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24 I P,,iSpA-6,ihility still remain to be resolved before we =present 

25  .7!pecific criteria and vrocesses for aCcepting these, easements 
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7-000— 

CHAIRPERSON CAY: Call the meeting to order. 

The first item of business is donfirmation 
•/ 

f the malutes of January 25th. Are there a0-oorrect ns 

or additions to those minutes? 	
? 

If there is no objection, the mnutes will be 

confirMed 	presented. 

The first item is the report of the Executive 

10 

11 

12 	
/1( 

Coal :al Commission aud its Regional-,Commisions have 

13 required -the dedication of: nt 	
)

mereun public beach nocess 

94 an'id open-space easements as conditions to coastal 

6 

9 

Q£:  ices. 
O 

EXECUTIVB OPPIC41-1 NORTHROP: ,SiAce 1973, the State 

15 

16 

17 

187 

/9 

42 

23 

development permits. However, many of the access easements 

are not now open to the pUblic- because they are not under 

the administrative authority of an appropriate,eperating, 

entityi such as a citY,'pouuty-or State agency'. 

The State Lands Commission; as well as the 

Departments,et-Par%s and Aecreation,'Vish ap.a, Oame and_ 
, 	

k, 
others have been asked by the Coastal Commission to accept 
,'- 	 o 
tn0h,easementt. Sevral legal questionsregardingthe 

COMmi4ion's exposure,topublic liability _and -maintenance 
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for/yourens aeration. 

Acceptor/ce of cdastareasements by ''the State 
0 

i 	)  

lands Commis or7ill assist not -only in the implementation 
0 	 0 	 '-'-'' 

of the CoaStal Act, but in"thp,administration of 01(14- -) ti  
commissionandate to protect and enhancepbblic'occess L., 
to the shoreline. 

we, proposer. Chairtnan and Members, with,- 

.our concurrence, to continte this effort with the staffs' 
' of ;the Coastal Commission,- the CooStal\COnservoncy'and6  

other Sthte ogedaes,,, but ,e,arc really Concerned "about 

the liability'when we accept these easements for Maintenance 
0 (:/ 

and other liability problems. It's s! xething we would like 

to lay:bolero you'. ,We are wrking- on'it, It's a problem 

CHAIRPERSON CORY:    Mr. Northrop', the thin4 I 

r.r t understand is 	n I votadin support of the Coastal, 

Act and when the whoe project started we were to keep 

in the dark all ,of the potential costs of this because it 

wasn't 0going, to cost the taXpoyers animoney. We were 

L'? 

just supposed to make it,happen,without it'costingmonev. 
2t) 

Can't you figure out a. way to ayeid all of these serious 
.21 legal problems., you're coming up with? 

Plow 

(Laughter ) 

EXECUTIVE OFFICER NORTHROP The Coastal 

22 

23 Commission 

has been qtite enthusiasticand energetic in,getting 

dedications so that these developments can go on. 
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rr a serious problem. 

17 

approximately 540,E acres of tide and Submerged lands irrthe 

Huntington peach Field, Orange County, was issued on 

oNoveniper 15, 444, and is ciltreptly operated 1)-yr Aminbil 
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CTIAIRPERSON CORY: That happens to the State's 

osition vis-a-vis liability if the'ease'ments exigt? If , 
 

the guy has got the permit and has dedicated them,., who 

is on rho hoOk'fbr those unattended easements at this 

point \Anyone? 

EXECUTIVE OFFICER NORTHROP : 'There are offers 

to deAicate, but at the time they are,  accepted, ehave 

CHAIRPERSON C Y: Just pea petui0 

MR. GOLDEN; Twenty-five yoar,,. for -acceptance. 

CUAIRPERSON CORY: Any c mments from the 

Cor}m3 si &»s? It seoms like a delirfhtful problem. 

IS, 	MCUTIVE OFFICER NORTHROP Mt. Chairman and 

MI„,mbers, the State Oil and Gas Lease PRC 1631.lr  coveming r. // 

945 and produced in excess of five million barrels of /,/// 

rimary oil. Sixteen primary pnoliu6ers WOre originally 

drilled \11 the lease between '45 and '57. At present, 

all but three wells have been shut-in due to poor production 

and the current daily' (  pArerage production per well from 

The lease has Produced continuouSly sinoe 

these w 1) is los'0 than ten barrels per lay,!1  

The 1.ossee is studying the feaSibility, of an' Upper 
25 



If Q.) 
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19 

20 

21' 

22 

23 

24 

'25' 

it may b‘/C-way that we can increase oil, production. But 
(/ 

tre wouldroquire modification in the lease procedure if 

Aminoil's? 

a similar situation. 

CHAIRPERSON CORY: 

ait another 

O 

CHAIPPERON CORY: I thought we had a thing 

where we kept su/gesting renegotiations to Andnoil and 

they kept refusing. 

— EXECUTIVE OFFICER NORTHROP: That was 

e se, Mr. Cory, on the primary schedule. 
7 c/-  

Is Mr. Willard here or Mr. Everitts.? 

CHAIRPERSON dORY: Thais okay. If it's not this 

Main Zone waterflood program for the lease. k_part of this 

study wial include a pilot waterflood project in the :Upper 

Main Zone. Zone. No new wells will be drilled. We are trying 

to use the existing idle wells. 

Upon conclusion of the study, the:Leasepay 

require modification to-an existing sliding scale royalty. 

We are mon-i:toring thiS project, and,we think 

itworks. 

6 CHAIRPERgON 'CORY: Didn't we have a minor 

ECIJTIVE Oi'kCER„NORTHRO . We did a similar 

4djustment in sliding scale royalty on another lease in 

EXECUTIVE OFFICER NORTHROP: I believe it was, 

one 

EXECUTIVE OFF; CER NORTHROP: Its not this one. 
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SIR,-EVERITTSt;JThis is not it. 

