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VFHAﬁRPERSON CORY: Call thé meotlnq to ordez”

.g.

any corrections ox addlt sng” to £he minutes of

thgamﬁéting of February ZﬂthD

Without objectlon, they! ll be cohfirmed as nresented.

Do we have a report of the Executive Offlﬂers°
EXECUTIVE OFFICER NORTHROP: On b:’.ar-ch 3, 1980,
staff Lecelved a telephone request from Unlversal Clty Studios
to use 3 2. 78 acre paﬁ“el of State ]and in ‘the Clty of Seal

Beach at the lnterbectlon of First Street and'Pa01x1c Coast

Unuvarsal Studlos reques“eﬁ permission to ‘use A
)

the State partel for a period of tw&-days in March fom vnh101¢

storage and a rmlm staglnq area. Bocause of the c~h<:n:t aerlod

and to accommoda#e Universal's neea for imnnediate

possession, a letter authori&ing use of the State' garcel

was sent to Universal on March 4, 1580, hy the Adbtatant

Executlve OfflCEl.

The letter requlnbd\Unlversal to leave tha proner%y
in a condition equal to or batter than whien occuplod, and /
to indemnify the State agalnst pny and all lmubmlmtles arﬂSan

use. Unlversal has also agreea\to a rental

of $200 for the use of the State's palcel ek
Staftf coordinated this activn with the Motion

Picture Devglopment Council, and they concurred that the

PETERS SHORTHAND REPORTING CORPORATION
o 7700 COLLEGE TOWN DRIVE, GUITE-208 . -
SACRAMENTO. CALIFORNIA BGORD.
TELEPHONE (616) 303-3601
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opened bids for the lease of geothermal resaurcna\from three

S

\
_ narcels of reserved mlnerdl lands in thL nor+hwesé>portlon

' was the first” campetltLVe lease sale conducted under provisio

_tage of net proflts being the biddable factor.

1:$25 goo pcr acre or $15 m1¢llon.\

acL1v1ty vas uom subject’ to thair pormit process. -
{ Oon geothevmal resources, on March 14, 1980, staff

&

{
¥

l

ot The Geysers Ccothermal Field in Sonoma County. / This

of the new geotherma\)law, SB 1027, whlcn allows Lhe Lommls—
sion to nominate lands for compet:tlve blddlna,

Three trapts totallng approxxmately 839 acres

LR
ware put up for bid.' ﬁlthough the pavcels are contlguous,

‘the surface anershlp pattorn rcquxxed that three seﬂarate‘g
)
4

sales be held, OQQr‘s of tho sale were'a rovalty of 12.5

parcent or/gross revenue, annual rental Qt 81 with the percen

A total of 18 bids were submitted for the three

parcels Technology Internat¢onal, Inc. of Enolewood, .Coloraq

was the apuarent high bidder for lLease Sale 1 cf/599 acres |

with a bid of 77 percant of net profits.,

CHAIRPERSON CORY: Seventy-six or seyenty-seven? .

EXECUTIVE OFFICER NORTHROP, Correction.

:f,»‘

q:venty;’
.

51x percent.

l/\>

v Comparaed to the federal bl ding system which uses
cash bonus as the biddable factor, that 1s approximately

Highest federal bid in

thu area was $4 032 per acre.

L

Lo,

Y
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fdcres w1th a bid of 72 5 percqct of ‘het proflts

‘per acre or $1 million. ‘ o o

biag Qf 76 1l percent of net praflts

to a casgh bonus bld of approxlmately $25 000 per agre. or

| think thls 1s an indication that the Comm1351on,

to oncn up the marketplace for geothermal res sources to those

(c?cr than the ‘major 1nfcgrated 011 companles

¢eothormal Powcr Curporatlon of Novate wa" the

appar@nt hlqh bldder for Laqse a]e 2 of approx1m4telv 49 -

Comparud
\

to a cash bonus type bid, tha: would bhe appLoxlmately $24,000

i

Geothermdl Power Corpc@atlon was also the appqrent

0
1y \ \ g
AV

high blduer on Leas( of apprcx1manciy 200 acres with’ a
€7

I

Thls would bc equal

\\ ‘ .
; N

$5 million. f» ) , - \ L}
Lt isg smgnlflcant that in this lease sale, as

in tno fmrst two 5ales held in 1976 undexr the CommlsSLOn s

net profits b@dd@ng syatem for geothermal resources, the
sale drew severagﬁbidders not.usually seen at cash bonus S
We

type lease sales, such as thoge conducted by tbe BLM,

throuch

T+

its net profits bid system, ‘has been successful in its dttemn

N
Others sub—

mlttJng blds in this latest sale were tha Sacramento Muhicipal

Utility Dlefrlct, the cities of 'Redding, Santa Glara and

the Modesto Irrlgatlon Dlstrlct Thermal Power Company,

)

