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of 

S1rATE i:Am>s OOMM!StSION·,; 
oe.,..., ' tl{).itl lll I:, T 'IM "1!';"14•••!"''..,.,~R , - II Lll, 

Los Angeles, c~iliforn;;J:.a 
July 28, 1964 ·· 

*******~'!; 

PARTICIPANTS~~ - .... \ 

THE STATE LANDS COMMIS£\ION: 
;A -~ 

Hont?r Hale Champion, Director . of Finance, Chaii."'MS.n 
Han$ Glenn M~ Anderson,. Lieutenant Go"i.·ern<.lr .. 
Honj! Alan Ctanston, Controller " 

Mr* F~ J~ Hortig~ E'.xecutive Officer 

APPEARANCES: 

\In the order of their appearance) 

ML'S,!i: James p..,, Crowley~ representing 
Citizens Committee for the Preservation 
of PtXblic B.t~.aches and Parks 

Mrs-t Alberta Pit Guiver, representing 
Long Beach Sailing Club, etc.. 

Mr~ B'arold Al/l l,ingle. 
Deputy City Attorney, Long Beach 

.Mr4\' Arthur o,. .Spauld7,,ng, Petroleum Admtnistratorl) 
City of Los Angeles 
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(b) Dept~ Water & Power, 
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MR~ CHA}1tPlON* Call'. the meeting .te> order. Fir$t 
1• 

, item .on, the agenda· is ~onfirmation ~f ,,tilinutes of 1 "eting of 
' ~ ' 

March 26, .1964,. 

the Commission,. 

Tl}ey have been fttr:nished to the members·. of · · 

MR., CRANSTON: I move approvalit 

GOV,. ANDERSON: Second.it 

MR. CHAMPlONt Stand approved as submitted,. 

Permits, easements, and rights .... of-way to be granted 

to public and other agencies at no fee, pursuant to statute: 

(a) County of Lassen -- Junendment of Permit P~,R.C.-

23 76,..9 by deletion of pl.'esent legal description and substitu~ 

tion therefor of a legal description that will incorporate an. 

additional area, or a total of 76.:,08 acres of lands of Eagle 

Lake, L~ssen County (for 'd;evelopuient of small-boat f~cilities ") 
! 

(b) · Depa.rttr~en t of Water and Power, City of Los 

Angeles ... - Issuance. of life-of-structure permit,, appr-oximatel 

O.w367 acre tide and submerged· lands of San Gabriel River, 

Orange County (for construction, operation 1and maintenance of 

steam plant and, necessary appu};'tenances)'4, 

(c) Pacific Telephone and Telegraph Company -· 

Easement across approximat~~ly 4.821 acres tide $.nd submerged 

lands qf Raccoon Strait, San 1francisco Bay:- Marin County (for 

purpose of r~-establishing telephone service on Angel Island 

to State Divisi~n of Beaches and Parks and to U+ s,.. Coast 

Guard Station)m 

(d) City of Rio Vista ...... Ten.,.year 1:enewal of Lease 
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1 P1t1RsC• 434149, effective July 26, 1964, covering tide and sub-

2 merged 'lands in Sa.cpamento River, $ol~no County (for: floati.ng 

3 dock and protection of dolphins)., 

9 

10 

11 

12 

13 

14 

15 

MR* CRANSTON~· 1 move appt'oval of those itemsll 

G(JV,. AND~RS•ON: . Second~ 

MR1\! :, CHAMrION: Stand un.c:1nimously approved. 

Permits, easements, leases, and rights-of-way 

issued pursuant to statutes.and established rental policies 

of the Commission: 

(a) Herman Akers _.., Five ... year grazing lease, l97.,6b 

acres, San Benito County, annual rent~~l $19 •. 71. 

(b) Casiano J..i.and & Livestock Co.,., Inc. -- Five-year 

grazing lease, 6~006,.66 acres, Lassen County, annualrental 

$242~67,. 

(c) Diaz Brothei:s -- Five ... year grazing lease, 

16 , 2,320#'59 ac:.t~es, Lassen County, annual re.nta.1 $116,.03. 

J 
! 

17 (d) Department of the Navy __ , Amendment of Lease 

lS P.R.c. 509.2, covering 920 acres of land :l~ the Salton Sea, I 
i 9 Imperial County, to reflect a transfer of jurisdiction from 

2(}.) 

21 

22 

23 

24 

25 

26 

the Department of the Army and consequent changes in account-

ability. 

(e) Continental. Oil~'.Gompany ... ,.. Acceptance of quit ... 

claim and te1'1Uination of Oil and Gas Lease P.,R.-C., 1524,,..1, 

Huntington Beach, Orange County, effective June 1, l.964-ri 

(No longer economical to operate the lease) 

(f) Fin"Ley ... Carpenter, Inc* ...... Issuance of dredging 

t~t.~~ l••4 Ul!ll.I tl"I' 

" .. ~:.'. . 
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51 ' ' 
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,.,;) 

County; 50 ,OOO cubic yards to be deposi.ted on State 

and 150,000 cubic-yards on privat~ lands at:royalt; 

lands 

of five 

5 cents per cubic yard,. (For purpose of developing :yiaterways. 
'• 

a in connection with a marina-type su}ldtvision) State- to: be 

7 

8 

9 

13 

14 

15 

16 

17 

18 

19 -

20 I 
21 

22 

23 

24 

25 

26 

(h) Joseph ~~orris -- Ten-year renewal of Lease P.R. ,.. 

391~1, 1..,.653 acres tide ai1d submerged lan.ds of Santa Monica 

Bay, Los Angeles County, and.~endment thereof by deletion of 

present legal description and substitution tfrlere;Eor of a new 

legal description to 1r.:orrect a discrepancy. Ann•.lal rental;,_ 

$701.20 

(i) Pacific Gas and Electric Company -- Ten-year 

renewal of Lease P.-R.c. 390,,l~ 0,.11 acre lands under Mokelumn. 

Ri'lv"er, Sacramento and San Joaquin counties, for natural gas 

pipeline crossing~ Total rental; $100~ 

(j) Pac1~fic Gas and .. Electric Company ... - Fifteen ... 

yeal: lea~,e~ 1:~03 acres, Hudetnan Slough, Sonoma. County, for 

12 KV aerial wire crossing~_ ·· Total rental;, $297 o 90~ 

(k) Riverview-Investment Company ....... Rescission of 

Commission action of December 17, 1959·, authorizing issuance 
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l r o~ .. ~~=yeai: ~i:s·~J~o-:i:ing 2.;r:i.;;es tide and su~i:ge.4 ,. 

2 lands, Sacramento River, Yolo County, for a boating facility., 

, 3 Applicant failed to execute offered lease, to pay rentals, or 
. ~ 

4 to provide required surety bond. 

5 (1) Shell Oil Company .,,. ... Geophysicial Exploration 

6 P'ermit for period August l, 1961.f. to February 1, 1965 for 
\ 

\ 

7 12, 060 acres proprietary lands of the State on portions of 

. s H&nmond, Griztly, and Joice Islands 1 Solano County, and on a 
. I 

9 portion of Sherman Island$ Sacramento County. I 
10 (tn) Lindsey H,. Spight, d. b,1\lla,. Diablo Communicatidn$J 

r 

ll Center ... - Approval of sublease under Lease P.,R~c. 2364Al>2 to 

12 Frankt s Trucking, Inc~, school lands, Contra Costa County, 

13 for maintenance and operation of a mobile repeater transmitti g 

14 on 954,.9 megacycles and receiving on 958.5 megacycles. 

15 (n) Lindsey H., Spight> d.b<liaw Diablo Communications 

la (~enter _., Approval of sublease und.er P.R~C., 2364.2 to Ad 

l? Art, !nc., school landst Contt:a Costa County, for maintenanc~ 

18 and operation of a mobile repeater transmitting on 463~05 

19 megacycles and receiVi.ng on 466.30 megacycles. 

2() (o) Sycamore Properties ... ~ Approval of sublease fort 

21 pier site of P.R.C. 719,.1, tide and submerged lands in Ventur 

22 

23 

24 

25 

2$ 

C?i\lnty" to Joe Klli.asseK!, who intends to operate the pier 

thereon in connec ti.on with a trail et• park and reila ted facili t es • 

(p) Tidewater Oil Company -- Assignment of an un

divided 25% interest. in State Oil and Gas Leases P.R.C._ 308l'll 

and l'+R~C. 3091\ll to Richfield Oil Corpo:ration<il Coal Oil Poi ~ 
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Santa Barbara Count.y~ 

MR. CRANSTON: ~~ev~ a:pproval11e 

GOV" ANDERSON~ . Second •. 

MR. Clli!MPION1 It has been moved and seconded., ·Is ·1 
there any qu1:1stion or cotinnent? (No respom::e) Stand approved! 

as s·ubmi tted,. 

City of Long Beach _..., Appro,rals required pursuant 

to Chapter 29, Statutes of '56, First Extraordinary Session; 

(a) Fina! Clos:\.ng of M~scellaneous Projects A~c

counts: Determination of subsidence costs StJ.bseqµent. to 

April l, 1956, and State ts share of such coe,ts, ruith credits 
.• 

due State in amounts of· $65~ 78 an~l $298~35; and oi:e<lits due 

City in amounts of $3.15, $215.65, and $577.,f.f98*" 

(b) Roads antt Streets~ Pico Service Road ... ~th 

15 Street to 3rd Street. (211d pruase) "" .... Estimated expend,itures 

C~, ·· :i.e from July 28, 1964 to tei:m:Lnation of $296,000, wtth $94, 720 

·.~; 17 f (32%) estimated as subsidence costslt' 
.. . ··:::,. 

• 
.:.tr , 

l8 (c) Approval of expenditure by the Long :Beach Harbo 

19 Deparonent of not to exceed $1,000;000 from the City of Long . 

2(~ i Beach share of tideland revenues fo~ municipally owned water• 

21 injection facilities to serve the upland portion of the Fault 

22 Block V Ranger Zone Unit and a po~tion of the Fault Block IV 

23 Area. 

24 

25 

28 

MR~ GRANSTON: I mJve app~oval~ 

GOVt .ANDERSON: Secondm· 

MR~ CHAMPION: It ha$1 'been moved and seconded that 

'•~· ........ , ·-· .. _J 
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(No. 

Stand ~pproved~ . Is there any quest'ion? 
) 

GOV.a ANDERSON:·· .. - My only question was: It; this the 

proper time to discuss this other item where we have these 

5 telf~grams and comn1unica.tions from the Citizens Committee for 
.), 
I, 

6 )·:ae- Prese:evation of Public Beaches and Parks on the iong 

10 

11 

12 

Beach Navy land:i.ngi I thought we might take it: up at this 

tillltet#t Is there someone here, Frank? 

