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Meeting held in R~om 2170 
State Oap~tol .Annex 

Ssc.rameri te, Oe11ifo.rn1a 

Th~ada.y, Novembe1 .. 21, 1963 
10t21 otclock A. M. 
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Reported. b:y; 
Alex C ~ IQ.unup~er 

Certified Shorthand. Rll:porte1~ 
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'11. 

:J 

Meeting ealled to order. by Chail'man 

C9r.d'irm~ltion ·of· Mitruter.J ... bt M0eting 
of s~ptembev. 16th, 1963 

' . . ,J· 
:\ ... j:) 

tette~ from Vtno.eint Tl:u:>masn .cnairman·,:. Joint 
.. L'egislative Audit Conrm1:t;tee to Hale J 

· Champion, Chairman, State Landa C~~,/~: .. 
de.ted ll/'19/63, l't)Sd into I'ecord ·· 
by Ohairm.a.n, end stat~ent of Chairman 

Statement b-:r t.t.i' Gov. Ande1 .. son. 
C I , 

-I 

Stat~ment by Gerald Desmond., City Attorney, 
Long Beach 

Item 3. Permits Ji easemer1.ts, and rightS~1'f ... 
way gl.""anted to publie. and other 8.$eneies 
at no fe.e, pursuant to statute {aJ . 
:Port Hueneme Sanita.l"y District; (b) 
State o:r Calif., Dept. of :Fish and Game; 
( c) State of Cal.it. , Dept o o:r Wa.ter 
R.ee O\'lrees . 
Motion by Gov. Ande;rson, eecObded by 

1\tt'. Ort\n~ton and' unanimously app!loved 

Item 4,.. Permits, easements,., leases arld j~:lghts~.• 
of ~.~:;y~ iastled. p~sue.rrii to statutes and 

.
est.ablished rent.a:i pol:t~ies ·of the qo:mm. 
(a) Jitnnble Oil & Refining cqmpany• (b) 
Hun.tingt.on S·!gnal Oil Com. p. any; ( c) Rich­
.field O:I.1 Gorporation; (dJ .Ria Ramaza 
Oonnnunity. Services District 
Motion by Mr~ Ora.tlston~ seconded by Gov. 

Anderson, and unanimously approved 

Item 5. Selection an'! sale to. American '· 
P~tash a.nd Chemical. Oo~poration o.f 40n\1 
a.ere3 vacant Federal ,land, Inyo County·~, 
at appraised price of $2.oeo. . .. ·. 
Motion by Gov. Anderson,, seeondAed b"~t Mr•~· · 

Cranston, and una.nimousJ:y a:pp:r:woved 

J:teru 6-. Approval of Map of Resurvey of 
Sux-veys Noa. 88 ~nd 89 .. Swamp a,nd Over· ... 
flOIG:d lands along t,'fie shore o:r Suisun 
Ba.y and Ha.stit)gs Slough, ContrEt. Coste. 

,;ea.g~. 

l 

l 

1 

3 

6 

19 

19 

~20 
21 
22 

22 

L:toe --
5. 

7 

15 

12 

2 

25 

3 
2 

11 

13 ..... 

16 

Coun·ty, etc. 22 19 
........ --~~~~~~~~-4-~~_ae~o~nn-d~e~d~.-b~·~~r------~-------------·-

Gov~ At'Hierson,,. and. unanimously a.pp~ovec't 

-l-

I 
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l . INDEX (Con"iinued} 
,) . 

2 1 , .:t.tem 7., Iss.ua.ncE> to :f~lornquist O:tl Se~\,ice, 
'· .:Ine. ~ of ·mine:k'!1al e:rchra.ctic:h 1e8A~e· ,, t~,or 

,;3"'(0 acres a:u.btnerged land, San Fe,al<;(;, 3 

' ' 4 " 

',, 5 

s 

' t,\ 7 

8 

9 

10 

11 

12 

13 

14 

15 

16 
,, 

17. 

