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a flje assay
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fact that it did.
fact ;that it déesn't.

g
this month's mining journal,

° what I d?i -
) Y N
ﬂ/ J e go down to-where“you'see
g the way dowr,_

.. Lands Commlsslon in Long Beach’ tha

In fact,

<%hat's what I.
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.06 ounces’ per ton.

That was done with
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/
For two Vears I've been telllng the State

/

-all ore dqps not fire

They"provided’me documé%ta%ion”éf”tge:

O

-I provided them documentation of the

%

in the mining journal,
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there is an extensive article
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‘on how flre assay
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- of=a, commer01a11y valuable mineral dep051ﬁ?

It is an
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is an art ﬁnd not a sclence.

they don't know wh%. %

§§‘ } W, In:tge exampl@>they used waséthey bulk sampled
a hund;ea pounds and got flVe tlmes more ;han tpey d1d
than the fLire aosay sald\was 1n the ore, . ﬁ.n%‘ T,
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l\\tle paper I gave you there shows what deposits of minerals
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] //aie t? %>prosp?qtor.® The circle§ tgére where it §§Y$ uoﬁp i
2 in the loWer riglft-hand cornedf it says sﬁmpfeén\ﬁhaxth,\b 051 B
m;‘ ErOSPGCtOT do@s is he goes %uE and, qearches areas and‘reéfénsbe |
for &ép051ts ot minerals that by isdustry standards cculq : ’
f;‘ A;etyipould be conmérclally valuableoandétha\\§ wﬁat 1?@»273 J
6 statute uayS ) prospgctor should”do There s 2 b1g J e 3
% dmffeuence betwgen dep;é%té of minorals and comﬁercld‘ly ; /- |
8- 6H1uab1e mlneral deposit. You aon't discover awcomme'clally ’ 1
9 JﬂValuable ;Lneral deposit, you develop one. a’kéf' 9/" \ '
10 o i Then theé’f g0 . oxrl and they bay.' Ingj‘(bry 3({7 Eeézeral
" Cogr@s, criterla for as valuable mlnéral depoéﬁ?t,w( e . f ﬂ’%
‘} from which the mlnerals can be evzracted removgd an3 ﬁarkétgda |
13 hat @.;rofi b . Well, I would deba“te th/at one\ b‘u*t Iu"hg Q :
@4 ' going to get 1nto all that ;gw becausé you go into a j
s | of legal court cases, /ﬂ/m Just <>Sa,ylng(so what It I_L ‘ i J
6 n{?hlng to do“w1th the statute, the requ1rements or .
17| else. So why do ‘they even boﬁper to mention it.- : ‘
|8” °E fhen I go dny it goes on and in the’ secgnd‘l ’ .
j9° | sentence’ 1n the ;,ecg?z\d Oi)age ié/i\ says® "\Sta.f“%s)gggekstsd i o l
20° furtﬁe%?sampling of auprospezﬁ%f°A pfospgcﬁé@ygdefiniA “&%
Qz‘ is what a prOSpethr dlscovers. They are admlttlé; Irzave ;!‘ i
22| 2 prospect and,Dtherefore, I haveﬂcompleted what is rerﬁlred*& <@3‘
23 by the statute. SR o i l, % h
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2 \you must flnd commerclal1y valuable dep081ts of mineralss

¥ J;\\ MR, BOERNER On the top ot the, 1% says that

- Once a prosp%ctor has,complgmed has discévered mommerclaily

10 Oare on the flat, they ¢ annot meet staif\s requlrements 3

ore deieg.‘ There is a big dlfference between prOSpectlng <

valuable deposatb of minerals, he hqs & prospect. ‘I# you'll

; §
noLice chr on the large prlntlng that s slashed 1cr¢ss

there; it *ﬂld - ; guess I shquld really have one of those

—— 1t says: Prospectdrs discover commercially, valuable
7R
dep051%s af mln?rals on or near the surface with pof?ntlal

£or an ore body. This K:j\wlled a prosppct. Becauge they

ALY e

Py <

. o
d Q “

iorvqre bady. . .7 2

o Qy %ou"ll notice the drill holes, ycu'll notice Lo

<
oy

drill holes are needed. 1t's the up and dowﬂ prlnt here.
Drill holes are needed to p;ove dbmmer61a11y valuable ore

body . Now, fhls 1s n&% prospecting. You 11 .notice over

<

on, the left- handplarge prlnt it says mlnlng companles dr111

r

holes to establish tonnage and“grade flgures. Thls‘ls

called developing d”prospect to prove COmmércialiﬁ‘vaiuable

@

andfdeve]oplng. As an example, 40 miles soufh{%f thlf?

partlcular pro perty that we re- talklng(about, one\/i vhé??

=}

1argest gold—mlnxng companles in the world dlscovered deposits
o . , ‘
of minerals¢0n or near the surface in 1979 that bégjme

a prospect.i Tbey have been, drllllng in 1t gver since.

Two and A half years, they have been drllllng in tha+ property
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his ig called devéloping the brospect. I was over t@gﬁg

uth& Friday‘éndﬂihey‘said theyhathhreeoxears7td‘go&yet.
i [ ‘ s
Now, wh%t they 're doing now, tﬂey couldnitggetreno

SN R [ S Vo
‘| Anformation from the dril; hole. ' g0 they ar%w
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3,000 foot decline gh

sfaf%>haswasked

Besides, nobody goes that ‘king
ons gffdollays Without g ieaSe;
COMMISSIONER Mecanrgy: |

some questions -

«
'MR. BOERNER: SEFE§\§§§3
HCOMMISSIONEB McCARTHY: T 6u\mgxg\iign§’

Mr, Boerner, ‘ ‘

Me to do ip two Years,

of work and’ spends millj

"o Do yon mind if we ask
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question? . . o

‘ entlrely on the property, the type ofx prOperty that meﬂ re

P ol”” ‘\‘VD; § » .
L 3 \ : |
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IR
g - ‘ 6 . i
MR. BOERNER: . Right. L

COMMISSTONER McCARTHY Do you understand my |

Q b v o R L o

L 5 o
e - .

o p

MR BORRNER: Yes.

1

COMMISSIONFR McCARTHY: ALl right. How much

2

money: %vould you have bo expend normally 1n ’che flI‘St couple

o &

. of years where you ma.de a mm,]or L’Jnanclal ccmm*tment?

MR BOBRNER. . -1 would Stw that Wou]d depend

t‘/‘

ta 1k:mg about, S \\// ‘

&
@

‘. COMMISSIQNER McCARTHY‘ Give e E‘Set of
" e

mrcumstanccs to 1vork with so we‘re not dealmg ¢nly in —-

© °MB. BOERNER{ I would say” that propertv is similar

[

to the gropewty that's 4Q mlles south and it could very

well take ton m:L‘iLil::on and pz:oba‘bily five yeq,rs. It'

\\

considera,ble, yes., 1 would say :u: 5 very similar ;_)/pperty.; )

3
That's why ‘I went OVeI‘ to see :Lt

e I

‘ CONMISSTONER MCCARTHY : S0 ypu'ré saying that

: Ry R
I\

L‘f you had what length lease, what term of years in the
a4 M o

lease? '
, . < R . K/ o ) oyt A > :
PRe) — N [n 4 -,
o MR. BOERNER: ;;//saying that it cén't be done -
¢ . «

w1thout a :angwtorn\i\lea,seu )
COMMISSIONFR McCARTHY' What term of years? ,
- MR, BOERNER: 1 haven T