/uetty 0il and Aminoil.
Staff is now analyzing the bids, and we will bring

back a recommendation as to the higlest qualified bidders

i —-,
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1] at your Aprll met,*-:l.ng \l .y
2 B I might =add herc Lhd.u anothexr lcase sale for@ 260
’ 3 aﬁres has been scheduled foi bid opening May 16 and a third
4 Sale for 120 acres is scheduled for mid-Jduly.
Mr. "Cﬁ’fairman, ‘the completes my report, with the
i

5
« 6| exception of we would like to move Item C8 from the consent

T

7 calendar to,‘ the regular 'q%hlendaz;, and Mr. Flynn, the applicg;‘
) 8 | concerned in this item, is :Ln the audience and may wish

@ ! to speak to the i/;:n.mlssn.on. Wcz would also like to take
10 | number 24 off t[; calendar. |

. "y - CHAIRPERSON CORY: What about a staff repoflt on

12 | the State Coastal Commission?

a3 EXECUTIVE OFFICER NORTHROP: Mr. Chairman, as

14| far as I know, the representative of the State Coastal Commis

T+

15 | sion is at tﬁ'é meeting today and has indicated that he \\doesn'

16 | have any report to make at this time.

17 "~ % CHAIRPERSON CORY.f 'I‘he\:\ext J.tﬁm on the agenda
18 “the . consent calendar, in our a\‘;enda da\SJ.gnated with the
N Aﬂ . 19 | prefix C, Cl through 17, with th& exception of eight, 'which
:3 L\\ 20 has been r,emoved . ILE there is anyone in the audience wha

)

23 has any problem wlth the recommended staff disposition of
4
22 | those items, if they‘d speak up, we WJ:_}._/,]. remove it from’

i o 23 the consent calendar. If not, they w‘ill be all taken care

24 | of according to the staff recommendation in one motion.

25 Is there anyone in the audience on any of the items?

PETERS SHORTHAND REPOHT!NG CDRPORATION
{f’ 7700 COLLEGE TOWN DRIVE, BUITE 209, -
ol i _ "' SAGRAMENTO, CALIECIRNIA 95026 ,
' TELEPHONE (916) 38a-a601 -
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1| Commissioners?

8

2 , Without objection, the consent calendar, excluding
3| eight which is put on the regular calendar, is approved

as presented.

|
5 : Item C8 is Lheugmyt item on the agenda. Mr. Horthrop,
6 | what can yvou tell us?
7| "  Exscurive OFFICER NORTHROP: Mr. Chairman, this’
%V}m) 8] is an éopllcatlon by Eugene Plynn and Joyce R. rlynn regardlné
| M9 bulldlng of a revetment WWll adjacent “to tﬁélr property.
10 | We have a letter from -- we have had communication. Excuse
9 11 | me. We now have the letter. I had not seen the letter
! 1z | until Qow. Mr. ﬂTrout, in view:of the way I've been handling
13 | the reading today, would you mlnd handllng‘£h$t letter please’
® ; ‘\M MR. TROUT: I was hop.lng you wouldn't ask me.
%15 We got a letter addressed to the Commlsslon today dated
16 | yosterday from a Mr. Michael Bavid Cox representlng the
® - 17 \,ann.ronmental Defense Center, South Central Coast Watch
J = .. 18 | Secenic Shorellne Presgrvation 89nterence and Santa Barbara
19 Chapter of Friends of the Eaéth He's got aﬁtEsqulre aftex
= e . 7 B
| 20 | his name, so we assume he is an attorney. <
Emy B 21 He has\éeveral cbjections. He objects to the
- hﬂi :?2 1ssuanceﬁof at: | permlt aA% suggests that a better alternative
e o \ #3 | to the protection of the bluff through this facility would
e ‘ 24 | be to reléqate awportién of thé existing residence. The
° 28 | applicant has indicated that this isn't feasible because
e . 7
> i , R ,
“. PETERS SHORTHAND REPORTING CORPORATION )
I 1

TELEPHONE (016) 383-3601 ,
: Ea
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| staff that no monetary consideration Deﬁglven on “this project

Y

l
of existing setbacks and hlgh cost.