MR. HORT!G: Yes,. qovernor Anderson. Several of th 

pe1pple who nave sent telegrams ·as well as letters to the Com

mission~ raising question with respect to the propriety.of a 

p:r;oposed modification undet.~ private contract of the existing 

13 Lf:>ng Beac:h Navy landing facilit::i.es to be used for other pur-

I 
.I 

I 
I 

I 
i 

.• 14 poses, are pr,esent here this morning. A representati've of 

: ( 

:_:·, 

'·?' 
·;1;;-. ,, !;, 

• 

.i, 
0 

15 the Citizens Committee for the Preservation of Public Beaches 

16 

~:I 
19 l 
20 I 

21 

and Parks desires to address .the Commission* 

MR.%' CHAMl?ION: Who would that be? 

MR.., HORTIG: Mrs. James P~ Crowley; s:i.milar request 

from M.:rs". Alberta p,,. Guiver, I believe representir1g also the 

Long Beat'lh Sailing Club as well as the Committee for the 

Preservation of Alamitos State Beach; and of the people wl:.o-

22 have se·nt telegrams to the in:dj.;vidual Commissioners, as well 

:a:s . a.s the staJ:£~ these are the ones who have registered this 

24 morning, desiring to address the Commission on this subject~ 

25 I11 Summary, and for the Commission "s information, 

20 when this question was raised we had had it under informal 

· \~~\4{1i t•ii.¢ tltOU QR.JI 
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dis~ussions with /the Offi~e of the Attorney Gen~r~l and With 
' . :::~: ' .. 

,2 staff counsel, to be followe9. up by mox:e def!nitive opinion,.,. 

3 The consen$US at tbe moment~ which is :erom the initiai 1='etlew 

4 as to. the local '$.ituat:toft ....... , and this includes tte opinion of 

5 the Office of the City Attor~~ey of the City ()f Long Beach --, ,, 
,, ' 

e that the type of operation herein proposed b)l,t the\ City of 

7 Long Beach does not require advance approvat by·· the State 

a Lands Commission for the pUJ:poses for which the.City desires 

9 to modify this facility and~ therefore, no application is 

,, • 10 before the Lands Commission for consideration~ 

' " 

,:,··· ...... ·. '. 

• 

11 MR. CHAMPION: Do I understand' this. -··that it is 

!2 unlikely that the City or Long Beach would, ask any action by 

the Lands, Commission if the present. legal view is taken'l In 

14 other words, they would not make a reque,,st; only if we felt 

lLS we had some role and asked to consider the matter would thi.s 

16 matter come before us? 

l 7 MR-. HORTIG: That is a corr.;~ct summary ;it. 

18 I 
19 

20 

21 

22 

23 

24 

25 

26 

MR. GJ~MPION; And your present infot'mation is that 

the legal finding will probably be that we have no authority 

to ask'for such and, therefore, we are not likely to have 

jurisdiction ,~ver this matter. I 
MR.., HORTIGi This is the initial conclusion as to ·, 

the matter* 

MR.:t. CHAMPION; I und~rstand that~ I wanted to 

make that clear. We certainly want to hear ~hat people have 

to say on this subject, but I want to make it clear that it 



1 aow appears, at least as of the present opInion that we will 

2 not have jurisdiction and this problem will be resolved in 

3 Long Beach itself; but we will be very glad to have your view 

4 and any views as to thy,  jurisdictional problem involved* 

5 	 Would you call the people? 

MR. HORTIG: Mrs* James P4 Crowley. 

MRS*  CROWLEY I  am Mrs James- Po Crawley. I live 

at 5427 East Seaside Walk in Long Beach4,, 

Mt* Champion, Lieutenant Goverior Anderson, Mr., 

Cransta71, I appreciate very much this opportunity to speak, 

although wee,  were not an agenda item* I am sure you must be 

fairly versed with the situation* We have tried to inform 

you, each of your offices*  We think we have a desperate prob 

lem there* We are most unhappy to know that a valuable tide-

land property, which cost the trust some five and one-half 

million dollars, can be leased 	Itll refrain from the 

words "givenaway" for the time being .►*, to a group 'whose 

intent seems to be of a private nature4 

I would like first to have you look at this proposei  

Long Beach West teach Development project* At one time this 

was referred to as "urban renewal" but since the City has 

decided not to use Federal or State funds for anything of 

this nature, this is to be a completely private enterprise*  

It is now referred to as the Long Beach West Beach Developmen 

Project* Now, this has a rather to me, nebulous financial 

plan*  It seems to me to be a tax kickback plan of some kind 

7 

8 

9 

10 

11 

12 

15 

14 

10 

16 

17 

18 

19 

20  

21 

22 

23 

24 

25 

26 

orrlam or A,NtItINIrilltATtV )10C14011RZ, VTAIrkt or CAILIVORNIA, 

44 111014 .0100 



and 1 am Sure it wouldrequire study before i1 goes forwawd; 

4 the picture, so you may see exactly the relationship of this 

high rise pr4- eased development to the Navy landing and the 

parks and areas and the related facilities of that,' ay 

enter this? We fumbled for a while as to who we thought 

might have the advantage of this thing should it come to pass 

and then that little book seemed to reveal all to us 

You &poke of the legal aspects," We have a differ-,  

once of opinion there because we have consulted a private 

attorney who is considered quite an expert on tidelands mat* 

terse, I have no statement officially from him, but he felt 

that indeed, since this Navy landing was developed by the 

vote of the people of the City of Long Beach, that the public 

funds were utilized for its development, that it was develope 

for a specific public purpose the United States Navy; that 

this does not quite go into the category of many of the other 

trust properties that have been leased privately* Now 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 that all I have to say as to the legal end of it, because 

21 

22 Rortig specified there; but there are other aspect 

23 from 

24 this 

25 be de 

8 

am sure you have not completed your study on it, as Mr# 

aside 

e moral or legal, and that is the financial *1-4 and 

where we feel that the State Lands Commission should 

itely interested* 

We feel that we can prove that the tidelands fund, 

rotie*Arnmi 

2 but it gets down to the fact that this will be a private mati# 

ter and Would  like you to look at this particular book and 

And1tNlktticA 	adeontarot, 	ts 	cAunivoatitA 
V7Fillitt.∎ 404 1.44 tAfillit -COP 
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10 

11 
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13 

14 
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16 

17 

18 

19 
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21 

22 

23 

24 

25 

i '!•' .:···; 

I am going to read thi.$, and I am. going to be as brief as I 

can. This is addressed to the Honorable Ii.ale Champion~ with. 

·copies to the members of the Commission,, and the subject is 

the proposed conversion to private interest of the Long Beach. 

NaV)·. 'Landing, the '.nDu phase ~-- whi.ch is the small boat harbor 

Nowt in this phaae, if you have had an opportunity 

to study the specifications 11 yott wil.1 find included the 

marine fuel dock~ We feel this will be quite a gold tn.ine and 

will carry the difference between the gross and the n.et on 

this,.,. HOW'ever, si.nce a.11 figures ax-e· relative, I will pres en 

this,... 

nDear Mt'~ Champion:; 

The Long Beach Public M.a-x:ina. built at a 
cost of 18 t.nillion dollars from tfie Tideland Fund 
is efficiently operated at a profit by the Marine 
Depattment· of . the. City o.f Long Beach~ There is a 
3 year old waiting iist of\ ov·er 3, 000 applicants.., 
This mat"ina charges the . bo~)ft;ing public ~1.,00 per 
f 01ot per month for moorings,. .

1
. 

We submit. that the small boat harbor proposed . 
for the Navy Landing should be retain~d by the City 
and operated as a natural adjunct to our e,tisting 
public marina system. 

The CityEngineerrs office supplies the infor .... 
mation that tnere will be 71000 feet of dockage, 
·with 200 moorings in the Navy Landing site'*n 

The private marinas in our entire area charge from $1'1f50 to 

$24 00 a foot. and it is said now that possibly it will b~. muc 

hi.gher in this area,~ 

HBecause of the unique position of the Navy land:i.n , 

I· ~·1 

i 
I, 

\I 
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Hits fine :tels.tad facilitfes and the intense need,, 
under. private speculation this figure 11 eotlJ;.d easily ? 

be raised to as . high 4$· $2.50 per foot'*. · 

lt is anticipated by the City that the lease 
will go for about 20%.,u · 

T~s le4$e has a minimum rental on each phase, and then if 

the lease will~ ,g:i.yen on the basis of the, percentage point I 
above the noi"mal, the lessee will pa~ either the minimums or 

the pernentage points that they bid,~ 
'<:! 

"Thus the lessee wi 11. pay 20% after certain reduc;,.4 · 
t:ions' of the gross~ Since we speak . only of the j1D11 

phase of the proposed lease.si you will note that the 
Marine fuel dock is includedial This could be a very. 
profitable are~ and cover the difference between 
gt"oss and net for the lessee" However, since all 
these fig~res are relative, we submit:- •.• ,~~" 

(Balance of letter not quoted verbatim by Mrs;.-. Crowley, there· . 

fo:re her own interpretation .as given at the meeting follows) 

MRS• CROWLEY continuing: Under the public plan 

under our own Marine Department; the pu.blic would pay $1 a 

,foot per month; that is $7,000; one year, $84,000; forty 
17 

, years, the terms of the lease!) $3,360,000,_. NOW',, under priM 

16 

I ,18 ' ~ 
vate lease,. if the lessee were to cJ;iarge a dollar and a half 

19 
per foot~ the price joli' • perhaps if I distribute these to you, 

20 t 
I it will be easier for you to follow the figures,. (Copies 

21 

22 

23 

24 

25 

26 

di$trib'Jted) 

Under the p:r·t·~-~te .lease at $1~.50 a foot, it will be 

$10,500 a month against the seven; at $2, it will be $14,000 

a month against the se,ren that the public has to pay for thes 

moorings ~~ which, in the course of time, if you follow your 

figures tht·ough, in forty years the public will pay three 



' 
r 

I" 
I ~'.' .· ·F 

' 

i . ' 

·:····:; 
' ' 

o,' :·' 

" I· 
,' Lf' 

••• 

:' ': 

(1 
'\ 

}-, ·' 
,,..,..._-.,-,Jo>_Q-•n-· ·-"' .-• -• -· -• ---.,.. __ _,,,.,..._,.~~·· # ,-.••' -•. ~ *- ·~·-u ,.. .. _,__, • IOL • ., 

. mil.lion /~~Id., a. third, . ap~roxi~a:tely, under ptiblic tnanage~~tit~-
. . 'i ' \., • \', 

·undet: private !'l4ttagU!ent>~ at $1~50.· ' they "will pay over tive 
{_( 

" 

million, and>u'"nder private man~gement at $:2!, they will pay 

\1 

I, 

N,ow.::, the return to the tideland fund on a 20% con~ 

tract fo~ forty yea:cs ~ Tba public. will return to tb~is f.und 

the $3,360,000; th~ private ownership lessee under $1-.50 will 

return only $1,000,.000; and if they charged $2 a mooring, 

they will. tur·n in $1,3l1-4,000. 

