STATE LANDS COMMISSION

ry ﬂ'vufamu'ﬁ ‘

State of California

qil and Gas Lease Extension a&d Renewal

THIS INDENTURE OF LEASE, Made and entered into this _ 17th
day of  April , 1949 , pursuant to Division 6 of the Public

Resources Code and the provisions of Chapter 303 of 1921, Statutes
of California, by and between the State of California, acting by
and through the State Lends Commission hereiralter called the "State®,

and

Richfield;011 Corporation

)
h@reinafter rnl)eQ +theo iILessae"; ané

Whersas, the State deems the extension. and renewal of Lease
No, 52 s entered into'pursuant to Chapter 303 of the Statutes of 1921,
upoh the terms and conditions herein set forth to be in the best interests
of the State;
WITNESSETH: That the State in consideration of the rental and
royalty to be paid and the covenants, conditions, égreements and stip-
ulations herein contained does hereby grant extension and renewal ;f Lease gg:wég_
(303-1921) , for that certain tract of tide and submerged land, situate

in the County of Ventura , State of California, and more

H

6/k3




particularly described as follows: | ( « -|' )

Beginning at a point on the ordinary high water mark
of the Pacific Ocean at the most northerly corner of the
lands embraced in Lease No., 52, which point bears South 89°
48t 30" West 4225,20 feet and North 38° LL' West BL1,56
feet from a 4" x 4" redwood post set at the corner common to
Sections 8, 9, 16 and 17, Township 3 North, Range 2l West,
S.B.M.; thence along said ordinary high water mark, South
38° Lt East 1687.6% feet to the most Easterly corner of the
lands embraced in said Lease No, 523 thence out into the
Pacific Ocean along the Southeasterly side boundary line of
the lands embraced in said Lease No. 52, South 51° 16! West .
1548,65 feet to a point; thence parallel to the Northeasterly
boundarytline of the lands embraced in said Lease No. 523
North 38° Lh' West 8L3.83 feet to a point; thence parallel to,
the Northwesterly side boundary line of the lands embraced in
said Lease No, 52, North 51° 16! East 516,22 feet to a point;
thence parallel to said Northeasterly boundary line of said
lands North 38° LLt West 843,83 feet to a point in the North
westerly side boundary line of said lands embraced in said
Lease No. 52; thence along said Northwesterly side boundary.
line of said lands North 51° 16' East 1032,43 feet to the

point of beginning

and containing approximately 50 Acres,
It is hereby expressly understood and agreed that the said Lease
No, _52 , dated April 17, 1929 is hereby terminated and that all

of the terms, conditions and provisions therein contaired are hereby
terminated and are of no further fopce and effect and that all of the terms,
conditions and provisions of the extpnsion and rénewal of said Lease No,

- 52 pertaining to the use and fgpupancy of said tract of tide and sub~
merged land by the lessee are fully get forth and contained in this

fIndenture of Lease.!
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The term of this extension and renswal of lease shall continue
for a period of ten (10) years from and after the date hereof and provided
such term may be thereafter extended upon such terms and conditions and
for such period of time as and if the Legislature may provide, This
Lease shall be subject to the following terms and conditions:

ls The Lessee shall have the sole and exclusive right to
prospect for, drill for, produce, and take oil and gas only from the demised.
premises,

!
2, The Lessee agrees to pay to the State annually in advance,

as rental, the sum of Two Hundred and Fifty Dollars ($250.00 = = = = = = = =

which rental and any rentals for rights of way over State lands granted .

