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PRO'CEF;D 0INGS 
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CHAil:U~N FLOURNOY:·: The meeting of the State 

4·' Lar..tds Comm,iJs;iun wJll come to cfrder. 
/ 

In ,_terms cr-,f. the 

normal &procedure, 
I) 

we
0
c_will ;ry tq dispose of those items 

0 
(,· 

about which there is no request from apyone to address,·the 

1· Commi~sio~, and bypass the, ones for .discussion 1\unt'il the' 
" 

end of the calendar. Unless there is .. some discussion or o 8 
() 

.. 
9 obj-ectio? the m,_1-nutes wilL be conf~rmed o.f -the last; mee))ingo--' ) 

- ~ c - o -' '--'O 

10 - of November 21. H~F}9¥ 'ilo~e ;,, SQ'- ordered. 

-(' 
- }, 

!/ 

1 j ,. Item -riumbe~~ 4--. ;" ~!Jer~its", e-asements~ 
: 0 ; .. !._; ~ 

and rights-of- ,.c~ -"' 
",, b':c::::r: 

12 way g~a~l:ed to th~4~ublic ._d~othe-r agencies 
._ a 

at ,no fee,, :.~ :: . 
""t:' - ...... ~ 

1~ ·pursuint to statutes~"-. - -~ ~ ... -
, ; ~ ' ~ ~ .,~ _,,, •< ; '~ :.:;; 

'T M.e ha:ve ~hree• n:ems c an:d~_now 
:· "', -;:_ - ... .. ~· f.ir; .~ o,~· ~ ~~~:~"· ... :, ;-J-

talk to any one Of~those .~or if ·there iis 
14. 

- ~ 

if anyohe" wishes tG 
" ,) 

~ ~ 0 

some obj ect:,ion ox; 

1'. ,discus~J;on? 
: -.,. •'_., 

·_, ; .; ~ . .; 

-~ 0 ' 

They w~.11;, be ~PPJ+~veq as .. i~di~a~ed. 
~ .. ~~~-~ Q, 

17 

18 Number 5: ''Permits, easements~ lea'Ses 
'~· .._, 

and rights- ~ 
~ {( 

of-WCil-Y issued pursuan,t
0 t~"sta.tutes. a~d establis.hed rental 

20 policies. of the Commission." It is- my understanding 'that· 

21 

22 

~ ~ d 1' ; . ,C 

tq.ere is -no one. who wants to addressr. thetDSelv.es~ to Item 5B, ,. 
0 , .c=r--- 0 0 

~, E <>r F. We will skip 5A and 5C ;,for later.. ~s there· 0~~y 

14 '·be -approved £s -indicated. 

'\) 25 0 
= 

'\. 
Q 

0 

0 

He~ring none, so ordered. 
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1 ttem number 6. Energy and Mineral Resources 
. , o . · L 

2 · Statewide. - I understand there is no one wishing to "' 

3 

4 

5 

a~ress h~mself to ttem 6k. We wi~l s'kip 6B_.~ Unless there 

ir some d:i:s~ussion or objec.tl.o~- Item 6A will, ·he approved 

as indicated. 
c;" 

2: 

' Hearing none, it is so order~d0• 
0 

/ ~ 
f\? i . 

i 

8 

9 
::;::-

10 

11 

12 

Ii. 

l4 

15 

16 

n 

18 

Item: number 7. · Energy~;and Mi,neral Resources --~ 
". 

_·hong Beach. · !}., B, C, D, E, F. I have ~.notation at ·the. " 
' ,:J .'.'-- i) /,) ~ "..·:. 

Chair that n.9 one wishes to address themselves to an~ ~f. 
o , "~,:.:-Y o - - . o 

those items. Unles_s.,.theice is some discussion or objection - _ .... '°' . .. .. : 
~ ·"""'" ·; ~ 

those items will be appro~k4 as· indicated. 
~ ~... 0 ;;.. ::: '!'· • 

. ~ · Hearitig ~on.a"; it: is :~o ·cn;dered. 
' :; ,_ -:; ~ . 

' - . -; 

Item number~.s •. ·A~and B •. 

~. GLADISH~ Mt-. Cha:t'fman, we have had a 
~:.:..: 

considerable amount of correspondence on Item SA. J 

CHAIRMAN FLOURNOY: Okay. ~e will» put tqat over: ~-1· 
. • ! . ~ - . 

,_!'fit· GLADISH: . ~t wduld~ ~e vaJue'~ for you to 
.... - ~ 

_·,,~uthorize the srafr to hold a· publlc heal::ing to receive .. 
19 c~l3'Dents on ttie draft prior to formal action by thf. 

Commission and I request that you authorize that •. · ~-~ <1 

.' ".}~' =~ -_'2_,~~:7• 
·CHAIRMAN FLOURNOY:· Instead of·appro.v.ing it, we / '" 

22 authorize a hearing on Item BA? Is that what you are 

o, n suggesting? 
.. 

.24 MR. ;GLADISH: Yes , Mr. Ghairman. 
0 

0 
(\ 

. 25 ·, CHA!RBAN ~WURNOY: - Unless. the?:e is solDe giscussion • 
~) . 

'.) .. 
D 

() 

J ,,. 

a 

'i 
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·1 
~~: 

'li 
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.. 
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. . ',. f:; - . - Q 

htWsln&-1fnstead of approving it.-. - -.. ~ -

It is so ordered. - · u -· 
0 

. " 

Ittem 88:. No prQ.bl~m "'f.th that? 
~ ,{:! 

oil MR~, GLi\IlISH; Mr~- ~i!a~~n, ye~. :Me ha*e had 
, \ D . . "' "" ~ . 

•. 
~ ; ., 

'-~ - • • ' ;; , . "'.( ,.l ~ 

in~ica~ions ~of 'i:;ome .legal prCjble!llS< wj.tb a4oputing an ernergeric ~ ( . (1 

·d s 0 - --:' - . ~·· - t ~ •4 

. regula.tion in" this int1tan(:e and in lieu of adopt,ing an 
0 

eQlergenc_, regUlation, we reqilest yo~r autho~ization. to 
. Sile a no"tice uqder the Ac:lministrative PQ.edures Ac.t, ¢0 

promulgate replations, ·and the forms are attach~d: to-the 

min~tes. ;.,.This twoulcl go:~l)pugf:l_,,.tbe -~Ol'l&al p~ocedu~e. . 
~ \J; . - ~ ·'-if.. .. ' ·::. - -- ", ~ . ' r· . -" . J.; ~ . . . .. .. . . , .. .. -"· 

· .· 91fAlJY1AN ~~~~l; -.~~1 li{Pt., _ Unle~s _.there 1-. 

110tQe 1.k.cus~~i~f..:~t-c~~,we~ ~~· ~uthoi:ize the·' 

normal lroc:edUJie. · · 1~. ! : x f- :> - G 
• ~ ,· / • : " • • Q 

- n ~irearing /o_n,,;it' _ls~ 0.~\>~d~t'{!d. ' 
': ~ ;c. -.. . ' " {._.~I' \ 1 . . -
/lt~m number ~.l Ann~-xa:-tion~of Tide a,nd Submerg~d-. 

- - --
. It~m .nualbe; 10~ .;R.t;et~ocession of Excl~•J.ve · · 

\2li c . ,- .- " 

, lu:risdic-tion. 0 The :Same: situation. Ullle$s there is i;-ame o_ f; - . ~ . · a ...__,_. 

.: l 
- ! 

~ ... ~ '.. 

._ ~.: ~ ·objec·tion ~hilt:·Jiil_ll be appx-oved ,,as in~~~ated. on ttr! C:f~,P~I"· 
~ .. -· ~·· . .;.... D •:; 'J"-"~-{;_--. '"';/ 

or~•~e~.- ._ _ _ , ... -.. .- · c · ·., -. . 

ar~ .~;.; 0ite~~ · uai~J~··~~ '' ~.~-
::~-- ·~ ·, ~;!- c *~ -~-~ :~:~~_.,.~~--~ ·~- -~~-~~ ~~ 4-~j-~ 

·~ ..:'.:' '=> 
', 

0- .. : 
0 • 

. 0 

0 
0 . 

= 
0 •· 

1)) ______________________________________ ...._~_;;.-~~-~~'_..~~~--~~~~~~~~~~.~~ 



t,- -r. 0 .- ·~ 

:r) 

;() 

0 

, . 

' . 0 , 

. I 

2 

I 

4 

5 

' 
7 

I 

9 

10 

II 

- 12 
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14 
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us. 
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,. ~ i--::..,._, ~ -~..:.. 

ls sQme discussion or objection they' wiil 'be •wrov~d a,_8 ii 

0 r 

indlcated •. 

-~Hearing none, it is so ordered. 
-~ 

Skip l2- and l~ •. Well, now we will go liack. And, •. 
-

y~ had a couple of items~ ~". Gladlsb, that yeu _wantad to 
• 0 

report on µnder 3 on the calendarJO 

Yes,' Mr. Chairman. 
= 

As foll~-up to 
' . 

the ,meettng0 las-t month, I. indicated· t~ you that wetiould 
\\ l 

- _ I _ .:. .. _ _ ,. _ -

subm~" to ~he_ Coamission ~t this time .a critique of ~he· 
• d 

t"eport of the Aqditor General regarding -tr~pa,ss. And' .at 
. -

thiW time I'd like to submit that report ~ori the ,~ecord. -
.k I/ -- ~ .... ......__. -~ '"''.Jt -~to!'' - - - - - - ~ • 1 

In
0 
additio~, Mt. ·D~irclt~·qtfWen, :&s. A~s-istant· E:>eecutiv~ Offic:er, ·. 

·- .. :. 4 ~ -

has aireport ··a.ia4 a i-e~es t' for:.~ -1e~o\utio~regardiQg .~ac~ -
" ~ : ,.. ~ £ 'o· ~Jt.. ., t - ~ "" . C- . • ~ , .. : ·- ·-

' paymep~ ,_ or.0 pa,ment di!~"<>iQ regard' to; overo payment fro~, : 
- o : ~" . I . "'"~ " ~ .• ,_ -;fl • 

S:tandar4 O:i:i '?n the, •p7i~iil~~ disput~ we tiad earlier· tjlis . 
• ( ~ ct ~ ........ ~ .. ..:._ 0., . .· .,,__ 

year. r~ d- · c·all ~Mr. Golde~:. o 
, \:i •,-., . .,_o,,, •. • ·-. -~/ - -_ :: 

MR. GOIDEIU'· ·.This item 1.s the supplemental 
•) 

. . . 

. "-~a'lendar item;.at. the0 end .o.f ~·the ca.iendar an_cf it., 18 ·-~ti'~c'tiy 
G "'I,. '( • .( f;:. • f _:: ~ • ,."" ·! ii-' ~fl ~ • ;, ,,:.. <~ ~ ~ - ~ • 

It,, ... ll \:lll.:fi£1aat~n ot .. you~"pOiicy. ·Ale ut7lcieitaitood,-~hat on · . 
" . . . . . . ~ 

2

20

1

· , Aug~st 29''1ve \"r!' ·tdifi,11g ~bopt 
0

all o~ the 9il c"'1iPaniea
0

; •. ·'j 
. who had paid under pxotest,. and on ~he a~sumptiQn th~t~e ~ 

2Z. ?. _had the right. _t~ bill -October· 25 oto February ·J21 o_f thi~~ 9 
·· 1~ \00 •~ 

·a ye~~ :;.~t ~the ~-~mp~ion _price, amount ~0 • ~e have. &.ubse.quently .( -·~ 
24 -~n, c~rt been '";f~nd--to b~c"Wa~ti~ ~n . t~~t ~~ga~d ~nt\ "" . .- .. v . ~ : ',; 

· ·· U :;-rHore verve to0 refundtb~ae arnt~. 2 Al~ t:~ CJ~ . j 
Q ' D 

0 
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4~ . Stan""d.irdo Oil; they Jid Got p~y. under pr~,!=est 
0

and ~th~y .,, 
~ ti cP I\) 

s 
0
agreed wi~h our interpret~tion o~ . the 12w, and therefore~ 

~ "' ,.,, • ':1 ::: o·:: . -
6 .·theJ2ia~e- caught. We have to· go _th,:-~ugh t~e p'.r<>eedure witJ;t 

,. - .J. 'V - - ~- - "-= ~ :;- ~ 

7 the ~tate Board of ~Control.' Thae requires that that ts 
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•· 

10· ,tb~;y. 
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- l.r.,~ 0 
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1· 
G 

!f we just left them "off th¢. li;st because 
0

St,nd~rd 0-..as 
•. "if, '--.:::.-: 

'( undero protest •. This is to clari~y tha~ ;fteYo ar~ being """' 
.., -~ \ v -

~ 
(} i 

4 

\:>,,,• ~.;·_ 
5 

0 -

6 

7 

I 

to you.· G 
0 

0 .. 
r..=::_; ~ :• C'• - ";_ ,..Q 

'These" leases were l$s~~d -~n i964 and·.,1965 -~o~- .8'. ' 
.o a· .. a 

., - - :... .... - ::..: ,, . ,.; .. -:--- -:- ~ - ~. . . 

21 .tbt•l cash bonus in-~excess. 0£ 4~milliori ,dolla~s. · Production·:~: 
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1 Report. It is ~a P.!~.D: .~~~_igQed tp, provtde an outline"· _of •..l h -°-/ 

2 appropri"d:t:. "ac~~~-"tci ~b;-taken ~i~- ~vent' of a s-p:t~l.1 -·Q -~ .. -~::t:I 
f ~:-. ~f~·~~~~"d~Jcu,~es.~.tfi~ ;~n{~i~ir ~~~~~~e~nt of ~an incident;.;'~ f~~ 

~ j l<~.. c " 9 - } ., / ~ ·•/ . ; .. - .. • ~~ 

-4 ·£e afii!.vises' ;r~~o~ttng,·tmet.J:u}ai, ~!ld~ln~ discuss~§ -~6ntaihmeat~; ~· ~ ~---~ 
. "'. - • • i' ,4'(' •j/ - - "" ~ - ·- - . i< . 4 

- - • • -·' ! L • ',~ - ,-~. / /j •, -t.··0 "=--- • '1 • ._ -,,_,.;.:._:.~ 

5 and_,~c4i~1t~~~~nt\~f~i.f sp·~~eti;f~~~-'~ties_, ~~·~to _the .9~1 , -~~~~?~-~ 
·I" spii'i ~o~op-:this~fodustr,yjls _in the area, ·clean Sells . -- - - -i..t~ 

. ·""=- ~ ';::~ 0 ~-,€;.: 

7 Incorporated. -- -' "' . i 

'I ·-~s- . In a~oj.tio~_,- a~~-;ngJ~~he=~d~ili~g.:o{ a wel~-~~""'~ , , ·~ , 1 ~ 
, ... - • . ,> ~ - I~,,. c . - ~ .• - • ,, - . . ~ . - . --- _, - , . . " ..... -~~ 

· 9' · . ~.et~~fii. cip!r~t~on~ -are· "cefndifc f~~(-~hf~h ·~ff er a greller than._.. . , ~J 
. "~ - h ~-.t:; ., .. • • - ~. -... -::· "t", . - ~ -... . --.: "- .. 6:~:\.r_-. j .. '·~ PJ:_ ~ ~ 

'1 ·to:' - riot;mal chance. ··fbr e -po)..luti"o1( ina,ident·. !(emote ~s b~t - . . -'"' ~: ·-:~ 
' - ~ • ~ - - . , , ~ ~ • -: • ._ - -~ I"'< ··'"! 

·::t7i. :po&sibil.ity may _be, a criticai-~:operatiorF~an'.d curt~ilmept '"'"'"'~-2"· · ~. "'·· 
I\ - c .. a .. ;) ' . 0_. .·_."""' . . - - - •• . •· . ·. -. ' ~' ~ . - . ~ .. ~"\~35- '~ • •u,.ii. 

~ · 1..2 plan has been prep~red. for .;the conduct, of- s~~ation~f'~J't "' _·:t·.-. 

" . Tb,i pllln lists .D; Citl;~o~!'rat,iooS. n\:. ioCluiJe ~~< '.:' 1 
I~ pertin!'nt ite"F as othok fact" tlutt, they will DO~tart:''!°;'.~:· ; ; i • ·.·~ 

. ' ' . !' " " .. -. ~ 0 -.: ~ ' ·- -·- - '.,. . ' ----~ "" ~ 
15-- - well irt clo.se ;f proximity to all.other_ pr~ssu"'rized ~p-):'.l ~ur,fng ~ ' "' 

• - •• ' - - ~- --- ~ ~ ,. •, > - ~ - , 

C~it~0in' c~nd~tio";' ~ They ,;Ill Do~ eo tin
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· tot-.h' :a-e'·:_·.81:~_-_£::_ .. ·.-'e~01:1n··_ 0.-·dt··~heart .. 0 ·._,~_-.-... ~ .. --·-·· 
has a pot_entul of -flowing; oil .. or gas . u..... ..,.._._ v -

~ d- ' . ' , !&.- - •. -· . ~~-' . ,, .. 

0
c.ertilin conditio~s. ~ T~y w~~l no:_ dJ=~ii in/!· geologic' - > .. ·~~- :··~, 

-formatiod" of U9-kriOWn pro<!~c-ing cap~bilitfe(~ un'd~t~~tta.tn -~~- ·~ 
-- - .. ·~= -. ·.~~~-- '- ' . '!..,;,:_ ~~-~ -;:~-~ ~ ~ " 

,,.condit~ons, qor: w:Lil thet--do "fb;s't, drill~ng fol"·'.Ptoduet;fpa 
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·" T_l1ose · critii!al ope-rations wil-1 not be st.a.~el.i ~ ~--
o· _ ·._.-t: .'(ii' ,.-:-SI.;'"'.·;_ .· .:1 

- -- - . _· o_ ·;,;::; .· ~ 

-- ,JJ. o~ cont~ue4 i.n~o~eration i~~og~ or more o~~tbe f'?l~9~i'*; . · ~< .. : .. 
,~/: - _at ~-""tso::nd;j.ti~~s·· iµ'-tse: ·or ari! anti~1-pat:ed, _;;ucb: "as £tie, -~~ii:~~~.. •,. ; . -~~ 

;:.:~.~· ••-"· '._ ~earthq~k~ i-~~ ~~"-unusual =~to~ threat~n~~g th:~· iln .. ~ii'k\ ~ -~ ,:' ~- \~1 ~ ,•, c._. -~ ··J~/ ~- -~. • .'° r~. \•ct .. ::}\~ , ...... ~~1 :,· 
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: w•nt t~ ~k_land and , 9e' is" e~t~ti and ~-il~i ~e -l't~:·'": ,~I' '~ .:/5,. ~ 
__ beli~v.e l.t" was on this:-bi:~em. Tha~ appears to"•be the e~i·~~~ 

c.:• ~ -"'::; I;) '-' - - -- ..... _ ~ -.:: • ,- - ;:. 12; .. 

·of the. corr.espondence, · Mr. Chairman. --- - ·· , .+~ 
~~ -- . - ~ .j_ ·: ~ - ' ~ ~ ~· - ~ - . 

-~ ' ' , There a«:_ a nuod,~r-. of p~op_le here whp -wJ!sh ~o "_ ~---
: ( - - . ·) .,- - o- '..':-:: ~ ~ -~ ·? 

_-8~eak to ctHis~_i.ssue. ·· w~ ~ecei~eq.~n~l'catto?s~<e•rlil~~- t~Jl .: . 
- tl. i.J (• -~ ~ - • '~1::1 .-1.,. 

A~emblyman Gary Hart, or Assemb1Nman•Elect'$Gary Ha·rt · ''" 
' ".> G -

. ~,. - - - ; .. -·.. ~ -. : .... - "~ ''. - -.:; ; .,' : . 
"' ZJ ifequested appe~rance, and Senator Rains, I. QlentioQ~d ea~l;._1-.r .• · -- > 

-;;:-Qt:; ·.::: ·.-;, 0 .-~,,~ '::::.:._"" -

"21 · '~~ Willia1U Cole o~ the Soutbern California ·Gas C~in~t '.~_.,: 

~· ~ ~ . . ~ ~ How~d H~gue Qf'" Tidewater. Marine ~erviC'~"~-_ .~: --~~t,y;,-
- ___ ~ - ~~e~lq., •Cit~-~~tt~rriey .. o -,th• cit.~~-q~.,0~a~~~~l-Iil\(~;,,".·.. . 

JS ~. Alyin C."_~eingand o~e~'-aii. ai-~, ~s•n~~,gaib~ii:., :~:;~~~~-~>: 
-- ..._ ~ ~ ..,.._-:- ;: ~ (:i- •·"' ~ ": 2:. :_""·...- _& " D 

, :; ,.( : · -: ~_a. :• Q' ;_ #-·~ ~~~~~ 
>.. ::.: '>!) s -> - . ~~ - .< ••• l:c-r- " . . .•• ,::. 

