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A 3 ) . CHAIRPERSON cowﬁ- Call the méeting to oxder.
. ic) s
N / oo . ~The first J.tem of business is L.onflrmatlon
. ]
@} 7 5 of Lhe nu‘nutq,s DF J,a.mlaxy 25th. Are there ar@y; orrecticms
| , o Y 6| ox add:.t:.ons “to t;hosa m:.nute.’%" v
R < B &
o o T If. there is no Objectlon, Lhe'mznutes will be
@ o ol it n ‘ oo \\ :
=g ) 8| confirmed as presented: /
L "» vgh L5 ‘ The firgt Aven lsbthg\repm?t of the. Executwve;n
10 | officez. o, =
o | I‘M‘CUTIVL ormc:i\a NOR‘I‘JROP s,v/we 1973, the State
L ] //
IZWVCQW ital Comm sslon and ite Reglonal Comm;@51ong have '
““‘3“ rmqulred‘mhe dedmwatlon nf nnmerdus pukllc neach access ?
g TS i "
4 and opeauquan casements as condltlons to. ceastal
jfs development permits. However, many of the RCCESS easements
16" are not now open to the puullv beuause they are no undpr
17 the admlnmstratlve authorlty of an appronxlate oparat¢ng
1g) nntlty, such as a city, county’ or State agency.
v b
7‘ o ' ’:t‘ne State Lands ("ommlssa.on, ag well as the
‘ Sy .
@,‘g Depdmtnents oﬁ Paxhv and Rahreation, Flsh aEf Game and e
/}3“ O'Lhera have been as ked by u.hc Coastal Comm:.ssn.on to accept
R “1bh eﬁsements. Sev sral 1ega1 questlans regardlnq ‘the
43 cmmm <&ion 8 emposure o) publlc lm&b*l:ty and ma&ntonance
24 rﬁmnﬂnsmblllty SLlll remain to be resolved before we - mrnsent |8
25 hg these easamants

apeclfmc crlterla ‘and prqcevses for. u

o 5Y

i
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for your Hdn316eratlvn.kf

Accepta?@e of coastal easoments by “the State -

tands Commlsggon w;ll assmst hot only in the 1mplementa ion

N

of the CoasEal Act, but ln thajadmlnlstratLOn of Fhm /«~}

';Pommlsslon'ﬁkmandate to proﬁect and ennance publlc access

b}

to the shorellne. | \; : o o - 5

ho

R "
g We[proposgchr. Cha}nman and Membevs, withe {Xu

X

ymur con"urrencc, to contlnﬁe thls effort wmth the staffcr

=

'of the Coastal Ccmm"SSLOnp the Loastal\?ghsanancy and

N\
other State agenu1e¢, but we are really concernna about

&3

the llabmllty when we accept theqe easenents For walntenance

and other lxabllxty problems. It's s'methxng we would llke

A

to laj bof@r you.~AWe are working on‘l It! vka pProblems
LHAIRPEWQON COgl*g_Mr. Northroﬁi the thlnq I
6au t undmlstand 1s wﬁéﬁfI voted“1n Support of the Coastal
Act and when the whole project started We wWere to keep
in the dark all of the pctcntlal costs of thls because it
wasn L“golng)to“cost the taxpayers any money We were,ﬁ
Just supposed te make it happen w1thou ‘lt coqtlnq morey .
Can't you figure out a way to avomd all4o§w;hgse serious
laqal problemq jou’re com;ng up wmth? : ‘ -

- > ®

(Laughter.)

has been guite enthusiastie and enerﬂctlc'inﬁgattiﬁg

edlcat;ons 86 that these devalopments can Qo on.

© EXECUTIVE OF‘FICFR NORTIIROP The Coastal Commission

[

I PETERS SHORTHAND REPORTING CORPORATION
@ 7700 COLLEGE TOWN DRIVE, BUITE $14
A SACHAMENTO, GALIFORNIA Q5026
Y ‘ TELEPHONE (916) 304~3001 . &




< e > yo A ! ) )
_ C e ’ CHAIRPERSON CORY What happenf' 'l:é) the Sta\te S, \
* | : 2 ”poq:.tlon V:Ls~a—~v1s lz.abz.ln.ty if the’ easements exigt? be" 1
’ "’;f" the guy has go* the perm:LL ard has dedicated them, w";o i
i g“ ” ' R o is on (he hook f\;x thase unattended easemerts at this : i
& . ” 5 1. point? | anyone’*” S | o (“ . |
. 6 - nxnch_IVE OIE"FILER N‘ORTHROP' "Thex,,__e are o_ffﬂars
ki))! o“f-—ob“"“ 7 "tyr;> dedicate, but at t{xe time the“y‘ are acc?\é’ptéd,,pz‘ve;(,(!ha#é
(ﬂ & a §eriou§ pfi;blem. ya . o  ,‘~‘311’<~‘~'~‘~”\\ Q" !
o sl - CHAIREERSON c<¢z : Just panpetum\m? - |
e .8 105 : \MR QCBLJ:;EN:& ‘Twenty-~five yoars for ;@cicl:ep:béih;ea (\/
M | CUAIRPERSON CORY: Any comments from the
(y aH Commd, q\siunurﬂs? It secms li]iﬂét delightful pm)blem_.‘» .
‘(@ “3 fA4 ) B Exggjjwmw ‘OFEISER Nnmxmors- M. Chairman and
s e '4 Vémbers, the State Q:LJ and Gas Leasa PRC 1631.1, cove;*nlng
o T < ‘5 approx:.mato.ly 640 acres of tide and °'u.bmerged 1ancfs in the
16 Hunta.ngton Beach Fiel&, Otange Count}r, was J.ssueﬁ on;\ \
® | Do Rl fNoverr‘be:. 15, 1944 and is curreptly operated by Am:mf.'pil !]{
i PR 13 U.S.A., Inc. The lea'se” has Eﬁroduoed 'c‘:ont:;,vnuous-'ly since ,}7 u
:{\297 \ S:v”/é‘/ | 19 ,, 1945 and précfuced'in excess of five mid.Lion barrels of //
E // b 20; pm’.marykoi[/l“ Sxxteen prlmary produters- wgre oxr J.qlnally /
( ) ‘ “ ‘“2‘ drilled \Dn the lease between '45 and '57¢ At present,.
o \ | ?'2 all but three wells have been shut'-n,n due to poor pmduc*mon 1
f \) :23/, and the current dally( verage prowctlon per well fn.din V
, J%»ﬂmse:wa‘la@ is 105((5 :.than ten barrels pr.;; ‘,qa'y‘” e ®
25 The 1033&9\ is studying the feeﬁitsibilitg, of aw’ Uppern
® - | P 7 U -
PE TERS SHORTHAND REPOHTING CORPORAT!ON
S g 7700 COLLEGE TOWN DF{!VE SU\TF 213 o)
-, oo HERSm O
. W ca o S " E Y
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’1t0 use the exz:ting idle Wells.

it may He/ﬁieay that we can ifcrease oll. productlon. But

¢ @ WM b

'where we kept sq/gestlng renegotlatlons to Amincil and

they kep¢ refu»lnq.‘

t o
BN N “
o o /’/ < i
g z B

Vo oo N

3
)

Aopdrt of this

Main Zone watorLJood program for the lease.

,,,,,,,

study widl 1nclude aypllot waterflood project in tle Upper
e
J

. |
Main Zone." No new wells will be drllled We are txylnq

Al
N =
= Upon conclusion of the study, the lease~may

3

;‘requlro modlflcatlon to ah existing slldlng scale royalty

We aro‘mo@xtorlng _hls project, and we think «

@

| e would | goqulre modlflcatlon in the lease procedure if

o3

1b§works. B o ’fﬁ

(CHAIRPDRSON CORY: Dldn't we have a mlnor -
iy

PAACUWIVT OFPICER.NORMHROP' We dld a Slmllar )

0

‘&djusfment in sliding scale royalty on,dnotherﬁleaSe in

o

a 51m11ar SLtuatlon.r .
Y. o ¢

CHAIRPﬁRsoN CORY: Aminoil's?