in connection herewith, shall be credited against the royéities, if any,
as they accrue for the year for which such rental is paid; to pay to the
State in money a royalty in accordance'wiih the formula attached hersto,
marked Exhibit B, and by reference made a part hereof, on the oil produced
and saved fromieach well, or on demand, the State's royalty in oil, )
determined in accordance with said Exhibit B. When paid in money,Athe
royalty shall b? calculated ﬁpon the reasonable market price of the oil
at the well as determined by the State, which price shall not be less

than the highest price at which a major oil company then buying oil of

like gravity and quality in substantial quantities at the _ Rincon
Field in Ventura Coun ty, California, is offering for oil

of like gravity and quality at, the well, and it shall be due and payable
not later than the 25th day 6f the calendar month following the calendar
month in which the oil is produced, Reasonable market price of the oil

at the well is hereby interpreted to mean the reasonable market price at
the well as determined by the State; plus any subsidy or extra payment which
the Lesses, or any successor in interest thereto, may receive at any
future time or at any time during the term of this Lease, without regard

as to whether such subsidy or extra payment shall be in the nature of money
or other consideration, ihen paid in kind, the royalty oil shall be de-
livered in the field and taken by the State at the receiving tanks of the
Lessee on forty-eight (48) hours! notice by the Lessee that a tankful of
0il will be ready for delivery, Thé'Lessee also agrees’to pay to ﬁhe
State, at the times eand in the manner herein'specified for the payment

3e
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of royalty on oil, twenty (20) por centum of the gross market value,

Py

at “Rincon Field . , California, of all dry gas, .

'

natural gaéoline and other p;oduots extracted and saved from the gas °
producod from éhe demised premiscs. ,The gross market valuo sﬂéll be
the rgasonablo market value as' fixed by the State, unless such dry gas,
natural gasoline}and other products are sold~pu}suent to a sales
contract approved:by the Statesr

Should the Lessee oxtract from the State's lands any products
other than oil, gas or gasoline, the Lessec shall immediately report
such fact to the State and shall pay to the State therefor a royalty
to ho mutually agrecd upon by the parties horoto and which shall be
hasod upon the gross market volus of such products in the fiecld when
produccd. Said gross market value shall bo such reasonablo market
valuc as shall bg fixed by the State.

’ Tho Lessee shall pay to.the State the State's rovalty sﬁare of
any bonus received by the lessce from the sale of any oil, gas, natural
gasoline or other vroducts produged horsunder.

The Stato may, ot its option, take its wot or dry royalty gas,
natural gasoline and any othor products in kind. Delivory thereof
to bhe mado.at a manufacturing plant locatod proximate to the demised
premises whore it can be processedior a§ such other élaco as the
parties horeto may agres.

3+ The Stnte resorves thqg right to lease or othorwise dispose.
of the surface of the lands embraced within this Loase.

4, This Loase may not he ﬁssigned, transfeorred, or sublet,
excopt with tho written consont of the State and then only tbé a. person,
association of vorsons, or corporation, who at the timelof the proposed
assignment, transfer or subleaso, possesses the qualifications provided

in Division 6 of the Public Resources Code, Statutes of California.

-
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5 (a) This lease may be surrendered and terminated in its
entirety by the Lessee at any time without consent of the State upon the -
payment of all royaltieé and other obligations due and payable to the
State, and provided that said Lessee has fully performed and Qomplied with
all the terms of said lease up to the time of such surrender, but
in no event shall such termination be effective until the Lessee has éom-
plied with all of the then existing laws and rules and regulations relative
to the abandonment of oil and gas wells,

(b) This lease may be surrendered and terminated as to any
portion of the demised premises or as to any separate and distinct oil zone
upon the payment of all royalties and other obligations due and payable to
the State, but in no event shall such termination be effective until the
Lessee has complied with all of the then existing laws and rules and
regulations relative to the abandonment of 0il and gas wells, The State
shall require any quitclaim as to any portion of the demised premises or as
to any separaté and distinct zone to be in such form as to be in the interest
of the State of California, In the event that the State determines that .
such quitclaim as to any portion of the demised premises or as to
any separate and distinct zone would not be in the interest of the State
of California, by reason of the fact that such quitclaim embraces land
capable of producing oil and/or gas in cammercially profitable quantities,
and in the event that the Lessee hereunder determines that such refusal on
the part of the State to accept Lessese's such quitclaim is unreasonable,
then and in that event the State and the_Lessee shall settle the matter -
by arbitration, Such arbitration shall be in acéordance with either of -
thé two following procedures:

A, The parties hereto shall mutually agree upon a single

individual who shall act as sole arbiter of any dispute or

difference of opinion relating to or created by the Statets
refusal to accept a quitclaim whenever the State has deterw-

mined that the acceptance of such quitclaim would not be in

the best interests of thqutate of California.