Also, Mr. Cox objects to the rLccmmendatlon of

if the permit is granted; Staff has looked at this, and

we feel that we do see &n erosion in this area; Let me

pass copies. This is the kind of area we're involved in.

|
W
¥y

There is a very high bluff there.
Staff is of the opinion that reducing the regular

erosion, both-at the toe and at the top of the bluff, does

Erovide a public benefit and extends the useful life of

the sita. Thovcfcve gtaff remains of the opinion that

is a public benefit and that a rerca&‘rate should not be

charged. It is ampcrtant to kné; that there was a negatlve

declaration oh the project e¢irculated through the State
Clearinghouse by the County of Santa Barbara. Mr. Cox,
according to information that we can find, has been involved

sincev the beginning of tho«pro;ect This matter was heard

by ithe Regional Coastal Commission and was appealed Lc the

1}

State Coastal Commission. Both the Regional and State Coastall

Commigsion have granted approval or i@?icated they would
grant appr%valﬂto this prcﬁect subject to s%& conditions.
Those conéitions are on pé@e 35 and 36 of the calendar and
indicate a requirement to dedicate ldteral access, deeg
rcétrictioh involving access across the structurc, a written

agreement promising maintenance, entering into an agreement
A i .

y
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"\ restriction binding the applicant to liability and claim

" the position taken by the Coastal CommiSQion,XStd%f continues

~would you come forward 1f there's anythihg:§§u'd like“to

W 4 , - , 7
e i -
/ o v Zf

to replenlsh any dec ease in .sand, to reduce the size of

the revetment te 'minimize the location of it and a deed

against public agencies for daﬁeges. That's basically the

story.

=23

Mr. Cox asked that hla March 17th letter\“ ~$yclude

as part of “the Comm15510n,record on this, and we have the |

s

copy of the letter., In view of the review by staff and

o u

to feel that they recommend the Commission approve the permit

ad requested by the applicant; -
!

Is Mr.

CHAIRPERSCN CORY: Cox here?

i Questions of Commissioners? Do you hays any ques-

tions?

- [

COMMISSIONER BELL: No.

Flynn is here,

CHAIRPERSON CORY: Mr.
; i

. Mr. Flynn,

R

4 N

add.

MR. FLYNN: I am one of the

I am Eugene@Flynn.
appiicaﬁts in the matter before tﬁekboard this morning,
or th%s afternoon.. . i

Jﬁﬂt to answer Mf»WCox' &llegations,qpe has been
at all times in close opposition té’me, you(might say through
: We've had this project approved by |

1
I
2

the Santa Barbara County, Regional Coastal Commission, by

the entire program.

%

PETERS SHORTHAND REPORTING CORPORATION S o
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the State Coastal Commission, by the environmental people

and at all times all of these matters that he's bringing

up now have Been gone over and over and over again. As
agmétter of fact, befare the regional commission we had
scme almost ﬁﬁree to faur hours of hearing in which we discus
the location of the house and our impossibility that it
can be done.

While I've been two years now tiying to get to
this point to protect my home, it's getting closer and closer
The cliff is now at its nearest point 28'f;et from the edge.
The cliff is 100 feet high. I've lost in this last storm
here another 10 to 15 feet. If T don't get the matter settle
pretty soon, wa ean:fg}get%the~whole thing and I can get
pushéd in the otoean and then a citation to clean it up becaus
that's how close we are.

Gentlemen, all these allegations of Mr. Coﬁ have

been gone over and over, and this is just another road block

ST

£ A , .
“he's trying to throw Into me to stop me from doing this.

I think the time that he's been’given by all state agencies

to air his grievances and investigation of all the parties
who have taken part in this, I think he's had his day in

court, if you will, and I would ask theIComﬁission to follow

+the recommendation of the staff. Thank you.

CHAIRPERSON CORY: Everybody including local,

regional and state, coastal, has signed off?

o

PETERS SHORTHAND REPCRTING CORPORATION
S 7700 GOLLEGE TOWN DRIVE, SUITE 243 :
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1 EXECU'I;-T;;.?E OFF ICER ;““l\\I&(‘JR'I‘HROF: That's correct,

2| Mr. Chairman. ]

3 CHAIRPERSON CORY: It must not bebﬁé%F of a project
4| if you can get it through the Coastal Commisip&n‘

5 (Laughter.) \\3\\ ) ,/

s COMMISSTONER. ACKERMAN : Just one &7} estion. Had Mr. Cox!