L

COMMISSIONER McCARTHY. What are you asking for?
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’MR.;BOERNFRzﬁ Twen%ykvea1s.‘ fwentyMyeafs is,““
2| the statute s limit. | : T e SJ
3| ) COMMISSIONER McCARTHY What’s the normal practlceﬁ
% 4 thaé\you 've got9 I take it you'vé done thls on other
o :5 occasions’ on stato or Lederally OWned propéut;ig
K: MR. BOERNER: an‘m : I Yo
7% 1: COMMI STONER McCARTHY Is that correct? ;
8 . BOFRNER: That's, cp@eét o
9 comussréi\{y}z MCCARTHY i A1l right. What term
16 of years do you normally get? What do you get under t@e
11 %ederal process?g ' .é <> S E
12 MR, BOERNER.O There's no such thing as a lease
13 undei federal.  You flle -= it's an altcgether dlfferent
“14 ‘bpega%ﬁén "You file‘a clanm and flrst you dlscover lt,u
}5 _you make your dlscovery fir§p, thenwyoﬁ’re entltlgd to if
g 16 ofllebcialm. The $tate works backwards. ‘They make you o,
17 | get the pefmit iirst ~and then ﬁake°tié&discovery? Then °
18 ono; you' do this on federal land, you have to do a mlnlmuma
) 19 iamou;t of Qork e%?h yg%f to maintain it. o B . .
20 COMMISSIONER McCARTHY' “Let me focus here. What '
& 21 terﬁloff}eafs would yau ask_for in this state? Yes,)thek
- 22 statut% allows 20 vears. " ”W ‘ ‘L K 'Do
- 23 . MR BOEPNLR. ¢ Could we Qroceed$§eé§use
24 { I can't & nswer your questlon. ‘Yéﬁ keep asking me the same
. zsiﬁqﬁestion in awdlfferent manner and I/%an‘t answer ifi. If
G . *%4%/ o9 | =
© e
, ) i . . . gq
C PET{,RS SHORTHAND REPORTING CORPORATION
T [ o -
*g\\ N \f@ | TELEPHONE ie 728004 - ‘ ° B
AN @

;:: o

b}

D

i




G

o

A3 v ° , '“g...-z\ - 4 oS K“ v ’ | (f’ G
& 7 | o Vch =4 - r
] . - o’ ’fi\' B
= (, ‘\Aﬁ\\\/ﬁ”f\\ L o 11
N i &8
) ’ "
I coul &Qar oceed w:Lth my preSenta‘cion, maybe it \glll conme
oat. . : it “ ’ . o ’ B ‘::f} a &
@ R . } 0 ‘i
OOMMISSIOI\&ER MbCARTHY. 7/ asked you if you‘d
N ° < < g ts i ”'5 “
!nin d * N * ((w .. S ”'L_ '\’)_’g . :

’ MR. BOERNER: I've. answ@zed but I can't answer.
Juswe

it any better than: that, sied  I'm sorry. I dom't know

what term of years at the present The statute sta,tes

20"“ ,, . N - ,, ) c. ‘ N .5 .
\_) k) * ) i °
COMMISSIONER MGCARTHYH S0 you would ask for .
o ST
# { 5 o, . EEE
20¢ years"’ L S ) ‘ T
MR, BOLRNER ' A mlnlmum “of ten, yes, but 20 is

O,

G
what the statute is, what the agreement was when I got

the permlt, , ) ?H
T COMMISSJONER McCARTHY: A1l rlght. ok, gln this (
Q 15 papt 'Lc:ula,r piece of propertj‘f, how much ~money wduld?\g,rou | ’ il
."/6;&“ normally ‘expend in that tpn-year perlod ofs ¥\1me‘? o
17 “ )“ MR. BOERNER: Depends on the saz‘e ox.f the company |
| 18 that would do “the' déhgélopment"work..@ }gn other wordsS, the 5
| 19 larger the . development company ., the“more” money they would ;:
. 30 spend» It's not in exact ratio. One 11ttle ma@n(,' one lltrle Uj%
/ ) Y pjx%)spector out there, he could go out maybe and drlll cfe o
° T 23 lJ’k ole and to h1m he. WOuld be sata. Died. Bt a- large company
.“ﬁ D 23 thaggs ogomn,g. to go into -~ dee, the m—:‘mlrIg buglfmess is,
L 24 a 1‘arge\;prdduction }‘m;v The thought of :Elnd;mg the veln
o ® 25 “and going out and taklng it Out fmd erushing it and pannmg
. ‘; o = - | &
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. fl‘t and 80 forth that's goneu c'I‘I*J:Ls gold you can't even .
’ N 9 \ }5‘\\ - v“ "’ ‘J\, y B e Fi 0 [ g * = o “ " ‘k on
se e i‘t‘}, L . g @ o 7 : B ’Q}t% i
. commssxomm McCAR{PHY' It you were “m—managef "
R | =
'of ;State Lands and someane sa k.mg wlmt you a.re a;?ptroacned .
yrm as a manager of St&ba Lands; what ‘are reasonahle v s
reqwrements to :Lmnoae on the applmant unde,rstandmg that
o i a & g
thex‘e s a trust involved mn mnnnmng State Lands to make
g © \\ ¢ Yoy g & o & & :
@ - - 8 'sure that 1:(:‘ you do cont va.c,t Lor mmwv operatlon, you R
S i ° Nl s
i 91 want 1t dcne somewhat exmadlt :Lcmsly. Yau Want sgnm SRR
Q‘ ’m B A R 4 “f:;g K
, 10 | reflsonable assurané\ob aboutf"t{m amount m: the 1nves1;meu1: .
o £ ‘ b g o )
11 going in'to it. You don't want someone to b'\ke the lzrmd
Do 12 andﬁmaybe hold it wﬂ:hout any activn:y. ‘Nha‘t s rea\?onable”?
T 13 MR. BODPNDR 7Y undcz:st'md 1 uuderstand\\that E
14 questmn.: I‘ can answer that one. ’ Q ¥ " : ‘
’ 15. Industry normaﬂ ly sets ‘2 minimum afount thcnt
e :
” 16 you qpeﬁd on the land each year to keeb “Four ledse valld
R il e © :
- 17 ;;r,_;[n‘ other wc:rds, let! s/say that I have ! valld ¢laim on a/ (fig
! | 18, . ,Le/g/e of federal land. I could lease it to a large e
19 | company ancl you wou]d put in that l,ea a Merta:.n amoi“t oy
L e e : Y f £ R E a
o . -20 | of money that you would be'willing, that they would Be -
LA i / !
L w11]1ng to spend developmg wtimt )property and any tme’5 e
22 they fe-,el 1t's not worth it they can geto out md YOL get Q
E B N 2 R ’ o /\ . ) .
'23 tha.t development w;ark free. L N
D e L, /»
. 241 - CHAIRPERSON CORY Wha‘ii is “that. amount? 0
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N cHAIRDERSON CO¢Y uThlS partlcu% ir propérty, e
“ . L (“ L ; . 0 v
s OMMISSIONER McCARTHY . Yes., 1op 7 oa S
=" “MR, BOERNER: 'l‘h:st prOper‘LS’. L'am’relat 55 O
o the one thaws 40 mlle% sou!,h‘. I would say somethlng
T e oy B ) g e
5| on the oyder of‘a mlnlmum of* I“ive mllla&n maybe.’ I’(ncau'tJ ,
5 e loolc 1nt:o thelr books and they won'ﬁ 1§:t me cio tha:t <. 1
o | oa ‘7 : \k COMMISSION R MQCARTHY// Am T ge‘ﬁtmﬂg the drlft

Wl
o
)
g ~ a
4] tﬂ.)a -
(g
¥
o B v

hog

tha\, your b‘iﬁ;.!.ty to go. aut and &= I don't know Wbether

1L7 (Subleas,i.ng - ypur; ablllty nin efieét uo» ocgntraet WJ,th
w N 1 “ . 1'15 . ‘t = §.°
L Amagor 1nve;—,\tor really depends u‘pow\,\'*the te‘t‘ms you get "
from n*\zhey,, State. How. much o;f yox@r money goes umto ﬂns
, project? - .. 4 y oL e O
& s ’ g * I s 0 @ ©r PRI~ SN
SR SRR MRIBOERNER’: At this point, no moLM ~Personal

B - N ? U ,,Q K '(\ OU 7
money; no more of my perémml }nor y’oremy corporation‘s ¢ ¢
J/%dpéy goes Lnto that. e )

s o s oo

{3‘ B

1Qase thmt you re lmoklng I‘Or, how, much of ybur mou&y would

go int% the pxogebt*’ ST R ;
O o ] /, D H ‘ B . g ’; .
¢ % BOERN}:,R None. I e

. L 05? E ”?\F-’u G, ) 45_/ . = .
4o COMMlSSIONER McCARTHY‘ . So- thex; w’mbyéu are

w2

@ I 5 -
then ds @ §sort of a ~ you then’ sua,rt déit\\lng"ma,s \&aglessor?