The overcharge to the public "'*• who just happen. to e 

the owners of this faciJ.:,ity: If it i$ publicly operated, thee 

will be none; if it is privately opera.teQ under the charge of 

$1.,.50, the overcharge to the public will be $4,032,000; under 

the $2.00 plan, it will be ~5,376,~000,. 

Now, it is obvious that t:hte differential will go in·o 

the promoters,; pocket$• We question the judgment and the 

fisc(;}.l responsibility of the trustee~; We claim the trust pur 

pose is not being se;rveda the spirit of Chapter 1560, Sectie 

2, 1fo2, requires that ma~imum return to the trust be obtained I 
by any lease.. this iii being directly violated in thi.s propos.l .. 

We respectfully request your intervention in this 

matter a11d \tile again call your attention to nDu Day~ which is · 

two o t,c.loel< next Monday afternoon,,. The bids will be opened 

at that time;i,. I am sure they are pretty well orga~ized and 

I think the leases will be signed very, very quickly~ 

Now~ I spoke on c>~ly this one phase because this is 



• 
.. 

". 

• 

l 

2 

3 

4 

{'} 

a 

1 

8 

9 

10 

13 
.ftW41"M Sl'I\ •1 . 

. . ~. 

the phas·e tha:t I think should interest the State.iii The fact 

that w~ have gi. ven aw.,y m::tJ.li~:p.s of dollars worth of ou:x; tide · 
. ·> .I 

. • .. 1. ~ '~ 

land·t~ust property to privatey~cht olubs~d millions of do .... 
. ~ . ' , ); ' ' - ··-· 

l(\rS worth of our State beach p<!J.~k to pri va.te yacht .clubs 
(! 

leads \ls to thiri.k that r1iayh~,. the public· shpuld get a little 
Ii ' ' ,! 

break around here• I can name at the :moment four public club 

that have no place· to goiilt One is the Sa:iling Club of Long 

Beach~ One· is the State College Sailing Club, with about 

sixty members at the moment, who have their own boats, are go· 

ing to be pushed off the beach in the Marina area and are I 
ll therefore gc~ing to have ·to break up their club and 

121 theiT boats, or have SOl!le public spot for t;hem.. 

toss away J 

13 

,141. 
15 

16'1, 
\· 
'\ 

·.Then we have s Boat Owners .Association w""" Marina 

Boat -OWners,· Associf.\tion, that has eighteen hundred members 

and he.ve been on this waiting list in the ~rina for up to 

three years, and with a· 3;000 waiting list you can see how 

1 't' ·\flew of· them and how long before they can get on to it. 

21 

I want to also mention this w~ that you will find 

i~~ the Oi·ty bf Long .Beach st.ill needs to come to you for any 
' 

of»: these matters, for many marine developments, it seems a 
, H 

little ebsu:i;d ...... millio~s of dollar·s· to· develop a new marina j ... 
when we have available 200 slips that should be :f~n public usake~ 

25 't1\e ()ity has also. claimed that at the moment they are a litt 

24 strapped for funds and yet the head of the Mat-i:ne Department 

25 with only $350,000 ~~ which would be tideland funds ... ~ can 

26 develop the floats in this marina, which provides 200 more 

L----·--t~"-.wt~)oioi<fllrf •4; )tlJ !Ut·--~--- .. ·----...... """'~-...,··-,11 ....... --- ..... ,.-.. """"·~· ., P~J$dl4 . .,.1.· : ;i '" .. ~~J 
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l spots,. Since the City' has s.o rec.e:o;tly spent a half million 
';\ 

2 dollars to develop twenty~nine floats for· a pt:ivate yacht 

3c" club, it would seem someWhere they could come \Ip with this 

4 $300;000 and let Mr,. MC!Dewel11 'the most ~f:ficient Mal:ine 

5 manager· there, take this marina into ' OUf: P"1blic sys temll)J w~~ 
\ l 

e I have .been more than patient. 

7 1 Thank . you so much;1. 

8 MR,, CM.MPION; Was there someone else that wanted 

9 i to be hea.t:d) before I call on the City of Long Beach for 

10 whatever l:esponse they want to make? 

ll MR •. HORTIG:. Mrs,., Guiver indicated s'he wanted to 

• c;. 12 give testimony. 

,v, 

13 

1~4 MR., CHAMPION: It sounds like Long Beach has a 

l~ classic case of free en.terpr.ise · versus government operatt1..0tll 

lS in f:ron t of it11 

17 MR. LINGLE: As you know, we built the Navy lat?~ding 

• 18 I at the request of the Gove-:nment., The Navy no longer us.es or 

19 needs all of the Navy ls.nding* We searched . for a way to us~ 

lJ: 

21 

22 

this area more efficiently and more profitably and came up I_ 

with the idea of divet:ting it to a marina.. !t is our estimare 

that it will cost approximately $700,000 to convert it~ We 

23 thought we would lease this area with an a~sociated dry...,boat 

24 s.tor,ge· area~" at a competitive bid~ We d.on •·t know who is 

25 going to get it"' V:Che rates that the ·man chargas, wh1,,1Aver 



l City M&nager.J 

2· By: having private enterptise take over this opera.-. 

3 .. ti.on, i .. t will mean tbat private ~nterpr;Lse will spetld the n.ec 

4 . essary funds; an<l the, m~~y~1 that we would ot~ ~rwise have. to 
,, ,:• . 1; 

~· spend on the marina will b'~ avar,Llab1e in another area,. 

i have no idea what rates they would charge,,. If 
I 

7 our rl ":tes at the '-arina are this· far Q\}t. of line ... .., maybe it 

a is my personal view •'11~ maybe our ra:tes at the Marina are wron ~ 

9 All. I know '*"' •"" 
10 MR~ CHAMPIOM: By wrot\~~ you mean you are chnrging 

11 too little to the users'? 

MR. LINGLEi Yes. All I know, we are making facili 

lS 

17 
/; 

" •. ··: 
'C~· ~i . . ' 

-,~· .. "";~ - .... 

18 
•, ,,_,·,' ·' 
... ' ti. 19 

·-~'~· 

210 

21 

22 

·,, 23 

p' 24 
, .. , . 

-c; 

26 

..... 26 , at:e entirely different projects{e,Y T}1.t:l urban rer,1ewal project 

L__ ... -·~--·--·· .......... --.. ·····-~ 
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a 

7 

s 

9 

10 

11 

12 

13 

had. been thought of long bef,q:re we had contemplated ·turning 
/.; -·:.,.. ·~ 

if 
Ii 

·As far ns the, legal,. as~ect, these people have .ap.-

pet~red bef.ore the Long Beao:h crou~~cil and aiur office has filed ~. 
\ 

\\ 

i.ts opinion with th~ Councilil> We believe as far as our inter 

relationship between the State and the City is conce-rned, we 

believe it is in the jurisdiction of the City,. We certainly 

have 110 qualms in discussing this m.atter with you'"-· We have 

exe~cised our j udgm.ent to provide capi.tal for a r~ct·eational 

facility~ 

Would the City requ~'·i:e that the spac 

be available to the puhlic for mooring on & fir~t~come-first• 

served basis, or could it be used for a private gi:oup? 

14 MR,. LINGLE: I can sea no reason why they can't 

15 put it in, It is out for a competitive bid -m whoever will 

ls I pay us the highest gross amount has been the bid criteria~ 

17 MR,. CHAMPION: As I under~tand it, the people in. th 

apartments behind there a.re to have first rightil> 

. '} 19 . ~.r. ,f , 

MR,. I.INGLE; Assuming the City is going to turt1 it 

{~\ 

~O over to the operator and let him run it. We contemplate 

2l getting this thing off the ground within the ne~t six month~ ... 

22 

23 

24. 

25 

26 

Thos~ high rise apartments ....... our urban renelr1a1 project has 

been formulated but we dontt have bonds iSSlted; we ha·ven tt. 

condeuoned any property and it is a till in the format::lve stage . 

Whether or not there will be high rises, ! do not knOW4 

-··-----=~-·=~~N~ .. 1.~"-~~~d not p.~:~~n e~~~~~~~n.s .. ~J 
I 
1 
J 
i 
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l somebody was interested in that development eould bid. and pay
1 

2 to _the City what~ver it thought it wr.a:lted, in order t.t> resel-6'7 

3 that for an ul timat:e benefit fot' the t>esidents in the· are~~· 

4 unless you put some spec:tfie prohibition in it there is nothi g 
I• 

5 to prevent them ~r<:ml gdlng ahead on this basis,a 

6 

8 

MR!lil LINGLE~ That gives us S\ point, and ! think we 

'.MR,. CHAMPION: Actually, we should not, un:[tass we 

have a legal opinion~ attempt to tell you how to do business 

in the City of Long Beach and I think probably we Ot;Jght to 

await the opinion of the Attorney Gen~ral on whethe:e or not 

we have any jurisdiction in this matter; but you can consider 

all this as gratuitous advice, which may be what it is worthjl\ 

MR,. LINGLE: I don•t feel your advice, is out of 

place, and Mrs. Crowley and I have discussed many thi.ngs in 

the pa.st and I am sure we understand her feelings in the matl'"I\ 

ter, too.,, 

MR1ts CHAMPION: It is easy to understand the feeling 

of three thousand peop1e on that waiting list, if they feel 

there i~1 going to 'be a new waiting list and they are going to 
I 

start oct from. scratch• I 
MR,. LINGLE: The fuel dock in the Marina ... M that is· 

operat:ed privately by CQtnpetit:i.ve bidit About the only thing 

we do collect is rental from the slips~ You have a couple of 

matters on here today. You have them from time to time; you 

have lands out that are developed in certain ways. I certain y 



._ 1.-....r-·~···1 

,,~ 

,j;;i 

'I 
ii 

· l re~lize tq~ crying need for recreational · facilities for small 

2 beats~. wa know that there ~s a ,demand,. . our,idea was we woul· 
\· 

I kn~~ there have been', !llO:t-e than 
~t' \~ 

·,_,( 

4 fort.j; sets of specifications taken 4:nd l .think it is their 
{_. 