Bs The parties herele shall each select a representative

to serve on a Board of jpbjtration which shall consist of -

three members, The two members so selected shall apply to
any Judge of the Distriglh Qpurt of the United States,
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Southern District of California, Central Division, who
shall have the right to appoint the third member,

The Board of Arbitration shall act as sole arbiter of
any dispute of the difference of opinion relating to,
or created by, the State's refusal to accept a quit-.
claim whenever the State has determined that such
quitclaim would not be in the interest of the State of
California,

(c) The findings and conclusions of either the single arbiter
as provided by sub-paragraph “A“ above or the findings and conclusions of
a majority of the Board of Arbitration as provided by gub-paragraph #B"
above, shall be conclusive and binding upon the parties hereto, together
with their heirs, assigns, sub-lessees or successors in interest, Such
findings or conclusions shall be reached within a period of sixty (60)
days after the matter shall have first been referred to either the single
arbiter as provided for in sub-paragraph "A" or the Board of Arbitration
as provided for in sub~-paragraph "B"; and in the event that suqh findings
and conclusions have not been reached within said sixty (60) days (unless .
the parties hepeto have mutually agreed to extend such period) then and in .
that event the refusal on the part of the State to accept such quitclaim
shall be conclusive and binding evidence that the acceptance by the State
of such quitclaim would not be in the interest of the State of California,

In the event of partial surrender, as provided, the portion
of the area quitclaimed shall be in a compact form and contain ten
acres of multiples thereof., Such quitclaim shall expressly grant to the
State and its Lessees the necessary or convenient easements or rights- |
of-way through, under or over the portion not quitclaimed, to prospect for;
produce and take oil and gas and other products from such surrendered arcas
or wones) provided, howaver, thal ny aaseament, or plghteofewty 18 axprogdly
grantod to the Jtate or ite Lepsee LI such easement or right-of-way shall
come within one hundred (100) feet from the perforated portion of any well

or wells located in the demised premises and belonging to the Lessee who

is quitclaiming,

6
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6, Iﬁ the event any well has been or is completed with any part
of its producing interval within five hundred (500) feet from the exterior -
boundary of this leése, and if such well is capable of producing oil and/or .
lgas in commercially profitable quantities, then the State may notify the .
Lessee in writ}ng to drill an offset well thereto, and within thirty (30),.
days from the éate of such notice, unless the Lessee gives the notice .
hereinafter provided for, the Lessee shall commence operations for the -
drilling of an offset well 6n the demised premises to the same zone as thatv
zone from which such well is producing, or is capable of producing, oil .
and/or gas, | |

Should Lessee contend the well to be offset is not capable of
producing oil and/or gas in commercially profitable qantities, then
~ Lessee shall give the State notice of such contention within ten (10) days
from the notice from the State and the matter shall be submitted to |
arbitration af in Paragraph 5 provided, The finding made upon such
'arbitration as to vhether the well to be offset is or 1is not capable of L
producing oil and/or gas in commercially profitable guantities shall be'(»
binding upon the parties hereto, together with their heirs, assigns, sube
lessees or successors in interest, and shall be made in the manner and
within the time and under all the conditions as in said Paragraph 5
provided, Such determination shall not prejudice the right of the
State to again renew such notice to drill from time to time upon changing
circumstances occurring in respect to the well to be offset., Should it
thus be found that the well to be offset is capable of producing oil and/or !
gas'in commercially profitable quantities, then Lessee shall commence
operations for said offset well within thirty (30) days from the date of,
such finding, but if the contrary is thﬁs found no such obligation shall
exist, | |