18 

, Ba'y-., Contra Costa County,. at n1:1t.l'1.iill\:4Il . 
. · ·royalty er $0.08 per cu .. yd., plu~ a.~~ · 

increment of 10 "peroent of the gro~~ · 
eal~s price ~An ex.ceas of $0 .42 :Pe~ · 
ctr. yd!9 ·for all sand e:ttJJscte<i. 
Motion by Mr. Cranator1, seccn'1ded by 

Gov. ,Andertlon, and unstj:b.l'JOusly appFOVi.\~d. 

Item 8. A.uthoriza.ti.dn for Executive 0ffioe:r. 
'to execute itl! terageu cy- agreement With 

, Colorado River Bou.nda1:] Com.mission,, 
provid~ing :ror- rendering of erlgineeritlg,. 
administrative, and other services to 
the Bou.ndar:y· Commission for' the 1963-
64 fi$ca.l ye~r, a·t Con.ixnission·is aetua.l 
cos.·ts not to -exceed $7000(l 
Motion by Gov .. Andersen, seconded by 
,,, Mr~ C:tiia.nst·on, and '~ruanimousl-y approved 

Telegram f:rioru Shell Oil Company re~ad :tnto 
l?ec ord by Mr., ltortig . 

Statexnent by R. F .. Karshner,, Shell 011 Co .• 
or' !10s .Angeles 

ItelfL 9. Re.con.f'irimation of ilate,, tim~~ .. and 
place of next Oottm'ltssion. meeting - .... 
Thursday,. Decetmber 19, 1963.; at\,10:00 
a.m., in :Los Angeles ;; · 

- 19 Meeting adjourned 

23 

·. 24 

-25 

............ 000---

!' 

23 
23 
23 

2~ 2 ' 25 

25 

29 

30 

30 

31 

5 
11 
23 

23 

9 

·~--~----~--------~--------- ___________ ...._.. _______ ._,_,, ,_.._._.. . ..._... ______ ~ 
... 'J1i· .. 
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TmmsDA'Y, NCNlEMSER 21 . ., 1963 

10 :21 O'CLOOlt A~ M. 

P R·o. c E in·i·x ~·s ............... ..,~.~~------~MWIMll 

I 

Sep·,ember l6~b.. '.If the:rl•e 1a n.o !i)b.;jecti•nJ~ thttJ. will. stand 

~ . 
13 read into the reoClrd one letter wbd.eh we rece1Yed sdd~essed 
14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

28 

L._ 

i • • .. ' 

Call:f."omia State Lttgialatur• •t m N o·vember ·19., 1963 •• 
.. 

A quorum was p~~s•n.t. 

i
1 
.. At that time th't following m:"tion was mo"led, 

t ' 

ai$i·cond$d·, an4 unanimously appro'fed# 
\ 

n1tT'hat the Ohai~n be di~cted to send to the 
' . ' . . '. •, 

Sta.1e Land~ Co~~sion a req~"ett that no turthtr 

action" be tabn i.nvt>lVinS CGntract neget:tatienB 

in lee.$1ng Long }3ea~h tideland. o;tl t1e14s' 
0-i~ther~ t~t a.t thtir •&Fliest con\Yenience 

th~ Joint 'Logi.slativ• Audit Committe4', the ::ttate 

Lands Oolmni$Sion., and Npresent~t.iveei ot ·~· Senate 

I 
1 
~ 

I 
l 
j 

l 
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• 

•\ 'i 

:t• .: :Fact F1~ding Qcnmd:trt~• ~:·;Na.t:g;wal \ tlew ~caz ae:ld 
. ;,:i ' \i. ~ ., ... ' ' " 

2 ·· -.·.· E;·1<0on!b~e4 m•itting to· 11.IJ:ft~-s. ovor~sll poliq ~· 

3 

4 .· 

i·· t,:: '·.'. ':. ·, 
~!Us -.tterJ 

1 
,-.. 