5 ~lorry and. your euggestion is a matter thaat we can certainly 

6 work out' so that ·~11e don ft get some select few that will have 

7 the pri.ority;it ., 
\ 

9 

lO 

11 f 

12 

13 

14 

GOV'I'· ANDERSON; Un4er your program, what do you 

anticipate would il~ the annual retu,g;n to the trust fund? 
! , 

f 
MR" LINGLE~: Well, l uan tell you what the minimum I 

\ 

is. The minimum is something lik~ four thousand plus a month. 

GOV._ ANDERSOM: Four thousand atmont.h? 

MR. LINGLE: Fo~r thousand plus a month.-

GOV 'It ANDERSONi We are talking about fifty thousand 

15 a year? 

la 

17 

:: I 
• 

20 I 

22 

MRi. LINGl,E t. The~e , are all kinds of things that are 

going, to be leased. There is a dry dock storage; the:i:e is a l 
marina area; there is even an area for shops and a restaurant' 

and all these concessions have to be operated more effic.ientlr 

:if one group could operate it together.. But I td hate to have~ 

GOV. ANDERSON: Roughly, I see they use the figure 

23 J of five and one"'llhalf million originally and you say seven 

24 1 hundrad thousand conversion? l 
25 Ml.t~ LINGLE: Tha.t•s what we are trying to .get out o ~ 

26 L:_::_:~~·~=~= hund~~ ~n~:=-the , .... .J 
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l sdccessful bidd-cr: will do it. 

Gov. ANDERSON: Then the only trust fund money in it 

3 wil:L be the (lriginal five and one.-.half. million? 

MRI' LINGLE: Yes, sir. 

GOV., ANDERSON: And then we would measure the return 

e against our five and one .... half million trust funds that have 

7. been put into it$ 

a MR4 LINGLi: Yes. but I.think. it it;,! believe, a 

9 strange situation .... ~ because we built this thing, figuring 

10 I we wouldn 1 t get anyth.i.ng out of it~ We built it as an adjunc 

11 in the harbor to take ca.re of United. Stat1e$ Navy Landing boat 

12 We didn~t anticipate ~ ~ This was governmental activity that 

13 · wasntt going to return. anything to us. I think we ought to 

14 

15 

16 

17 ~ 

is I 
19 l 
20 

21 

22 

23 

24 

get the most we can so long as it is operat,ad fairly~ but I 

can 1 t say ! think it should be measured against our original 

investment;$ '., 

GOV.ANDERSON: The reason lam ask:lng that-~ we 

haile to think of wliat trust funds were p~t in, particularly 

where we have something. going.to private use" 

MR. HORTIG: Mr,. Chairman, I believe the record 

should also reflect that this was a construction o.£ the City 

of Long Beach under Chapter 29, Statutes of 1956, utiliiing 

the City •s. share of tidelands funds. 

GOV. ANDERSON: It is the Cityts share, but it is 

still the tt'ust fund,j 25 

20 ~~~IO:__:_:_::_:~b~~~. ~~ _::s.t~j 
\ \:t-11•~. r4 \.114 11101.1 t>~:ci· 
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l 

2 

3 

anybody wants to raise about trust" 

MR., HORTIG: This i~s true, but, I did want to make 

the distinction that there were no State funds as such that 

4 were spent on. this. particular facility.,.f 

5 ~ .. CHAMPION: Let me ask you this, Mr . ., Lingle; 

6 Is it poss~1ble that this t.hingt ccnsummation of what they 

7 are supposed to ... :.lo, might be withheld subject to our having 

8 some legal opinion a.s to the Lands Commissionts proper role 

9 in this matter? ! run not asking, say, for a delay of the 

10 opening of the bids or the action on them or the consumroatio 

11 · of them; but what you propose to do might be delayed pending 

12 that$, It might save us a. lot of eomplicJi!tions1t 

13 MR~ LINGLE: My hesitation is as, a lawyer0. I hate 

14 to jeopardize the opening of the bids~ We have gotten them 

15 out and they a~e pending~ 

18 Ma., CHAMPION: How long have they been out?, 

l'l MR* LINGLE: The Council approved this the :first 

18 part of June and I guess bids are to be opened, I assume, 

19 next week ...... a.s Mrs. Crowley , s:aid1t I am not abs<:>lutely 

21 

22 

23 

24 

23 

MR. CHAMPION: What period do you have x-unning 

after the opening of the bids1 

MR. LINGLE: We haven't drawn the lease\\(< We have 

to dt>aw the lease, so between the time we draw the leasell\t\\H!lt~if' 

MR.4 CHAMPION1 I am talking about the a~rard of 

26 bids~ There is generally a pe:t:iod of thirty, sixty or ninet 
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l · dayel in which awa:td a bid which has been open.ed. 

2 MR:. Ll;~GLE!: i" don'"~t h~:ve· that. information.., 

MR. CHAMPION; I think if this could-·be done, and I 
11 

4 think it cgpld be done coop~ratively •• if you did have such 
,,_ -~ 

I ,;•' 

5 a period of time before. you made the award until we ge.t~ t~is 
'I 

a · e>p:i:nion, then it would be all clear and then -the~e wouldn t t b 

1 any problem of us rai.sing questions :!-fter this is consummated~ 

MR .• LINGLE: If there is any way we can do it that 

9 ltte dontt jeopardize the legality of itl' I know the City will 
I 

io I do it~ 

11 I MRS- CROWLEY: May I answer what Mr~ Lingle has sa.i ? 

12 · Also, I 1d like to add the addendum which has been sent out 

lS · since the original specifications, which I would like your 

14 attorneys to study* There is a. section that is. very disturb• 

16 ing to me -~ and I may be just looking for something.. After 

16 a careful study of th~ lease and the bid, it is most apparent 

17 

16 

19 

2() 

21 

22 

23 

that in the future there i.s' ri .. o reason why this entire 

cannot become a completely private club~ 

facilit:yt. 

Now, in this ad(lenda, .. which I wish to turn ·in, I I 
find that the restaurant, if I interpret it correctly, can be 

operated there as a restaurant, but it is permissible but not, 

·mandatot''Y>!i: I have often found that when these addendums come 

out after careful study ha.s be.en given:> and they come out at 

24 such a late date in the leasing period, that. there is somethi g 

26 that one 11eeds to carefu.l ly watch for• 

26 
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>,:;, i'.·. , , "I F" ,..'"'I ~1,,.....,. __ ll"tl:.TJZ ~" . !ll'lk 1b~~·11e !'Ii JP 'I 7'11'*:ril'rt '11-' ,'. :it 1 able to answer. , I want to go into the se,crecy and the lack 

;.1:. :-•: 2 of public:l.ty that seemed to surround this entire ttiatter~ 
:.I 3 · On .Jnne 3rd the Council met~ A letter from the City Manage:t: l -t.- 4 was read,. WithQut one commen.t, one' objection, one question, "I 

· <\k· 5 the Council imm.edi'°tely ~-. and I have evidence of this effect , 

, \~, a minutes of the meeting .,_ the Council immediately resolved 
I .· '::~::. l . ( 7 that the City· Manager issue the bids$ This is on June 2nd. 

r'. " 8 On June 4th we found this little item in the Press-, 

~ 9 Telegram. ...... just this little bit on the back page of the city 

. .,. •• · · 10 sectio1"1,. The front page had a large spread on 4 Yugoslavian 
> • ','f.-· .~ 

•' ·,· ... 
. ~. 

11 family ....... but thi.s was bul:ied on the back page~ The only pub 

12 lioity in addition on this wa~r because we approached the 

13 Council a· 1 the Council resolved to. ask the CUy Attorney forl 

14 his opin.ion.. We also requested a public hearing, which has 

15 not been granted to date. We are requesting. it again today .. , 

18 i.tem 18 today on the agenda at the City Council will advise 

17 the Council the City Attorney has reviewed this~ he has found 

lS . nothing illegal, and the action is an administliative decisioni 

19 Now1 if the owners of this five and one ... half millio 

20 property are not even to be allowed to be informed when it is. 

21 given away, as desperately as we need our :t\.~creation areas f 
. l 

22 there - ... which Mr,. Lingle touched on .,...., this area is complete y 

23 · developed.; ~ ,.. • 

24· MR. CHAMPION; May 1 point out something here? ! 

25 think 1.t is important to distinguish what this body aan be 

26 concerned with, and not.* We are no"t in a position to review, 



1  genera .ly, actions of any municipalities*►  e have one intere 

2  in the tidelands and a very great interest in the tidelands. 

and that is that the terms of the grant are carried on and 

anything that affects the grant we must examine carefully. 

5  But as far as what the City has done, and the judgment of the 

6  Long Beach newspapers, this does not concern us. 

	

7 	 MRS CROWLEY; I am sorry. I Shouldn tt  have mentio 

8 it However, I think Governor Anderson asked Mr Lingle 

9 whether the City could control the rates*  On this phase, whic 

10 he touched on this morning, the minimum is $1250.00, which i 

11 ridiculous when even at a dollar, the return is seven thousand 

12 a month. On the Phase D, the boat basin, and the fuel the 

/3 minimum is $1250* There is nothing to prevent a private club 

14 from making that small minimum and there is nothing to offer 

15 percentage points which are greater, and there is nothing to 

10 charge the most they can get or charge the least they c,',1 get 

	

17 	 I do ask your attorneys to carefully study the 

18 lease, the invitation to bid, and the addendum which I have 

19 just presented to you 

	

RO 	 MR* CHAMPION: You can be sure they Willbe given 

21 our attention, 

	

22 	 MRS. CROWLEY You have been most kind 

	

23 	 MR. CHAMPION. Is there anytiits further on this 

oughtto make sure the 

General has all this mater.a1 

Orrto% Or A Km 	Int W o ► , TA nK onmro IA 
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1. :MR• HORTIG'#. The discussions and the specific re""' 

2 qti~st to the Attorney Gehe±~1al 's Office will, of course,·. be 

supplemented with all the data that have been presented here 

4 toda.y3. --

·r '6 MR. CHAMPION~ With that we wi\ll pas~ on to the· 

6 next item on the agenda, which is authorization ltor Executive 

1 Officer tcr advise the Department of the Navy that the Commis-

8 · sion is in agreement with the suggestion of the Nctvy that the . 

9 

' 10 

fee simple title to all of Section· 16 anJ. the W~ o.f NW%~ SE.t 

of NW-l;, W1i of NE~, SE~ of NE!t;$1 WJ:i of SW3i;, SE34 of SW~ and the 

ll~ SE~ of Section 36, Township 14 South,. Range 9 Ea.st, Sp.B~M~, 

l2 Imperial County, be acquired by the Navy under proceiedings in 

· 13 eminent domain tt with every effort to be e>ttended to reach an 

14 · agreement through negotiations on the fair market value to 

15 
'·J 

ie 
17 

ia 
19 

22 

which the State is entitled, and entry of a stipulated judg ... · 

ment in such proceedings,. 