‘EXECUTIVE‘OFFICER'NORTHROP:; T believe it was.

ChAIRPERSJN COR I thought we had a thing

D

JJA{ _- EXECUTIVE OFFICER Nonmnnop That was ot aﬁother
0\
Kse, Mr.. Cory, on the primary schedule. Li g
< < .

Is Mr. WlJlard here or Mr. Everltts° ?

CHATRPERSON CORY: Thats okay. If it's not this
] B . = L - o o - . © o

()
ene -~

i EXECUTIVE OFFICER NORTHROP: It's not this one.

)

o

i
X

PETERS SHORTHAND REPORTING COR#LORATION
7700 GOLLEGE TOWN' BRIVE, SEITE 213
BAGHAMENTO, CALIFORNIA 95826 .
e _ TELEPHORE 1916} 303-3601 .
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‘ k“MRu\gHERITTq=<3mhis is not it.
EXECUTIVE OFFICER NORTnRop~var. Chairman and

Members, bé&Fore I concludé my xeport, thejé is a natter

of personnel that I would 11 e to discuss |at th*s public .

meetlng, and that-is Chat Bud Uzes of our g\af¥\has

<5}

completed 25 years of State sesrvige, and I wcnderea 1f

fx,

the "Chairman would like tq -

o

CHAIRPERSON CORY:0 If Mr. Uzes would come forward,

we would like to present h¢m, ih iull compllance with the
Bpreau of Limits market that we are in h*@ﬁhg full token

of our esteem is mpagured by the enormous size --

(Laughter. ) . ' R\
LHATRPER$QN CORX- it but congratulations to you,

and we appre01ate it, even though you haVe cost us. untold

thousands of dollars. o RS

‘f;("\ ~ (Laughter.) . 5 |
[% LKEUTF;NANT GOVERNO]\R. CURB ‘: -Con grat:ul ati (‘jns .
/A} CHAIRPhRSON CORY.: Do you have any coumerits in

o7

gc terms of how the' 1awsu1t is 901ng, other than the lawyers

" on each &ide are gettan 1lch? B ) -

MR. UZmu:“ I don't know about that. It's my
C/ o

understaﬁding it's making progress. ” It's gOlng to take

. « B -
| some time.

&Y

EXECUTIVE OFFICER NORTHROP: And money.

(iaughter.) N -
e

DS

B
=

. )
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CHAIRPERSON CORY: Thank you vexy much.’

EXECUTIVE OFFICER NORIHROP: Mr. Chairman, with

the notation of ”thé Consent Calendar, ﬁ:mu C4, there is

i,

a chanqeﬂérom a credlt amount to Dow Chemical ~- as the

Calendar ltem,states, iu's $l 102.80. Mr. Trout's staff

[

has rcflgured it. and thclt amount shouléi read on pages 32

/ P ¢

N

and 43 $1,005, A4,
That conclﬁdes'ﬁy report, Mr. Chairman. ’

Mx,. Goiﬁ‘den .

)

MR. GOLDEN: Yes, Mr. Chairmah andeewberqmof

the Commiuaian. The subject this mornmng is Federal ~
Consnstencj Determmnnt:ons ~for 0OQCS ActhltleSP

Sectlon 307{e) (3) of the Federal Coastal"Zone

which haSAa Coastal Management.Program approved by the
R ) ’
Secretary of Commerce can require a certification of

congistency #From any applicant who submits a plan to the

e Q@

‘Secretary of the Inkterior for the “exploration, development,

Y

X protgctlop of the Outer Continental ‘Bhelf, if the ¢

activities involved affect any land or water use in the

State's coastal zona. & G;izgx:;

IS CHAI RPERSON CORY:

GOLDEN' In essence, it means we Have Soue

ety

control which ag yét is undeflned over the. ac¢IVLtLes which

o i

Jkhe lessees “fromn thexFederal Government ~= their activities

¥

o

0

' Manaqement Act provides a mechanism whereby a coastal ptate

What does that mean?. % e

PETERS SHORTHAND REPORTING CORPORATION
%700 COLLEGE TOWN ORIVE: SUITE 213
SACRAMENTO. GALIFORNIA 85 426 IR
TELEPHONE (918) 382-3601"
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10

12
13
14

15

16

V7

18.

19
20
21
22
23

24 |

23

0

"proposeﬂ to do when they made the bid with what they are

~has from time to time commented on them.

Coastal Commission this last Tuesday evening. “These requests

in. the off~shora 0Cs.

ES

' CHAIRPLRSON CORY: What is consistency?

o

MR.. GOLDEN* That means that we have to review

their appllcatlon as to what they plan teo do and determine

o L

i£ that is consistent with our COastal Zone Management Act.
CHAIRPERSON CORY: ThHe consistency is what they

propose to do, with our program and not what they had

1

‘ |

currently doing? ' : RN S 'w
MR, GOLDEN: That's xdght.

" 8ince the certification of the Statéfs Coastal

i

effect several months ago, the Contal Commlsslon has been
reviewing an lncreablng number of applications for 0CS-

i

related activities on Federal lands off the California coast,
Qur staff in both Sacramento and Long Beach has been
gevie§%ng and will continue to review the requests for
consiéﬁencyvcertifigation by the toastal Commission and

£

Iwo such applications were ponsidered by the State

2

for certification involved the drilling of six exploratory
N : ¢ ) ° » £

wells in the )Santa Barbara Channel proposec by Exxon

Corporation, and the drilling of one well in the San Pedro

Bay A:ea south of Huntington Beach by the SOHIO Petroleum

D

PETERS SHOR"'HAND REPORTING CORFORATION .
1% 1700 COLLEGE TOWN DRIVE, SUITE 213 \
SAGRANMWMTE, CALIFQANIA 95829 ‘:3‘
" TELEFHONE (018) 583-3601 g

e ) B " E v o .
" \‘:\ \a.._‘ 3 il e tidaiali u kit i Mt




oy

s ! Coppany. The Commmssmn concmﬁ‘.mﬂ in bcwth of°these
h 2 cert:L‘f:L cations. , "
3 SR i And we did review, incidentally, the applications
Y1 in both instances and commented ko Lhe Coastal Commission
5 on them. | B
) 6| In related action yesl:erdav,:the C;pdstal (
| 7 c:amussmn had a hearing on proposed regulau&x:; for
8 cons:l.stency deLermlnat.Lons. Our.concerns were expressed
? relatn.ve b rerewmg needed tek:hnical data to évaltiéte )
10 posnible d:r’mnage and othor impacts of 011 development on ¢
» ‘ -1 0Cs" landsy . Conflélc,ntlaliw provisions of Federal regulat:.ons
12 and laws poge”some potential problems. Commission staff
* i3 will be e:;t/lOrlng ways of olu{aa.nmg thls data for our
® 14 rev:l.ew.. [’:Dho matter will bc subject to f-urther p‘ublg:.c*‘
J 5 hearing il March. ) |
) v 16 | | CHAIRPERSON CORY: The problem is that if thay
P o "7 lare doing an 0CE drill inside the three-mile limit, they
© 18 could be draining our property -- :
| 19 MR. GOLDEN: If they are on theyaru“r’csﬁide of the
°§ 20 thiee m:.le o o )
s - ) ‘ A\
MLL BELL: _Even on the outside. ‘
i e 2z MR. GOLDEN: That's right. e T
” , 23 .~ CHAIRPERSON, CORY: And the confidentialigyu s’caﬁute
i . 2% Imakes it dlfflcult foé} us to look at the geology to determine
= whether or not that is true? I . T N

." ‘\~

PETERS SH&DRTHAND RERORTING LﬂRPORATION

. =~ 7700 COLLEGE TOWN QRIVE BUITE 213
& \ ' i SACHAMENTO, CALIFGRNIA 45626
’ B ‘ TELEPHONE (818) 3633601
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13

14"

15

16, |
17|

18
19
20

. 21
22

23
28

s R

“the qatdp and’ you can't lock at lt°lﬂ

©

| MR, GOLDEN: In the Federal Act, there is ohly
one State 1nd1vidual or agency which the Governor can
certlfy as the one to rece"Ve the technlcal data, and
©

that's the problem. If the Coasnal Comm;551on 1s the, one

te comment on\thls, we mayﬂbe shut out unless we have some

\:gort of WOrklng reldtmanshlp in waich they allow us ~-

CHAIRPERSON CORE The Coastal Comm1QSLon has
T

MR, GOLDEN. The lawyers tend to thlnk th;a is

o

not‘ﬁos iblq, and thxs lS‘What>Wé are trying to wark out.

