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MR. cﬁﬁmyxmmv Gall the maeting to order, Fixst”

item.an the agenda is conferatman o£ minute& of Jaeting of

Max¢h 26 1964¢ They have been,furnmshed to the mambers Gfia

| the,CQmm;SSlﬂn,‘

MR, CRANSTON:
GOV, ANDERSON:
MR, CHAMPION:

I move apprbvaigf
Seconda |

Stand approvpd as submltted

Permits, easements, and right%«of~way to be granted

to publxc and other agenc1es at no fee, pursuant tn statnte.

{a8) County of Lassen -~ Amendment of Permit P,R.C.

2376,9 By deletion of present legal description and substitu~|

tion therefor of a legal description that will incorporate anj

additional area, or a total of 76, 08 acres of lands of E&gle

. Lake, Lassen Gounty {(for developmsnt of small -boat fac1lit1esp)

(b) Department of Water‘andﬁPcwer, City of Los

Angeles ~- Issuance of life~of~structure‘parmit, approximatelf‘

0,367 acre tide and submergedi1ands;0f San Gabriel Rivef,

=Orange>00unty (for construction, Operation’and maintenance of

steam plant and necessary appurtenaaaes)ﬁ

(¢) Pacific Telephone and Telegraph Company =~

Easement across apprexxmatﬁly 4,821 acres tide and submerged

lands of Raccoon Strait, San~Frénnisco‘Bay¢ M&rim,Ccunty (for

| purpose of ré"establishing telephone service on Angel islamd‘

to State Divisiszn of Beaches and,Parkskand‘tc H;iSa,Coast

Guard Station).

(d) City of Rio Vista -~ Ten-year remewal of Lease

| GRRIGE OF ADNINISTRATIVE PROCRDURK, BTATK OF SALIFORNIA
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| QR,Fﬁ 434w9 effactmv Jul 26 L964 coverlng‘txde aud ‘sub-~

 merged 1ands in Sacramenta River, Solano aouaty (ﬁor floatnng’

B

dock and protactlon of dolphxns)% e _i‘ ,
. MRa CRANS@@N35 1 move appreval of those Ltems“
@0V, ANDERSON: Second.
MR” CHAMFION°‘ Stand unanimously approved,

Permits, easements, leases, and rights-of-way

issued pursuant to statutes'and established rental policies

of the Cémmission:

| | )
(a) Herman Akers -~ Five-year grazing lease, 197.6%}

acres, San Benito‘Couﬁtyﬁ annual rental $19.77.

(b) Casiano Lamd &'Liveatock Ce,, Incg -~ Five-year

grazing lease, 6 006 66 aares,‘Lassen Gounty, annuaL rental

$242ﬁ67#

(¢c) Diaz Brothers -- Five-year grazing lease,

- 2,320,59 acres, Lassen County, annualrrental $116563g

(d) Eepartment of the Navy == Amendment of Lease

 P.R.C, 509.2, covaring_920 acres of land im the Salton Sed,

Imperial Céﬂnty, to reflect a transfer bf‘jurisdictioﬁ fram

- the Department of the Army~and:consequenﬁ changes in account-

abilitys

(e) Continental Gil Gampany - Accaptance of quxtm'

claim and termination of 0il and Gas Lea%a P.Rs C& 1524&

Huntington Beaah, Orange County, effective June 1, 1964,
{No 1bnger economical to operate the lease)

(f) Finley-Carpentar, Inca. =~ Issuance of dredging

DEFIOR OF ADMIBISTRATIVE PAOTKISRR, QTATE OF JALIFORMIA




_~1  parmlt ﬁar appr@zxmately 200 000 cublc yards of matarmal iromﬁ' ﬁ;
% 2] t ide and submergeé lands adjacent to Petaluma Rlver, Marxn 3
\’5,‘ Saumty; 5 GJG cublc yards to be depo&ited on State lands :
'4f  and 150 000 cubic yards on prlvatc lands at royalty of fiva
5 ‘cents per cubmc yard@ CFor purpose 0f~develop1ngﬂwaterways
gj im sonnection wmth a marlnantype subdivmsxon) Staﬁe to be :
'7 guaranteed access to adjacent State lands,
8 : | (g) E. R4 Haertling and Bernice Haertllng -
9 Assignment to Windmill Cove Corporatlcn,of Lease Paﬁﬂcﬁ 2856»?
10 i tide and submarged lands of San Joaquin River, San Joaquin
111 County. .
13 ,(h) Josephlﬁp?ris -- Ten-year renewal Of‘Lease Pgﬁﬁag
13 | 391i.1, 1,653 acres tide‘anﬂ submerged'lamﬁs of Santa Monica | ;
14 1 an,,Los Angeles County, and. amendment thereof by deletion of ;
18| ptesent,iegalydeséripaion and substitution therefor of a new
16 ';1egai desqription to @orrect a,diSQrepancy@ Annual rental,
17| $781.20 |
18 1) pacific Gas and Electric Company -- Ten-year
19 | renewal af‘Lease P*R,C$ 390,1,fo,11 acre lands undcr Mokelumnp
gé ~ River, Saaramanté andSan,JQaquin;éountiés, for natural gas |
E&v pipaiina crossing. Wthal rental, $100@ |
20 o (j) Pacific Gas and?Electric Company -- Fifteen~
o5 | year liaam;7 1,03 acresg‘ﬂademan Slough, Sonoma County, for |
Ff;ff o4 12 KV aerial wire crossing, Total rental, $297.90. ‘i
 f%§i oK (k) Rivexview Investment Company -~ Reﬁclssion of |
= 26 Commission action of‘December 17, 1959, authorlz ing igsuance
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pier site of P,R.C, 719,1, tide and submerged lands in Ventur

| Qf 15 year leaﬁe covarmng 2 2@3 a&fes t;de aud submerged
’lands, Sacramento Rlvar, Yolo County, for a boatlng ﬁacilitya

y‘Applicant failed to executa offered lease, to pay renﬁals, ori

to provide raquirad surety bond*
(1) Shell 0il Gompany i GeOphysmcial Exploratlon

 P%rm1t for permod August 1, 196ﬁ»to February 1, 1965 far
12,060 acres pr0prletary lands of the State on portions of

Hammend GriZny, and.J01ce Islands, Solano County, aud on a “?

portion of Sherman Island Sacramento County,

(m) Llndsey He. Spight, d.b.a. Diablo Gcmmunlcatlon&‘

Center -- Appraval of subleadse under Lease PQRQG# 2364,2 to

Frank’s Trucking, Ince., school 1ands, Contra Costa County,
| for maintenance and operation of a moblla repeater transmitti:

on 954.9 meéacycles and receiving on 958,35 megacycles.

(n) Llndsey Ha splght d. b¢a4 Dlablo Communications
Qanter -+ Approval of sublease under P,RwC, 2364,2 to Ad

‘Art, Ine,, school lands, Contra Costa County, for~maintenénce-

and operation of a mobile repeater transmiﬁting\cn~463$05

megacycles and receiving on 466,30 megacycles.

(o) Sycamore Properties -- Approval of sublease for|

‘Céﬁnty, to Joe Klaassen, who intends to operate the pier

thereon in connection with a trailler park and related facilitfes,

Qp) Tidewater Oil Company -- Assigoment of an un-
divided 25% intarest‘in State 0il and Gas Leases P,R.C. 308,1

and P.R,Cs 309.1 to Richfield 0il Corporation. Coal Oil Point,

OFFIE OF ADMINIBTRATIVG PROGEDURKE. BIRTE OF GAGLIFORNIA
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| MRu CEANSTQN‘  l;movu approval* f
GOV.* MBE&E&ON* a:eccmd.. | o | |
MR, c}m@mw It has been moved and. $aaondedm Is

here any questlon or comment? (No respons e) Stand appraved}

as 3ubmitted» | |

C“ty ai Long Beach s Apprcvals required uursuant
to Chapter 29, Statutes of '56, First Extraardlnary a@s&mcn* |

{a) Final Closing of Miscellaneous Progaats Aee~ "
counts: Determination oﬁ»subsidenee costs subsequent to
April 1,,1956;'and State‘é‘share of su¢h costs, With;cﬁe&its
due State in amounts of 365,78 aaﬁ $298*35' and cvedits due
Qity in amounts of $3 15, $215ﬁ65 and $§577,98, | |

(b) Roads and.Street83 Pico Service Road ~ §th
Street to 3rd Street, (2ud phase) w== Estimatad,QXPendituras
from July-28. 1964 to termination of $296,900,’w1th,$94,7293

'(32%) estlmated as subsidence costs,

‘l

{c) Approval of expenditure by the Long Beach Harbo;
Department of not toyexcea§.$l,0902006 from the City of Long
Beaghvshara of ti&elaﬁérevenues for mﬁnicipa&ly owned water-
21| injection facilities to serve the upland portian of the Fault]
Block V Ranger Zmna Unit and 1 portlan of the Fault Bloak v
"Areaﬁ |
MR, CRANSTON: I muve approval.

GOV, ANDERSON: Second,
26 | MR. CHAMPION: It ha$ been moved and seconded that

GRFIGH OF ADMIBIBYRATIVE FROGEOURE, STATE OF CALIFORNIA
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| proper time to-dmsmusa this other item-Wharg w@,have these

U;*”é'PrESetvation of Public Beaches and Parks on the Lbng
ff'Beach Navy landingZ I thought we might take it up at this

?ﬁtxme@ Is there someone here, Frank?