MR. CRANSTON: I inove approval,,. 

GOV., ANDER.SON: Second., 

Ma. CHAMPION: Stands approved,. 

Mi·ne.rr:.al Ex tr.action an(1 .. Oil and Gas Leases: 

(a) Authorization for Executive Officer to offer fo 

lease; for extraction of sand.at minimum royalty of eight 

23 cents per cubic yard, a 5711t59 .... ac'ke area of submerged lands in 

24 Suisun. Bay, Contra Cos ta and Sola.110 counties; put:suant. to 

25 application of Harry Crone 'l'ho1nsent 

26 (b) Award to the highest qualified bidders, R.ichfie d 

,,.~,,~ l•M ~~;. ~-!Pl' 
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Oil Corpo:ization and Standard Oil Com~any of California, of 
' 

Parcel 21, Oil and Ga~ L1ease, 5,553 acres of tide and sub-

merged lands,· Santa Barbara, County, for cash ... bonu;~ payment of 

(c) Au~horization, because of sniall? size and in ... 

accessibility from surface drillsite$lr for a negotiat~d gas 

lease between 4i2nd District Agricultural Association and Tide 

water Oil Company, covering 46.78 acres of la:nd in the Glenn 

County :B'air Grounds a. t Orland :1 below the depth of 500 feet 

belo't-1 the'' surface of the ground, at rental of $25 per acre or 

a total of $1,167.,25. pe:r year,· and a royalty of 16-2/3% of 

leased land,. 

,;~ ·· .. ~: (d) Authorization~ because of small size and in• 

accessibility from surface drillsites, for a negotiated lease 

between the State Department of Employment and the Standard ~ . : ', l ·e· 

l? 

18 

" 
Oil Company of Califor:n.iai covering 4'f07 acres of land in the 

vicinty·of 15th Street and Broadway .in the City of Los 

19 Angeles, below the depth of 500 £eet below tke surface of the 

2() gro·:;.nd, at a delayed rental of $1,22.l for the period March 5, · 

21 1959 to March 5, 1965; an annual rental of $244.20 commencing! 

22 Mat'Ch 5, 1965, in the event. drilling operations have not com ... 

23 .menced; and a royalty of 16-2/5%. 

24 

21$ GOV,. ANDERSON: I second., but l 'd like to have you 

26 · t~~'P la.in a little bit the ret\son for delay in rental on item ( ) 4 

t•~«tt ... .'11');,4 1•44 t~QM tifflffl 
·:~.;: , 

I 
I 
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(t 26 . ';( \\- :, ,---......-------··-· _,_, ........ ....,,....,1'"'~---~"·-----------11'11~. -~--.... .....,.....------·----------'Jr MR. HORTIG: The obligatiQll to underta~e a lea13e on! 

·
12 · the property was proffered t:o the Department of Employnient as· 

early as 1959. The inclusion of· this area within an oil dril -

"· '.'·fi, · . 4 ing district in the City of Los .Angeles; which requir.e.s zonin . 
·~ 

,«: ' 

· f5· and establishment of oil drilling distric·ts under ordinance 

a procedure.s of the City of Los Angeles, and the leasing· of the 

7 balance of the area within the particular oil drilling distri t 

a has occupied the time up to now; and consequently) now .for th 

9 first time the lessee of the majo~ity area~ who is actively 

10 I drilling a well on the drillsite approved by the City of Los 

ll I A;ageles • has consummated all thel3e lease commitment:s that he 

i2 f has heretofore undertaken and, therefore, the del.ayed rental -

13 which is a oustoma:r:y offer in the normal upland lease ...... is .. 

14 being proffered for .the period of time past unde-r which he 

15 original.ly obligated himself, as well as the lease providi11g 

for an annual delay rental in ·the. event that further drilling 

development is not actually undertaken~ 

GOV. ANDERSON: This is the first dt"illing operatic 

in this area'l 

MR. HORTlG: Yes, si:r. It is in process, within 

the limits of the oil dril~,ing district which encompasses· the 

particular parcel, which was oocup.ied by the Department of 

Employment. 

MR., CHAMPION; Is the:t'e any further question on 

this item? (No response) It has been moved and seconded, 

approved unanimously~ Stand approved-

~ 

'l~j.\,,41,},. \.* .• \iiOU O~I" 



•.. : .. 

" 

27 

l MR.111 CHAMPION: (continuing) Authorization for the 

2 Elt~cutive Officel! to ex.ecute the Unit Agreement fo~ the devel 

· 3 opment and ope:ta.t:lon' 1 of the·. Coal Oil Point. Offshore Oil and 

4 Gas Field, Devereat.lx Area, Santa Barbara County; dete:cin.ine 
~ 

5 that the unit plan of development and operation contemplated 

6 is neces.sary and advisable in the pub lie interest; determine 

7. that the alteration, change or !.'evocation of certain 'tequire ... 

a I ments of State Oil and Gas Leases P.R.,c~ 308.1 and P.a.c~ 309. 1 

9 is necessary to secure the proper protection of the interests 

10 of the State'* (Leases held b.f Richfield Oil Corporation and 

11 I Signal Oil and Gas Company) 

12 

13 

14 

15 

la 

17 

18 

, 19 

21 

, 22 

GOV~· ANDERSON: I move it~ 

MR. CRANSTON: Second~ 

MR.$ CHAMPION: Stands .approved~ 

Approval of maps and of boundary agreements: 

(a) Authorization for Executive Officer to approve 

and have recorded Sheet. 1 of l of map entitled "Map of the I 
Grant to the City of Crescent City, Del Norte County, Calif,. 11 

dated June 1964. 

(b) Authorization for E~ecutive Officer (l) to 

approve Map No. 12353 entitled "Survey of; Corrected Boundarie~ 
Tideland Survey 63 (Par.eel Two), Tideland Survey 76 (Parcel 

23 D), San Mateo County, Californiatt dated Sept~mber 1963 (Ex .... 

24 hibit ncu), insofar as it depicts the conm1on bounda:r.~y of 

25 Pat:cel Two of Tideland Su-rvey 63 a.long the landward of westez- y 

26 boundary of Tideland Survey 7 6; (2) to app:r,ove corrected 

L_ ..... ··---··. -- .. ·-·····- .. ··. ---·-
• \~\\·\~ 1~M ~DOM '.(>lil'I' 

·"' --~~,:. 
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descriptions of Tideland Survey No~. 63 (Parc,el ~o) and 

T:tdelan.~1 Survey No. 76 (Parcel D); (3) to c~~t:ify Map No~· 

12353 and cause it to be filed in the Office of the Recorder 

of San Mateo County.llf 

(c) Authorization, for Executive Officer (1) to 

a approve and have recorded Sheet 1. of l of map entitl.ed 0 Bound · ey 1 

7 of Mean High Tide Li.ne Along the Shore of Suisun Bay, Vicini t, 
0 8 q~ BeniGia Arsenal, Solano County, Calif 1* u dated June 1964; 

9. (2) to execute 1a boundary agreement with the United States 

10 and the City of Benicia fixing the boundary of State tideland~ 

11 at the Mean High Tide Line of 1896 along the shore of Suisun }\ 

12 I Bay, Solano County, California. .. 
! 

13 (d) Authorization for Executive Officer to exe9ute 

a boundary agreement with Coast Capital, Inc., the City of 

l.6 NeWport Beach, and the State of California., fixing the bounda 'Y 

J.6 of granted State tide ar1d submerged lands along the shore of 

17 Newport Bay, as shown on. 11Map of Lancaster ts Addition to Mew-

18 oort Beaohn on file in the office of the State Lands Commissi n. . 
19 (e) Authorization for Executive Officer to execute 

~o an agreement with Harold M. Field, Doreen Field~ and Emile 

21 Maalouf, fixing the Ordinary High Water Mark as the common 

22 boundary along the shore of Santa Monica Bay in the vicinity 

23 of Las Tunas Beach, Los Angeles County, as the·"permanent 

24 boundary between State tide and submerged land and subject 

26 private lands~ 

2e L _ __:_c_RA .......... -.~-~-T-~=- __ I. ~~~8~=-·~-·~-:-~-~ ---· --···---·-........... -·-· -·-· _J 
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GOV.., ANDER.SON: .Second. l 

2 MR4 CHAMPION: Any question? (No response) Stand 

3 approved;Jo 

4 Pro-posed legal actions;, 

tJ (a) Authorize the Executive Officer to reques·t the 

6 · Office of the Attorney General to take legal action to quiet 

It . 7 title, and for tr.-espass, damages, and injunctive relief agai11 t 

8 Robert E .• MacDonaid, Robert E* MacDonald, III, and Blair 
I 

•• 
. ; . . ' 

MacDonald, d,.. b .,a~ Monterey Sand Company, and Monterey Sand 

Company, a California corporati1:>njt relating to removal by 

them of sand frOIL. tide and submerged lands in Monterey Bay 

12 fronting their property in the vicinity of Seaside and Marina 

D 13 Monterey County. 

14 (b) Authorizati,on for Executive Officer to request 

15 the Attorney General to proceed with the £~.ling of a quiet 

16 title action or such action as is deemed necessary for the 

17 purpose of determining and clearing the State 1 s title to the 

. • 18. E~ of NE~ of Section 25, Townsh:tp 1 North, Range 1 West:r M~D""' J?i, 

19 containing 80 acres in Contra Costa County. 

• 

21 

22 

MR~ CRANSTON: Move api;~rova.1 ~ 

GOV;111 ANDERSON: Secondqo 

MR,. CHAMPION: Stand,, approved..,. 

25 Administx:stion . .,....,_ and I think we might deal with 

24 these separately, item by item: 

25 . (a) .Amendment and adoption of the Commission's regu 

26 ~:;~:~(~=2: .. ~:~~~o~~-~-=ni~1-~~=ti~e .. Co~~:. Section 
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1 

2. 

I,'\ 

Do you want to explain that item., please? 

MR.At liOR'.ClGt The Commission earlier this year auth-

3 ori.zed the public a ti on of the required n~tic~ · of in ten ti on to 

4 amend t9e rules and regulat;~ons relating to geological explor • 

! 

5 · tionpermits to conform to the precise language of the statut ~ -~ 
6 The necessary publications were made. The time has expired 

7 for any comments prior to adoption of rules and regulations b 

8 the Commission,. No comments, pro or con, on the proposed 

9 rule amendment has been received and, therefore, it is recom-

10 mended that the Commission adopt and thereafter the regulatio 

ll will be p1.1blished in the California Administrative Code as 

12 amended, relating to the conditions for furnishing informatio · 

13 under geological exploration permits in strict conformance wi h 

.• 14 the statute as it is in the books,. 