Jf concerns been raised a?d decméed upoﬁ by the regional and

8 | state commission? ‘E\““‘-\?\\ [\\ /

9 EXECUTIVE OFFTCﬁR NOR’IT\E‘{EEJP Yes, there has been

10 | nothing new raised in this letter, as Mr. Flynn has indicated}
11 tha+‘ha§ not becn raised before the previous commission.

12 IL was these(lssues that took it from the local to the state
13 comm1531on, which required additional hearlng time,

145" MR, ACKERMAN: I'm satisfied.-

lS( CHAIRPERSON CORY: Without objection?

16 COMMISSIONER BELL: Without objection.

17 ‘$CHAIRPERSON CORY; Item eight will be approved.

18 according“to the staff recommendation.

19 Item 18, approval and authorization to execute
20 litigation’and title dispute settlement. This is the City
21 | of Los Angeles, Salt Lake Railroad Company, Union Pacific
22 | and Champlain? '
23 EXECUTIVE OFFICER NORTHROP: That's correct,
24 | Mr. Chairman. =
25 CHAIRPERSON CORY:“"I? there anybody in the audfénce

7

PETERS SHORTHAND REPORTING CORPORAT!ON
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SACRAMENTO, CALIFORNIA 85026
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on this item? Are there any Yuestions from Comnissioners

about the settlement? L
COMMISSIONER BELL: We finally got thém together.
CHAIRPERSON CéRY: I think the staff did an excellel

job of a shetgun wedding. |
EXECUTIVE OFFICER NORTHROP: This is to the éredit

of lLies Grimes and Jack Rump from cur staff and Greg Taylor

and Rich Ng of the Attorney beneral s sta~ . So, they are

//

P

tc be commended. : s

s
//

CHATRPERSON CORY: WX¢ is Greg so ashamed of 1tQ

he's hiding back there? :

EXECUTIVE OFFICER NORTHROP: I'm afrajd he thinks
there's going to be a question on it he's go;ng to have g
to answer, and you know how the Attprney General has bien
about giving you opinions lately, |

| (Laughter.)

CHAIRPERSON CORY: Without objection, Item 18
will be approved as presented. ;

Item 19, approval of amendment to industrial lease
of Shell 0Oil CQmpany This is wharf modificatidn and a
dredging. Anybody in the audiencé on this item? Any gquestioy
from Commissioners?

Without objection, Item 19 will be approved as

presented,

Item 20, boundary exchange in Del Conte/Shieler

.

RSN
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~on this item? Any qucsLlons from Lommmssmonersﬁ

“\

L

settling, Union City, Alameda County. Anybody in the audiencs

Without objectior

f' Item 20 will be;approved as
presented. % |
Item 21, approvgl of findingjthat the Shorline
Park Pacific Plan for the City of 3Ban Qatec General Park
for salt marsh, tide and submerged lands meets the criteria

in the statute. Anybody in the audience on this one?

Questions from Commissioners?

‘Without objection, Item 21 is approved as presentedl

Item 22, a normal increase --

EXECUTIVE OFFICER NORTHROP: Revision.

CHAIRPERSON CORY: Revision.

MR. TROUT: Mr. Chairman, to satisfy our accounting
cffice, we'd like to point out that consideration for this
also involves waiver of penalty and interest from January
1, '79 to date of approval. . "y

CHAIRPERSON CORY: And that's becaus ;é got a
good settlement on the increase.

MR, TROUT: That's correct, and‘they cooperéted.

CHAIRPERSON CORY: An&boﬂy in the audience on

this item? I
J»f

Without objectlod, Item 22 is approwed as prasented
Item 23, 66-~year lease on 11,000 -~

EXECUTIVE OFFICER NORTHROP: Eleven: thousand

11
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2.

i two-hundrpd
2 V ’ CHAIFPERGON CORY: They slipped a few more acres
3| in there for Flsh and Wlldlmfe. Anybody in the audience :
4} on thlswltem? )
5 ” Without objection, Item 23 will be approved as .
& presented. | .1‘
7 V/ Item 24, Union Oil --
8 EXECUTIVE OFFICER NORTHROP: Mp. Chairman, it's
95_:_( on calendar. . ;
10 CHAIRPERSON CORY: Item&ZS.
11 EXBCUTIVE OFFICER NOKTHROP: My. Chairman, on
12 | Inem 25, you have a letéer addressed to your honorable self,
13 | Marlex 0il and Refining in which they refer to this calendar
14 item, or the result of this calendar item, and indicate
JSk that they feel that the Commission %? daprivigg Mérlex WE
16 their/;}ghtful crude oii supply by acting on this.
17 . CHAIRPERSON CORY: Is thexe<anybody in the audﬁence
fromg@\darlegt? - e
19 MR. STﬁVENS: Mr. Chairman, they have been in
20¥5toucﬁ with us and ask that their letter be read into éhe
“récogd. I'thinkuunder the circumstances it would.be desirable.
22 EXECUTIVE OFFICER NORTHROP: Mr. Attorney General,
23 lwou¢d you read the letter into the record and see how you
24 | do? \‘.
25 CH%@RPEﬁSGNVCORY: They wan£ it act*éily read?
‘PETERS SHORTHAND REPOHTENG CDF‘PORATION
TOMMIMAEAIS L
— TELEPHONE wm :ms-anm |
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have asked that it be read into the record. o