CHALRPERSON CGRY- Jan, Mr. Hight,, I want you

to know bhaL wmthin 15 years, the entire ‘western civilizationy,

will come LQ a grinding halt because thavblessed lawyers

have figured out that nobody cdn A6 anything.. -
(Léughtey,) ‘
CHAIRPERSON CORY: I don't know how you guyS“ar§

going te get us Qut of thls, but, hopefullv, We will qet

Glir 25 year plns before -

(Laughter. ) ﬂ

CHAIRPERSON CORY: Aany questions from the

e

Commissioneﬁs? 'j
; - o

For the people in the auﬁlence, the next items °
we have are the Consent Calendar items. They are onm the

pfinted calendéx)designated by the letter C prior to the

' number. C4 is the one that has hegn amended to the t&pe of

£

PET\:RS SHORTHAND REPORTING CORPORATION - N
& 7700 COLLEGE TOWN DRIVE, SUITE 213 W
‘ SAGRAMENTO, CALIFORNIA 15826 {
TELEPMONE (916) 303-3601
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2

i3

14

15

 16

17
g
19

20
21

2

23

24
25

' take them up unless there are objections #roﬂ\

" audience - w1hh “the proposed staff recommenmation we will

with the exceptloa of the amendment é :

‘Interlor for a lease, General Agency Pormlt, for an area //“<

some £97, rough]y, pursuant to the Executive Offl@ er'®o_ ..

request on a recalculation. | I Y

There are Items Cl through 16. Wﬂ/are going to
/,-

take then up in one motion. If there is anybody in the

audlence who “isg concerned about what the smaf

do with those items, we would like to know novwl so we can

‘\
pu]l them from the Consent Oalendgr. /) )
Without objecticn ¢ then --
0 MR. BBIL: ;No-objaction. i fw/

LIRUTENANT GOVERNOR CURB: Noxobjéntlonv

. CHALRPERSON CORY: ‘Without objection, the Consent

s

Calendar, Tteme C1 through 16 will bt approved .as presented

Item 17 is’ off calendar.

A

L Ifem/ls : E -
SR 0 ‘
EXECUTIVE OFFICER NORTHROP: Mr. Chairman, this

is a use permlt to the United States Mbpartment of ‘the 1 /2

in helter Cove =- north and south of Shelter Cove.

ies?

CHAIRPERSON CORX' In Humboldt—Mendoolno Co ks
rxméuwmvr OFFICER NORTHRO%“ Right., ;Z
/

CHAIRPERSON CORY: Anyboéy in the audience

this item?

o

propo“es to< |

.

}
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‘«\thlnk 1Q we wanted to axpand the timbex harvestlnq program ~~,

c;at legqn pick up bomg of L@e slack from the Federal ) ‘%

» (
= o o .
Q% ) r Withput objection, Item 18 is-approved as
" c 4 ‘ '
nlesented~ ’ g L .
/” ’ Iteﬁ 19, Alternatives for Management of tlmber

re[ources on State schoqi lands. .

Is mhls Mr. Trout?q

EXE“UTTVE DFFTCFR NORTHROP: Mr. Txout'§:<“

2 QXMR TROUT‘ Mr Lhalxman, I think we just wanted

to poxnt out that the State has somethlng llke 100, mllllon

board feet of merchantable tlmher. I thlnk the big

‘1mpaut that we wanL to. consxder is that there s a
possibility that Fodoral wilderness réviews'and cldsures
”of the wilderness arpas will limit tha anliable tmmber

to the small tinbher opexator == not the blq guys that

are" ¢n tree farming, but the amall tlmber mperators‘

Iv) @

o At the prosent tlma, we are just dolng oup timber

: 4 ‘\\ fd
work on an ns—avallablc or as-néeded delS.

;_4_;,/‘

If there is

Q

a fll@r we probably salvage the txmber. If thcre is buqqy
Atlmbar, we try to get it before the infection dpreaab to
some other anea. = \ ' N

, I belleve our pé}nh is 'we would like to contxnue
'tI@ program, attempt to auqment oux ttmbgr resgurces., Ik
doesn t 1ook llke Wo are aclnq,tc gct furtherx fundﬁ trumq\i>

the Fuaeral Government for fhe reforeStatlon project, but /

\—“(

\.

-
<
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B V. reduction we antmclpate - We can p}oduce a uurtaln@d ¢ ‘
I s - . P
» jz*wufleld of abcut half a mllllon dollars a year‘ “Itts god “q s
0 o« M
%ﬁ 4 to take ‘about a half a million dollars. .o 8 i
4 v R .
; 47)2 Wlthout giving qompthlnq else wi hin the program, l
“p :
i ;5»\ (o g¥ing o take abou* three pOSlthhS. Wo are laokina o ‘
K v ; ( 6 at perhaps $103, 000 & yoax 1n cogts and lonqwtelm sustalned
,y; i 7”!yf‘id average,nt t0d§> 5 Limber p*LCQS of about hﬂlf a
-'/9 ) > /l o j’ < e .
' 3 8 3 m llion 3 2 h . . , u ) - o ’ /' . . R . Q S
" 4 LR 9 / < g
5 7 CHAIRPERSON CQRY Are you auggestqu that we °
o 10. would then bepome actlve morchandm ersrofﬁthe timber °
e ! ’ :\ " . N i ‘,‘ L7 ‘
1 as opposed to -~ - . . o :* ) SR o
L . . 3
@ i2. Lo MR, TROUT: Yes, sir. &
¥o 4 @ . v et y/ -
[ 13 5 HAIRPERSON  CORY: == juqt laylng back and ju
& A o & . .
o 14 walti‘é for an agency to call) '
Fo LT D ( |
B 15 y MR. ’I‘RO‘UT- W@ woula ol vclv so'lzc:.t \_he t;,mber
RN : o _ '
- R A 15 | harvest und r a long-term management proqram.
@ - . )
. @ {7 Onc of our problems is- that many -of our troes\ C e
’ '8;“1n the £oreated areas, they are’ pasf—fhe time when they
o R ]
= 191 shoula have beenwwut. They are closing out@tnu regrawth
; ) gq,éof newﬁfreés. We are losing morm fﬁmﬁet td decay than i\
A ;/3' we are gctt;'\ ln;gxowth. N ? S \‘ s
A § : ‘ A
!f&ﬂ 225 But lt 8 snwethmng to c9n31der. I tthL whaﬁ\
‘a //C \ : R
: o , 23 we are trylnq to say 1¢, one, we would llke s there are
. 24,&two aspects of thaﬁgalendér item. We have askedgycug”
2 . - - ) ) '>‘ «
Lo ! 25 %ggorsement of‘an;agqre531&3ytlmbar management program as
@ g U ’ W o l7:':: L = ®
. b 4 - : “
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- & ' =z
1 Ga f&éus ofrthe staﬁf work, and, second, we do believe that -
2. thej?mmnlssion’could £ill in some of the gap and could
3 prodﬁﬂe over a pexiod of time a half a million dollars
f?:a year of sus%aa;ed revenue. Because there are some
2 | areas tha%”;%e now ovevrlpc. We could ‘go in and pxoduce
5‘fprobayA§/several millJonydbllars in the flrst year%or‘two.
7 Then there would be a slack‘ﬁerlod while we went in and’
- 8 Jdentl&led further aleas,:obtalned road raghts»of—way,
9 /flled timber harvest plans, and then the production would
10| copmence again. L | | | |
" L,IIAJ‘RPDR%CJN c*cvmr-l Do you think this could be
Ié‘ done congistently with 1hm.d081res of people who are v
13 fenvxronmantally~or1entgﬁ as opposed to doliar oriented?
iﬁf - MR. TROUT: Yes. We think tha't th:s wguld be
L Y sustalnﬁa program in appropriate areas.
516 o - Now,; one of tae things that the Coﬁmisvian was
if7&_1nvolved in early in the lqdk Aﬁmlnl%tratlon was a land-
8 tonqojldatlon pruqram. Mr. Nbr#hron has been worklng Wlth
19 thaﬁ%ssm ztant Secrétarv of the 1nterlor and the Director
of the BIM in trying to qet some cooperatlon on 1ana
21 consollddtlon, the goal be:nq to. Gut the envmmonmentally
22 sensxtave areas WLthln the Federal wmlderness and under
a3 Fedordl programs and stay in ﬁhe envmronmnntally less
;24: sen91t;y93and more commercmallyworiented properties. '
23 . The program will be coming out of that. Mr,
< o : =
S e