7 ' g S .
COMMISSIONER ‘MchRTHY' . Welly df «you p'o‘t"i:he e

o . /5 . S E . - - 1
TG, MR .\BOERNEB:‘ Coxrect, - o, o o o7
. 1 o EY
Y : “ °
: . COMMISS IONhR McGARTHY You guﬂ get” a,n :ané*“"*(\)r ;
. y 0 L ) ‘. N . .
and say I've\\g;ot this for 30 yeans, we, ‘\can explore it. e
4o }@_,Y & . v D B : EP ? e . - ::\Q'
e / BOERNER.H‘ R:Lght O T L o odl
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COMMISSIONER : ‘

& MaCARTHY : ”Are you interest%q;inﬁ;?{1*” 
, ? ‘ = «) . ) N IR i -
- MR. BOERiER, Rightl | “
’ ComMMISSToNER McCARTHY ;

And thien yoy get a p;eeﬁ?.‘

MR. "=I§‘GRRNER- Right. -

0

comuss*rozma Mch}?l‘HY; g (Cf, yoﬁzv ge‘% s?n{e'tifineg -
up frpnt -— . s . T ’ fl @;) -
 MR. BOFRNER: * No. /} e e
S . COMMISSIONTR MCCARTEY:\ == or do you get-a
Percenta?go of Whutever thris‘\/property is? > k' IR *  \
MR,BBQgﬁNER; I'm not SaVlng it's not done'%hat :§;1m:
Wy e Q« . ,“‘; . B oo
COMMISSIONFR‘MQCQ@THY: How do you do 1t?_u @%5 o
J ”:J@ MR . BOBRNFR No. I would demand the money Spent’
fen the pfoperty because - ’ . _ R 0
L COMMISS IONER MCCARTHY: How db yoy Participate
in any"proflte? o B Yoo . 9&.}“ E [
. MR. BO-E'RNER' With State Lands it's a, 1::t,.1e A
more  diffjcylt

J~ten percent, So it has  °

the pormﬂl lease is somewhere between fﬁ%e
and ten percent St&te haso

a. pretty Stlff Lease g01ng ,
1n4x Sc, therexorc it s alm0°t 1mposs1ble to sublea@e - i
:a plece of state'lhnd and get a royaltv. So you name a
Ilgure %hateygu aﬁe‘w1111ng«to take for the property[
that 1 would be‘W1111ng to bake for the property and my
” T e
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AL 2 e:t‘forts/and "then it they spennt\{ say, $200 000 a ygar or
o KR s

2 $300 000 a year drllllng holes or half a mlllmn 2 y&}r
- 3 : wha)tever I -can work out with the company, thep s long 1«
59 ? 41 ag they keep do:ing that, Lh’en'o‘bvmuely they fael that }
o I\ : . k ( . = '
lt'/ WOI"L'h it. ) N - L “ L6
6 (\/ COMMIbSiONER Ml\\CARTHY Nm;, you apparently 1‘ee1 >
. *T | that din. ‘Lh:LS pnrlﬁeular piece of land there's some ore R =
. N
8| déwn there that g commerc:x ally farketable? - K 1§ L & i
2 & X N \ ¢ ¢ ‘ [ - o >
9 =2 MR BOI‘.RNER- That s corxect,. Sl(l‘. o ° o
| o v k4 ) '\ : r(;'/Q\“ o <i
10 < COl\/ﬂVIIS’SIONER McCARTHY: You: ha.ve looked at the \
b i ) o 5 N
: o 3 ] . ” & O ‘:J
: o 11 ore? P W ) p i i, * /’ ) "
° 12 ' MR. BOERNER: [\NO,C’I hﬂ.Ven'% seell’ it %ecmse i%f'f\
C e ’ ’ ST : , : © iy
AR S N3 under the grround ’ . 1 . 4 .
: % N o IRy i o
®. - 14 3 © @CGMMISS‘IONER McCARTHY : S‘B your assumpt:mn C'r.s =
AN vy, . 0 3 r~~:\‘->jw\ N "-‘
; & 15 that bec*ause in the genera.l vicinity —\\-:\»5’
A/,// o "/;'\ . (C)
J/\/ o .
B S MR. BO RNER Correct;  ° ’ @
0 e g 9 GOMMISSIONER McCARTHY: —- ‘there are similar
B = ,./// Lo ’
18 ¢ condltlons where commerclally arketable ore hzwe been a:
& : e
19 1.ound —- j/ 7} R . v,oos °
.\ o - \ LN, ‘m’}l
20 o MR BODRNER Correct’ R S -
| 21 T COMMISSIONER McCARTHY7 -~ there's a gooc‘r thance.
e 22 m 8 gomgvto be here as well‘? \ ®
23 MR, BQLRN]&R That's. correct‘ .
24 COMMISSTONER McCARTHY And y-bu're telling us - . ©
cr:’ o
e 25 that dwo yem"s i& not enough w}la”;t\e for'you to (9'0 out and "
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’ get a majoiE company to 1nvest, to put the mone§\inJ :Is

that the P01nt of your testlmony9 oo "

\qz MR BOERNDR No. The poxnt of my testimony

ig that after I did what the statuf%s sﬁy I should do,

Warx

your Stateéyands Comm15$1on changed "the rules \
COMMISSIONER Me@ARTHY :|° Well, there's SQT;E
dlfferxkbe»apparently in the 1nterpretatlon of JuSL what

' the\statute does requlre.‘ So let's leave that asi}c for

[

"I'm trying to find out from,you what you basically

A

. think is falr praetlce’hl;the managers of State Lands.

N U . Ef"i/a
Q <
MR\ BOERNER: You just made\agstatement that

. . /?-‘ 7
letle/ieuvedthat aside. That's thexgoint, sir. That is
- Il \\ ;,// \\\ [ . T

y e L. o

CHAIRPERSON CORY: ° Mz,

tne/ problen.

Taylor, yeu ha&e‘a -

AN

MR. TAYLOR: I think that the problem may be

[

" 4s a result of a misunderstanding of the difference be}Ween

v o

14

State statutes and rederal statuues. L

O “
and as 1on6

S~

up. VCaJltornla doesn't have the ~abundance of property

“that the Federal Government does and a@so because of the

=

kind of restraint oh the ability to use property that's

subject to mlnlng“clalms, California went a different

e W)

dlrecﬂion

o

That is that if thére sre no anﬁﬁ

minerals

on a parcel of propertv that the State owns; .;Q

person

') ' = ° Qi\l

G

16

In Fedepal statutes you can sget prospectlng permlts

ﬂ‘ipu work thed/kalm, you can tie the property

™~

£
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‘20

25
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14
15
16
17
18

1%

21
22

23

24 A !
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" total of tnree years. At the end of tha,t time the COmmssmn

’ that 6895 says that upon establlshing to the satasfactlon

" of his labor and means only where~there is @ reasqzéble

R
«

v - ‘ .

Qfxxappiy for a prospectlng permlt. mhat peraon ‘has tWO“
)

yéars in whicﬁ>ﬁo provw up his claim and may apply to tﬁe

ComE5351on for an exténSLOn of a \ndd\llonal year or aj

[a]

must make a flndlng as Mr Boerner p01nts out to you 1n

thlS pLecéﬁbf paper that 'he's handed\to you in the statute

of the Commlosﬁpn, and 1b % @otallv in your diqcrqtion,a

g: i
that commerclal y valuable degos1ts of minerals have been
S 3 T \

dlscovered W1th1n the limits of any permlt the permittee
may be entitled to lease not more than 160 aciesj

Now, apparently ~— NOW, ‘hid permlt wa.s effectlve
.on May the lft( 1981. "HLS "initial cterm ?b about o run;)
out. Hg can getlgn addmtlﬁnal one-ypar g perlod if he wang’
to ‘continue the‘prospec‘ting permit. The stauda.rd fcn that

which the staff must recommend to: you is a prudent man -

testmwhlch 1S~¢hat a prudent.man wourd Justlfy the ewpendigﬁrw

o @

pxospect of success in déveloplnT a valuable mlnetﬁhexeln;

Q

ol
valuable mlneral dep051ts ‘is one from which minerals éan 5 &
4

be extrac%ed remoVed and marketed at a proflt.