'Lmng Beach Navy landing facilities to be used for other par-‘

 poses, are‘present here this morning. A representative of

 from Mrs, Alberta P, Guiver, I believe représenting,also the

 Long Beach Sailing Club as well as the Tommittee for the

‘we”apprﬁva the items a&'racommand&d¢  Anyvquasﬁion? (Nb}'
response) $tand approvﬁdﬁ , Is thare any'qneatlcn?r

GOV, AN@ERSGN*E My only quesﬁian was’” Is nhis the ‘

talggramS‘andrcommunicatioﬂs‘from'the Citizens Committee for

MR H@RTIG: Yes, Governor Anderson, Several of thg

people who nave sent telegrams as well as letters to the Com-~
mission, raising question with respect to the propriety of a

proposed modification under private contract of the existing

the Citizens Cammlttee for the Preservation of Public ﬁeaches'lg

and ?arks desires to address the Cammm@sion*
MR, CHAMPION: Who would that be? |
- MR, HORTIG: ‘Mrﬁﬁ James P, Crowley; similar request

Preservation of Alamitos State Beach; and of the people whko
have sent telegrams td the individual Commissioners, as well
as thé staff, these are the ones who have registered this
mmrming,.d@siring’tc address the Commission on this subject,
| In Summary, and for the Commission's information,

when this question was raised we had had it under informal

g _4;.__“.& et e ___“_..4_._;__;__” R T A_____‘__.‘._.__._‘g‘_‘L_.._A____________.____._._J
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V dzscassians witﬁythe Giiiga oﬁ tha‘Attoxnay Ganeral and thh |
fstaﬁf counsel to be ﬁallawed up by’mmre ﬁefinitlve Qplﬂiﬁﬁﬁ
‘vThe censensus at th& momenz, Whl h is fram the initlal revmew ;
- as to the local situatxan e i and this 1nc1u&es'tbe opxnxon af
:ithe Qﬁfiﬁe~of'the Gmty Atrarmay of the Gity of Leng Beach,«w;
[that the type uf operatlmn herein gropased by the Gmty of
Long Beach does notlrequlre advance approval by the State

Lends Commi ssi.on for the purposes for whivh the City desires |

R N TR - R N

to moalfy thiq facility and, thereiore, no appllaatlon is

10 before the Lands Commission fox eonszderatienm |

*f*?#;\ 11 MR CHAM@XON, Do I understand +h1s -~ that it is
'ggl unllkely that the Glty of‘Long Beach would awk any ‘action by f
15 | the Lands Commission if the present 1egal v1aw-1v taken? In

314 other wcrds, they would not make a requast* only if we fyit

15| we had some role and asketho cansm&er the matter would this
16 mgtt@r come before us? |
wl MR, HQRTEG:- That is a corre¢ct SUMMArYa
18 | - ‘MR, CHAMPION: And your arésent information is thatr

1¢ | the legal flndlng will probably be that we have no authority
%w, to ask far'ﬁuch,and,,therefore,,we are not likely to have |
91 jurisdictionw@ver this matter,

gg’ | MR, HORTIG: This is the initial conclusion as to
o5 | the matter, | - |

o4 | MR, CHAMPION: I understand that. I wanted to

35 make that clear. We certainly want to hear what people have

ga | to say on this subject, but I want to make it clear that it

QEAICE OF ADRMINIFTRATIVG CROCRDURE. JTATR OF SALIFORNIA
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'ncﬁxappmars at least as af the present aplnﬁan, that we wxlll

not have 3urisd1ctman and this prcblem,will be resolved in
Long Beaah itself* but we will be very glad to have yeux vxewa'
  and any vmaws as to thn Jurlsdictlﬁmal problem 1nvo]ved¢

Would you call the people?

MR, HORTIG: Mrs. James P, Crowleye
MRS, CROWLEY: I am'mrs*‘samesa P. Crowley, I live
at 542? East Saaslde"Walk in Long Beanhw

M. hamplon, Lieutenant Governor Anderson, Mx#

B S - D SRR R S T

@ 10 Cx:'anm:Qn, I appr‘aciate very muc,h this opportunity to speak,
11 | although we were mot an agenda items I am Sure you must be
12| fairly versed with the situation, We have tried to inform
1% | you, each of your offices, We‘think?wg have a desperate prob+
lf‘§§; ' 14 1@m~there@‘We~&zeimast unhappy‘tO"knewyﬁhat'ajvalgabla-tiﬁaw_;
| 15 | land prcperty,,whiCh cost the trust some five and 6nemha1f,' i

3¢ | million dvilars, can be 1ea8eﬂ.w“ I*llirefrain'fram the

17 | words “givenaw&y” for the time baing me L0 @ group whose

1g | intent seems to be of a private naturﬂg

10 7 I would like first to have you lock at this px0pcseﬁ»
2p | Long Beach West Beaeh_ﬁevexupment prnjactw At one time this |
| oy | was referred to as “urbanureﬂawai" but since the City has

v oo | decided not to uSa~?adaral_Qrv$ta£a,fumdﬁ for anyﬁhiﬁg of

23 ' this nature, this is to be a completely private enterprise,

f S

og | It is now referred to as the Long Beach West Beach Developmen;

Projects Now, this has a rather, to me, nebulous financial

26 | plan@ It seems to me to be & tax kickback plan of some kind

| o

QRFION OF ADNINIBTRATIVE BROCRBIURE, STATR DI SALIFORNIA
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| and I aum sure it wauld require &tudy bafare it aaes ﬁarwaxd, |
but it gets éawn ta th& fact that this will be & private matw
 ter and T would 1ike you to look at this partiaular book and

,thﬁ piﬁture, SO you may see exaatly the rel&tmonshlp of this~‘

5 'high,rl$e pE: posad devaloPm@nt to the Navy landing, and the

m

'parks and areas and the ralated faeilmtiea of that. May LS
71 enter this? 'We fumbled for a while as to who we thought
43, m&ght have ths advaﬁtaga of this thing should 1t come to pass|
! and then that little book seemed to reveal all te uss |
10 - You spoke of the legal aspents& We have a differ-
11| ence of opinion there because we have consulted a private

12| attorney who is considered quite an expert on tidelands mat=
| 15| ters. I have no statement officially from him, but he felt
yi& that imdaeﬂ 31&@& this Navy~laﬁding was developed by the. |
15‘  vote of the-§eople of the City of Leng Beach that the public'
18| funds were utilized for its devm_apment th&t it was d@velcpeﬂ
LA for a Specmfic publmv purpase == the United States Navy, that
18| this does mot guite go into the aategbry of many of the other|

13‘ trust,pxaperties thaf have been leased private1y$ Now,
BO thatfa all I have to s&y as to the legal end of it, because

21| 1 am sure you have not completed your study on it, as Mr,

22| Hortig specified thare' but theﬁe are other aSpects aside

23 ﬁxam.the‘moral or 1agal and that is the.financial ww and
24| this is where we feel that the State Lands Commission should
251 be definitely iﬂtaweﬁtadm |

26 | We feel that we can prove that the tidelands fund,

.
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 the trust itseif,:will suffer under this private lease over |

the ﬁ&ct,thai it,might be kept in the public operation. So
I am gdigg“ta rééd this,'andyx‘am g;ing,to;beas bkief aS‘I
,can% fhis ié.éddréssed to thé HOnorab1e Ha1e Ghampi0n&,withf
'copies ta'the membets’of thg~comﬁissioﬁ,~aﬁd thé subject is

the pxcpdsad conversion tq private intevest of the Long Beach|

¥

‘Navyﬁﬁandingp the'“ﬂ“,phase~ww which is the small boat harbor
Now, in éhis>pha8e, if you have had an opportunity

© ® N e W A W W

- to study the_syecificati@ns, yvou will £ind inéluded the

foat
o}

marine fuel docks We feel this will be quite a gold mine and

fd
fa

will carry‘the diﬁference between the gross and the net on
12| this. However, since all figures ave relative, I will present
15 | thisa | | |

| 14 | . YDear Mrs Champions

18 » The Long Beach Public Marina, built ata
1  cost of 18 million dollars from the Tideland Fund
18 . is efficiently operated at a profit by the Marine
| |  Department of the City of Long Beach, There is a
My 3 yedr old waiting list of over 3,000 applicants.
This marina charges the boiting public gg$00 per
18} - foot per month for moorings.

G 19 : | We submit that the small boat harbor proposed |

’ | for the Navy Landing should be retained by the City]

a0 | o and operated as a natural adjunct to our existing
public marina system. | C

' The City Engineer’s office supplies the infor-
B2 ~ mation that there will be ?ﬁﬁﬂﬂ'ﬁeat'af,doa%aga,
. with 200 moorings in the Navy Landing site,

The private marinas in our emtire area charge from $1§59 to

' §2,00 a foot, and it is said now that possibly it will be much
higher in this area, . o |

L2

7@5; | "Because of the unique position of the Navy landing

\ ' 3 v DIMOR O ABHINISTRATIVE BROCKDURE, STATE O CALIFORNIA
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4 1f4$ »    ’"its fine ralated faﬁilities anﬁ the intense need
R - under private speculation this figure: could eaﬁmly
24  be raised to as ‘high as $2.50 per foots o
:131?  .$f? It is anticipated by the Cxty that the 1ea$e, 
";4}5 'y‘wmll go for about 2@%*'.‘: | | |
' §"&5 This lease has am nimumArental on. ‘each phase, anﬁ then if
é- “the lease wxll ¥ ngen on the b&Slb of the percentage pOlnt
°*é above the normal the 1essee‘will pay elther the minimums or
| 8,'kthe pergentaga pointﬁ that they bmd% | | | ,
% ”Thus the lessee will pay 20% after certain reducw'f
9 tions of the gross. Since we speak only of the "p"|
phase of the proposed lease, you will note that the
10 Marine fuel dock is included, This could be a very
_ profitable srea and cover the difference between
12 gross and net for the lessee, However, since all
| - these figures are relative, we submit: asus” |
.5 {(Balance cf letter not guoted verbatim by Mrs. Crowley, theres
| fore her own 1nteryretatien as given at the: meeting feilaw&)
4] |
MRS s CROWLEY ccntmnuzng* Under the publ*c plan
16 o »
under our own Marine Bepartment, the publlc would pay $1a | '
a6 | , :
L faot per month; that is $7,000; one yedr, $84,000, forty |
years, the terms of the lease, $3 360 ,0004  Now, under pris |
18
| vate lease, if the lessee were to charge a dollar and a half
19 ‘
per foot, the price - - perhaps if 1 diatribute these to yau,
: 20
2 it will‘be;easier for you to follow the figures. {Copies
57 TR -) | o o o o
o " | distributed)
; 22 o o | R
| Under the private lease at $1,50 a foot, it will be
Sl 23 | | U . |
Sl $10,500 a month against the seven; at $2, it will be $14,000
& a month against rhe sewen that the public has to pay for these |
° moorings =~ which, in the course of time, 1f you follow your | ‘
 ,§§; figures through, in forty years the public will pay three
e GHFIGK OF ADMINISTRATIV PROCKDURK, RTATE 0N mu‘mnnm
- mmm =44 120M GBr '




e "iﬁf* f
, mi1l1on awd a third, a@prcximataiy, under p&blla mauagemﬁnt%

-‘Under prlvatﬁ managemenﬁ\ at. $1¢50 they'wili pay aver £ivg

‘7million,_and andex private maﬂagement at $¢, they Will pay
$6,720 OQO% | H ,'; i . kY

L Nv@, the return to the tideland.fund on a 20% CQﬂW‘
~tract for farty years' The publia Wlll return to this ﬁund
 the $3 360,000; the prmvate vwnership lessee un&er $1450 will'
 return only $1,000 ,000; and 1f they changed $2 a mﬁorlng,
they will turn in $1,344, 000,