•••• 

• 

15 

16 

17 

18 

19 

20 

2111 
22 

23 

24 

25 

MR-. CRANSTON~ I so move$ 

GOV,. ANDERSON: Second,., 

MR. CHAMPION: Is there any question on that matter 

(No response) 

(b) Authorization for Executive Officer, as require 

by Ch.apter 2160/63, to report t:o the St.ate Controller the 

revenu~s remitted for the 1963·64 fiscal year, in accordance 

with Exhibit 0A"; and to report to the State Controller the 

re'\renues remitted during the l 964 ... 65 fiscal year at the ti.me 

of remittance, for all revenues received from within the litni s 

of qualifying ci.ties or counties~ a.s described in Exhibit uB' ~ 

26 L,,_. I take it that Exhibit nBu is the opinion of the 



Attorney Genera 

mR, HORTIG: Exhibit "B" lists the qualifying  cri 

3 teria of the various cities and counties in terms of mile of 

4  beach front that will be applicable to the calculation of the 

5  subvention to be transmitted by the Controller to the respect 

6  ive 4Aties atd counties, depending upon the magnitude of the 

7 revenues received from offshore qualified cities and counties 

8 during the fiscal year 1964-65* 

	

9 	 This is in conformance with the Attorney General's 

10 opinion of the applicability of the statute, The statute wen 

11  into effect October 1963; provides for a report to the Con-

n troller of the amounts received for the balance of that Cisca 

13 year, specifically October '63 to June 30th, '64 in one lump 

14 sum; and thereafter requires a monthly report to the Ccntroll 

15 ao the State Lands. Commission receives money on a monthly 

16 basis, so the Controller can then make the calculation as to 

17 the amount to be remitted in accordance with the qualifying 

18 schedules which are furnished to him by the Lands Commission, 

	

19 	 MR. CRANSTON: I move that the Controller be 

20 informed. 

	

21 	 GOV, ANDERSON: Second4 

	

22 	 BR, CHAMPION : There being no alternative, it stand 

23 pproved, Now, as I understand it, our report is to him of 

24 the total amount and he makes the computation under the inter 

25 pretation of the Attorney General. Do you have an approximat 

28 figure as to what the local jurisdictions will receive under 

this? 
or Icv4 Or AoMitilt 	 ft*∎  wel'A or 	irolIMA 

iitr-Kut t•el it4A olOto 
, 	 , 	 . 
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HORTIG: Yes, sir. This is, of course, for the 

eriod of October to June, as shown on page, believe 77 -- 

3 which should be Exhibit "A" -- and the total maximum revenueli 

4 for example, that would be available to Orange County for 

5 allocation to the City of Huntington Beach .. which could be 

e not to exceed one percent of the $2„000,000 but not to exceed 

$75,000 per mile -- since they have four miles and one percen 

of the two million would be less than foln., times the $75,000 

they would get below a figure of the one percent to be alloca 

Siwilarly, the City of Seal Beach 44000 

MR. CHAMPION: That one percent -- about what 

actually would Huntington Beach receive? 

MR* HORTIG: $22,826; :nd similarly, Seal Beach 

$35,535, which is still less than $75,000, which would be 

maxims m they could receive for a one-mile qualification, 

If you will turn to Exhibit- "BY, as you will note, 

there will be one additional qualified area in the County of 

Orange the last line, Sunset Beach -- by reason both of 

establishment of county beaches and adjoining development of 

State oil and gas leases,. 

MR. CHAMPION 

KR. HORTIG: Which will, be in effect during the 

period July 1, 1964 and forward. 

MR CHAMPION: For the next fiscal  

MRto HORTIG: For the next fiscal year, but not 

21e qualified for the preceding year, which was the first partial 

7 

8 

9  

10 

11 

12 

13 

14 

15 

18 

17 

18 

19 

20 

21 

22 

23 

24 

25 

the 

date0E04 Ott Asatatt.ltalltwriVts r∎noctsourat. STATOL Ott 041.1ro t 
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·1 fiscal yeat' .in which this statute was in effect. 

MR ..• CHAMPION: Santa Barbara would get the maximum. 

MR., HORT!G: It happens that one percent is $75,000 

5 and they do have a mile frontage, and this w.ould be thei1~ 

e limitation also<t. 

7 MR,. CHAMPION: Is there any further question on thi 

8 ma.tter'l (No response) We have already taken action on that. 

9 Next item ....... (c) Executive Offic.er to be directed 

~O to requeet·the Department of Finance to initiate a study of 

11 the State Lands Division, which study will (a) review the 
I 

12 . present organization and staff of the Division, and (b) 

13 develop a plan to provide for an organization structure and 

14 staffing in conformance with current and near future growth 

,15 I -requireJnents. 

·1a · I would like to begin by stating something and also 

17 by offex-ing an amendment.to this,,. I think what is intended 

18 here -- and I haven't had a chance to discuss it with Mr-

19 Hortig ..... is a review by the people who formerly were in the 

2t'lt . Organization and Cost Control section who are now in the 

21 I Department of Gene-ral Services, on the operation of the State 

22 !;ands Division~ This is not now in the Department of Finanoe 

23 and I think. it would be in order to change the recommendation 

24 unles.s you have something else in mind, to the Department of 

25 

26 MR. HORTIG# Actually, the discussion with your 
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1 $taff indicated that a request to you, the Director of Fina.no, 

2 would automa.tically involve cooperatively the request at the 

3 · proper time in the phasing to the Division of Budgets of fhe 

4 Department of Finance, to the Department of General Services, 

5 Division of Organization and Cost Control as you have suggest d, 

a and the necessary involvement of State Personnel Board staff~ 

7 'MR.,. CHAMPION: Let 1s make the amendment to this J 

s extent: Let 1 s make it ti;> the Department of Finance and the I 
9 Depar~~ent of General Services. I think anything the Depart~ I 

F 

10 ment of Finance did in this area. would be obtaining consultan s 

11 for assistance beyond the Department of GenerG.1 Services* Is 

12 that satisfaptory to both of you? 

13 :MR. CRANSTON: Move approval as amended,., 

14 

15 

GOV,. ANDERSON: Second. 

MR. CHAMPION:·,. It will stand approved8' I '1d also 

16 like to say a little bit about the character of this, for 

17 those of you who are concerned with the work of the Lands Com 

18 mission, as most of you who follow it have seen the tremendou 

19 growth in the responsibility experienced in this program.. we 

2o 'lave pretty much the srun.9. pt"ocedure ...... the old staff organ.iza 

21 tion:ii the old staff approach..,, We are about to take on the 

22 Wilmington Field, which is in itt::;elf a whole operation~an.d we 

23 thought this would be. an appropriate time to review so-ate of 

24 

25 

26 

the pro~edural structures and the procedures inv6lved1- I 

think there is prob.ably a better way to handle our functions~ I 
I think,for one thing, we ought to review some 0£ 

our :ministerial :functions, which should not be on actio11 by 

fi!blU•Ar;A i-~~ 1110µ 0111" 

I ~:L~~~2:,_~"·'- ., ' .·. --~ --~-
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l thi$ Commissionf!' tn other words, there are problems that 

2 ought to be dealt with while we'are reviewing this structure~ ••• ' .. - ,\ ' 

0 3 Of the twenty-seven commissions we have, I. think this one has 

,_, 

( 

4 ithe bulkiest agenda. and least unders·tood, and this is no xaul 

5 o,f the staff• They are following ·the procedure and doing a 

a good job; bi1t it is not any kind of an age.nda that any body 

7 should ha'l(e, and the review should be. along, the lines of mode 

8 p:rocedu~es .for the Comm.i.ssion; and particularly if we are go-

9 ing to spend the proper· amount of time. on the important ques-

10 · tions before us, we ought to single those out and I think thi 

11 is going to require effort by the Lands Commission staff, 

12 which really k11ows these problems, along with the administra;.. 
I 

15 tive analysts and whatever consultant help we may have. It 

14 may be that out of this you may wish to recommend some sort 

15 of legislative program, which would free the Commission from 

16 having to act on thirty to, forty items,. If we. can 1t do that, 

17 we may as· well quit~ 

18 

19 

})Q 

211 

22 

23 

94 

26 

26 

t 

It might also be well, if we have increasing prob-

lems, as we have with Long Beach today~ when we set up the 

deal 

will 

on Wiltning,ton that we have some sort of -referee which. 1 
try to sort out these problems in advance of the meeting 

and they can bear from the parties unless we have to take 

ac-t:ion in the Cotttm.ission as to e;Ktended matters~ and then we 

will have a partial t'eport. ... 

These are some of the things we have in mind and I 

think if tny of yol.1 who have to de.al with the Cominission ~ 
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have to live with its procadures, have ~:n:y suggestion as to 

how we can better carry out our functions, don•t hesitate to 

let us have them,., In fact, during this-. review, your advice 

may be sought out. I am. sure the City 0£ Long Beach would 

like to give us some gratuitous advice on this matter, and 

it will be welcome,>) 

Is there anything. further on this matter? (No 

a response). We will go to the next item: 

9 (d) Authorization for Executive Officer to initiate 

10 procedures for consideration of amendments and/or revisions o 

11 Arti.cles ~, 2, 5, and 6 of Title 2, Di vision 3, ,of the Cali-

12 fornia Administrative Code, Rules and Regulations of the 

13 State Landl Commission. 

14 

lf:S 

16 

17 

18 

19 

M1: ti<· Hortig? 

MR.. HORTIG: As the Commiss.ion will recall, over an 

extended period of time there have been reviews and considera 

tions of adoption by the Lands Commission with respect to a 

proposed program. for administration, con+:rol, leasing, and 

sale of the remaining vacant State school lands und(;;lr the · 

tao ' j urisdicti.on of the State Lands Commission., 

21 After completion of the public hearings and receipt 

22 

23 

24 

of all the comments from all interested parties and the pre

scription of policy by the Commission• we now have before the 

C't>:romission a draft of proposed rules and regulations to imple 

25 ment this policy as determined ....... and which now must go throu h 

26 the prescribed procedural requirements for adoption of rules 
I 
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5· 
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7 

a 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

and regulations to be incorporated in the CalifoJ.:nia Admiu~,..,. 

st.rative Code,., 

The draft has been reviewed by the Office of the 

.Attorney General and has, of course) been constructed co ... 

operatively with the staff of the State Lands Division to 

I'. 

re fleet the Commission's previous p~licy determination,. I.:t 

is nvw proposed to be adverti~sed for, again, public comme-n: 

before final adoption and consideration by the Lands COJ.nmis"" ,., 

sion after the prescribed advertising and cons:i.dera ti on 

period. 
'f~ 

,, 
;t 
~t 

The authorization required from the Commission t~q 

is solel.7 to authorize the publication in order to contin.ue i 
i 

the procedures as nec.essa.ry, that will culminate in rules ~·, 
·; 

regulations. 