&

[z ) o “. M 3
o \\i O . o o,
- e s e . PR @ e - — i A0

Now,‘so far the material sﬁbmltted by Mr. Boerner |~
< to the staff shows an insufficien%<amount of'mineralsvto
justify a finding that it's in commercial quantity..
Apparently what he's asking you to do is to igrore fhe
B : ’ % . /‘ . ) o
L : . ///%’¢J% : o
—*/\\_// ________ .
PE‘I’ERS’ SHORTHAND REPORTING CORPOBA‘NON
(/ © 8405 AMERICAN RIVER DRIVE, SUITEA - . .
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‘, . - o \\ o S
: ﬂ‘ (2\ ~ “E‘: y :R’ ¢ = Do, ) . -9 @ ‘:S’,\‘ \
‘2 %\ - ° statute and to giye him a 1e&se at this.point «.ﬂso&t 1at he
. L .)‘i £ € \ o “', 5 ® A o - . > oz b
D ; . 2+] can go dut ‘,and market it. ‘ il N
| ; o ¥ 3 ,/ Now, it would be a dlfferent situation uhder
EE ¢ 4| federal, Taw. -The reason for' Calliornla, law is thafl we
= o . = p ””””” \ o e 1o - .
! ., g belle‘ve there bhould only be a brief 1nl.errup1,ion - gf time
‘Q‘ o 0 8o 5
’ + 6| when soméone can, tze up property from other u USes. a.; d that
: N ‘\/ ° i
: e | pe’rlogl that the. /uecglslature has determ“' ned *Lo “be . L\o years
. ; ‘ 5 [ “\, D o R
'@ 8 | with. extonslon of- a third. Thereforc, I th:mk Lh:x{ we
’ \ : A 5
SR - o would have to adyise you that since you:t‘ staff cou]d not
Ta /"’ o - m S =
= 40 o;rec'ommenhd 't at there is a’ commercinl quantity of ninerals,
o3 ’ : . “ o N
® o SN tl\aty Mr. Boerner's only coptlon under the law at’ the |present
» o ) B
s 12 | time 155/‘) a,p/ply for a one- yc.am extensmon of tlmo .1'1 which .~
. . /3 :
B o 'c‘) / o
g 570 ! 13 | to go out and prOSpect. If he «cannot convince the staff
f.‘n' M izhat there is: commerclallm valuab e mlnerals at the.end,
: a v - i o
e s of the %ear, hi§ prospecting permit ‘is,over. The p %perty
| s e
i 1¢ | then becomes available for any other use or any use that
) y 1= %he S%ate wants to rﬁfke of it. . o W
- wgde - 7o ’ @, e ) . ¢
C\Z\J = 8 As I understand it, he has “two dlsputes. ne
0 s 0\9 is he dlSputes whether there is commerclally aluablé h
. ~:f] T, _&J
o 20 mlnerals there and; he doésn t agree wmth the staff's \
21 conclusion on that and maybe he should, addres\s blmsei e
SRS : ) 1) 5 o e ’ g 1:/\ 1} 5 =
Sy to that. SR I
o oa, . ﬁecqndly, e 's making an érxwument that there| . .
Rt 23 Jd s ‘ ,
' Q - 24 isn'¥ enough, that he can't prova the mineral qualnty b
BRI S 25 | ‘this lease, Ho:f th:n.s prospectlng permit, umléSS he's. given B
¥ 8 ” ) ., I} A © l/ i ‘
.(r\*\l;\j\‘—i) . h o - /;} &} » ° X o /‘:3,3
e Q B X . . r‘\/’r e . o
® \ 5 5 7. ‘
P ' ° - © z ‘\’\QS o 7 El
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‘«lndlcatlon of commerclally marketable dep031t

that's fot what is: entxtled under the law and I rhlnk

@ 1

thqre's good reason for the Callfovnla law on thls suo"ect

\

O

So I think those&ére the two standards that you have. 2

u

o Now,’the shﬁthe alao prOVldes another pomnt that

i} )

the Ofiloe of the Attorney General mugt coneur thaﬁithe

\/

requirements of ihe law have been met . I would just 11&e‘

Lo 1ntorm you Tba* as ofKthl 1me we cauqft make the flndlng

o //’,
that is Q§cessary baSLd upon ‘the lnrormatlon that has been
o
uprov1ded to us by your staff, | ’ o ° v
M She °

Let me ask, there is
Q\

no set welght forfihe amount of ore that has, to be preéent
1 -
*§%i'the000mm1881on 1n “this first phase, this 1rst twg&

s : ©

(he test I take it is that in whatever amopht

o OOMMISSIONER McCARTHY :

o

ed

-~

year period.

@ 2

‘of ore. 1s presented,“as{ﬁescribed from~a particular

geographlcal area, thf““%here be within that .ore some

,05\

A\

MR.‘TAYLOR: That 1sﬂcowrect.

& /) SNow, is it the staff's

AN 0- %

p031t10n that. the amount. oﬁ ore, and SOmeone shou1d°1nd10ate

COMMISSIONER McCARTHY : ?

4]

\‘.

to me how much ore that was, that the amount of ore:

N {5 W CEETRRT

;presemﬁed so’ far -—-- has any ‘ore been presented by Mr Boernef

in thesfirst tho :

years?

EXECUTIVE OWFICER DEDRICK:

1

Governor“MQCafthy,

have to Say that whlle I mav have Sy%pathy for pis p051t10n,&,

o
o

-7
ot
s
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E » R R4 R
thls is Al Willard who i§ in chama ‘of this keind of 1ea51ng.

@

and has. been very closely -— . E . e . N

comﬂssonnR Mc&ARTHY "Let me. ask ti\e same >

questlons and give mé some su601nct answers, please. o

Whai ore has been vresenied by Mr. Boerner in

. this first two-year perlod?
? MR. WILLARD: o Mr, Boerner“subm{tted evidence

i
A3

of some samples that he had taken and the tests ﬁhat he

had run on those damples plus some mlnlng costs, estlmated

: mining costs for theﬁclalm which he, it wggfmy understandlng
i : o h TR, -

o

“that he implied that thiS'ﬁﬁs a’ commercially valuable deposit.
0 L O .
We went out, visited the area, Jampled the area and -

reglstered mining engineer and reglstered geologist, they

sampled it and we had-those Samples run. They did n&%v

A/ A <
bear out what Mr. Boerner S samples had 1ndlcated -
{ . { ) /
CHAIRPERSON CORY That is. the deference be ween o
the .74 and ‘the po:mt, .074 and .06?. .
. N L ! ;@ e
. MR WILLARD - The point -- N
, * EXECUTIVE OFRICER DEDRICK: 0.2. B p

PR C ; : , . g;j' . , 0

e .20 MR. WILLARD: .2 and .06. ° Our simples ¢heckéd
S out' Q?. T Mr. BgE¥ner's samples indicated ah aVerage d%
R . 22| .2, ‘Running thlégthroan the ecpnomic ana1y31s,ﬂthe .06
e o , J

} //\\ / fras
g\‘ 23| was not in our opinion a gommercially valua.ble de}lbsn.

" 4 2| . COMMISSIONER McCARTHY: What kind of ore ave
( B 25 | we talking about? PR - L

N 7 e, P = e
0 4 ©
@ . G

) o @ PETERS SHORTHAND REPORTING CORPORATION
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MR, WILLARD:  Gold. Sy g ey =, 0

MR. HIGHT: Gold.
COMMISSI@NER MQ.C,ARTHY_V Can ydu establl\sh that

(4] o

1t's normal staff practicc to., require that percentage deposlt

2

e

of gold in the ore that is presented to you? ,
ot MR. WILLARD: Fbllowed up w1th an’ economlc analysis

B [N

a8 to the m1n1ng costsu I mean,'lt's p0a31bie ybu could OJ”

have a 1esser ﬁmqunt of vold present if thé minlng costs

i

were su¥h that it could be,mlned at a proflt " So ;t béars

an economic analysis alsb. - 72N

[

O

commrssxowﬁh MoCARTHY:  What does that mean?