The overcharge to the public we who gust happen tw be

L

klifkthe owners of thxs facility,‘ lf it is<publiﬂly 0peratad theravf
- 12 will be nonej if it is prlvately operatdé undar the charga of n
13 | §1,50, the overcharge to the public wmll.be $4, 032 0003 undex'
is the $2@Gﬂ plan, it will be §3, 376 0@@@ |
 »1§ Now, it is obvious that the &1fferential will go into
19* 16 | the prumctaxﬁ- pock@tﬁw We question the Judgmant and the
' 1? ‘fisca1 resPQnsmbllity of the trusteew We claim»the trﬁst pur#
18 pose 13 not being served, The 3p1r1t of Chapter 1569 Sectxcm

19| 2, #2, raquires that‘maximum return to the trust be obtaxmeﬁ
ﬁ@y by’any lease, This is being directly violated in this perﬂﬁﬁlﬂ
-.21; |  We respaetfully request your imtarventxon in this
22 "matmr and we again call your mmm.inn tca "p' pay, which is

25| two o felock next Monday afternoonﬁ The bids will be openad \

24 | at that time, I am sure they are pretty well organized and

on | 1 think the lesses will be signed very, very quicklys |

26 | an, I spoke on oaly this one phase becauge this is

QFFICE OF ARMIKIETRATIVE PROCEDURK, STATK O GALIFORRIA

i i XENEI O .04 1406 DaP



- L L w | 13

“:ths phasa that I thlnk $h0uld interegt thﬂ $tate@ , §&§”£&¢£ |
fythat'wa have given away millmmnﬁ @f dallars worthAsﬁ our tadaf
';land trust praperay*tc pvmvate yaaht clubs a&d mxliians of do}l~
larﬁ warth 0£ our State beanh‘park/ta privat@ yacht clubs o

A=1eads us tﬁ think that maybe tha pubiic shculd get a 1ittle

: break.around here, I~¢an ﬁ&m@&at thﬁ-MQm&ﬁt four public ‘elub,

L« 74

that have ne‘p1a¢a5te-ge§ One ie the Sailing Club of Léﬁg

o =3 £ T T S 2 T T

Beachs One is ﬁhelstate’ﬂol1ega-Sailimg'ﬂﬁub, with about

w0

Sixty‘m@mb@rs at the moment, who have their own boats, are gop

o

ing to bﬁ pushed off the beach in the Marina area and are

,themefora going ts ‘have to break up their club and toss away

Budd
e

12§ their ba&tss or have s@m& gubli@ s?at for them,

£ 151 {Th@n'we have a Boat Owneﬁﬁ»Assoeiatianﬁww'ﬁarina_
:E!E!": 1%  Bnatigwners«Associatibn,‘that‘has eighteen hundred members
15| and have been on this waiting list in the marina for up to
16| three years, and with a 319‘0 waiting list you can see how

< \

»1?9 faw of thenm and haw’long h&fore they can.get on to ita

18 ‘k I want to also mention this we that you will find

19 v ﬂ the Gity af Loﬂg Beach,still needs to come to you for any
20 | cﬁ;thase<mattars, for many marine dﬁV&lﬁpﬁ%ﬁtS, it seems;a

e ‘glv little absurd ~» willions of dollars to“d&vaiop 2 new marina
o 22 ! wh@njwa'have available 299‘slip&_t&at sh@ulﬁ be in pnblin'gsaga@ |
231 The C¢ity has a1s04aiaime& that at the moment they are a little
24 | strapped for funds and yet thehe&ﬁ of thafmarin@‘ﬂapartmant
25| with only $350,000 =~ which would be tideland funds == cam

26 | develop the floats in this marina, which provides 200 more

ONFIOR OF ARMINISC RATIVIE PROGROURE, BTATE OF CALIFORNIA,
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‘dollars to d@velap twentywnine ﬁlaata for a prxvate yacht |
i<club, it wmuld Seem smmewhera they ccmld come up- with this“
7'$309 QGQ ‘and 1at Mm@ McBaweli the*most affinient Marlne

"manag@r thaxe, take thls marina into. our p%bllc systemm wa

'have baenxmora than patient@

" Thank you so muchs :
Mﬂw'GHMMPlﬁmz;,Haspthene samebag else that wanted

' to be héard;'before I call on the Citcy of Long Beach for

whatever raspnnse thay want to make?

MR Hﬂﬁmlg, Mrs, Guiver indlcated she wanted to

‘ glve testimany&k

MRS, GUIVERﬁ‘ st@ Crswley has given my‘views%
MR, CEAM?ION; 1t sounda like Long Beach has a

classic case of free enterprise VQrsus gavernmant operation

i;nvfr@nt of ity | |
| MR, LINGLE: As you kncw, we built the Navy 1an&ing

- at the request of the GQV@“nmenta The Navy no longer ugeﬁ or}

ﬂﬁ&d& &llef:the Navy landing, We searched ter a way to use
this area m@fe’efficiantly and more prcﬁitably and came up
with tha idea of divexting it to a marina., It is oux estima
that it w&kl cost approximately $700, 000 to convert itﬁ We
thaught we would lease this area thh an agsociated dry-boat
atargge ‘area, at a competitive bid, | Wa.&bn@t'kndw'who'is

goimg to get it, The rates that the man charges, whm&var

‘gets it ~~ their operations will be subject to contwol by the]

| - | | | 14 ]
fSprQ& Since the City hﬂﬁ sc 1eﬁent1y Spant a half milllan

23
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;_Lticn,'xt wxll mean that private anterpr;se will sPend the nec
'Legsary funds and the mﬁnw,ﬁthat we wauld oth‘rwi&e have to

=$peﬂd on the marina wzll be avatlable in anuther area,

i;our w«tas at the Marina are this far out of line ~= maybe it

SRR TR TR T N mfﬂ& ~Hw' g

| ALL I Know sess

ot
@3 .

‘mbre~than-ai¥aix rate would be becausa~hé'will»ba.driVen‘out

| an ovarcharge?

‘and it is on uplands. There is am urban renewal area and I

‘enhance the deval@pmant of an urban renewal area -~ but they

City'manager» s ,v

By having private enterprise take over this Opera~.v

L3N [

[

I have no idea what rates they would charge# If

is my pexsgnal~view == maybe our rates at the Marina are wron

Lt LA

| MR, CHAMPION: By wroug, you mean you are charging
tooilittle‘to the users?

MR, LINGLE: ﬁés* AlL T knawg we are making facili

2

ties available to somebody who wouxa pay a fair rate and I

can”t~belmeva that somebody is going to charge.whatavar is
of busineas by other competition@ | |
MR,»CHAMPION° ‘Do you have any other controls on |
that? Do wyou have any controls to determine wheth&r there i%\
MR, LINGLE: We will have a right to control the
rates and a Qompatitiva bid will be bid,
'~ There is en urban renawal proposition in the area,

don't doubt ﬁar a minute if there is a marina there it will

are entirvely different projects. The urban renewal project

DEFLAK GBI ADMINISTRATIVE PROCKDURE, BTATE QX MME“ORNM’
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~had been thought cf 1Gng befare we had acntemplatﬁd turning

l,pe¢red before the Long,Bea@h uouﬁcil ard aur offic& has filedy

. reiatmonship between the State and the Gity is ccncerned we

‘put it in, It is out for a competitive bid -~ whoever will
 pay us the highest gross amount haa‘bean the bid criteria.

| apartments bebind there are to have first right,

Those high rise apartments =~ our urban renewal project has

thiﬁ intﬂ a‘mmmlna* f

) . ]'//

As far as the legal aspects these pampie hava ap=

its opinion with the Council, We baliave as far as our inter

-

belleve it is in tha Jurisélctian af’the City. We certainly
have no qualms in dis&ussxag this matter wﬁth ymu@ %é'have

exerﬂiSed ouy Juﬁgment to provide capital for a racxaatisnal

E&Clllt?a

MR, CHAMPION: Would the Gity require that the space

be available to the public for mooring on & firgt~come~first~
served basis,,or could it be used for a private group?

MR, LINGLE: I can see no reason why they can’t

MR, CHAMPION: As I underdtand it, the people in th

—-.:g%_.-_

‘MR. LINGLE: Assuming the City is going to turm it
over to the operator and let him run it, We contemplate

getting this thing off the ground within the next six monthd.

been formulated but we don't have bonds issued; we haven't
condeaned sny property and it is still im the formacive stage}
Whether or not there will be high rises, L do not know,

MB. GH&M?EON: 1£f you did not put in conditions and

DRI OF ADMIN STRATIVE BrogRDIEE, RTATR OF JALIFORNIA




| i e 17
o1 somebody was interested in that development could bid and pay

to the City whatever it thought it w%mtad in order o xaservﬁ«7 :

W

that for an ultimate beneflt fer the xesxdenta in the area,
unless you put some ﬁpeci ic prohibition in it thare is nothi:g,,
.to prevent them from goiug ahead ou this basism
| mR@ LINGLES _That giVEm us poiutg and I think we
can put some automatic controls in ﬁhiw 1easeg |

MR, CHAMPION: Actually, we shaulé~n0t,_unl@ss»we

© @ N @ J’ B

| have‘ailegal opinion, attempt to tell vou how to do business

10 | in the City of Long Beach and I think probably we ought to
11 § await the.opinicn of the Attorney Genaral on whether or not

1@ we have any jurisdiction in this matter: but you can consider

13| all this as gratuitaus advice, which may be what it is wortha
14 | | MR@ LINGLE: I dan t feel yaur advice is ocut of

15 | place, and;mmag Crowley and I have discussed many things in
16| the past and I am sure we understand her feelings in the mat~
17 térﬁ too, | | | | ; | |
18 MR, ﬂHAM?ION* It is easy to understand the feeling|

ﬁw'; 15§ of three thauaand people on that waiting list, if they feel

| 80 there is gaing to be a new waiting list and they are going to
gy | start out from scratch, ’

xié_" 22 | MR, LINGLE: The fuel dock in the Marina ~- that is
| 23 operated privately by competitive bid, About the only thing
p4 | we do collect is vental from the slips., You have a couple of
. gg | matters on here today, You have them from time to time; you

 have lands out that are developed in certain ways, 1 certainly

*
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| regxize th@»axying nead £or recreatlgnal facilmties for small

!

bsats# Wa.knaw that there iw a demand@ Gur mdea was we woulqﬁ' -%
1et samebody pxivate do 1t,, I knaw there have been mara ﬁhan |

 ,fartw sats of 3pecifications taken gnd I thiﬁk-it ls thelr

%'worry and your aaggestlon‘is a matter that we can certainly |
work out, sopthat‘wevdan‘t_get‘same,$e1gct few that will have
| the prioritys | |