Should the State consent in writing to the assignment, transfer or au
letting of this Lease, the Lessee shall continue to assume, during the
Yerms of this Lease, or any extension thereof, Jointly with any assignee;
transferee or sub-lessee, resbonsibility for compliance with all of the
terms, covenants, conditions, agreements,and provisions of this Lease,

To
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7+ In the event the Lessee shall fail in the performance or
observance of any of the terms, covenants, and stipulations hereof,
or of the rules and regulations of the State now promulgated or any
reasonable rules or regulations which it may hereafter promulgate and if
such default shall continue for a period of thirty (30) days after
written notice thereof to the Léssee, and no steps shall have been taken
within that time, in good faith, to remedy said default then the State
may cancel said Lease and enter upon the demised premises and take
possession of the same and all facilities, tools, equipment and
supplied thereon, for the purpose of completing and/or operating said
wells, Should the Lessee fail or refuse to operate the well or wells
in the manner prescribed by the provisions of the Lease, then the State
shall have the right and power to operate or shut down the entire
operations of the Lessee upon the demised premises until such conditions’
have been correkbted; the Lessee hereby agrees to pay all expenses ‘
incurred by the State incident to such State action, The waiver of
or failure of the State to act upon any particular cause of forfeiture
shall not prevent the cancellation of this Lease for any other cause
or for the same cause occuring at another time,

8+ The State expressly reserves the right to allow, and to
continue to allow if and where presently existing, upon such terms as
the State may determine, that joint or several use of such easements
or rights-of-way, including easements upon, through, or in the demised
premises as may be necessary or appropriéte for the working of any
State lands,

9. The Lessee shall use all reasonable precautions to prevent

waste of oil or gas developed in the demised premises, or the entrance

8,
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of water th igh wells drilmed,to the oii»bek .ng strata and the des
styuction gr indury of the i} depegits,

10, The Lessee shall comply with all valid laws of the United
States: and of the State of California and with all valid ordinances
of cities and counties applicable to the Lessee's operation% iﬁw \
cluding without limitation by reason of the specifications thereof,
the Lessée's compliance with Division 3 and 6 of the Publie Resources
Code, Statutues of California, and such rules and regulations as are,
or héygbe issued pﬁrsugnt thereto, - |

1If£ The Lessee shall com&enée.operations for the drilling. of
wells itibs'the demised premises, "and’thereafter diligently" continue.
with such drllllng in accordance with the drilling progranm. attached
hereto, marked Exhibit A, and’ by reference made o part hereof, The
drilling*obllgatlons 1mposed upon Lessee by the provisions ‘of thi;
ﬁaragr;pé“;hall be spspen&édhaﬁfiggfsuch~time as the Lesgéewisrpre— ‘
vented or hindered from complyiﬁgfthgrewith;by,wars, strikes, riots,
Eécuté'aﬁd unusual labor or material éhorﬁagéé, acts of,God,-lawé,,
rﬁlesfaﬁd»fegulations.of ahy federal, state or municipal aggncy'of by
such ofher unusual conditions’as tﬁé.spéée'ﬁay determine-to be beﬁ%nd |
the control of the Losaeé. |