. l\\ @ o0 o
I don't undersba,nd e a RS
0 ° CHAIRPERSON CORY. I‘thnk what he s tr“lngg _r ,§

oo

.,
"say is that you pould have a 1esser percentage if you had

Serd
; @
| <

 Xsome way cﬁ renderlng 1t to rawgold bullmon -
2 4 : . w LN

5 ,EXECUTIVE OFFICLR DEDRICK‘ Cheaper. . ’,Ks
. o o 5 N
4 . CHAIRPERSON CORY: ~- in a cheaper form 50 you, -
: ' (—7 “I P
-could make a proflt. If it's g01ng to cost ‘you more to’

2 ’J PR

extract 8 000 tmns to get "XV number of Bunces and, transpor

Q
2

i

it and all but~if .you happen’ to’ dlscover it closer to an

5 i 3 b SR
- T u - = Lo : ﬁ,’ : . ’ m‘o[}

existing -~ ‘zh ST s ce g
o 7 : ) e vey
o, MR WILLARD‘ Market probably or maybe some“unlque
! 8o /‘\‘,. . s ] Ao
proce381ng method you mlght “ﬁx?j“,,\_\ IR &
N T ) o 2 ‘
o COMMISSLONLR McCARTHY.q Does the Comm1551on staff
have a set of regulatlons which, makes 1tuclear to Calm*ornlanva
Q X Q o - ° s /} (O |
' e BEEER ‘ S = 2y,
N . ) u ) E ; o 20 & : = . R ?uu

&

PETERS SHORTHAND REPORT!NG CORPOBATIO‘J
= 3435 AMERIGAN RIVER DRIVE, SUITEA <2 ' e °
, i ©_ GAGRAMENTO, GALIFOBNIA 85825 o
' I . TeLPHONE () g2t g

< N
° ) o @ 3 o o
N ) ) R T T




0

o
: Lk
£ |
o
‘ o @
‘ = -
e .
-2 . @
: N 4
S [s}
. @
%
. w
B
<]
o } ©
.
D B e
Q.8
w k
e . .
&

D

. who -want. to go through thls permlt process what thev haxs

to achlev& in order to reach the secbnd steb?

i permit process, certalnly prov1de them with the samples.

. them so they can read it béfore they evenfbeginh %é two-

o
5},:
4
-

Y \\\\\

R4S S
i N . el 3

MR. WILLARD X think 1t' Suxflclppt]y knowu
4]

[

1n the 1ndust1y what a commer01a1]y V&]uab]e depOSlt‘of o

A . o \\\ ¢

P =

mlneral - w9 s ‘ v , e e e 8 E

b=l

CHAIRPERSON CORY! 'But we do not by regulatiof’ -

&G i

deflne it?

4] ey

\MR WILLARD.-WNO, wg do not define 1t. ° V?

|
MR. TAYLOR:

o)

I don't know that you could because QEQ

¢

it WOuld Vary - . 4 ‘ p

& B
i

COMMISSIONER McCARTHY: An outer range. Lo

MR. BOERN@R; 'Sir, could I —;,E‘Q ; o

COMMISSIONER McCARTHY:. I will get to you in
' o Y

a moment, Mr. Boerner. . @
v o © N

I'm"not suggesting that’ you can deflne every

concelvable clrcumbtanue, but you can to try to glVe some

o W

sort of notlce to Cal:fornlans who want to o through thls

- k)

Is there a stream of practlce that's predxgt@blb enough

3 \\V

so that permlt appl;can+s know what is requlred\of them?

That's all I'm asking you. Fow do you lay that &ut,for

(//;:-\:\ o S v
.

year process? o . ’ @

v @

EXECUTIVE OFFICDR DEDRICK:

o n

i%hthey're interested, théystalk to the Commission

Whgnothey apply,.

0

2 n
o ) . R L o o
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appllcatlon fomm has a%l the 1nI0rmat10n thaﬁ the Commla }op?

B = v ®

needs to have . : i
o S
o

. 'u&? CHAIRPEISON C&RY- Bgt,%hér“ are © a0 examples, ° .

o | ez 2

of sﬁundard&? (

: MR. WILLARD' Thene is no examples Now,)agaln,v
V]

[d a
[ LJ

thére is such an accepted standard in ¢ 1ndu§try, 1ndustry

knows what a commerclally V¢1uable deposit is.. R
“ N . “ * 0
<

: COMMISSIONER McCARTHY: I don't ‘know’ what thato

“means. We have alfeady been told that we have a dlfferent

set of practmces than the Federal Government

! MR. BOERNER: That's irrelevamt! © ° O
: S , ° S .
e ' ﬁCDMMISSIONERVMcCARTHY:O We have a different set. .-

e

of prnéficesﬁtpan the Federal Govﬁrnﬁe t.r BRI
© _BXHCUfIVE OFFICER DEDRICK: BéggWeonave the same
standards. 0* i}c : i L o :
. CHAIRPERSON CORY: What do youOmean? ‘

EXECUTIVE OFFICER DEDRICK: The standard for %

commer01ally Valuable is prudent man Q?st Tnat is the
o &

same standard - the\one Mr Taylor read to you.

[

MR-«TAYLOR.T That standard has been set up and

"acceptcd by the\Unlted States Supréﬁe Court.’ It 1s an: ;‘ .

B - Vo

@1ndustryw1de standard., T. “think 1f yo}'ll 1ook at the

‘\‘

statutes they are extremcly detalred Lbout -that and there ’
- 7%

is no -~-Mr. Boerner doesn%t‘mlsunderstand the standard

4

ﬁ

It says in the dlscretlon of the Commission commerclally —

[N

o

& 9 u
¥ N . u
0 Lo
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: « iy
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this would all be cl%ared“up I'VG got 1tmrlght’bvre. L%

@

L g CfMMISSIONER McCARTHY. Thank yous That's aﬁa
the‘questlons I have for now. R %'}% PRI 'GEﬁ!ﬁ 
’ @'kCHAIRPDRSON CORY' ‘Gd ahﬁad, sir, and hQ& long -%ZJ"
~do you thmnk 1t w111 take : b  ”“¢ ST » 5, v>;’£&”
f" & MR BODR&ER- ‘{L's onlv ths t&o and a halfupdges.ch
CHAIRPLRSON CORY" Go far’nt. @ “ ‘ " ) )
“ o foﬂMR BOERNER‘ K§f’”ight.f Thé staﬁhiés are;:u; ' g

prepaxed by 1eg131atq\s and 1ndastry and +hey ”Me wrltten
! WP

in industry's terminology. If the ﬁaglsiaxors @ad 1ntended 47
P Q’f’( J

0
.or 1nterpreteﬁ or had 1ntended staff S 1nterpreta%10n,
NG

they wounld have Said as everybodv is say&n here today; e

w b I

statute.{

@

mlneral dep051ts or ore bédy, Thatowourd‘be 1n the

" D
‘It’S°not) Tt says depOS1tSaof mlnerai . :An oreﬁbody; 5,
4‘)

* o
let,me ask you a questlon. vIn Qrder to establlsh an ore ¢
-bodyy do you have tojdellneate three dlmen°m0ns° £~fﬂ * N

0 2 i W s w
o & LD A o
- MR. WILLARD\ Yes. ' = 1“3* . =2 ST
¥ . £ . ’ . , ) v ; . : 5 o
MR.QBOERNER: To. find deposits of -minerals on
. " ) N ‘ L " B :v._, B ’ . zi
D Lo . o - N - \(
a = 20 o 3 {
o - Q 45,-) L
) o 24 ® i
B : RS P
‘ > +PETERS SHORTHAND REPORTING CORPORATION S . 0\\
ﬂ ) amsAmsmbAnnNEHDNVESUﬁEA s o 2 N
I - SAGHAMENTO, CALIFORNIA 65825 S I e
: e TELEPHONE 19)6) 572,8804 o eie S
) i © Q ’ W L * v ,
N Y B . {JD 2 ¢ Y . & K S - e v Q

< ‘_; ° 0 ‘ 0 CoE [ @
o S ;) ' & %AUJ ol P a , ! U ‘?f 24 - (u 5o ;
o - '» p : : N -(ﬁ jz a @3 o A ‘s\ o J
L Sy ) - P L '/i/ .) .;E,,( ? G ) g o . ,yfih: “/ D_J
8 as {S X
o T ™ EXECUTIVE>OPFILERGDEDRICKV Valuable.J B I o
& } £ 7o S -
Ix \ > o K Q o
” M& QMAYLQR‘ e valuabl@ mln@ral SRR e ® .
=, f MR. BGERNLRA It s*ys deposmﬁs Ofﬂmlner&lS.XDUU -
o [N oy P ‘ ° i
B MR. TAYLOR: CgmmerCJally — : ot e
& - . v O o o & G o) o
P CHAIRPERSON CORY : Commércially éaig%?le"dépqﬁits ;
5 o :' Ty ) G ; ‘ TRy o G0 ° O?‘
of mlnpr al&.. 77 oo 7 “o % R,
“ ¢ ’ i {\ ¢ ‘\’ N ' « G
a4 - .
gﬂ MR. WOERNER.V IC I could give my prosenti%lon,
\\