GOV, ANDERSQN* Under yeur programg what do vou

T Y - R R ,%*5‘a5

anticipate wauld D the annual réturn to the trust fund? ‘~¢‘
, ‘MR, LINGLE} ‘WEll I ¢an tell you what the minimum
i8. The;minimam is scmuthlng like four tnousand plus a monthﬁ~
| GGVg,ANﬁERSGE:‘ Four thousand agmpnth?
MR, LINGLE* Fouxthoﬁsand‘plus a‘mgﬁth@ |
GOV, ANDERSON: We are talkiﬁg about fifty thousand
2 éuyear? | | | |
| WR, LINGLE: There are all kinds of things that are|
going to beyléaséd@ There is a dry dock storage, thare is a |
marina area; there is even an area fer«shupsvand‘a restaux&nt;
| and all these aoaéessiens.haVe_to be operated mere efﬁiﬁiently
| 1£ oﬁe groapcaulﬁ operate it together, But‘lgd hate to have|
to guesSSaesss | |

GOV ANBERSON: 'Roughly@ I see they use the figure

o5 | of five and Qnawhalf”millicn_criginally and you say saven

 gg | hundred thousand conversion? | |
g 98 MR; LINGLE: That's what we are tryingvta get out of,

ng | We aren't going to put up the seven hundred thousand; the

BIIMLN OF ATHINISTRATIVE PROGEDURE, STATE OF SALIFORNIA
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. 19
sﬁecessﬁul bid&wg W111 do it, | o
GOV, ANDERSON: Then the only trust fund money in it|
‘Wlll be tne mrigxnai fmve and oneﬂhalf mil]ian? |
MR LINGLE: Yes, &irﬁ |
GOV, AN%ERSQE? And then we wauld-measure the return

| against our five and one-half million trust funds that have
been put into it,

MR« LINGLE¢ Yes, but I think it is, I believe, a

strange situation == because we built thls thmng, figurzng

|
o

weuwouldn,t get anything out of it, We built it as an adjunct

et
e

in the harbér to take care of United States Navy Landing boats.

=
i

We diénft-anticipate = = This wa$ governmental activity that'

g
<R

wasn’t‘gsing to return:amything to us. I think we eught to

get the most We,can so long as it is operated fairly, but I

gt
g

§as
£

can't say I think it should be measured against our original |
investments . |

GOV, ANDERSON: The reason I am asking that -- we

P
- o

18 | have to think of what trust funds were put in, particularly R

f!;~}'19  where we have sdmething_gﬁing_ta privata;use@' ,
”}’-'g@_ | MR, EQRTIG: M, Ghaixman, I believe the record
| 21 should also reflect that this was a construction of the City

ag | of Long’Baach»ﬁnder Chapter 29, Statutes of 1956,-utilizing
‘95  the City's share of tidelands funds, |

24 GOV, ANDERSON: It is the City's share, but it is

o5 | still the trust funds | |

26 | MR, CHAMPION: It is stiil subject to apy questions

DERICE OfF ADMINIGTRATIVE PROCIKOURE, BTATE OF SALIRORRIA
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1 some legal opinion as to th@'&anﬁg'aammissian*s proper role

v N e W R w N |

Gt
Yt

is

_ agrtaiﬁ#

anybody wants to raise about trusﬁa
Mﬁp HQETZG& This is true, but I did Want to make
the distlngtmon that there were no 3tate funds as suah that"
were 3pant on this parﬁiaalar facilmty¢ |
MR, _HEMPION: Let me ask you thiﬁg Mr. Ling1e~’
Is iﬁ;p0$s$b1a~that this thing, consummation of what they
are suppnséd tqqﬂm, might be withheld subjéct to our having

in this matter? I am not asking, say, for a delay of the
opening of the bids or the action on them or the consummation
of them;»bat what you propose to do might be delayed pending
that. It might save us a lot of complications, | |
| MR, LINGLE: My hesitation is as a lawyer, I hate
ta~ja¢pardize the npaniﬁgkefth@,bidsé We have gotten them
éut~and they are pending. “ | |

MR, CHAMPION: Hbﬁ'l@ﬁg have they been out?

MR, LINGLE: The Council approved this the first

part of June and I guess bids‘axe'to*ba opened, I assuma,

next week == as Mrs, Crowley said, I am not absolutely

"MR§~ﬁE&M?iON* What gariod da‘yau hav&.xunniﬁg.
after the opening of the bids? “ | |
MR. LINGLE: We haven't drawn the leases, We have
to dﬁaﬁ~ﬁh& lease, so between the time we draw the lessSe,enss
MR, CHAMPION: 1 am talking about the award of

bids, There is generally a perioed of thirty, sixty or ninety

GEFIOK OF ADMINISTRATIVE FROSEDURE, STAYE OF SALIFORMIA




*days 1n which award a bid which ha& beﬁﬂ Opened* DA
| MR.. LINGLE: I don’t have that information, |
MR, CHAMPION: I think if th:i.s could be done, and T

;&_ 5,~ ;;

e

®ea e @;]éi

‘tamnk it e@uld be dane coaperatlvaly == i you dld have such
a perxad ef time befare _you made the award untll we gel this

oy&nion, then it would be all clear and then th&re wouldn't bej
any problem,af us raising questions 2fter'this»1s consummated,|

MR« LIKGLE: If‘theré‘igfanyfway we can do it that

0

i we don‘t jeOpardizé the legality of it, I,kﬁaw the City will
10 | do dt. | | | o | |
11 o MRS§FGRQWLEY: May I answer what Mx, Lingie has said?
12 Alsog I‘d like to add the addendum which has been sent out

| 13 siﬁﬁ& the o“iglnal SPecifmcatlonﬁ, which I would llke your

14 attarneys to study@ There is a section that is very dmsturbm
1B ing to me -~ and I may be just lOOklﬂg for somethlngﬂ‘ Amﬁex
16| a caretul study of the,leaserand the bid, it iS'most apparent
 17 | that in thﬁ\future thére is mo rea&on why ﬁhls entire facility5

18 ‘canmct beccma a completely prxvate clubg

19 | - Now, in this addend&, which I wish to turn im, I
f;  &f . BQ‘ find that the restaurant, if I interpret it corxectly, can be |

91 | operated there as a restaurant, ‘put it is permissible but not

‘fj@;]f o0 | mandatorya I have often fourd that whaﬁ'thesé addendums come
L »23  out after‘aareful study has been given, and they come out at
04 such a late daté,in the leasing period, that there is somethidg
op | that one needs to carvefully watch for.

a6 I can answer a couple questions Mr. Lingle was not

GEFION OF ADMINIBTRATIVE PRAGCEDURK, STATH OF GALIFONNIA
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. 22
1| able to answer, I want to go into the secrecy and the lack |

W

v,oﬁ-publicity that saamedrﬁe aurroun& thia'antira.matterﬁ
On June 3rd the Gouneml met, A 1etﬁ@r from tha ﬂity Managar~]
 was read¢ withmut ong comment, one obg&ctian, one question,
the Councxl 1mmedmata1y e and I have evmd&m&a of this effaat{;
| minutes of the ‘meeting -- the Council xmme&zataly rasalved

,'that the City Manager issue the bids, This is on June 2nd.

gnjsune @th we‘fouﬁd this iittle item in the Press-

© 0 ~3 @& | &

Telegram ~= just this littla.bit on the back page of the city|
10 séctiama ‘The front page héa a large spread on a Yugoslavian
11 ﬁamilyy~~ but;this was buried on the back page. The only pub<
2 1i¢&ty-in'aﬁditimn~aa this was hecause we approached the
13 | Council a 1 the Council masalveﬁ te ask the (ity ﬁtte*nay for|
24 his a@inimn@ We also raquested a puhlic haaxing, whmch h&$
15| not b@aﬁ granted te date, Ve are raqaesting 1t,aga1n today.,
18 Item 18 taday on the agenda at the City Snuncxl will advise

1?, tha Gouncil the City Attorney has reviewed th&s he has faund
: 18 | noth&ng,illagal, and the action is an adminmstxaﬁiva da¢i$xon,‘
19 Now, if tha~a§ﬁers of this ﬁiva.and one~half million
20 | ﬁrepertyxaré‘not»aven tb'be'allﬁwéd-ta’be informed when it is
2L | given away, &s &agparafely as we need our recreation areas
22| there -- whmah’Mr» Linglﬁ tsumheﬁ on ~- this axea is aomplataFy
23 ééVﬁlaped%@#a o | | |

24 MR, CH&MPXG&; May I pnint out something here? I
25| think it is impartant’ta»distinguiﬁh,what this body can be

% B8] concerned with, and not, We are not im a position to review,|

SENMIOR OF ADMINIGTRATIVE FROQUDURK, HTATE OF GALNORNIA
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'and that 15 that the terms of the grant are carrzed on and
fanythlng that affectg the gtant we must examine carafully,

IBut as Ear as what the Clty'haa done, and the Judgmeﬁf of the

it, However, I think Governor Ardersmn asked Me, Lingle

I T R N R

L rmdlmulous when even at a\dollaxg the returﬂ is seven thcusand;

’f,minimum>is,$125qﬁ There is nothing to prevent a private club

,leasa, ‘the anitatmon to bid, and the addenaum which X hava

"kgust presemned to you,

1 | our attentiona

generally, actions of amy“municipalitiesﬁ"wé'han one intérégw

in the tidalaadﬁ, an& a very great xnterast in tha tidelan&s* .

Long Beach newspapers, this does not concern us,

MRS, CROWLEY: I am sorrys I ¢ hculdn‘t have mention

UJ

whether the Clty could control the rates, On this phase, which

he touched on this mormlng, ‘the minimum is $1250 00, which is
a month, On the Phasa D, the boat basin, and the fual, the

fromfmaking~thatlsmall minimum and there is nothing to offer

nerc&ntage gﬂiﬂta whlmh are greater, and there is nothlng to

y‘charga the’mo%t they can get or charge the least they Gkﬁ geta

1 do ask your attorneys to car&fuliy study. the

/
if

MR, CHAMPION: You can be sure they will be given

MRS, CROWLEY: You hava been most kind,
MR, CHAMPION: Is there anytid' g further on this
matter? | | |
GOV, ANDERSON: I think we ought to make sure the

Attorney Genmeral has all this matewial.