' 12.. The Lessec shalliexercise reasonable diligence in the
operation of the wells while the produests therefrom can be obtained . -
in’commcrcialyquantities anétshal; ﬁo% uhreasbnably or unﬁecéSSariiy‘,
suspend continuous operations except With the consent of the State,
A1l operbtions hefeugdor shall4be'céfriéd on in a proper“andﬁwarkﬁahw“
like manter 1n accordance with. approved methods and with due»?@gard |
for the protectlon of the’ saiebj and health of workmen.
“U- 13. The Lessee shall be 1iable for and agreos to indumﬂify the
§tatevagaiﬁst any and all losses, damaé%s, claims, demands or actlons

caused\by; arising out of, or connected with the opcrations of the

Lesgee hereundur.. ‘
13 (a). The Lessee agreea tﬂ ‘deliver up the premises leased, with

all permanent improvements thereon, in good order and condition, wpon the
terminatign -of, or forfeiture of, this lease, or to remove, at the option

of the stﬁtﬁ, all derricks, buildings,'piara, machinery, fixtures and

94
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such other things as may have been put thereon by the lessee, such
removal costs to be borne by the Lessee and at no expense to the
State, |

14, The Lessee shall, at the time of execution of this Lease,
furnish and thereafter maintain a good and sufficient bond in favor

of the State of California in the penal sum of $25,000.00 to

guarantee the faithful performance by the Lessee of the terms,
cbvenants and conditions of this Lease and of the provisions of -
Division 6 of the Public Resources Code, Statutes of California, and
of the rules and regulatious promulgated thereunder,

- 15, The Lessee shall file with the State true and correct copies
of all sales contracts for the Aisposition of oil, gas, natural gaso~’
Tine and olhop gubplbancen produesd heveunder,  Bald ceplen sheall be
certified by the Lessse to be true and correct copies of the originals,
In the event the State should elect to take royalty in money instead
of in kindy the Lessee shall not sell or otherwise dispose of the
products produoea hereunder oxcept in accordance wiﬁh such sales con=-
tracts or other method first approved in writing by the State.

16. The Lessee shall furnish correct and true monthly statements

in detail in such form as may be prescribed by the State, showing with

respect to each well, the amount, gravity and market price st the well
of all oil produced, saved and sold, the amount and gross valu& of gas
produced, saved, used and sold and the amount and gross value of natural
gasoline or other products produced hereunder by the Lessee there-

from during the preceding calendar month, end the number of days each
well is on production, as the basis for computaﬁion of royaslties due

the State,

17. The Lessee shall keep true, correct, full and complete
records and accounts of the cost of development and the cost of
predﬁction of ¢il, gas, natural gasoline and other prSducts derived
from the wells drilled by the lLessee into the demised premises. Such

records and accounts shall be open and available at all reasonable

104
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times to the insgpection and examination of any person authorized by
the Btate,

,}8. The Lessee does hereby consent to an exemination of the.
bogkgrand records of any individual, association or corporation which
has transpdrted for, or received from the Lessee any oll, gas, natural
gasoline and other products produced from the'demised premises; and
to the inspection at all times of the operations of the Léssee with

respect to the wells, improvements, machinery and fixtures used in
connection therewith by any person authorized by the State.

19. The Lessee shall make logs, including electric logs and
surveys of the wells drilled by the Lessee into the dgmised premises
in accordance with the provisions of this lease and in accordance with
approved current practices of operations of this character in effect
at the time it undertekes such operations, and shall promptly file, .
copies of alll such logs and surveys, drilling records and well
.histories, and also all records of well cores and other related
information with the State Lands Commission. All data with respeot
to surveys and electric logs shall be mede available at the time
taken; to any designated employee of tho Commissione. The Lessee does
hereby waive the statutory limitations upon the use by the 3tate, or
a duly authorized omployee of the State, of any information filed with
the Division of 0il and Gas of the Department of Natural Resources by
the Lessee, Any and all information filed by the Lessee with the
said Divisiom of 01l and Gas shall be available at all times to the
State for the purpose of enforcing compliance with the terms,
covenants, and conditions of this agreement and rules and regulations
now or hereaflter promulpnted by the Btnto,.

