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SACEtl~NTO. · .CALIFORNiiA. 
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'.PliRTICIPAl\fr.S 'l 
'.~' ·~ ~- -

THE STATE ·LAJJIDS COiJMIS$.ION: 
.· ,_•, .. ' · ...... . •.4¥1~~ 11• 

I ' ,., \ 

lionll! Male Chanrpion~ Directo1':' .of·, Finan~e, Chairmatt 
Hon~ Gl·enn 1-L. Anderson, Lieu1Lenant Governor 
Hon*. Alan Crans.ton, Contro11;er · 

.:1 

Mr,. F* J.,. Hortig, Executive Offl.cer 

F {,? 

.'/ 

(In· the order of their appearance) 

{;;I;;"' Harold Lingle, Deputy City Attort;tey, 
.... -"- City of !tong .. Beach 

Mr., Sheldpn. E~:;,_Jiie~ll:t reJ:resenting 
DoctorJ' Richai'd Me:r·riam · 

J~ ' 

Mr'* Richard H~ · Davidso11, Game M:anagem~nt 
Superv:.tsot~, Caltfornin Departtnent 
of Fisb and Gani~~ 

1 }ts:~ J~:rt:hur Oit Spauld:tng) Petrolet.tni Admir1is trator, 
City of L6s Angeles · -
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(c) Pacific Qas s~ Elec. Co'$ ., ' 

(d) Mtu~gie & Ben< Ri/~zio 

:(e). 

~i~ 
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Subsidence Studies f 6Li..,, 165 ... 14 
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City• sc. share tideland l':ev.~ 
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(b) Can.cal. a:pplic1t1 Margrei:te 
: · A;.. MacAtllay ... Fed~ land 
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... (o) Applications Nos.;11676 and 
11617~ L4A.L.D. 15 

(d) George D~ LaMoree 31 
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,. (a) DELETEl,) , 

(b ~, ;· Shore of Gulf of Santa 
Catalina~ vicinity of 
Dana Cove 

(c) Crescent City Ur1J,cr 
District grant 

(d) Shore of Santa Monica Bay 
vicinity El Segundo and 

" agreement with,,uplan.d 
owners re bounda.ry 

(e) Redwood City g1:a:nt, San 
Mateo County 
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2 '. w"ha t we ~1i.ll try to. · do :ts to l:un througb. the r~gl3/B't· calend:ar 

3 ,, dispose of that, and then hopefully we ~an get.on to the 

4 pricing matter imme.diately'; ~nd. we Vi7ill have to" make our 
~. . 

5 plan.s on th.at dependir1.g on how much i~dust:r,y testimony there 

a is to be t"Jl.1. the subject,, r : and rights~~;::a::em on the agenda today is permits, easement ' 

,,.,::%~> 9 (a) Shell Oil Company ·•·· Tempo:eary right~of-way 

·e··. '. 
,v_·· , ,: " 

~. ' ~; 

10 

11 

12 

15 

permit for a dredge pipeline easement, 13,,,74 (O;Cres t~de and 

. submerged l,iands .. in :Carquinez Strait, Contra Costa County,. 

vicinity of Ma:rtinez) for transporting dredged material to a 

spoils area on land oi the Utah Construction Company" 

(b) State ·Of,.Ca.lifornia, Depa.J;tment of Water '.Re..,. 

·sources_ ... Es:tension to ,"l"une 30, 1969 of term o.:Perm:Lt P*R* ~ 

10 l · 2585.9, tide and submex-ged lands,, Sacramento River, Co:ntra 
1 

17 ·· Costa and Solar10 counties,'!ll {For current metering equipment,.,) 

18 

19 

20 

MR. CRANSTON: 

GOV\•, ANDERSON: 

Move approvalij( 

Second., 

.JY.m.. C:HA:t-P.?ION:. No further questions,, stane approvec ,,. 

21 3 ....... Permits~ easements, leases, and rigbJ:s...,0£-way · 

22 j.s.sued pursuant to statutes and established :rental policies 

23 of the Co1nmission: 

24 (a) Alamitos Bay Yac.ht Glu.b ....... 5 .... yea.r minor ..... structt re 

25 permit for eight yacht t•acing cours~ marker bu.oys in San 

26 Pedrn nay' Los Angeles ax.1.d OrJ;tngC:.1 C('.}unties.~ 

' 1~. ;, •/£' 

'I 
l 
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.,>~'""-'.~'""''~~~~:-;.. wr._.,•-;-t~"_,,~ W~ffe''l"Hi&BJf' 

'. ·. _.,..:. ,__ ... · .E... -,....... _...;,' ·. .....;....· . -··I ... _..._ . ·.· .. ·· ... ·. '. . .·.···· .. :..:. I ~ .. ·.· .. ' .i 
1'.17 ·. . . (b) Lake County :SOa;r;d .. 0 f st,i'e;;,il~ ore . ~.:: A6~eptan;;. r I 
<~ bf quit~laint deed, ~~:lieCtiVe Ma; 4~ 14'.!~4" c~Ve:t:in~ l~af:lehold 

. -.·.~·}int~rest ·~~tease P(ffR •. C .• 0 34-l~~~ 1?tibme~'ged.la~d.&; of ci;e~r·:L:ake, .· ... 
/./ I ' " ' ·:I .•"'' ' "·.r ·, 

. ( 

" 
f5 ;;. (cfoc:?a.cific Gas and Electric Company ·""' 

lease 0£1
• school lands\, Lot 16, Fish Canyon Cabin Sites :t. Los 

( . \ > . , 

Parties have been unable to reac.h an agree-

12 · ment regar.iing the proposed leasehold1t. 
' 

(e) Frances M .. _S,mith -- Five-year grazing lease~ 

Annual Rental, $56~ 

. 20 . 1964, · 21>120 acres $chool land$ wit.r..ili J!'lort Irwin near Barstc , 
.. 

21 San Be:r.nardino county; annual rental $21,120t1 
\.' \ 

2a . (h). Phillips J?etroleutn Company ,,.._ Deferm.ent of 

23 drilling requirements unde:r: Oil and Gas Lease P .,E.,. C If 2205$1, 

24 Santa Barbara County, through January 21, 1965, to allow time 

25 for geological.. and. geophysl.ca:l data and reservoir engineering 

26 studies to be cocn:dinated in order to determine what further 

. 'i 

I 
"1 

•' '' ''•,,~.,.,.._.~_.1._.,: •.• ~•--'-·C--•--'--'---~ •· ,., 
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2' 

0 

development and exp~,(kjxat:ton wbrk is j~ .. sti;ied .• 1

' 

( 

(i) Ri~hfie!d' Oil c.orporation ... _ 'De1fet'tttent'~ of 
' ., ., :, \:, 

3 

~· dt:t11ing requirements under Oil and Gas Lease P ~.R ... C ~ 1466 .1, '· 

4. " Rincon Field: Ventura County, through December 31~. 1964, to 

5 

'} 

7 

8 

9 

10 

11 

l2 

13 

14 

~JS 

1$ 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

determ:tne fea.,sibil:l ty of proposing a water-flood program ,,~in 
>. 

order to increase ult1~mate recovery. 
' 

GOV.., AND11'RSON: Could I just ·ask. a couple qcuestioms 

on the deferments here? 

Yes. 

On both,,of t.nese deferments, are 

these th.e first deferments in .each case? 
" 

!'IR. HORTIG: No, sir; these are follo¥t-up deferment • '·1 

GOV*' .Al:'IDERSON: ):s ·this the second one to determine
1 

the feasibility of water ... flood programs? 

There have been p· riou: defex:ments. ·on 
\' 

the lease, but for progr.aming addl.tional dev~lopment, or·to 

determine the feasibility of drill:tng additional wells-. 

This is the fi:rst time that a deferment has been requested o 

the specific ground that in ord~·i:t to evaluate all the data 

available in terms of deterrnining the feasibility of the 

waf.:.tn: .... flood program -- this is the eco11om.ic prog:raro.· ....... that. 

a de:a!er.ment: has been requ~lsted for this purpose"' 

GOV .. ANDERSON: On this one, now, whc~n 't\tere the 

first de:~et~1i1en ts? 

Mtt. HORTIG: By 0<~his one.U yot1 are referri.11g to 

tho ll.ichfi{~l.d l.ettse; P.R. C,. 1466. l? 

d I I 

··· · 1~1t~~ Mt" taoM oer 
',• \it 
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2 
.. 

Ma. HORT,IG: The fi.rst deferment was on December 22 
~: 'i • 

3 1960. There have been a series o:E defcrment.s since'lf· Tlie:t:e · 

4 ha:v·e been ¢f>Xploration a.6ti\rities; thet:e have been f 1ttll deval-

5 'oproent activ:ttias completed, and continu:t11g operation activi--1 

·{-

6 ties at the present time c.onsist .of forty·seven producing 

7 wells, including one oil well which has been c'~mpleted. on. the 

8 ooea.n flooi." off the area of the island, which is th,.~ principa' 

9 center and location for the other forty-siy; weitls that have 

10 been drilled under this lease,., 

11 Gov~ AI'IDERSON:. flow 1011g would you feel we would be· 

12 continuing our def~rmer.tts on these _ ... on this particular one1 

13 i-'.tR.., HORTIG: The anticipation .. is th<1~t the det:ermina 

· · 14 tion of the feasibility of a .. water-flood prog:cam should be 

pr9gramed ·wi.thin the period of the six: ... month deferment. 

16 GOV,. ANDERSOt\l,: Y:es, but that was a continuation of 

17 · px~ev1.ous deferments ·for .other :reasons~~.·~ 

18 

20 

21 

22 

23 

24 

26 

.1'11.R,. .. HORTIGt Yes, sir o 
(1 

''(•. 

Can -vie ·assume when they come i.n fo:r 

similar reasons, isntt g:Lving the impressj.on of a de:lay . 

for some t:L,me? 
• f· 

• <!, f:j• 

Not necessarily~ Governor; because of· 
'f .. 

t:he form of the resolution on page 14, in which it is rer~omo.; 

n1ended c.1u the bases for this defeJ:nu~nt tl:tro,\.1gh th~ per.·:i.od 

i, \ 
........... .;........-= ..................... -----.;......__."-'--~~:-· ·-' ~· "~~---~~~. ' 

• l) 

·1 
' 
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\)•' ·, 

"' " : .. , 

flood program;, or qui tcla:i:m · the. ·undeyelo.ped ·. l~a~'? ~rea; or 
' . - . . ,. ' ·- ,'• '-.,,..· ' 

s;:· P.resent" adequ~te base_s fo:i; ~flll'sider~ti-Ort'. it~i,,tq. further defer.,. 

4 

7 

a 

9 

10 

11 

18 

. 1.9 

20 

'na ~ 

xnent,,. In other words, th:iis · is net en automatic ne-tice 6f 

defE?~·ment ·and c(,.ntinued. deferment, unless adequate has.es can 
,1.: 

be' 1trresented for any further defetlf1eri~, whicJr;. bases can -:be 
~! 