EXECUTIVE OFFICER NORTHROP: 	. Chairman and 

3 Members, before I conclude my report, the is a matter 

of personnel that I>  would Me to discuss at this public 

meeting, and that'is hat Bud Uzes of our taw has 

completed 25 years of State service,. and I wondered if 

the'Chairman would like to 

CHAIRPERSON CORY: ° If Mr. lizes would come forward, 

we would, like to present him, in I:nil compliance with the 

Bureau of Limits market that we are in 1/4-- ((the full token 

of our esteem is 1Tasured by the enormous size -- 

(Laughter.) 

CHAIRPERSON CORY:, 	but congratulations to you, 
0 

and we appreciate it ?  even though you have cost us, untold 

thousands of dollars. 

16 JC)  

17 

,k t 
H) 
„ 

(Laughter.) 

LIEUTENANT GOVERNOR CURB:: -Congratulations. 

CHAIRPERSON CORY: Do you have any comments in 

terms of how the `lawsuit is going, other than the lawyers 
11) 

20 

- 21 

22 

23 

24 

on each ,side are getting rich?, 

MR. UZI: I don't know about that. It's my 

a underst ing it's making progress. ''It going to take /id 

some time. 

25 

EXECUTIVE OFFICER NORTHROP And money. 

(Laughter.) 
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CHAIRPERSON CORY: Thank ybIl wry much. 

EXECcTIVE OFPICER NORT1 ROP ; ltr. ChairMan, with 

3 the ,netation of the Consent Calendar, Item C4,' there is 

4 a chancre /,lom a credit amount to Dow Chemical -- as the 

calendar item states, 1,,Is $1,10 .80. 'Mr. Trout's staff (.)  
has refigured it and that amount should read on pages 32 

and ;33 $1,00544. 

That conclildes 'my report, Mr. Chairman. 

Ilr. Golden. 

MR. GOLDEN: Yes, Mr. , Chairman and Mel-tapers of 

11 the Commivrsion. The subject this morning is Federal 

12 Consistency Determinations-for OCS ActivitiCS 4' 

13 	 Section 307(0)(3) of the Federal CoaStal Zone 

14 Management Act provides a Mechanism whereby a coastal state 

15 which ha,a Coastal Management. Program approved by the 
16 Secretary of Commerce can require a certification of 
17 consistency from any applicant who submits a plan to the 

18 Secretary of the Interior for the 'exploration, development, 

19 or protection of the Outer Continental72,helf, if the 	,11 
20 activities involved affect any land or water use in the 

21 State's coastal zone. 

22 CEAIPPERSON CORY: What (1,4s that mean?0A 

23 	 ,k1 A, GOLDEN: In essence, it means we have some 
24 control which as yet is undefined over the ac,;ivities which 

0 

0 , 

( 

110 

C 

s r 

25 the lessees from the,Pederal Government -- their activities 

4). • • • • • • • 	 • ••■•••.• • 
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currently doing? 

3 
d 

10 

0 	11 

12 

14 

15 

16 

17 

18_ 

19 

20 

22 

23 

24 

2$ 

t1 

a 

in, the off-shoro OCS. 

CRAIRPERSON,CORY: What is consistency? 

MR.; GOLDEN: That means that we have to review 

their application as to what they plan to do and determine 
a 

if that is consistent with our Coastal Zone Management Act. 

CRAIRPERSON CORY: The consistency is what they 

propose to do with our program and not what they had 

proposed to do when they ma00 the bid with what they are 

MR. GOLDEN: That tD right. 

Since the certification of the State's Coastal 

Management Program by the Federal Government went into 

effect several months ago, the Coq,stal Commission has been 

reviewing an increasing number of applications for OCS-

related activities on Federal lands off the California coast. 

Our staff in both. Sacramento and Long Beach has been 

reviewing and will continue to review the requests for 

consistency ocertification by the coastal Commission and 

has from time to time commented on them. 

Two such applications were considered by the State 

Coastal Commission this last Tuesday evening. These requests 

for certification involved the drilling of six exploratory 

wells in the)Santa Barbara Channel proposed by Exxon 

Corporation, and the drilling of one well in the-San Pedro 

Bay Area south of Huntington Beach by the SORlO Petroleum 

0 

7 
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Company. Thp Com fission Conctui4e0 n hc tlz of3theep 

certifications. 

And we did review, incidentally, the applications 

in both instancos, and commented to the Coastal Commission 

on them. 

In related action yesterday, the Coastal 

Commission had a hearing on proposed regulations for 

consistency determinations. Our concerns were expressed 

relative to receiving needed technical data to evaluate 

pormible drainage and other impacts of oil development an o  

OCS lands, Confidcntiality provisions of Federal regulations 

and laws pone5some potential problems. Commission staff 

will be eyloring ways of obtaining this data for our 

review. The matter will be subject to filrther public" „.„ 
hearing i,,ci March. 

CHAIRPERSON CORY:, The problem is that if they 

are doing an OCS' drAl inside the three-mile limit, they 

could be draining our property -- 

MR. GOLDEN: If they are on the outside of the 

three mile 

MR. BELL: Even on the outside. 

MR. GOLDEN: That's right. 
o ' 

CHAIRPERSON,CORY: And the confidentiality statute 

makes it difficult fo us to look at the geology to determine 

whether or not that is true? 
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MR, GOLDEN: In the Federal Act, there is only 

one State individual or agency whiCh the Governor can 

certify as the one to receive the technical data, and 

that's the problem; If o the CoastalCommission is the, one 

to comment of this, we mayDbe shut out unless we have some 

sort of—Working relationship in which they allbw us 

CHAIRPERSON CORY: The Coastal Commission has 

the data, and you can't look at it? 
O 

MR. GOLDEN; The lawyers tend to think this is 

not qlbae, and this is,whatwe are trying to Work out. 