"o

o . ’ i ’
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:gchedu+eﬂ ‘for late March.

~m1ght bhjnk thlS is a bad idea.

- Btato, wh;oh s basmoaily_what this

. ' ‘ 14 B
(;\}_\ 0 ¥ ] o .,

: L 5 L .
Northrop has anothex me@ting witn some other western states

&

So-it is- possible during the ¥’
5 a - “

late gquértimeythat we should have gomething furthel to

A h ' ‘\ B 5' » .
Y C > | :u
A\ - . }:;

EXECUTTIVE OFFICER NORTHROP: I think it is

réport.

aggraVated by the *act that the Fodehal Government has

kplans to take ou*sz Federal produoolon considerable numbers

of board feet of tlmber that will be covered undnr the

| new Rara II and other prcorams that have locked 1,C1n.

So we are really going to come in w1th ‘the
- h .

posxtmon fhat we are qomnq o have: o qreat deal of~pressure
put on evexyone . for thp qvamlah]a tlmber.m

QHﬁIRPPRSON CO\Y. I m h@Sltan to tak? avaovmal

o

vote on Lhms today untll there has heen some notlce to

.the publ:c of wﬁgt We are &oxng, for those people whd

It sounds, at: this point,

,‘llke a plaUSLble thlng and that we Qhould be procepdlng

1n‘Lhat dirsction, but - o ‘
MK. BELL: Mr. Chairman, is this something that
shouJﬁ qo beFore “the Leqlblaturn Lor. thpar pollcv review?

Norma11y whun you emb&rk on a commerola] proqram by the

3

is, thev may uant to

o @ ) ’ ) N )

revigw it. ‘7.‘»0 o ‘ .

Iry essence, We have the
’ - ;‘\ . [ad

exHSULng staﬁutory authorlty to do it =~

o uHAIRPLRqON CORY ¢

<

)
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- in policy. L /

& portwon of the revenue should come back to ‘sustain a

\\//
<

Y - b
MR. TROUT} Yes, we /)/{

e bub it would ba @ change

CHAIRPERSON cc/ v«
™ f

‘v\i “.ﬁ K N )
[

MR.‘TROUTfﬁ/One alternative that the Commiggionc
1ght wish to ‘take rather than agtlng on this aalandah

item would be o direct the sLaff to plepare some (2
leﬁfslataon to cover such & program./\We thouuhttiﬁrhapa

N, , -
rgfoxeqLah¢én.effOLt, We could, in lieu of this jﬁie%dér;

itom, simply respond to the Commissich®s wishes and ) try to

O )

draJL e 1eg1qlaL&on and come.back with that as one

O

dpprmavh, Wthh if the Lamm;ss‘on wanted to suppoxt, we

\
could find nn‘agﬁkpr.: é \w : 3 ;
& MR, U BELL:” Th&mﬁAﬁt that I think is very good

-//

on this is the fact iﬁ the Fcﬂeral ‘Government pulls out

toe much of this acraaqe from pxoductmon, leases ox; whatever

yon call that whern they put it out to.bdid, “e's go;ng;toa
“elose a lot of the7llttle independents out, The big

Ucampanles won 't suff@r, but an awful lot of the smaller

lcqgers wills It g poaaxble the<State cculd offer its

rasourrea to thege typas of- people and keep the goonomies

. bf thatssectlon of the State going. - g

o
But since tHe Federal Covernment hasn't done that

yot, I den't know whether we would want to act on it thgs

fast ox takc Mr. Trout's alternate, suggestion.

B9l

i ‘\ i
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|have: the depth.

16

i

CHAIRPERSON CORY: Is the Sierva Club or that N

element of our sccmetv aware of this §\0b1ﬂm

MR. TROUT: They arc aware of the problam.  We

7

haven't discussed it with anybody in particular othar

than we are a little bit Lespondlnq to 1rqu1r1es, as Mr.

7

Bell sald, from some of the small’operators who do not

have“tree farms. They are relying on Federal timber to cut.

CHAIRPERSON CORY: Do they get as a regular
course of gyents that calendartitem? 0 -

MR. TROUT: Yes, they do. The® S§iérra Club gets
our calendars every month. 7 U

Friends of the Earth.”

8 I

EXECUTiVE OFFICER NORTHROP:
Not a full working calendax.

But I mean do they get a

R
—2n

| e,  CHAIRPERSON CORY:
plcco of paper that says 19, Report on Alternatives for
Management of timber resources on State school lards?
EXECUTIVE OFFICER NORTHROP: I don't think t}ey

CHAIRPERSON CORY' I realize it's probably a
valid thlqg "but I'm saying for us to at this. point .adopt
it, I thlnk we may be asking for trouble if they haven't
had a chance to come in and at least take their turn at bat.

We may de01de agalnst them, but It m just wonderlnq if

ﬁfrom that caleridar ltem Would they have percelved -

()

) FXECU‘I’IVE OFFICFR \TORTHRQP Mr. Chalrm‘cm, nev*hape

i

v PETERS SHORTHAND REPORTING OOHF’ORATION
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~N)

TELEPHONE (916) 083 3601




)

. A | |
V| we could reschedule thﬁs calehdar item in some detail at .
2.3 subsequént meetinq,/and at the time we will make sure ‘

I

. 3| we have notified all &f the agencmes ) )
4y CHAIRPERSON CORY: (< \thlnk we probably should
A‘ : (
@ 5 proceed w1th it this way, behause not only do tpe con tract
4 . (V‘
. 6 | timber- operators have the problem, but the State is going
ooy - 7 Cto need nontax revenues. < & - | Tl
. ( . ) . \\\\ ‘
¢ 8 ﬁLBELL Not only that, if we have a bunch of n \
%{ stuff that has gone past its prime time.as far as :
- ]
“10 | harvesting goes, we ‘really ought to get it out.
® ; . ) .
’ N CHAIRPERSON CORY: But it may not be past its
. A P ‘ ;
o 12 | prine timssfor looking at. . ’
: 13 (Lauqhtehq}
L i xu
‘ 14 IXECUTIVE OFFICER NORTHROP: On dur pxewpus
15 harvests, we have not had any problcm, so I don't think :
. BLAESS presean a problem. " ‘ 7 )
® ‘ , to ‘ v
17 CHAIRPERSON CORY: I think we would be better off
. " o o N ; :
W81 if we go over and explain it so they understand’rather
s 197 than' them thinking we did something behind them.
i 20 EXECUTIVE OFFICER NORTHROP: Okay. .We will
a - 21 weschedule it for a subsequent meeting. |
.22 CHAIRPERSON CORY: I am-sympathétic with the prooran.
L@’ 23 Item 20, Auburn Investors, They want %o put in
\ - “ o
7 24 | 5 20~year lease for 1.32 acre parcel of submerged land at k
- 25 'Verona, Sutter County. Verona 'is where thie Sacramento. - |
® ' o
. {‘\ , ) . .‘] < ] . o
i . =
: , PETERS SHORTHAND KEPORTING CORPORATION
" 3 : 7700 COLLEGE TOWN DRWE. SUITE1D = o
@ T . BACHAMENTO. CALIFORNIA D580 °
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a.

