A ntiaatie -

. .. James S. Dean
SRR TTARNSYITR

FREDERICK F. HOUSER

HARRY B. RILEY

FOBVICTORY

CHAIRMAN

MEMBER

MEMBER

——
BN

»

State Lends Conmission

DIVISICN OF STATE LANDS

DEPARTMENT OF FINANCE
STATE OF CALIFORNIA
STATE BUILDING l

2

LOS ANGELES

June 26, 1944

Beloil Corporation, Litd.,

Lido Petroleum Company and

O. C. Fleld Gasoline Corporation,
1206 Mapls Avenue,

Los Angeles 15, California.

Attention: Paul Lauer, Esq.,

Gentlemen:
In re: State Lease No. 145, P.R.C,

May we advise you that the State lands Commission on
Monday, June 19th, considered further the bids of Beloil
Coxrporation, Ltd., I1ido Petroleum Company and the 0.C. Field
Gasoline Corporation for the premises as described by the @ =
attached mimeographed sheet.. The Commission after conaidering
the matter thoroughly determined to accept your bid:. for Lease
No. 145, P.R.C. of the offshore property; subject to the follow-
ing terms and conditions:

a. All installations of permanent facilities,
other than actual pumping equipment and pipe
lines shall be located on the landward side of

the highway.

b, No pumping or lifting device other than a
hydrsulic 1ifting device for producing oil from
-a well shall bs installed without first securing
prior written approval of the Commission.

¢, Within forty-five (45) days after the com-
pletion or abandonment of any well or wells,
you, as Lessees, shall remove all derricks
and/or surface drilling squipment from the site
from which such well or wells had or have been
arilied. "

d. All pipe lines on the oceanward slide of the
highway, and bensath the highway, itself, shall
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be buried beneath the surface of the ground in
a manner which will keep them concealad fiom
view at all times. The pipe lines shall be
buried at such depth as to insure adequate
protesction against any hagarda,

e. All pumping or lifting facilitiea 1’{?’;3 any
producing well or wells shall be housed within
a structure which has been designed and son-
gtructed in accordance with good architectural
and bullding practice. Notwithstanding whether
sch structurc shall project above the surface
of the ground or shall be countersunk below the
surface of the ground, such structures shall be
architecturally irn keeping with the aesthetic
and sceni¢ properties of the surroundipg area
and shell in no event belBompatible therewith.
Ypu, as Lessees, shall submit architectural
elevations or deasigns of thiz housing structurs
for the approval of the Commission before the
oconatruction thereof, shell commence; and in
no event shall such censtruction sanmence until
the State lands Commission shall have approved
such construetion in writing.

f. It is heredy mutually agreed pursuant to the
provisions of Section 27 of the swardesd Lease

that Section 2 on Page 3 of anid Lease shall bde
iuterpretead to mean that the reasonable market
price of the oll at the well as determined by the
State shall bs the total of the highest price t.
which a major oil company thea buying oil of like
gravity and quality. in substantiasl guantities at
the Rinoon 0il Field ipn Ventura County is offering
for oil of like gravity and quality at the well,

” plus sny subsidy or extra payment which the Leszeess
WIENT receive et any future time during the ternm of
said lesae. In all othar reapects, said Seation 2
on Page 3 of Lease No. 145, P.R.C., shall have the
same force and effect as to all other propisions,
terms, covenants, conditlions, agreements and stip~
ulations therein contained,

It 1s heraby mutually agreed, pursuant to the provisions
of Seation 27 of the awarded Loase that such lease shall be and is
hereby amended to add the provisions "a to £, inclusive, as above
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set forth; and that in all other respects, all provisions, temms,
covenants, conditions, agreements and stipulationa shall remain
the same. It 18 hereby further mutually agreed that all of the
provisions, terms, covenants, conditions, agreements and stipula-
tions as set forth in Ytems "a to £+, inclusive, are material, and
shall be hereafter considered as having the aame force and effect
as though such proviszions, terms, covenents, conditions, agreements
and stipulations were writtén within the bodies of the instrument,
heretofore designated as Lease No. 145, P.R.C.; and it is further
mutually agreed that failure on the part of ths Lessees to observe
all of the provisions, terms, covenants, conditions, agreements and
stipulations shall e considered grounds for cancellation of Losse
No, 145 P.R.0., as provided by law.

We are enclosing two extra copiles of this letter, upon which
you will pleass have authorized representatives of BelbdilCorporstion,
Ltdas, Lido Pstroleum Company and Q. C. Field Gasoline Corporaticn
exacute and accept thsse "mutual consent" amendmentg. At the same
time that these exccuted coples are resturnad to this office, we
would appreciate your enclosing slso the faithful performance donds
which are required under the provisions of the lease,

Yours most sincerely,

CARLYLE P. LYIITOKN
Executive Oftficer

The undersizned have rsad, and 4o hereby accept the terms, covenants,
conditions, agreements and stipulations embodlzd within Items "A" to
oFr 4nclusive, of this letter, and do hereby agree, upon a basis eof
mutual oconsent, to the amondment of said Lease No, 145 P.R.C., in ac~
cordance with such terms, covenants, conditions, agreements snd stipu-
lations as provided in said Items *A" to "7, inclusive.
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