CHAIRPERSON COPY: Jan, Mr, Hight, I want you 

to know that within 15 years, the entire western civilization 

will come to a grinding halt because the blessed lawyers 
14 

have figured out that nobody can d6 anything. 
15 

(Laughtert) 
10, 

CHAIRPERSON CORY: I don't know how you guys are 
17 

going to get us out of this but, hopefully; we. will get 
18 

Ur 25 year pins before -- 

(Laughter,) 
20 

CHAIRPERSON CORY: Any questions from the 
21 

Commissioners? 
22 

For the people in the audience, the next items 
23 

we have are the Con gent Calendar items. They are on the 
24 

printed calendar„ designated by the letter C prior to the 

number. C4 is the one that has been amended to., the t‘pe of 

PETERS SHORTHAND REPORTING CORPORATION 
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10 

some $97, roughly, pursuant to the 'Executive Offier 
2 request,on a recalculation. 
3 	 There are Item Cl through 16. W lare going to 
4 - take them up unless there axe objections d;ritiiiiimle, 
5 audience - with 'the proposed staff 'recommendation. we will 
6 take them up in one motion. If there is anybody in the 

audience who 'is concerned about what the sZaf 

8 do with those items, we would. like to know no 
9 pull them from the Consent Calenddr. 

Without -objection then -- 

o MR. BELL: . Nosobjection. 
4  

LIEUTENANT GOVERNOR CURE: Na obtection. 

CHAIRPERSON CORY: lathOut objection, the ConSent 

Calendar Items Cl through 16,will 	approved as presented 

,withthe exception of the amendment 	64. 

Item, 11 is' off calendar. 

Itemk18. 

EXECUTIVE OFFICER NORTHROP: Mr. Chairman, this 

is a use permit to the United States bepartment of 'the 

Interior for a lease, General Agency Permit, for an area 

in Shelter Cove -- north and south of Shelter Cove. 

CHAIRPERSON CORY: In Humboldt-Mendocino Co i s? 

EZEUTIVE OFFICER NORTHROP' Right. 23 

CHAIRPERSON CORY: Anybody in the audience 

his item? 

proposes o 

so we can 

if 

12 

13 

14 

15 

16 
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18 
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Without objeation, Item 18 is-apprOved as 

,/ 	' Item 19, Alternatives for Management of timber 

resources on State school lands. 

Is this Mr. Trout? 

EXECUTIVE OFFICER NORTHROP: Mr. Trout'S. 

MR. TROUT: Mr. Chairman, I think we just wanted 

to point out that the State has something like 1.o0 million 

board feet of merchantable timber. I think the big 

impact
CD  
that we want to consider is that there ,;:s a 

possibility that Padova' wilderness reviews and closures 

nof the wilderness areas will limit th0 aVailable 1  timber 

to the small timber operators not the big guys that 

ar/1 in tree farming, but the small timber operators. 
11 

At the present time, we are just doing our timter 

If there is 

there is buggy 
(, 

as-available or as-needed basis, 

probably salvage the timber. If 

timber, we try to get, it-before the infeCtion spretWs to 

some other area. 

I believe our pCi 	is we would like to continue 

prograM, attempt tO ,augment,our timber resources. It 

doesn't lock like we are goin5to get further funds from ) 

the Federal Governmentfor the reforestation project, but 0 
think if we wanted to expand the timber harvesting program 

at least pick up some of tlie slack from the Federal 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

1 
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6, 	0 

12' 

C. 

6 	, 
reduction, we anticipa --,we'can prodUe 	sustained 

ti vield of about half a millions10114rs a 

tootake 'about a half a million dollars. 

Without giving something else with n the program, 

year. 	qoing 

9 

10 

r 

19 

zo 

waitW 

),) 

6 

it's g ing to take about-three positiens. Wa are looking 

6 at perhaps $100,000 a2year in :c0Sts and long-t4rm sustained 
7 yield averageat tod'\ is Umber prices„of about half a 

11  
8 million. 

21 

22 

23 

CgAIRVERSON apily. •:, Are you ouggesti4 that we 

would then become active merchandise a of the timber 
rr 

opposed to 

MR. TROUT: Yes, ,sir. 

, 31'1AIRPERSON,,CORY: 	ju-t: la ingback and just 

for an agency to call.: 

MR. TROUT: 	woula Ctively solicit the timber 

harvest under a long,,termItanageMent program. 

One of our problems is that many-of our trees 

in the foreste d aread", they are's ast the time when they 

should have be encut. They are eloSing outre:44 regrowth 

(of new,trees. We are losing vore tfLiti er to decay than 

wa are gett1,4ny,  in 	owth. 

we  
But it's something -to cprisider, x think what 

are trying-to say is, one we would like, - there are 

co- 

24 !,?/ 
two aspects of the calendar item. We have asked,your 

25 endorsement of allaggressitimber management program as 
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13 

a focus of the staff work, and, second, we do believe that 

theommission-  could fill in some of the gap and could 

produCe over a period of time a half a million dollars 

a year of sustained revenue. Because there are some 

5 areas that 'are now overripe. We could go in and produce 

6 probabay several million-dollars in < the first year4or two. 

7 Then there would be a slack period while we went in and 

8 identi led. further areas, obtained road rights-of-way, 

9 ifiled Umber harvest plans, and then the production would 

10 commence again.. 