of Judge Roy Bean.

o

be.

‘ the Lands Comm1551on. ) o

Z\

Ly

-

_The letter is addressed to Mr.

= for Easemant Nof

MR STEVENS : It g noL a lengthy 1etter, but they

E D
W

CHAIRPERSON CORY: Somathlng like ﬁhe admonition’

(Laughter.) o f

CHAIRPER‘?ON CCORY: Go ahead.

MR STEVENS: I'm not sure wha# the vullng will:

Cory as Chairman of

"This letter is sent 4in response to ‘ A

the State Lands Commission's recent acgions

taken in regard to a pprtion bfmthefxoyalty

[

0il which is produced from State Agreement

392.1. Requust is hereby

L,

made that ‘this letter be tead into the publlc
‘record at the State Lands Commission meetlng//

on March 19, 1980 inh connection with Calen ar

Crtem No. 25

A

i
oL

nReference is hereby made to the contrjct

P
F N

dated Eelirnary: 4, 1979, entered intowbetweeﬁ
tne State of Callfornla, actlng by and through

the State Lands Commlsslon, and Be51n Petroleuny,
Inc., now Marlex 0il & Refining, Inc.
\\
is also made to tke Department of Energy
A

. Refererice

cruae\b;l suppllerfkurchaser regulatlan

Y

8]
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found at 10 C.F.R. 211.63.

"Pursuant to the abave moterenCLd contLact
and pursuant to its rights to contlnued 0
supplies under the above referenced regulatioen,
ﬁarlek Qilfé Refining, Inc., hereby asserts
that it is lawfully entitled to contigued
deliveries of the entire amount/of the royalty
0il production identified in tﬁe above contract.
Marlex hereby serves notize upon the State

Lands Commission that it objects to the”

.sale of the so-called "uncontrolled>portion"

and the diversion of this portion of Marlex's
7 i
rightful crude pil supply. Marlex demands

that”mhe State Lands Commission immediately

“ceése its efforts to sell and divert this

crude oil. Marléx further demands that

the State. Lands Commission provide Marlex

i

with adeqguate assurances that Marlex will

continue t6 receive the entire portion of

the royalty oil production identified above.
"If these demands areunot met, Marlex

will endeavor to enforce its rights by whatever

meaﬁé may,be}necessary,_inclgding injunctive

celief." \

EXECUTIVE OFFICER NORTHROP:

-
Ry, /i

Mr. Chairman, may

22y

PETERS SHORTHAND REPORTING CORPORATION )
7700 COLLEGE TOWN DRI?E, SUITE 209 -
SACHAMENTO; CREIFGANIA 05826

TELEPHONE (915} 1833601




10
1
12
13
14
15
16
17
18
19
20

21 |

22
23

24

25

e

15

O

o .A_/_:) ST

I point out that Maylcik -- |
CHAIRPERSON CORY: Before you do that, could you

éive‘the‘néme of your.optoﬁetrist’s addrogs and phone number

(Laughter.) .
CHAIRPERSON CORY: Go ahead.

. COMMISSIONER BELL: "o you want to put into the
record the rights oi Marlex?
o

EXECUTIVE OFFICER NORTHROP: Yes, Mr. Bell, I ©

do. Marlex has a right to match this bid of $3.56.
MR. STEVENS: That's our interpretation, Mr. Chajirm
EXECUTIVE OFFICERNoRTHde;’znepeﬁaiﬁ%fon sapplier/
purahééer.w | ' ‘

CﬁAIRPLRSON CORY:~ Anybody else in the audience

on this item? o
They pay the érice They match the prxwe, they
get the oil. Lacking that, they cén pursue whatevel relief
they can afford. o 5

MR. ACKERMAN: In other words, they can still

' pursue any legal —-

EXECUTIVE OFFICER NORTHROP: They can. et

MR. STEVENS: That's rlght.