River and the Feather come igﬁ%;r )
All right.jf/;;;g§ in the aadience on this item?
\

Questiong ffom the Comm:qSLQners°

It's a standard*lease?

EXECUTIVE OFFICER NORTHROP: Yes, Mr. Chairman.

)

CHATRPERSON CORY: Without mbjection,f;tem 20

Vi
f1% W . ) /
-will Be approved as presented. !

. ITtem 21, Vegetation Manggement. : o
EXECUTIVE OFFLCER NORTHROP: Mr.ychairman, the
1978 LEnglaLLVO Chaptex 881 asked all nqeno;es that had

a VPQGtatlon program to. suhmlt a report to the State

i

SmnaL;. This is that report.

CHATRPERSON CORY: _any questions?

P
[
‘

5" LIFUTENANT GOVERNOR CURB: No. >
u CHAIRPERSON CORY: What" ar;Jwe dging ﬁere°
FXE'UTIVE OFFICER NORTHROP: We have a very, very
11m1ted vegetatmon management program, ;I think ;ojoba;

baans)are\about tpe blggest number we have got igoing.

‘( Laughter.) ’ | °
EXECUTIVE OFFICER NORTHROP: The Chairman will

remember that jthe Executive Officer has,laarned how to

p:ono%nLe 1t even though it took awhile.

i '[ CHAIRPERSON CORY: You are doing somethlng wmth

jojoba Beans, right?

FXECUTIVE orﬁICER,NORmHRop. And we are doing

//‘
4

£ g N
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4
o, <)U . 7 .
“ 1| something with =~ what olga arc we doing?
2] MR, TRCUT:  Well, woe have done a number of things.
3 | CHAIRPERSON CORY: I plead ignorance, right here

4 in, public. What is vegetation manaéément? Is it cutting

the grass? - | . ®
° O~ (Laughtex.) ’q? . o o N S
7 N MR. TROUT: dpparently, there was some cmncern‘s

8  on the part of Senator Vuich or constltuents of hers.

' regara;ng what the Stdte is dolnq to maintain and
10 manipulate the various vegotative growths on “various Stéte‘
lands -~ the forests, the ygrazing lands, the wildlife .
Y2 | habitats, and vaflouq kinds of tRings =~ and apparently, -
13 | there was ‘only one place that information was’qvaliable.
ﬁm ] ¥ 56 she got a bill fhrough that requlrcd all Staie agenh¢es
i5 baéically delnq land to report what they!'were doing in
16 | this field. The major contributors, of course, woﬁiﬁ%@ew

I8}

Parks and Recreation and Forestry and Pish and Game. The

®.
Va
-
~

Commission's role, rather than haVlng an ongOlnq program,
[} \]

“i 12 | has been %o report the thlnqs we have donc —— the JOjOba

beansk>the cooperatlon of the Governorls alternate ~

o o R enerqy program whlch includes groWlng eucalyptus trees

} P 22 | for >ometh1nq cdlled biomass conversion -- and I'm not

@ N U e
| ‘ v 23 sure what that is, /Alsd, the rcforestatlon project. We

. | 24 | nave %}sted the various things that the Commission has done --
w - CHATRPERSON CORY: I can see. why you kept the

® ) : SR !

noo r\\\ o ) : ‘ o o
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‘presentation originally simple.’

(Laughtex.) ‘ o
CHAIRPERSON CORY: But back up on the item we

)
[

didn't take up, does that,somehow relate to our vegetation

management? Aré)we changing our vegetatlon managenent
and we should repart thlS to the Leglslature Lhat we are
going ahead with an\aggr9551ve marketing of tlmbe;?

MR. BELL: Iwaskea the staff, and they felt that

tlmber was not a vegétatﬁve -

CHAIRPERSON CORY: I thought you said just a
mément ago == you talked ke a\ﬁlfiorant staff., ;

EXLCUTTVL orrxch NORmﬂﬁmPs As a mattex of fact,
it was the sama staff parsoﬁ ‘

(Laughtér.)
MR. TROUT: We do mention in the report to the

Legislature that there is the possibility that this could
4

be dona., NG% that the Commission has adopted a timber
ﬁarvest or a ;ustained yield program, but tha£ it is a
poésibility.c )

| CHAIRPERSON CORY: I jusg wanted énough information
so fhat after I got up there to pass out the bean checks
or something, and tﬁese gu&s ask e, "Have we received
this‘report," théyimight have s?me real tough questions as

to what our veuetatxon management intgntions really are.

I mean a lot of questlong can’come up.

PETERS SHORTHAND REPORTING CORPORATION
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21 A
g i . 14 : &
N {haughtar,) ° . : |
2 ‘ CHATRPERAON &5%Y; Is thore anybady in the |
3 audienco on vegetation umagement? i .
4 - Without objection, we will transmit your report
pfﬁ‘and wamt for thair commanfs. | Ea
6 : Moogse. Item.22. Do you<have ;nything -
7 .EXﬁCUTIVE UFFICER NORTHROP:' Mr. Chalrman, this
wf: lg ig an apprﬁan of #n oil atd gas ledse far the Bevurlv X
”? Hiklo Unjﬂiad Sahool, Dmstrict. uﬁatutorlly, all leasps\
. 10 aomq thUru~Hux(*mmﬁwndnn far full approval, and ouxr ‘

- n staﬁi haa rvviowud it und found it consgiskent w1th current
K

12 ‘oil'leasing policien, N |
13| ” cHAIRPLRSON CORf o An§ quaséions grom ﬁhybody
14 in the audlence_ N =
\‘5. - ﬁAanOﬂy on the Commnsaion?
@o - 18 @ Without objeutior, Item 22 is approved as prespntad
s i g#{% 7 Ttem 23. } | h : |
;¢&“ S T ° EFECUTIVE OFFicrR NQR@HRQP:)‘Mr. Chairman, Ttem
;Jé° 19123 is an award of a royalty Sales cuntract to UgA Petroleun
@ K 20 Corporat:,on. At the timo the calendar item was prepared,
- %, o this was as a yesult of a pla of aome 10 or 11 companles
L g a2 that bid for approxmmwbcﬂy 300 barrels Df oll that Qé had
® r 23 | issuved in a sell~off that you had authmr:.zed previously.
B : 23 - Bince thngwtlme, we have heen negotiating with
. 25 | s Petroleum over $1.4 million on bachpéyment of previéus

i §
\:L

"
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- whether we hdd tne rlght to accept 1t ox nof.

royalty o:l “that USA had purchased and the paymen&\far in-

some doubt. They nelﬂ that we dld net lave tho rmuhf ta

v accept the money. gTha court rule@ th%‘ lf in fact we

dvdn‘t have Lhat right, that that WaaVOnﬁ thnng, but

Judge Gray. asked us to go to DOE and a%h the questlon of
DQF sa;d
we did. I %hlnk maybe Mr. Trout and ‘Mr, Hight NLth want
to get into the legai ramlflﬁa+1ons of the su;t |

oy

But ‘while we are recommendlng AAn the ca1enﬁar

| item that this be approved, we have since had a chanqe DE

. heart,
on the phone and“mnamcatec that~We relt o35 fore we awarded

any more hldé, we should at least flnd-Quh what he was

gomng ‘to do with what ha owed us for the pmevxeus moneys@,
CHATIRPERSON CQRY :

th*s.: It's awarding of bid, but evelybody is “in essence

/\

b4ddmng cemllng and they are detmrmlned by lot‘f Tt is
o)

not as if ve really have a monetary ¢nte1est 1n the hlg(

and

bid, We have se»eral cholces of people we can take,

Y

the State will xeceive the same rate?