~ ' ... ~~- - ~ _;:_ ,.._ -... -!!~/-~~.~· ~ ' 

"'' 0-' .,.;:.-·. ~--.··:... .. 

c.·c!i .a· ·i..i ,,,- u.¥ .. ·~ ~ ., -:I'-· 
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~1 t ·; ·: ·.11 ·: , "· CHAIRMAR'PI.bllRNOY,: 
,._.. . "'?o ·14 u. _- ~ "' ASSEMBLYKAN HART~' Myo na.; is Gary, Hart. -·.pn ~- -~1 ,. ::, 

~~ --~ b ~ 

:- ~-i's' .. seJ,tlDib~r 21 '°I appeared before.xpu, along-:._w£~h-mant:~--<it-p 
' . - . ,._. o. - ~ - -- . - ~ ' 

~ - ·o - .,. :.' ... . ~ :-. -_ Q. .. - . - °"'· - .;_· :a· 

"' '1~1 c9ne~rried indtviduals ~nd o:tganiuf ionalG rep.resenta:t:d.vea:; 
.~ 'G ~ -, ~ ~ ...,. . ~- -,=- ::::- -: . =- ~' - ' - 0 • '.t. 

i7 · ·" tb. voi~.fo' ~my' oppositJon ~to ARCO's proposed tes0umption.··of
0

_ \ •• ·,: ~~ ,,< ~ 
" .. • '.~~' CE I S? -..I ·'!. . ii.- ~ •' ~ 

_ .: . o; 11" Q ~~i11r~~ · ope~ation~J~ f~om Platf~~m .,1!2lly
0

• " L,,, epo\,te·~9··· yauJi~~:_ ... ' ~Jf~ 
. : ? .: ¥ 1~· \ that:· ti.me aa a re~ideDt of Santa i-.r~bara for: 15 )'.Ii- #iii! t=~ : u-:;~ 

~:t·"··.. ; ';o ~s a ~.me,r of ~~outh c:ntra~ ~g~l~~-f~:~b~•·.:~~·; 
~\'. ; ~: .. ~ ... : : :::~f :::::;,;:::~th~p:~~~;:;1~~i ~::~J~ 

• ~ - ' - -- c;:, = .. - _. ~ -. .; - - c-"' ~---'- ~"':-~-:-: - ' >-_ = -.~_____}: !< ~· ., . • •• ';:-..,_:._ ;;-{)-,..;-1 

· -~.-u" ;.£_ount(~ feela!i_.1c~r~s~d·Te~ponsib'~~t! ~o -~h~ .",t~~~-~~~>.:t::~~ 
a ,. ·. i" _ .- __ ::.--'-- "' - ..,--a-- "'-=-:- . _ _ ,_ . 0 ~ ~-.. .... ..:· .:: ~ .. .,--:... , ._..,. ·."·. 

_._,, __ ~ ~- ~3ority''of~my-~o~titu~nts wh~. ll'~exp'."e~•p9~,~ _ ,,J~\"'"' 
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0 • <~. for miny ~ea~:,:~' ?-0~~i~,:, ~o 
0

e~:~~:~;::~, ~;f ;_~:l: ~'., 
- a, :~- o , -; , . .....:.. ,.: "'g_ "' ~ ~,,i- .... ! ··~~- ---~ 

~ ~-+."':·~ ~ .. _;.-,._. v_ -- .? - --- -=~ ._.. -11 ~ • ~ 'CJ ~· ·'-,-. ·i ~-f'r~ 
~-~ -~- ~ ~ ii:'-c v -· -<'- ·- ~ -'~~ 

~ ~ 

"' ·"' . •,~IQ· aD'coamon ~onfusio.n--that ·~f.t _ls AssemblymrJ~·:E~t but t -was.~ 
0 

"I apQlogize. 
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~ .. / ·-~ ; ; " . : ;_·, . . ·. i ,.; ;,{.;,., .• /1 . ~ . .. . . " . :- :' '://";'f;j 
~~- _<' - l . i would:~ like to rai~ ~~! -:_9u~~tio~,, 9:£ energy :,:C~J?~'°i·t..,,~1:'-" , "~-
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· · ~· - s . Ca1ifornia -we are, fotturiate t~ b'e takj.ng deffnLee :s~;ip•i.- ~~:, r:- o" · 
- . ' - -- .a Q 

~;·-.:. 0 ~ =• ~t.arda ;jus~0~u'c;~'i ~.~;e11~-.~·iv_e. energ~ ~jogt~. - ~:~:~ .. )1~1-'. r_ ~,"' ·:0
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.. -~_.; :.,,. ,, ··. 7 amt -1le,gto~$!•;t~i i~,~s~ons ~ .-l?e~bc~~titos l~g_··~~:~~' ._ \. 
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( ~· 0 
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0

broad 'p1lbllfc::~ltia:dt''>•'. ~-. ·: 
- ---.;. - • ;-- -- C> ,· _ _:., - - - ~. ... + 
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~ ·, q - - - . ~ ,o - - • - - - • -~, ~.'~:;,. ' ~ - ~!'"'.ii tll 

;" l·I decis~~as ·in- th! 1~~.::U~~~~ _ ~~~~ould .• t~e n·.ew·l····Y. -~~~, -.~~ ,~ ~.~~~.~~i1 
14 California Enex-gy~QUlnisslon wh_i.~h will· --~9n be ~•v:ieW.i; , •. ., . :" ~ 
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"° 1'1 · ,so· much --is at ;s:take. --
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"19 · ;;. !h~:· ft~-~ 0poi~t that I -~u~ llke \o ma~- ~8" u.:· ;;:-~,~ 
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,, _ 5 but also anot$}ier itta•tance 'fhe1e pub\__fe co•~W-•.-• .h .~ ~ , . < r."" 
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I. elec~d,_ol:.fi.EJ:Bls and govemclle~•l .i'l\•ttc:ut;loif• 111-1lv"1- _,~'.~- ·-,. _ 
: - : -. - -<:l -- 0 -"==. ·~!':, ;)< ·-~-- ...... 

furtti:&t eroded-- - - 0 
•• • 0 o 0 . . ~- -~ 1:; ~ 

", ~ • 'O_ • ~ ' " ~- • <; o' «• 7 __ - c •'.< ~- ' ' • ;T~ ·,;. 

a _, ~- ·_Ae~;~iie b~glnrlj.1,1g of .ay~~!'~•nt 1:-~oi&,[o-f ~~"·:·~-~ ~;~. 
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·,',, . .;Ube ~~~ant ~J,~tal ~-~.ihf.cll~ .. ;;wtJ'''·~: '. 
10: l ~~i~ea~:'~~t left unanswered.· So• e>f ~ •i:-~--i~~ 
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0 -An -~ffili~t~d ~opq>a'ny is participating in the 
0 u 0 

o (\ c Cl " , ,_ e -· - -

~planning and financing of a coal gasification facili.ty to 0 
o" 