“‘~ - CHAIRPERSON CORY Without objection, Ttem 25

lb approved as prescnted

=

Item 26, specifications and forms for the notices

inviting bids for twelve and’a half ‘percent intrement on

i\
i
N
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18 CHATRPERSON CORY: You backed off on that one?
B _ MR. THOMPSON: Wait until next month maybe.
) 20 ) GHAIRPERSON CORY: Why are the islands different
\x  2t | shaped? - i
N . ) : 5
22 |- MR. THOMPSON: Because originally the concept ﬂ
&

iﬂ;&ﬁ

2 EhECUTIV\ QPFILER NuRWHROP And fonx and a half
?43' percent on LBLD |
‘y;\ .f 3/1 ?HAIRPERSON kaRylivéﬂYbody in the éudience on |
= 5 :yéhis item// Any questlons tfoﬁ Commissiena KS’» -
& Without objectlon it will be anpﬁoved as presented)
; T Item 27, s1xth @odlflcatloo plan of development.
\J -8 i/( EXECUTIVE OF"?‘ICER NORTHROP Mr. Chalrman,
9| Mr. Thompson has on the wall some charts 4+ I think he'll
10 | make a pr%sentatlon at this time. ,?? \ |
TS 11 %MR. THOMPSON What we see he”e on the far left
Ve

l
1
f
: oy 16 . ‘
Q “ AN

\

“ W
1 parcel "A" in WllqpngLod\

12 | is one island. That's caﬂlod Island Grissom. We're proposing

13 | additional well locatlons}on there as shown in the red.

ﬁ
(\ / \4
14 | The one just- co\“he rlght of that is Island Freeman, and

I

i5 | we're propo=1ng only those cellars that are ghown on the
16 | left hand side there. The one on the right would involve

17 | a complete new landfill to put those cellars in.

2

23 | of so many islands were put in for the lfﬁitation, basically
24 | all have to be oriented in such a way so that the land goes

25 | on the lee side. They're not exactly oriented correctly herej

lr’ &
i
by
e
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but the shape was put up primarily that the:%neq that are
clog est to the land, whlbh are the most left 1aland and
the two on the rlghu, would have derrick stru!tures that
would hadé to be moved on rail systems. The one that ?ou
see that's the second one from the left was for portable
derricks. So,'therefore, that orientation of celiar is

a little different.

The general conflguratlon of the reggkaregthe
same, they're préﬁty much the same, they're all /to have
tracks to have these derricks moved around on them.

S0, we've gotten a little bit of a problem on

that one for the portable rigs, and this is one¢ of the reasons

why we a@Régytb have that other rig purchaéed lagt time,
because we're getting into very tiQBt locations you see
we're proposing there on the'left; and it takes a smaller
subbase on the rig to get on there. Wg will be back to
if the bottom hole location studies justify these locations
on the other islandsdin the future. Basically, what this P
is to do is to develop primarily the Ranger 6 zone and- try
and get addltlonal reserves into productlon.

CHAIRPERSON CORY: What's this coing to cost?

MR. THOMPSON: Ten million dollars, nine million
something. o
R

EXECUTIVE OFFICER NORTHROP: There are some pum§é

that are involved too.

- PETERS SHORTHAND REPORTING CORPOHATION

7700 COLLEGE TOWN ORIVE, SUITE 209
SACRAMENTO, CALIFORNIA 95826
TELEPHONE (816) 383-3801
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MR. THO SON Actually, in part of this we want
to change the plan &, we can take an redrillgthree wells
flom the zone they' } in now into other zones. So that's
a plan change. We'll transfer funds for that.

a CHAIRPERSON CORY: You're putting French or Califor
wine in the ceLlar at that price?

(Laughter ) ‘ .

)l

& MR. THOMPSON: I've been’ hav;ﬁg trouble with

0

Mr. Bell especially on this. We use the word cellar. Really

the cellars are the physical locations in which we. can pfbvid
i/

thu aﬁdltlonal surface locations for the well but the dnly

pdrt you td see of the wells in this would be tho 20-inch

c%nductors that are shown on th ogce little dark eircles on
tﬂere, and Qhat’s the only part ‘of the york that ygoes in
ﬁ this time. - .

3\

| CHAIRPERSON CORY: Any questions?
COMMISSIONER BELL: Nz, I've been cénvinced.
CHAIRPERSON CORY: Without objection the sixth °

modification is approved as presented.
Item 28, Cession of jurisdiction of Oakland Army

Base in Alameda County. Anybody in the audience on this?