MR. HIGHT: That's correct. R

FXLC‘UTIV"‘ OFFICER NORTHROP :
on. Lhat, all exﬂctly the same price. So we drew lots.

| CHATRPERSON CORY:

0

‘wa>aré‘gging o alléw sémebody o] partiﬁigaﬁé whenvﬁé”have

[got zome other beef going --

ﬂ; 22

G

A

I talked to the Pre31denu of U%A?Petroleum vesterday

Let me make sure I understand

There were 12 hidders

And it's a guestion of whether

PETERS BHORTHAND REPORTING CORRCRATION ‘
1200 GOLLEGE TOWN DRIVE SUITE 116 © . y
SAGRAMENTO, GALIFORNIA 66026
B ‘ TRLEPHONE (818} 300-3001
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L LXECUTIVE OFFICER NORTHROP: & On almost the same

i - CHAIRPERSON CORY‘
:.thls may add to our problems in Aesolvzng that rather than

':suhtractlng £xom them,

you reject thc'amdg and caJl for an addltlonj; set of bids. -

*;obgech to the

L - MRn :

this time. I'will ab taLn. - ;7 - .

X
{will be a two Lo ong vote” to re;ect anﬁ go out to bld.

N . - . 2

issud.-

Y

CHAIRPFRSON CORY" Ja*l,
4
MR. STEVENS.” Thﬁt ﬂs basmcal?y lt‘ Mr; Cbal*man."
\

We feel»that in light of our ou+afandlng llquatlon\on

this, ‘that by »nterlng into’ this party“ulal Jease at “this

oroblems we ayu navlnﬁ nowk
\\ .
Thls other»lawsu;t° o

flme, lt may compllcate the

MR STE ENS : ,Yes. We do, have a laWSult, and_

o i

Our re&omnmuﬂatlon would be that

=

The cost would he minimal to. the State By a delay of ‘one.

or two months 1nv01ved.

v

;ﬁ ‘MRu BELL: I think if we ao~object, we sﬁéuld

whole- thlng and go out and have LVérYbOdy

comc ln agamn and bid,

\\

That's ou& rerommendatlon.
o -

«Do- you have any questlons?

%TEVENS:“
CIIATRPERSON CORY:

LIDUZENANT GOVERNOR CURB: I don't have any at

X) "
- CHAIRPERSON CORY.J‘I“will vote to do so, and it

Two

to nothlng. Mike?curb abstalned.

MMR.<BELL; I will go with that.

“

i ? B : Ty
R ' v s / . . - « ° : -
' @ Lo 5
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CHAIRPER%ON CURY Wlthout ijectlcn, Mr. Bell

and Mr. Cory.are votmnq to rebld 1t “and I‘woulﬁ guess
‘khe Attorney - Cen eral sno&ld look at whéther-or not we
;qhouldmln requestlng the blds deal with. the issue or
we might end up Wlth them blddlng agaln and belng drawn

aaamn. I thlnk you ought to acc that mechanlcally ay

i to how to deal w1+h that problem‘

S MR STLVFN : Thls Will make.it eas1er Ffor us

o

to get in touch;thh them and try to res01ve thls thlng.
LHAIRPER?OV CORY- In -the Spirlt of dlsclosuxe,“
I know a couple of the employees at  Usa Peﬁroleum

who arc acqua ntunces and f;ienas, and I am. ww1dlnq 6

wotae aqalnﬁi them- in splte of that friondshlp. )

o

= ;tem 24, This ig Préposed Sale of Royalty 0ix

‘Santa‘Barbaranounty and‘Ventura County. Thls 1s'just
fi '

authorization for sale?

EXECUTIVE OFFICER NORTHROP Authorizatign”for

sglé. ‘ “ | |
_ ) QHATRPERSON CORY ;AAYQQﬁy.in the audien?esonﬂw
these 1temsﬁcl ‘ . ’ o .

- dWlthOht objectlon, Ttem 24 will be apprggedﬁés
Presen ted ’ ’ i -

N L. thlnk the staff, as they structnre that, ought
to deal with the ‘same problem as we had ih the last calendar

item, ‘\< . o .

& ‘ . ‘

“ " \\\ i o ] o - . o

=T PETERS SHQRTHAND REPORTINC CORPORAT‘ON
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”,Qf ! Item 25; Proposed Séﬁection of Lands ﬁoxv‘

G T o " - '(; ' - < o ‘
’ f‘& ,Geothenmal_nesources Lease of reserved mineral interedt, = - e
et Ce i R B |

oo B ﬁmnoma Gounty. ST ' ) ;

o e 4 T What axe we doing here? =

0 X P :

LT :‘5 EkECJIIVE OPFIPER NORIHROP, Mr. Chalrman, this

, ‘ : o 2 !
‘ 6 is a. result of the legislation tHat was carried last year
- 7 1n Whlch the Conmlsslon now’has the abiley to decla&e an
@ .
_3 area a known geotaermal resPurae area and put 1t out fov
¢ %l hia based on' the fack that the mlnerals are there'rather:
B 'A) "
L et 'go Jthan, thm prevmows prospect&nq pQrmlL. Th;é ig one of
®
i the ﬁirﬂt selmch&on of gewihawmal ldnds uddex the bill .

AN o B 3 l‘ " “

T . 12 that was pd@sed last year o I EA

B “ x.,nzxx:mvrmorl CORY: Comm )ssa.oners'ﬁ

@ - ‘ y ‘ 0

’ 14 Anybody i the ﬂﬂdmence° ; .
. 150 oo MR. BELL: ,Thls is bamically for . tHe encoﬁ&agém&nt
. ‘ . = : ,

RO 6\ of guothermalO : IsR _

e ¢ 1" EXECUTTVE OFFiCR NOR'.L’H‘ROP Right. Yes, Mr, Bell,

f’"ﬁhf g ¥ in a§QWer to your questlon. g k | ' -

T I L | L C,IIAIRPERSON co&zy. You need approval of this?

“ 9 2 I\ v’

e, W E}’]"CUTIVE OFFICER NOIRTHROP Yes. . . °

5 @ - .12‘ v CHATIRPERSON CORY: Wltnout opjectlon, ﬂhe\ﬂelec+lon

| ! y ' ! :

V ST 22 will be approved as presented. = o

o ) ] "‘ ) . N ») P B

o z% " Item 26, Certlflcatlon of Negative. Declaration:
24 for permit to prosPect for gecthermal reaources, Inyoc County.
2 ) 45 K Anybody in the audlence on this-item? ° N
‘ e . . e
LR
B 3 I
: . o L ° » = ;. : : , \\,/;«
& - o f PETERS SHORTHANn REPORTING CORPORATION \\ I
S ! 7700 GOLLEGE TOWN DRIVE, SWITE 213~ 1 Ll
® . < : . * SAGRAMENTO, GALIEORNIA” 5620 - o,
f © A o ’ .TEE/LN\-‘IONE (91!5) 3a3.3601 °