-- - C' - D ' ('i - - • 

~~~ c~nstructed in northwest' New Mexico: :;:-If apprqyal i's 
- ({;f? "'' - (ft '~ 

obt~in~d from tJ:ie- -~~cessary governmental authorities· -i~" a 0 
'--' :;:i '~ ,- - :;~ ~-
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~annjaro which will allow_ this faciltty to be £inanced ; 
;-:r--,:::._ r- . :.: G " !J - J -. - . .-. -

satisfictoi;ily >,_gas ~ould_ be';, ~vailable froqi ''that -f::lcili~~ 
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outhern California b~ ,197?· 
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0~%7 r:t ·'' 0 1z __ Another pr~;ject <?f 0 ~jor iq>ortance invol.ves 
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ye~ ~mother· affililte, . t~e Pacifi-P\~la~ka :LNG c 

2: ·company' has.~ long ,been acth~,e in south Alaska negotiating · 
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for: suuicient reserves "to ~ti~po;t a l!~efied ~ natu:ra1 ,0 G 

gas prciject_ from
0 

that area0
• , We are hoping for these 

J? 
supplies t:o come \tn by 1979.: 

'~ - c 

Other .Pacific Lighting companies ar~ atempting 

"',)-" 

Cl 

to o~tain s~pplies to sup~ort 8:,0~NG project in inda'nesia, : 

apd we"a,re •also inveS'tigating ··the Bossibility of dev,~lopi,~g . 
- 0- ,, :::· 0 '. 

D 

sufficient gas~ reserves in South Americ.an 10,catipns to _u; 
0 

,o _ 
0 

,, -- -

0 
" - ,, , ({ <o G 

- Q. 

suppor.t similar projects. . ""' 
0

·Now, -.with that background let me a_ddress 'the .two 0 

-·;·' ~ ~ ~ 

matters which I mentioned earlier ijf my statellll!n~, ARCO's 

proposed development plan for the South Ellwood Offshore_ 
0 

- - _'6 - -~ : -. -
Oil Field- and Exxon~ s propoo~sal, relating to the Sant-' Yne·~G a" 

D 

Field~- - "In the case :it iic9' s pr_o~osal~ t!t-e prop9sed ~ dey,eloe-
- ? {i c: .-

O•me'nt cwi.ll; bj ARCOt 5- estimates' increase its abl:1ity to 
";';." - . 

1:.. • ; ,1 

p'roduce natural gas _from that fie1,.d in volumes that a•;.-; 

now negiigible 'to in exc;,ess of i'billion°cubi~ feet p~~~.i:~-
year as early 

importance to 

as_ 1976 .. : I'1 c~n't eµiphasize too ~trongl:y tne · 
'- -- u "-!: ~' ~ (! 

the Gas C~mpany-of obtaiqd.~g addit.i9nal _ -

-Supplies of gas in tb4t time frame. ;;:As I ment:i'Oned, ~ · 

long term,,proje8ts we are attempting to dey~lop are a11 
\) -- rl' 

going to take a substantj.al p~~iod of time be~ore deliveries -
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1 , With r~sp~ct 'to ~xx_oq,~s 0 re~~est relative to tha·~~~nta Ynez~' 
2· Unit, -whi:le· it will not result: in Ogas suppli~s as ea:c:'1y. 

c 

\. ,a,S J.:976., Still _the ab0ll~ty tO"'"~av0e·c..~c~eSS to in~re~sed 
4 local production from that are"!- in a relatively:. ear~y ·tible 

- 0 . 

!..: ~ 

5 
- . - 0 

o frame is l_ikewise very imp'ortant w • - For thes0e§5ons we are 
II ' o .• 

in" full support ··Of the reque~~S of both Of 
0 ~~q>anieS,,, 

\.le unde:stand the enviro~'iita1 ~~n x~ing ·~ 
8 to offshore drilling., We recQgnize _tl;le need fQr appropria~e 

9 ·."safeguards, slich that °the developments we are talk¥ng abo~t _ 
- . . 

10 cal\, be a~compli.shed in an ~nvirorfmentally safe- mann~r. We 

12 

this can be done, otherwise/1we 
o " - - . - ~ ;:o_ r::V 

support this or an~ othei;' propos~l. 
~ 

~ould not 11" b~lieve that 

~ 

u One final matter. I have been ~alking about 
., 

14 
0 

supply. 0 We also recognize the ~eed for conservation g£ 
- . <l 

15 ~nergy. Maximum conserv"ation· steps.are .absolutely.essential~ 

16 

17 
;Jk-

However, in our' view·. even these will/noYjbe sufficient to . 

.lfliminat"". ¢e necess~ty of di.veioping ad)ihiona1 suppU;s. -) 
~ G 

18 to substitute tor the depletion Qf our existing sources 

and to meet the growth an? 0 demand f;r eonerg~ich will' Q 

j 

:l 

0 19 

20 exist 'even with maxi~nr' conservation °effprts: . -~ j 
{? ~ . " _ "--'" - (./. 

0 

d -I 

th conclu;;ion, 1.°et "me silmmar-'ize with a few e-learly ""'~ 
0 ! - 9 .. ~ 

21 
0 

(1) S-quthern f:alifornia is an enetgy ,short' 
D - - - ·• f 

21' region, (2) alteJ."native forms 0£. energy will not solve' the 
!- - - ,I: ':;: - I'.! 

- 0 - $-, I () il !) - .· - -· <1 

"'2~ , needs of}du-ro dome--std.c~ natural gas· consumer.s, (3} · we feel 
~ -. i"°f't.t. - - ~'1S: - c 

lS~\that the-~d!.\tZ!-li~ p-roi>_os~a' in ;fl;l~se project~ .can be a 
_;_ : () ""~ ~ - ~ .,. • ;. - ;.. !; ;;- -0 
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accomplished in an environmentally
0 

safe manner, (4) addition ~ 

supplies of gas are needed just as soon as possible in the 
- 0 

' ~ c5 
Southern California ar.i;a_ even with cons&v.:tion~~efforts 2 • 

·. - '\j c. 

and, (~) without such gas suppli.es, the ec.onomy PI South~n 

Cali£ornia is severely jeopardized. G 

- - - u 
Q 

-~ . 61 · · Thank you, Mr. Chairman, for the :opportunity to 

1 =~ppear·_here today. 
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CHAIRMAN FLOURNOY:c · '4-r.e th~re any questions of 

.. Mr. Cole? 

Tqank you very much, Mr. Cole. I thi.nk ne~t, 

Mr. Gladish, we'' sh~uldcpX:obably ca11 Mr~ Cory even thc;>ugh
0

' 

0-' "' ASSEMBLYMAN°"'coRY-: Tne exi~ing- c=tler ].s £i.ne. 

CHAIRMAN FLOURNOY: O~y. 

MR. GLADISH:, Next on the 1ist, lof:r'. Chai"rman, is 

Mr. 4. Howartt Hogue, Vice Presid~nt, Tidewater Mal:i.ne 
" a -· 

Service of Santa Barbara. 
_,,~ 

° CHAIRMAN FLOb"RNOY: 1-.Tbat was the las:t 'name? 

MR. GLADISH: Hogue, H-o-g-u-,e, 2s,I understand 

MR:·.. HOGUE: Mr. Chairman, members of ·the State 

L'ands ~omm:ission, my name is Howard Hogue and I h:v~eri" 
:;;1 (; • 

0 

a residen~ of Santa Barbara for ~pproximately fifteen years. 
.- ~ - ~. ~ i;;J-.- .. .. ~ • ~ __ ,-- 0 

Th~ aspe,~~·fqf :i;b~-~~git1eef!ng~:~nd the Enyironmental . . -

-Imp~et' Re~~J;,t _,will .~be adeqb~t;~i:y ~o;v~:red and has already 
. . -: ! . <. • • ' 
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been coveied at this meetio.,g and I would Iike to tquch 

princ~pally;,.on the social aspect and how that a~fects)the 

flqra and· f,~una, with man beipg probably the most important 

fauna tQat we have in Santa Barbara County. 

I'd like 

LIEUTENANT GOvERNOR HARMER: Mr .. Hogue, could I 
• 0 

Ar~ you representin.g your company 
D 

··or just yourself? 
..:·-

MR. HOGUE: M:Y company, sh i Tidewat~r Marine-· 

Services. _The purpose of . my appearance at this meet;ing is 

not to emphasize the wid~ly recognized national' and.local 

need for hydrocarbon produc;ts or to dwe1i0 on the tiafe~y or 

expertise of· the e<{-uipo:-ent" or installations, rather I wC>u1.d 

,Like to take a few minutes to state that there is a large 
<) 

segment of wor~ing ~nd business people in the Santa Barbara ~ 

~County area w~~~re_vitally i~te~ested,in an ong~~g progra~

1
. 

of s~fe and orderly development of well ~bought out-and 
- ~ ~ .. - ,.. ~ :::.: ~ . !<::;.o 

des fgnetl offshore arad onshore' .petroleu~ oe'7elopment projects. 

·• 

1 

i 

.~ 

- .i 

',:Two pr~in~ci.pal areas that I feel may not have been 1 
touched'. on at hearings ~uC::h as this are the effects that a 

!joo - ~ 

the Santa, Barbara Cl)..annel would, havE! "1iirect.ly on such areas 
• . ~:o•~ . •·. 

as Santa Barb~~4:County emplo~nt. a~d taxation • 

. o ,. ~ur"~co#~rly which employs"' the lar~est n~mber 0£ 
~ ·~ ·~ ... 0 

seagoing· people . in ehe -satita 'Barbara Channel 10 the operarto· 
'~ 

·:J 

';\ \, 

'I 
D • 
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13 

I 

of vessels for research and development and in support of 

the oil industry has suffered the following redUction in 

operations between-. the years 1968 and 1974:. 

Our wages and, benefits have dropped. off 60%. Our 

5 expenditures for repair and maintenance and, other services 

have dropped 677. Material, goods and supplies purchases 

are down over sn. 
8 	 On Monday of this week I- was advised by the state 

• Unemployment office tha

▪  

t-Santa Barbara County's. estimated 

to 1 unemployment figure was 6.3% in the years 1970 through 1974 

11 - inclusive. President Ford has indicates' that 	was willing 

12 to concede that the country was in a recession ..should 

unemployment figures be over 6%. In this contex, Santa 

14 'Barbara County has been in a recession for the last four 

15 

46 	 was furthei advised that Santa Barbara County 

174 has 2,600 families on food stamps, and a recent article in 

18 the Sinta Barbara VeWs Press indicated that, so . ,many people 

19 were pouririg into-the food stamp center to sign up under 

20 the new, broader federal program that it necessitated them 

21 having to .hire a number.- of new eMplOyees to handle the 

22  increased load. 

23 In view of these facts I can state categorically 

24 that there are a large number -of citizens in Santa Barbara 

25 County_wha would be most appreciative of new' jobs and'a 
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new .flow of business income which woul.d be created by t~e 

"orderly development o:{: offshore oil ig the Santa Barb~a 

Channel. These jobs are, ne"eded now. 
··:; ::J - - ., 

00 The 17 wells that ARCO would -like to develop from: ·· 

their existing platform woulcf produce l.1~000 bar:rels of new 

oil per day under full .pro,µuction,. Royaltj'-to ~e state 

would accrue in the amount ,;f 8~500 barrels per day valued' -
- - ' CJ 

at $10~55 per bt!rrel under fu,11 production would pog.r 
~ ~ 

$$9,675,p~r 9ayr-tc the state which, annua!ly°Would amount 

to $32, 73J~.,J7; new i&come ~hich will not be taked ~way £rom c 

any Ot~e;~SQur9e o+ -entity and which WOu1d provi"1e ''much~ 
• v 

''needed employment on ·a',, lo_ca). basis at ~he ,satqe ,time°. 

0
_ In_ a~tion to royalties paid to the St~te of 

-~ CalifornJa, Santa Barbara County which ;j.s very much in neecf 

of new funds would see an increase in property taxpaymen~s 
di , 

- from ARCO. frou{ $soo ,ooo in 1973 'to $80Q ,ooo, an ifFrea~e " c 

'of $300;ooo:; oased en the ,value' 0£ the new wells 'and - '"'-
' - 0 (i#? 

0
;; t8 " ~qvipment ac:id res~rves. 'This i% p.l:_operty tax alone. Santa 

0 
'~ "':' ~ , - ~-~ ; - • ,,_ , - ' ... - - "' - - c:· 0 

· 19 Barbara having very~ little ta~ble industry, the oq:ly ()ther 
~ " .; ,. :;;,. - 6 0 {.J 

.20 real sourc~ tG' ):'aise ;.~his,l<ind"of't~ ~ney ~sed b~the. lo 
·::i 

21 County "wocr1d b,~ ta• continue to increase either the tax0 rate 

22 or valu~n existing person~l_property 0£ i.n~viduai. 
~ '~ 

~ 

() ~ 

home owners and? ~m&li blisines'$meri. :i ·-~ i., .., ... ' • D ;- . - ,-

.o co • I f~fil !~hatf this B9~rq is· tm~quely" ecJuipJ>ed to_ -
- - 7 cf- - - 1° "" ) . ) ' - "• 

pasJ judgmen~ -on ~t'b\s_=·q~est~~Q d';le to its."long exposure 0 
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1 and experi'ence with related problems. "I £ear any pos.tpone: 

2 ments will0 result in long delays detrimenta1 to the State, 

~~anta B;rbara coUUty and, its people., , 
0 0 

4 I hope the~e modest f~c~ w~11 encourage you to 

5 ~ve favorable" consideration to some of the sali-ent facts 

6 r~ated to the increase of offshore ~eve1opment i~. the 

7 
~ Q 

Santa Barbara Channel at an early date. 1 would like.~ ~· ~ 

~omments to be included as in, support o~ -Exxon'~~- request; . " -,, 
' which also appe-3TS on thi~, same agenda.. 

0 

' 

10 

-_ f .• -
CHAIRMAN FLOURNoY: Thank you very milch, 11r: Hogue., 

n 

12 

13 

0140 

15 

'' 
pJ7 

Are there arty questions of Mr. llHogue? " 
0 

Thank you very kindly. 
Q 

MR. GLADISH: HJ:: .• Chairman, next·· <>n the lisC> i.s 
-a 

A. Ba~ry Cappello, City Attorney, c'ity 0 of Sanor Barb~-ra. 

While Mr. -CaJ.?pello is comirtg up,· I will, ~ansmi.t two piecea-' 
. ._, ~ \' 

of correspondence to Mr. Gary Hart. One is from the Coun·ty 
~ 'I) 

Environmental guality Of£ice and .the other is from the 

~ yl_=~~~~~~~~ Vista CCommunity Council. , ~-·· . 

19 ~~;:.:_:-:_~~_/.. " MR. Ct~PELLO: Mr. oChaiman aqd members 0£ th~ 

10 Commiss1on, I am here tq read a prepared stateme~t, but 
~ 

11 
(J _ . 0 - ~ 

22 two of the . speaker~ -before me;~ !' d . li.ke "to ~ave' jus;t &.• 

having the problem 0£,. beini{· an 'attorney, and 1istening tQ 
~· ~ ' ~ . 

' . 

0 JI ·~brief rebutt~l, i~ I~y, extempoi:-aneous1y. 

·. : Bo,~b ·lfr. Hogue and ltr. Cole,, nwho a poke bef~we 
• '. : lf : • • . ' • . 

you, ~ti-s·t pii:or to my-.aJ?pearance, .h2ve indicat-ed the nee' 
~) " 0 
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ror the energy. 
,__..- ,,. 

Th,e hearing before you is whe~r the 

E~vironJDental Jmpact Report is an adeq~t~ YepC:rt~ ·.and prio~ 
- ' ' -

to the; decision on whether this .Coamissi.on. needs the en~rgy,.-
o c ~ - - -_ ~ 

and should app.:rove the application~ -it must' make' the decia,4.o 
- - ' _.,. 

first on wh~~hecer the environmental impact 0£ ,this project·, 

~~b~ significant. 
9 

::1) 

-· "· Now,. Mr. Colet s remark, we feel, 
0 

raise.4 the 

question of the specter of'unempl~yment a~d sho°;tjlges. 

9 begs the' question. The country needs .major en,e~gy'e~ns~tvat D. 

' 

The word is conserva~ l{ow, if j.n fact ~:.. 10 -~~adership .. 

on 

14 

15 

'c 

and r' don 1 t even begin to accept the fact -t~ that -the . . -

Public's appetite for energy is insati!Able, we shoull curb 

that appetite rathe; tha~ feed it until we run out of food.' 
1.r· 

Now the City of Santa Barbara has engaged a 
0 0 "-

co'nsult-lint, and I shall. read his st;jatemen~ last, if I may --

16 . his' ~ame is Don McFarlan~ -- concerning aSi)ects of the
0 
EtR. 

17· 
\• 

18 

'i;9 ,, 

20 

21 

22 

21 

24" 

1$ 

And I have given copj~s to 

have copies .. of iny 'pr~pared 

9-

the' Cormni.ssion. ' . 

statement. 

I believe you .. 

~ 

~ntlemen: I am A,. 'Barry .c~:ppeli~o, the City 

Atto~ney ·fgr the City of Santa/Barbara; ~ am here repre-senti 

the City_ Council on behalf of the City 0£ Santa Barbara~ toe 
r. 

, ... -_ 
-oppose- appro:val of the application for the r~sumption 0£0 .. 
drilling operations i~ the South Ellwood Offshore oil Fi.ela·· 

~. - .. +_~:. ~ ·.:'" ... ·f~ .,.:_ ~ --,;. 

from PlaF1Zcfrm HolJ.y. ""· We op.Pos.e • tliis "application because 
· 'o • t · 

adequate s·afe~~rd~ to protect< the environment have not 
~ b. - ~:.;- . ~- r. • 
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D Tfiis application is the.,resu1ta 0£'='the° Ccnm~.~ssio[fts 
·- .;:, ~ ,, "' o a 

. dectsio~ last year to 0con~ider applicattans for cprillibg 
~ D - c 0 .• . ll .· c~ '1 . 6 ~ ..:; -:-- Cl 

011 existing platforms on a plat_for~ by pb:_,:-form basis. 
- ,· .... 

D • , 

That dee is ion was made without preparation oOf an envi~onment 
C• 

imp:ct<!"epor~. T-he, E
0

• I. R. submitt~d by~ your .staff for 
0 

Q ::; ~. ~ ij.) ~I ~ 
_:...~' OQ if 

·~·Platfor~ Holly _does JlOt '.~evaluate0 alt~rnat~s tq th1s ~rojec _ 

tak;i,ng into consideration total offshore dri:'lling operations 
- .. ? - r; \) 0 

wnich
0 may occur 

" 
The State Lands 

in d1e.$ant~ Bar;bara Ch~pnel in·~~ future~ 

Commissfon has not informed the' p!lbll~f . c 
-~ Q 1) ' 

the
0 
applications for dr~illing" it 

0 
expects f based upon data -.:, -, 

-::; - ~ CJ {i 

within its files'~ It has not required the oil companies to 
. '~ 

- "" ~ reveal their int@ntions for fu:ture pil drilling in the 
-- -£:\ ~ .., . a ~ 

Channel. In other . .jc:frds,. the .s.t~te·· Land_s Commission has 
' ·() 

decided without an enviror.mental assess~nt.,--· thatc n~w 
.. - ~;. l-

: ia t';f~r.m,8 expected i~., the Channel w!ll &~~ co~s_idered 
"'in evaluation of thi:s project.. This' is contrary to. ~he 

0 ·{; : ·~ Q /' > 0 

Environmental Q:Uality Ac.t which -requires . that environmental. 
0 

(impact r~po;ts: di~cus.s"th~ cumulati~e impact of a project 
f) 

~· 

-~n view ·~t t~e .fut01fre., .. It i~ ~obv~bus that tJ1e scop': ~f~ 0 

:!:o.._ ,~. ' -~ ~ ~.~·" •• ,_.'I(-- - - ~.::. ·\)~ 

environmental ·revieWi i1-as been ::narrowed- because a look° at
0 •t( ) "' ~ :' . ·_ - 0 ~ * - • :.,. " \. .. ! 

i) Q :; :::- i •; ._, 

C 0 " I !' , 
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the total di;:illing to be antic·ipated by the "1980' s 'Would shq~ 
-

that this project should not be approved. 

Thee E. I.'R. attempts to isolate for consideration 
' . 

the environmen.tal impact of Phase l 'of tl}.is p~oj~ct. We 

all know that it is unrealistic to ::issume that the~'St~te 

L d C . _. · 11 .. . \ h · an s omm1ss1on wi · not rece1ve many reque~ts over t e 

next five to ten years for approval of dt~ling in the 
0 . 

Santa Barbara Chan,nel. W~ know that thi('decisioP." wtll oe 