·' 
recomm.ended by the staff~' 

/ ·, 

GOV;!'; . h~1>~RS01'~~? 
\/ 

!low,. aside :Erom this well th~t:' ~h~'YL .\~·,·--~ 1 '''\,d 
dr:.tlled off the i~sland pos:i tion, have they done any dr:tlling 

" 

since Deceml;;er 1960 ....... any new wells at all since that t:i.mei' 
' . 

:MR~ HORTIG: T.h1ere has been continuing recompl..etion 

·work :tn the forty .... six wells that,: are on the island'* 

GO\T,.. ANDERSON: Continuing recompletion? 
'1'l 

!<m~. HOil.TIG: That is 1:ight -- repairs: 

GOV,, ·AMDERSON: Repai.rs of existing wells? 
;,-

.) 

,. MR,. HORTIG: And! replacement of pt:oduction '."': ~ .... 

production on wells that· ·were not capable of making inaximum 

production under .i:he oircumsta.nce~h., 

GOV~. ANDER.SOM: . Bttt no ·new we) J.s"t 

MR. 110RTIG: No, sir; but bec,a:use the lessee has 

n"\t: been able to just:i.fy economically that: there is any othe 
\ ", 

port,iort of , the lecse which has 11ot be.en dxilled /Whi.c,h should 

have a well d:rilled into it, and the evaluation of this pro

gram as to whether additional wells should be drilled was 

ca:t't:ied on dtn::J .. ng· the p1:-:tcn: pet::tod of \l~Jfermet1t of. drilling 

... ., ' ' . .,...,._..., _, _. ________ ...._. _ _.,.. _______ ...__.,...J 

cl 
I 
I 
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10 

ll. 

,· I 

be quitclaimed~n.otknow~ho~:r much cf the undeveloped area ±(~ 

.'.: to be repressured 1Vtl th water fl<J.oding. 

GOV" ANDERSON; tf the:rrNflid quitclaiiµ it' t'h~~··;We.. 
\ .. · .· ~ . 

could offer it for lease? · 

lvilt"' HORTIG: We could offer it if ~·:re had any bidder ; 
'( 

but.by the very nature of the fa.ct .that a producing operator · 

12: has explored the area. and developeri. it, at least to his eva1 .., 

13 at.;J:6n, to. its potential pxoductivi'.'ty!f it is very dot1tJ.~~u1 of . 
•.,. . ')) '·. 

l,4. ,

1

. :./any bids being received by the Commission if the qui tC,}..taimer,J, 

15 · area would be again offered 1.=or l.eame.ji> 

16 GOV~ :~NDEQ:SON: You don.)<·t think the. a1te:rnati:ve ', · · 

17 would be that 1.£ they didn 1 t think we wou1a·· 4t..fer t:hi.s, they· 

18. would go out and develop it? 

19 

20 

21 

22 

23 
1( 

~\ 

24 

25 

2a 

' ··~ •. · .~ ... ;~.- •··•• tjl)~t c.ir 

MR~ HOR.l'IG:: · No, s:lr., 

GOV~· ANDERSON: You don 1 t? 

MR"' liORTJ;,G:. .,No~ 'Si~; an:d in the inter:bn we do 

st:ill collect a11nual rental Ott the undeveloped area., 1'7lt:L.ch. 

is. not· t~ae case'· ln tl~e majority of th~ tide and submergetd 

larids under the Conw.iss:ton 's. j ttt'isdictici11~. · 

MR"' CHl:1MP.lO~!: If there is nothi:tig further!l ~, ·will 

~;.:~;~--* ·.·.:, .. ,"Yb( t" 'M -~11··~..-~ ... '.r..;.;.•..i·~....w~...:.i:~ • ...._...........,.., ...... ~., ....... ~_. ,._: .... ""'-·-··",.-~..._.'-"-'-'---·-.:-.'_~~~•-·'-"-'--'·-'~·-·~-~·-'·'~ '· _., ., , 
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7 
. 17,· .• 

1 (j( Shell Oil Company ..,._ Permit ,:to dredge approxi ... 

mafely 75 1. 000 cubic· y8rds ~9f .tna:ter:l.al from,. 'bfid of Carquiriez · 
' ' ~ ' ' ' 

rr~ 3 Strait, in violnity of Sh~ll Oil Wharf at· Marti:nez, ~6ntra 

" •. ' 

.' 
.

.... ·. ,,,., ':\··· ,. j.) " 
'~.-:~ 

: ~I . ~ .; I 

;· '._ '1( It)· 
'\ j': 

• ' •, 

( 
·' 

/ -

· 4 ·Costa County, at t'b:ree cents. per· eubic ... yard;; for spoils depo"" :, 
('• 

5 t,, sition on privately owned lands ... 
, .. .!',/ 

Reference: Smn:mary l:tem 2(a • 

,,<! 

7 

8 

9 

10 

11 

12 

13 

14 

ltS 

16 

17 

- ' 

(k) S~ll Oil Company - - Ame:ndment of :eour su.bmarin . · 
('~ . ' 

flow .... line easements in Santa narbara Channel~ Santa Barbara 

County,, as follows: (1) P .,R..,C.., 3014~,. 1, to decrease acreage to 

10~201'± acres, and to T ,,1~e rental from $322'\t93 to $289~ 78; 

(2) P .R.C.. 3015 .1, to decrease acreage to 8.ir, 33 7± acres, and 

to reduce rental fl;om $252,,25 to $236~82;. (3) P.RitC.,, 3016,,.1, 

to increase acreage to 6;;.927± acres, and to incre~se rental 

from $1S7.54 to $196~ 78; (L:.) F~R~G. 3011~1;); to .increas~ aqre'"' 

age to 8+209± acres, and to :i.ncrease rental from $204.39 to 

~·'1~3 16 i;f ,c;.._j it;..... flt. 

(1) Standard Oil Company of California -- TE-rn•year' .· 

renewal of Lease P,...R. ... C~ 413!l\l,. covEaring 1oot by 750 1 rlght .... of 

18 way easement, tide atld submerged lands, Es:tero Bay, San Luis 

19 

20 

Obispo County; annual rental $54.,18. 

(m) Tidewater Oil Company -- Te11 ... year ren~wal of 

of Sacramento River, Sacramento County; annual rental $30.2*40 .. 22 

23 (t1} ·ridewater O:i.l Company ... .,.. Rescission: 01: action o 

24 Ma'.t'ch 26:) 19641 authorizing Executive Officer to approve 

25 assignment of Lenses F~R.C .. s 153.lil;). 187~1, 2721lli 33l~l:i 388-t 
1 

26 l+l9~1J. 502~1,. 2l02i.1, and ::!869.l to Humble Gil & tte1:i11:i:1'lg 

.•.. 
~-~·-·~~----~,----,~~----..---~--.......... ------.--......_...,_ __ .......... __ b __ ,_.~·-·-·----·-·-·-··-, ___ , ______ ..._, 



i 
[,, .. , 
l. . 

I 
~ 

: 
'i !; 

l.\ 

........... --------, I' 

"l Company,., Proposed sale · o{ properties can?elled due to·. oppo-
. . 

') 

2 . si ti on of U,,. S ~ Department of Jttst:iq,e • 
. _, i ,:~~?' ,~'1 , , . , . , c·_, 

3 " MR:(>CRAWS.TQM;· · I move approval of al:i items unc,l'er 

4 · Class 3,. . II 
' )I ' 

5 

fl 

7 

a 

9 

10 

11 

12 

13 

J .. 4 

13 

ia: 

17 

18 

19 

20 

21. 

22 

23 

24 

26 

,.i. 

GflV1,/'ANDERSO!:t:. Sec'ond., ·; 
. /,/ ''. ·, 

:rrm.~· CF.tAMl?IO:ti: If i£here 
. I( '.. .· " . I 

stand unanimously approve.d~V~. 
\ 

J1 , ,, . 

are no ':further' con:u:nents' 
'\. 

: . . 

4 - ... City of Long beach approvals l."equire¢! pti;~suant 
!I 

(a) · Generaf Subs id... 1
' 

ence Maintenance, 2nd phase:> estimated·.01~pe:p.ditures July 1, 
; ' 

i964 t:o June 30, 1965:, of $25:1000, with 100% estimated as 
. \•\ 

subsidence costs,,, 

(b) Repairs to Terminal Facilities (2nd Phase) ... ~, 

Est:fanated expenditures from July 1, · 1964 to .June 30, l9tL5 of 

$30,000 with 100% estimated as subsidence costs; 

(c) R.~f::pairs tc Other Faci .. lities (2r1d Phase). -

Estimated ex;;>enditures from July 1, 1964 to June 30, .1965 0£ 

$35 !}000,. with 100% estimated as subsidence costs; 

;., . 

(d) Subsidence ·studies, 1964-65 (2nd Phase) -- · . · 

Estimated 1expendi tu:res from July l, 1964 to June 30, 1965, of 

$170;000$, with 100% estimated as sub~idence costs; 

·(e) Prior approval for expend~tur'ia of $1,129)870 

of the Cityls sha:t~e of tideland revenues for the maintenance 

and operation of tideland beach areas and facil:i. ties du1:ing 
' ~ - ' 

thf.l 1964..-65 fiscal year, which :tnt!ludes work by the, Ftib lie 

26. Se:t:.vice, Park, Enginee.:t•ing, Mari11e, Poli.ce, Health at1d S tadit. 
~{t+.tmegts ~ .. ___ . ____ ..... __ ......._. ____ ..._ ___________ ~ 

\-· 

............ ,, .. ,,.~:..,.,.. '' ,~,, 



(;, 

:{i,t: 
,• ·: :.;·~,' 

• •'j 

(, . I . . . . . 

2 · GOV~ ANDERSON: I id like to have Frank .e~plain a 
•• '1 

3 lii:tle .bit on' item fe} ""·~·the app't'oval f(rr·· e:ltpendituZ:e of., .the 
. . - ' . c . . 

>:'\ 
.·~ · 4 ' Ci tlt~ e .shl!tre of ti Cle.lands re'\tettUei!I Partic'ula:rly, I am thip,k·. 

6 . . 
,1,in.g of t];i~t portion which appl'.ies. to the stadium~ the mainten· 

\\ 

6; anoe of that;· and in reference 'to that,· the use is about· nine ·y: .· 

7 percet~t· for municip;ai use and about ten pe:tcen.t actually meet~ 

a. the recommendation of the trust<lt I think you know what I .am 

9 talking about •. 

10 Mtlijl HORTIG: Yes~ Governor~· *£he L()ng Beach arena 

11 ·constz-uction by the City of Long Beach 'as a ~~delandu trust 

asset was approved by the State !.,ands Commission in the first 

instance pursuant to an opinion of the Office of the Attorney 

General that the expenditt:u::e of t:tdelands trust funds for the 

erectic:nr of the arena and OtH.n:a.tion of the arena in the manne~ .. . 

p:r:oposeQ. by the City of Long Beach was 'a proper t~ust:.purpose 
.. . ' ' "], 

under Chapter 29 1 Statutes of 1956 ". and could be approved as 

to its legality by the State tands Commission; and th.ls was· 

done,. 