S QFFIGH OF ADMINIETIATIVR PROGEDUHE, STATE OF GALIFORNIA
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‘MR, HORTIG: The dxscussian” and the specifma re~

': Quest to the Attorney G@netal 8 fomce,W111 of couxeeg be
?‘supplamented with all the data thaﬁ have been presanted here
'aday@ | | | | |
( -:k'MR. CHAMPION: Wlth that we will pasa on to the |
next item on the agenda, which is authorizatzon for Executmve‘“"
Qfﬁicﬁr to advise the Department of the Navy that the Commis-
8 sion is in agﬁeemeﬁt'with'thevsuggestiam of the Navy that th34 
fee simple title to all of Section 16 and the Wy of NW%, SE%
of W%, Wi of NE%; SEX of NE%, W% of SW%S SE% of SW% and the
SE%‘of'Seation 36,,Township 14 South, Range Q'East, SaBgMﬁ,
imperial'Ccunty, be acquired by the Navy undar proceedings in
,emineﬁt;domaiag»wﬁth every effort to be entended to reach an |
1agéeement through negctiatiens on the fair market valua’ta
which the State is entitled, and eatry of a stlpulatad Judg~'
ment in sueh.proceedings¢
“ MR, CRANSTON: I mﬁve.apprﬁval$
GOV, ANDERSON: Second. |
MR, CHAMPION: Stands approved,

 § ,f:‘zﬁ M&naxai Extraction and 0il and Gas Leases:
?i?'f”?éij ‘q - {a) Authmrmzatxnn for Executive Officer to ofﬁex Eoﬂ s
 i; 22 laase, for extraction Qﬁ sand .at minxmﬁm royalty of eight |
f%;‘;‘ 23 | cents par cubic yard, a 57.59-acre ares of submerged lands in

*{i 24 SﬁiSQn Bay, Contra Costa and Salanoyccunties, pursuant to

 ? 25 a@pliaatiﬁn of Hﬁtry Crone Thamsenﬁ |

26 (b) Award to the highest qualified bidders, Richfield

REEION GF AOMINISTRATIVE PROCERURE, BYATR OF SALIFORNIA
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011 Carpbxation and Standarﬂ;bil COmﬁany>of'California, of | o

2 | Parmei 21 Gll and Qaﬁ Lﬁaﬁ 5, 553 acres Qf tide and sub~

mergaé lands, Samt& Earbara Caunty, for caShubonu paymenﬁ of‘~ o
$18 666, 555 661 ‘f[' f;' e 1 .,‘ . | : »;‘v 1

‘A-? accessibility'frem surfame dﬁlllﬁltﬁ&, for a negutiatyd gas

—, -

lease betw&en &Zné ﬁmstrlct Agticmltural‘Asseciatlcn and Tide!
water Oil Ccmpany, coverxng 46,78 acr@s ef lsnd in the Glenn
County F&lr Grounds at Orland, below the depth of 500 feet :
below the’ suxﬁace oﬁ the graund at rental of 325 per acre ar‘
a total of §1, 167g25 per year, and a royalty of 16~2/3V of
all dry gas or non-oil preducts removed or sold from the
 leased land. | | e
(d) Authoriﬁ&tinﬁ, hecaaaa of small $126 &ﬁd‘iﬁ”¢
' aacesslbxllty from surfaﬁe ﬁrxllsmﬁes, for a negatlated lease"
3l betwaem the State Beyartment of Employmant and the Standard
| Gil Company of Califernia, ccvarmng 4,07 aaras ef land in the,
| v1c1nty of 15th Street and Broadway in the City of Los
19 | Angeles, below the depth of 300 feet below the surface of the
ground, &t a deiaya& rental of §1,221 for the perlod March 5,
1959 to March 5, 1965* an annual rental of $244,20 commencing

Match 5, 1965, in the event drilling aperatians have not com-|

' menced; and a royalty of 16-2/3%e

24 | MR&}CRANSTQN: T move appravalg,, | ,
26 GOV, ANDERSON: I second, but I'd like to have you
26 | explain a little bit the resson for delay in renmtal on item (&) s

P .

ARG Sond T4 ORp
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- early as 1959.

v7and aatablishmant of o0il drmlling districts under ordinance

procedures of the Cit 'y of Los Angeles, and the leasing of the

- I R R I

~drilling a well on the drillsite approved by the City of Los

being proffered for the period of time pagt under which he
| origmna}ly abllgatad himself, as well as the 1&&3@ providing -

| far &m annual delay rental in the event that further drilixng

‘the limits of the oil drilling district which encompasses the

| Employment.,

MR. HORTIG: Tha obligatlon to undertake a lease on.

 the pxoperty was pxoffered to the Departmeut of Employment asj

_ing district in the City of Los Angeles, which fequiras zoning

has cccupied the time up to nbw;~an&‘csnsequently, now for the

first time the lessee of the majority area, who is actively

Angeles, has,con3ummated all these lease c@mﬁitments that he

~ has heretofore undertaken and, therefore, the delayed rental ¢

which is a customary offer in the normal upland lease -~ is

development is not actually undertaken.
GOV, ANDERSON: Thiskis the first drillingvnpafaticg
in this area? | o
MR, HORTIG: Tt is in py

Yes, sir, ccess, within

partiéular‘parﬁel, which was occupiled by:§he Department of

MR, CHAMPION:

(No response) It has been moved and seconded,

Is there any further question on
this item?

approved unanimously. Stand approved.

The inclusion of this area within an oil drill-

L

- balance of the area within the particular oil drilling distrigt

OFFICE OF ADMINISTRATIVE PROGEDURE, $TATE OF CALIFORNIA
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MRa GﬁEMPIONg (cantinumng) Authorxzatmon for the

Executlva Officex to execute the Unit Agreﬁmeﬁt for the,deva14
[opmant and aparatien ot the Coal Omi Point Offshore Oil and

| Gas Field, Dever&aLx Area, Santa Barbara County; detetmmn@

R

! that the unit plan of’éavelapmant and operation contemplated

{ ie necesgary ané advisable in the public interesty determinn

that the alteratlen, changa or revocation of certain require-

| mantskof State Oil and Gas Leases P,R,C, 308.1 and P,R.C, 309]

ig necessary to secure the proper protection of the interests

of the State, (Leases held by Richfield Qii»ﬂcrporation and

Signal 0il and Gas Company)" :

| GOV, ANDERSON:
‘MR, CRANSTON:
MR, CHAMPION:

kAppraval of map$ and of boundary ‘agreements:

I,mave»itﬁ
Second.

Stands approvad,

{a) Authaxizatlan for Executive Officer to approve

and.have recorded Shaet 1 of 1 of & maEp entitled "Map of the

- Grant to the City of Grescent Gity, Del Norte County, Galem“

dated June 1964n |
(b) Authorization for Executive Officer (1) to

approve Map No, 12353 entitled "Survey of Corrected Boundaries
o { Tideland Survey 63 (Parcel Two), Tideland Suxvey 76 (Parcel

D), San Mateo Coumty5'Ca11£ornia” dated September 1963 (Ex-
hibit "c"y, insofar as it depicts the common boundary of
Parcel Two of Tideland Survey 63 along the landward of wester

boundary of Tideland Survey 76; (2) to approve corrected

|
ly
|

GEFIGE OF ADMINISTRATIVE ¥ROOCEDURK, §TATE OF SALIFOMIA
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',vdGSGripfiﬁns;of Tideland Survey No% 63 (?arcel T%o)'and 
Tideland Sarvey No. 76 (Parcel DY; (33 to certify Mmp No. 7
12353 and cause it to be filed in the Office of ﬁhe Recorder
'of San Mateo County,

| (e) Authorization fez Executive Gﬁflcer (1) to
appravé‘and have recorded Sheet 1‘ova of map entitled ”Bounﬂ%ﬁg
of Mean High Tide Line Along the Shore of Suisun Bay, Vicinit$
of Beniﬁla Arsanal Solano County, Calif,"” dated June 19643
(2) to execute a boundary agreement w1th the United States
and the City of Benicia fixing the boundary of State tldalandi
at the Mean High Tide Line of 1896 along the shore of Suisun |
' Bay, Solano County, California.
| (d) Authorlzatlon fcr Executive Officer to exaﬂute
'a baandary agreement with Coast Capital, Inc@; the City of
;'NaWport Beach; and the State of Calmfornia, lelng the boundaxy
of granted State tide and suhm@rged lands along the shore of |
Newport Bay, as shown on 'Map of Lancaster s Addition to New-
port Beach' on file in the office of the State Lands Cdmmiésibng
(e) Authorization for Executive Officer ﬁo'axecute
; an agreement with Harold M. Field, Doreen Field, and Emile

| Maalouf, fixing the Ordinary High Water Mark as the common

boundary along the shore of Santa Monica Bay in the vieinity

az | of Las Tunas Beach, Los Aungeles County, as the permanent N

0,
pN

s 04 | boundary between State tide and submerged land and subject

u f?  gp | private lands.

26 ’MR@ CRANSTON: 1 move approval,

OFIICE QI ARKINISTRATIVE FROGEDURE, STATE OF CALIRORNIA
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Company, a California corporation, relating to removalbby

 the Attorney General to proceed wzth,the f;llng of a quiet

 purpose of determining and clearing the State's title to the

| E% of NE%IOf Section 25, Township 1 North, Range 1 WES@,‘M@D@

e e i 29

Gav, ﬁﬂBERSQNik-SaGOﬂd;  E |
| MR, GHKM?I@%:' Any QueatiOnQ (HOAfegpQﬂQg} gtéﬁﬁ,
appr@ved; o o : : , ‘ ‘

Proposed legal a¢tians*

(a)<Authorlze<tha Exeeutxva Officer to request the i

Offxce of the Attorney General to take 1ega1 action to qulet

tltle,,and for trespass, damages, and injunctive relief agaxn?t

Robert E, MacDonald, Robert E, MacDonald, III, and Blair
MacDonald, d.b.a, Monterey Sand Company, and Monterey Sand

them of sand from tide and submerged lands in Monterey Bay

- fronting their property in the vicinity of Seaside and Marinal

Monterey County.