.MR. CRANSTON: I move the authorization.it 
' 

GOV. ANDERSON: Second. 

MR,., ·CHAMPION: Is there any further question? , , 

(No response) Stands approvedf 

Confit:mation of transactions consummated by the 

Executive Officer pursuant to authority confirmed by the Com 

mission at its meeting on Octob~M:: 5, 1964. 

MR. HORTIG: Which included solely the extension o 

the terms of geologi~al and geophysical exploration permits 

previously aut:horiz.ed by the Commission., 

GOV~ ANDERSON: I m.o·ve them. 
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: li---.. -··--·' ...... -....... -·--.---MR-:-~-.--=::·~::::~~~::~::::-· ~~--1-i_t_i_g_.$._t_i_on-.. -~ --· 
s.} MRj HORTIG: No 1118jor modifications in the report · 

' 

4 from the last meeting, w!th :the exception that a decision has 

f5 been received in the c4se of Twombley versus the City of Lon 

a Beach and the State of California, in which it was contei1ded 

7 by Mr~ Twombley that the State had no r:i.ght, title or inter~ 

8 est in any portion of the Long Beach tidels:nds ; and the 

. 9 District Court 0f Appeal does th">t agree with Mrit Twombley 

10 and did agree with the Attorney General's Office, who defendep 

11 this case on behalf of the Lands Commission~ 

12 M.Rl'J CHAMPION: I e,ongratulate the Attorney General is 

),.3 Office~ 

14 '· We hav.:~ .(two items tentatively before us, which I 

15 think. it would be prop,~r for us to discuss.,, I don't think we 

16 can prtopuxly take any .l:lC tion on them today lt}. I think 'W'e could 

1./1 if we were prepared. I a.m the one who is> not prepared• 

18 We now have befc>i>"' ·ft. us the report prepared by the 

19 staff onj I think the proper title is 1~idelands Oil Develop-

20 · in,~nt and its relationship to th.e esthetics of the coastline~' 

This is still in draft condition~ but I think it has given u 

enough. background so we can proceed to the consideration of 

the question raised h;r the Lieut~raant Governor .and the Com· .... 

mission with respect to the development in Santa Monioa ... 11t·i/f 

GOV~ ANDE~10N: Now~ this is not Santa Monica; 

this is in general,. 
I 

..4,' ....... ;ll11·""'··u···("' "~I 
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r~~--· ·;m~ ciiAM°PI~N: ""As I .. re~

0

all: ·-,~~·~~re .not ·present '"l 
• .i! 

·~ 
at the meeting.. You said you wanted to see this whole report~ 

l 
before any action. was taken in Sa:nta Monica;Q; ~ 

GOV. ANDERSON: I think the original request 

to the Orang~ coast, although it is related to the Santa Mon.1~~ 
' s 

arGa; but it was originally to the Orange coast, ' 

MR4i CHAMPION': I That I did not understandiW Well~ ~ 
~ 

Which woi~ld you liket 

i 
perhaps, then, we better separate this .. 

to take up first? 

GOV 111 ANDERSON: 

today on Santa Monica. 
"' 

MR~ CHAMPION: 

I was going to ask the question 

Let~s deal with Santa Monica., 

~ 

t 
" -1 
} 

i 
I ; 

GOV 'f· ANDERSON: Maybe I can ask the qwJestion and 

that will at least move in that dit:ecti·on,'!l Is that one here?' 

MR.. CHAMPION: · It. is lnarked '1Tentati ve~ n It is not 

an item on the agendalil · We can or not take action, as we see 

fiti4 

GOV~· ANDERSON: The questtion I was going to ask: 

19 In the development of the Santa Moni.ca area, I understand 

20 that in the Santa Monica Bay area the problem we have was· 

c; " 21 brought about by the request of the City of Los Angeles to 
,' ,5 

. ... •• 

22 develop a section that is undex: their jurisdiction; and our 

23 concern was once that Los Angeles starts~ it will start a 

24 general area reaction tbat wi.ll foroe Santa. Monica and El 

25 Segunda and other cities to follow suit, and we would in a 

26 fe'* years have a lot of wells out in Santa Monica Bay~ and 

__j 

l_·r-:·" ....... 
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l and islands and '.various other things ........ and n1y question was~ i 
f 

2 before we have to make a decision in regard to Los Angelesi 

3 request, couldn 1 t we implement· some sort of requirement or 

4 study the pos.s;tbj.li ty of having them go into below s,urface 

f!> drilling, so if there would be any drilling tbey would be 

:! 
·:1l! 
1 
i: 
I 

~£ 
:j 
,'4 
·$ 
:3 

6 below the surface when they were drilling, they wo uldn • t be ··~ 
J 

7 unsightly, they would be drilling frOm barges,. I was wonde.r-! 

8 

9 

ing what our. jurisdiction would be~ 

MR.111 HORTIG: The jurisdiction of the Lands 

10 with respect to operations proposed to be conducted by grante$ 
'~ 

n of tide and subme;rged lands is, as the Office of the Attorney j 
12 General has reported, extremely limitedi\'t It would occur to I 

'i 
I 

13 staff that a study of the nature implicit in the question you· 

14· raise, Governor Anderson, with respect to a,lternative methods: 

J.6 of possible development ...... a.n evaluation of the economics, th. 

16 cost of both the development and operation, and so forth ....... 

Jw7 could, of course~ be undertaken by staff to serve as a report . 
1 

18 and possibly as a suggestion to the City of :t.as Angeles for I 
191 consideration in connection with the proposed operation, Our j 
20 ut?derstanding of the authority of the Com.mission with r 1espect ~ 

21 to gra11ted lands is that the Commission is. not empowered to 

22 substitute its own judgment £011 that of the, grantee, as to ho 

23 an area was to be d~velopedt as a mattet" of legal right'1' lt 

24 would be a matter of cooperative suggest:i.on,l,I\ 

25 

26 

MR~ CHAMPION: Or of sec.king legislation which woul 

take effect that the State eove~s the whole a:r.ee, I 
........... ____ , 
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21 

22 

23 

24 

25 

26 

where individual municipalities ts.ke such action. 

MRj); HORTIG: That is correct •. I was suggesting 

what was fea;sible under existing law, 6 
So we a:re back to the ' 

point of 'the po~sible consideration by the Comnrlssio:n of 
:i 
-~ 
:~ 

\J~~ 

whether additi~~tu. ... study,and particularly evaluation of the 
·"·· ,, 

factor th~t Governor Anderson raises a question on, should 

be undertaken by the staff to be t'eported back to the Lands 

Commission and to be reported to the City of Los Angeles in 

view of the faot that this proposed action is th~ prototype 1 
; 

·1 

and would represent the initial exploratory drilling operatic-p 
i 

in Santa Monica Bay. The mathematical probability of a t 
~ 

chain reaction; as Governor Anderson suggee-1ted, is a~ good inj 

this area as it is anywhere . in the t.idelands '!} :t 

On the other hand, the abso!ute magnitude and the 
' 

ultimate span of this chain reae'tiotll would, of course, depend 

.on where petroleum deposits S.l;'e ~ound. If, for example, onl 

a minor deposit were to be found, why then the amount 

reaction would be severely limited in a community, in all 

probability. On the other hand~ if an extensive deposit 

would be located in the area, whether it could create a prob•' 

lem for the City of Santa Monica on the west as to any d~posi s 

in the Santa Monica tidelands to protect them from. drainage, 

El Segundo from the •'b.ast, and ;:rrogl:'essively west of Santa 

Monica :Say an.d further east. would be dependent on what the 

actual geology ·would belt 

MR<l!I CHAMPION: Govfirnor Anderson ts point seems t~ 
-~~~~f~·l#alo ··~ .. ,......,aa-,1i~~~ ......... ""'""'~-·•t•._,,~j~~ At ~--,,,,_,~~ll'~\o•11"t4 :; "'"" I It 
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l be well taken at'' tp.is time"" You coulA hardly deal with this 

2 chain reaction wheq, it is on you., The oilly thing to do is to. 

3 review it be.fore. the advent· of the problem. Could we do this -

4 Would this be satisfactory to members of the Commission, with 

5 : out getting into a formal action that is not formally on the 

e agenda oq ... to ask that the staff work with the people in Santa 

~7 Monica to advise them on the technological ability of industr 

'.f( a and:> in this particular situation, of the underwater 'type of 
, ._,-·.:. 

' l ' .. '. :.f 
I . A·· 
l ,' ' 
l ' 

' '~ .. 
/. . •:, 

····.··~· ··~~ 

::-< 

'·'"' 

••,' ' 

I. ,. 

9 I d\~velopment, to see whether or not just on a cooperative basi 

lO and our offe-ring technological help they couldn't work out j 
ll something which would give us a satisfactory solution to the 

12 · Santa Monica problem,. 

13 GOV. ANDERSON: You are thinking of the City of 

14 Los Angeles? 

15 MR.., CHAMPiON: The City of Los Angeles -- excuse 

16 me ....... '1'4nd at the same time t~y to fol;lnulate some proposals to 

iv1 the Commission on legislation which would empower the Comm.is· 

18 sion to deal satisfactorily with the future problems here. 

19 The Legislature has before them now a study of the tidelands 

20 · and specifically this matter of grants to the local areas 

21 and what conditions should l:>e attached. While this is primar ly 

22 new conditions, it seems to me r·hat the questi .. on that has bee 

23 raised here can very ·well be made a condition on old grants; 

24 and if we could work. this out so we would not have to hold t~p 

215 this development, we could work. out standard conditions for 

26 every other grant. Do you think that would meet the :problem? 

,,. 



'\ ; 

:, \' 

·S,. , . 

·~.· .. :.11 .. · .. 
J
'\\' ;'.. 

:·~.~l · .... 

·:·~ 

• 

1 

2 

3 

4 

5 

6 

7 

8 

GOV~ ANDERSON'! If we could. get the City oQ L~s 

Angeles to agree to this attempt for undentater drilling,1 

that would obviously help• 

lrlR~ CHAMPION:. Are there a.ny representatives here 

of tha City of Los Angeles? 

MRi. HORTIG: Mr. Spaulding@ 

MR., SPAULDING: Yes, Mr~ Champion'1) 

MR.ti CHAMPION: Does this procedure sound satisfacto 

9 to you? 

10 MR11t SPAULDIN~ :' Well, it will delay our plans for 

11 

12 

13 

moving on this, I am sure, but if there is no utP,er way of 

doing it, then we will have to consider it, obviously,. 

'.MR,. CHAM.PION: There is another meeting of the Com ... 