the standard to justify ad:'itio~al· re. ~u~~ts fo/<f~ill~ 
c . '~ 

'on the grounds that.the 0 n~w application ?o;s ~lt !mpose
0

a 

greater threat to th~ environment than the ~l~ \fomn H.~lly 

applicationi yet, wit~ each approval the. pouent~~for0a 
-- ~ 

platform bl9w-out or a massive spill due. to a tan~e · 
'.:") 

accident iu the Channel comes closer aud closer. Based 
" ~ ~ 

G 

0 upon ~he jXi>e:ie~ce of lfhe 1969 oil s.pill, ?e c~.nnot pretend 

o~ gamb~e tha: s"uch a spill wi~t occu~. You @!St ai.s~= 

~ aware that. the ;:idverse e~fecf~ last\ man~ ye~rs •. 'FOr-

~xample, property values and use of Ci~peaches ~ontinue 
• " . . ('j • 0 

to be l~er pow, ;soil)e £i,l;~":~ after ~~~:1969 spill, ~han -' 

th¢y would have b.een, had ther\e not Qe~n a ·'spill. 
-·-r.>_:- - ... . :::i (· ~ • • !' 9 -""-... JI ..... ":o 

,;: By appro.val of this applicatio~ th~ State Lands 

:Commissfon is i~c;licati~ghts app~oval to the cobc_ept of 
:: ~ 1) " ""' Jt . . - . ._:. -~ - {') 7 . 

transporting·()):.l qrilled, from St~t~ Lands in the Santa 
0 • , ' . ' :' . ,,,, -... 

Barbara Channel by~use of."/~ankers: · Yet the State Lands 
0 .-, , ' , ' 

Conugissic;m- has 'qcs~ftno~o~~hly~ 'Studie,d ~hether onsho;ce;_ pipe-. ( . · ·:\ .. iV J:J ·. ·~ · ,.. . ~-= .· 
~.. t z ~ 

·~ ~ ~ 
"'[~ 11·· .- -
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lin~s should be constructed or that use of tankers shou1d,c, 

not be ·permitted until('> the;e is a higher sa~ety lavel ~ 

i· Obviously>:. to ,build an onshore pipeline for one' platforo!D 
:i ;) 

() 

41 

D 

4 is not econorJically fe·asib le. Howeve~, _i:a. 
0

the lpng &term, {/ " ~" 

. --

(j 

0. 

5. an qnshore pipeline inay e;J..iminate or· greatly reduce the " '". 1 

6 

1. 

""8 

,9 

10' 

II 

IZ 

0 

n!!·ed' for tanker ,,traffic in the Channel, not onLy for oil 
• "(·" 0 "~L. 

drill~d from St~te Land .. s >,.but, ~lso :f;or oil drilleO:- in ·· 
c ;:,,) "' .. . .. • '• ' R.. 

:fetlera'l .waters •. _,By approving this project the Commission \\ 

, is ,forciJlg · ittself t~ a gradual increase in tanker",,traffic , \ 
~ ,.....,--..._ -

until the i;nevitable, a. "Tor'iey Canyon11 ·~ti"fpe accid.erf~~.;~1<i a 
._ ~ ~ _·, ?j 

£:' • ' //" ' 

massive oil spill resuJting therei;rom. (j · o 

'· 0 __ , " . ~ ~ -,\ <) ,. c 10 :.:.~:~) -

I One assuumtlon made by~l:he State Lands Commis~ion" 

u ~~af f in the pre,pa;ati~n °0£ ·this E. I..~· is. th~t tn:e d'lSilt;ng 

·.14 ef:d~ .~tan9ard ·01'1,.,Company pla.tforr[\s 1lei~i, Hiiaa, OHa~el, and~§ 
f'!:l . ., c 

15 "" Helen-;~culd ha.ye no adverse impa-ct on the environment. 
0 a u . 

~· 

I" s~ress th~t: again~ that: in the: preparat;i.on of the E. I. R.: 
G 

" 17' 

~" I 
the ·for- Plat-form Holly, that those particulat;; platfqrms, 

. .,_ - -() 0 ,, ,. ~ -~ : - l] ~ ,, 

d~i1iing·from S:tan~ard. OQl Company'.:.platf~~ms,; "Heidi.ti Hilda', 

1~-1 ·Ha~el, and Helen,_ wouldehave OP aqverse 0 impact on..tqe. 
".- ~ ;::: .. ..,,: ... ~ ,~' ..,:::;:, . :''"" 6- .- " c. 0 ;:· " 

'f\ '10 -~eJ.)'virQnment. They r~lierl upon negativ~. ~eclaratie>ns. /N.s 

0 ({ 21 ° . -you .}Sno~; :~er~wasc(~_xtens.ive _ opposlt:ion· to. ~h.e~ fii:tii~ r;,of. ~· 
u ~ qega·,tve. dee lara tions when tne ···s tan~ard Oil app~ications ,~, 

0 

~; ,.._ 
·'-'.'/' 

' :-_ ..... - - - <:P ?" 

were __ aP.l>IOY.edJ;ty tffe Comini~sion. We are confident that the 
21 ',, "-~~~-: -- V'~- . ~~)) . -~ ' c ' ' ~ .. ' • 0 ,· 

a4 u ou t:come q,f ;~t,e~lit'ig~Jt~p!l /Ile,, have fl~ed ~.ill_v requi:t;e pre,-_ 
, f' .. . ·.,(~~' " " ' 0 'C W .'3 r 

15 'p,araticm;,p£ ·. ~t-i:ul.l l\~.t-..R;;' by th~ Scat,e.,,I.a,nds ·Commis':Sion: 
c~ ·.: -, r.''* ri. ~\,,,< :-~~ .• "-;. i c:-. 

~ ::: () 1\- - .'.). .,. : ~ ,,! , ·-l:~ "~ ,-. ~ 
~·;,.r:f ' . '; i, ==". . ·~· ~ ,,, · .. ~'':; 
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Because this E. l."R. ~on. Plat.for,m »olly .is based upon· that 
. . •' . - G ., 

l 
'='_ 0:. ·' '.) 0 <Z ., .- j) 

e~one~us ,,assu~tion' it is iruperat!~e'~· that appr~va1 oof ,, 
' ' '" " ' ~ . ,_ .. ~ 
this E .-l~R. be w:ti:hheld "until the impact of. :the Standard 

. . 
0 !.,l ,, 

,; 4 {c.?i~ pro~-ec ts , is know!1, and0 gen tlemen, "' tfui t~1] i.s p:robably going 

" s· to 'be" two or three months. 

'~ 
1 

d· e:-i 
,9 

10 

H 

,·, 

Pr:ior to y~ur decision on this application, I am 

· <jSking you to obtain& the opiniOD of . the .Attc;>rney Generaf' "') 

-whethex this-E. I.R. complies with the· Environmental· Quali~y f 
. ' ") 

Act.,. ri~es it m~et-1=he reqcir~ment-to take ~nto c~nsidera;iJn 
0 D 

and to discu'ss the iqi.pact c}f _ thl:_s pr~]ect on fut.Ure 'projects 
' ' . ' \) - ' ,, . " = 

in view of all 'the oa'ta to which the Commission has access 
'·- ~ :;. :' - " C....' • 

"-12 ,,'j r~ga!dingc offsh,ore dri1,ling? Whether ;t~is enviro~men~al 

u impab t repdrt · is adequate . can '~nlyv:, be determined ~nd wl.11 
- ' - /-:-; .-, :;.: !1 -,; ·- ."'' -

-: l rr 

14 ~~ 0 evalu:ited by the. ~Courts ;in 'right of all tht: informat:ion.,o " 
-;; ;·-- // 

JS now kno~p to·-the Comm:fssion. Tmit · questj..o[\ should be asked,, 
(_,; - ~) c ;-,., 

17 

18. 

~Mr. "cr4,irman "'~n4 gentlemen of the coibhiission, t:o' the 
''? \,\ - •" ,, . 

\\ '-' ~ Q -· :; 

Attor~~~\ Ge~eral 1 s Off1c~f-i"; 
r, ~- (; 

~.nd_l:nis application. 0 

'"The advexse envir.onmeq,~al i)mpace of this proj.ect 
1? 

420. 

c 

Q 

-~-

() 

(,j 

zo will be g~eatc... Air" qu~lity st.ancla~ds will' be vi_olate,p » 
" 0 - _, . ,-;..- ·) c:--

f
-,:~-

.' \ 
' 21 _ 

0 

no3:hlal Utan~er opera~i!?ns .. w;l0l p'otlute the ·Ch~nnef, sc,~rce 
.' ..,_ :' -• ' • \~ o:::':.' . " • 't! • , fJ- ~ " ~ •-:: •' 

·12 ,, wate,r' r.esou~ces wil"l "'be consumed, oil s'pills, 0 large and 

. 21} 
J. 

iJ 

25-

Smel,11', VJill~ disruptc '~t:id, 'p,rev'ent use of ocean{ront propefty·: 

·~· 1~~· I ha" -~rd~fd.·ed -~il.· ·y~u -and" your ~ta}x\the co~~nf:s 
"'\! ' '·.· i~<:~ . ; " yft. .,· ~ t • ' () \\~ 

of Do.nald L~ 'McFarfintfregarding his review_,.:9f t;n,~,., f~nal 
• <;::: 

0 
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(( -

,E.L~ •. report. He states that tankers go;n.g· tO"'Soufh 
Q 

Ellwood
0

would be ballasted l~ith sea water which-~mu:§t be()"' 
(~ -

Oo 

J _ pu~ed-out prior to arrival ,,at South Ellwood. The sea wat~r 

,43 
0" 

is ta'Ken directly into the ""~il ~torage t.ank; and wh,.;u~ p01mp~T 

out into the oc.ean, .. carri~s many bar.rels of crude c.oil wi~~ :;, 

7 

8 

10 

1.Z. 

13 

_)ti c:-::.:0 - ·~' ~~0-- - c I) 

it.;,, Thrs is a known source of ·a~liberated'p~llution which 
" u 0 ' ~ 

.'~ 

must be' eliminated pri01; "'to ap~:~al of any dril'ling 
I~ :' v ~ C> 

=.:::{:)== - • 

operat~ons. ,, 
9 -0 

ff' 

As I indicated, I will read0 ~op 0.Mr:·~McF.arla?d's 
-;-:. 

" 0 

sta1:ement right after this. , 
- () .._ 

. required as<a .corniition _of
0 
"drilling to /assufu~ lia~ility fo; 

., • c_ •. • .r ,., -
all~ ~amages including .:tax losses - to1Jbe \n~urred ~s ·a r6Sult 

of an .oil spill. 
l.J ~ -~ ,' <.:: ::, 

. • ,a n o 0 
The E.I.R. stat~s that, existJng.~1,aws 

provide "adequat:~'- method of recove~y of. ,clc1:mages .. That 11 is , -
_, '-; ' 

_,,, "' ~ :, - . -: .. 

er~oneous. The Ci1:_y of ~Santa Barbara had to litigate for 
·, c ~l \) -

f,ive years to ,be com~ensa:ted foi:' da.rnagesc;; While we 'were 
0' .,., () '! 0 t? ~() 

_,, 

0 

G<? 

.,.. 

) ~· 

·"· 
" l9· 

0 
establiSlling thrOugl:f" ~ii (!Omp~rty records their liab.ility:o 

0 
t1 

0 

· ~' ' - andc wliile w~ we:re !establ).shing" through 0 experts that: the~rfty 
z~ .;-0 ,.: ~ '"~,, ·:·. {. ".. f..1 

. er 

0 

·" :-,...:~L::::: <~ u • 
- ~ -· 

21 had ·incurred millidns of dollafs woi:tfi o,'f dMilages, the City c 

" ·::: ~~.,. !-. " . a ,- - .,~7 :::: , . ""'- ,,. . :· Q ' ' <J ::,· 1.1 ;(? G 

"G. , , o':[.,, Santa .aarbara -had to redu~~,, its E_ayrolP and services _ "" 
_,.... - ~- c - ' . ···~ ~- - ::; - .___ () {• ·- f:.1 

a2J \ C0 because of1 on~ ,type of oil spill damage -- a reduction in G 

~-:i r\ 0 ... ::: ;_ = ,. _. 
~ ' 

t?x revenues. We we;t--e ·never pa:i;d for our .tax:. losses..,· We" 
' ; - ~ - ~ 

\\ ,)' 25 J:>elieve· 0t-hlif-~th~ Sease: kqds ~Coniali~~icon ,gas ~~e authpri
1

~y C• -Q 

.. ~ 
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and' sbou!d require as a condition of appe,oval Of any· off• 0 

-~) ~ G " Q ·a .(I\ -c: • S> 

shore drill:i-ng the as~umptlon of 1.i~bility byQcthe'' appli.qaut \~\ 
_,... 0 ,,· : . \ 'J . ". .o ' 

,j \.\ ~- :: .::;: ~ ~'~ ' ~ 

for· all damages includi=ag, tax. losses~ If the State Lctad~ °" 
-; .. c:..; ~ i) - .....===~ 

:to~iss,,ion beli~yes that it does oot .have ·such 'c:uthorJt~, 
~ , tJ - , : '<::::! D -::--- - ':- -c;) 

I 

2. 
!}.. 

() i 

"4 
C· 

~'·. t~·~buid bee entir~ly appr~priate to delaJoany" acjtio·~ on~"': 
.''.- k,;,. .;:.. ~ \} ~'· 

6 apg~_oving offsfiore drilli,ng and to requegt from the° St;at~ ·~, 
0 . () ·: "~ ~o Q ~ Q' -

0 
• 7 I,.egi·sl~'t.u11 such authority •.. : ·0 

qo '·.'\,~i::i' · ~ 

G 

'. ·C ·D 6 ·. , ~mmary;';1 it .. i;· ~ur p9sit~o; tl1at· the ':E.i':0~:9' I ti 

"· <~<~~ub~itted fer~, ;pp:oval do~s, t{.~t ~eet ~~he .. :equix:c:~ent~i:e:f ilth~.·. '.J" .. ' ',} 

c,,10 · Environmental. Quality Act anil: tb,at approval. of of. fshor,.~ · 
''" \\ 

1 ;" . dr~lling sJaould nOt be granted un'tiF the ~.tal" ,;~~Ct'.'~f ,;: :.·· ··c· '· ·< 
·. 1£ ; offshore d~illing 0 is ev~luated and ~ ~udieg. 0 Secondly ,c ~1\e .. ' I .'j 

~ u ·· adverse ··~~v~ron~el1tal inip~ct-s i.de~tifted i~ cthis·~.I~R. " . :. ···]\' 

14 x:~qui:i;e that the. Sta.ta Ladds Commission ~eny thts application \" 
o C) .-;. ·~ • <f (, o , t ./ ~ . 

15 u~ctl ""su:h· time that the itt9ust~r: is ~ble .:l:O show tb3t it ·. 

00 

••• G..· •. l~J.·; -.~ 
Hi ··is willing· to" take "'tne necessary sieps to. preserv-e ·the. . ·ti 

(• 0 
~'::;;,. 

11 envir:orui.f~c:i.t, not!: t'o sacrifice it~· ~" ,,. .fJ 

18 ''J'. "0 

.:, NQ.w ,_ ~Y~ lfke ta read ·~nli i!-on;men,ts of 1'{r: c Don~ld 
0 

'( 

<::'9 0 ·M~-:lan~' . ~~~~~;·~ re ta!~~~ by t;he City of ·Santa Barb~.;ra. 
t "'>~ e .. .,... ~ .,. .. 

20.~ ·:Mf-.":'Mc!a~~~~~t·.s ~co~1nt~ .at~~.~s foll-0ws: ~ 
.if, "" <' • . ·; ; "If. .i . ;~sfdel,;, 6,r . Slinta .. Bat:b~i'a and owner of "a. 

22~; cqq~~lU~~ ~~1-~?, ~tigin~e1i~g busines~. 1 a111 ~lso Commddo;e 
' ~ :- ... ~r;,!~" - ... "" ~. ' .. ~ I.~ ~ :..:, • ..f' ' - -

2J o:fi the Santa, Ba.r]?~}'.'cF Yacht Club for . 1975 and sa;,~ a gr~at:( "'· 
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te~hnolog)•. 
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u ,, c:J 

't,Relative to 7f~se co?~er,ns , 0 x%ave exam'ined the·· 
' - - 1:, - ' 

E1'1wo0_d environmental ·impact- ~~port and urg~ayau :oto reject ~ 
'._ - ,7 " -. ., ' 

,,,.,;::~ 
-,,.-.- 1 

lJ 

,) ~):~~ 
· ,.b··. ' ... c~ . ..._,..,_: 
·~ 

o~ ; c 

the applica·~ion fo~~ addi~io~'1_-.F-r.o?uction ~ell,s~n.£.l~tfiorm.0 G ~-
Holly· for: the £ollpwing rea.sons-: o < c~~ Q.,:i · · _

1
_ ., 

11 1. As a general' obs~rvation_:it 4s misleading and 
". '.; -~ 

·~ - • rr_ -:-.~ ·- ,. _. e:, .:: ·'. ~ ~ ::-o, ~ 

inaccurate to ''consider" this E. I.,R. report_ as though it were ., 
n Li o - . . ... -

,.·the ortly,~;inc;~ase i<n ·operati~ns iirideJ; cotisideratiop now ore 
" ::_,. ::;, . (;; 'J ' ~ 

11° in the future. Many othe-r; applicatiC:-JlS f?r renewed qpera- .-,, 
~· "" , , . , - , s_ 

12 rt~ons _as· well,,,as etttirelY, new tnstal;ta:~ions ~~~e known_~ R·ach"''D 0 
"' .~ 

13 instanc~,.. when viewed'-" in i.~olation,0 appear$ 'to cause >c ,_ ." • ' • D 

14· negligibi''e da~ge to ~he envirorimen~; -- How:ver,~ when viewed ~ 
~ ~ ,. 

~- ~ ;:;i -::: 0 '-.! 

15 in conY:x~ with the accumulation of-all the1anticipated 

16" applic~~JlS, "=the' result ~y ~.,eil be far m0r~0ser~ous • 
17 

.;;, 

11 2". The r~port i.c,s filled with· statistics )to 0 show·' 
.'~-

(J 

< ~"'"" - ~ - ;. ' .... ' - - 9 C>"' " - ~ c 

18' t¥~t' ~lt~~g~[·.~ce<i.~ent~~ cl~ Ji,appe:n, the like~ihoo<i in" ~is" 

19-~ ~·~Ase ~~.- !11~0nipJa:}.t F;,i: exarilp).,e, this ,:ireql~est adds "only;, ~O 1: 

io ."~~ tll~ker i:r_if>s p~r 1ea1~ td.;
0

the chll~n~l' s ~hippi~g !anes. J 0~
0

~ 
21 I~ yieY1 pf t!te ~~!1 pver · 6 1000 trips" -p~r :Y~ear cur;renJ=ly · · · ' ' ~ "'· -. ~ -: .· . . . .. .. . - '"'" -~ I . _ .. ~ 
·~n siii:Iifng th~~~gh· ~J~·;bhahuil'.,. the £ncTeas~ ~s: a m~ae~t 1%.. j'· ,· .: ~ 
ii However, by~-1~_8CJJ,· the tr

2
affic 0 will .incre~se'. to 12,00Cf tri~e. \(°' ,_, 

·1'4,. i>,er y;ar~:.- of whic:;:li .8~% ~Ill: be tan}ie'rs! -,D·o.es· i't n~t ~ke 0°~-~}~~:-\\ -~,. "-,-1 - ~ 4' ~.,,,. __ ,,. f - g ' '::.. .... . .. 
~ .lll ..\ .._ • v_;f! •':\,.. " • . · ,:;t * -' .. ~ '"' f#, .!' (\ _ _ ~ Q.- ~..'.:ti~ 0 ;t·,. 

. •""· '.~l {'-"Setl~e ':to,. bpnafqe:r· ~0'..-4mP.Ct' o>t<''an~ ¢ditional 6 ,,000 .t81l~);'S···'. 
1 

'-. ~1·~-' 
..... ~ 4 ~;;#', 1'H"~ ''lll .. 'f k < .. ,:; ~·· , I., • ··"".;: D- "\') - ~ ~- ~ ~ 
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1 . per year on the Chanriel' s' Cnvir~:,..,nt r:thet\"''::han vieW .: '," "~. - ;~ 
2 I. Squth Ellwood;,• addittq.na~ 60 tankers per. year in·, iso'la.tiont . ;J 

"• 
0 

s ·· "3·. Co~sl:der~ble d«l:a is pi:esent.ed ~o J."'pte••. · ·· .. / " .',: 
.. th~ Feader with, Safety·. measures ·.a. nd accident'' fr' ee oper,ai:l:o&I ' ,, 

' ! '. i-""· ' (,·' - .. ;!!," ·.• 
s Yet g,othing ·is sai~ '!bout the delibe.rate poliu~i~fl· of the... . J~.>;·;· ,~ ; 

o .....___ P ~c 11 . -tir_-"'""' ,, 

0 
6 Channel waters b: tan~ers. The' South Elh7ood. tan\e~s ~g!t ~t ~·· ~ -~ 

7 arrive at ;the loading terminal empty. J1owe.ver, tankers c- ,• j 
\ " -

8 

0 9 

" to 

a JI 

f 2 

13 

14 

15 

16 

\) .. ~_, ~ '0 ';) 

cannot ~afely travel:--in the empty condition,- arid therefore "· 
Q: - -·- ."; u c ' ~} :8 (_', --...:., 

the oil tanks are ballasted wi~1h sea water to ~ppro_xi~:e).y 
0 

\) '0 c ,. - . 

40%'' capacity. The sea w~ter is taken directly into tr1e~~il 
"" ~ 0 ~ ·. • . \ . 

sto·rage tanks and when pu,mped out cat:.,ries" man~~ ba:::iTels of, . ·~.· · 
~ __ 

0 
,, u . ::, - .~'-· -Q ·ci ;,;;~-" 

CFUP.~ oil w:i:l\ it. 4610 of atl pollution caused ~Y ~rine~, 

~peratiorttf res\llts from ballast and bil~·pumping: TJiis ts. 
._, , ~ ,,_o _'-"l.: ,,~ c 

deliberate'- .. not accidental potlutioq." Sixty additiqnal. 
~'.". 

tanks per year, approaching_ Sou .. th Ellwood tercmina.l, !?umping· 

out their paliaCt water, will hc:lve a 1.~Hgnifican't effect on · ., 

17 the Chanl',~l' s environment.= 
.• ,• ' "" '" .. ~. -

~· 1 
;.:u4;.

0 'Mtictt':is ~~de 
~ • '- ~ ~ C . ~ ~ _; ~ .:;, • /c (_' 

19. "and recov~r sp:Li.l"ea'{otf. ~ow~per., "~Y thei~ owq · admissi~m~; 
'· , " .... . 0 ~ ' ' . ~ • •• 1 : ~ ·' ,. '° • • . 

10 iflPe~~t:tdhs'.. ·are 'limit~·d ~ t.O' w~v~s of s~ ... 6 feet -:ind winµs~ of": 

11 

" 

~ 0 :_i 

11 l~ ·1 

2.1· 1 2q kpots~ Tnis i~· ;~~lY~.a-,,qormal condition irt the Cha
0
nnce1-:

0 

,., .: , •• ~ 
,. ,,. • ;;) . ~,,.-~I# • ·"' . ~ ~ o.•· • ' j 

22~ wat~rs. T_h~ 196J1:~piU.,'"'Wa~ carri~{~ ~n shoJZe by :~ind and ' 
- r-""'~ ~ '\~ 

·· U waves cons id~rabl'y in ~.ss of that 0. Fi,!llte~n 'an~ 
-~ "'' iJ ' ~ 

~,.."_J.4 offshore"~~ailprs fr:_equ~ntl)r encour.ite.t conditions far i: more· 
.. " ... 6 : ' . . .. · ·' . !f • .: " . . . • 'I . . 

" • • . .- . - • ~;- .. . ) ~ • . • • - ' .T <I· Ii • ~ ' :.:~·{'~ 
r:·~ -~s. · · f?ever~ -' Clean."'Se'as has Oitl_y::9Qe>Jla~Prage barge with~ a 
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. r capacity of 7 ,840 barrels and nq shoresid~e facility to empty 

2 it. The 1969·-Spill was. in excess 0,f 80,000 barre.is: On. 

hand is 1,000 l:eet -of heavy duty contain~nt barrier. ~ 'J;his 
D ii" c · ~ _ . . _ 

4-· tvill only surround an are1f smaller than a football field! 
0 

~-:The capactty and equipment avai'lab1e in the .·ev.ent of a major 
' a 

()' 
\ :J 

6 spill i:s ~~mpletely inadequate.' The fact is, if the 1969 · 

Spill were r-epeat~~ tomo;'row~ ~he l:~sults wpµld 'he exactly:; 
'~ 

the §ame ~ It is little comf~,;t t-o' 1cnow that: the~~ a~ ,~ ,QOO ~~- ·, 

tons ,of 'baled straw av~ilabl~~in El Moni:e to s~ i:}i'~,-'-:, ,
0

,] ~ 9 

10 

II 

12 

13 

oil on the beaches. 

0 In conclusioni ~ntil the leng:rcange environmental' 
c 0 

-, . - - -' \._• ' " ~ 

studied, the del1berateRollution ef the Chann~i impact is 

waters by tankers i~'evaluated and prevented, and untilQ;the 
IJ • -;" - - - • :"'> ~- ~ .- ~,:J 