(b).Author1zatlon for Fxecutive Qfﬁlcer to request

title action or such action as is deemed necessary for the

containing 80 acres in Contra Costa County.
MRngRANSTON: ‘Move approval, |
GOV, ANDERSON: Second.
‘MR, CHAMPION: Stan&”apprcve&@
&dmini$txﬁtion‘%w andfl think we might deal with

these separately, item by item:

(a) Amendment and adapﬁicn of the Commission's regu

lations in Title 2, California Adwinistrative Code, Section

Ba,

2100(£) (5),

DFFICE OF ADRINISTRAYIVY PROCEDUAR, BTATE OF CALIPOANIA




Do you want to explain that item, please? |

ZMRﬂ HOREIG‘ The Ccmmi391on earlx»r ‘this yeax auth~

\,orized the publlcatmon af the requlred notxce of 1ntent1en to: é
:‘ amend the rules and regulatsonw relatmng to gecloglcal explorg-
”txcn permxt& to aonferm to the precise language of the statute,
3 | The necessary'publlcatlons were made§4 The time has expired
:'far any comments prior to adoption of rules and.regulations by

the Commission., No comments, pro or con, on the proposed

91 rule amendment has been recalved and therefore, it is recom-

- 10| mended that the COmm1531on adopt and thereafter the regulatloz‘

11| will be published in the California Administrative Code as
12 | amended, relating to the conditions for furnishing informatioh
13 | under gealogiﬂal exploration permits in strict conformance with

14 | the statute as it is in the books.

i35 = MR, CRANSTON: I so move,
f 6] ‘GOVg ANDERSON: Second, |
 §;j   IV» - MR, CHAMPION: 1Is there any question on that matcery
i fiiyi 18| (No response) Stands aynroveds |
18 o - (b) Authorization for Executive Officer, as required

Lk
iy
¢

20 | by Chapter 2160/63, to report to the State Controller the
21| revenuss remitted for the 1963-64 fiscal year, in accordance

22 | with Exhibit "A"; and to report to the State Controller the

25 | revenues remitted during the 1964~65 fiscal year at the time
24 { of ramittanmé, for all revenues receéived frcm*within the limiks
o | of qualifying cities or counties, as described in Exhibit "B,
26 I take it that‘Exhibit "g" is the opinion of the

S OFFIOR OF ADBINISTIATIVE PROGEDURKE, SEATE OF SALIFORMIA
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‘during the fiscal year 196465,

opinion of the applicability of the statute&

}year, sPecifically October '63 to June 30th,

as the State Landsfaﬁmmissiﬂn receives money on a monthly

basisg so the Controlier cam then make the calculation as to

schedules which are furnished to him by the Lands Commission,

pretation of the Attorney General.

this?

Attaxney General? | | |
| | MR, HORTIG: Exhibit “B" lists the qualifying cri-

teria:oi,thervarious cities and abunties‘in tarms wf‘mile‘ofﬁ

beach fromt that wi11 be'a§pliaabie‘to tha~aalculation,bf‘the;

lve\uities and ceunt es, depending upon the mdgnitﬁde of the

“&venues received frcm.offshoxa qualiﬁlad nities and counties

This is in conformance with the Attorney Genaral’s
The statute went

into effect October 1963; provides for a report to the Con-

troller of the amounts received for the balance of that‘fiscal'

'64 in one lump

sum; and thereafter requires a monthly report to the Controlle

the amount to be remitted in accordance with the qualifying
MR, CRANSTON: I move that the Controller be
informed.
GOV, ANDERSON:
MR, CHAMPION:

Seconda

approved, Now, as I und&rétamd it, ouwr report is to him of

the total amount and he makes the computation under the inter-

figure as to what the local jurisdictions will receive under

There being no alternative, it standy

Do you have an approximatsg

31

~subvention to be traﬁsmitted-by“ﬁha Gﬁntxaller to the respect-

.
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’ﬁﬁ-  MR¢ HORTIG: Yes, Sir@”~Tbi$ is, of course, for the

| periodvof'ﬂctabar to June, as shown cﬂ page;5'Jbe1iéve’?7 ~4, 
: whiah should be Exhibit ”A“y%~ and the total makimum revenuc@’
1 for eyample, that would be available to Orange County for |
i allocatmon ta the City of Huntingtan Beach ~~'whmch could be

not ta axaeem cne percent of the $2,000 000 but not to exceed

. $?5,9OO per mile -~ since they have four miles and\mqe,gercen1

of-the two million would be less than fow times the $75,000,

they would get below a figure of the one pércent to be allocal

 ASimi1ar1y, the City of Seal Beach sagss
MR, CHAMPION: That one percent -- about what

- actually would Huntington Beach receive?

MR, HORTIG: $22,826; and similarly, Seal Beach ==

1 $35,535, which is still less than $75,000, which would be the

maximwm they could receive for a onme-mile qua;ificatlonﬁ

| 1f you will turn to Exhibit. "B ¥, as you will notes;
thérek§£ll be one add%tmanal qualifmed area in the Ccunty of
Orange, the last 1ine3 Sunset Beach -- by reason both of “
establlshment cf county beaches and aagaining development of
.&tate oil and gaa leaaes$

MR. GHAMPIQN' Which has amt y&tvtaken place«

MR, HORTIG: Which will be in effect during the

- period July 1, 1964 and forward,

MR. CHAMPION: For the next fiscal year?
MR, HORTIG: Tor the next fiscal year, but not

qualified For the preceding yesar, which was the first partial

- v

red, |

GRIRE QO ADMINIETRATIVR PROCEDUNE. BTATE OF QALIFORMIA
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'ﬁiscal year in which this statute was in afﬁeet.
$75,000,

é ,and they do have a mile frontage, and this would be their

‘ 11m1tation alsog

- to requth the Department of Finance to initiate a study of

| develop a plan to provide for an organization structure and

' requiramaﬁts?

MR& CHAM?IOK* Santa Barbara would get the maVimum
MR, HORTIG: It happens that one percent is $75,000
MR, CHAMPION: Is there any further quastimnyen thig
matter? {Nc response) We have already taken action on that.,

Next item -~ (¢) Executive Offlcar to be directed

the State Lands BlVlSiﬁna which study will (a) review the

present organizarion and staff of the Division, and (b)

staffmng in conformance with current and near future gruwﬁh

I would like to begin by stating something and also|

by offering an amendment to this, I think what is intended

here -- and I haven't had a chance to discuss it with Mr,

Hortig -- is a review by the people who formerly were in the |

Organization and Cost Control section who are now in the

Department of General Services, on the operution of the State

Lands Division,. This is not now in the Department of Finance
and I think it would be in order to change>the recommendation]
unless you have something else in mind, to the Dapartmaﬁt of
Gergral Services, |

MR. HORTIG: Actually, the discussion with your

OUFIGE OF ADMINISYHATIVE PROCROURK, BTATE OF GALIFORNIA
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1| staff indicated that a.xeque$t tayougvthawﬁireciér a£ Eimanaé,>
vvza’wauld aqtpmatiaaily invdlva caoperative1y the request at the
5:vprcper &ime~in the‘phésing to the Bivisicaquyﬂudgétﬁ of ghe
4 Départment of Einancé, to the Department of General Services,
B ‘ﬁivisinn‘of arganizaticn‘and Cost Control aﬁ_yauhave suggested5
6| and the necessary involvement of State Personnel Board staff.,
7 | MR, CHAMPION: Let's make the amendment to this |
8| extent: Let's make it tp the Department of'Finéncéﬁaﬁd’the‘
9 Department of General Services, 1 think anything the Bepatt*
10 ‘ment of Finance did in this area would be obtaining'ccnsultaﬁts
11 | for assistance beyond the,ﬁepartmént of Generzli Services. Is
12 | that satisfactory to both of you? | | .
13 | | MR¢1GRANSTQN3 Move approval as amended.
14 GOV, ANDERSON: Second. T
15 'MR* CHAMPION: = It will stand approved, I'd also
1| like to say a little bit about the character of this, for
17v those of you who are comcarned with the work of the Lands Gomr
18 | mission, as most of you who ﬁpllaw it have seen the tremendgus
19 'growth.ih thé reSPQusibility~&Xperienceﬂ in this program, 'W$ "
3@ wave pretty much the sam@ px0cedure -« the old st&fi mrganizaw,‘
" p1| tion, the old si:affqapp:t'csa-ac:*:h,g We are about to tdke on the
2z | Wilmington Fiald which is in itself a whole cperatian aud we
}23 thought this wauld be an apprcprlata timﬂ to review some of
24 | the procedural structures and therprocaduras invalvad@ I
og | think thera i1s probably & better way to handle our functions.
. ag | - T think, for one thing, we ought to review some of
 ?§§7 | | oqrﬁminisgaxialqumat;mns,“?hichas&gqld\nmgyb@ on actipn by

QRIFICE O ADMINISTRATIVE PROGEDURK 8TATE OF QALIFGRNIA




'thi$'ﬂﬁﬁmissiaﬁﬁ lﬁ'atﬂex.wérdés thaféJare.pxobiémé~that |
,‘oaght‘tavba‘dealt with~Whiie~we'ﬂx&jr&?iéﬁiﬁg'this structure.,
Of the twenty-seven commissions we have, I think this one has 
~ the buikiest“aganda'and,least unﬁerstood,‘aﬁd‘this‘is no fault
| Of the staff, They ave following the procedure and doing a
1 gaad'job;‘but:it is not any kind of an ag&ndé.that any body
‘shgulé have, and the review should ha_aléng:the lines of modexn

procedures for the Commission; and particularly if we are go-

® ® @ W d % N e

ing to,speﬁd‘the px0par>amauﬂt of time on the,imﬁortant ques=- |

St
o

tions before us, we ought to single those out and I think thig

11} is going ﬁa require effort by the Lands Commission staff,"
12 | which really'kﬁows‘tﬁeﬂe“problamﬁ, albngﬁwith thﬁ administra~|
15 | tive analysts and whatever consultant-halp'we;may have% 1t |

14 | may be that out of this you may wish to recommend some sort

158 | of legislative program, which would free the Commission from
16 | having to act on thirty ta‘forty'items&' If we can't do that,
17 .we mey &s well quit, B |

181 1t might also be well, if we have increasing prob-

19| lems, as we have with Long Beach today, when we set up the
26 deal onLWilmingt@n that we have some sort of referee which
o1 | will try to sort out ghese problems in advance of the meeting|
gg and they can hear ircm the parties unless we have to take

gsiyacﬁion in the Commission as to extended matters, and then we

a4 | Will have a partial report.

26 These are some of the things we have in mind and I

ag | think 1f wmy of you who have to deal with the Conmissdon,

2142142 ax HOMINISTRATIVE PROCRGURK, $TATR OF GaliroRMiA
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1 'haveytcglive,with»its proé&duxes, haveany-auggestion‘astto f
2 hw'we can bet'ter carry out our functims,,dcm‘t hesitate to
3 1et uszhave;themm Io fact, duxing‘this review,,youﬁ adﬁice
4 | may be sought,out,f I am sure the City of Long Beach wouidy 
8| like to give us some gratuitous advige-am'this maﬁtéﬁ,‘andv
8{it will be welcome. | :
?‘ Is there anything further on this matter?- (No
8 response), We will go to th& next item: | |
9 (d) Autharizatlsn for»ExecutmveyOfficer~té initiate"
10 ’pracedufes for cbnsiﬁeraﬁian of améndments and/or revisions of
“11 Articles 1, 2, 5, and 6 of Title 2, Division 3, of the Cali-
gg"fcrnia Administrativé Code, Rules and Regulations of the
13| State Landt Commissidna - |
14 | ‘Mr@'Hortig? |
s o - MR. HORTIG: As!the Gommiﬁsion will recall, over an

16 extended period of time there have been reviews and consmderaw

17 | tions of adoption by the Lands Commission with respect to a

18 | proposed program for admlnlstratian, control, leasing, and

19 | sale of the remaining vacant State school 1ands'undar_th&&

80 .jurisdiction Of‘tha State Land& Commission,

21 - After completion of the public hearxngs and rhcempt
an | of all the comments from all 1ntaxested parties and the pre-
2% ‘scriptian of poliey by the Cammissmon* we now have before the

o4 | Conmission a draft of proposed rules and regulations to imple-

op | ment this policy as determined -- and which now must go through

og | the prescribed procedural requirements for adoption of rules

OFFICK OF ADMINISTAATIVE PROCEDURE: HBTATE OF CALIFORMIA
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and regulations to be iﬁ&brpgrataé,in~thé California Admir-
strative Code, |
The draft has baen revxew&d by the Offiae of ﬁhﬁ
Attorney G»naral and has, of maursa, been constructed co
opaxatmvaly with the staff of the State Lands ﬁiVlSlOﬁ to
reflect the Commission's praﬁious policy determination. Iz
is now ?rOpcs$€ to be advertiszed for, again, public'c@mmﬁﬁz

before final adoption and consideration by the Lands Commis~ .