14 · mission on August 18th:it If we could have the discussions be· 

115 tween. your representatives and the representatives of the 

16 Lands Commission to see what this would entail. - ... There are 

17 real limits on what the State can insist on in a ca~e of this . 

18 I kind. I would hope that we could work this out by discussion 

19 We are not going to try to exceed our legal authority here, 

20 ~ but we would like to raise what we think are the appropriate 

21 questions and ar~ going to be ever· more important questions 

22 of public policy,. 

23 MR~ SPAULDING: We would certainly like to cooper.at 

24 with the Com.missio\'l in this endeavorlt 

23 ' MR+ CHAMPION: Let's have the explo:t:atory discus-

26 s::tons and let•~ put the matter formally on the agenda for 
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l August 18th~ Is that satisfactory? 

2 

3 

MR,. SPAlJJJ>ING: Yes"". 
I 

GOV" .ANDERSON: Our sth:ff will xp:eet with their 

4 staff.111' 

MR. CHAMPION: Yes; but I dontt want to forget the 

6 long range thing, either, which is 1~roposals to the Interim 

8 

9 

10 

11 

Commi ... ::tee on the subject of these grant.sf!· 

Anything furthar on this matter? (No response) 

MR+ HORTIG: Mr. Chairman, may I ask a question, 

then? Could we also formally include on the August 18th 

agenda the matter of determination of Commission policy with 

12 • respect to t:tde and subme;rged lands under the jurisdiction 

13 

14 

15 

16 

lN • I 

1a f 

191 
20 I 
21 

22 

23 

24 

25. 

of the Commission ...... in other words, dealing with all the 

other tide and submerged lands other than the granted lands? 

Mll~ CHAMPION: I would appreci,a.te having the time 

to give additional study to the documents you have provided 
. ' 

MR. RORT'IG :- - · We wi 11 calendar it· at that tirne, · on 

August 18th~ · 

MR. CHAMPIONt Is there any further matter to come 

before the Commissicn? 

MR-. HORTIG: Yes,, there islf, Mr., Ketchum of Mobil 

Oil Company has indicated a request to address' th~ Commissio 

with res:peQt to the Commission 1 s sequential leasi11g progra:m~ 

MR. .. KETCHUM: Mr,r. Chairman, my name is George H1t 

Ketchum and ! represent the Mobil Oil Company .. -. I have a 

question concerning the Commission 1s future policy with resp ct1 

26 l 
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l " ; to the sequential leasing program 'for t,idelands oil and ,gas 

2 leases.ti As you are a.ware:, the various competing companies 

3 intex-ested :tn bidding pn State offshore :tidelancJs must necass 

4 a:tily plan. a:n(l~budget their exploration effort an.d funds as 

ft far as practicab~.e into the i:uture~ · This requires co.operatio 

s by the Commissiott to the greatest extent possible in keepin.g 

7 :bidustry informed of its programmed competitive lease salesif, 

a To this ~nd 3 a sequential leasing program "Was adopted in 

9 November 1960, under which the offering of one of £shore parce 

10 I per month was contemplated,. 

ll J The question of whether the Commission will adhere 

121 to a :t1olicy of offering one parcel a month for the balance of 

13 1964 is of prime interest to Mobil.. Thus far in 1964, my 

14 company has expended in ex~ess of three million dollars on 

15 offshore exploration and lease acquisitions.- Several other 

16 companies, as you are well aware, have spent substantially 

17 greater atnounts.-

18 The intf'~rest of the industry in tbe Stat..a 's sequen~f 

19 tial leasing program was express,ed in a letter from t.he 
ft 

2o I Western Oil & Gas Association to you, MX"'\1> Chairman~ dated 

21 .. June 22, 1964·~ ln youi; response dated July 9, 1964, ~ou 

22 reaffirmed the Commission 1s desire; to maintain the sequenti . .ril. 

23 

24 

25 

26 

leasing pro1grmu in the intere~~ts of, orderly development of th 

St:aJ:;e; r Si tide and submerged lands~ 

I have noted th~ absence of any additional offering 

of a lease parcel from today's calenda:re l bel~teve that the 

I 
1 
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inclusion. of· such an item on today 1s calendar would be neCE;!$S>-

My question~ Mr~ Ghairma.n,. which I, as well as the 

repZ"esanta:t:i.v~s· of other cotnpanies, would appreciate your 

answer:l.ng to the best Qf·. your ·.abili.ty at .th.,i~ time,··· is 1.ghe.the1· 
the Cow.Jd.ss;l..011 intends to adhere to a sequential leasing pro-

gram of offering a:pproximatel): 011e pa.reel per month during · 

a tha bala:nc~ of 1964,. If not, can you give us any :tndica.tion s 

9 to how many parcels will be offered and the approxima~~ sched le 

10 of such 0£feri11gs 't' 

ll Thank you~ 

12 MR..,, CHAMPION~ Let me S'a.y at the beginning that whe 

13 that letter which went to the Western Oil & Gas Association 

14 said, ayes, we do believe in sequenti~l leasing,. We want to 

15 do as much as we can for ind us try ,n the Government has its 

la own problems, q.a.sh flow and otherwise, &1d needs. to pay some 

17 attention ta those; and those will always he the. controlling 

18 

19 

factor,. And where we will gi.ve as much inforraatton as far in 

advance as possible, we cantt be boti..nd by anything other than 

public policy; in other words, what is best for GQ.~rern'Cletl.t 

at that time~ 

~ 
I 
J. 

21 

22 

23 

24 

2~ 

Ustufily, the it\f;erests of industry and Gove:rnment 

coincide, but sometimes they doutt; _and when they don't we mu t 

take action of some kind o'tfuer tha11 tb&t they would prefer. 

As to youx: qu1asti<>n,'!I I don .,t know of any reason why 

. . ' \1J~lil'ii~ ,.,~ j~(l)I T~~ 

~1.-idd:illi:i''-':.t - ··-~-~W~lbld~~~~ll~~ •• ~,.1:.~.k_....~~°"~~ ................ u..t_.__,~--.....;....ct._._, 

l 
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Has t~e;e beei.l any change.in the program? 
. '' 

l . ti,me"* 

2 MR~ HORTIG: There is no specific· prog':.am far inter .... · 

3 rupting . the. seque:;..ttial lea.sing progt'artt) in resp9nse to the 

4 Cbai:tman • s question,. I th:lnk it must be understood, however, 

5 and it should be understood th~t the Commission¢s OX'iginal 

6 directive in 1960 :for a sequen~ia1 leasing program did not l 
7 eon template or commit that there would be .! lease offer every 

a month a~d, ·as a matter e>f fact;· as statistics have already 

9 borne out, this has a.veJ:aged out over the intervening years at 

10 abc:>ut one every sixty days~ There have been periods where 

11 leases have come every thirty days, but then there have been 
l. 

12 I some ninety-ds.y gaps, with the result that the average has 

13 been one. ev~\,:y sixty· days and we are right at one of those 

I 

· • 14 points of gap in the sequence that go into making the average 

• 

15 a.s of. this m.ee ting today Jli. · • 

16 So 'I kt1ow the Connniss:il'on understands, and I believe 

;17 the industry should under.stand, th.at leaseis will be offered 
•' 

18 sequentially as rapidly as it is feasible.to select lease 

19 1 al;eas f,or offer, and that are felt tc, be in the major public 

2t.~ interest to be offered at that time. Sometimes evaluation 

21. and se,lection of these areas takes time~ with the ~esult that 

22 we cannot . always meet a' one ... every--thirty-d&-y schedule~ pa:r.•tic.n:i 

larly with the :~ta££ available to the State Lands c~i, ><-!,on \. 

24 at this ti1:neti4' . · · · · ... · 

Ml:t., ClW1PION: tet me: sa)t ~his' ~.:.::with this sort of I 
stutter we had in June. the se!iuential systen1 is going forwar; 

23 

~~~~.-.~"""° ... ·"l""lrH. (l ...... f*'")..»4!.~0la~ Ni>W b.,' .. rr;d'J ···~~lt.'i••tW«~lt4i¥(1~~~ ............. ~~~ ··~is·fl"!ii .If~ ~~· 

' ' r' ;:..· 

~l!~----· _.,............,.,,..:.. .• ..:.AJ.:-........-- ... _.....__.. .. _.~~-,...,;...i....i._ .... ___.:....._~·...J'.:.::. ........... ~_..-__.. ...... _ ........... ,L....._,,.-_c. _ _,_,_ .... ,~--'•--·-~·-··-· 
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l as, it ha$ in ·practice since 1960; that ther,e is no change in. 

2 policy and program, and that you can look""to that experience 

3 r~; as . to what we expect to happen in the coming year ....... in other 

4 words, a continuation of the same policy~ That one deviation 

6 I think we had in June in the leasing, we would not expect 

6 that to happen again,. I think that 1s about as good and defin ... 

7 ite information as we can offer.t If you have got a specific 

a inquiry or problem, I am sure that the staff will be glad to 

9 help you. 

10 MR!' KETCHUM: Mr.., Chairman, I am not attempting to 

11 belabor the situation, but I was trying to g,et an idea of how ... 

l~ many we would have during the remaining y.eal", and I would 

13 . gather from Frank '-s statement we might expEtCt two or three.tr 

MR. CHAMPION: I think normally you would expect 

151 more than that.. On a sixty-day baais, you would .a.ave. six in 

10 a yeal:'. We have now had two th~t would be gone; at least 

17 four iijore, possibly more than that;; depend~Lng on how they 

18 fin the fiscal year~, 
The date, time and place of the next Commission 19 l 

t 
211'.Ji l meeting ...... Tuesday, August 18, 1964~ at 

21 ls there anything further to 

ten a~m~ in Sadramentot. 

come before the ~ 

22 Connnission? 

23 

24 

25 

(No i::esponse) 
l 

We stand adj out>ned,, ; 

,, 

ADJOURNED 11:50 A.M. 

26 ' ***'*** L __ ., ______ H•-11ec-....,,,_,_., ... ,....,_~~.~-1:1• -... ........ -..-~""'"*"' __________ __ 

\ 
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r111•" en .,i'11J1 '.t o; .• ,......., 

:t, LOUISE Hm LI1~LICO 1 repo.rter for the Office of 

· 6 .A,dm:l.ni~strati ve Procedure, hereby certify that the f oregoiug 

6 forty-eight pages contait1 a full, true and correct transcript 

7 of the shorthand notes ~aken by me: in the meeting of the STATE 

a LA~lDS COMMISSION hel.d in Los Angeles 1 · California on July 28, 

9 1964,. 

10 Dated: Los 

ll 

12 

LS 

14 

L6 

La 

L7 

LS 
i· 

r9 ~ 

qj ns 
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