capability to control sp_ills from platfcirms an.di-or tankers· 

15. exists, an intellig~nt ahd rational decision to approve tpis 

applicatiqq cannot be mad~. 

,tht~, apP'l"i.tatit>n .. a-t: this~ ti,me. If 
.. .. - ,,. >< "" :·· 'J ,.._ ~~..,. 

1.8 ,.·,,, ~ ... ·· ;: .'·It )..s,--sig{l'd ~bfMr.,Dogald L~_ McFarland on 

19 · -ni;f~mb~~ 18~'~19]4. . ' . . · - · ~ ,l _ . _ 

~ ~! ""' -'!/(,.:·. ~ ' < ~· ~ 

~~{ _ ~ ~- _, ~ : And -~Y ~Y s ta teme,.n ts ;=i,'fr. Chairman, an(r 
~ ~ . ·,,.: ~ "~"' ' ... 1 . . 

Mt:. Mf;F arlflnd' & . stat·ements· be wade par.t of the wri~ten 
:......~ : . ~ . ~. . 
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C~llU1AN FLQURNoY: -~ Ag•rently 

0 

there . .Jlre none. 
0 0 '=-

i Thank you very much. 
~ 

,MR. CAPPELLO: Thank you. 
0 

MR.~ GLADISH: .Mr. Chai;ma°n·, the next one on tfa:~ 
0 ' Q, 

Oil Out, Santa Barba tar~ 
.0 • 

S list was"'Mr. Alvin C. Weingand of Get 

MR. $INGAND: Mr~ ChairnMJn· 1and members ,QI woqder:· 
·, 

'(? 0 

"· 1 . why there are no ·ladies on this Comiqi~sion. 
. .. il . 

Q \J 

. CHAIRMAN FLOURNOY: That is a' uiatter' that· 

,,It 

12-~ MR. GLADISH: I would offer 'the knowledge that 
.. · { " ,. ~- . 

.. _,'_1a•~1~·u?_~, ,· .... ecT'!!tary is hei-e and dbe,s functic>n-·w~th ,the coUiaission. 
,f· ~ . n · _ · MR. WEINGAND:. That's 411 _right. l ~ill proceed;·_. 

I ~m Alvin Weingand frci~·-~a~ta Barbata\. a £'ounder a 
~ . .· . - - ' 
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Our ar~uments happily then were obvibusly compel!- · ~ 
0 f}. . .. •;"' 

.Despite the recommendations :from the. ~nda Commissi:o-n · 
.,_ 

0 

~ 

2 

3 
;;f 

4 

5 

' 
7 

• 
9 

10 

11 

i~ 

ti_ 

'14 

15· 
0 ,, 

ing. 

staff, who in my experience in the S~ate;S~nat~, and· 
' 

. . ·.. . .. . \\ . 

subsequently hav-e ccmsistently and unwavering).~ favor~d ~'1e 

oil industry ag~inst ~he public .interest·. 
~ ~ 

:the "Couunission. support~d OU:t'. re.quest. 

'I'heir decision was a mo.me,J;ttous one. -It re;$su.rtid 

the people of Santa Barbara, and: millions of · conc~'r~ed 

citizens that at least one official body would·no~.eo~ntenatic· 

further pollution of an area noted througnout the world for ' 

its unique scenic and recreation values~'' 
~.:-

Unhappily,- the Commission vn December '11> 1973 
' Q . . (I 

voted to lift the J"es-;ric:_ion and as w~s easily.foreseen). 

ARCO', Standard •nd bthers.;:.·~pplied focr permits tq expand ~ · 
,.. ~ .. 

their drilling" and production '=O}>er4tions. • 0 

r , " · Befo're -you"' is:4ARCO' s application forthe-·"r~suiupeion 
.,;f, c . ·~- - ,,,_'£~-,,.,· ... :!I ~~ , ~ -

17 of, di."i,lling from Plit:for~"itoll:Y off Ellwgod. 1 should 1$ay 
.. ..,. '"'. -~ lilti; .,, .!- ~ ~ -... . ~ . 

't.: ',..- ..... - .,._ - • j;. - ... 

" thit -lief<n:e. leaving' Sap.ta· Ba'L"bara yesterday; a" lawsuit 
~ y -~· "'[--. -,, - ~ ,,;" ,~ _, >~: ~: ~~ --- :i ~ \~ , -0 " ~ " 

19 t'\ta.~··l0G.OO; has/i!~ed /~~ain•~t _the. S'tate Coa~tal Commissi~~'' .. 

io tHe:~~udg. ·.gi;l\ted a tempot~ry 'restraining order~·proh-ibittng 
• ~;::,.,. ~- .• .; .. ~ "':,- !" - - J, . " - ~- - ~ - ' - - - . ,., <;' ~ ~ - --· -~ : • 

ZI any operati~n~"''' any extension Qf operatio9s.:;, by AJCO· unt~~it ·. 
0 . • - ~ () . ' . .... -~ 'ii-..... :-

~~ next ye8:r, wbeQi the _C.ourt wj.l:\ hear the argume.n·t. :}{a~,.-: \,liit 
"' - ;it ~ "" "I; ,,) .,· '$" ~ _,, c:::::: ~ ~ 

··J 'S: "' . - -:' ""',; -..'¥i· /~~~1 chi:~l4;~g~ .. ~~~oa~ t{ll_ ·~o,.iss} .... ~n' s agr~e~nt ~o _: 

., · }i· t;e~i~' i~~~h~r' .. dr.tlling ~tth:ut- ~n*EnviiQnment•.i 1.;.,aQ;t 
.· t~ .. '"'r- T.Pt·'-~i~-Jlt"t"" .,. ". _ _ - :~ , 

.,. ...... ' ~: ...... . . f ~- " . " , J. • . - ~ - i .~ ~ 

JS~: St'~teulent·; ~- "'ybU prbbjibly recall. . ' 
"' .- ·,< .. -~ 

• ~· '!', 

~- :";- -
0 _< 

·= 
- ·~ . 

-- ~ 

,,_--'£_· 

: .C 

·O 

' 
it":~~ 



' ~-
·- .... 

~} .. 
' . q 

~ ·~-~ ~ -~ ::· ·'~?:·:~_%;[ i;·:,~;-
~- ~,.~ ~ "o..;~ 
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'1 . ..- I don 1 t. ev~- believe'. Mr. 10Cappell<J l!as aware of·' ' :'..~ 

"2: that action that was tak~n' within the las:t 36 hours. _ :_ · · 0 0 l 
3 -

0 

"~ say :~at:~;his applic~t'io-n :UUs•t;' ~ deni;d .and·~<"~·~-:·~~ 
4 -- ·I amo not go-tng into all the excelle~:t argL11Jient~ ~gainst'l1- r,·-- • .'·:,:: -;~ 

5' fur~~ oil ~ra~ion~ i~ ~he Sar' Barbara' chanri~1 be~..;.:;;::~ 
"s 0 t~y have. been advanced to you Jday~ ~and there wi;l.1 be ;:; _;. ;:~~ 

~ a· o 

7 ' \'pl(>re evert witnesses. - ¢ ' - -,.; < - , j 

. . 1 . ' _ , : ; .· -~~t J.• 1,ncomp~1teDs1b1e~ ~<>U :~, · ~(th ;in· tliis • ·_:, • ·· ·. ~ >j 
9. - experienc·e, is t_h~-_f,ai~u_re= ~e!!era'].ly of ~!tis Cotmn~ssion:l!o.~ o~ ·,. - 'j 

iO h~ed these ar&umen:s, ~mos;}~f 'which are not -ne~~ 'and tp i• 
0

• __ ~. ,i 
1 i dis.r~gard and oigriore them. - , 

l - \ -- 0 - .. ~1 
).) .. ~ 

You all-know the Channel area.,,_'· Ybu.__know(:)it::i;~. ~-<_;, 
v - .•- - D , '\,o,:!;i 

11 vi_sit~d by mi~lions _annually. Its onf hundr~d; __ ~:tle l~ng " -·~ 
i4 beaches. 0 are unmatched on the Pacific Coast. You know that' ;ii 

_,, • - ~ - " > , ~/J 

, j ' 

o· 

,, - - Ii 
G - .. - <J 
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" •s . the thre_ae of oil pollution is a ghastly one_ to the•e 
~ ~ l' f'lS'."'~-7,.oi'~ ..,.ie.._ "' - 1-.. ,, ,/l '· • 

IC Qlsfti>r91 and 'tb£fCthOUS4_ffa§':j.Jho make their bOtge 8l)Q earn their I! 
~ ~ .,~ ~ • , -. ,, • J.> .. • • -~ 

11 . ~!\~~itag fn th,i; par°a~i~e·_rci_g;. ~¥- Pac'if ic,. \!J ,, . }' {) .~ 
·,.- ;·:~:. 

0

~. ', ~~ '~~u ·a~e.·f!l~o ~th~\~u~hiy aware otf£he,:ifr~gile ,,G "' •• ::~1 
a-':- -~ J6~·r' ·,.ti:.~ :\r;~ftur-i.'._ of./·~~."' p~~el~~pq;aq floor,. the frequ~ncy -Ofer :~·- -':~~~£ 

' "~-.- ·,; 't·_ ~ '"'1 ~\~~.:~"'~}'"-~Jo .. "'°""~·- :r S: .,. ;;-i:; ',o -. ~ -·~- - , - ~ ,. ""~ 
zo ~<ktflquaKes,'<and the proXjmity of oil plUfDJ:llll! to thgc _ . ,f! 
21 ~horeline •. 't}lt!s~· facto~s make ·.-th~ regiqw dea~i'ly h.azardou·~. ·- .. :c' 9 
e - • o ~-- c '• - _- - - _- ' . "'. ' - ; "':· j 

- /-jz. :. ·certainl;{ you" arE7~familis~. l!Jitti ·tnbefent d8o~§. 0 ~, -~., 

.7~:::ifz ~;.:e~·"4ff§~~le .. o~l ··~r_i~~)f,!~g· ~.- ~d: t~~;~oinplete >and 'U.it;r,. o~- 1 : . ~ 
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indicating this problem. r" ·· , :. 

:· "tiEEKLY~ :::;::~l t:n t:e i::::i~~t\~:0:e:E:~:g • n~' l'an ' " .o -0 ·~ - r ... Q ~,( 0 

W:ild since 1972 in ~ll~~e of e'b.ery conceivable~ effort ~to..c · · 
' . ~ 

Q • ~ '., ~ 

And GI am also informed by" the .s~tne.,;·rndu$:try '"·'~ 
- ,- ,.. c '• .., Q ,. 'L) .. 

7 ° jou~~al that in the last. twe-rity y~ars, · AJgO has .e"xpe:t;~'enc~d~. "
0

: ;i 
0. :' "~n~~:::::~~:~::~::;~ ~:t~::l::~:: ;::::± !:~f-·r ,'~ 
~\ Q. ' .,, • .;: 

10-. control s~stems ""~rel 
0 
e~en a today, i~ .s'uc:b things, ar~o~currl:d ' 

~l~ - "''- ~ ... . ,· '..'::: Q "'°'(\ 

. "~ ,," The ARCO final J:nvironmental Impact R~port sti:t~•· 
~ ,. _._, ,,· -::- D , • . - _~) . . • ~if·-- _,. 

. that lD· arllling· a c:erta,iJ\ 
0degf'~.e- Of '\-J;sk~takingD ilJ .tOlel-~\,~e 

0 • • ~ ' - - ,, ·'-.-. - ; • ~ ~ - . 
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' "control ·it: 

. 12 

- Ii, . -.nt;~CJ. pe~t~r.l.1l ~9.~gr,e§. '"of ~a4.lure and, pollution i!f. a¢'C.~p~al:il~~ 
- ~- ,, ;:.. ..,_ J/'"' ~ ..- ,".::"-i· ;- .: ., .._ , ; A/';~. . , ~~ - - ---"'"'. 'I.. 

14 .. By£~~~s'-e ~staqAa~dsJ ;. ·cettat,91~ not.by: thos.e. ~hci .~,.~~ . ·,:· • ..; ·'·. 
~ ·r·lp~'.- . ...,,.....,~ ~ . (';~ . ,, "';...__o £1'-~" .. ~ ~- - , .-- • - - -~-o.. "- ~ ~~ - . ~~ :'- - ~ .. . - . - ~ 

IS \ ~~i~e-~~~~~¥.C,~..r~ ~ts_a,ter: ~21.~tb~t w~icf>: .otc~urr~d"in ~Santa 
r;:,,...,·· 'c' ·J3'.lrbkra"iti 196#: ~·~si ~~~~~ ,} ·.~· ,,. 
~ "'= ·• '{ ·' '. ! p -7 f -ofl. • ... }~ t c. ·' <)OD. 

0 m.·· ,,.. '°11""'. 0 ~ "q\L \.,W:.-;./\,.~e ·b~en t"t>.·Jd-;,fr.equen~ly abou:e the cumu11t~v~ ... 
fJ ~ - ~1,...;1 C ·}/ -~ .... - :.,...,,_ ·-' -~ )~1'-.- ' (I ,. . .• ~ ' - .... ~. ~ ,>" 

" 11: ;~~feet of 0,bl ope!i$itmns -=~nd that~it: ·is0 '1miossfble to . 

]) 
0 ·-

~
: M .. " 0 -._ Q. 

:,. • 0 

. .:t.. 

. - 6 •• # • ~.!" .r ~ !J ~ 

19° ·calculate what 0 et\.e future wlll h.old if you allow the 
_,,.- .... ~ -- _,-..~,,", ~ - ~ 0 

>:./jo • ~~~ension~ qf,J.j:~i.s.~b~&~d~s~!·~in· thaf .. G.hannel •. T~igoore 
.. if~~~·:;~:·:~~~ .. _;. _, _/! .. :_'/_ .. ·- ·~ ~r, f~ .. 0:-; .,. ~::I .~r.~ .,. ..... __ 1:_ c -~ 

0 ·2r ~enis impact· of' offSp0orec~r;ilJing; 1>-f the increased tanke~:c 

" : 
0

• • ' '"'U· · · traf~t~~ itne' -niii~IJ nvf~~ ~Jf on.Jbore and. off sbore 0• pil>eiill~S: . 
- "~ "";.. ..>.::::--::;; 0 :.I~ l3 - <) 

.u~ .;; aiid the vehicu1~f traf~ or- oil trucks and ~whatnot is ·, 

·~.·· •.. ~ar.ion~b~~· · ~rati;ns Cert~i<lty lolig J>ef!)l:e' t!Q:IL. ·', ' , . , . ! 
- :' ' . -· -_ - . - - - - 0 ~ .. '""'J • t,, - . :- -· 

''15.:· ,~shouid qave be~nJ· reg~qed ·~s~:ultt:a-]lazardous .;;;·~D~~b~~;~j1'~~:::-<.-. 
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' 

as Mr.,Cappello-said,, to,=unlimited liability for the polluti 
oi 

of the air,- the ocean, and our environment; and L
yor taxi 

Vurposes, when accidents occur, not if they occur. And I 

certainly` propose to our -̀tood legislators:' 

' legislation Is urgently needed-to <further this reasonahi4 

6 	
- 

	

objective. 	 0 	 - 

7 	 Now, you have also heard people yak about the 

natural seeps. There has never been an oil' spill gn 'the.  

beach, and have lived, on the beach fors-forty_ Years in 

Santo Barbara,-,---there has never been-  oil on the. beach bUt 
0 

What some-ogovernmental agency, inCluding the CoastGUard, 

2immediately says ;P "Well., it's frem a natural seep." That 

1f3 monbtbnous. explknatian gets-  awfully tiresome. Now, many ,, 

14, iftputahle-  engineers -0.a 0-,thati-ipressurizatian, of -these 

13P 	iSildre4ilin i itn State4taterS,, by the way:, couldwell be 
-  

._ 	.,___=  
,d ►  probability are., responsible for- 	seeps in that ultra= 

. 	 ,  
0 

 
ije cildn 	fin6i. Ut 	_..-  

, .e., _,,,„  
- 	 _An-!,.-----'-y-oil:haVe heard about c the tanker problem this 

-,4^ A 
0 	 0 

. 	 9 morning, 4but I don' t -think it has been mentioledtIvat 
 

2 Bevtiey-  t4nker,thirt ,:doliieSi`ein. to 4,1064- would have to cross 
• 

41 the nozW-bound -Sea -lane—in order to get intelthesouth '0     ,4 	-..t 	1.-- V 
-o 	 0 	. 	- 4 	-I. 	ie4•4  to 	 4 f'" 	 __ 	 , 

22 bound one and to the refineries off Los Angeles. ':- 

Now, the hazards-of shipping_can'ebe?over=, 
 

43emphashed, and Y hope IhigentleMerviip: consider this 
fr ' ---.g-  .,...- 	. 	- 	,, 

hreat to-,the.environment that is extremely serious  . 	
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•-current Director off. Firainte; and John, you as thesilietitertaitt 
.,..„ 

 

$ ,Goyeliior; beta4e I ipip15 It real:i-A; is part;.of that question 
9 	

.._--.....4.-..  
tha •T, row d'hWifa: lea vie with you-- and hoPe. that Oit4.0nsidel 

	

,-.-,- 	• , - 	, 	.-P(,...", 	 ... ,... ' 
4 

k'AnurF tank you very 	Ahy 

quetons?i; 

MR:-.GLAD_rsie YdiVtir. Chairmani.:4Next I have 

Mr.itictiard 	144nsfield with the State"Suilling-4nd, 
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CHAllMAN FLOURNOY:- Senator .. -~ins.' ·~- ~-

: 
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2 ~~( ,was -th~ bus 'ride? 

SENATOR U,INS: No.~ very c::omforta~~e. 
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. , : , • . ',,_· ; __ ) :'<i._.f'~ ; ." () : ,J' > ·' ' ~,.;if··; ' ; t ,? , . , • "c 0 • .· . ~ .. -~~; ::- • • 

,'.) I . --~~.: two.~--,~~h t~•1!1.~~~~ .4hould. '.~J.lclude at~en4:~e."~t b\~~ ~~: . 
. '1 p~veiti;n : coµd'- b'j ail j:plJ'tform personnel ·fr~m r~_ ghn!~ks"' 

- "-- jJ .( -.. '/~"' . ,.. ,.. ;It ~... ;I ~ - -

~ ,r..;. ~ l '!"_., .--. /... ..~- -t :i ~ :- . - - "' 

\I to ~~~rvt~q~~'!' ~· 'i" ·; :;,..:. ~ 
- _,,"'i - "\. - ~ ~ r _- ~ _,.._':i , '°" 

'·;. ~- _ · <;;A ·re~.~F~a" issue is the quee~~on- of_. cle•nilp . "i :.i 
¥..10..: ~apabilit7~. This cqu.estl.on °h~~i of co~rse~· _bee~~IJ4Sbe~ ··~ . : ,..~~) 

' -II ' ., • ~... "" ·, ,. " ,,_ > ... • 

" 1'1; ""~t!WJan~ "t.i.~ !ifg-tn.:::..' Y~t it. ~~inS'?one of. the waltest ~ ;~ :· ·' · - J 

" '·. • ,.' .. ~ \, •• ._ , ' " ~· •• ~ ' • "' :. ''\. _I • ,~,,- . • • • ~ 
- lz. ~ poln~~ i~ the ~·nt·i;e.l:nvir~Qmetitai ~)~pact.t/MpQrt-,-'and o, • . ~--~,;~ 

"' X~ of -,, a :. S\~ -q..... ....~"""'-\~" 7 · ~ .. -' 

11 therefbr~·:t=eqbtr~s ~fi.1:1 'further;. disdlssiof.; •. ·' s'eve:~~~ pa~~.:~- -~ ~~) 
14' pf the report. ;lri :V~i- ~. cis through: ~k...ae,,.ite<! to .. ":.i 

_l iJ.~ a'discu~sion of varioos types of availabl~··cleaD\lpc.equip•nti\f>,.-;.~ 
- ' ·~ - . ,, ". -- - \)!-~:- -. [:; - ~ ~' ,,;·;..--.'"'- _., 

1.1.. ¥et tl!?ere, is no discussi,on whatever Qf the 8"10Pli't~ of\loi'.1, . 
"· - :~ ;._ ~ ·- - -'_ - "'- c.(j __ d'';;-\ -::.· : .. ·_ :·:..1., •. -

17 : -~hich eac~ avail~~le piece_ of ~equi.P~.nt wil~~Up~·e c W~.·'_.;3 " ~ 
'' · ·ar~--informedthat. eqti.~pment today can ·pick;. up oii';iia•· f:ivi~< .. · 

. • • • ·, . • • • • 0 • , •.:C 4': 
<J • • C::\ • ::- {j ";;Co " -

/ If '-tO. ~iX. 0 fOOt swells at 20 ~~tS.0 ~~ «l?e-~tiOR::re~i~~· ro~' .·."::~~ 

2~· .
7

-- how. ~ch oil ~111:~es~ p~eces o.f ~~ipllK!n~~J>.ick· \lP! .·~-lln~;l · · -~ 
- ~ - - - . _.... ,,'"l_ ""... • 0 ·:; :_ - ' :~~~ 

.21 this question· is answer,ed, .1 oo not feel ~at AR.CO ,has- c ·:. ~ 
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. 1· ·• nobnal 1n the channel waters. - Itadee<l~~ the-~1:969 .. ~/jpill was ; ;t, __ : --;d 
2 car:i~d onshore by winds and w~ve°s cqns t4'~.~ably0 •• lat~g~r_- t~p;,· .. ":?t~ 

·<o o 'C" .. ' ~ 
~ l) 0 - '°""...,,_ ·'-~ - .,...._ -,,· ~ 

i those mentionea • 
.. i-..,' 
-,; -,! • ' ~ ~ ........ 'ft,..:: .'lllr °''"° ,,.,.. :' D • t ' "1 

4 . : .'·· ~'- ~~ 'a~Ptt1i:r.:: tropt~m is ehe fact ~~t e~~~ncy·· o~ .,, 

s "E.'UP.P.~4~.-~:~t".s~·1i~-·b~';.~~0U8~F i,ro~ P~}"t Huetie~,_-_.a cfi~'.~~a;·e ;" ~.:, ~ 
- -":" : :r: " • t f" ,_•..., ~.....,,"':._"" ;.. .. '• -~ -e--1 :j !~ ? c ·. ) ~ - "" ,.,.'.: " ~ ,_ - . \,). . <f - ,, :..', -~ • -·~-=·~ 

6- wlrl.~h sau~e~~· co~sj.de~~~~~· -~oss ·~=f 'time\ i,n ·trying to SJ;OP . -. ) 

an ~iJ~ spif}l beforte_ ~t_: reabh~s '!lflJO~~~or~on~~" ;BQtwith• 7 
._ ~~·~i. ~,'\. ;.;!(',. ',~ o-•_;~- ,,. - - • - ,0 

stan({itrg tHe-'disctission on~page 29.7 of the. EIR, now~r:~ is 
" 0 ' ,,, 't... :i . : ,. ~. !) ~ Q - -7 • •. . -

thete any assurance· that if the 1969 .oir spill' ·~~re to occgr 
•• • - ~ - :;;: <::: ~ • I_\ • ·-o. • - . ;. 

-.~ ... ..• 

() _'io: tomorrow,,~ tne res.ul~!' :°'oliilQ,. ~i 'any ies~s· ~isastl:~~ -than. _ c 

: --;~~< .< -~hey~~ere D ·in' ~.9.~9 .~ 1)~;; bii, · ~~~~~·:f ,c;nnot ~ccept the rrt 
.. • ,. " :0 . - c " - D • - _o_<> -~ 

- _; 
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12 ·,rather ;categoficllii:·as~~;Efr:t~on that ~the cl.eanup, c4pa,bili~y 
,,~ ... _ .... ._ _ _.~;.·. 90 _._,.,' ·= - -~ ':., ,1_ 

13 is now sufficiently adva.nc~j:\ that we ··ma:f proceed ~ithout':, " 
. _~4: '·: 

considerable 'Clanger ·to our "thores. ,."', - 0 _ , ,, __ 

& () • - 1.! -(· 

" - The_ third 4uestioU: i wish- to, rai'e toddy is _,that('. 
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of in~reas~d tanker tr~if_ic in°·the Ch§~nel. 'c _Obvtou
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chance of one tanker col1iding with aoother tanker or.ship 
- ~ 11 \);,=. ·'° - ~ -0 - \~ - • "::: ~ 

or0 pi~toform· .goes- up as the number,1 pf-ships itl~~•8e .• f~O.U " 
.- - - - 0 - . . ;· ·. , ~ " ' 

perh•ps th~ pr~~nt 6,000 a_ xea:r t9· some~hfiire--around lQ£}OO ""'·-
- " .,. - ·.. -:;;:,~c'? .. . ~ - a ... ! - -0 ',_ 0 ~ .c 

. in ~he ~ 9-~d~ '' ~f we i~~ to c~cc::~ -r.st ·bf 't11' _ ··~1.~t~~t :. ' 
now ~be~ng advanee(f. _ 

6
frhe. Coast: C;'pa):'o is .appareqtly ;~/.:. "• ~ 
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taking, a position that p\lr.suant.
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i . '. .C. Tankers_1novtng into shoreli~e install~t!c~, su~ll-
-t ... " 

as the .Ellwood field: or ·the propgs~d E}{xON installation '° ·/~ , ·• · 
-.::""; - ' ' - - ,. ~ 

i . ·at Las Flores, or to an l.NG Tqrminal ett Point Conc~ptlon, 
_,. ~ o~- - 'ff·~"' •~"'-...,Jr .:~-"1 -...Joi~ - . - ;;,...__ - \.'! ~- -.. o uo·:_;_,. 

4 ~ all jtiat Cf~SS ':tliaffi-C: :wi.~J:. g;reatly increase, t1:ie:' 0 cgance Ofi 
- :~·. -- 0 ~ ~ - '- ~ ._ .,. " :.-- : ~ .:.. #. - - .... - . . - _' .. -

5 c.qlli$1p\J~ ~Thi5'>. of ¢ourpe,. does not even take i1ltO 