GOlt" A~IDERSON: Was there a reference at that time 

or a suggestio,n as to how much of the ttsage of that audi toriuu 

woul.d be for things that apply to the trust:? 

~m.>j!; HOR'l:IG: Not specif:tc.a11y ~n percentages _,.,. 

al thou.gh the Attorney General ts Office did reply oti. prior 

court dec:tsions in Cali.forn:ta with respect to simil.a:r. oper'a

t:i.CJns, where it was held that this would be a prope:e tt·ust 

:_.:,, 



,, 

'._,' 

" 

l 

2 

3 

4 

5, 

6 

.. 7 

a 
·9 

10 

ll 

l~. 

13, 

14 

15 

la 

17 

16 

~, J 

' ··10· ',-l} 
. ·Jc~, 

...... •-r» ... , ' - . il'/11' \, 

' . . (\ '· . \,,_ ,,._. h ,_ ! 

pu··· r.p .. ·. os. e .. · if····i. t.· .... w·a. s ... eontempta.ted that th~.~ .. · .. jor····:it.~ u·.· tili~ati .. on1·· ••. 
of. the ,structu:i;.:e wo.uld be for the hoi1si:ng~ di·splay and d~mon-..< · 

s:tra:tion' of tru~!t~-c~nnected events .... mari.ne~orie~ted, ,· ...... , •· -
,., '- . ' , 

' ' ,, 

G0V. A~IDEi1tSON! If it 't'.TAS .a=m,.a;jority of it; i'C 

would apply a~d you could use it for general maintenance and 

charge that aniount'l 

. . MR'*'. HQlt'XIG: This.is c.cirrect, and would comply unde., 

the trust requirentents und~r the statutory grants; and, of 
" 

course, it must be recognized that.the portl.on'of tidelands 

fun,ds proposed to be eJtpended and \li1hich ha.s been expen~led in 

connection with both the ereqtion and niainten<1nee of thi::r 
. I' . 

facility has b~en :erom the City of, Long St~ach 1s sha: e 6£ tide 
\, 
\ ' 

·lands oil revenues;i and has. not included a~y State tidelands 

.revenue"' 

GOV,;i; ANDERSON: But it is all tj.dela.nds dil revenues 

under the trust? 

:· MR<\f HORTIG:': This is correct, as a ~a.tter of fact, 
-. . \\ '.1 

·1 ' .! 

19 ·to the e~teo.t that the City and the Attcrney' General. approve 

20 l' tha.t if any revenues \-tere deri·ved as~ a res ul. t of the housi11g 

21 c;if non-trust ,eve11ts j\.·n the arena facility> such revenues ""~ 
', ·~- o> • 

· 22, even though the non.;.trust ~vent was fi1'uinaed by the City out 

2~· · ,of :I.ts geueral. ruunicipsl revenues ,.._ al1Y p1:ofits or pr.ooeeds 
\ 

24' · · from St.ich. oper~,tion ~ot.fle1 go ~ntb the tidelands tl:ust funds 

25 for :futu.t"e operati.oti and dE:~frayi.~:nt of -the costs df t:he 

26 at:;.ditoriuro.~ In other words:. n«::J prof~tt <Jan l:u~ made on the us: 
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.D 

·• 

• 

3 

4 

5 

a 

7 

8 

9 

10 

11 

... ~. ' J.l r--__________ ...,...., __ ,.......... __________ .... ~¥~· •' .• --- ., _,. .~·-. 

' . ' ' ' 

though the basic operating costs for':.:maintenao,ce and person""' 
.: ', ' . ,! 

riel costs that are assessed for a part:i:Ctilf.t.r.v e,;ent 'IllaY have 

b~enactually financed by general city revenues4! 

. GOV~ ANDERSON• Now, in the p~st irear -- aru I 

right in the information .I have? ''""" appr·o:Kimately ninety 

percent of the· .events that have' been held have not been.· in · 1 

complia.11ee with the trust requirements and recommendations? 
,. 

MR~ HORTIG~ In the first year~ very probably the 

ninety percent possibly might be low in class:tf:i.ca.tion of 

12 non-trust. events -·~ which, again, did not result in the utili ... 

13 za.tion of any substantial amount of t:tdeland .cevenues out of 

14 1 the t:ityts share; of tidelands rev.e11u~s. to operate the audi-

lfS 

16 

17 

18 

,,. 

tori tun,. in that the. total operation for the , fiscal year 

(62,... '63 ':t"epresenta·d a· net revenue loss of $44,000 for the 
;\.' 

entire year:: for all events that were· conducted*' 

It is now estimated, both because of more events 

19 and denser scheduling of usage of the a1:et1a·~ the 1·even;ue loss 

20 for the . 1 63-.. i 64 fiscal year will be on the order ot $17 ~ 000 

21 for the year;. and ~tt :ts. ant:tcipated 011 this p:rog:t(:n that, 

22 'therefore, there should hi.:. a, net :revenue gain £01~ the City 

25 and fot: their t::.tdelantl z-evenues hy reasort of 1avents scheduled 

24 for the u1t~:i:t fiscal yesix ~ 

25 Add:.t tintielly 11 t:o diacre.tlse the ope1~ating lt>ss :t:t1. 

2a 

I 

' ·" 



() . 

' ' . ~ 

f;...,./ ·"'-

r/ (I -· 

: /") 

·i r, . , , ~·~ 

·l · incidentally;· it 'wasn 1t ·operated for,;.a full 1
1
fispal year ..... A · o 

J~' · )!2. more ti~ust elassifittation evetlta: are .. being" scheduted as· 
·- . 0 

rapiJt).~. as.'chey ~~n 'be; so· that ·.the- ~63~ 1 6l~ ffsca1 ·year> ·more· ,, 

~-' ' trust. events wilt have been held itt proportion to the total. 

· -~- th~n ~as th~>~ase 'iI); the. opening '62-c'63 year"ll· 
~~ ; ! .. ' 

. 0,
.,,y 

., 

. I .... ·• 
· G0\7;;~. ANDERSON: What: year was it. that they had 

I ; '.'~ . :. ' ' 

7· • I aqot;tt • fifty events ~nu ! t!1ink about ~ive' of them fell unde:r 

,._ '· . 

Th.is- ;is about the order of magnitude 

10 of the opening year,, 162 ... 1 63~ Governor1" 

11 GOV 4t: A~DER.SON: ·Had we told the Attorney General 
' . ' 

12 at that time that it was not g,o:tng to be a majority~ but 

13 perhaps ninety percent of them wottld not fall '~1ithin the 

14 c trust> would they have given us the same ruling that we 

15 

Ia. 

18 

19 

2 0 

ct1uld have spent that money at that time and O~K,. 1 d it? 

MR .. HORT'.J:G: l'le have discu'ssed this matter with the 

~ttorney G·~neral exactly :i..n that ... ·co11text, and the informal 

opin:ion has been that as long as the operation> and in the 

near future, ~tlll p:r.~obably resul·c in a net income to the 

trust and an asset to the trust by re.a.son of the const:ru.ctio 

21 of. this arena, and there :ts obviously a detel.'1Uit1ed program. o 

23 

24 

,:_ .. 

the part of the City 9~ :tong :B'ea.oh tq schedtile as many trust 

events as they possib.i.y can. ~. - .Iri other words, no trust 

event has ever bet1n refua.ed . sch~duling ;. the non"' trust, even ts 
25 have been scheduled in order to bririg iti · £unt1s and keep the 

· 26 th:tng mainta:t11ed on a yeal::: ... round basis .,. ""' (rhat as long as 

t•it~~ .. -~ ..... l~QN ORJI' 

::2-'.'. 
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I 
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! 

-(.J· 

"I' . "·.I~·,. 
~\ A.·._.;)~,, 

Ii " J, 13 ,j 

;) 

l .· the. pl:ogr.am. is for E.'yentual ma'.l'.:itaum irt;:tl~za.t:to:n on tru~~ 
2 eVe'Iits and with preference to the tru.st events. as against the 

3 ·non-trust events, that this bype of ope17a;tion is still within 

4 the s.cope of justificat:i.on .for expenditure of ·the City's sb~:t 

5 of tideland trtist funds, if this is vihat the City of Lqng 

e Beach. wishes to do.., 

7 

8 

9 

lO 

11 

12 

GOV~ .JiANDERSON: If they haven•t discouraged any of 

their trust events., how did they come to th.J; original estimat 

that more of a majority would be trust events when we got 

the i~ttorney Ger1eral 1s opi11ion at that time? 

MR"' HORTIG: ·This was only an announced intel1t. 

It was not predicated on an actual schedule of the; events 

I,. <f · .... 13 

. .··•· · ·~~L . 14 I ·. ,~,~r;;, ,., . 

·~ 

that were available in the immediate future:t 

GOV"* ANDERSON: We had nothing to go on"! 

I ··•···· <"·f B , « \) ts 

I!•····.··. t . 
.~ ·. . .·Is-. . 

~ '.. ...... ." 1 fJ:. _,. ~\ 

! -;', !"~.··· 
l ' if:.';''' ' 
~ .1·,:. 
![. '.l .. , 

"',.·. ,t 

. ' :),..-.;.,' 

! 

I 
[ 
i., 

' 

·' 

15 

ie 

17 

18 

19 

20 

21 

22 

23 

24 

.26 

26 

MR.t HORTIGt None whatsoever,., The question was: 

If we proceed toward a goal of getting 111a:ximum. trust event 

usage for· st1eh a facility, then can it be approved under 

Chapter. 29'! And the·ans-wer was yes. 

Well, if I follow this discus,sion, 
' 

~ ' ' - . 

what the Attorney General has informally told you is that as 

long as the thrust of the activity there is toward substan-
' ' 

tial compliance with their origi11al statements ....... in other 

words, they a:r:e trying to get over the fifty percent ....... that 

they have. g:tven priority iri. thei.r scheduling to trust events_ 

and as long as there is no financial penalty to ·the S·tate.~ 

hut .actually benef:tt to the t1:ust, t:hei1,. 1:ul.iug would be tha · 

' iJ~ 'hcill llOM Clill' 

(.nj;;:t 1r~f>ai1 f·.~,~ili'..:A-..td±Si1narizMllNI u·iwJJt.~ . ....._...._~-. _.._,.....;...,~~ ....... ........;.;..:.~ . ..;...~..:......~"-···-"-'--·'-'-·-'---·- ,., 

;I 



\) 

. ...~ .. -·. "'''-~'~lll.,,,! .. •.1 
14 ·I 

,LI·"'~"."! 

we s11ou1d ·conttnue · w:t th this arrangement:,. tna.t the~e 1sn rt I 

' 
3 

4 

·5 

summary~ .· 
. ' 

•I. - • ~ 

·:Ma~· CHAMPlON: ·How dc:Jes this ~ffect our· lGel~i'tiun,- .. ·. 
r f: '., ,· , '- .,·_-.1·· . ' r· .· . 

ship so far as what· we pay for, or what .we ar.e being asked to 

parti,/2lpate in, in item (~) before us.· today?· .There is no 
( " . 