[}

PR - G%?f .-,;\D = R ‘ . - . - o L



E~3

L T - S |

10
1

13
14
15
16

o .
No impact? .
¢ ~ EXECUTIVE OEFICER NORTHROP: This is Certification
of Negative Decl&ratlon in which we f£ind no 1mpach. It
does not have any bearing on the™ ctual lease that would
tcom; back at another time. le “
» CHAIRPEIRSON CORY 4Without objection, Ii:ém 26
is approved as prescnted E
Item 27, CertlflcatLOn of Negutlve Declaratlon,
Borrow Permit to remove aggragate for highway maxntenance, .
Lassen County. n Y " 2 d
” Anvbody 1u tha/audlence an thls one?
Wlthﬂut cﬁjectlon, this ltem is approved as
presented.
Item 28, Ncqatkye Declaration for Pxoqnectlng
Permit by Vlnnell Mining and Mlneral Corpoxatlon, ‘San
Baxnardlno Countv. . ‘ .
£ oy Anybod\ 1n‘tb¢/aud1ﬁrce on this item?
Any/quest;mns f om Commlssioners°
- Withput @bjmction, the Negatxve Dec 1% cettified.
ﬁ Ttem 29, Negatlva Declaratvon for Kalqer Steel *
in Riverside Qounty. ‘”‘
! Anyone in the audience on thlS one?
< Wlthout obqentlon, Item 29 15 anproved as presented.
//) - Item 30. cL
e . k /,/

o EXDOUTIVE OFFICER NORTHROP: Mr. Chairman, this is

“ PETERS SHORTHAND REPORTING CORPORATION
) T < 7700 COLLEGE TOWN DRIVE, SUITE 233 N
. .7 " BAGRAMENTO; CALIFORNIA 95826 N
T TELEPHONE (818) 3033801 o 2 S
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!
V1 a fiscal review that you have attached to ikt. It's on the * |
2| revenue and production of Parcel 2\ in Long »Beag:h,. .
3 CHAIRPERSON CORY: In’essence =- _‘
Sl FXECUTTVE OFFICER NORZHROP: fr. Thompson may
3 wish to carry on W:s.th some more 1nformatlon on fhis.
6 ., MR, THOMPSON: This is strictly information that
7 really afi‘ects reve*lue pr:.mara,ly becauf‘e of the reduced
N 8 taxes mdexr Propos::.ta.on 13. Thcs“ra ls an dsse@sment 1nte3:est
| in wirich the contractor has to. pay taxes, 50 with Pchp 13
10 the State can - T
" i | CHATRPERSON CORY: This is the upside of 13 for
. 121 us. MI:L anf(ﬁ.:;. \\\V!g., Gann, " -
: i3 ' Anyhody in htm audwnce on this item? , A
¢ e Okay. Item 31, Fourth MOdJ.fa.catJ.on of the '78-79 ‘
15 ‘Plan of Development. " ;V )
151 - MR« ’I‘IiOMPSQN: What we woulgd llke to have you do
9 - m”“ here is rata,fy the Exec Offwer 5. action in addmg ‘\d
Vo ’ 1 well to the 230 zone zmc‘t :redr lling some water anECtlon.
- - 7 ,,” 19 wells ag;xd :transferrlng funds. No augmentation of the budget
> | 20 involved. | | , T
\ 21 . CIHIA?ERISERSON‘CQRY- Any qx.;estlons from Lommssmners'
22 ' Without o%gect:.mn, ﬁné item is approvea. |
’Q / 23 A ‘ Jﬁ:em’ 32, meﬁh\"\dodlflcatwn. = ’ G
1 %4 MR. THOMPSON: What we are doing here®is merely
G:» 25 reporting back a little progress on what has haé;pened. When
‘ ) ‘ PETERS SHORTHAND REPORTING CORPOR&STION
e . " s T GAGRAMENTO, CALIFORNIA 96020

(} ) T e . TELERHONE (816) 303-3601
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* helow -ceiling now.

_addlng‘to the asset.

‘control, Whlch is

we' initially made these eStiméteé, we°wexe in a quandary
as to what was gb}ng e hagpen on pricingwand whaéﬁwas
going to happen og”taxes; This reflects that we are at -
the . upper rﬂQge of our revenue estimates oh growth side,
primarily beéau@e W have gotten small monthly increases .

on our crgde oil prlues. We are runﬂlng about 15 cents

That partlcular dlfferencé lS madﬁ up

 by an extra amount we got back frem Prop 134 and the

impact here'to the Stﬁte is abeut $ll millipn.

.
=

Vi

CHAIRBERSON QOURY: Eloven mil;i§$ up? .

! e

. MR, BELL: Toxr '78? - !

S !L -
MR. THOMPSON: ¥Yes. And showld continue in the °
future, although Lhév wxll probablyago into. an6ther method

of doing it smmllar to the addltlon~to-a—ﬁouse voncent.

If we repair wells or drill new. wells, 1n effect,,Wc are

8o we do this on bee hasis of ultlmate
‘ 'R
recovery of reserves. IE you added to your ultlmate

x@covexy, thoy will tax +hoge. We are back in the same

situation of the prLCan thing, 1f they try to metermlne

if that oil would be at world pnlcc whereas under prlc%

ot

the same igsue we are appeallng from
NN

last year's deal. Thatjhearing will come up in Aprile

MR. BELL: Is the price still $24 to&aj’or has

that gone up? o

MR. THCMPSON: Well, this"is spdt price. Occi
PI:TERS SHORTHAND REPORTING COHPORATION )
¢ 7700 GOLLEQE TOWN ORIVE, SUITE 213 - ;
SADHAMENTO. CALIFORNIA 05626 )
TELEPHONE (916) 583-3801 “ o \\\%
o G L i - . i ‘
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|
Petroleum was notified by Libya, I guegs today, thgngdey
2 are adding five percent. Quataxr agﬂ Obhu DhabaiﬁhaVe‘ ‘ .
3 already gone seven percent. This is in additioﬁ to the
4 4 five percent tﬁat went into effect Januaxy lst. Also
5# the OPEC Q?untries are supposga:to meat iﬁ Mafﬁh‘sometime,
) s and the rumors are ten éarcent. They will probably use )
: S pinch,techﬁique and just kegp adqing until something o
© 7 8, givas. o . Yo | | ) ”
‘Mﬁ ° I believe I have alraady talked to several of you, ;O
ja Oand told you that our revenue:for Long Beach w111 go up
H for thig year and next year Ffrom $63 mllllon thJL year to R
. 2 71, and from 56°to 70. This primarily is the Prop 13 and |
| B the crudo oil‘éricing. l‘ ﬁ
W 14 , CHAIRPERSON CORX. You need dppr Val of the .
. o 1 F;Lfth Moc’tifi&atlon? \‘
16 5y | EXECUTIVE OFFICER NORTHROP: Yes, \\g do, M. /f
© W onasaman. : \\ .] /
; 18 ffbiiAxgﬁERéow 'CORY: Without cbjection, ;L\Kgn,:u ﬂ
¥ 1 be approved ag presented. : o w
20 Item 33, Change in.Bcun@aff Line.Aqfeement between
NS 21 the State and Parkwood 101. I am Eery suapioious of anvhody
2 who hés a name like that, | X
) »\ . MR. HIGHT: Mr. Chairman, the "onmLSSLOn, about
pi *ighv724‘ three months ago,happ*ovod this exch;;ge aqLeement‘ At
v\f? the time, the title conmany had issued us a prelmminagy

PETERS SHORTHAND REPOHTING CORPORATION
- co 7700 GOLLEQS TOWN DBIVE, SUITE 213 -
LB SACRAMENTO, GALIFORNIA 05820:
oo TELEPHONE (618) 363-3801




g

0

Wi,

9

23
24
25

[

txtle lelOy. Up0n issuance of ‘the ianal quicy, it’was\
datexmlﬁgd that'a small ag sreage exaﬁted that the Pazkwaod
pe0plé did not own ree t1ﬁ¢a to in Lhe n1nerals, and thas
is aSklng to accept, the value wmth thg xesexvablon theL

|

the State does not Own a small portlon of the mineral

e
U \\J ht M R ﬂ/
A £ o
(\\

CQAIRPERSON”CORY: Any queétlonb from Commmss;cners?

that was.in thexarea.

Without opjéction, 33-will be approved as ®

—

presented, s & 5
P (&

Item 34, Authormzatiﬁn for Stafs Counsel énd/d&
the Aftorney Genexal to. Take Whacever Steps are<ﬁecessary, ‘

CIn'cluﬁmq Liticra"tien, to Racover for Past ang Prospec:i-lve s

Damage to the Wateriront Park Levee due takyave &rosmon
causad by ferry boats of “the GoLd\Qk:ate Bxadg@ HiahWay

and Trunspovtat10h~nlstrzct, San F cisco Countw i

.