_, y 1 :) ' 1 

. ;·~And, in. :~rmtlU$1•·; '1~it no ~~•ell8nit'J1 qe, 
p' 

,, \ '. '" 

11Sned lll'lti~ eu"lt a _.,i~l~1a.1l~ :ttt14~i" 
s· 

"" , f 

. !Jb."rt .1• an·ot~~· t!iit·~ JtOt 001amm.n1cation to tht/ 
!{• ·-· 

7 Go-.tssion~ but it W8$:'a $'kt••nt 1$a\lod bJ' S•nator ,011·au1li~ 

a.\ in whieh h~ aek.i, ~- ·1sa.td, he· t•lt t~IA't ..-t.in ilnto•t1on 

9 that ·ho lW1 $b,o'tdd be a~-. at s. ·:Pf.1bl,:.lo l(:~et~g ·ct i~h• B•atis 

io Fa•t l~(l!ng @o-1.tt11e on Nat~l R~1~cee.. ,.bttl. ~~· ffJlt 

11 tbat th• t.anda Cemuli~sion •llcull 4e:tel" aoticn ·to th•' .bide 
12 - . ~ i 

to be op~ed Dee•mber llthat 

13 

14 

Wolli" I think t'bat 0 'tll•s.~i/tito t~a ea11. t~ same 
I/ 

tlal'tt1oat..ion so' '~t ithe~e will ·~ll no m.is•tt•~•ruling as to 
\ 

15 

17 tl!e replaf.3,~erlt eon tract. !Uit pro·eed.~•' will go torwal'd as 
18 it h.&1 al"l't1tM!ty beea legally. attt t~tk., tmd I don •·t th.ink tb.ereil1 

·
19 anythiflg in eithet- Of th&I~ CO~t"~t~~~S Which WOUld :i.rtdi.oate 
20 in a.ny way tb.$.t th$.t should net lte flt~·U~'• 
21 {· 

:r '}~:f~~•d. w:t:t;l\t S•"e.tw O''$:\i111.ya,n1 end l ~v• n0t 
22 

•ha(L a chance., :ttowe'f'jr_. t·o t'li#tf'~ with'tho Q}le.~l'&«m. ot the.'.__, 
23 

Jo·in t A'Qdi t 0t:)unlittee_, but I tld.nk we will bf a~l$ to atta.nge 
i1 

24 ~. Joillt :meettrig to 411c~tf!t th$ policr of' th.ts• ntatte~ 4t 

25 



"l""""'.,,,~ .. l""":"'\";":":"':"'" __ ......,_r-...,_-~,-:\' .-.. -...-.,....----------,-~---
------- ------

·-------,------:t 3 f f"'.. . .·' 
1 ' now Mil tll.• 1:1pet1 ing ot 'l;h• btWs o;1 the \))•111plaC1111D$1t GQ'l tl'act on 

· 2 ?)"fl.Ube~ 11th, and thofl e bid.a "Will be at leae t s ol'l1e eviden ee 
~' 

~·· · 3 of the ~~lid:iti' (t.t ~~· bt~h~g :woee<lu.re, and we would hope ., 

4 that the bidd$1°a would piloeeed in i\tll good faith to present 

5 bide B/~ that time. 

6 

.7 ·0~$S;t .. o~ te 1ook •t th~e 'bids on their niet11ta ae we do on e.11 

a ·)10.$ ·1ie£01F& tho Commiss:ion. 

9 

· io ny inf9r-mation that anybody l'haa on this of wha te".-er c~raeter, 

11 11tl we wi.ll participate in 'S. JQint meeting 111 th these groups 

I 
I 

i2 opetully just a·n soon e.:s pes~ible; whenever the jo:tnt e.ririange- ;,,, 

13. ents can be mad:e., why,. the Oommissien will be glad to cooperate 

14 · n l::~lding sttQb. a meeting 'nd elf:plertl'lg any policy que1St.~ons that 

J,5 Y:":lte A*aised .. 