7 State money, but this is a matter of 01Ul: app~oval and that 
• • • '. ' ·\~ ' c 

-:;....-:-:" 

8. a,pp:royal is gui,ded totally'''by this opinion~ ·.There isn't any·· 

· 9 th:j.ng outside that :tnvolved? 

JYif~.1'! HORTIG: ':Chat is co:t;rect, and ·that appt:oval is 

· ., ll required under the statutes in order that the City ma.y, pur~ 

12 suan.t tq·. Cb.apter 29, expend such funds ........ ,because Chapter 29 
'\ 

i3 ·requires advance approval on even the City 1s share of funds 

14 

15 

18 

19 

20 

21 

in c.ertain specific instances, .·such approval to be obtained 

from the State Lands Commissioti* 
,, 

Now, I have summari,~ed goals and intents on the 

part of the City,. in re·sponse to Governor· Anderson •s question. 

I shou!.if;.ii'k~,·'t9 bx·ing the Chairman 1 s attention to ·the fact 

that the Deputy City Attorney who has had most to do with th 

legal phases of this operaxion on behalf of the City of Long 

Beach is with us, if Governor Anderson desires an expression 

I 
1 

,, l 

" · . 22 from the City on this# 

23 GOV~ ANDERSON: I am more interested it1 our posi• ,. 

24 . ti<.n:t., I would be more interested in your S:tatement 01: the 

25 A. ttorney Gener.al ts opit1ion as to ho~1 we are living u.p to the 

26 trust_. I don 1 t know hot·1 much of this $350, 00 we a?."e talki11.g 



j·' ~ 

. r 1 r-""~------------.-..... 1: ____ ._.._...,........ _____ ..._.,;.......__ ..... 1_s 

..• ,, ···.·•.··~·. ~ ·. :::::~i:u:sw:b:~:h::~~:~~:0::t:ni:~:d:::::~:sm:::::, 
.)', f,t . .,.· ~ but we are :cesp6nsible for: it~ But ninety percent of the 
··1, .. · 

4 ·' get1er:~l mainten~nce of this place· _ ... nin.ety percent of that 
( I , \.•• \\ 

'' ·,- ~ ' '. \ - ' . ~ / ' ''./: - .. . '.' \ ; 'f. . . <\ 
es (( ; is bi-ought· ",about ·by noq-trust even tei, · and:' yet the people wtlo 

are running the operation on a month-around basis are taking . 

7 , care Of an aud:ttorium ·nin.ety percent Of 'Wbich is us.ed for non 

8 

9 

trust even.ts and we are charging. all of it against the.trust, 

all. except those that can be charged to the specific event 

at the time; but the general month in and month out operation 

ll ·is being charged to the trust. 

JYIR.. HORTIG; This is correct ...... the City 1s share; 

but this is from all revenueis, non-trust and trust_., 

14 MR~ CHAMPION:· If l ·understand this correctly, . if 

16, the City were to say arbitrarily 'We can't do more than fifty. 

16 percent" ...... in other \V'Ords ~ if they could only ·schedule trust 
, 

17 events and were held to fi:fty pnrcen.t, the cost would probabl r 

18 be even, greater~ 

19 MR ... HORTIG~ ·This would. be correct; as) for example 

20 taking the figures in the year Governor Anderson cited, wheire 

21 there were approximately five trus;t-qualified events as again .t. 

22 fifty rion""trus.t events, then in that year if the C:t ty in abid · 

23 ing completely by the trust wer·e lind.ted in the utilizatio1i; 

24 the arena to the trust events, the result would have been 

25 that the arena t'lould have been vacant the t*.ast of the year. 

26 

. " .. · ir·~,. ,~ ... jtl)y 011;; 

-~~~"-• • ~......_,,~,' • • ~-.:...t:.. .............. ~.:...J.....i·---~~- :~L' ->-~-

,/ 



.. 

5 ' depends,. on. thqse fi.guxes * 

a ( 

! \ GOV• ANDERSON: 
,, 

If some ot~e~ _ 9.i1t:y builds such an 

7 arena as this, they have to, go to.bond issue in their com-
" 

a 
.ll ' :' 

mt~nity; thei hw.ve to pay solely from the events they run or 

9 tl< ?.Y dip into thei:ir: own funds, We are e:n;pecting cities like 

10\ , Sacramento, Ba.ker.~field and others to compete with this~ . I 

ll · ·have a feeli~g this .isn•t' quite as tight as· it· should ·be~, 

. 12 . I feel there is ~omething ·w:rong V?!'.u;~tr we see what ·we are t::>ay· 

ing from. a (;tust :tund that should be payirlg for itself a lot 
i , ' • ,'./ 

" 14' 
\\ 

more than it is; unless 11 an1 ? .. ncorrect in reading the f:tgt,t3:e·''* 

15 MRIJ HORTIG: I believe you are correct in 1~eadi11g 

16 the figux•es and the Di"vision is presently auditing t'.be en ti.r 
~r . 

L' 

17 operation, and I think w.e can give y.1=1u at. the July meeti.ng 

:18 

19 

2() 

a specific numerical l:eply as to vefhat overhead e-xpenf;H:~s 

would continue* 

GOV• AhTDERSOM: If this were the Bakersfield ~rena 

21 

22 

23 

24 

25 

26 

.,,-.. 

this ~359, OOo':·or ·A good port~on of that would be e:ttood by 

· the events pu::: on o~ by the taJt-paye:r or, their bond 'issue; 

b,ut here we are taking money out of their o:tl fun4 to PS,.Y 

for this. operat~ton,$ It ju$t doesn 1t look ri.ghtill 

MR- MORTIG: The probl~m1 is a que.~ ti on of nninicit1¢f1,. 

determi11atio11 ·~"* of having thie oil :i:u.i16: and this sh~1:r:e of 

. ·, . 
~ ............. ~..,.;.;,.~:........~~·~· : .-.~·-'"""......:...::~~"--'-~~-'-'--•"- ,, . . ::..·· 
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I 
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2 

3 

4 

5 

a 

7 

8 

9 

10 

11 

12 

.13 

14 

15 

16 

17 

18 

19 

21 

22 

23 

\\ 

17 
'1 

revenu.~s a;vitil~ble to tile City of IJong Beach* i'be City of 

iong Beach· has elected to use t;jiese fl.inds 1:o:r. this purpose .::\· 
r , ~ ~ 

~.s· long as it can be legaflY),qJ{~alified, in p:refere11ce to a .· 
~ . ~ . 

bond issue or supporting this ot~.t of· the tax base~ The adva ... 

tages of having ·this tideland revenue have been decried in 
' .. 

·o~her· instances; too. 
IJ 

Los Angeles Harbor .·feels they B,re 

possibly a.t a disa.11:lvantage because the City of Lqng/Beach ,. 

has harbor revenue"' ,., ~ / 
?/ :· , 

GOV., J;1NDERSOM: It would s,eem with<n.tt/ oil funds it 
/• 
j 

·could operate itself, particularly when nine:c.y percent :ts 
!-' 

non-trust items} on a pay:tng basis ... - without ~oing into the 

trust,. This is the question I want a11stvered\ll 

specifi.aally as a result cf the audit,., 

GOV~ .ANDERSON: I am not going to object to the 
" ''· " 

:ttem", bu:t it bothered me"" 

:r;.m;l CID\MPICN: 'I think it would be useful to know 

on an. accot,1nti:ng basis how this breakn dow11~ Is there any-
,'.·\ 

" thtng further? The Contrallei; I.las moved"' ! don 1 t believe 

!. have a second* 

GOV~ ,t.\J::IDERSCl!~J! I 111 second it -- with a little 

... - something or other. 

MR ... CHAMPIOM: Any furt:her C<Jnunents? (N.~ respons.e' 

24 !t will stand unanimously l$:pp:r.·oved~ 

25 

26 
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19 

20 

21 

22 

23 

24 

25 
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We would expect to have the rep~~t to 
. - 1f 

\ . ' . . 

you at the Jt!.ly meetingii· :(t wi .. 11 be on an· estimated bas:ts 

for the last fiscal year because we-· w.ill be a tl10!~ "..h in 

Q'uVj¥. ANDEr{SON: I 1d like to have you look intP how 

much of t;:hat $359;00() goes for genc;ral operation,,. 

~m,. HOl~TIG!' This will be spec:tf:tcally ident:tfied 

in the audit report~ o 

MR"" CHAMPION: I might. add th~t -vih:lle we did not 
·1 \ ;._-· 

issue any specific invitation to the CltY of Long B~ach to 

connnent on this, they are perfectly welconle t:o do so« 
1 . 

,\' \\ . :,' 

::m.11\ LINGLE: There a:ce a fe·w points I could .take a 

hour or two of your time to clear up,. If-you are g.ning to 

go into it at the next meeting, just a couple poittt~Il 

The $390,000 does go to total overhead. The actua

cost of any specific performance, the bill that is rendered 

to th~.t man is en?ugh to pa.y fci:c i.tlt, If there is ar1y loss 

becau;$.e 01: a non-trust activity, the City pays lfior it out of 

its own pock.et~ 

I might say we could inake this thing mighty self ... 

supporting'-if we werenrt trying t.o meet·· the trust aspect"' 

o We coultl hook all kinds of athletic things in th;;lt arena but ,, 

t1nd<=r1: th~~ t1:ust t\le are do:i.ng our lovol best, to carry this on. 

As Mt:·'lll Uo~tig said, we could make :i. t 

.__........., _____ ......... _______ ., .. ,..,..a:···-,-·~ ..... ..;«.,.,,...._. ___ , ..... t:i4<1-• -.-..... -, ..... q-·--,·-··'""-";'l~· ..... ~1.'"'..i. ~ 

, '.$i 

. ...~ 
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3 

4 

6 

7 

8 

$3!}9,000 ac:year., As it is, I think- it lost $17,,000 last jre~~ « 
u ... 

This $359,000 is enough money to run the ball~ bttt: ;<-f we 
\'\ 

. ' 
( 

., 

GOV •. A'.NDEl~SON:. But you have to call $359,000 a 

MR~ Ll:~GL~.~ No, sir"'. We recouped $3Lr2 ,: 000 of tha 
r '11 <' 

last· year, and we'' could recoup much more of this if we did 
~ . 

not put the ,stress on the trust ··purposes, because we wc1n 1t 
. ' ··:-:: - ... ~ . 

'·· 9 bo~k something in, her\f a year ahead of time because of the 

possibility that we cou:\.cl get so-.i.1ething :i.n that was., more of 10 

11 a trust purpose~ 

12 GOV. Ab1DERSO~H So of the $359~000·, over $300,000 

l3 will go back into the trust fund? 