11 	 CHAIRPERSON-CORy% Do you think t11s could be  

Et done consistettlY with thioraosires of people who 

13 environmentally-oriontoa as opposed to dollar oriented? 

MR. TROUT: Yes. L" We think that this would be 

15 

16  

17 

18 

19 

20 

21 

a sustained program in appropriate areas. 

Now one of the things that the Commission was 
i 4p 
nNolVed in early in the 	Administration Was a land -  

);) 

Consolidation prc-ogrAn, "Mr. Nerthrop has been working with 

the Assieitant Secretary of the Interior and the Director 

of the BLM in trying to get some cooperation on land 

consolidation, the goal being to get the environmentally 

22 sensitive areas within the Federal wilderness and under 

23-  Vederal programs and stay in the environmentally less 

24 ..ensitive and more commercially-oriented properties. 

25 	 The program will he coming oUt of that Mr. 
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.(;',/-e have the 

14 

Northrop has another meeting wiA.h s'Omc other western states 

scheduled for late March. So it is poSsible during the 

late suiinertime that we should have something furthe to 

report. 	\ 

5 	 EXECUTIVE OFFICER NORTHROP: I think it is 

aggravatedbythefactthattheFed.eral Government has 

plans to take out (of Federal production considerable numbers 

of board feet of timber that will be covered, under the 

new Rare II and other programs that have locked 

So we are really going to come in with the 

position that we are going to have a great deal of pressure 

put on ovoryonc for the available timber. 

CHAIRPERSON CORY: I'm hesitant to take a formal 

vote on this today until there haS been some notice to 
. 	. 

the public of what we are doing, for those people who 

might think this is a bad idea. It sounds, at this point, 

like a plausible thing and that we Should be proceeding 

in that direction, but 

MR. BELL:- Mr. Chairman, is this something that 

should go beforethe Legislatuve for their policy review? 

Normally when you embark on a commercial program by the 

State, which is basically what this is, they may want to 

review it. 
	 C3 

CWRKIRSON CQM ti  essence, 

xisting,6tatutOry authority to -do it 

le 9 

= 10 

11 

,12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 
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R. 1,i0tIT 	Yes, we 

CHAIRPERSON COtY: 	-but it would bo &change 

,policy. 
// R." ''ROUT; hOne-alternative that the Co 

fight wish to take rather than acting on this cale 
6 	em would be to direct the staff to prepare some 

egJetJ,ation to cover such a program.we thoUght rhaps 

orton of the revenue stoUld come back to sustain a. 

Worestatien effort. We could, 	lieuof this (drench. 
 

tomt  ti imply respond to.. 	Commission "'s wishes an0 try to 

vat', atu legislation and come back with that as one 

vproache  which if the Commisson wanted to supporte  we 

ld fInd an autirr.' 

MR.:BELL: Th444that I think is very good 

this is the fact if the Federal Government pulls out 

much of this acreage tram production, leases or:)whatever 

you call that where they put,it out to, bade  It's going to 

lose a lot of the little independents outs The big 

ernpanies won't suffer, but an awful lot of the smaller 

(gers w l,l. 	lt's possible the ̀estate cOUld offer its 

Sources to these, ypes cif people and keep the economies 

that section of the State going. 

But since the Federal GovernMent hasn't done that 
0 

yet I don. 't know,  whether we would want to act on it thks 

fas or take Mr. Trout's alternate, suggestion.. 

PETERS SHO\THAND REOORTING CORPORATION 
ZIA; OOLL5OE TOWN min, SUITE 213 

SACRAMENTOs,PAL IFOSNIA 05820, 

TELtPliON;;)(916) 393.3601 



CHAIRPERSON CORY: Is the S 	Club or that 

element of our society aware of thisobaomT 

MR. TROUT: They are aware of the problem. 
/ 

haven't discussed it with anybody in particular other 

than we are a little it responding to inquiries, as Mr. 

6 Bell said, from some of the small operators who do not 

7 have tree farms. They are relying on Federal timber to cut. 

	

8 	 CHAIRPERSON CORY: bo they get as a regular 

9 course of events that calendar item? 

	

10 	 MR. TROUT: Yes, they do. The'$ierra Club gets 

11 our calendars every month. 

	

12 	 EXECUTIVE OFFICER NORTHROP: Friends of the Earth. 

13 Not a full working calendar. 

14 CHAIRPERSON CORY; But I mean do they get a 

150  
piece of paper that says 19, Report on Alternatives for 

16  Management of timber resources on State school lak-ds? 

EXECUTIVE OFFICER NORTHROP: I don't think they 

have the depth. 

CHAIRPERSON CORY: I realize it's probably a 

valid thin , but I'm saying for us to at this noint adopt 

it, I think w,;4 may be asking for trouble if they haven't 

had a chance to come in and at least take their turn at bat. 

We may decide against them, but I'm just wondering if 

from that calendar item would they have perceived -- 

EXECUTIVE OFFICER NORTHROP: Mr. Chairman, perhaps 

11 
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0 

12 

13 

14 

15 

we couldreschedui'e this caleindar item in some detail at 

a subsequent meeting,/and at' the time we will make sure 

we have notified all tif the agencies. 

CHAIRPERSON CORY: I_Ahink we probably should 

Proceed with it this way, beCause not only &c) the contract 
6= 	 , 

timber operators have the problem, but the State is going 

to need nontax revenues, 	 ■ : 

8 	 '') MRBELL:, Not only that, if we haveva bUnCh of 

stuff that has gone past its prime time,as far as 
o  

harvesting goes, ire -really ought -to get it out. 

11 	 CHAIRPERSON CORY: But it may, not be past its 

rime tiros-, er looking at. 
, 
CLaughter,,-.) 

