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DIVISION OF STATE LANDS 

Bel.oil Corporation, Ltd., 
Lido Petroleum Company and 

DEPARTMENT OF FINANCE 

STATE OF CALIFORNIA 

STATE BUILDING 

12 
LOS ANGELES 

o. c. Field Gasoline Corporation, 
1206 Maple Avenue, 
Los Angeles 1.5, California. 

Attention: Paul Lauer, Esq., 
Gentlemen: 

In re: State Lease No. 145, P.R.C. 

Mar we adVise you that the State Lands Commission on 
Monday, J'une 19th, considered further the bids ot Beloil 
Corporation, Ltd., Lido PetroleUlll Company- and the o.o. P'1eld 
Gasoline Corporation tor the premises as described bJ the ·•~ .,_ 
attached .mimeographed sheet. • The Commission after considering 
the matter thoroughly determined to accept your bld: tor Lease 
No. 145, P.R.c. Of the Offshore property; nbject to the follow­
ing tems and conditions: 

a. All 1nstallat1ons of pemanent tao1l1ties, 
other than actual pumping equipment and pipe 
ltnss shall be located on the landward aide ot 
the highway. 

b. No pumping or lif'ting device other than a 
hydraulic lifting device for producing oil trcm 

· a well shall be installed without fil"st securing 
prior written approval ot the Commission. 

c. Within torty-t1ve (45) days a:tter the com­
pletion or ab&ndol'llllen.t of acy well or wells, 
you, as Lessees, shall remove all derricka 
and/or surface drilling equipment tram the st.te 
from which such well or wells had or haft been 
drilled. 

d. .All pipe lines on the oceanward side· at the 
highway, and beneath the highway, itsel.t, Shall 
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be buried beneath the surface ot the ground ia 
a manner which will keep them concealed fl."OJI 
?1ew at all tim.es. The pipe lines shall be 
buried at such d$pth as to insure adequate 
proteotion against any hazards. 

e. All pumping or lifting taoilitiea Ito;., an:r 
.Producing well or wells shall be housed within 
a structure which has been design.eel and ::Jon­
struo tad in accordance with good architectural 
and building practice. Botwi thatanding whether 
such structure shall project abOTe the sul"t'ace 
of the ground or shall be countersunk below the 
surf ace of the ground, such Structure Shall be 
architecturally in Ic:oeping with th• aesthetic 
and scent~ properties ot the surrounding area 
and shall in no event be:f.Bompa.ttble therewith. 
Tpu1 as Lessees. shall aulnit architectural 
elevations or 4eaigns ot this houaillg structure 
tor the approval of the CommiBBion betore the 
oonstruotion thereof, shall commence; and in 
no ·event shall auch construction oaameace until 
the State I.ands Oo.m.miasion shall have approved 
such eonstruction in writing. 

t. It ts hereby :mutuall1 ag:eed pUZ'8WlJ:lt to the 
provisio.ns ot section 27 o:t the awarded Lease 
that section 2 on Page l ot said I.ease shall be 
interpreted to mean that the reasonable market 
price ot the oil at tho well as determined l>y the 
state shall be the total ot the high•st price t,;,; 
which a major oil com.J>&Jll' then. buying oil ot like 
gravity Wld qua.lity,1.D. 8Ubetant1al quantities at 
the Rincon Oil Field 1l:l Ventura Ceu.nty ia ottering 
for oil ot like gravit1 and quality a~ the well. 

" plus uy subsidy or extra paJment whtoh th• Lessees 
mgnt receive at an1 tuture time during the te:rm. of 
said lease. In all oth~r reapeota, ta14 seotlon. 2 
on :Page J ot Lease No. 145, P .R.C. shall haTe the 
aam.e force •.Dd effect as to all other propistons, 
term.a, oOYenants, c0lld1tiona, agreements end etip­
ulations therein cQJlta1Ae4. 

It is hereby mutually agreed, pursuant to the pro\11.sions 
ot: Section 2'1 o:r the awarded Lease tbat llUCh lease shall be an4 ia 
hereby amended to add the provisions "a to ~ff. 1nolustve, aa abore 
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set forth; and that in all other respects, all provisions, terms, 
covenants, .conditions, agreements and stipulations shall :re.'11.airl. 
the same. It is hereby :further mutually 'agreed that all ot the 
provisions. terms, covenants, conditions, agreem9nts and stipula• 
tions as set t'orth in Items "a to tn, inclusive, are material, and 
shall be herea.:t'ter considered as having the aame toree and etteet 
f!S though such prov!aions, term.a, covenents, conditions, agreements 
and stipulations were writttn within the bodies of the instrument:, 
heretofore designated as Lease No. 145, P.R.c.; and it is further 
m11tually agreed that failure on the part of the Lessees to observe 
all of ths provisions, terms, covenants, a:>nd1t1o.na, agreements and 
stipulations sh.all be oonsidered grounds for cancellation of Lease 
No •. 14.5 P.R.O., as provided by law. 

' I 

We are enclosing two extra copies of this letter, upon which 
you will please have authorized representatives ot Bel~llOorporation, 
L'td 11 , Lido Petroleum Company and o. c. Field Gasoline Corporation 
execute and accept tltese ·-mutual c0nsent•1 amendments. At the aame 
ti.me that these executed copies are returned to this Office, we 
would appreoiate your enclosing also the :t'aithi'Ul pertomance bonds 
which are required under the provisions ot the lease. 

Yours most sincerely, 

CfJ.U,YLE F. L\"NTON 
ExeoutiTe Officer 

The undersigned have read 1 and do hereby accept the te:-ms, covenants, 
conditions, agreements and stipulations embod1i;;d within Items "A" to 
"F'", inoluoi-v-o, of this letter, and do hereby agree, upon a basis of 
mutual consent, to the amendment or said Lease No. 145 P.R.c •• in ac­
cordance wt. th smah terms, covenants, conditions, 8.greenu.;nts and stipu­
lations as provided in said Itams "'A11 to ":•'f', ineluatve. 

o. c. 