14 lYIR" LINGLE: I'd wager almost $350,000 "VJill go 

15 ·back and almost all of that comes from the non-trust act:i.vi-

16 

17 

18 

19. 

ties.. As long as we have the hall down there, we think the:r 

is no point in having .the thing dark if we can get somebody, 

" to pay to use it. r 

GOV. ANL'tR~_ON: That would have answered my questi n,.,'. 

2o If tb.:ts money comes back in, we are not going to worry a.bout 

21 itli' 

22 

23 

24 

MR"' LINGLlt·! It is very complicated~ 

GOV.-,. ANDERSON: It doe.an 1 t have it on 'here!/., 

:MR;;~. HORTIG: As you 'Vtill recall, Governor, in my 

25 ans'\i'1e1~ing your opening question, for the 1963- ~ 6lf, :re.~r we 

26 have ~st:i.n1ate.d their total expe11ses were to be $330, 000 with 

· iJ.•'it•4fiM. ..... IAAM Olli!' 
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" 

., ' . ' . 

~ · these"'costs; s.o t.p&y. will end up with ·a .$17 ,oo~ loss, .for 'the 
. -r.:; \: · ' "~. - . :' , ·:,.,-? ,. .'' ': . . . , : ' ; . ;.I> , . .... , .• . ,•) 

3 year, w~ch is ''less than the $44,~00 of, l~st ·y~ar·,.. ', 

·MR~: CRAM:PION: . And the a.udi:t · wil.l show the . breakdo 
.~:::-' ',/ ', ' 0 . ' , : (~,'· . : ~ 

,. , 

GOV.~ AWErtSON:: So they. lo~t $44,000 .the fi:r.st year 

·:8 th¢ ·se.cond year iras. $~7 ,000, ·and if: ~e move. that way we w$ll 
'.(I . . . . '.1 ,. . • •• 

7
. . \ ' . .-ii • ,, ' 

come os;t plUSf ·· .. . . · ... 
·' 

I ~I '~·-'.:· 

MR .. HORT!G:··.· On the plus side the .next fiscal year. 
, . 

i' 

9 !VIR~ C~lON': Land. Sales and Exchanges: .All. items 

10 here prese11 t.ed have been re·tiewed by all State agencies havt< 

11. ~ng a ii.and· ac'.quisition ~ragratµ. ~nd, un!ess ; otherwise indicate ., 
··,( 

12 no interest has been reported by those agencies in the lands'· 

13 

14 

15 

'19 

~ ~· . . . 
proposed for-sale or exchange': 

"... ~ .. 
(a) Authorization for sale to Jean L .... Sainsevain 

!'-'• 

of 120 acres. vacant S.tate school . lands $ Imperial County" at 
-:;.'; 

(b) Approve Executive Officer's ·acti"on canceli.ng 

application of Margrette A,. MacAulay to purchase 371t84 acres 

vacant Federal lands,, San Berna:rdino County, for failTJ.re to 

20 meet deposi.t requirements; approve selection of said land on 

21 behalf of the State~ 

22 (c) itind that: the Department of Fish and G~me has 

23 adequat~:ly supported its objections to the sale of Section l ~ 

24 Township 11 North, Range 13 East, S,.Bl;;Ml\\' containi·ng 6f!.O acre.., 

25 in San Berna:r·cfi110 county, by showing subs tan ti.al public need 

26 an.d. g1~e~vt;er bi~nef:tt to the State, and 1:c~ject Appl:tcations No::;\!> 

'-Ill I el ;;• Abil 

. -~jl\,,."°4 t.:•.t t;IJK Ol!IP 

-~\ .-~. -'~~b. -' ........................... ......_ .......... ____,.. .......... ..-....::......_____~-. ~-~ . . .J....~.,~ ·--· ~· - ~~-· .,. ~ 
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21 
1 11676 and 11677, L'li'A,..!uD., and refund all de1pos:tts except $5 

r, .. 

2 filing fees; hold said land for two.-.ye.iJ.r per:i'.::bd~ or for such 

3 further period as is required to resolve the matter·of' titl.e~ 

•.,i ' for purchase or lease by the State Departmeni7' df Fish and 
I 

5 Game; 

6 And we have an alternative recommendation: If the 

7 Commission finds othe:t/wise, continue p.ending purchase applica

. 8 tions in good standing for so long as the applicants cesire, 

9 pending clarificati.on of t:ttle* 

10 . 
11 

12 

13 

14 

15 

Mr'~ Hortig( 

1-"IR., HORTIG: Mr .. Chairman,, t.he recommendations you 

just read were those that were considered by the Commission 

at the last meeting in May and the entire item was deferred 

for further hearing before the· .Sull Commission today!<I< In the 

interim, it had been the request that the applicant and Fish 

16 and Game e:ttplore th~ possibility., and the applicant in partic L-

17 lar, of selec 1;..ing other State land in lieu 9f the contested ,, 

18 lands here listed; and this further exploration resulted in. 

19 what·I ha.Ye.had finally confirmed to me verbally this morning ... 

20 an altetnati ve solution on behalf of the applicant and the 

21 Department of Fish and Game) both of whom ~re present here 

22 today for a p'tocedure under ~ihich it would be suggested, and 

23 the staff would reconmvE.~nd, th.at· the land be con'\.teyed to the 

24 app1/icatt.t~ Mr. George D,I! L~loree, on the understanding that 

25 rights .... of .... way ·ii!• •• ,,..'* I am sorry,. I have the wrong one. 

26 ~:~: you have reQd is the questton hef:ore the C\1lilmission. 

J~~·.~.: ... · · .. · ·J..t<i (l!Oll Olli' 
' . . ~· ' ' 
!~.: ' 
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': ;i . . 

l 'the' Supervisor of Ga;me. Management·>;or ,the.' Department of. »fish . 
2 and Game does, want to conwient on the i:f~m you hav~ Just read 

3' I! :MR~ C~PIOJSL: ' tet me ·finit"out "the history Of the, " 
,-.•f., ' ' . 

. ' 

4 i.tem we. just .read,., 
11 

I have. recollection · of· only one ("'such itt~ 
•, ·' ' ' ., ' 

3 : ~1bd i..t.is the same one you.just discussedw.i.t:h me~ What is 

e ~;he history of chis one> .-;,,nd how does it l;~ppen to come be~· 

· 7 ~~ore\:! us in this ,particular form? Did we also raise .question 

a 
1 

~;lbouit th:ls one afid whether Fish and Game had made a ~upport-

9 lng J~ase? 

10 MR<t, ROR{l'IG:.. Both ~pplications ha,1e had parallel 

11 .. patJ:l~s,1' However, the item now under conl~iderat:ion!! item (c) . 

i2 .· .thi~~.\ is the first time this item has been before the Commis
;r 

· .. 13 

14 

15 

16 

.. \' 1.8., 

19 

. 20 

21 

22 

23 

24 

25 

26 

'I 

siojF and it is before the Commission in. this. forip,< beca.u$e on 
·•I 

a~puncing availability of this land for public sale~ the 
! 

Department "of Fish and Grune indicated a substanti~lly greate: 
lj 

pul:lilic need and benefit· to the S~·te if! the Department. of 
'I ,"~:~, 

Ric:~hard H,. llavidson, Game Management fh.tpex-vi.sor of: ;th~ Cali

fo1~nia Departme11t of Fish and Ga.rue wants· to pI:esent to the 

C 
• • 01-v.mJ..s s l. on~ - ... "' 

'-~ .J 

The reason I wa.nt to asl< this 

question Does anybody n1aintain Fi.sh and Grun~' s position 

in th1 .. s case is wrong; and 1£, no one has protested or made 

any s.uch '~lain:a, what is the reason for goit~g behi,nd the 

Fish and Game position? 

MR~ HORTIGt In o:r:der to establi.sh the record in th 

. ! 
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l. Commission that Fish and G?~;e-:~/)fs by this m.ethod officially · · 1 

i 
2 ·:.asserted its desire to have the Commissipn1:.action to withhol · . ! 

3 

4 

6 

a 

<: '\ 
' 

the land from public sai'~ ~ ,'\ 
,1 

MR •. CHAMPfON:, Th;f..s is a thing.v1hi.ch ordina:J:ily on 
, ,, JI 

ii 

a staff recommendation;. in the absence of eompla:tn·i: or pro~ 

test, we would simply accept the staff's finding that. they · 

7 had made,. Is there any reason fqr us td go beyond that, at 

8 this time? 

9 Mlt,,,. HORTIG: No, sir; unless ;1 and ~f the Chair wil 

10 recognize whether there is any representation by the appli~att, 

11 .. who as recently as yesterday telephoned our office and had 

l~t' not yet concluded ·whether or :not he would be here to p:r:ot:est 
i 

13 today~, Lacl<ing such protes.t, your position would be correct. 

14 

15 

'16./ 

JYIR«' CHAMP!ON: Is there anyone who is ·in Of>positior 2 

Y.es, sir~ Would you come forward? Are you the applicanti 

MR,, :MED.ALL: No, si;i: .... There are four of. us involv d 

17 and I am representing the applicant of .register, Doctor 

18 

19 

F..ichard Merriam~ My name is Sheldo1i E~ Med.all... I am a 

geologist and a representativ;e up-here today for Doctor 

20 . Richard Me.rr:tam. 

21 

22 

MRli -ClW.Ml?!ON; He :ts the applicant of record? 

MR. •. MEDA'LL: The four of us intended to in-r1olve in 

23 this p.a:rcel, put up equal sha:res of n:~oney in order to t)btain 

24 this parcel~ · Two of the people that are involved are pro ... 
' ., 

25 fe~sors of geology at U,.S*"C"' I am the other person, a 

26 graduate sttident working in 11Jr:tvate :tndustt·y"" We war1te,d thi. · 

. i 
1 

I 
I 

I 
I 

t~fit~lii04 f•lf<I fi;Q~ Oil\!" 
~ I 
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2 

3. 

) . 
24 I. 

land in ordfk to utilize ,it, although we don 1t get any 

ro.itHaral ±~tghts* .we ·wanted tlrls land· to put. iip · $tm1e permanent 

structUZ.$-. After: this ei~me, the' University of California.· 
. . . . - ' ' . 

4· would be able to utilj~ze this land .,in summer t~ainil'g/ which 
{) 

5 they a.ccomt:'l:tsh every summer :r _and ri1ostly that rs it. 

I talked to Mr,. D~vidsen yesterday and·· ! think. h~=. 

'TI h;l.s something, to say on tb,e matter •. 

8 MR. CHAMPION: Why don • t we hear from him1 Under 

9 our rules, the Fish and Game ·declaratiorf tnat .they· are. inter ... 

· '.10 . ested in it puts a hold on the land for a given period of 

ll. t:lme~ That really is the.fundamental question on which this 

12 has to turn.-,, Then if you .have f.urther comment, we can. hear,, 

·. J,3. 

14. 

from yot1.., 

Mr .• Davidson? 