EXECUTIVE OFFICER NORTHROP: On 6= previrs 

h6.rvests, we have not had any problem, so I don Et think 

it presents a problem. 

CHAIRPERSON CORY: I think we would,be better off 

if we go over and explain it so they understand rather 

than them thinking we did something behind them, 

EXECUTIVE 01'FICER NORTHROP: Okay, We will 

1 

2 

3 

4 

6 

97 

16 

17 

19 

20 

21 ,reschedule it for a subsequent meeting, 
22 	

CHAIRPERSON CORY: I am' sympathetic with the 

23 	 Item. 2Q,, Auburn Investors. They want to put 

20-year lease for 1.32 acre parcel of submerged land at 

Verona, Sutter County. Verona 'is where the Sacramento:, 
0 

0 

11 

(.) 
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18 

19 

23 

River and the Feather come 

2 	 All right, anybody in the audience on this item? 

3 	 Questions from the Commissioners? 
ti 

4 Its a standard lease? 

5 	 EXECUTIVE OFFICER NORTHROP: Yes, Mr. Chairman. 

6 	 CHAIRPERSON CORY: Without objection, Item 20 

will be approved as presented. 

Item 21, Vegetation Management, 

EXECUTIVE OFFICER NORTHROP: Mr. Chairman, the 

10 1.978 Legislative Chapter 881 asked all agencies that had 

vogetation program to submit a report to the State 

7 

8 

9 

11 

Sonate. This is that roport. 

CHAIRPERSON CORY: Any questions? 
e,-------=--  

14 1 
	

LIEUTENANT GOVERNOR CURB: No. 

CHAIRPERSON CORY: What are we doing here? 

EXECUTIVE °mat NORTHROP: We have a very, very 

'imited vegetation management program* I think jojoba 

beans, are ,about the biggest number we have got ;;going. 

(Laughter.) 

EXECUTIVE OFFICER NORTHROP: The Chairman will 

remember t1}at9the,Executive Officer has,learned how to 

pronoun be it even though it took awhile. 

12 

13 

15 

16 

17;  

18 

CHAIRPERSON CORY: Yeti are doing something with 

24 jojoba beans; right? 

25 EXECUTIVE OFilCER ,IORTHROP: And we are doing 

PI ITERS SHORTHAND REPORTING CORPORATION 
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19 

something with -- what else are we doing?  

MR, TROUT: Well, we have clone a number of things. 

4 in, public. What is vegetation management? Is it cutting 

S the grass? 
6 

7 
(Laughter.) 

R. TROUT: Apparently, there. Was some concern, 
8 //--R 	 on the part of Senator Vuich or constituents of hers 

regara.Lng what the State is doing to maintain and 

10 manipulate the various vegetative growths on various State 

11 lands -- the forests, the grazing lands, the wildlife 
,)! , 

2 habitats, and varlous kinds of things *.. N. and apparently, 

13  there wasonly one place that information was available. 
14 So she got a bill through that required- all State agencies 

15 baSicall*h6ing land to report what theyvere doing in 

16 this field. The major contributors, of carse, 

17 Parks and Recreation and Forestry and risk and Game, The 

18 Commission's role, rather 	having an ongoing program, 

has teen to report the things we haVe done -- the jojoba 

beans, the cooperation of the Governor ,s  alternate „2,  

energy program which includes growing eucalyptus trees 

for Something cti lase biomass conversion -- and I'm not 
0 

sure A-  that is, -/Alse, the reforestation' project. We 

have sted the various things that the Commission has done 
25 J 	CHAIRPERSON CORY: I can ses_why y6.11 kept the 

PETERS, SHORTHAND REPORTING  CORPORATION 
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, 20 

presentation originally simple, 

(Laughter.) 

	

3 
	 CHAIRPERSON CORY; But back up on the item we 

4 didn't take up, does that somehow relate to our vegetation 

management? Are we changing our vegetation Management 

and we should report this to the Legislature that we are 

7 going ahead with an, aggressive marketing of timber? 

	

8 
	

MR. BELL: I asked the staff s  and they felt that 

9 timber was not a vegetative -- 

CHAIRPERSON CORY; I thought you said just a 

moment ago 	you talked to a*Eferont staff, 

	

12 
	 EX CUT 	OI'NICER NORTHROP't As 'a matter of fact, 

13 it was the same staff persdh'. 

	

14 
	 (LaUghter.) 

D 	, 

	

15 	 MR, TROUT: We do mention in the report to the 

16 Legislature that-there is the possibility that this could 

11 be dona Not that the Commission has adopted a timber 

18 harvest or a sustained yield program, but that it is a 

19 

	

20 
	

CHAIRPERSON CORY: I just wanted enough information 

11  So that after I got up there to pass out the bean checks 

22 or something, and these guys ask Me, "Have We received 

23 this report," they might have some real tough questions as 

24 to what our vegetation management intentions really are 

25 I mean a lot of questions can' come up, 
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Naughtov, 

MA1RPERSON CORY; Is thore anybody in the 

audience on vegetation management? 

4 Without objection?  we will transmit your report 

and Wait for their comments. 

7 ► 	 EXECUTIVE: OITICBR NORTHROP; fir. Chairman, this 

9 

10 

11 

12 

13 

14 

15 

IS 

/ 	17 

18 

19 

20 

21 

23 

24 

25 

an apprdval of; an oil and gas lease for-the Beverly 

In Unitiod Ochool District. statutorily, all leases 

r« hogoro tho 6motirisiOn for fuUl approval, and our 

aff has reviewed it Lula foun t it consi0:ent with current 

oil leasing policlon, 

CHA.IRPERSO C011 .;0  2ny ct aestions from anybody 

in the audience 

Anybody on the Commission? 