~ } ~ ~ > ff "';. • :.. - -:'° .": -- ,.-

,, cph~!J.d.::~~t1b~:'th;· ~o~ti,.n~~d ~;~s~tbility of increased tian~r · "_ 
b • - '. ..~ . ;9;-: :: ::;- ~·:~-, ~ . ~~- - ~~ ·;; - :~ - - '. 

l · andls\lper-J;:{lnk~r ~aff,tc t~ro.ugh the Santa Barbara. Chann~l ·. :· . ·· " 

a. front~ili~ Ai:slaFP};~~t~~~ iJ~~~l a~ .. vaidez :o~ ·tr;. th~~~:.' :.,~ 
. - • - ,:,~-- a·t"- .:~·~ 

'9 0devel;ppment; .off.J~eviota.. = ~ .. ~ ... ·:: 
o· 0 ~ .. 'tit _ -=- _ .; _ .. ~ 

-~0-: ~' . . .;Lest yQ.u thlnk" that.~J..'. am exaggerating 'the· ·- .>'J ·~ 
:.f.~~ ~ .. -~..., ........ ~t <-:J.-· -;J- ~.,. ~~ -:;' .' . -z _;~ ": -_... -· --"_ - :-- , .. , ~ 1 ,· - - 1-''<. - : .: c .,. !-7~ :0 ~ _,-~ 
'If'· 'p\lf&1.llil~~ie~·,-0f' ~·.~~~,ide~t;~.a!J~:.. ~.to· cite bUt a·" fe'!.~ '-d 

· . .., o·" . ._1 
I~. statig~i~s~~:; .l~.~nly; ~~~:'~-irSt quarte~. of lfJ4~;;AC;ord~ag· ;J~t 

. H to the Tanker, Advisory Center, there were '3}j ta}tker·' .- ,,,"J 
• 0. •.·••• .f, 

. . . '. ' . . ..·~.. .~".;. •,;,·~ 
.14 accidents rep~rte~. The more ·Serious ~g.es vincludeg 18..,fi'te~, , ·.~ 

0 

15 29- breakups due ·t~ weather and 0 15 majo:r colli~ions: Ove~af1i: -~ 
11; .. trOln 19~9 tci• 1968 die.re. w<.r., ·So ,;59 t~n..,,fS ~f.·:,,.lr~u; · ·.;; . ", l 

D • n -· - . -. .- - - -CT:_ ·,- ,~.,..- a\:, ;' o _· <;:; .· ~~ !-

J7. &·izes. afloat.. Of: theee -.13 .• ~79. ~.epo,rted some 'k£_nd ·of,, accidea~, · 
• , ,, . ' . , . • .. ' • " . " . ' ' <!.,... ' 

Y~ ts "result;ing in ~ignif'i(:an~ da~ge·; -':Of~e" the ~~tal loss Q-f · :; .. 0

" 'f'-',. 
v ' -~-· 2 .;::: , -: • O"' 

0
19 · , the ship'. 
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There are several z:ecommendatiorts which "might~~ ,if?.,, .., , , 
• • ~ ,"' - •. ,_-,_ .-__ . - ~; . ·- ,--· ~: --= ~~-,0 ci ~~~ -J_: : .,- .-'-; 

2.1 · les~~~ t:h.e~dangers in tl}is a~ea. - A) · ·Re-r~te tanlters "ana: . < ~::::, 
- - - - - ~ ,,. ....,_ ,'.. -r; ·::.··;.,.-_~"L·f"-

JZ . largeir'vessels- outs'ide] the Channel islands:~ a detour~;whi~h :;. · : .. .. ~.: 
. =- ' ' ~.JI . " • ,:0 -. ' ' •• ·: ·:' .:· > . 

. ~ " wo.ul~ add al!proximately 24. ~ut-~ctil .miles t~:<·~~~G p~rsa~';: , '( -· .:; . 
. Z,4 .. of such.ve$$~ls ~long· t;he coas~~ ... : .This co£J:lil:)~ QQne :b~ ~·:, .. ~; 0 f' 

- " . • -- - ' • ,. - ~--~ - . - • ~ ,.._ Cl, - "'- ~ ' ,.~; - --:.. ,.. 

· 25 ·<the. Int0er~ov~r:n~e~ta! Maritime °C~n.su}.~tive\(>rganiia~1~K~~·.~~, ·" · 
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'1 ·· IMCO, inte:rnationalr..:a~re,ements. 
~ / . . > '~ = c'. 

2 a~:r:eementS-, or in lieu. of such agreementsj 0 if,,th,ey""are qot .. 

1 ·f~ks ilfl;e, :~,, ti~£ii¢,' ~ohtPo1. ~ ys tem based oh. ~h'i.i~ ·f!'~erience ~ '° . - .~--.,- 2t~J::., £ :.-._ $ .· ,!:- ~ - ~ ·i : - • - - ~ ::; - ~ - ·-· ~ ~~ () 

4 ·. ~ ~~~q~~>nd. d1e;'~i~~~·d<:itl_~<]:°~" in th~1- English ·ch!~nel ... ~ 
i, ¥-~"in, ',esi:'ab;~slt~~~ '' Ahd ..;&i important of au, 4-'." ;. 

.. t ·shc'\11~: make ev~y~efJp):t tO'.. 4~~rease, nof ~ncreas.e~, stichQ ,.: ... 
;o -~ t...~ - :, " {;:~ :_ ~ _.; --~ ~ ., ! .· :J,C:·: ~ ' - - 'c <; "= 

1 ~rai~.C~ bt po~ •allo.W)ng f}le 'expans~on of the0 p_res~nt '. 
. ' - 'lJ ~ , ' . ';:~.i . ... '0 . . •• 0 

a di::illipg ope~a~~rFor t_he .. ins~taLlation of new dril,ling ~ (j . G ' 

. . .. '('.:;:,~ ·' "<>" . ' • • ,p 8 
. :"·"~ ~ op~rations i.l.!;•tlle".Sant-a ·~ar~~~, °Channe1 at 'th~s t~me. 

_..,..,• ,,_~ .,,.~-~~ ...... ~- ~ -.. ' ,,,,..~_ -- - ~~- -· 

'1.0" . ; :; .~ ~.~ o''!e ,_ ff~a.:~· c'?~p.ien"t ~; . jHjbfut ,go,ing into :the det~ll. 
"D. - -- ., - = "'- -~ ~--- - ' 

" IJ .- ~-;¥. • -

11 I -did on ·Septt!Ulber:: .2t..Fi_~, ... !"~remain deeply· copcerned, about 
~--~~ ~ ; ... :. 't· -'·: ·t ~;-~·-.-~ ~- - - . ..:.· ~ t:T_ --~ - -

12,. th~ cul!U.!21,_ative · eff.ect of ,all the, contelnplate4"·o~l activ'i~le . .- ; •· 
. ' . ·.. ~'·· Q 0 :·'· '. . • C0 - • • . ' 

· . 11 ;·: in the S~nta Barbara Channel. To ~irtually· igngre the 

. 1~" cumcilati.;e ·iq>act of 9nshore and offsh~;e drill:ing, ~o~ . 
~ n 9.\ '- .,,.. 

JS ittc~~a$.ed tanke.~ ttaffij::, of the· mish~mash~of ~onsho~e· ancf 0
· 

,, :offsho·~~ li~es, a~0 ot vehiculir traffic," ;s ,a ~ravesty. 
: ':''.. c .,j) Q 0- - - _, 0 

n to meanittgful ecological thought". · · . "' ., 

· if .. . • in my opin• ~he fin&l Envir.;°"!'llta\. ~t ·- ' r. ·, :~ 
1~· :, ~eport'.re~in~ ~~er.io,isly deficient lo ~his ~~gard. Th4gkJ:( ; · '1 

~ ·:. ,,Y~· CHA~ :IA>~: Are t:ere an;~~~ o):..~ . \, 
'22 .,._.th~ seria,~ort' · ;'::i . · .,-; ~ ·.. ;:):~ ~ .:" . ,~ 

~ - l1 8 
In addition to. 8.ucli : ... 
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' 

, a.:~·~: Thank >Jou· v~ry~h; Sen~toF. · .,, ::D~ 

'• " Mil.. GJ.ADtsk: Mr;~il:oian, ~ 'baV<!': D~,e -~~~ • , , '.\i~ 
15 ;'the cou~sel fox" ~tlintic Richfield woQl.d ).ike .to ;119b·~~a· · ~ 

.'· Jf ,. " • ':~ • ' ' . . ' . '· • . . ' • ' • ' - • - • ,, ' ~ 
- .=--- C"- ,- ' ,·~:~ .,.~: ·s--~- Q. -~ 
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t2 ;··:granted Atlan~ic lU~ch~ield an exemptiono~pr· operations in~.- • ~:~ 

" ,: ·1J' '··the S~n-;,,. iiar~8ra Channel •. n,;.t ekmpti~n: was aff~d . . Q, ~ 
14 !r the ~tate C,oiiiDiui.On. :rhe Atto.rntiy Generit. &ueed lirit~ ·,, ·., J 

~·" . IS fbe recoo:mendatl.ons"' ~of both the regional ... -. Qi": t!te f:inding~, o- •• •. j 
' .. . v • ' . ,. . .~ 

1.s:. or the Dregio~al .Commi~sion and the s~~~~ tci~~slon .. · .. -~'"' ~1 
n ,A heat"ing was"' hel:d-- in the. 

0
San c.Fr~nciscp. ~dperiOr. ·· .. j 

.. 11 court in October, :...,a last _lf<!nday "the ~~ri; ~sl<ed, or o,ra~~~d >1· 
19 . ~·that new drilling not l>e coamencedv.~un~il a 9-~c~,sioq could "".~ ~ .. ~ .. 

~ •f - ~ 0 > 

0~0 . ·:be pr1~reo; whi~h ·is e~ected within~~a wee~°,~ .two.. ..~. . . . ~I 
. _, 21 . ~ · .Th,e -sec{>nd statement that was made, I beiiav~ Eit.: ''. .. ;~ 

(. 0 ~-- ~) - ~ <) .·':'.;_"_ .··~ 

c 21 · (} was Mr •. Cappello, ·indicated ,that-pon MeFarlatu:i" hii · ,,. \,U . ti 
U..' · . cpnsultant i ;a~vis~d G tbae th~re 'is a p~sslbii:tty ~~ ::~~~l•ticin ... 

;. - " ;.. . - ::: . :: - .. ;..- ·-. -- ~ ' - . ..,-t\~- !..~ • i.l 

24' . :.~~~m _puq)ing ballast wat~r f!om the tanker.sf. _Tbat:A;~tl~~-ri~ 
:; ·~ = " © C< .. • -... A ~~ - :~ ~ .~ 1' ;..,~ - ~ -,.: -

. 25. ·:~1$. also inaCC\l:t:a~i. The Envirorupeqtal lDip•ct: l(~port .~ _ "lff". ,. 
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>:· ' i~aicat~s that ·a11 ballast water f~om ·the tank~~~s··~ilVl>tt ·; · 

z 
0 

hanli'ci att~n~;i~~~~i 'ius110~._1 :facility. . ·"° · 0-~~_.: d• 

~ -~r ~ ~-:~~~~ - ~;,7!· ~).. -~ J· j ~= ~:; . 
'.I -.;; .~t ju.i;t ·~abteB to _c;:fea:r: the q!cord up oq those ~o 

'~ .. -::. ~ ... =~~ .... ~: ... -. . !• Jo;' ,.. 
I ~ ~ . 0 :; ~ :-~ "" ~ "-~· ; • • q -

4 ~i~ts. t might~ al~oi malt~ one~other .comment. Several-: 
' ,,..t-, ?.."':. • ~ J, J ~/: :' _., .. : : 7:' - ~ .... 

,,s , bf ~he~ speakers:<' 1"f,..EV lndic'ate,tf that thf's Commission'· i-s ~ 
.:": . . :~ - \ 1,_:. ~~ .,.1.~<Z~~ - ~~-~ ! . ;.: .... i=., '.':.: 

' not J~" p~~~-~ '.Commi..S~.ion~:.t;9 «~eci<fe this ma~~r. · -I-t -s~elDIJ., .. __ 

·f.:. to'·me--that, at>i~st Mr. Flournoy, you 
0wer~ on ·the - ,, " 

',~~· 

,0 

.;;;1; .. Commissiop:·~hat orig_~lly impo.sed t~e lllQratorium. t11is ~-,1," ·~ 

;~ --~·j/ l~~'fttst~O: f-~ s.tb'~~.~~jtsi90~ ;1~ifltii~'.~·studied the problem~i i-_; · . . r 
~-. 

(1 ;:, 

··~~ 10 :and l)aa,;~en ::f.nyo.;:t.~tfdr~w.ith it_ for several ye.•;r~., at)d i 

." . ~ U i -~~!:hlnk
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~h~t· ~pey·~~~~:~~~ on~y ones- wi.~~l:l ~be .J!~rien¢e a;d~ 
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12. 'the krt9wledge to ·dec-i~e this matter today •. Thank you.~ --. "~~-:;~ . 
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MR. GLADISH:~ Mr. ChaiTIDan, that ;exhausts' the. >~: .. ~·:=,.~ 

list M }>eop~r~t I~am,,ware of .ti.at Wls~>i:o Jli>~ ·~ ,J: .• ·•.· ,' ····~ 
'.h.. T~· t, ;- . . . .. . ·~ 
t l.S SUuJeCt.= ' . •. ' "" .; ,. - . ,, _ cilA~'IAN ~~OY: Are there any Qthefivq.J~-• 

~?- ~ 

,,," 19: ~hp wish to spe~k to the Commissio.n on this matter.? ...... -
r 
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Mr .. ~tiai:rman 11 ·I; ·wi~~ -~ 0 • j 21 LIEUTENANT GOVERNOR BARMER: 
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22 move -~ . 

the ·adoption of the ap_plication. 
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. ' <· G • , a 

a .. .. Mr. Harmer bas·moved the 
. < 2' ~ ad°"pti~n of the ~e~~mmendafion... Is ·ntoc;.e a s:con4?: :· 

""15 MR. _Odi · I will_ second it. ~ · ' 0

·-
0 ~ 

;i· ~-~ ~ ~ ' 

-~ 
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:;. -~ 

" . 
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~ ~ l a 

-. 1:: · 0 ' ;- t,GP;l\-IRMt'.N· ·.PLOURNP:i: . Is there ariy di~cussioii? 
.~: -~ ~~~~~:;~--~~1_·~~~-~-- ,._ - -~~----

2 i .: ."'· , ,, -~· ;-0~- : ~$~~;~$;~ J:~-~ sympathy with the positlon• 

. i . 'tn~t was ~~X2ressed, ~s>l;,-thll:tk all mem0ers °:f' the Commissi<>n 
- ·~·1.¢47t~ ~: ?,,.;~~·~ _;. f'_,/'.-. _; ·~: :,."" ;~·--": . ... _J - :;. -

4» do; $ thirlk i~ ~, ptr.c1.neqt to state ·that this" Commission· ·, 
<' • ' - • "-<~ - ~' .;,_ It' - CJ - ~ 

5 has~,a~~o h;ard ~~o-t~/ma~ :~driiiing, a~d h~~· ·had an ~~d.i~uce 
I not ~quite this· ola.rge but equally opposed to geothermal~ 

_., ;..• ~~ ...,_ ,, @ if 0 

._.- .~ · drill~ng. . We ·hlld an _audience . p. t least~ this large when we ~ · 
~-.~ ~~ -~ , - o , "!,.I ~ ,• ~-~ .- - :~ , -~ . o-_ 

• /''1l "·~~cf abou~ the: .atomjc_ppl~9t "iti. f:lie"~puth'coast~· arid the,¥e 
..,,·,~·· .:,, .. t ~ .~ ....,· l! -..,- -~ .. "' .. - " ~-- • : " - if~... • i .. ~- .i'~ 

-~. · was st;o~g :obJe.ct_io.11.)~<] _that. 

10 ~ ~ i thib~ .if ~;~~ ~ ~ · Cappello t~b indicated it · 
\[ 

··'· n. would .. be morec advantageous to g~t the A.merican people :to 
~-- -·~ 

That's·a·laudabte · cut their consu~tion .of en~~rgy. 
.·':1' 

~ ·.,; 
II. thotjglit but apparently quitecimprac.ticabl~. l note that 

_"::.-:--::.-- ;'..': 

· .: 't4. since oil 'became ~vailable ·the salt!- of s~ll cars has . ~ 
~. ~- -

. 15 -p~ac~ically c,easE:~ and 0 the Americ§n public has-:go~e .bfick · :-· · 
to tli~ purchase of large cars: ~ . 

- • ~ j ~ ~ • • - ?:•. ;-f:m 
,,., .. ' )\.-~:· _.,, .. : ·~ 

So, -while ;-1 ha~ _SYUJP,;~~~or>t;he. posf~ioo, .1 -~'" . 

- ' ·.,J 
~ 

1 .. 
' . 
-~ 

·Co ~-/1:1 

.. ,, :~hink ~he overwh~mipg prob~~t ili£s countr~ faces· ~... ". · 

.the importation o~- oil . in such- quantiti~s that · ~/:b;l~~c.,t· ~-··, 
- - -- - . - - ' Q 

0 

iO .·.of. payments qver the next £~ve _ o:r ten_, years will _:be. h?rri~ly . 
0

• 

21 °d~fic·ient. j'or~0that,·reas9n ~'feel tliat' I aai.fully~ in . v 

~ 0 --~· . :i 
-~ - . - -" - " ........ -~+! 

I Wo\119 jus_t like. tol•ke a: · ' . ' •. :.fl 

24 . coup.le of coJ:mn. , ~ni:s wit"h regard -~ this moti-0n i 1 t~~li . . . ,} . ::~~ 
., 0 b~: ·-.'! 

~:::--_. - \, . - (j ~- • (J ! ~ ......; 1 
they pa~ticdllr~ relMe to the appropriateness 0£ th:Ls I) f · ~~ 

;/ ' • c ' . ' = ·~ ·, .· . ~ -x~ ~~;:·~~ 

'--~-------------------~------~--.-....--~-------------------------0--.,..:, -q -~ 
~ 

' ' 

22 ( 
0

Symp~thy. with. tfie mot:ion t~ approve the drilling. ' 

2J 

I[.-: 
25 

fj. 
[~! c_:.. 
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. "ff, . 

conlni!ti s'ion::acting .... ..., .. , - c~ 

ti ..;;: ~' 

·2 /Gommiisiop 7 and T.~m~~he.o'hly·ope, I suppo~"e, who was-,n~re-
0 --1. .. : 1 • n· 

0 

~. . q " · q ·: · . (· ~· o· o ~ 
I ~at,,,_the '>beginning an~· a0t "t~e entl of the la~t .eigll:t years, 

- - ~ 7" ii: ·i· . ~r: . ··~ ; . o c_, 

" 
0 

4 ~ · 'ne,f<! ~all~'c~h.~ .ar~~9~s ·a· yefir ago or mo~ when we mad~., 
c,9 .·- y ~ "- Q: () '. ·-. .. .g,. "'' ~ l ") ~ ·t~· ~ . c . - e -

('\o5 0 the,~riginal decis~~m wit:h. ·regar? ,t:o both lif"ting the , 
'.I • ':' ,, ~ <;') : .-· ~ 

""':o ' ·moratoriuntr~u!cf ·r..equesting lease-?y-lease praposals· r~ot: 
C--~ 

1 because"! ·.thin~ it i$ ~!'1e that this 

• "'; t:he vitriou~ lessees so th~t t)ley coulg be1?c9tt~id~red. ~·.,. 

< 'l 1:" ~ ~-;{ o~ 1'~.:;#~i~k~~~t.~we :b4ve."~b,eerl ;~t'y v~ry r~aponsive 
D J;:., ,, '! c:.i !...,,._ ";;::::. D . 

" 9 over "the years ·to envi,;onmental considerations, in the 

10;!::Santa Bar~~ra C~~~n,~i. I.:o-~hink that" ~e are~ s~ ~~oaay. I c 

@> Q () - • . ..., 

" think that we h6ve 0 to face the horn~ of a cdil~J,m,.a in ·t.~n:msc. · 

L:~'\l 0 
lZ · ,of ~he optimu~ or ul~imate ~otal .'recegniti"Qn ·of "bath' v'a1~4. 

0 '1! 

0

ihat a;e invij{~a-h:re, tho~e "t~t 4,~e e~~;~o~.ri~al and .. Q 

14 

fj 

0 

,c,~ 
• . , 
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6 
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" 
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13 

14 
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_o 

0 

0 -

~ ~ 
' ·-,.~ I•.). :"_~* ~~ ,\): < - 4ltl '-' _,./ -

the ~e~~mOiendat~on will .\?_~~proved.~ 
, > ,. .. -, - -if ~ 

,:.F ~ ~ ... ""' ~ ;9-;, -;:::.,. i )p -+ ... "" 

" ~- ·Let:J'~ s_!!e~ ··~µ.i~ th~n -have left for consideraf~~~-
- ~ (/~.a a_. J.-" : ! ~· . r } ~ ,;1 .:: 0 .--;;, . 

! _thipk·-·~:~-e al!'e ~oirgtotput 5A last.~ 
"·(; ,:• ~r ·~ , ~ ·; -

t. .• • •• t' r. is ,.there s~1'ieort~ wpo wish~s to address, ·sc J t~ . ' , 
~ i .. -0-)... +·(F:.~.r. ,,~ ~? r- c ~ ' 

Sequoi~· Ref'\i!!.f?.g C~fporatiQn- item'l . - . - · · ~-, . 
" ~) .,;;'~": ~ '·' - ~ ,. :~·j 

D If th~e is no one who wishes to address the ~~ 

Cl 

~ 

Q 

-
speaw o!' i,t.rr: 

u 

will remember that over the past. two to three years ~we ··. ,-~ 
Q - ;:: \);:;: ·f 

have.btough~ before you a"number of renewals of- old-ledea t 
to the oil companies apEraUttg 1J1adne te~;niR&ls a.i~ pipeliU: "·J 
facilities in California owaters under th~ °Commis~fon' s . 

I? 
ju:ris die ti on. I think we told you at 

0 

the time "the ·Audi'CcJr G ·{~-~ 
,. 

~ 15 I General made a report about the .. lease ... rental:°rates t:bat·w,~ ·'~ 

o ,., 
1 had substantially, in some cases in the neighborhood· of a · ,~1 

\/ 

G ~ . 't 

thousand to fourteen hun9red percent, incr~acsed. ~J;ie rent1 : :~ 17 

11 

19 

of th~t f~mpan~~ :he O~ly rema~ning COl:Dpany at that ti~ ' 
:>who had no~enewed their lease was Sequoia,. aod ~s a l;esult 

~ 

lOu cf our negoti,a~ions, and the Commission's backing~ ·sequoia 

11 "- ha~. _now succuted or agx:eed to the ~evised::::i'ent S'c~edulea~- /· 

u · Their rent will go up')very substantially as a-resµlt ·of,. ·· 
a . a 

D. this lease. 0 

- . 0 
It is .an existin$ lease.·· It' is a det:ache.4 w~r~ . 

c 0- ·~ 

l 
.;J 

0 

. ' 

-0 

for tanker& and a
0 pip~line 'from that ~~.tach;ed wba:rf to the:.t,_ 3!( 

~\ 
. ' 

0 

0 

. . 
'J 
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21 

\ 
0 

4 

Q .5 

•;! 

' • 0 

' i; t • ,, 

.Petrol.eum proc~ssing ~plant· ne~;: Hercules. I~· is a £a~ility '° 
..: ... ~- ~ ...... # , ... ;;,._ ,. f;_ 

0°-!;h~t has been in. exi~tence, fo~::~£me period of time. 'rhe 

'!. 0 

• r -
• ·~ ~, • - 0 ,~ .. '.) ? - . 

rent has g~ne up'' .a~out; $1~ ;og,o from ~wbat;. it was or!gin~lly, 
,;_ .. ~ ' -~..., ~ /~,~ '.!! - -

0 ana ithe rent. nP,w will" be $14"~ 500 p~r year.. . l.t i~ baosed on' 
. /"',-::-' D 

. Ii· · . , . . · 
the present z:enta~. rates apPc}-ying to appra\~~~ue plu~ 

' ~ 
c -.~ ~ 

'~ 
'': ,j 

., ~ 
- ~ ., 

q "J• "the cos ts or the~ r~ntal " ra~es for the. p:i.pd~ 
r? · · 1 · ~ · · ._,,~ .. ; r.t~ ~.S'.' ..an, ext ens ion of .a . le.Ase that ·had be~ 

... ti_:;.:·~'"':"'·· - ,, . . "'. if 

l 
-~ 

" ~ , 
'~ 

. '.· .. 8 . {ormer.ly eo..tered ,..into, w¥:h amendments to ~lect a =recent 

' bo"'undary tine agreement that ~as approved f ixin,g the , 
coU 

15 

14-

boundary, relating __ to~Her~u1es, Sequoia, an.d I beli:eve the, .. ,,,· · c-.·~ 
- ~ - pJ 4' t c. • • - •• -:,'i.. ? ;:-0_;·. ·~ 

third party was·fhillips: Anyway, th~re w.as a boundary c ·' <: ,''.· .. 4 
,; ~· . i' ... . ·~ "' . 

' '·'!.. 

c •' .·~ 

SQ th!s also amends' the leas~. descr~p'tio~··."' Jti:-;;",. .. . ~ ~, .. ~~ 
14 "is an existing industrial lease. " » · ,~{~ 

~. ~ORR: Could I ask what the most recen.t rert.f~ i·· ! 
0: ., J 

11 .. 

12 line l&reement of which- Sequoia was a pa~ty~ 

0 

~? 
was before this? 

\\ 
'" 1j 

MR. TROUT: . Exc~se me? u 

.. ; . . i~ .. ' . .._"_·.· .~~~·-.·_~. 
' .. ·~. -- .. ~ _,-17 

18 
0 

Could~ t ask w~t ·was ~:most rect!n't· . ···1 
r· 
6 . 

0 

MR .. ORR: 
" ·i 

• 
19' 

.20 

C? 
21 

rent befQre tlfis? ' • J 
()> ~ '~ 