MR, HIGHT: Thls is Larkspur, ves.
- The gtaff has apprOachod the Ferry District andP
filed a elaim which has been réjected, and tnat leavas bur
only alternative asil;tlgatmon. It is hopeful that 1Ltl\éblor
will persuade the:ihsﬁfance company to pay off.

CHAIRPERSON ébkxf Anybodyﬂin the audience om //
this iﬁem? g & : SN

’ Wlthdut DbjeCt&Oﬁ, full approval is granted.
Ttem 35, City of Stockton, request.Ffor approval

of the map and- iegal d&scraptmon of prqposed annexation to

0

j\

PETEPS SHORTHAND REPORTINE CORPORATION

7700 COLLEGE TOWN DRIVE. Ul Th"210
SAGRAMENTO, ‘CALIFORNIA 95820
TELEPHONE (918) 383;369\
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the. Stockton City limits, San Joaguin County. .

Anybody in the audience on this item? a T

12

”Q’ Without oﬁjection, 35 will be approved as =
presentad. e , @ “
fﬁ? @ Item 36. Thé Exécutive Officexr wants a deiégafion
of authority to refund~dp to a thousand dollars in : : e

o}
mLstakenJy collected funds tp his Aunt Matilda,

[ 1{ , r\

= (Laughter ) . T . K

Fy

N

CHAIRP:E.ZRSO\I CORY: That was & Joke.

Y Thls 15 to a¢1ow for peoplc wha filed fees

0

1ncorrectly ox you want to unwind a aaal? e

a deal or we galJaat feeg(*“ and ;t ugually Xuns 100, 200,
$$00, ﬁomewncro in Lhat area¢7 r"hey may Want tm fll& and

|
]
|
|

EXPCUTIVR OFFICER NORTHROE* We want to uuwind

' o
|
|

gust chanqe their mlnd, or we may have over- collectea. §

”At the prCSQnt tinme, l*”s a very, vary campllcatad

e

bureaucratlc procadure thgt they mﬁst:gn thxzough, incliuding

“the Board of Ccntrol, exhausting theit administrative

1

remady . Somo of ;hqse thlngs sh&ul) be handie&vvaxy aasily,

i

|

|

i shouldﬂ'* TOW qmethan that we have to go through all , l

\\ : : . ) B ’ 9 \\. : h - I o

o CHALRPEITON CORX: Jan,.Bob, are we okgy/in‘térms : l
|

|

|

|

1

|

|

|

\

|

|

1

1

I8

of the law an this." : "
MR. HIGHT. Yas. The COmmis sion has a statute ‘
authorlzlpq thms, and Lhmsyis in- ﬁmth grance of this statuté.

4l

’

D misin. e .

PETERS  SHORTHAND REPORTING conponmon
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Y UeMm. BEML: Mr. Northrap, J,f you authorize cla.xms
2 of up hc $1,000, does Fm\iyone mvww it from that pointon?-
3 EXECUTIVE OFFICE‘R NOR’I‘H:RQP: It goes tbrouqh
Y1 the Board of Contxol, but it is my understandi ng of the
5 ﬂBc;ard of c‘ontrol L’mt wewanact ’i:ha.s, ‘action is almo% } |
6 profm:ma; It well mayﬂ ba, Mza B‘é,l,L, that you muld
71 like to have these. thn.ng.a as a ca.mndar J.tem =~ just-as
8 ‘if‘ancadVlsory calendar item, ,, | | )
’ ¢ MR. BELL: Well, Lhe purpmsc Df this is %o save
”,;.,/%‘m‘ time fou t\\a small mly that just has 20 bucks. to 200 bur*k‘a
1 at stake,® nd I hate to.have him have to wait a month
4 12 until they c:ome Vprs e | ¢
R - R c:zmbcw:e‘pwm'mm: What about going azmaa and
@ e ey dllOWing itf and having it ¥epoyted after you have d&ne it
B \ 15 Lat the :Eollks have thelr money, but you put it on the |
0 ié C‘onsen{' alendar of who vou give the\ monew to, and if we g
® " W igina your Aunt Ma‘cima 5 name -«' M
‘8 | v (Laugmm.) \ N
L 1 TJ"“ ¢l awmwlz NORTHROP:. I think that is =
ﬁn B o A0 reas\onable‘ , o R
T ‘, uHA:i;RFEli"ﬁi\;? CORYs Okay . . It wa.ll be- approved wa,th
22 | that arrnendment. ’i’h@ d&mgatwn ig -granted, but will be
@ 23 reported at - ».mw au}:;s‘ 'eni, m@/gl; .,,q and /};ut on the Cfonsent
{ o 24 ;)galé‘.ﬂﬂ?ﬁl‘?a That wé.y miﬁa.c and evervhaciy cér‘ﬁmep t.:c'ack
50“ . ‘ i Y 5 R .
E \\

PETE’?% &HQR‘MANB %PQHTING cmapaammm
? : i ‘ « S %ﬂ}n SOLLEGE TOWN DRIVE, BUITE 218
@ . R ‘ S FAGHAMEHTO. CALIPORNIA 05U26
) ‘ By TELGPHANE eam 9833001
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[ , f 33 |
A ’ ; . :
S J) i ’ . R . oD it . “
“ - o [V o
‘ Ttem 37, Diselaimer of Interest in Merrill N
L , AU .o .
versus Kasich, Amador Siperior Court do gt
MR. HIGHT: Yes, Mr. Chairmah. This is a quieﬁ
\ .
2\ )
kLitle action between two prlvate partles in hlch the /%
4
State has no lnharesv. ' ) S i
' Es : \ !
u«mzmmsm}[& CORY: Anybody in the audience on
Y ' i - ' o ' :
thisg item? : o =
Without. obgec 1on”~authorlzat;on is granted,
- The next Cmmm1551on meeting is to take place “
Maxch 28¢h, . v
;: BEREC TIVP OPIICFR NORTHROP' Mx, Chalrmanﬂ that
==
should == that s mmmcht. March 28th, ‘
CHATRPHRSON\GORY" I'Veiléarned how to read since
Lhe last meeting, Bilx, ! , . b
: . M = ’,’/
' (Laughter.) ., -~ ‘, "
FXRCUTIVE OFFICER NORTHROP: Mine says 29.
\ [Ru (Laughtex. ) . : R Sy
. ,'8 | CHATRPERSON CORY: March 28th in. Sacramento
BT LA - 10 00 a.m.. ° | o B o
. - : .
® . o= 200 A » SN
= ) - : ny othar mtems to come before ug? A
1  ; : Wthout wbjectlﬁn, we sﬁdnd adjourned.ﬁ Thank you.
s ’ . J (Theraupqn the State Lands Comm&qsion Mewtlnv
® - A N e
‘ N 33\ ) was adJourned at 10 4b T, ) T Ey
‘QO o @ ((1‘) ‘ . - w““:_, o o
;}i a ) - - 24 s} i ““"‘"OQO""““"‘ {
* . - Df \ %;
8/5‘? - . (;, R 0
’ @ LS i
4 e S " ”5 .
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;‘ | CERTIFICATE OF SHORTHAND REPORTER
21~ . _
3( I, DELORES I.” DALTON, a Shorthan& Reporter of
4>\thg State of Califdinia,“do hereby certify: ‘
3 ‘That I am a diSinterested person herein; that
§
¢ fihe’foregqxng State Landg cOmmlqﬂlon Meeting was reportea
z)
;14‘1n shorthand by me DELOREa T. DAE“ON, and thereaftex
- 8 transcribed into typewrltlng : B
? I furthei>certify that"Iﬁém not ofﬁcounSel
150 oﬁ attorney for any‘ﬁf?tha parties to sald héaringf nor
& ; 3
vy ln any way intoregted din the outcome of said 'hearing.
(\
12 , IN WIINDSS WHERNOF, T have hereunto set my
13 hand t is 20th day of Marc%,‘@B?Q. | - i
.1 | /- B .
15
16 . DELORES I.  DALTON .
. P .  SHORTHAND RLPOR’I‘BR/
18 |
19 o [ . .
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24 =
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