16 Gove.mar .Anderson? 
t 

17 GOVERNOR ANDERSON: Wal.1 1 on the same th:.tngj I feel 

18 1hat the:re l'laOfl'.1\1 to 'btl 8 point.' ot clSMfie&t:l.on between the 
19 ,ld contract. and the new contra.et. 
20 

21leg.:telator, and tb.ette. see~ to ·'be c®fifli® in the minds 'ibat 
22w a1~e about to ~eritinue something that hAs bll'Den in ~x1stence, 
23a d there isw.1~t going to be a change in the proc@d~&, and I 
2

\ ink that somehow we n.aire to g 10t ovcu:~ that the contl:'aot that 
2~ tre p.t'enently opel'e.ting under we.e Writt~m almost 25 yea~s ego 
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l· 
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;v que~t:lons that tha:r have raised ta the 5;.ne.bilit'1 1~o determine 

2 . 'lib.~. exact profit el the Harbor :Oervelopment c·ompanr ' and tha,.t 
. ,} . . : 

3 the · po;urt I made clear to. this legi&lato;,, an~ to the ot:ta¢~ 

5 fall 8.!'ld COlttplete diS~los:OJ?e of pro.tits• 

6 NowJ 1str$.t that right,, Mr. Ho~tig,, that there isntt 

8 

9 bees.use the requirement· and the Pl"opo•ed me·tboo of basic 
10 compensation to the field operating c~tractdr11 whieh is the 
11 . document an which bj1.ds are to be ?'eeeived on Deeembe:r 11th., 

. 12 .p:roviti~~ tor c~mp6n~uit~Qn. ot the :tieltt operating c~traetor 
,,. ' ' 

13 from a perc•nit~ge ot ~he total not p~ot1ts, eo that the net pro its 

14 to~ the en·tire operat:f,on ant! tlle dit1t1~ibution belmeen 

15 and field, operating contracto:r• will be known and Will ultimatel 
16 b1e a matte1i. or pttif>lic reeol;"d., 

17 

IS a gross figure ~atbe:r 'tluln net; and t'.bat is t'.b,e reazon that, t'O 

19 precise :p~ofit tigtn"es $.re obbinable,. is that correct? 
20 

21 
figtU-88 are . ~1y 'in the' oorfJti)rate boob or the contractor, tb.• 

22 
eontl'tactor being l"eittlb~sed ~tier tb,e eld.eting ·ct)n tract :Crom 

24 
CHAIRMAN OliAMPI'ClN i Right• 

26 
MR~ H<'.n:t•l'm i '·And thereto,_,e how much 'net ~evenue accrue · 

l 
'<I 

i 



1 pr,iirqate f'inaneial coneeria .. · 

2 CHAIRMAN CIDUreION: · Eut ·this is completely cuz.-ed itt 

4 

5 

6 

7 

8 

9 

10 

11 

12 

15 

14 

15 

16 

J.7 

18 

19 

20 

21 

22 

25 

24 

25 

26 

im. HORTIG: '.Phis will ~e completely cllt'ed in the 

new contract. 

CHAIRMAN CRDIPI<N: A.~d we would know on opening 

the bids of the net percentages as· to exactly wna.t it wcmld 

mean a.a to the cu:rrent net p:.,00.uetion at Long Beach? 

MR... HOR!l"IG :;- This· is ala o eor?'ect '>· Of course 11 

actually the net profl.t. to a .field opera.ting eon tractor is 

going to be lea~. becau$e o:f ope.rating .expenses Wh'··<fh are not 
_''\ 

r&inlbursed th~n the per.eentage allocated to the man,, but the 

ln8Xintu.._lll posJ!ible figure of' net profit to the opera.ting eontr~te or 

Will be krHmn at all tilnes 1t 

\ 

GOVERNOR ANDERS@J: Why hasn t t this diiftinct:t~on' 

between the two cn.mtra.ots been 'given moi'e publ1.eity,. or has 

it been given publioity'? 