) RS I
Any questions? o ”;i |

\

Without objection, Item 28 is approved 28 presented.

\\\

Item 29, This 1s autnorization. for the st%orney

General and for the staff tc proceed on lltlgatlon/for ejectm
. e

p
e

U

N h\
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Ui) o ° ’7 ! ‘anq c‘orre\é:tion of rontals, ‘Suisur} Slough. Anyhed;,.i?”the
@ J/ 2 audience on this itém? QuestionS?f /
“ ( o gj 3 ,, Without objection, Item 29 is approved as presented|
o . 4 Ttem 30, authbriz/g/;:ion to file a dief}%:laimer on
@ > , 5 | behalf of the State La/’ids f\o\\ 26 acres more or 1ess.
»\Q/\ o 6 . COMMISSIONER BELL: ‘How would you feel i you
’ 4/ ” 7| werz a little 20 acres and &ou had \Lhe y{}nolt_ Unlted States
0 £ 8 | of ‘America. Isn't that scary? / // |
;o n 9 - CHAIRPERSON CORY: What'e scarry is when you see
“ g}?? . 0 | these in court and the 20 acres unrepm—&sented wins. |
s;m \ 0 | Y(Laughtezz.)ﬁ | | N i i
O;{; ) a2 CHAIRPERSON CORY: The state used to .have this
13 -l:hing, the State ef California‘versus“ a '47 Pl'ymeuth.w it
Oi . S0 14| was plcked up in a drucr bust, and there was a great rash
. 15 of guys losing those to the '47 Plymouth, which was a tough
) A 16 | way to start a,..jlegal career.
® ° o VV I‘T Tnls is near ‘Joshua Tree National Monument. Is
° 18, | there anybody :Ln the audience on this one? Questions from
o oo 19 ’Comzm.ss:_onex's? 1 ’
‘0 R ‘20 : “ Without objection, Item 30 is approved as presentedi
g - ' ,,2/7/"/; ’ Ite\ﬁ a1, approval of enterlng into at contract
S, ' 22 . with Amlnon.l U.S.A., Sun O.:Ll Company, ARCO 0il and Gas
9 23 for hazard removal in Santa Barbarg. County. Is there anybody
ﬁ . \ 24 | in the audiende on this item? It's my understanding :-‘l:hat
-/ 25 | these three companies are doing an excellent job in meeting
Q < “ 4 “
o e | " PETERS SHORTHAND REPORTING coaponm‘aon
S 7700 COILEGE TOWN DRIVE, SUITE 200

m e " N : SAGRAMENTO, CALIFORNIA 95820 E
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their corporate.responsibility

o

20
A

on the unit in,terms of ponyin

o

" up the money to elimiate “these diffieui%i&s.p

COMMISSIONER BELL: Do we have verbal agreement

 from both the latter two companies?

EXEQUTIVE OFFICER NORTHROD: ' Mr. Chairman, L refer
that to Mr. Hight. A member of his staff has been working

very closely with them.

MR. HIGHT: Yes, Mr. Chairman, we have verbal

agreement as to the concept, and the contract is cufrently

oy
being worked out.

COMMISSLONER BELL: Thank you.

CHAIRPERSON CORY: Any ghestilns?
| COMMISSION ACKERMAN: No.. |
, : J

 CHAIRPERSON CORYs# ~Without objection, Item 31
will be_épproved as presented.‘
v Item 32, cqpsummation of interagency agreements
‘!

and issuance of RFP %hd award of contract to study the feasi-

w ., ' \ - )
bility of additional &ntrastate crude oil pipeline transporta

tion syskem.

EXECUTIVE OFFICER NORTHROP: Mr. Chairman, this
is a result of joint agreement between the Enexrgy Commission,

the Coastal Commission, and the State Lands Commission with

4 OPR acting ‘as some kind of a catalyst in attémpting to do

a preliminary first-step survey.

CHAIRPERSON CORY: Anybody in the audience oh

[te]

¢

S

i
(s ’ |
Lo ” e
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 this item?

COMMISSibNERCACKERMAN: Is this gtwdy quing to be dona zn—Hou‘

in-house? :
EXECUTIVE OFFICER NORTHROP: We will probably
go outside for the contractor to do the bulk of the technical

study. We will supervise it in~house, and we have asked

several 011 compan1e€ an& refiners and those who would benefi

most from plpellﬁes,to work in an adV1sory capac1tj At
i

the present tlme we don't plan t6 allow them to have a review
rlghe, but we cgrtalnly need their advice and counsel, and

we're. gomng thaL way .