~m.~ DAVIDSON: 

'I 

•' /i 

:Mr,.. Chairman, members of the !1Commis ... 
1) 

sion,; I am liichard ~l.r .. JJavidson. I am Game Mane.gemen t Super-
. . u .. ~ ., 

I 
. I 

I 
I ;1 

\\ j 

. I . I 
i 

. I 
'I 
·1 

I 
I 

16 

16 

17 

18 

19. 

20 

visor fo~ ·t;h.e California Department of Fish. and Ga.me~ sp.eak• '-.. ~{) 
" I 

ing for the Department.,,. 

. /these two items, i terns 5 {b) and (c) ; f believe 
(t . . .·· 

they are - - (c) and (d) ~ excuse '.Qle ... ... they are ~ctually t'e"" 

21 lated in some ways from our standpoint and I don .t t want to /i 

22 confuse y.ou by talk.::tng about both of them at 011ee~ 

23 MR. CtU\1''.D?lON:: Decide which is less confusing,, . If I 

24 they are both togethe:t1
, maybe you better talk about both of 

25 h h t em toget er.. 

26 MR~ DAVlDSON~ If I m:tght. display a map, I r:eall.y 

~--···-------......,,,.._a_, ---·"'-'*'·1---•-• ..._, _t'lll-i• ....,, . .,_, -· ........ ....,. ·:-• -f>lt•l-~·,4-w.;_1.._. -· ;'-c·1·,-. ......,_..,.,_~• -•; --.. -· ... -••""'"""'-"""-· ...... ,..,,J 
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·. · .. 25' 
';" , :';:i r; ' ~~,~.. . " .,,,, ,, 

· i. ·woulcf'appi-e;ziate a ~:tttle .gf your· t:tme) ·b,ecatise th:Ls involves 
" /;/ 

2 a little more than this isolated instance.~ !..1d, like to g~ve, ' 
' ' ,' ·~:- I, > ' • ' ,~ )\ • 

·') ' ' '' ' .· . ' . '•,' •' ' 

·
11 

3. '.": you an idea of, what t:fie Department. h~s. beeii doing> for fifteen 

4 years. to try to help the. Bureau of ·Laua-~Managemente: 

6. Up to fift.een years .ago:1 they were a land d:~tH)Sal. 

6 

7 

8 

9 

10 

11 

12 

13 

14 

agency, and they.were lari.d
0

managers only up· to the point dis ... 

posal took place"',:,: There is every indication the tre~e· is go·· 

ing the other way~ We like to· think part · of ·.this is"' throt.igh 

'our activity in withdrawal of lands for la:.nd mar~.agement .. 

This actually pl.aces the Bureau of Land Managettlent as land 

manage:rs; this gives them ten.ure; and it was done under 

executive orderil\\ We had a number of' other areas proposed, 

but the whole machinery stopped because the Congress and t:h4? 

Secretary of lnterior began taking a closer loo~; and right 

now in Washington there is a multipJ.e us.e bill that ,averybod 
'1'_\ 

. . . ' . I· 

16 is fairly· conffLdent -Y~1-11 p~ss, a~td this. is to· be considered 

17 the week .of July 6th,, The reason I bring this up, ti1ne is 

18 important'9c One of the main things we have been trying to 
-

19 fight is· a holding action. They are gbil;lg through much the 

20 same thing the United States Forest S,ervice went thrc;ugh., 

21 If .. ! could have some assistance and take some of 

23 

24 ti.on of lai1d management :tn tbe State<t I th:tnk we understand 

25 the p:t:·oblem~; 

26 



,0 

•.•..•... <: . . . 

,::. 

The yellow indicates. ;t:he Bureau· of 
. 

·~. Land Manage·ment holding~ in tl\~ State of Cal:i"fQrnia, and yo~ 

· 3 can see lit sot.ithern Cal.ifornia they e:re qu:i.~e extensive,' and 

4 i::hey are qU:!.te e:ittensive up here.•· ~e hiu:l. MI?ed tl;ui~ the;t/ 

5 . woµld set aside some smalf areas, .ttelatively smalAi i~:)r~la.ti.c 

6 .. to the total hol~ings -:now~\ atid the other land.s. would he up. £9 

7 

8 

·. 9 
~reas would be held_, ·_And the two· items we are talking about 
. )1 ' • ·. . '} .. . ·.·. 

t~day are key a:r..eas ~ · 

10 If we could possibly.: inte:rest State Lands· in some 
(;' ., ·', 

· 1r "lancl exehattge, if. we accom:pli$h thi.s at all, then the little 
'•' ,.. •. ' •. ._, ,1 ,':::"' • j ,., :" 

1·2 . ba·ttle we:· lose is going to be ·well worth the loss.~ 

we· hav-e ,S: , letter f±:'otn_, vh:e. Bureau of Land Manag~ment 

· 14 .. ·. i't is to m~, ~td it indicateS':t:hat! HThe present:ation of .our 

15 public and State of California' land tenure problem in coo.nee~ 

16 tion,.with certain key State.-·ow:lletl sections ,in this area l:o · 

17 the State Lands Commission ~hould now be e~fs:ier ·to present'*u 

18 ··· Sci this indicates that· the· Bu:reau of Land lvf'.~nagement;. is 

19 · interested in th:ts and. it .took some. time .to. get them inter ... · 

20 

21 

22 

ested, bec~use this will be a coro.ple~ problem,.. 

· What we b.ave in mind· ....... In the mid .... hills secti .. 'ln · 
·.. . . . ' . ~ ' . 

near the P.covidence Mountains, KJ.ngston,, et ct:rtera~ say you 

,~5"- ;:;·~·own p:tobabl~y fifty to one hundred aect?~tlh~ ;> scattered section . ; 
I 

24 wl"ereas down hear. h.~ar Kraraeli Ju11ctio~1, right t.tear 3 95. and 
'~ i 

25 main hi.ghways, there ,a~e e~tensive Bu:t:e"1u of Land Managert1ent 

Sa holdi.rigs that cotiJ.d b'~ exchangeiel. I think this ·woo.le ba t')f 

' H•i•!"•_....,·;e.i.,. . ....,..., . ..., ill,,;'jl;.;i< .:• • 1··~~11 "'4# ...... ..,_..,.,.,, '1\t'~o·1·••••~A··,,wil!i;,·-..r*'~,. 

. ." \_,¥\\~\l.M MJ;t tr.QM ti•P 
,~_:l: .· ~ ' '" . . ·~ ..... -· 't-·e·-· ·.-s·, .... ,..,.·, .....,,. ___ . ·--N "-; ·--J--...... ld ..... Ho ............... _. .. ...., ........ , ·-~~~~ .... ~'iil ...... ..i-.o;.~,,,_,-... ~u:-..;.-"-L·~~---'-''-L . ..J.-'~···'""·"~·--' ....... . 
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sl 
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I 
I 
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27 

mutual advantage 't,fO the 13iu:eau and the S t<itte Lands Corrim:J,.,$ sion 

becau/3e this land would be much more salab).;e and~ would apprel"I · 

a "a few yea.rs'f In view of the stand of the Bureau of Land 

7 

a 
9 

10 

Manag<;;men.t and in view of my discussion v1ith the La Morees an , 

Mr~. Medall yesterday -- that they would. be. willing to guaran

tee public ac.ces~) if they were to acquire this.; and also in 

connection with item 5(c), Mr,,, Medall would guarantee that 
,· 

11 wild life would be allowed to use water in the area ,..._ we 

12 would withdt"aw our p:rotest> at the same time hoping, that 

13 serious consideration would be given to a study, of. publlc. ' 

14 lands"' One of the people in Bureau of I..iand Management s~g ... 

15 ,. gested this ...,_ th.at iQ-'. State lands examiner and the Bureau 

16 examine~ should go out together and come up with exchange 

17 lands in a: local area')!\ 

Mll.~ CHAMPION: I don't think that policy is in any 
< ~ ; 

18 

19 way different --• as a matter of fact,, it conforms· to our 

20 policy in this matter, and doesn't po~~e any difficulties that 

21 I know of. l don't see atty reason why that as.s~p:ance should 

22 not be gi vert, yo~. · 

23 

24 

Mr,. Hort1.g, is there any further problem? 

Mlt. HORr£lG: No, sir:!!\ It would be suggested, :tn 

25 order that there be a {~omplete u11derstanding all the way 

26 arottnd, thf.:lt', the Lands Div:lsion staff would write a conveynnc 

I 

! 
I 

I 
l 
l 

" 
l 

I 
I 

~ 
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1 , \....r 

··· · l\fi t:h. such ·s~pplemental. agreements~· understandings or c~ndi ... 
' , '!,._• 

2 · ·tions as to . ~efle~t what. I f~el is ·a sta.t~µient of agreement 
; i ·~~ 

i.3 today between the applicants and the Depart~~nt of F'ish and. 
• • ' . . I ' 

' ' ' ,~ 

4 Game~ This' can be confirm.ed by the. applica.~its,.;· This. 'Was our 

5. underst~ndi~g of the latest po.sition1.iof ·the Departm~nt of 

a Fi~h and Ga.me and, as you can se~; this has just: been eu.lmin ... 
7 

a 

9 

10 

11 

12 

. 13 

::14 

ate.cl literally overnight~ 

GOV,,. ANDERSON: . On this suggestion that you get to· 

gether .on exchange of these lands, we have always done tha.t-. 

we have alway' $ done so and have held ) 
1'.l 

elttensive holdings for other agenei~S1 as long as there has 

b.een a need •. 

GOV. ANDERSON: Is·· ther:e anything holding. up your 

Department? 

15 . MR~ DAVIDSON: I don 1t think so., 

16 GOV.,. ANDER.SON: I had assumed this was being done 
··,n· ,., . 

17 and I don't see why you raise the ques'Lion of °'if it can be¥ 11
i 

18 I assuraed this had been going ort for several years i" 

19 
., 

1-lR;;; DAVIDSON: Oovernot', \~e are the middle matl in 

20 this ~nd we are trying to get the two agencies'together. !t 

21 wont t be our program. It will be a Bureau ·of Land Mat1agemen 

22 progt:-an:i and "t\t~ finally got a comm:ttment ft"ont thein!_ and al.so 

23 :tf they do establish ro.ultiple use l~nds., ther~ will be a real 

24 sou~d proposal we can present to State LandEL1t What we tfere 

25 

26 

t1~y:i.ng to develop ';·;as State I~ands 1 io. tares t :tn this type of 

activl.ty •. 

c . . ' 
'I "' ,. t • • 's••uc•i 1 '.kt t'?Trltrliri&'a rl t!rtd 11 "!,l'•IJiloflla~~ .. >/.;..!,J,,;;,~.:i..~:dt'.w....~"'/j_J!_",_Jj.: 
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\.,' ..... 

2 really the .'~i tuation i,s :t.his : So far :a; Fish a~ Game is con.· 
' ' . 