W ® <\ O W ok N e

sion after the prescribed advertising ‘and consideration

v AR e b TS R e L R T Y e R G A R

}:}&fi@da :

ped
2
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1L '~; The aathorization required from the Commisslon w&m&v
12 is sclely to authorize the publleatioﬂ in order to contimua
15 ‘the praaedures as naces&aryg that.w1ll culminate in rules mm&

34| regulations,.

.8 o MRQVCﬂANSTﬁNS I\mova the authorization,
TS GOV, ANDERSON: Second, | |
1'1§ MR» uHAMPIGN* Is thaﬁa any further quaﬁti@n? ’@

18i (Mo rasponsa) Stands approved,

38! Confirmation of transactions consummated by the
fi an | Executive Officer putrsuant to authority confirmed by the Cem~
B 31' mission at its meeting on October 3, 1964* |
29 . MR. HORTIG: Which included solely th& extension off

g3 | the terms of geologizal and geophysical exploraniam nermits |

SR 24 | previously authorized by the Commission,
- GOV, ANDERSON: I move them.

L pa | MR, CRANS'ON: Second,

AR Yud 1O omr
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MR GHAMPZ@N:  8taaé‘apprvad;
L 1s there any report on the &t&tua«af'iitigation? 
'Mﬂﬁ HORTIG: Nb‘majbr'mmdifimatidns in‘thé report
 from the last meetlng, with Lha exception that a decision has
been recemvad in the case of Twambley varsuﬁ the City of Lgng‘
Beach and the State of Califaxnza, in which it was contended
by Mr. Twombley that th& State had no rxght, title or inter-

est in any portion of the Long Beach tldalands and the

BT TR < “SENDN. SERRE, SN TR SNE + N R~ &

District Court of Appeal does not agree with Mrk Twombley

St

and did agree with the Attorney General's Office, who defendeﬂ
11! this case on behalf of the Lands Commission,
12 MR, CHAMPION: I‘&ongratulate the Attorney Generallls
13| office, | : | o |
?{,l% | ' We have two itemé”teﬁtaiivaly'bafoxa us, which I
1B k'think,it,weuld be proper for us tm_discuSs* I don't think we|

. 1e can‘pﬁ@parly‘take~any acti@n.cnxzhem,todaywv I think wg‘aau1é ;

17 Vlf we were prepared, I am the une who is not prapared¢
18 We now have befr;» us the report prepared oy the

19 | staff on, T think the proper titla is Yridelands 011<Dava1apw

P m@nﬁ and its relationship to the esthetics of the coastline,

21| This is still in draft conditiom, but I think it has given us

20| enough background so we can proceed to the consideration of
25 | the question raised by the Lieutenant Governor and the Com-

04| mission with respect to the development in Santa Monica.a.

28 GOV, ANDERJION: Now, this is not Santa Monicaj

28 | this 1is in general,

i | OYFFICK SF ADMINISTRATIVE FROCEDURK, STATR OF CALIFORNIA
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~ 1 | " ‘:’Mﬁﬁ CHAMPXON~"A$ I racail, you werennct’ﬁfesent ‘
. 2.<at'the méeﬁingﬁ You said vnu wanted to see thi& whole repazﬁ
3 beﬁare any‘actlon was taken in Santa,Monleaﬂ | ‘_'\,
4 - Gov, ANBERSON" T think the original request applxy%
5‘, to the Orange coast, although it is related to the Santa Mﬁn&%@
‘lé area; but it was arigmnally to the Orange coast, ?
7 - MR, CHAMPION: That I did not understand, Well,
a8 | perhaps, then, we batter separate ﬁhism"Which’wculd you like
9| to take up first? N r | :

10 GOV, ANDERSON: I was going to ask the question

311 | today on Santa Monica, B

18 MR, CHAMPION: Let's deal with Santa Monica.

13 GG¥* ANﬁERSGN: ‘Maybe I can ask the question and
14| that will atyleast'mOVQ in that direction, 1Is that one here?
1B | ' MR, CHAMPION: - It is matkad~“?antat1ve,‘ It is not

‘lg' an itemlan.tha.agendag' We can or'ndt'téke actiong as we see |

17| fit. | | oA

13 » GOV, ANDERSOM: ‘The question I was going to ask:

19 | In the development of the'Santa'Mcniaa area, I understand
3 ag | that in the Santa Monica Bay area the problem we have was

oy | brought about by the mequest of the City of Los Angeles to

on | develop a section that is under their jurisdiction; and our
o3z | concern was once that‘Lcs Angeles starts, it will start a

o4 | genexal avea reaction that will force Santa Monica and El

op | Segunda and other cities to follow suit, and we would in a

j*”fﬁ‘,‘ ng | few years have a lot of wells out in Santa Monica Bay, and
®
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»befcre wa have to make a decision lnlregard to Los Angalea

| study the possiblllty of having them go into below surface

© ® 2 O T b

with respect to operations proposed to be conducted by granueﬁ§'

‘staff that a study of the nature implicit im the question you

| raise, Governor Anderson, with respect to alternative methods |

consideration in commection with the proposed operation, Our |

| would be a matter of cooperative suggﬁﬁtianw

and islands andwvarinus‘athaﬁ'thﬁﬁga ?* and,my question was,

request couldn‘t we lmplement some sort of requmrement or ]

drilling, sc.if_there‘Wﬁuldfba any érmlling thay W0u1d be

below the surface  when»they were drilling, they Wculdnft be
unsightly, they would be drilliﬁg‘ﬁrﬁm‘bargesg I was wonéam%

ing what our Jurlsdlctlon would be.

MRw HORTIG* Tha Jurlsdlctlon of the Lands Commzssxﬁﬁ

of tide and submerged lands is, as the Office of the Attormey

General has reported,Vextrame1y 1imited¢ It wpul& occur Lo

of’possiﬁie development ~-- an evaluaticn'of the economies, th?
cost of both the development and cperation, and so forth
could, ‘of course, be undertaken by staff to serve as a repcrﬁ -

and possibly as a suggestion to the City of Las:Angeles for

understanding of the authority of the Commission withrraapeat;'
to graated lands is that the Commission is. notyempowared to
sub&titune/lts own Judgment for that of the _grantee, as to how'

an area was to be developed, as a matter of legal rmght@ it

MR, CHAMPION: Or of secking legislation which would

rake effect that the State covers the whole ares,

OFFISIE QF ADMIRIETRATIVE PHOGEOURE, STATIK OF GALIFGRNIA
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1  whﬁr9 1nﬁ;vléua1 muniampalitzes take auch actxamﬁﬂ J
¢ ,M MR» HOR&IG* That is aarract@‘ I was suggestlng *%
31 ﬁmat was faaQ1b1e under existing law, So we are back to ﬁhwyi
‘*:'pglnt of the posaibl& congideration by the Camm:ssxon of é‘
8 ;

. whether additmvﬂu*‘study,and p&rticularly evaluaticn of tha

factor that Qovernor Anderson ralses a questian on, shoulé

be undertakan.by'the staff to be reported back to the Lands .

Commission and to be reported to the City of Los Angeles in

W oo o~ W

view of the fact that this proposed action is the prototype |

fod
L

and would reprasent the iﬁiﬁial‘@xplaratory drilling operati@% |

fot
ot

in Santa Monica Bay, The mathematical probability of a

=t
by

A ( chain reaction, as Governor Anderson suggested, is as good in

ok
4

this area as it ig anywhere in the.tidelands»

on the cther hand, the absolute magmltude an& the

)
>

ol
@

altimate span of this chamnrxaactlomrwoulé, of course, &apeu&~

18 | on where petxaiaumAéapbéita'a#aignuud¢ 1f, for example, only]
17 a’minér deposit were to be found; why then the amaunt of chaih
13 reaction would be severely lmmuf&d in a community, in all |
lQ‘V‘prQhability# On the other hand, if an extensive deposit

20 | would be located in,tha area, whether it could create a prob-

] 21 | lem for the City of Santa Monica onﬁtha'west~as to any deposits

=2 ingthe Santa Monica tidelands to protect them from drainage,
251 ®m Sagundc from the %ast,'and'pragras&iwa1y west of Santa

24 { Monica Bay and further east, would be dependent on what the
26 actual geology would be.

26

MR. CHAMPION: Governor Anderson's point seems to

SV
@
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‘v1  be well taken at“this timeﬂ Ybn could haraly deal with th;g |
2| chain reactmcn when it is on you*, The oaly thing to do is r0 
3 ’review it before the advent of the problema Could we do thls -
élﬁWb@lﬁ thls be gatlsfaatary to members of the Gommmssion, Wltha
ﬁ}/ out gettxng into a formal actlon that is nct formally on the |
e agenda -- to ask that the staff work thh the geOple in Santa
7! Monica to advise them on the techno1ogical ability of industry
8! and, in this particular situﬁtion; of the underwater type of L
9 dé?@lapmént; to see whether or not just on a cooperative basis
16| and our offering téchnélegical help they couldn’t work out
1 something which would give us a satisfactory solution to the |
12 | Santa Monica problem, ‘
13 GOV, ANDERSON: You are thinking of the City of
14 ) Los Aﬁgeles? U“ | , | | .
15 | MR¢CHAMP§ON:l The City oﬁ,iéé Angeles —-~excuse 
16"Vme~~~fgnduat‘thevsame time ttyvto*farmulaté»some‘prOpcsals to

ETal the Commission Onvleg131atiantwhiah*wnu1ﬁ empower the Commis~
18| sion to deal satispactorily thh the future problems here.

19| The L@gxslature has befora them now a study of the tmdelands

20 1 and specifiically this matter of grants to the local areas
211 and what conditions should be attached. While this is;primarily

22 | new conditions, it seems to me ‘“hat the guestion that has been

23 | raised here can very well be made a condition on old grantﬁ;
24 | and if we could work this out so we would not have to hold vy

op | this development, we could work out standard conditioms for

>; :6» 2@ | every other grant, Do you think that would meet the problem?