~.~TROUT: Well, the~ h!d" been paying $10,'()00.~~: : .. 0 '~ :·; 

z, •. ~. ·~ 

year until the rental rate .. figur~s had,Jbeen re,solved and :" 
0 

· " 

0 

22 l we h~d- co~ up with an .agree? ~ental procedure •. Th~y wi.'.ll, 

i>• on . al~o'' hav~ t~--~~8:Y.,,.l.J~-GQac~·'Tent ~ t?~~ff,ective d_ate ,oi o 

~c-=--~,.5-~.:~1 .. -.~th_i."s lease=which was November, 1965. ; ,, 12i· ~·,, - , . 

u .6 . . " MR. ORR: I see.· "~ 
a -··r 

0 

0 
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1 ':;.t'"'f:• 
;;; = 
2 t.- "" .. ; 

'3 

. ~- ~ ~- TROUT:~ .>They :!ir"e: paying $'4,000 
• .. - - ' ~ 'h ~1. -

""' a . !~-J;t '~, c .-_ ,,_ ~ 

. ~ MR. O~~ ... p~;~n.ine: years back ·dating 'Il? 
4 "~ " ". .:- ,,, ' : -': -

-~ . ;.t " .- . - . 
J.'{R.~ TROUT:- -: Fo~t:Y·five .hundred dollars ,a ~-~ 

'. "; 

.'"' ~ ·~ 

4 .1 ba6k-'dating. ., -. -~ 

~ ..... ... <> 

5 MR. OM: Now,· is this a lease that has beeq, , 
D ~ . 

' , . . 
- =""" j. . • - . •. . - -

leased on _a pe}:~entagec of _tqe apprai~·ed <o":°- fo!' :Lns"tanc.e -. 
- ~5-~~" !'•' '···~.-,,·~- u ',•\}"'<,'·"/.... . 

·six peicen.t or ·seven -Percent or· ~ight percen.t?_ . -
6 

~, · ... 
l 

"" ,,._, 

8 

9 
- ..... · MR:. ~:IBl>UT:·. "the area or.;cupj.ed by the wlµlrf and -

-· ~ - '=" a -~ \J. ~ 

its useable areas ~n:ound;ing H: ·is based on six- ~per,cent 
= 

ttf' of appraised value of t~e lands. 
~ 

11 Then there is a "pipeline"' bundle tllat .nias rr.om . - ' . :. .- . -

Q 12 the refine~y to the 0-etached wharf~ a_nd that. is at .the.·~:-

..,, 

c:/' 

--~ 

.IJ · " current regulations of one cent P!r di.imeter inch .pir · __ .~ ... 
"'.:;.. -~ " _- '-_,. 

14 

15• c 

9 

16 a 

17 

18 

19 

20 o, 

21 

22 

u 
'-v ,; 

24 

ls 

0 

linear foot. 

~· ORR: c I thought w"e tallced here about ~riot 

conti~uing 0 the lease ~t six pe~~enfi. I thought we t•lia;Cf 
~~ 

---~~ ,t1 
about that: being an unrealistic figure. ,o 

0 .• 

ASSEMBLWAAN CORY: 

MJL 18LAP ISH: Mr. 
.~ . 

Jou are~ making my sp.· eech •. ·. . . ~·; . 0(.,j 
Chairman; ~e had an -:i.temearlter• ~- ·1 

• . .0 , 5 -~ 

a propqsed emergency regulation, esta~l~~-~ing "~~a·t rate'_:;a't, .. : ··. ' . ;J 
eight percent.. In ·addition -we have entered into· some ·"' -- . ~: ·~ ~·· ~ ~:_ /~ 

. adci'itional s tudi~S ~o Xurther evaiua te ti\i! lldequaCy ,l?f·,tfit~:: ;i' ,, 
eig1tt percent. =" .. 

0
• ·'~ '., • _ :;;,,~ 

;:-0~ •:::r:·-:. -~-~ ~ -..·.,,._' J 
Ho~ey~r, the AttQr9ey General has advised ~s tJ9t -."'. .- .... ·Jfl 

ourcase for adoptiQg the eight peri;.eiltfui'icfer~~~.·,: ·:: 1;1 
. . . . :.~~:;}} : ~'1 

¥·' ~·~- ~ 
• ', - ; l.1(:' -·i 

;)~)' 1 
l 
' 
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Ii 

14 . the new" Commission· h_as b.ef9re it. an ef~ecti~~.;!!igbt, pere~1,1t»·: · · · .,:~ 
15 rate. Do we go hack on this lease at~eight percent ,_~lear' G " .c • ~ 

-c , ·:;:;:;_ ; 
o• 

-
That would not be the case. At "the ii 17 

G • 

MR. TROOT: 
Q 

·~ .. "" - e .. - ,_ - ~. 

ti .~next renewa:- period _it would be- ~adjuste.· d ~t. the ~gh:r . 1·· · .. · 
rental. The only argument that could be. made ,:for~ going ( 

ahead on this" -basis .is that this was ·an. und~rit~~ding wLth · -" ~ 

• 

- :.: ::' "' 
--=-- ~ + "' • ··,.-: ~>-'."- - -. (~j)· ·- .• . 

·even a prior Commission ;:before this one an th~ 1960s <.that· 
• 0 . - !, • ' • 

,.. . 
" 

the o~l cqmpc;J.nies Jii~ould at Si.l~h cime- as; an agn:e~Q-F~. ~,._ . . . . '>/ ··-" 

· n ~reached. between the-'CQmmission on a -~eritaJr.xate;·s.~-~~~~el". '1;~· 
'-~ ~.. :~ ~ (1::;;:, :: -; •• ~~=CJ ,- ·-_ ~~ --:; - .. -~· --. ~ ,_, ~ i::;. ~..J. ~'. «. .~ •. -' 

24 ~hey wou·ld unifO.rmly pay retroa,ctive ~~n~ ·t-~-~··· ~.e~ ~~;f~ct~~~ .. 
0

: i: ~'> 
15 date of that time, and allJ1ave Jtt the- sixo:pfrcent rate ·Wi1=h: .. ·"" -~ 

'~\ - - .,__~ ~ ... ·~ -~- ·": :~ . - ' - .· ~- .... :~;~J 
·)) 'D· . , .• ;·!j 

··- :: '.'-" ;.-_,:~"''· ~ ~- __ ., 
G 

. () 
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1 

2 

3 

iv. 

rate" is 

fhe -~'6tg'ers ·irpil :aJ.S.o _be UIF ~o whatever the current 
:,~-(~~~"'it"' w..?' :::/' ~- -~ -.-~·~-~ - . '(\ ".) 

at; 'th~ 'ti~ #the rents are revi"ewed .. 0 'Qurx:eptt,-~n 

4 most of them it ·is on f.ive year interv.als. ·• 
0 

,;, 

;,'ll.C ·' ~-•. , "' '..' .. :{;'; t··' Q 

_:~-~ . ~ _. ~~·.?RR; i' 0W~~~, Mt~·:,fhai~~li, l\ fiav~ ~o ~~$,ctj:ott0 
- . t ... . ... ' ,. ·:.,_ ' .-. ,. . -. -- ..- ·-~ 

·-"".--ti:. ··~·t<:r<a retroactiv~ ·--rate• fi:ori-1965-·,:a th~ present_ ti~ at (· 
., ~~ . ..... ~) - ["'• .. v. -~ ~- :.J)~ ~-~:, -_ -::~~- ~~ - .t~ 

7 si~ perc~nt:~b~~~ds~·t'·~ been the S-:tat:e Lands Co-j,-'st¥ . 
- ~ •>-- ~ _, :::: 

a policy, and I d~n"' ~ -think you can go back on 4 comi)any ·n't~: :· 
9 chatige yc.":1r wlicy .. ~ut. ~his g~e~ un~il 1980 a~d J,,-don 1·t~' 

e, 

" ' .. 
< "1 

·' . .,. . '!] 

f Q 

It 

12 

H 

se_~ why we ~i_:ve them ~he next six years= at· six percent_-~. -~ 
:I 

~ --~ <..7-' . -~. . ·- - ~ j 
We .. are right in the process .of _going _to e1gh~ pe:i,""Cen-t a~4 --. · . , · l 

::r:~::~eady ,taken us nine years. t~· c.~u .... te·.i:· rent~~· ·, ... · j 
0 - . . -

MR. TROUT: I -think )•Ybe we "oilght ·to J>robably · 
to··"'- • ~ 

15 ·have the Office~ of the Attorney General coJmDent"'-on· that;.··· · -· 
=- ~ 

14 

A lease document was exec'~ted ·by the company, a~d;--they ;.b1l~e 
·' -~- (t 0 

l7 
~ . . D 

deposited a i;ental." And what effect your mot·ion.ow~uld. nave, 

18 

~ 0 ·~ 

I think maybe we oug~ to have th~ir commei:ata on-~i.t• We 

'.: 19 cer~ainly have no objection :to putti.iig. iv over, f~m th:- 5 ~- • · · 

20 - _staff's standpoint. 
= () 

"</--. 

qj" 

21 MR .. TAThOR: Mr. Chair~an, from my 0reading or this 
..... ,-. " ·'" " _. 

-n calendar item~ this matter is an~agrf!elii!nt ~n afr ~xis_tin' e 

•.• ' - ~ -i. 
':U · lease and I hadn 1 t ,und.ersto9d it !,J.S being a ;completely ~ne~ · 

lease,~ 
0 ' ·, . • ' - ' . ' ' 

Their leas~ still bas five yefl'rS to 
0
TUD, so- if0"-it:< --i 

... ,,. ~ ~. 

25. und~rstand tb.is calendar item, this ca1end¢ _tte,m i-s.aan_: --·, · ' .. -
- :·~~: ~.~~-~ 

a 
' a 

·o 

0 

1,'r 
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./_ i .. 

-. 

3 _ contemplat~d a~ this time, but "an ·adj,ust~nt 0£ tl)e amount 
?~ 

of; money ,?Q~ under t;e,"'lease wliich was. entered 
... ~ ~ ... ,......, .. "', - "iti.:· . --,..... .... ~ -- ~ 
~sibn in--1965,.. :. -· 

,/[, 3 ~:: _; - ,,.- ' ... 

0 

into by ·the 

< -. .. -
'-. 

' 
• .._ . _ C:HA~ F~Q_R~OY: ·· Is what you are sayipg t~a'.t 
"'\ ,, . -~ ~... ~ . -

'f there was a leas~ -~de fn:·1965 between the" Lanlls Coads·sto.n:-
. ~ - ,• •. " - -- i_:). - _._:· -

I J- and the lessee, -pendin~ the deterininatidn of ',~he" xate tl}at " 
0 

-9 .. _Would cbe {Mlid anq what that amount was?. 

~ to -

II 

·12 

u· 
0-

~ (0 : ~ - . I>~ ,_"' -

MR. TAYLOR: That is carrect. And ~n my comp~ta'tio' G .. 

·there is still five - .. there is only five'yea:rs -remaining 
"-,_ 

on tneinitial period of that lease and-· · 
0 

CHA~~- FLOURNOY: _DI s_uppo~e wna,c; .be~omes. 
:;. 

,14 pertinent is =whetber __ .or not. a ·lease itself, an_d when it 

I 

' i 

• - " 

·,~ 
'" -~ 

~····,4-.-_·-~·~ - .. 
-::. ... 

. ...,, 

--· ·-·'.Ji 

~j 
. ., 

·"" ~ 

15 : was executed, incorp~~at~d the sirger~ent r;te .~a ~r~ly: · .. 
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. J•· _ left file ,determin.ation of what it was ·a.s applie4 .to the 

n v~r~e ·of the property, to 'beo det\~aiined. or ~hetbe:t' or not· ; 
0 - - - . ·_ .... - ~ -- (/ :i~" -,% 9 '• - --

11 it di~ not=-.so incorporate that. B.ecause I suspect·· it is. 
. ~-- ·= ...a5) .& 

l9 · a legal. paint of. viewothat 'wu~ld have bearln'tas ~o' w\letber 
~ .o 

. 20· Dor 0~~t we can c~an~ ,, it:. ~. 0 o ii' 

~ MR. TROUT. The original lease0 d.id not a8At'es~ 
-'~ /=:_ . 0 ... 

. -~ e1f,_ as I -recall it, to the.; six percent per se.' :rh~re 
q 1J ~J 

a was.,_ in-1:.he.proiess~ a negotiation betwe¢n tbe··tnd~i,tn. · ;_~, 
~ ~. (~ v - :::::-::::: - - - c . ·. .· - ·.::: --- -- -

24 :. ... and the Commi~sion as to 'tne--uiet119d -for •••ess'i'tig ~~~t~f~ \~. 
· u-- · rates tQ the oil eompanies and the~ JU&r:i.ne_ te~nals ~. 
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Those ~ego,~iatioqs :we~~ i~~J?tcgr~ss at ·the time sequoU. 
~- ~:~ ~ ~-- ' :- ·-~ :. •' _: . ~·, ,/ 0 ' ~ 

sougb,t. this l~ase ;i.n ·11965. · -.They0 ~.greed, at tbat time, ·t:o 
•., - - 0 

3 pay $10,00_0 per Y,ear, with the understandirtg that "at .such.< 
~ .~ ~ ~ 

. ·4~.l time as the· Commissibn. reached agre~nt ~i.th the industry~' 
_, ::.;.·~ ~~ ~"'. "j, \) -,.•_(; .•'-·· ··~ ,.- ~~ ":: ~-- ..:::-·~ - - • ' 

:. '°': ,S:. ,_.cf;. ;;;.approptiat~ ren~a1 rate '1ss;s.sment or a r~ntal 'rate. 

6) sche-dul~ appli~ifb\~- ,ti~ ~this type of leasing,,. th~would p~y ,_ 
- . ' !j . 0 . • --> 

'1 retro.;Jctively back to the effec=tive date of the lease., thl;{t' 
0 p ;. 

8 amount. "--' 
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. ·~ 
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·9 I tbink our only.·po.int is. that there w~s rea. 1.1 .. y· - ·4.s. 

10 no negotiations. ·n;~ oil companies £inally cap~ulilted. ·; · • ··1 
fJ _· ·.in 'agreeing--that the Commission's- approach, .its" rules and; ·· ~ 

12 reiiuktions affi.cting the rent&l rates for 
6

tbeSe kinds of, .. , '.· .. ·.~t~ 
JJ . facilities, was a proper and correct appro~ch and . tlley .,, . -

~ '· -.., 

14 · have, 
0 to a company, now agre'ed wit!t Sequoia's agr~eilierlt , to'-: -~j 

~ . ~--" ' ~ .. _ --·-~, 

-.• , .•'the p~rcentage of appraised value," inclucling not. ~~ly ::~he 0 • ··.· .. '')ti 
\1 , 1' a~tual are;. occupied" by c::. facility but an aci!lllional ~area .. · .... ;,j 

n · of use_, maneuv;ering _space~ berthing_ space, whateV-er · . ;;:,~ 

18 additional e:xclusi.ve· occupancy they wanted, as this is ~~ &_ •. ;,) 

. 19 'effective. anc agpre:Pri.at~ wa~, of ·>appr.aisi_ng the"-~rope:r'ty . ' 

20 · ilrid · a£f ixLng the rent. - · o . -~ : : i· .. ~ 
0 21~;:. u And as ~11cp,:7 thELa~nclmentl the.primar~ p~rpos_e··_·-~.~ '. ·~ . 

-::< .1) c-P_ ':_ '\ : ~:f::~ :~~:;:~b:~n;r:m;::et::r::::t~
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"aad:ition li"av.e paid $14 ,509-.. ;or the n°ext period •. 
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2' 0
• Th{s.l:tqerr brings them into line with all of tne 

~ . ~ -
.... J. other companies ~ho liave in ~ef.f~c-t ta~ally capitulated ·to 

'l · ',~he:.,C---o~issiol,T~is te~tal r~t~ ~l:es_;~aj(~ l'.'e.gulations .> 
"~ .. ~... r-, .-- .,. · ".Yf. ..,. . .,,. .. t:- ·~..;: ~,.__ . . F 
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LIEUTENANT GOVERNoR HARMER: We are not then 
'C" ... .. ,.. 

,~ .. "'" 

extendipg'·fh.e':iength oe time of the lease? . 
~ ..... . - ,;:. ~ 

Ci ·.;..,_ ~ 

MR. TROUT: ~he ~ease is not being ext~nded. 

a·· . has three _:;; it is. a forty-five year leas~ a fifteen year 
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initial ter~ and three additional renewal periods. This 

is no.t a renewal of the lease~ : This ·1s an amegd~a.nt of 

.~he legal description aqa in effee:t __ a fW~ r.ntal 
- -- -- ·-· - - . - -:_ ·-= 
-= 0 

rate pursuant 0 to tlie agreement of the iqduatry tb4<t the 

Couqission's rate fixing of ~Emtal revieW:-~-;..~~-~!1t 
appropriate•: 

-.~· 

LIEUTEN~~"T GOVERNOR ~R: · Any ac~iott we "t'ook . 
. ' .. '· • . ·1 

here do'hld not affect the impact ~:>n thi~ lease o.i_ the .. 1 
. . () . ' . ~ . '"i 

cbange i~ the petcentage from six· to eight., right'? . .,,. ·;. _~ · : 
1 

: -.~ 

'MR. TROUT: At the ti~ that this wo~'td be r~~pe~~~~- z-'~ 
• , Q: • ;:"'"::- D ~ '."'. ., • , , ,.:-

in 1980 it would be subject ttt the perc~ntage rate or:.· :i,'·,;,,,:_ :r -~ , 
• - . " • rJ .. ~ . - . '-;.. "~-

whatever 'was then .i; effec;it, the ~me as ~ith 's~eX".ai,:Other ~'. _:._; 
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1 L IEUT~NAlq . GOVERNOR P.AIDlER..: 
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So we ~re si1qply 0 
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by thl.s action today bringing it int9 confQ.r.mity wit,h 
' .. 
3;5 =n. 

4 

0 t_ ,, . ~ ' •J 

. e~~;x~ody' e .. ~~e .andi~~n.-.efd;£ctr set~ling the,,d_ispute t~at has O 
0 

u -
been going on for nearly fen __ years as to how' muth rent ~-
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t;hey have to pay. cj'o ' '-i . 
As to the rent. 'That:is 

0 

the ~ffect of{ ,, ' MR. TROUT: 

7 this item. 

8 LIEUTENANT GOVERNOR HARMER: 
v -:; 

Thank you. 
0 

"9 Mr. Chairman, excuse :me. 
10 CHAIRMAN FLOURNOY: It's all right. We can' t:l-- 0 

ii l 
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41 /! - () 

I hope the Attorney· Ge.ner,al keeps lis;;terfirtg becQuse I 
(~ 

sense all kinds of legal problems. We cannot j.n ~s.s.ence .-
. ',) ·- -, ~ ::;,,, :Y--- 0 

u 
- 0 0 ,. 

'change the 'terms of "t:P,e lease 
0 
by anything we do here today, 

. Ci// 0 

14 can we? 

15 

.16 

MR. TAYLOR: No. , !T , 
CHAI~, FLOURl'fOY:. Well, we couldni·' t s'ay 

0

we wi,ll. 
. ' 0 v 

17 knock it down to ten years· and that reflects f,rom the time 

it ~as entered i~0~& until the 't";,tne ~~hese new ~egulati<>ns 
19 

0 
may be adopted,. and they can worry about the new period?-

a :: c 
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MR. TAYLOR: No, I do not believe that you can •. ,< 
c:: 

21 MR. GLADISH:'' Mr ... Cha-irman? 
" 

~ 0 () CHAIRMAN FLOURNQY: Yes. 
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21. · , ·MR. GLADISH: 0 Mr.'0:Taylor, could -we rese:Cve the 
~ - .• ~ .. . 0 -- v " Q 0 
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c~O adjust the percentage rate on the las6 five ~ettS:, 
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ASSEMBLYMAN CORY: Gooda You are oipg fine. 

'This is why I thought yoQ,,Should put ditifof\~e·re°-ren~t ~ l:t . Sn. ~hmse 
me that my understanding is slightly i~ '" 

9 .staff but very· close to the Commission members.) 0 that the 
6 I/ 

10· rental ;ee was· in dispute and it i~ . subJTct to what ~u 

to,· 

· 11 decid.e here today if yo,u de~, as to what th~ft rat~ should 
1§1 Q ~ ·--- ,:;::::i 

1Z~C> 1.Je. And if you should decide' it shpuld'° be ?-t. 'eight percent 
\~· 

13" . rate, and if they are w_•illing to agree to it, 
~ 0

Se'quoia agrees, 
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you ~an take it back ~~~percent.· There is a rate0 rn 
dispute oand there is o~~ to do that, and it seems "'highly 

g 0 

.· inappropriate, when you 
·. 0 ,, (.] "' I/ 

orig,~pall:y ·prepared, ain 

have' got on the Elame agend~ 8S 
''.i 

item ,,going to. eight "Perci:!nt, to 
. -...~ 

18. approve this retroactively at ~ix. 
[) 

19 There are'some other questions I have.but it see-ms 
0 . '· . . 

20 '«to me that
0
you have\i a great deal' of options, and rather than 

to fGl!~go thos~J.:think they ought t~ be e~~ (I ZI 

· n 
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. . " .,6 "MR. (eRR: .. Mr. Cory~- for what .. its worth, my 

.suggestion,would be that- it would be unfair to the company 
~ ~ -

to go bac~· t.~·n ~-y~ar-. al: ~n eight ~e;r .rate, wl.>eti we a±e 

onl.y -~ow arrJ:ving at what: I ce?ltainLy~ think p~~pect1:v.e1~ ~-
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'"·' .. l,. " a ~SSEMBVi~N CO~Y~ L would fl\,Jgges~ that the }ac
0
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·~ . . ""~.2·. ;·~,t~~ ... "~:hey ha~e:d~1y p~~"(i,;"$1~,o~o·~~-~.,-~r.''foum'e~ years.,, _ 

" ~ ,,. 3 :·,.ii~ the~ sh~l~ ;r~~ be,e,'.' ';,a!ing •; and 'we c~' t ~l'Pa:J'ti:~:y' 
,4 · 1.egall,Y co"llect"'j:he :i:nterest'--, that two;; percent kick:'!~~\'" 

0 0 

7 l' '. 

ul ~ 

the /{ttorney Gen~ral ought ·~o»:research wha~ ,jth~ ·cip~o~~· ~;.(~ 
~~ ; ,) - 0 c : \.. ,, -

and come ba~.k aB the next' mee_ting ~nd '
0

lay it out. ·~ -·~=-,'.;~·~· 
.7 " .\.'.:: c.:i X::::> .;; r;:=, 
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MR;: SUAVELSON: , Mr~ ,Ch~irmari,
0 

I was .jusc going.· 
t\ ') '' ,:; r~ . l,\; ·- ~ IJ. (J 1,:: 

?es. 

·> 
" "-;lti· , to os~y. tfiat we didrr:c ,§Contemplate that this was ~going· tcf 

0 

0 0 0 \I 

14 1 • 
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to .study c.arefutly~tb.e terms;. 
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" CHAIRMA..~ FLOURNOY: 
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·so moved.· c 

LIEUTENMIT GOVERNOR 'HARMER:_ ~ Sec'or;id,~' 