3 cerned you have no objection to our· making convey.a.nee to thes .· 
. . •· . .. .· ·.. . . . ., <!}. ' 

i·4 · two parties, subject to the. conqitions which you \'/Ofked out it· 

~. 5 discussions with the~'Q; and we might take recommendations on 

'.·'~, 

. ,, ·'"' 

., . ' 

• 

Ji 
.1/ 

a both of these items. today; without forma'i· app:rov.al, and )1yOt1 
,' 1, 

7 · c.an work out the'· conditions of conveyance<!. 

a· 

9 

' So far a$ the other, you have the ass.ttratice we are 

ve1:y anxious to worl~ toward this use of public lands and \4,;'e 

be glad 

11 Bureau of LandManagement1$; 
,, .. 
'12 :MR. DAVIDSON: Than:~ you very much" 

13 GOV~ ANDERSON: rt"i$ my understanding that both 
•/ 

' 
14 Merriam and the La Morees will go on with the sale subject . 

15 to these conditions. 

16 l:Ill .. HORTIG: And subject to the final ,c;l.pprova.l or 

11 authorization of the' docmnentation by the Commission at the 

18 July meeting • 

19 lt'lR. CMAl-lltlON: The:t~e will be no formal action today" 

20 ·xou will go ahead and we ·w:tll consider them ·when you have the 

21 formal arrangements worked out,., No formal action is required 

22 o.f the Commission today-~ 
. 

23 MR~ HORTIG:-· No !I six.·; unless the othe·r applicant 

24 wi.shes to be heard. 

25 

··--------------..-.-----.-..----......... --......... -------.--~~~--·--·~~->4'--·----·-·-·----'"'f••-~·q-·-·-·------· 
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r ·~ 

;. 

MR.-. HORTIG: · Yes. 
, ,' 

\, 
,] 

:MB.~ .CIJJXt?IOM: We 'tttill work that out in the docu .... 

5 

e 

mentation .... 
:.J 

lYJit~ HOllT!G z Yes ·~·. 

7 otnit items (c) and (Cl) in our action* 

9 (a) arid (b }"" · 

11 

12 · i:.ny fu:rther questiqn~ '(?~o respons~) · Stand approved« 

30 

#ittorney /~2ne:r.·~r to ihsti~tute'· requi..:red ac:~t:ion to fi~: bc1undar:t." ,s 
t ,./ 'i ,. 

115 between tb.e privately owned lands of Boss \anc1 Wtlson (d*h,,a. 
. ----:::,'-., 

16 · B & W Bc;at. Ha:i:·bor), being, a pa:r:t of i\ndrus Island and the ttn"" 

17 conveyed State sovereign. lands. in the bed of the Mokelu.m.n,.e 

lB River) ·with a v:i.et'i to re.qui.ring the O}ferators of B & H Boat 
I 

19 Ha.rboz" to ent.ex· :tnto a lease for State larid tha,t they occupy '1i 

2o ~!l'*' CP.J:~:NSTON: Move approval? 

21 GOV,.. ANDERSOli: 8 econd .. 

22 ~m.~ CH.AJ:.'!P'IOM! Any questioris'i· (No response) St~:u1d 

23 approved.ti' 

24 

26 

------~---~---·~-·------.. -~1~-~··-··-·------~------------~ 



·,, 

• '· -:; 

____ ...._ __ ...,<''""' -.,..,_...,_ _________ ........,. ____ ...._ _________ ;...,,_. __ _ 

l . gener$.l powers of t'he Estat.1~ of Sam. Az."vs,nit:ts, 1Jeceased, f.:tx"'· 

2 · . ing the Ordinary Low Water N.a,:rk as the Common Boundary along 
1; 

a tidal ~waterway in the vicinity of Surfside, Orange County, 

as qescribed in the Boundary Jigreement, 1;·r~o.,;; 5171 (Exhibit 
.J} ) 

'Y ' , 

A) , as . the perman4!nt boundary between State submerged lar.td 
i· 

and subjec.t private lands a.long thi.s tidal ~Jaterway "t 

7 (b) Authorize the E1~ecuti ve Officer to: (1) Approv-

8 Sheet ()rte of One of map entitled °Contours, Y.tarconi Cove, Pr ... 

9 posed Harbot.· Site, Marina Developers, n dated April 19:.t 1962; 
-

10 (2) reco:r.·d sa:td map after completion of marina. construction 

111 in Ma:i:coni Cove; (3) Execute an agreement with the upland 

12 owners, H* Morgan Noble, Dav:td L,. Fraser, Merman A,.. Gamble, 

13 and Blair McDonald, fixing the c01.nmon boundary in Marconi 

14 Cove as described in an agreement (Exhibit l:.) ,, as the per-

15 manent bou:ndary between the State submerged lands and the 

le subject private lands along Toma1es Bay, Mari.n County;;; 

17 

18 

19 

20 

24 

25 

26 

MR;it CRANSTON: I move approval,.. 

MR .•. Cl-IAMPION: Au.y further question? (Ne response) 

Stand approved~ 

Appr9val oj: lvlsps: Item (a) has beG;n deleted if 
' " ) 
' '.( 

(b) i~Ut:horizati.on for l?i'Jh~r!Ut:i.ve 'Officer to approve 

and have :re·co:t~d~d Sheets l and 2 of 2 of. maps entitled 

11St1rvey of the Me.an Hi.gh Tide L:tne ,!,long the Shore of the 

Gulf: of Santa. Catal:bia, Vici.n:tty o:E Dana Cove, Orange County. 

'. i 
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32 
"·' 

:1 (e~ Autho:i:;izat~~on :\:or Execut:tve Officel: to approve 
,, 

2 and have( recorded Sheets 1 through 7 of 7 of- maps entitled , 

3 ,· 1'Map of the, Grant "to the Cre~pent City HarborDie 0trict, Vicin· · . 
. ,, ''/,<' ;, '" 'I, ' '.\.' ' ' ' . '(/' 

'- , ' . ll 
4 :tty of Crescent City, l>el Norte County, Calif., 0 1,dated March 

~ 196.!~!fi, 

6, (d) Authorization fo~.) Executive Officer;: (1) To 

7 approve ~nd have recorded She4\tS l and 2 c;f 2 of 'maps en-

8' titled uMap of the Ordinary High Water Mark.Along the Shore 

9 of San ta Monica Bay," Vicinity of E1, Segundo, Los Angeles 

10 Coun,ty, Cal:i.fornia11 dated March 196.2;. and (2) to exefjUte an 

11 agreement wi~th .the upland o~mers :fixing the common boundary 

· 12 along S~n ta Mon:lca B·ay as described , in the agreement (Elthibi t:, 
... 

. 13 'r ~): · as the permanent bound.a:t'.y between the State tide and sub"" 

· 14 merged lands and the subject J;:!:':tvat.e lands along Santa Monica 

16 

. 17 

18 

'.,, 19 

20 

21 

22 

Bay, vicin,ity of El Seguudo, Los Angeles County~ 

(e) ,Authorization' for Executive Officer, tq app-t\;rve 
: ', ') 

and have . recorded Sheet 1 of 1 of map en.titled HMap :0£ ttte 

Grant to tb.e City of Redwood City, Vi.ci:o.ity of Deepwater 

Slough> San Mateo County, Calif1lu dated ~,pril 196~;j!i 
Ji::;\ 

'ii 

M.11.v, CRANSTON: I move approval.~ 

GOV,., ANDERSONt Second,., 

l!1Ri1r CHAMP.lON: Any further queetion? (Mo response). 

23 Stan& approve:d-

24 Conf:l:rma.tion of trar\sactious consuu:unated by the, 

25 l!;xecu,tive Offic~i~~r ptn:suat1t ta autho1:ity confirmed by the Com'"' 

_________ ........,,._..._ ________ .~ .. \..,...., ,·-µ·\..~ '•I··..,,~-":'!~ 

/, 

'·~'. '· ,,,, .~ 



i) · .. 

1 

2 

3 
' " 

Arty question 1 (No response) Stand 

:
14 approved* 

5" Ne:n:t item on the agenda ;ls nElection of Chairman* u 

7 

8 

there. 

GOV"' ANDERS,ON: I would li.ke to m:$:ke a suggestion 

This was to,have been our election da.te:t but I know 

that out! Chairman has been v!1orking very hard on the Long 

9 , Beach contract proj ec't, and ~te have hopes of clearing that up 

10 in the next"' what ...... sixty days perhaps? And I •d like to 

11 

13 

14 

16 

17 

19 

20 

extend this election over so he can be, the Chairman for the 

nel-tt ninety days'-111 

I concur in that,,. 

\lv1R~ --:CJi.11NSTO~: , Yes~ 

MR., CHAMPION! Then for ninety days I will continue. 

as Chairman. and then the regut 1-r rotation policy wil.l ir. nd 

way be disturbed by this action,. 

./~nether item, with 'Whi.ch l am unfamiliar ,... - S&lary 

21 l~djnstment of Executive Offtcer. 

22 GOV~ A'£.IDERSON: Do you reconnnErttd that, Mr,,, 

2. . . . ti • t ,it l\1 .. . 9 · ;; Ml.rec .or O.$ .. ~ inance. 

24 MR~ CllA:M.PlON: :t do~. Were I not i11 the chair~ I 

26 

., I.'. "·'"' .... J 



• I' , 'ftP )I·, 

1 ..,....___......,.__,, ............. -/J-0~\f ~~m>ERS!lf)l: I 111 aeCond .it•. .,......,, . . ----i •• 
2 · MR;t; CHAMPION:. There;" being tit> objecrtion from theo t'( · \\ 

' t\; 

3 Executive ·Of :f:icer, stands app-roved~. 

4 
·-

:· J$ legislation,"· Is there anythii1g special in that area? 

a MR.~ HORT!G; No, sir~ In view of the fa.ct, ipf 

7 course, that ~4~ to the timing and the bill signing p1~'.t:iod no. 
· .. ' !; " 

. - ' I, ' 

a having been over,by the tLtne this matter had to be c~pleted> 
( ' 

9 final report on those matters significant to the Conr/n~1ssion 
,,• ' 

16 

11 

i 
will be on the July agenda* 

I 

MR., CHAMPION: All right.., Then the only sul)ject 

12 formally to come befc,r,e this nie.eting l.$ confirmation .of the 

.14 MR.ii>\ HORT!G: 

1; 

'j;u~sday~ July 28th~ in Los An,~~-eles 
:)'. 
I• 

fi 
Ii 

There was·a·matt~t before tjhe Com-· 

17 rnissi;.on at the last n1eetihg on the. '.subject of le.asil:Jtg a por-. ; 

18 tien of the subme:11ge.t;1 lands iri Santa Mo11ica Bay by 1~he City 

19 of to$ f;.ngeles,. The report tllat was c~lled for is inot pr·e~:·\ 

20 pared yet, wi~ll be ready by the ut(Ly me~~tir,'{g~. and Mr'* Spauldi· g, 

21 who is Petroleum Admir1rstrtitto:r.~ for the City would ··like to 

22 speak to the q_t'!.est:i.on .• 

23 

24. 

Mr if Spa1,d ... d:tng '* 

MR .. SPAUtDl:NG: Mt'll' Chairman, membe:t·s of the Com ... 