Without objection, Item 22 is approved as presentad 

Item 23. 

	

0 
	 Ethk6TIVB Orro1CM NORPHROP: )Mt. Chairman, Ite;TI 

3 is an award of a royalty sales contract to USP Petroleum 

Corporation. At the time the calendar item was prepared, 

thi6 Was as a result of a id of some 10 or ll_companies 

that bid for approximately 300 barrels 'of. oil that we had 

,issued in a sell-off that you had authorized previously .  

Since that--time, we have been negotiating with 

	

USA 	um over $1.4 million on bac ,payment of previous 

6 	 Moose, item ,22. 	you lay anything -- 

PETERS SHORTHAND REPORTING CCRPGRATI N 
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royalty oil that USA had purchaiiedand,the payment 'f;ta.,e in 

2 some doubt. They held that we did not have the rit7ht to 

3 accept the money. '1111e court ruled that: if in fact we 

4 caAn t t have that right, that that W/6.,5040 thing, but 

5 Judge Gray, asked us to go to DOE and ,Aek the question of 

whether we had the right to accept it d -not. DOE said 

7 we did. I think maybe Mr. Trout and Mr. Hight migit want 

to get into the legal ra7ifidationS of the suit. 

9 	 But While we are recommending in the calendar 

10 item that this be approved; we haVe since had a change of 

11 heart. I talked to the:President of UMPetroleum yesterday 

12 1 on the,--phone and indicated that we gelt before we awarded 

13 any more bids, ewe shorad at least find out what he was 

14 going to do with 'what hd owed us for the previous moneys, 

CHAIRPERSON CORY Let me make sure I understand 

Id this. It's awarding of bid, but everybody is in essence 

17 bidding ceiling ,and they are determined by lot. It is 

10 not as if we really have a monetary interest in the„higkr 

1 9  bid. We have several choices o± people we can take, and 

20 the State will receive the same rate? 

MR. HIGHT: That's correct. 

EXECUTIVE OFFICER NORTHROP: There were 12 bidders 

on that, all exactly the same price. So we drew lots. 

Ii 	CHAIRPERSON COPY: And it's a guestion of whether 

25 W axe going to all6w somebody to participate when we have 

some other beef going -- 

Y, „ 

0 

21 

22 

23 

24 
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to this may add to our problems in resolving that rather than 

subtx'60ting from them. ,Our reeomtendation would be that 

JI 

I) 

• 

23 11 

EXECUTIVE 014ICER NORTHROP: On almost the same 

issue.  

CHAIRPERSON CORY: 

4 	 MR. STEVENS:' Thpit 

5 We feelythat in light of our 

rf 
.Its basically,it Mr, Chairman. 

outtanding litigationon 

6 this,/  thatloy,'entering into'this:part cular lease at this 

7 time, it may complicate the problems we are havin now.. 
8 	 CHAIRPERSON CORY: This other lawsuit? ,- 

10. STEVENS; Yes. We do have a;  lawsuit, and 

you reject tht 'aids and call' for an additiOn 

The cost, would be minimal to,the State -b 

or two months involved.  

M,It BELL: I think if we do object, we should 

obje t to the whole-thing and go out and have everybody 

17 come in again and bid, 

MR, STEVENS: That's °I.:AY recommendation. . 
0 	'i z, 	 , 

CHAIRPERSON CORY: °Do you have any questions? 

LIEUTENANT GOVERNOR CURB:, I dOnt have any at 

this time, I will ab tain. 

CHAIRPERSON GORY: will vote tO'doso, and it 

23  will be a two to on voteto reject and go out to bid, Two 

to nothing, Oike Curb abstained, 

BELL: I will go with that, 
/ 	/ 
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problem, to deal with that 

CHAIRPERSON CORY: Without objection, Mr. Bell 

and Mr, Cory,are voting to rebid it, and would guess 
IV 

the Attorney General should look at Whether-or not we 
0 

abould in requesting the bids deal wiWthe issue Or 

We might end 'up ,with them bidding again and being drawn 

again, 	think you ought to face that mechanically a6 

MR. STEVENS: 'hi S will make it easier for us 

to get in touch,w5.th them and try to resolVe this thing, 

10 	 CHAIRPERSON CORY: In the Spirit of disclosure, 

know a couple of the employees at USA Petroleum 

who are acquaintances and friends, ana I am , willing -be' 

vote against them in spite of that friendship, 

Item 24. This is Prepbsed Sale of Royalty Oil, 

Santa Barbara County and Ventura County. This is just 

authoriiation for sale? 

EXECUTIVE OFFICERNORTHROP: Authorization for 

sale, 

CHAIRPERSON CORY: ,Anybedy in the audience on 

these items? 

Without objection, Item 24 will be approved as 

22 presented. 

2 	 I think the staff, as they structure that, ought 

24 to deal with the >same problem as we had ih the last calendar 

25 item. 

<V' 

7  to how 

8 

rr 
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Item 25/  Proposed Saection of Lands gar 

,eathermal Resources LeaSe of reserved mineral interest, 

Sonoma' County, 

What are we doing here? 

EXECUTIVE OFFICER NORTHROP: Mr. Chairman/  this 

is a result of the legislation that was carried last Year 

8 
9 

10 

11 

12 

13 

in which the Commission now has the ability to declare an 

area a ,known geothermal rescurce• area and put it out far 

bid based anthe ,fact that the minerals are there "rather 

previ,olzs prospecting permit. Thie is one of 

the firot select4on of geothermal lands Uader the bill 

hat was passed last year 

CHAIRPERSON CORY: Commissioners? 

14 

15 

Anybody
, 
 in the a.r dience? 