CMIRMA~~LOURNO .. i:. And. passed. 
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19'. ! have here a·pote on it~m 13.A. Oh yes,. ~n Zone ue:it, 

, 20.·" HuntlnftC::~ B·e:~i1d; ~~,ang~ Count~._ ",_0 "b 0
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·cc .n ,._ 9 ..... -MR. ~I~.= ~es, Mr. CJ1air
0

man and 5o{fi~i°:1~rs', · ,~ 0
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' .zi '"thisfi.tem, ts a requeS-~r(() protect' our ~nt~xes.:t fit!,aQcially- 0 0
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J } . Most .O::E·thes~ ·leases have pl'()d11ced oil: sine.,'· Je. 
1930's. .In· 1972 a ur:ff··~jas f~~oied a~ <)a: ll!ealfs ~-t~·~maximi:J. () 
,, ~~ 11 p , ~ c ' D ~ C\._ 

Sv additional recove:iy._.._::~ib. short, ttie uni~~. ·a~ :i~ exists 
~ Q ~J.;"':.":-:~.--, ·' ('< C) [) -' ·- ~ 

todzjr;,' co'nsi~.trT.~!£ thi-rty leases con~ro1led by Burman Oil 
~0 - ,-' . .. c: 0 -

'7 and "'twe'nty hel~ by others. 
'· c: , ,) , , :: . G 

and Gas· 
Q '-

~ 

;·,J • !n 1972 ~hen1 , the_ uuni~ ~as ~ormed, several thifigs 

"'' 9: 0 happ~ned; Th~ $tate app17o~d forma~io.n of2 the unit tb ,., 

.. ' . ~-· 
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r 1 
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• '100 10~'· facilita~e · secondax·y· re6overy 'by wate;". flooding. Burmah 
,p;_-.,. ~.,.. ti . : ' 0 _, i} _--: . ~ 

Gil .and Gas ,,spent about .. $4 million)' in capit&'l' investment, o 

Mo~~~f0 t~'e" ~rigina; ~ii.rs· ·we: re, p.?1£gged= f~r ~f fk i:_~cy ·· 
0 

• ~ 
.. :ell .. ·" tft_ ·~-.··. " ,: 

m~as'ure~· and, qe~~e_:1s .-were .. ~r!!U~~. . ~s ·)a r.~su~tc of that .. ;; 
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"a mixtu;re ol oil ·and watpr is produce~L.SoJith ~ rat:.io -0~ ~ j 

. .[} - ~ . oa ' !/ 0 0 \j '~ 

.· ., o,.liS'(; }.ao~ut ~if~een ~ar0rels 9:f ~i~ fo.ri each barre,l Qf oiJ; ct:hat ~ · "
0

• \ . ·~ 

c 'IS ··is· rA'>cover~d •. There a:te great variations·\m- this~;0but tha{ .':.~· u ' 1,l~) ' . . .. . ,- . . ·. .• -· 0 ·"' ~ 
' . . ·,~:~ 
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ri2 is aboµt the average ..• - 9 ~ --.;"-· ~< ·'. · ·,j 
~· ;, ; I mi!lht, infer.ieet. that the~ 1:~s,,i.; ~I)~ " ., '·\J r "':al;!iregate, ~" pr9d70 ab~u.t $30 "1liUioll ,1'}:1rya1tieCi ~ ,-:~ 

•·. 20 f~theS~ate~4 
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l\ c Afte;-0 the unit was~ in effect and the things I 
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mentioned. pad "gone on, the 'pre-jectecf r~;voir estima1:e 
0 - ~· \I ... 

0 0 

'• ' 

; ,-;: ,, 
') (' \-:. 

c 
---~------··' ------'---~-~----------=--'---'-~--'-----------------· u 

c 



~{ '.> 0.:: 

f,i.:'·:--t ~ ~~ 
;"_:' <;·~ 

i \~ :. . . . . 
'·o . 

D 

},_,, 

,,_. 

" 

I) ~ ~ 

-~.1!... "'· •;\) 
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·f-~·;io~e~~"t: 'tbi'§'r·~~nit~15-Unique0• 
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~ost: of th~+ lea~s 

u 

' . ~~- . 
. 4 inoJ!his unit pay tf~ie "State on'. a ~,:rice s~ns~~i~e,j:oyalt;}r <) .; 

0 5. rate. The
0
«higher the pric~ of pi'J_ ,the,, l~ightt the· royalty 

6 tat~~:due' the9 State. '"At the :it11e ~the utiit~was fo~~~ .0~h"1982 
0 7 t}\~' prj_~e ~as·'' such th~t ·0~)he 'r'~yal~ :rafe wa~· abou.;",twerit9-·two 

!} ,., '; 0 0 :, ~ . . - . () -._ ' ~ - " 

·· J ~ · percent;\- At today1 s price of $10 .40 for th(s ~oil i~this. 
,, ,, 0 ; ,, 'J -:;: 1...~ 't) i.) ~- ·~,· 0 -- ,, 

9 ar~~ 'the applicable- roy3'lty rate. "is itigfity-four p~reent. ' 
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0 ~I) 0 ~ 
0 - . ''· ., 1/ .,., 

o"u~ of tave;y 'bunt!red barr~l~ proctuce~he St~~; gets paid 
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11 ( for eighty-four~. · This l~ayes ,!fixte~no barre~s ~00 cover .co&ts, ,, " 
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j l2 and other rel~ted ,items. "' 

Ji 
_:;' ,, 

In February of this year, Burmah Oil
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i the State would sustain ;; potential loss o.f abo,µt ;~ Jiiillio~; 
· ~ C•. J7 , c . -.,,, 

Th:i,~ .lc~s cp·uld conceivabf;y·cortJ,e ~bout by a cllani~ in''th~~,;~~':' 
'r9yalty rate that co~hd occuli" if c ;their inteq>re~afa.on incl' . "'· . 

•r C:::-: ';]·;• j) • 6 ~}-\ 

thefr £acts were r:i._ght, that -the unit; ccould 'be br~ken. >~e 
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royalty rate woilld decitne unde~ tnose clf.rcumstance~ ta 1'
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' t'~;;:1···~• J{. ··;. L~~ fl~;:::~~-~~~~ :p~··dispute~,:a~;=~~it;j t~ 
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"- MR. GLADISH: GiveQ·--·the problem, =possible 
::;~ 1_::; 0 - 0 Q ~·, 

1 .l~tigat{on~ likelihood of termihat~oo c:>if tl1e l'..nit: po;e~~ = 

8 ~~sses ·.and benefit~\~ 1;his unit, we~ ent;ere~ ir>to/~e"goi~i:i.;;~1 \',~ 
9 spent some, as .I. fuentibaed, nine or ten months of staff ' - ~~ 

\1 • ~ 0 ' ' :::: :: . ~ ·:.:.· -:: ~ ~ 

10~ effort!li, :compucter time• out§J<i.. consuli:a~l:s, "'·".1'.~tiSe.:fuf .. < •• f ~ 
ft-~ ~"th~ AG~~ ~-ffice: aqd we r,~cently at~ived "at what; we believJ! ",, '- .• ': 

·~ . "' J-' " '• 

<J 12 _ ~ w~'~e an ac~eptable '2ettlement;; .,,.. 6 
0 Q' • 

Our g°Oa!s, in this matter, of negoti'3tton w~re ·tQ£,~~~ 

.·~~ maximiz'e the· sta:t~':,.s in°come by _.u~i.ng. ov~·r~ll'. in~ome :u_nder~' ~;,:·;; 
' -. {) ,-, •., • ~ ' . -'-:! _" 

u 

15 current; ~fthough mayb.e' theoreti9al method~,. as'b~r 'targe;',t~ 

,, r, [n ~fher ~brds) we did, not' want to change, c~~trflo:w ~ th~OC; \O 

;'.:;,c _, ';"': -.:: o -.::- ~-= \_ 9 ... 

. ~ 17, State. This was implemented by modifying the casli"'.'flow 
~ d" ~ ...': "~ . . "~ ., 

18·. ~urve(: so ~hat ~tqe u~~t TNjt pl~ced in t:!\e b:=·c_k dl1~i~g 0 the?.;, - co 

19 .. next t,wa· years , til,e, ma in"' deficit· period: . This- .red~ction ~p 
'J· lj ,..., U r ~ 

-~) . - '.._. "(' ,, 

in th~· period~from yearo two 
/ ., -;. ~ , . c~ 

10· royalty is esserttially, recovered 
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%1 In Qther words, starttn'g t~~ years~ frpm i-iow .. 
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1 _· short term royalty . reauct.ion by agreeing· to increase -~ 

2 <f royi>.~ty:~:~;.s. ir/,the ~~o~~ pull, ·Burmah ~lso be~~ the ·cgst 'l~ 
0 

/ ·:~ ~~ 
, 3· for inii:iating the unit at~d -:earrying out the,._coErt_ of 0 

_, 

0 ~ " " '-~ 
~ .. secondary recovery. g "" 3 "' c • (s. 

~ ·".- Q ~ 

5. · ~· The high~.!ghts of the p~opqs~:01 befo~e ~ou 6Jn y-:-. 
. ~ 

E .. regards to"aurmah are these. We reciuc~d-the royalty rate,~ 
., . ·'? ., c 0 ~ 

~ the' maximum royo.lty rate on primary oil, oil·prdduced. for 
- u - =- --:; ~1 

0 ::i 

a 
. 9 

10° 
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f 1 

' 
fd~~-five perc~pt. 'I,. 
~ c •. ()'"' 

PRC '91. 1 lease or 

.") - . 

the next two"years, easement i.~ases, to 
e~ o~ ·~~ 

0 0 ~---

The royalty rate for Burmah -db the main 
C G :;,- " •J 

'~ • -- • Q • '<. '} - G • 

second~ry would be increased·· from. twelve an9 a . half perc~nt ~· 

tt?, nfneeeen percent for that period starting two yea& from_ 

~ c~~ 
j 

_01 
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0 J <-" 

11..'° 'terminated by certain v~luntary act~ons, th'~y woF-l:d agr_e~ , 
0
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to pay .the s·tat'e the difference.'be
0

tween tbe_~Ji!etoZ··r~yalty 
I' . " • - - ."' ~ o . ,) - .· ·-. ~ ·e· & './:.":'/'- - , o __ o o a . 

rate ·and what the State would- have receiv;ed without this 
~, ., ~ c:::i_ '-=' u. -, . 

\',,V, 
-::;, '· 

a:4j us tmeri t . 
{,.':. • 0 

In this case o-f breaking it at 0 the h,igher t-c)ya,lt.y 9 
- ~ - - .. \ - [J 

::::e:~ ~~:e;::::r:~t::e::ti:: ,:::o ~::;:~~n ~~:~::~ld ~:;\l~' , 00 0 

be. quit,~laimed ,or otlierwise·-surrendered' to the'' State o·r any·- ~ .... :~ 
;;.lo >J " Co ·.i. • 'i 
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. other party w-itho~t R;:tior c~nsent of tJ;te St&te. .. fl ., «! 

g > ·1a~hlights 0£' tbe-~r;p;sal ~rt ,re~arai,to -~he',(·L ·., 4-( 
nort-Burauih leaseholders are: Royalties 011 th~se ',~a~e_s· , 

0 

"'' -~~ 
"u (b = \f' ·!\Jr- . -~ 

\'Jould b.e reduced to a maximum of seventy~-five percen°'t fo~ ~·i 
, . ll (] a·F. . ,, ~ c ' :~ 

"•o-il .pr~diaced' du}"ing the primaqr p~rlod, tw~ years: The. '9 ·.~ 
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State would receive the •S;i.me limitati~ns an °termination ." 
,, I ",, .. 

an·d quitciaiil!irig .leases descr\bed in the BurMah prop_osal. · ~ 
\) ~ : . 

Thi.~ propos~ q>uts the "'non-Burmah less~es i~ the black by 
"'o· 

our c:alculat:L'ons, ,pu_,t.· :Just in the black. 
Q a ::o 

0 ~ ~~ 
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Mr; Chairman, this P~,op,vsa'].:~aces ttte unJt,~,as ··" < ~: "': 

" 6 ' I.· indicated in the black, piodifies royalty ratesri'rot~cts," <J.
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the State from a possible rate loss of: r.evenuesw. in '°terms~ 
of ·breaking thG; unit .and wil:_, have ~ittle e;ffez:t '<m long 

term revenue. I ask that. you approve the exe~u~ign of 
"""- ~) 

do,c~ment's' by
0 
the s~af:f with t~e ad~ice of -~he AgtOrney 

Genera! to acc.p~plJ_sh the aforemep.tioned pu~poses~ C 
'~--;7. -(_, 5- .. 

~! ',;_ 

CHAIRt>f.AN FLOURNOY:- Okay. Is th~l:e 9-.llY.~ - -
,,. ~ • f 

0 

MR. GLADISH: .Excuse me, Mr. Cmtirman. I have " 
. ~· . 0 

some CC'.rrespondence from Mr-. A. c. Marion'.' of th~ Mar Rico 
·0 .q c 

Oi: Comp8:ny
0
• He indi~s that h~"~ould like ~~have the 

0 .·. ,, 
royalty rat~ reduced to forty-five percent.''(:'.;\ u 

~-; ~ . - ·~ 

~- ~· 

MR. ORR: 11r. Chairman{' I' cl. like. to jus~ ,make 0 ,, 
- . ,.-;. . • ·Ji . _·. 

surce of one thing 
0
t1iat I believe I understood. 

0 
Tbe0 price 

sensi.tive royalty is eight-four percent at. $10 .00. ·' If it 
0 . 

'"' 0 

.J 

0 ., 

··20' went to $~2.0D or $14.00 or some such fig'1r€' then they 

would · payc0

"1 hundred' ,percent? 21 

22 
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24 

25 . 
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MR. GLADISH: I believe, as 
, .. . ,l , 

leases that there~~e g~aphs 

I rec'all., "in- looking 
.. ,, :, Ji ~-

attached· on the~ to.-at those 
a . 

0 

_ explain· the ro¥alty rates. I believe it ex~~eds a· hundried . .. •) . 
0 

percent. 
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-~: ·f.1J· ~fE~ITTS~ -~'The forillUla is 
0

rough1,Y eight ~tj:-riles: -Ii· ',, ~ 
the price so twelve and a half doµars "'Would be roughly . ~ 

•. 0 . _c I . 'l'.J .. ~I 
MIL ORR: ,. Then you,, woulo have no qu~on that . it 4; 

one hundred percent. 

. is unpro.fitable. 

(Laughter·.) 
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· Mil. qRR: ·.·Well now, l~t me ask one other quese:l:dn 

a which is purely techn·ical :ft1 nature. The o·il produc·~ng -~ 
. c 

9 countries in the last week or two have "raised tlie price . ·:-

10 '·of petroleum I believe five percent er some such matter: 
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.Is that likely to be reflected in- this· $10 .oo· r~te? In 
·.other words,,. is that sensitive to imported oil rciees or 

is that 
.. ,, 

MR •. GLADISH! 
:.'- -

.c rate 1Yent into effect about thirty, forty qays .ago. " 0 6 

MR. EVERITTS: Octobe~ 1. 

. HR. GLADISH: . October 1. Tfiis rate is very 
." c 0 

sensitive to imports so I would S1!,spect that we -could 
= ~ . c 

expect
0 

some rather large £luctuations "in th~t· new oil price. 

1'1R. ORR: So then there is already the, possibiiit)' 

that we will be paying $10.51) a barrcel'l 0 

~ - . 

MR. GI:ADISH: It is at $10 .40 ... and has- gone 
0 

over $1.00 since we sta:rted"work:tng on~the :probl~m. 0'_ 
'"' D. '" 

MR. ORR: That's all I have._,, 
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MR. GLADISH: There will be separate ligreementa. 

pi.oposalcwouldP set their royalty rate at a ,- 

seventy-five percent 
-
effective 	 f the first o 

- 	 0  

7 under this 

ma2riM6is of 

DeCember. 
0 

0 	.9 

MR. GLADISH: Everyone, yea. 

CHAIRMAN (FLOURNOY: Any fuigier discussion? 

LIEUTENANT GOVERNOR: Just one question, 

di  e other small Andividual.leaSeholders? Are we going - to; 
A 	, 	 0 	 Fr 	 • 

'expose - ourselves to some litigqion on their part 	they 
riot included in the agreement? 

6 with the indiVichfals and with Burmah: And tqa propose, a 

- 0 	Our calculations Would put them in t*131ac 

watia, in our mind, remove much of the incentive- for 

CHAIRMAN FLOURNOY: So wedealing, in essende, 
p/  

with all the people?-- 	 t. 

LIEUTENANT GOVERNOR HARMER: L move the Vopticigt 

MR., Oki: Second. k. 	- 	 s-2 	.." 	• . 	 , 
CHAIRMAN FLOURNOY: It has been mewed and secon a _   

Without objeCtiolt-it will'be approved. 
4. 

Let's see. Now we have got Long Beach- dry gig:. 

taiGiriliDISH'" -Mr Chairman .I don't have any bacft 

for 'this item. I anticipated, when we prepared this, Ile  
, 	.0  

( 4, ihat„,we Would have 	settled some negotiations 0 	s. nix 
4-  

Lt 	 lietw en 	state Lands DiVision staff and t 
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0 
the,_depth of water and by 'the ,size of the grou4d gefirs in 

the relatively small coastal tankers and 'so 	not a' 

supertanker 
	•,0 

supertanker single point mooring. -It s apt lois enough. 

TherNacer is not- deep y  enough It Sust 'Ac e superior du*. 

"to the. areh of the Ola five-potOt diotiring'syctenti 

0The- pipeline in the' near-Shore zone 'will be - ,• 
'buried out to the point where the wave effects' will no 	a.  

. 	.„. 
longer , noticed' On'ithe'bottOm and it wig. be baried eitn: 

by blacking, 'where iiiitesoary, througk rocks, at they willw 

have to get It ;permit from-Fish and. Came or by iifing-iin 
s 	r -c) 	 e -- 

this, carea. 

So,that, is =basically th )  priijec 
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relationship, this is Point Conception and here Is the 
G' 	 0 	 C E 

familiar Holly Hilda, Hazel and 	 3G4  

r 44. 6.  

 

and 1  Santa Barbara. °This is the location of 'tit* propose 

right bf *ya3T • 

-o 

fi 
•-:--- -tv-get a 

0 

MR. GIADISH: ilk. Chairman; the difeTopment plan; 

for ":phis -leas:* was approved. by the Department of 'the 

interior- August of thfd year. IndicatiOns are the-tit-1,4a.  

lease will" contribute --L.aboilit one billion barrels of crude ,  
oil atictihelf a billioh -"cubic fe,et, of gas to our energy' 

:2  ,..f 	° 	 0- 
supply. =:11114e appVirdct plespi containsfwo alternatives for 

'handling -of ,-oi1 nd1 gas. One involves briging the 0 
4 e 8  	' 4.1' 

n gas:to- Aare" vi4 pipelines'  pland the system thett,,,Ifr. (T..r 1  
  - 	.,.. 	... el — 1 l'i  . 

glYides 	 ►tibed,a4  iktoritge facilityy modificatirons on. Shore, 
• ,„; 	.  

0  

2,1  
3  

_ • 	- 
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·.MR,,· ·GI.AIJISH: . I don't have any co0rrespo~c;lerice 
2 in my hands ~; Mr. cCha!.rman. I qon't know. 

;:;:: .:... ;;:- -::- -.(1'· ~ 

J. CHA~N FLOURNeY-:- Mr. Cory, I think he do~s~;· r~l. 

1, · ~l,d.'hope:. that .we w9'1l~··riot·-.~~Lzepetitive. ·0 
·'c , •• ~ •• .: ,~ 
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·1 ' or: the- Po!"i · o(.iong Be~ch, they~-are pr_ "oyid_ :Cng se~i'f:es >:.fer · ~~: '. ~ a , (- ., ' ., . - ~~-~~ 
2 th;Qse~ and in -s~itte_cases actually bui.Id:ing tb°e do~~~-c bt ~¥':"""t .

0

~ ~ ~ 
- Y,o • " " o' ~l.f':· 

I whatev~r els~, "the facilt~ies, lights, 'power.,;an~ s..o· fo~~'t:". 0 

.;·'" i :'., 

- .. ~ ~ _._ 

4 wa·p.fovide -~nly,.,.,,~niIDP.roved sit-es, and,that ·is th~ ·uis_tincci,..,~l\ _.) 
5. be1-en us and 'ti;~ .kind of people t:ha1: haV~ 0 1>!!en "'tefe;ro!it':;: ', ~ 
~6 to ·today • .,, An~ ~n,~hat discussions t~e~ maJo:r distiti~ttau ii.· ·' 

·""' ."-..;. 
!':< . .- . _.,,., >... • ,,. . .~ '"..i./ . . -"" 

'J .-~e 'at.e leas_ing _unimproved real estate. " 7~. , " -'1 

CHA~; FLOURNOY; • I~ is ; matt~];· of faci th&i :" :. -~ 
~· -~ ~ - " ~ . .~ - - c ' . "- , .... _ - ~ ' ! ·;_.~ 

9 ·~is}nat'ter wasc;~i:ev~ewedc\ly the"Commiss.iol)_ ,and the .s:aff .. , -_, :·~·f:~ 
10-. ~-did· iubmtt a repor·t rebutting it.~_· t=recaft. that se..ectf·i~aity 

~-~! := - - LJ • 3 ~ ~- -·~;,~. - ... _. ' c -~~ 4 

- 11 . and to the satisfaction of· the Commiss'iolf. -.. we did not 
~' ;._ , ") 

12 · . -~li~-~ge. the p-61icy. ·. .. : 0 
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- - '"-·· - ·-~~· ~ ~~ - <_ -~ ... ~·- - ~.~·r __ ~~ "~·;! 
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