26 miss:ton<1 at the le.st meeting you will recall the issue ~'Of 

2tj le.asing ce1:tairt po1:7tions of the City ts lands in Santa. Monie.a 

I 



1 .ii Ba:y was d:tscus se.d and at that ·. time· there was a renu;trk made 

2 by the Qpvernor t:o the effeet that it wot1ld be continued to 

$ th:Ls date"' 

4 i, Just to make the record complete, I W(,)uld l..ike to 
\! 

'• 

. fS x·ead a couple of .let.te:t;s which have been ar;ldressed to various 
\:\:, 

e Co~1~sstoners since the date of your last meeting_. The fir st 

18 

19 

20 

21 

22 

23 

24 

25 

was addressed1
• to the Hon~ira.ble Glenn M~ Andersot;1: 

.I 

t ;q sio; $ 'Nil 

. " 

,' 

nwe have read with interest several recent news
paper articles :recounting the conc·er.n of the 
State Lands Commission ove1~ the aesthetic effects 
of .marine oil well drilling and producing installa· 
tions on the.California seascape~ In particular, 
we refer to the I.,os Angeles Times May 29, 196L~ 
report that the CoiJl1'l'l.J.ssion deferred action on the 
proposal of the City of Los Angeles to! seek oil · 
and. gas leases i:q. Santa Mon:tca Bay ut1'!2'.il aesthetic 
considerations could be properly assessed:ilf· 

. . ·1 . 

uFo:r your info:i:mation we a:rei,enclo~ing a copy of 
City of Los Angeles Ordinance No~ 126>_825, passed 
by the City Council and approved by the Mayor in 
Februa:ry of this year •. The purpose of this· 
ordina.nce is the imposition of planning controls 

· over the submerged lands within the City of Los 
Angeles in order to preserve their natural attri
butes but in such' a way as.to permit the:it·d.evelop ... 
ment for oil and gas., Implementing this put"pose 
Ordi.nancet No \jl· 1-.26, 825 ·· specifies the procedures 

. and regulations to br~ followed :i.n the conduct of 
oil operations on title and submerged lands loca'ted 
'\1-tlthin the City of Lo~ Angeles* 

11The. adeption of tb.e 7nc.losed ordiw1ance (which 
has been sent to the individual Co~nmissioners) 
culminated .. s. yet.ar ... long per::tod of deliberation ·by 
various agencie1s and officials of the City of Lo9i 

·· '.Angeles,. · Throtighout this period. our prime conce:rn 
was fox: th~ ae~rthet:tc impac~t of oil drilling c;r1 

·the. mar:i.ne and coastal environment.., But it was 
ot.ir b()lief that; the situa,tion along the coastline 
does not differ.1 great~ly fron1 that of the highly ·~1· 
ut·banized porti.on~~ of tl1e Ci.ty wh~~:r.e oil dl:.'illing 
has be(;~11 corriEtd on successfully :Eor many y·sar$ 
uru:1e?." t:he :rigid 1:-estricti.ons of the Los Angel.es 
Munic.~.pa 1 Code ,., 'il • •• u 

'·mi:.,. hi -· ., ........ 
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l .and I refetJ particularly here to the area around Be~'erly Hills 

2 a.nd.· Cheviot Hills and the La Cienega dist~ict .;and .the vicinit 

3· of the·whole oil field south. of that primarily near an area 

4 of. We,ster.n and ':Yashi.n.;i:/~·\;n, -.;qithout urban conflicts in the City 
\• I . . 

' ,···~'}\. .-' ~: ~' -

· 5 of · ios Angeles"' Thlf,~~;: operat.ions havt; been con.due ted sinr.~,e 
• " • . JI,__ / 

a ·t~S2 without .a:~~ ·ser:tous incident. in the ci:ty,,. 
~~ .. . .. 

7 (Continui~ with letter): 

8 

,9 

.nBasically? then, by extepcli11gt~ese same drilling 
and· p+:oducing controls to1

1 the ·offshore area, we 

' 10 

believe we have devised a formula ~efhereby a v.altt
able resource may.be recovered with little'sacrific 
of the scenic pleasures which are to be found in 'Ch 

\: 

.11 

12 

13 

14 

15 I 

. seaside conununitit~s~ Furthe:t"m.ore, the un:'Lcfue effor 
. spent by the City of Los Angeles in planning for 

the exploration of its submerged lands could well 
serve .as a model for other govel:'nmeni;;al ager1cies to 
follow in contemplating offshore dri11ing op~· ""'ation .., n 

No~~, consistent with the closing remarks made by 

the l,ieutenant Governor, l have wtitten a letter to the 

Hona.ft'able Hale Gilatnpion, d~ted June 19tfa., last Friday: 
"';·1"·a·.: .1 

-· \\ -

l~t 

J.8 

19 

20 

21 

.22 

23 

24 

25 

26. 

uAt the. regularly schedu.le<l meeting ·of tha State 
Lands Cb~ ttnis sion May 28, 1964 ,. the proposal of the 
City of ilos Angeles. to seek oil and gas leases on 
appfol';imately 7 ,000 ac:res of its submerged !ands 
in Santa Monica Bay was discussed.. In response to 
the motion of Lieutenant Gov~rnor .Anderson, action 
upon the City's proposal was postponed until a 
la;ter date. In concluding his remat•ks ,_ Governor 
Anderson stated that the matter should be continued 
until the next meeting of the Con.miisston ..... ,., ,. 

And this :ts why I am here wi! th you today, even though I 

reali.ze Wf~ are not part of your agenda .. 

(Continu:t11g with letter): 

u()n ~lt.u1.e 5i 1964, we wr.·ote to Mr~ Frank J ... Hortig 
to request that our p1"opose,l again be placed. upor~ 
the calendar f.or the June 2l.i. meeting of the State 

, __ _.._........, ______ .....__...,._._._ __ _..__~_,.._...,._. ____ , ___ •••-11 .... __. ....... _.....,.,-·-· ,_. ,_; -.I 
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nLands Cq}tmliss:i.on(o\ We na:ve recently r¢oeived a 
copy of .t:htV calendar sum.tna.ry for tb.e Jup.e 21.i. . 
meet:l,ng, and we!hote th~t our pro~,osal i's not due 
for cons. ide:t'atio. n."' W~./}.should .be very gr. a·t .. eful ·if 
you w9uld again consider. our request that .our 

·. C:i 
p.raj ect b~ placed upon yottr ·agenda .at th·e earliest 
opportunity in·orde:t" tp permit the City of Los 
Angeles to proceed rnith its plans t:o seek oil and 

5 

a 
't 

8· 

9 

gas. leases on itr,. granted lands in. Santa M~nica 
Bay'* · As you" may' ha.ve been informed, the City of 
Los Angeles wishes· tq.offer these leases as the 
opet1:tng phase of an effert designed to protect our 
granted lands frora drainage by upland oil producers~u 

This :ls the end of the letter- .· \\ 

MR"t' CHAMPION~ I think telephone response was made 

10 to that letter "to me by Mr., Hortig. 

-11 1"1R..: SPAULDING: Yes , Mr ii\ HC)rtig did call Mr~ Piper, · 

12 who did sign these letters., 
_I ! 

: Mll.1 CJ:-JP,.MJ.?IOM: I recognize the City's :tntet"est in 

14 having this thing ttiove as quickly as possible,. As I under~1 

15 stand it, and I quite. a}s:ree w1~th.i> the position Governor 
> ·: ,. 

16 , Anders,on 1:::~ok -- which is that whtle. so far it is a rnatter 

17 

18 

19 

20 

21 

22 

23 ., 

24 

26 

26 

~'nly for the City of Los Angeles _.,. the City of Los Angeles 

obviously aftet' careful examina~ion arrived at a conclusion _ ... 

his stated posi tipn went to the \•1hole State policy, not only 

this la~tld but otir total policy in this area; and it is a 
;· 

report as to the whole of this~ rather than specifically to 
!I ' 

the Los Ar1geles item# and as to 'tvb · ·e the Los Angeles item 

fits ·within our total policy. Tha~: ts the reason for the 
\,; 

defe:t.'1llent and the delay; ~u:1d we are ·sorry for any ino,onveni

cnce h~re, 1,ut '! disc.t1ssed with Mr* Hortig the problem of 

possible drainage., As I unde,rstan.d :i.t:,) there i~ no new 

,___,,_, _______________ ._._...._ ......... ..._ __ __._~---------·-~·--·4-·-·~·-~~·-----------------""' 

-) _, 



·····~···· ·r··rr-, 
" •, ,·.._~ 

... ,_.:.f.:(' 
;&:i. . 

··[( 

38 -.........::·"'· ........ ---~ •• - -· {"!"'!) ______________________ _._.,.,,_..,....__......__.,....;..._, 

2 and ,.in view of the impo't'tanoe 'of the whole policy cons<Ldera-
,, 

3 " .. t:i..on of the State;. we did want to put it ever until we got 

4 the report that: Governor ..Anderson asked for. I feel all the 

5 members ()f the Commission felt this should be before Q.s: 

a before we do something. 

7 l'iR~ SPAUIDING~ May we get assurance th:l!'t we will 

a have consideration at your n.e:xt meetingrl 

9 MR .. CHAMPION: I understand from M~'lt Hortigf you 

10 will be on the agenda next meeting., 

11 MR~ SPAULDIMG: This will be entirely satisfactory 

12 as far .as our interests are conce:t.11ed .. 
I . 

13 1Y1R. CIY!MPION: rs ther~ anything more you would 

14 like to say? .. 

15 GOV. ANDERSON: No~ 
,) -

16 MR. CHAMPION: That concludes the busine~s of the 

17 regular meeting and I will declare that adjourned, and we 

18. wlll adjourn to the meeting set forth in the n~·t-tce of the 

19 · public review~ 

20 

21 

22 

23 

24 

25 

26 

ADJOURNED 11:25 A~M"' 

*****~t: 

·---------------.. ~-----.......... - .......... _______ ,,_ ........... --·-· ._ .... .._--..,~ 

!) 
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2
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3 elf LOUISE H* LILLICO, report~r for ~~ Office of I 

0 4 Adrninistrative Procedure, he:t·eby certify ~hat· the. fo+egoi'ng 

5 thirty-eight pages contain a full, true and eor:i:ect transcript: 

e of the sP,or-i;h.and notes taken by me in. th~\ nt·eeting of' tne 
' . 

I . 

7 STATE LAND$ COMMISSION at Sacramento,. California, on Jtine 24; 

. S'f''""-1 964 
~" ""'' ii/.·. ,. I'\ . ,,. 

9 

1.0 

lit 

12 

18 

19 

20 

:21 

22 

23 

24 

25 

26 

1\ 

DATED: Los 

,\' 
,,t 

.._... ____________ , -.\o:t1_-4\ .... ta----·"'°t•-!i•"""'--1l-.>-!81M ....... ~-14.....,.-,_., .... , .._ ........... _.. ............ _1<1($,0-\''_ol_., __ 1'-'(M.k~l\\'111$1'' ·n•;·~~ '., .. ';;' 
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