MR. BELL: ,Thi$ is basically far he encouragement 
16 

17 EXECUTIVE OPVICIn NORTHROP: Right. Yea r  I4r, Bell 

in 	/ex to your' question. 

of geothermal? 

18 U 

ii 
19 CHAIRPERSON,CORY: You need: approval Hof this? 
20 EXECUTIVE OFFICER NORTHROP: Yes. 
21 CHAIRPERSON COYithout objection,. the selection 
22 

23 	 Item 26,, Certification of NegativeDeclarat an,  

be approved as presented* 

24 or permit to prespect for geothermal re:Sources/  Inyo Counter. 
25 Anybody in the audience on thisitem? 
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No impact? 

2 

3 

4 

5 

6 

7 

8 

9 

a 

11 

12 

13 

14 

IS 

16 

17 

la 

19 

20 

21 

22 

EXECUTIVE OUICER NORTHROP: This is Certification 

of Negative Declaration in Which we find no impact. It 

does not have any bearing on the actual lease that would 

come back at another titie. 

CHAIRPERSON CORY: Without objection, Item 26 

approved as presented. 

Item 27, Certification of Negative Declaration, 

Borrow Permit to remove aggregate for highway maintenance, 

Lassen County. 

Anybody in theaudionce on this one? 

Without objection, this itom is approved as 

stinted. 

24 

25 

Item 28, Negative Declaration for Prospecting 

Pormit by Vinnell Mining and Mineral Corporation, San 

Bernardino County. 

Anybody in the audience on this item? 

An questions R om Commissioners? 
<7) 

Without objection, the Negative Decd is certified. 

Item 2 Negative Declaraton for Kaiser Steel 

in Riverside County, 

Anyone in the audience on this one? 

Without objection, Item 29 is approved as presented. 

Itm 30, 

EXECUTIVE OPFICER NORTHROP : Mr. Chairman, this is 

	 •••••••■••••■■■•■.W. 
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4 

5 

EXECUTIVE orricERNORTHIMP a Mr. Thompson may 

wish to catty on with some more information on this. 

7 really affect6 reyenue primarily because of the reduced , 

ri o 	 S- 

25 reporting back a little progress on what has happened. When 

it 
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a fiscal review that you have attached to it. It's on the 

revenue and production of Parcel % in LOng Beach, 
3 	 CHAIRPERSON CORY: In°essence 

6 	 MR, THOMPSON; This is strictly information that 

8 taxes under Proposition 13. There is ah asse,s,sment interest 
9 in which the contractor has to.pay taxes, so with Prop 13 

the State can 

CHA1RPERSON CORY; This is the upside of 13 for 

Gana, 

Anybody in the,audience,on this item? 
14 	 Okay. Item 31, fourth Modification of the '78-79 

15 Plan of Development. 
16 MR, THOMPSON: What we would like to have you do 
17 here is ratify the Exec Officer's action in adding a 
18 well to the 230 zone and redrilling some water injection 

19 wells ad transferring funds. Nei augmentation of the budget 

20 involved. 
21 

c` 22 

23 

CHAIMil'ERSON CORY: Any -tfrom Commissioners 

Without objection(  the item is approved. 2 
„/ 	\-,--  Item 32, Pa,rff----Modification,  

MR, THOMPSON; What we are 'doing here is merely 

0 

10 
:7) 

11 

13 
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weN initially made these estimates, we°wore in acpandary 

as to what was going a happen on pricing,and what was 

3 goi,Ag to happen on taxes. This reflects that we are a 

the,upper rage of our revenue estimates 	t growth side, 

5 primarily beauee wu have gotten small monthly increases 

on our crude` oil prices. We are running about 15 tents 

below ceiling now. That particular difference is made up 
' 

by an extra amount we got back :Crop. Prop, 13, and the 

impact here to the StAte is about $11 million. 

CHAIRPERSONOOIU; Elovon 	up? 

6 

0 

tO 

11 

12 

13 

14 

15 

Ir 
18 

9 

4I:;:.* 41 	• 
20 

21 
II 	• * 

0 

22 

23 • 0, • 

24 
L. 

25 

MR, BELL: Vor. '78? , 

MR. THOMPSON: Yes,-' Anel shLuld continue in the ' 

although they will probablyogo into another method 

of doing it similar to the addition-to-a-house voncept. 

drill new wells, 

So we do this on 

you added to 

recovery, they will tax those. We are back in the same 

situation of the pricing thing, if they try to determine 

if that oil Would be at world price, whereas under price 

control Which is the same issue we are appealing from 

last yealPs deal. That hearing will come up in April.-  

MR, BELL: Is the price still $24 today or has 

that gone up? 

MR. THOMPSON: Well, this is 	price. Occi• 
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PetroleuMwas notified by Libya, 1 guess today, thapney 

are adding five percent. Quatar and tabu Dhabai have c'?  
already gone seven percent. This is in addition to the 

five percent that went into effect January 1st. Also 

the OPEC countries are supposed to meet in March sometime, 

and the rumors are ten percent. They will Probably use 

a pinch technique and just keep adding until something 

gives . 

I believe I have already talked to several of you, 

and told you that our revenue for Long Beach will go up 

for this year and next year from $63 million thy) year to 

71, and from 56-ho 70. This primarily is the Prop 13 and 

the crude oil pricing. 

CHAIRPERSON CORY: You need, appr 61 of the 

Fife odifiation? 

EXECUTIVE OFFICER NORTUROP: Yesl e do, Mr. f  

. 

CRAI7ERSON CORY: Without objection,-  tAWi 

be approved as presented. 