" «,[F;
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~neay the surfauew do veu find, Lhree dlmenSlﬂnS“Or two? §
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) (zg is that fﬁ-a ‘statf hag gene to great lengths “to try to
‘3'/ - & ’ 2 ')w 2 . ) [\ o -
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\ 'Ej‘(, you to t;/,[e long—te;i“m li\gase so thévrt you can go ;‘\head zmiF{ i
\ s, 2 %levelo;o it. Is ‘that *’*h&é ﬂesse'vnc}e; of your point"’ » "R
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. n. %}:f . 6 terminology . /{ WJ | : \'\\ 7 ‘ =
o \J‘Qi\ | ‘7 CHAIﬁPERSCN CORY It doeén't say "}:éqspe{é}i: .,*"
. ‘ '8 v 'MR. BQE};‘NER It‘s nar{xé‘d a prés;pector*s permi#:f;
& U . A 9 ‘DI réceived a prospector S permu\:. o t
J10) S CHAIRPERSON CORY: It could be glove bommet, |
(‘}*’/\ n 11 L,) the secfion woqu still have the same connotatlon. : .
ST 12 " MR, BOERNI&,\: Cc)rrect Then after I ﬁld’wk;at
e “ i3 the statu‘t:e sald, all the cammunlc‘atlon cames Here's .oneov
DH‘: f/) e 14 here.) Paragraph 15 of the prospector S permlt autllnes
AN !s {.he réequirements for-a ]eas:e.‘ It doec:n't é)utlme :Lt. It
. e 16 }\;:Eites it. Because they say it outlp s it, now ’chey go
, ir ““"on’.‘ Disc“overy oi‘} a commercially valuable ore body.: No‘«g,
. ’ 18 | that doesn't saythai: ;n the statutes. We all anw what
* \t;/ 19 A’ c:(:lnunércu.lly valuable ore "body 1s and all of :Lndustry‘
P c .20 | knows what’ commerclally valuable, deg/ésrtsi)/mlnnmls are :
0 O 21 ﬂand we all know what a, proeapect“or s perml’f:b is. "But when ' ““O ;
SO : 22 | you sw:.tch words ll&éeffthat thls ise chang:mg the rules |
o B E 23 | after I did my wozrk 1 have three 1etters here tha.t\‘“ °
| . 24. docnfme’nt{ ng at I just sgld all from the Stat‘e Lands "n
| "o . - 28 fﬁCgmnis(siO‘n. ( b
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L \ CMAIﬁPERSONLGORf: I;%hing’we have- the. 1ssué N
} e ; ;
2 Cbefore us. ¢ ’ o0
3 . ~nxrcm‘fvz OFF ILER DEDMCTF Attuglly the issue
4 before/you, if I may, onﬂItem 20, iswii well, 21 is meielyky.
5 1nformatmonwl. There 1s no actnonorequjsted My, Bdgigeﬁ‘
6| wanted ap‘gpportunlty {0 bring 'this case béfore the .
5 CommlssloL SO we prov1ded that opportunxty ’ RE | )
8r CHAIRPLBSON CQRY Okay We have n$ce1ved thex .
9 1nformatlon.' It's part of the rgcord We have Item 20 e
10 befcxe us which is & 1equesL “for a plospectlng permlt. ; ;
n , 1 think Lhcre are some substantlve 1nformatlon o B
ji with“reepecf to. the prospechlng permlt ‘and you are p1epar‘§
13| to: mss%e a prospectiﬁg)pefmit\yath certain eondltloné?r5 B ., )
14 EXECUTIVE - OI‘FICEP DLDRICK . That, is correc-,\&S . ./
AH : - CHAIRPERSQN CORY' Th;re pre e.lrrht conditions. i
16 | MR. WILLARD: Elght env1r0nmenta1 condltlo&g.
7| %+ . CHAIRPERSON CORY : E:Lgoht envnonmenm cnndltlon |
18 fequirements@tpat you are prepared and is it Mr.Cyéerner? 0
w| ° > MR, BOERNER: Boerner. . o )
ZOQK | CHAIRPTRSON CORX?J - Boerner, we have. ﬁad
21 a representations that you flnd those, at least one or more
22“ of thcse condltlons, envirqnmental restrnftlons unacceptable. P
23 Is that your position? (, ° =S
24 o "wr MR. BODRNER 1 find“jeveral thlngs in that o
25 p;e;pecpb; s permit thatb are*not. _Number one is I need \é
| : \\ g
3 S . . “ . a
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L clarlflcation as (ko what -- ﬂ,o c s ", ” ﬁ\;
2| ¢ (. CIIAI]%RI:RSON CORY: Sir. I C e R
3 . ¢ . oun. BOBRNER: Txouss me. qﬁ"“ﬂ SRR B
"4 7 . CIIAIRPERSON éOﬂY ‘sir, you are« unw:Llang to . d
5 ) accépt the elght ‘As p}'es; ted, yes or no? 80 . @] W o @ ))
6| - 5 o MR>, BOERNDR When they sent me\my permlt -1- Jp .-
1 - 0;1‘9‘ CHAIRPEBSON CORYKL Yes or no.’ Moo  iU:’m “
8 : < MR.ﬂBOERNEﬂ: Yes, or no? Yes. They sent me  "jw o
# ,‘fﬁ',; a permlt Jbut 1.ha,to wasn't the ro Sog I di&n't 51gn@ 11:. ’ \
P &IO 1 dilin't s1gn it beccmuse there m'e, ;mmber one, the do '” or. | }J
' .U“: ; that {‘fae re going Lhrough( n Number 21 <i<‘. stllll;;b.nreksolved\ >
12 L ) OHAIRPLRSQN “’CO\\I‘(\Q{: : Yc)u woulq like us qtoo resolye - ’
IB 21 is the who]e thing? 5 S ’ “' SR b,
© "+ "MR.'BOBRNER: That's »Aght. Plus Thérefs twy ¢ . b
g 15 other:'éﬁemﬁ‘orsi in there.” ' r e ) X o
; 16 ,f', CI‘IAIRPERS‘ION CORY; : Governor\ do you “have any ~ A
TR b c,ommonts you'od Lﬂce to mal;e aswto vgher\f),,.e aré? Q e 3
Lo ‘i COMMISSIONDR McCARTH: Mr. Bd*rné%; of é%urééi " "
B | 4 _“th{fa choice is Ly()‘urs, but I would recommend that you accept
= (/20 ‘Mrs. Dedrick's oﬂ’er to -jointly, go out Il!,r)W and est;bllsh i O
21 :oclear(, ground r&;le-syd;or how a proper deposit Will occur . °
2?% — From my point of ‘vﬂ\iew sitting on this Commlss:Loﬂl xQuch // {
O“ ~23 1 +0 try to administer these laws, when you\\re dealmg ﬂ’\\g °
24 with™ State Lands, you, have\, a’ couple of useful publlc po]jlcy ‘
25 objectives. One 1s toj ‘make the land commerc1ally useful Q ,
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and return some revenue to : the stwte and help the! pr%ya{e