20+ The Lossée shall furnish to the State dotailed drawings of

0ll pipe linos attached in any manner to the said wells and report




any changes or additions promgtly, and shall gauge all oil, and
measure all gas, whether dry or wet, in accordance with the rules and
regulations now or hereafter promulgated by the State, provided, the
State shall have, st all times, the right to gauge and semple all oil
and nmeasures and test all gas, gasoline eand other products, and in the
event of a disagreemont between the State and the Lessee concerning
the quality and/or quantity of the oil, gas, gasoline and/or other
products so gauged or measured, the burden oi; establishing the in-~
correctness of such gauging and/or measurcment shall rest upon the
Lessce, and tha Lessec is hercby given the right to establish, by
propor court proceedings, the correct aquality and/or quantity of sucb
oil and/or gas so gauged and/or measured. The Lesseo shall measure .
the produc%ion from each well and shall take semples and make tosts
of the oil produced from each well to determine the net volume thereof,
21. The State shall have the right to restrict by appropriate
rules and regulations the spacipgrof wells and the rate of drilling
and production of such wells'éo as to prevent the waste of oil and/or
gas ond to promotu, without resoerveir impairment, the maximum ra-
covery of oil and gas from each zone or sgparate underground source
of supply of oil and/or gss covered in whole or in part by this
Lease. The Stete may issue rules and regulations which may be
amended from time to time to effectuate the purpose of this paragraph,
and in conncction therewith restrict the rate of production from any
suchizone or scparate underground source of supply to thet provided |
by Podoral or Stato lows or rules or regulivions thorounder, or by
any rcasonable conservation or curtailment plan ordured by the State
or agreed to by the producers representing a majority of the total
production from any such zone or underground sourcc of supply.

22, Each well drilled puyrsuant to the terms of this Leasc shall
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be drilled in aécordance with the rules and regulations now or which may
hereafter be promulgated by the State.

In the event that any well to be drilled must penetrate tide
and submerged lands not leased hereunder, easement for such crossing will
be granted by the State, pursuant to applicable statutes and rules and
regulations, aféer the approval -of the course and objective referred to
hereinbefore, .

23+ All operations under this Lease shall be conducted in such -
a manner as to prevent pollution and contamination of the ocean and tide-
lands or any impairment of and interference with bathing, fishing, or
navigation in the waters of the ocean or any bay or inlet thereof, and no -
oil, tar, residuary products of oil, or any refusc of any kind from any well
or works of the Lessee shall be permitted to be deposited on or pass into the
waters of the ocean or any bay or inlet thereof,

2L, In thc event that the Lessee at any time during the term °
hereof 1is insolzent, armakes a voluntary assignment of his agsets for
the benefit of creditors, or is adjudged a bankrupt, either upon Lessee's
voluntary petition in bankruptey, or upon the involuntary petition of
Lesses's creditors, or any of them, or should an attachment be levied
and permditod Lo raemaln for an unpreadonsble Japgbh of Lime upon 9v agalinpl
the intercst, rights or privileges of Losscc in or to any oil, gas, natural
gasoline or other products produced f:om the wells drilled by Lussco
upon the demised prumises, then all of the intercst, rights and privilegeé
ol Logseo in.and to all oll, goaa, natural goasoline or eother products produced
and saved from the demised premises by reason of Lessee's operations thercon,
shall immediately cease, terminate and end, and in such event the State shall
have, and Lessee, by the acceptance hereof, hereby gives the State the
right, option and privilege to cancel and terminate this Lease and all of -
the terms and provigions granted hereby, and all of the rights and
privileges of Lessee in and to or upon the demised premises and in and to
any oil, gas, natural gasoline or other products produced and saved from
the demised premises by reason of Lessee's operations thereon, and all

.of Lessee's rights and privileges granted by this Lease shall immediately

13,
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coase and terminaﬁe and end upon receipt of written notice from the State
that the State is so exercising its option, |

