STATE OF CALIFORNIA
STATE LANDS COMMISSION

AMENDMENT OF STATE OIL AND GAS LEASE PRC 1466.1
(This Amendment applies only to royalty on gas)

WHEREAS, Norris 0il Co., a Nevada corporation,
hereinafter called the Lessee, is the present owner and holder
of State 0il and Gas Lease PRC 1466.1 which was originally
entered into the 29th day of August 1955, by and through the
State Lands Commission of the State of California, hereinafter
called the State; and

WHEREAS, pursuant to Paragraph 27 of the lease, the
Lessee desires to amend that part of Paragraph 3 of the lease
which presently states:

"... The Lessee also agrees to pay to the State, at
the times and in the manner herein specified for
the payment of royalty on o0il, twenty (20) per cent
of the gross market value, at Rincon, California,
of all dry gas, natural gasoline and other products
extracted and saved from the gas produced from the
demised premises...."

WHEREAS, the State agrees that the requested Amendment of
State 0il and Gas Lease PRC 1466.1 is reasonable;

NOW THEREFORE, the parties hereto agree to amend that part
of Paragraph 3 of State 0il and Gas Lease PRC 1466.1 to read as
follows:

"«+. The Lessee agrees to pay to the State, no
later than the 15th day of the second calendar
month following the calendar month in which the gas
is produced, twenty (20) per cent of the gross
market value, at Rincon Field, California, of all
dry gas, natural gasoline and other products
extracted and saved from the gas produced from the
demised premises...."




The effective date of this Amendment of State 0il and Gas
Lease PRC 1466.1 shall be June 1, 1985.

It is further agreed that all other terms and conditions
of State 0il and Gas Lease PRC 1466.1, as amended, are to
remain unchanged and in full force and effect.

This agreement will become binding on the State only when

approved by the State Lands Commission and executed on its
behalf.

IN WITNESS WHEREOF, the parties hereto have executed this
Amendment of State 0Oil and Gas Lease PRC 1466.1 as of the date
hereafter affixed.

LESSEE: STATE OF CALIFORNIA
Norris 0il Co. STATE LANDS COMMISSION

9454 W11 1re Blvd., Suite 314 245 W. Broadway, Suite 425
Beverl ls, CA 90212-2994 Long Beach, CA 90802-4471
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On May 15, 1985

State, personally appeared.
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before me, the undersigned, a Notary Public in and for said
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