.|
T2 ) seqtor mahe some money and help tbﬂ“eﬁglnes oi bﬁglne?S““f ¢
5% oln LQQ Late. The secondfls“%e gibg tht to h“g? some
4 groypd'rules 50 that w&'rQ dealing w1th a\public‘laﬁg G
§A/ We want - to make suﬁg 1t's reronqb]y protected“be‘ﬁms !
6 | theye are otherguges as—weli recroxtlpnal whatevérrfheyﬂ
X mlght be. - - Q " {, \ o - ¥ 7.
‘su fg am not” yet impressed wmth youx C&S@ﬂWhth bot
; (“llne 1§ tpat the requlremenbs of the “taif axg\unreaﬁonable.
".IO I've, corn"e 1:0w that éonclpslox\. I‘* ‘W:Lll suppé‘?*:t ‘you. S\\o ‘
| 1% I"ve hez;.rd wiljlat E;,You sald abeu(c %:{he 1nterp1v tation Of these 4
quba &tatutes. 1 th:ﬁk thabsth%“otfér made by m?s Dedrlckd)”
13 re/éated here Sounds°b0 meﬁto be feasonablew e don't H‘;
xi&4“ ngémgﬁsﬁaly go along wmth What our §taff does rcutlnelv.j,;
A5 ¥ Sound reasonak§_ﬁ Why don 1§ yau esﬁablish a joint method *
Lqé of tahing the deposit thaE}can bhen be tected'wjx"understand
o1 you bablcally doﬁ\‘l ~bulﬂéveﬂ that's thexz equn.rém?ant of’ thf-‘
+38 statute, I at least thlnk bhat”s a e &Sénq@leninterbfetatién
16 | of thi; statute. T e i “ | ) n ;O-b ?;”b‘
20 ccéé{'\ MR,  BOERNER: May I make oue "more cg@ment?mg b
2 0° MMLZSSIONDR McGARTHY : Yés’.; - ﬂ ST
&23 %ﬁ BOERHER. D01ng‘that wi?ld not prove three
(;3 d1menélon, sir, ‘and it woudd nct prngmwhat they want.
{}§( A UQMR. snxnwmu.:) May I be al .owed to, say«s&@ethlnv7 |
R Vi BOERNER :rms is the gentleman whd 1\5\\the /rﬁ J
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o1 am, too. The only thlng that would chanss my mxné\ S ag™

1q¢tru]y not there 1nherent witHin the process.

:3§mf
i e 1 attqrney for b :?”0 o el & Nf@“ )
ﬁg y R OHAIRPERSON CORY’ We have fiow apent an hour N
;ﬁéfW;; ’ 3| o%;uhrs item. 'I think that W1thgthree pe?pﬂ%rggre or tﬁZ:' t
A “Coﬁ@igsibn Memﬁerm, the Governor hme madé hisvaSItlon 'U°
E:lem:‘.‘ I tend to ccgncur w:ﬂ?l;/hlm. I think the " Oowj u

= & \" et Q °

&
1nLerpretatlon s a reasonable Jnterpretatzﬁn of %he\statutes,

p
I} < s x‘.\ ’ Yo

and ‘Lhat's where I\a.m~ I th;.nk at thib pomt that s howo

RN
T'm g01ng to exercﬁge the dlscretlon thﬂx appears th be 2et
ae |
. e
in the statute.; That you're g01ng to, hnve to come 1nbgnd

9

o

esbabllsh that there is a, commer01al dimenblon to a m1nera1

o

deuasmt before a- 1onn-termalease is goanﬁ ﬁp.ﬁe issued

i &

; =
wiﬁh ﬂk'vgte.~ So_ glveﬂ that there aré Qply two of us here
‘ﬁﬁthgll ‘votes: we have both come . nclose to ﬁhe same N

= M‘

conclu51'n,‘1 don‘t thx@k thei? sumuch more that ean bé

done or said other than to waé&e your tgme -and the Commi ssidh
o “V\ o
‘and everybody else's time who are here w1thjother 1tcm£ ’

I

COMMISSIONDR MCCARTHY, ” think thdm s ‘where o
: N

& g ]

e

S
1f you ‘prove that thefsteps requlred wonld: exnet ‘S0 mncu/)l‘

0 =

of an initial® nvestment ‘on your part thatlnreallty thé.
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"@R BOERNDR. One more. ¢ & o
[ \ ' 5 S :
¥} . , . . 0
k‘ < q CHAIRPERSON CORY: .Thank you very.much, sir. ‘
2 ' . =2 ‘ 5 n° P Q ) - >
. We have Item 22, pardon me, 20, Item 2¢ before
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. ‘. o Q o o 1139(\:
‘f, ‘ 0 S \(,"' ki . . “‘&/
: mi . S - Wa b
us. Do youow1sh to go ahead.and wﬁkeathat den1a1°w1fhout :
W _— ‘ M\ﬁ . i
°2 preaud@ce? EN R
5 S nommssxoma McCARTHY'“ [Nodding-head.] el
Y N v : - D,:
Al o  CHAIRPERSON CORY# w:.thmm obJectlon, Item 20
5 appllcatlon w&}l be denled without preaudlce. e ° .
6 © Next item is Item 22. This is a ettlement of o ®
7] a 1ease qultclalm and a, Settlement ol; what Gandlestick
7 a 7 o . \{\ ng(/
8 Park area? - . R S : i
. o Voo € o N
| ) MR. TAYLOR: Yes.; Mr. Chairman, the State has
- .
10 set up a Staie Park at Candlestlck Point. T\;le area. ds” )
H part of the aren Lhat is granted tldelands id submerged E
T I u : gy
12 1ands Bnd under thls agreement those are g01ng to be: o
‘13 returned tg the State on, th0~00ndlt10n that it be used““ ‘\ ¢
for.a State Park¢ When tlde and submerged lands areJ
¢ 32 4]
involved, 1t has to cdme back to the State Lands Comm1551on 5
and then be leased to Parks and Rec. L - -
) N 4.
© CIIAIRPERSON CORY‘ Anybody ,,.\(\ the au dlence that
18 | has any obgectlon to the pxoposed staff recommendatlon
N A G - . B & ,
19 | on this? SR 4 o )
2 y PR : . o 2 {
20 } . %  Questions from“Commissioners? - e :
: ) o B 4 ) ) < Ie] &
) COMMISSIONER McCARTHY: _No. ]
.22 CHAIRPERSON. CORY: Without objection, Item 22
5 & . N 2 .
23 | is approveddas presented. \ . \*\
514  B @ Item 23 is &dlllC&thn of lease\terms. ThlS oo !
=4 28 | is an’ item whlch was req%}red %o go to.Coastal, Commld’lon
v % N . " @ F @ =4
N £ L 4\_./\\)
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9 o ) 0 bl
! iﬁor approval. They pﬁt some cond:tnibns on it and fﬂhis )
B ¢ ¢ 5 o o
o . 2 " 1s 1qsu1ng it subaect to those condnlons. Is that ‘where
o . ¥ 4 ) 4 <]
' § 31 we are?? , : ﬁ ar I ey,
: a BXECUTIVE OFFIGER DEDRICK: Correct. /\
».H . . ‘ i ° & '\,\ s ‘v i ‘ . ° ) - li\ o
L d ~_ CHAIRPERSON CORY: Auybody in the fudiénce on///
o . 81 tnis item? p ) S “
. Ty « i 1o ; : : : P
) . 7 N Questions from Commissioners? o -
a8 .COMMISSIONER McCARTHY : No.
. 4 . .
° 1 CHAIRDERSON CORY: _Without objection, Item 23
.0 0] is oappr}'OVed as Kreﬁented. ’ ' V‘X
e 1 T Item 24, recommendatlon that we deny without
S I e ///// v ¢ 4
. 1z, preJud’Lce an applic,atlon for State-—owned property in , WL
L o3 R;Lverside. The setback as I understand iton this ‘one ,
. m"“* that the QGounty has sc}?ﬁ\ &, concern about“ it. Rather than
P L flght the ba,ttlc at ‘(hlS point, the sugvestlon is that
et o 161 we go ahdad and deny it without prejudice. e N
? ; ,‘ T " 5 (‘_-// ®
. AR 17 o = .Is there anybody in the audience on this item?
- o 8 . ¢ Ouestlons from L0m1SS1oners‘? ;
CRPRR p 19| ‘ “Without obge&tlon, ,Item 24 w111 be approved as
*. ‘ . /)\p 2_0&4' presen“red,. 2 o . L I
R v /«_Sa g - " C . . R ¢
e " Item ‘25, authorization of an ame-ndment to add - o
T 22 elght parcels of State sc,hool l‘wnd ‘to be managedcas .
e ) . “’r’;‘c\“ o Q .
\0 .1 23| demonstration forests on behalf»fgbf the,Commission to the
e 24 | Department of Fores”try. R
. K o ° (Q\\‘ o
Ken Mltchell would like to address us off thls
< R ? " i
R BT \
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nd Recreatqon 0
MR. MITQHLLL