25, The Lessce may use for such operations of Lessee's
wells in the demised premises as are necessary, oil produced from
Lessec's wells upon the demised premises, Such oil shall be used
for fuel purposes§g§£§; The Lossee may also use for fuel purposes
ONLY, gas produced from Lessee's wells upon the demised premises or.
gas received currently in exchange for such gas so produced, Any .
surplus gas produced from the Lessee's wells or roceived currently in-
exchange for such gas so produced may be used ONLY for such gas-lift
operations in Lessee's wells in the demised premises as are necessary.
or for necessary repressuring of the oil sand or sands from which the -
well or wells may be producing, The State at its option shall be en-
titled to take, without payment of compensation therefor, but at no ex-
pense to the Lessee, all surplus gas which cannot be marketed by the
Lessee at a reaso%able price, Such surplus gas as may be taken by the
State shall be for the use of the State of California,

26, Lessee shall be empowered to sell and convey good title
to the full amount cfthe_state's royalty share of 611, gas, natural
gasoline and other products produced and saved if and when such sales
have been approved in writing as herein provided, A1l oil, gas, gasolinq
or any other products produced from the demised premises shall be held
by the Lessec in trust for the State until the Lessee shall have made,
full royalby paymont Lo tho State theroefor,

27« This Lease may be terminated and any of the provisions

hercof may be modified or amended, upon the mutual consent in writing of

the parties hereto,
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28, A1l notices herein provided to be given or which may be
given by either party to the other shall be deemed to have been fully given
when made in writing and deposited in the United States mail, registered

and postage prepaid, and addressed as follows:

1(To the State):
State Lands Commission,
California Statc Building,
Los Angeles 12, California

and

(To the Lessee):

Richfield Oil Corporation
Richfield Building
Los Angeles 13, California

The addresses to which the notices shall or may be mailed, as aforesaid,
to either party, shall or may be changed by written notice given by such
party to the other as herecinabove provided; but nothing herein contained
shall preclude thL giving of any such notice by personal service, .

29, The Lessee agrees to pay, when due, all taxes or assessments
lawfully assessed and levied under the laws of any State, County, City or
the United States of America, agairmst improvements or against oil, gas and
other products produced from the demised premises,

IN WITNESS WHEREOF, The parties herecto have executed this Lease
the date and year first above written:

e , STATE 1LANDS COMMISSION of the
STATE OF CALIFORNIA

By /f;4@ug_)7

Executitve Officer,

i LESSEE:

RICHFIELD OIL CORPORATION

RLCUMNERDED

CHECKED

APPACYIED

fo !

ATTEST:

o

T

8 :Lf; .
¥ °
Faaiea il e At !
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28, All notices herein provided to be given or which may be
given by either'party to the other shall be deemed to have been fully given
when made in writing and deposited in the United States mail, registered

and postagc prepaild, and addressed as follows:
!

(To the State):
State Lands Commission,
California State Building,
Los Angeles 12, California

and

(To the Lessee):

Richfield 0il Corporation
Richfield Building
Los Angeles 13, California

The addresses to which the notices shall or may be mailed, as aforesaid,
to either party, %hall or may be changed by written notice given by such
party to the other as horcinabove provided; but nothing herein contained |
shall preclude the giving of any such notice by pcrsonal service.

29, "Mhe Lessue agrees Lo pay, when dus, all taxes or agscssments
lawfully asscssed and levied under the laws of any State, County, City or
the United States of America, agairst improvements or against oil, gas and
other products produced from the demised premiscs,

IN WITNESS WHEREOF, The partics hereto have exccuted this Lease

the date and year first above written:

STATE LANDS COMMISSION of the

STATE OF CALIFORNIA,
COUNTY OF LOS ANGELES } se

On thia........ .Sth. ...... day of._....... August.... » in the year nineteen hundred and......._._ }49. A.D,
before me JRENE _PILISBURY a Notary Public in and for said County, personally appeared
F, E.'__MQP HILLIPS known to me to be the

Manageﬁ of Land & Lease Egﬁﬁ'ﬁLEYE.B BQ .
..... 2 ..Ba BONNER_ ... known to me to be the

Secretary of the Corporation that executed the

within instrument, known to me to be the persons who executed the within instrurnent

an behalf of the Cosporation within named, and acknowledge to me that such

Corporation executed the same.