T IREEGRL L 130N OFY
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;&ngeles to agrae to thiﬁ attempt for undexwatar dxillxmgﬁ

fthat‘would abvxously help¢

of thﬁ City of Los Angeles?

R TR - - T S I SO I

mission on 4ugust 18th. If we could have the discussions be-

tween your representatives and the representatives of the

but we would like to raise what we think are the appropriate |

' ”GQVg AﬁBERﬁQH‘F If we cnu&d get the Glty of Los

MR, CHAMPION: Arelthare any representatlves here

jMR» HQRTIG* Mr .o Spauldimg@
MR. SPAULDING: Yes, Mr, Championw

MR, CHAMPION: Does this procedure sound satisfactony

to you?

MR, SPAULDING: Well, it will delay our plaﬁs for
moving on this, I am sure, but if there is no:uthar way of
doing it, then we wiil have to consider 1t, va1ouslyﬁ

MR« CHAMPIONy Thers is anether~maet1ng of the C0m~

Lands Commission to see what this would entail - - There are
real limits on what the State can insist on in a case of this|
klﬁdm I would hope that we could work this out by discussion.

We are not going to try to excaed our Lagal authnrlty here,

questions and ave going to be ever more important guestious

of public policy,

MR, SPAULDING: We would certainly like ta»caaparat$‘

with the Conmission in‘thiﬁ endeavor,
MR, CHAMPION: Let's have the exploratory discus-

sions and let's put the matter formally on the agenda for

QPFFIGH OF ADMIZIBETRATIVE BROCEDURE, BYATE OF SALIFORMIA
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"Augﬁst 18&3;} Is that satiﬂfamt@ry? | o | | é:?
| MR, SPAULDING: Yes, o |
GOVg.AEﬁERSON:k Qur staff w111 meet with thelr f?

staff, | | |
| MR CHAMPION:V Yes; but I dbn‘t wantkta forget the
long range»thing,veither,'which‘is,9r0posals tofthé:Interim |
Commitﬁee on the subject‘of»these grants, |

Anything further on this matter? (No r35ponse}

W 0 <2 O T OB Ot N e

MR, HORTIG: Mr. Chairman, may I ask a question,

i
&

then? Could we also formally include on the Aagust 18th

agenda the matter of determination of Commission policy with

3
e

o 12 | resPect to tide and submerged lands under the,jurisdiction.,
151 of the Commission ~- in other words, dealing with all the |,

14| other tide and submerged lands other than the granted 1aﬁﬂs7 N

15 - MR. GHAMPION: I'would appreciate hav&ng the time || |
I
16| to aLve addltional study to the documents you have provided m%T   $

3o | | MR, HORT$G°i We will calendar it at that time, on

18 August 18th, o | |
19! MR, CHAMPION: Is there any further matter to come

g@V? before the Cdmmissiun?'

31' MR HOREIG& Yes, there iss, Mr. Ketchum of Mobil
oz | Oil Company has indicated a request to addfaBS”tha Cammission 1_ ;i
2% - with reSpact to the Commission’s sequential leasing program. ‘}y ;
5 ~34‘ MR, KETGHUM: Mr. Chairman, my name is George Ha. i.
a5 | Ketchum and I represent the Mobil 0il Company. 1 have a |

na quésti@n concerning the Commission’s future policy with anpéﬁﬁl

®
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leases, As you are awarab th@ various competing aompani&s

~‘axily'p1an aﬁdybudget thair exploﬂatmon/aﬁﬁart;an& funaﬁ.as
“far as pr&aticable 1nLo the futura” xhis'rgquira$ ¢ob§erati¢a

{ by the Commission to the greatast extent possible in keepiﬁg

' To this end, a sequentmal leasxng program was adopted in

November 1960, under which the offering of one of fshore paﬁcai

per'mOﬁth.was aentemylated$
The quest&am of whether the Commission will adhere

-0 a §01icy'0£ foaringrcme parcel a month for the balauca of

i 1964 is af primé interest to Mobil, ?h&s far in 1964, my

 company has expended in excess of three million dollars on
~ ._offshnre‘eXplaratiaﬁ and lease acquiﬁiticngg Several other
companies, ag you are well aware, have ﬁpant substantialﬁy

» gxéatax ammuﬂte@

 The intﬁrest of the industry in the State’s sequenm

tial leagmng grcgram was exprassed in a 1atter from the

We&term 0il & Gas Assoclation to you, Mr, Chairmaa, dated

June 22, 1964, In your xQSponsa;dat&& July 9, 1964, ymu‘<ﬁ5:’

raafiiﬁméd the Gmmmissiﬁnf dasixa ta-malmtaﬁn the aaquannial

| leasing pragra&yin the iﬁtereqta of or&erly davalapmant of th

ﬁtat@ '8 tid@ and &nbmaxgad 1&3&3@,‘

I have noted the absence of any additxcnal mfxaxmng |

of a lease paxﬁel £rom taday s calendar, I believe that the

5

f,intelasteﬁ in bi&ding on State ‘offshore tidalands oust necasg"

R

- ﬁndustry informed of its prngrammed campatitive 1aase sa1e$@‘r

[
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mnalusion oﬁ ﬁuah~an &tem on taday s aalendax wauld be necassw

‘.Zary in 0r&er to aondmmt a nala in Seynemhara |
| My’quaatmcn, Mrﬁ 6hairman, which I, as wall as rhe
: ‘reyxasantativeg of ethex ccmpanie$, would apprealate your
anvwaring to the bee@ of your abilitv at thig time, is whethey
the Cammi szon intends to adhaxa to & sequential 1aaSIng pro-
gram Qf offering approximatu y one parcel par month during
t?a~balan*$ of 196¢¢ If not, can you glve us any indication as'
to how many parcel& will be affered and the apprex1ma*e schedyle
of such offeringsg

| Thank'yaug |

MR, CHAMPION: Let me say'at the beginning that when

‘,rhat letter which went to tha/West@rn 0il & Gas Association
| said, "Yes, we do believe in sequentisl leasing, We want to
do as much as we can for industry,"” the Government hés its
| own problems, cash flow and mtharwisa,‘agd needs to pay some
r‘attamtiaﬁ,tq.thasa; and those w&ll &&w&ys be thascontrolling“
factor. And where we will give as much information as far in

&dvﬁnca.as pogsible, we Qaﬁ‘t~be‘bound by‘anything other than

public polmey; in other words, what is best for Gawernment
L a1 at that times | |

22? P ﬁsuéhly, the iﬁrarests of induﬂtry and ch&xnment

23 _coincide, but sometimes they don't; and when they don't we mugt
a4 | take action of some kind other than that they would prefexr.
o5 | ~ As to your question, I don't know of any reason why

4} ga | we should dnterrupt the sequential leasing program at this

b . | BRAIGH OF AUMINIETRATIVIE BROGROVIE, HTA TR OF CALIFOLIIA
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;timﬁgv Has thara been any changa in the pfogram?

and it should be undﬂéstood that the Commisslcn £:3 armgxnal

m‘_a: N ® bk WO

|leases have come every thirty days, but then there have been

188 of th13 meetlng todays

‘-anuentially as rapldly as 1t is feasibla to select 1ease

: areas;gpr offer, and‘that,are felt to be in tha«major~public;'

.l nd selection of these areas takes txme@ with the result that
| we cannot’ always meet & enamevexymLhmxty dwy schedm1a3 paxtic&

lLarly with the staff available to the State Lands Commt. “iOH

MRm Hﬁﬁ?X@* There 18 no apeaific program for intar~?
rupting the sequextial 1eas1ng program, A r@SanSe to the

chazrman qaestxan* I'thmnk mt must be unﬂerstacdw howavar,

dlractiva in\lQGQ for a uequentlal 1@&31ng program dmd nat
vontemplata or ccmmxt that there would be a lease offer every
month and as a matter of fact, as statmstics have already
boxne uut, thls has @verageduout over the interveniﬁg,years at

about one every sixty days. There have been periods where
some ﬁinetyfday gaps, with the result that the average has
been ane‘ev@ry sixty days and we are right at one of those
points of gap 1n~tha aequenne that go into makxng the average
So I know the Gammlssion uader&tandqm and I believe

the induatry shoulid uﬁderstand thac 1@3393 will be offered

interest to be offered at thatti:mm Sometimes evaluation

i ’

at this time. | 1
%E* CHBMPIGN* Leﬁ-me aay thisi s wiﬁh tﬁiﬁ sort of |

stutter we had in June, the sequential system is poing ﬁoxw&r&
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| as it has in practice since 1960; that there is no change in

policy and program, and that you can,iaakVtorthat'experienee

;oM o

as to what we expect to happen in the coming year -- im other |

| 4 jwords,,a'continuatian of the same policy. 'Thaﬁ one deviation

'»@fhl‘think we had in June iﬂrthé laaéing, we WUulﬁ‘nbt expect

8 thatvtéhépﬁen agéin? X~think thatfs about as good and defin-
7 ;ite information as we can offer, If you‘have got a specific
8| inquiry or problem, I am sure that the staff will be glad to
9 | help you, ‘ | .

104 | MR. KETCHUM: Mr, Chairman, I am not attempting to

11 | belabor the situation, but I was trying te get an idea of how
b iﬂ ~many we would have during the remaining year, and I would

| 13 gather from Frank's statement we might expect two or threes
‘Ta‘_ N ~ MR, CHAMPION: I think normally you would expect
18 |more than that, On a sixty-day basis, you would aave six in
13f‘a yeéxa We have now had two that would be‘gone;‘at_leaSt
17 | four more, possiblylmore thaﬁ that5 depenéing on hQWVthey come| S

18  in'the fiscal vear.,

19| | The date, time and place of the next Commission

¢ | meeting -~ Tu&&day, August 18, 1964, at tem a,m, in Sadramento%

21 | | Is theve anything‘further to come before the
22 | Commission? (ﬂoiresPOnsé}f |

25 | | Ve ﬁtﬂﬁd'ﬂdj@ﬂfﬂ@dg ;

2 R “

e  ADJOURNED 11:50 A,M,

Pre delcdedekde
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CERTIFICATE OF REPORTHR

I LOUISE H@ LI&LIQQ repmrtﬁr for the Office of

1.L$dm1nistrathe Procedure, hereby certlfy Lhat the faragoing

~fotty«eight pages contain a full, true and corxrect Lranscrmpt
of the shorthand notes taken by me in the meeting of the,STATE
LANDE COMMISSION held in Los Angeles, California on\July 28,
196&&

Dated: Los Angelaﬁ ﬂalifornla, T\ij;45 1964,
| —
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