CHAIRPLRSON CORY'A without objection, Item 32

will be approved asxpxesented. o

¢

Ttem "33, ratification of Executive O0fficer Action
on a contract ho evaluate the proposed lease —-

EXECUTIVE OFFICER NORTHROP: On the Hyatt Hotel

ln Long Beach )
CHAIRPERSON CORY: Get me expertise on what -

all that means.

COMMISSIONER BELL: I think that's pretty edsentiall

MR TROUT‘ Technically, Mr. Chairman,;this should
be approval of the Executive Officer's signature.
CbMMTSQIONER BELL:r You prlnted "ratlflcatlon"‘

but dldn't you mean "amproval"°

MRﬁ TROUT: Yes.

7

fl
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CHAIRPERSON CORY: It's awfully hard for me to
understand if you guys don't write it correctly. What's
the da_stlnctlon'P

EXECUTIVE OFI‘ICER NORTHROP I really don't undexr-

¢

stand, Mr. Chairman. I m anxious to hear.

MR. HIGHT: Mf. Chairman, at the time that the
1§ o

calendar was written it was anticipaﬁéd that the contract

would be signed. The people who have to sign it are out

“of town, They're working. So rather than ratification «-

COMMISSIONER BELL: You can't ratify something
he hasn't signad. ,
COMMISSiﬁNER ACKERMAN: Just wondering, ‘what would happen
if you signed it and we didn't ratify it?
L“ EXECUTIVE OFFICER NORTHROP: I thlnk I'd be ocut
1onk1ng for a $9500 to pay for the contract.
COMMISSIONER BELL: And a job.
, EXECUTIVE OFFICER NORTHROP: If I got the 9500
I should be able to kaﬁp the job.
COMMISSIONER ACKERMAN: A little L,r:Lt:Lcal of Long Beach:
doing a few things. : iy
CHATRPERSON CORY: Anybody in the audience on
this item?
W;Lhout obijection, Item 35 is approved as amended

verbal@y here mather than as presented in writing.

[
A
IS
3 !

I
L

Item 34, acceptance of proposal and award of contra

PET ERS SHORTHAND' ﬁEPDHTING CORF‘QRATlON

7700 COLLEGE TOWN DRIVE, BUITE 208 . )
SACRAMENTD, BALWORNIA 95826 ,
TELEGHONE (9161 283-3601

Bl




=

&

o

o W

2 @G W

-]

19
20
21

22

23
24
25

23

for preparation of BIR for proposed drilling in the ﬁolinc
Field, Santa Barbara, Shell Oil. Is there anybody in the
éudience on thié item? Questlons from Commissions? |
Without objection, approved as presented.
Ttem 35, preparation of EIR for resumption =f
driliing on State 0il and Gaénlease 3313.1, Pierpont Area,
Ventura County, and authorization of the Executive Officer
to consummate a reimbursement agreement‘for costs associated,

Is there anybody in the audience on this item? Questions

- from Commissioners?

et Wwithout objection, Item 35 will bé approved as
presentad.
N wAnything ¢lse we need to do#
\\\ //

“SLEXECUTIVE OFFICER NORTHROP: NO.

* MR, STEVENS: Mr. Chairman, there is a brief litiga

g

<47 tion matter we'd like to discuss with the Commission in

executive .session.

) ' .
. CHAIRPERSON CORY: That being the case, we will
clear the room.

(Thereupon the meéting of the State Lands

Commission was adjourned at 2:35 p.m.)

T
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,thé&foreq01nc State Lands Commission Meetlng was repurted

| N
_any way lnte\ésted in the outcomeﬁcf Sald,meetlng. ,,,,,
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== OERTTFICATE GF SHORTHAND REPORTER

T, WENDY E. STEWART, a,Cer@ified Shorthand Reporter

of the State of Callfornla, do hereby certify:

\
That I am a dlSlnterested ﬁerson herein; that

\\\
\\

ir shorthand by ne, Wendy E. Stewart, and thereafter frans-

crlbpd 1nto typewrltlng.

o

I further cert;”y that I am not of counsel or

attokney fOr Aany of the partles ta salid meeting, nor in L

14 l

l | i
&1 IN WITNESS WHFREOP( %ﬁhavv hereunto soet my hand .

this Aﬁth day of Apxml, 1980 "

"' Certified Shorthand Reporter
Lacense No. 4355 ;
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