IN WITNESS WHEREOF, | have herounto set my hand and affixed my offlicial

seal in said County the day and ypar in this certificate A5ah) above written,

~CORPORATION, PRES. & SECY, FORM — M‘/&M\

s -l
LO® ANGELES STAMP & STATIONERY CO. Notary/Public in and for Los Angeles County, State of Zalifornia
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EXHIBIT "A"
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1. The failure of the State to enforce any of the eonditions or require-
ments of this exhibit shall not constitute a waiver by the State of such
conditiéns or requg}emﬁnts.

2, The term "operations” as used herein is hereby defined to be the actual
penetration of the ground with a drilling bit.

3. Any offset well drilled in accordance with the provisions of this
exhibit shall bs drilled from such surface location and to such bottom hole
location as shall be determined by the Commission.

4, TFor general purposes, an oil and/or gas zone is hereby defined to mean
any sequence of strata containing oil, gas or other hydrocarbon products whenever
such sequence of strata lies immediately below a layer of shale or other
impervious rock; pﬁovided such layer of shale or other impervious rock has a
minimum thiokness of at least fifty (50) feet.

6 In drilling all wells to any zone or zones, olectric logs shall be made
of all formaticns penetrated and rock core samples shall be taken in order to
identify all of the geologioal formations and to determine the productive posai=-
bilities of all oil and/or gas zones penetrated by the well., At least one
oriented core or dip-meter record shall be made during the drilling of the

first well to sach zone. Copies of all electric logs, surveys, paleontological
rapurhn, dip=meber pesords, aopre renprdd, orianbed sora pegords and all obhise
At g datin whndd be taedinbely wvallnble to the ceprespulablves of' the Htwbe,

and sald representatives shall alsc have ready accesa to all corses and samples
whioh may be obtained during the drilling of saoh well,

6, Within forty-five (45) days after the completion of any well or wells
drilled into the leased premises, or the diligent prosecution to abandomment of
any well or wells found to be unproductive, the lessee shall remove from the
drillesite area all derricks and surface equipment or other drilling facilities,
The Commission at the time of award of this lease may require that lessee

observe any other reasonsble condition which the Commission might at the time
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of such award impose, eand any such.condition or conditions shall from the time

of acceptance of this lease by lessee be thenceforth binding upon lessee.

Approved as to forms:
Office of Attorney General

By
Assistant Attorney General

Vel Sumse
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EXHIBIT wp“

The oil royalty which the Lessee shall pay to the State shall be

according to the following formula:

R = P - 36,67
2+5 + .0L666TP

Where R is the royalty rate in per centlapplicable to the
total value of the production of 0il during the month, P is .
the ave;age daily production of oil per well per zone of the-
lease determined by dividing the total oil production for the
month by the total number of production days of twentwaour

hours each for the total wells in each zone,

For the purpose cof computing royalties hereunder, the State and
the Lessee hereby mutually agree that all oil production from
presently producing zones shall be considered as production from
one zone, and any new wells drilled into these zones shall be '

congidered as producing from the same zone.

)
provided, however, the Lessee shall pay at all times a minimum royalty of

twelve and one-half (12 1/2) per cent upon such average daily production,

APPLICATION:

1, The value of production shall be determined as the value at
posted price of the net barrels and quality of marketable oil produced from
the lease during the calendar month,

2, The production for the lease shall be determined from the measure-
ment of stocks of marketable oil on hand at the beginning of the month, ship-
ments during the month and stocks of marketable oil on hand at the end of
the month,

3. Stocks on hand are to be gauged as of 7:00 A.M. of the first day
of each month or such other time as the parties hereto may agrec upon in
writing.

L. Marketaﬁle 0il is defined for the purposes of this lease as con-
taining 3.0% or less B.S, & W.
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