Thank youy Mr.
Lleutenant Gover

I
LoI am Ken MltLhelJ
the Acqulsltlon D1v1s10n for the State

SN
nor. I'm Chief of

Depattment of Parks

oy

and Recreatlon.u

=3

one of Lhe parcels

| " One of the items,

» One of
7 ~these quh\, there S a piece of broperty that we would" °
8 fikekto séeﬂremoved from thig Partienlar leasge if possible
9‘ This plecelof property‘ls adjacent

to our Wilder Ranch
To show you where the parcel is,
Department of P

State Park,

the Statew
arks and Recreatlon h

-|.areas in yellow

e of prdpezty that yoy are 1nclud1n
to the Department Of Fores i

here. ° VA

Derhmps I

Mltchell has shown &

gement by Forestry ~
amounting to about 240 acres

is Second growth redwoodsg

. o
which is this piece up the“MaJor CreekODr i TR

area Tﬂ t agreement w1th :
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undcrstandingrthaanarKS Ras nQ*mggﬁy to acquixe this land

'comﬁonLy meferred to)as the Sealy Blll The prov131on

? 3 - z ° = C} :
Commlssion with 90 days' notice. "So we're not calk1nv<>a

about a Lon°~t erm tle—up of the lwnds here. It's our

a

S §' N N @ ) 0
and no mondy to deve1op it. The second growth redwoods
do —=" - 0
© N ”.. " - o ’ . ) I ES o . : ©
CHAIRPERSON CORY: ‘Qo ahead'with ?ourb~~
jl MR. ‘yﬂ cﬂE@L- Think -you very nmuch. ) ¢

”:3

\ would 1ike to point out thnt this land in - questioh

was acqulred thecL to Chapter 973 of 1973 which is’ ﬁ

- 2

<

o o

w1th1n ‘that bill stat}s*‘ The. State Lunds Comm1551on shoulid .

DS

be adthorlzed to exchange Vacant school land under its

Jurisdlptlon for Jands owned by any State agency, poliflcél

subd1v151on, person, partnership or corporation for the

Q 973, Statutes of '73, as amended by Chaptere 346 Statutéh’

purpe Se of acqulrlng lands for the following progects. -

Item C is thlé‘partlcular parcel and it statess . Acqulsltlon

[

of coastal, beach and uplands in Santa Cruz County for ° N
the State Parks System.' The property was acqulred in 1977
I belxeve, and 1t was approved by the State Publlc WOrks

°B6ard Accordlng to EXhlblt S, the resolutlon approved a
g /\\

by the State Publlc Works Board statcs._ ﬁﬁhereas Chapter

of 74, authorizes the State Lands OQmm1831on, W1th approval

O a8
of ghe State Publiec Works Board to évchance oacant lands

¥

/
. for coastal beach and'uplands in Santa Crufy County for

a =
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a R o@, o e ‘G‘ ‘\'b\\‘“ ///? ; . ’ {( - | 8 ’
| ‘}utg" ~g;; ; yhe State PalkW§ystem‘wh1§h‘1s~of sﬁbstanﬁ}?}%y equal vayue.{
iﬁ;,;%a‘“c ME;%&; ;“f h :f It goes -op and ;pproves that fes?lﬂﬁ;?n- ° Q “ .
o Q;”ﬁ” o i?’ . : ;CL In 1977-°oun Dlrector dldﬁﬁéndigé%i;ter(gz M. oo ®
 % i ;. A Trout askln; th@t we entq@ into, a’ mbthod“qf trx #gmto oPt%in ? "
.? " 5:0 tHat land. As er. Troout \ponﬁs out ,D we doDnoot \cul\r,en!;n],yc o oy
~i%£ ,jm N fé Q}Q?ifundLQ%Qatihgrltyxor lands that wg Zin gqevfor ,”f*\% : t?
o . 1y ?gchange. Lssentlallijﬁatpwe wanted to 98 wa@uentér Jﬁ% \ %:9%
g @ ?‘ 8 Hlease&\so that “we. can procyed with }hhe devhlopme e, b
. been- toldg?ysour Devéiopment D1v1510q<wh1ch Pv)thedw€y,%ﬁo §

o v 1y o

the GenerGJ %}an hngbedﬁmagproibd for thas partmcular “@ a¢i

A
park. Q@ﬁ,abéﬁt a two-yeat pro&ess of pdb ic hear*ngs

it " .
o an

aha theére! s consldcr&ble ingerest in- thas parku DOne o'f %g
"S,‘

o . -

the aréas, - the flrstoaveas to be devel@ped 'will be qg .

o N’*Q.—qw

campground n@ght in t1e°m1dd1e of that partlcuaar par eleMq
’ =5 4 7 o B D 5[? o 2
It's a 130 acre qamp round.o <1 unocrstand that~there arp‘

& //

AN c

we

5 o "
£unds to help us reforest<%hat ths comlﬁg summerw That

o
v )

.
Lhere s somp grantnto help the - Varles ate agen01es tq,
o a a o O " s ° \:3 a w9 EI o R
o © o <o P LI
reforest property. = 7 . o S e T e
. SN @ o ° v o,

Wc"ren opin to take adVanta e of'that”and refores
70\\0 : 3?{539 2, ¢ .

the .area where our ca grounds would go. R ROAUB
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fundlng for the campground for“a Varlety ofireaspns; one
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iij%c whlch is of courqe ﬁh don't @old ‘title to the

hyetf 1t S stJlb under State Lanas control. If fhis. ls,L
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s S o
man Zers wa% down here ang/showed yau arouﬁ./bqveral pied@s

Fwith, you in txying to effehtuate some klnd of an agreement

~soma problem w1tthbe trees dnd that's" the nurpose of thist

=
(Zf ]

a " ) N Y ¢ 2 ;
)~or, a

/ N .
or can ‘be reéoked 1n 90 daysb I suppeée e dnn}t have a%y
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TSR e e ) ST
AR 24 to see, due diligence, aénd give us & report July 1.° Is
! - S - v P B L i
’ i 3 1] ? & < ) : R o
e . 22 fhatﬁ)f}rcxe N - ,\ o
q\_ﬁ M@'Q - 23 S MR « DOWN: That' s f:,ne. You re requesting 1t :
‘ e %] as a pos,ltlve obTigat;o,n on our ‘part to report by July
ST ’/1 53 i} ¢
ER s 4 o L N v o’ 2 . B 5 .
3“ (v-/‘/ [’ ;;w‘ . z‘s ’ lst ? ;.'/'L/‘ D: . Q': @ " e M
- - _ L\ w o t P R Q‘O‘ . ,u
@ - 4 ’ W @s" L ‘ = L
angv Q :(F:
“ RS = 24 &
LRt ‘ Ry PETERS SHORTHAND REPORTING CORPORATION )
L 5 o » 3435 AMERIGAN RIVER DRIVE, SUITEA o
® | . s @ " ‘= © SAGRAMENTO, CALIFORNIA 95825 = “
ot 2 R VR Y . ‘s -, TELEPHONE (9160726894, o N :
- i P - rer N B}
= . Yo : o~ sooa I . . v I s . § ‘;S LR \‘g L




&

e o : j.;f‘f,b‘g’; e _f'm(;:o 0. o a]a 5 G )
‘ S5 e, (: o @ 507 . e -
e 1 = " i ﬂa b \\:_ %1:‘ ki ">iléj =7 D 62 PR
o Y e i g @ °S oY i L} @ s S WY
. ‘ o \.') v’;, }(f, . S 5y ;}v ‘ R o K i . ~ . - .
g - U él ) & “ N " w : el

Sy {/ 2 \

R { ' CHAIEPE soN CORY : _ _ Yes. By July 1E;t as to’ where N
.2 you are. That’s&éﬁrt I\wou1d thgnk —— 4; ) "Q : a o .
R B B “Cbmu:ssrzomﬁ McCAR’I‘HY Posn:lve oblwamon is b l
T Cas S I B o : J

A ’to ansxyer (,1nto rep?x:u; aﬁd restore- ‘this to & “pxjoductlve T l

‘ . o "O . l& _,;7 o~ } o . o !
. .condition. « o \.\ N ’? 2{ o 7 _

L XVQ ? [ N [} o i~

w16 . MRy TAYLOR Eve*‘\Ione understands it w111 take \// , 1
a1 T SRR % j v i

7., some tlme, we just dqn‘h thlnkwli ought toawobble‘ofx iﬁto, : ‘
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