Item 33, Change in Boundary Line. Agreement between 

the State and Parkweod 101. I am very suspicious of anybody 

who has a name like that, 

MR. HIGHT; Mr. Chairman, the Commission, about 
' 

three months ago,approved this exchange agreement, At 

the time, the title company had issued us a preliminary 

11 
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1 title policy. Upon issuance of the final policy, it was 

2 determined that a small acreage existed that the Paikwood 

people did not own fee title to in the 'Minerals, and this 

is asking to accept thevalue with the reservation that 

the State does not wn a small portion of- the mineral 

that was ,in the„area. 

7 	 CHAIRPERSON- CORY: Any quetions from Commisticners? 

8 	 Without objection, 33•will be approved as 

9 presented, 	 cr )  

10 
	

: he Attorney General to.Tako Whatever. Steps are Secessary, 

Item 34,'Authoriation for Staff Counsel and/o s - 

12 IncluOing Litigation, to Re0OVOr for Past and Prospective —= 

,13 Damage to the Waterfront Park Levee due, to,_wave erosion 

14 causod by ferry boats of the Goide\  Gate Brielgo HighWay 

and Transportation—District, San Frk cis= Count .—, 15 

16 	 MR. HIGHT: This is Larkspur, yes. 
0 

17 	 The staff has approChed the Perry District andc', 

18 filed a claim which has been rejected, and that leavespur 

only lternative as litigation. It is hopeful that liti4"ati.o 

orsuade the ins ranee company to pay off. 

cliAIRPERSON 	Anybody in the audience on 
ti  

this item? 	 2 

Without objection, full approval is granted‘ 

Iter 35, City _of Stockton, request for approval 

of the map and legal description of oposed annexation to 

on49 

20 

210 

22 

23 

24 

25 
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0 

the. Stockton City limits, San Joaquin County. 

Anybody in the audience on this item? 

Without 

presented. 

objection, 

Item 36. The Executive Officer want, a delegation 

35 will be approved as 

of authority to,reftridAP to a thousan&dollars in 

mistakenly collected' funds to his Aunt4latilda. 

(Laughter.) 

' 	CHAIRPERSON CORY: That was a joke. 

This j5 to allow for peoplAwho filed fees 

,incorrectly or you Want. to unwind a deal? 

EXECUTIVE OFFICER RORTHROP: We want to Unwind 

14 $J00, somewhere in that area. 

a deal2or we collect fees and it usually runs 100, 200, 

They may want to file and 

just change their mind, or we may have over-collected. 

At the preSent,time,it's a very, very complicated 

bureaucratic procedure that they mUst,g0 thrugh, inclUding 

the Board Of Control, exhausting the administrative , 

reM4y. Some of these" things shOulc be handled ,very easily ,  

shouldn'tjle soyething chat we have to go through all 
61,  

this.  

CHAIM)Er7= COPY: aan,:sob, are we okay in terms 

f the law on this? 

M. BIGHT: Yes. The Commission has a statute 
0  

authorizing this, and this is in-fUrtherance of this statute. 
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,MR. BELL: M. Northrop, if you authorie Claims 

2 of uy to $1, 000 does anyone revive it from that point.Apn?' 

3 EXECUTIVE OFFICE11 NORTUROP: It goes through 

tho Board of Control, but it is my understanding of the 

5 „Board of Control that weanact this, ,actidn is alMost 

proforma; 	It well 'may, be Mr, Bell, that youwould 

like to have these: things as a cal idat iteM,r,  just -as 

-ancadvisory,calendar item, 

41a,  BELL R "qe,11, the purpose of this is to save 

tiM-6 for 4o small guy that just has ZP. bucks.to  200 bucks 

11 'at 'stakei,,and hato to .have him haVe to wait a month 

12 until they come up. 

CIPAIR:PERSON CQl y a What about going ahea and 

al owi.n.g i,t, and having it reported after you have done-

Let the Soll,ts Nava their money, but you put it on the 

Consent. Calendar of who yOU give thee,-Money to, and if we 

find your Aunt Ma74-1da's name 

(Laughter.) 

EX UTIVE OP ICFk4 NOMal 	th 

4`' 

6  

7 

8 

14 

15 

16 

18 

19 

21 

reasonable. 

CHALVERSOX CORY Okay , 	will be approved with 
22 that amendment, The deleg tion is ,granted, but will be 

23 reported at the auliUent meet and put on the Consent 

24  'palexiciar. 

25 
t waY ''..h .e.p,tablic and everybody- cairkeep trac 

• ,•• 
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Item 37 Disclaimer of Interest in Mer 1 

verqu Kasioh, Amador Superior Court do----,et. 

4R. NIGHT: Yes, Mr. Chairman. This is a quiet 

title action between two private parties in which the 

5 	St4(1 has no Interest/. 
6 	 CUAITzPETzS011  CORY: Anybody in the audience OA 

0 's item? 

10 

11 

12 

13 

14 

Without objectionauthorization is granted, 

The 'next Commission meeting is to take place 

rch th. 

EXIWUrgB OM= O. tnur: Mr. Chairman that 

should -- t44it 10 vciFect. March 28th. 

CpAIRRSONCORY: I've learned how to read since 

the last meeting(  Bill. 

IS (Laughter.), 

16 i gxEcuTrul OFFICER NORTHP9P: Mine says 2 ./ 
17 (,Laughter,) 
18 

CRAIRPERSON CORY: March 28th itv Sacxamc,nto 
19 as 10:00 a.m 
20' Any other items to come before us? 

WithoutoDjectiOn, we s tand. adjoutned. Thank you 
, 0  

(Thereupon the Statee -Lands commiosOn Meeting 

was adjourned at 10:45 a.m0 

.11 

21 

22 

23 

24 O 

25 
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