MR-. HORTlU: Well,, it has been given publicity, and 

. 8.$ S lnB. t ter Of faQ t it Was po in tfl'il OU t in the pres en ta ti~n S 

by. the Long Bea.eh Harbor l;)~velopment in propoa;1.Y.;g the new 
.. 

contract form a.a well as any- discussions ,for the Long Beaah. 

unit th~t the approach by the C1ty o:t l4ong Bea.ch at this t~Lme 

was t.o seek for an accounting C>n a 6.omplete net p~ofit be.sis 

where all these data wou~d. be eve:.tlable, a.nd it would be known 

just what the oonaiderat1on waa to the various parti~ipants __ J 

a.s an improvement over and baaed on ex.pel:'ienoo gained uader ~ 

J 
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~ 
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----------------- -

I 

l · P:tt~or and: JieJl?fst;tng contra.ets which a.a· you a.pointed out were 

2. written as long ag.,1&s 25 years -

7 CHAIRMAN OHAMPI<E ~· Not having been able to expl 01"e 

8 it With the Chairman of tbe. Joint Audit Committee, I have no 

9 not:ton, but I think it ought to be e.s expeditiously as possible, 

fo and of eourse w01.•king with the commissiotiers to see what is 

11 a ·mutually available de.t~. 

12 
., 

14 I understand the Co:mmiss.iont;a position entirely, 

16 

17 

15 whe11 legislators indicate that they want add1tiona.1 time or 

th~y :feel that facts shoultl be brought out ·in.to the open, why, 

cel".'t11inly the Commission as. e.lwaY8 is going to lieten to th.at,,, 

,, 18 

19 

Howevex-~ I feel that ti1e recer1t action by the d'oint 

Legislative Audit Co.nu111tt·ee is the reason why -- the rt1icent 

20 ar)t1oo by the Joint Legislati:ve Audit Committee just two days 

21 ago ia tip.e ,reason why today the. ·-Oomm.:tasion ::ts not aeting on 

.22 the FauJ.t Block 5 unit agre.~ment .• 

23 

24 docrunents neceasa~r, all ot the WOXtk needed tar- the Fa.ult Block 

25 5 unit.; wh.toh has a. de.te of December lat e>ff1aotive date written 
26 

1
1nto all of the d.oc:uments, a.pprov6d now by the working interest 

I 
1 
i 
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l owners, e,pproved by the royalty iq teres t owners -.... it tb.s t 

<' 2 

6 

de..tta of Deeenmer lst car1 not be met a~)! yout~. not going to 

di~ou.ss this ....... we 1 ve beeh e.dv1$ed only yesterday tor the first 

6 : was not going to eonsider Fault Block 5 unit .~greemet'lt,, altb.qug 

everything 1b@...$ been gauge.d toward the »ecember ls t date. 7 

a 

9 

10 

11 

12 

13 

14 

151 
16 

17 

18 

19 

20. 
.t 

21 

22 

23 

24 

25 

26 

N:·ow,, it •s not going to be on a general -~ 

CliJ.IRMAN CHAMPION: Excu.se me, Mr. Desmond, just ac> 

the Conuniss~Joners Qa,n be enlighteneit5. as to thia, it•s only 

:reacb.ed. us i:l:ldirectly yesterday, and this was not llfY 

understa.ndin~~., and It'd like to have· the sta.ff say what 

happened w1tb~ :respect to the eontJideration of Fault Block 5. 

MR. HORTIG: The Fault B1ock 5 :proposa.l submiti;ed by 
I 

the 01~ty of Ii,ong Beach £or ccm,aideration and approval by the 

Co:rumission a~ reqUired. by Chapter ~9 is a complex collec'tion 

of many 1ntor· .. relate'.d documents,. the last piece or supporting 

evidence l}b.ich wa~ requesteQ. b:y staff having b~en ~eeei.ved on 

Monday of this week1 it is the aubJect mir:ttte:r of review by 

the Attorney Genora1is 01?£-iee for a long series of .Attorney 
' 

Gent;ral'1a ·Opinions, Whioh :1.n C<lrtfe-rence with the .Attorney 

Genex-ai:•'s Office y~stero.a.y afternoon -- e:x:euse me., two days 

a.go.?' in the afternoon, it was determined tb.s.t it waa completely 

infeasible to have all of the legal o:pin1ona neceasa~y for 

OOO$ideration by the Conuniasion prior to a.pprox:Una.tely ltl1d• 

December,; asamu:tng that !.n the x.teview by the Attorney Generalta 
--------------.......,~--......,.._ ____ ,_. _____ ........... __ , ..... ~··"·-· -· ··------

'l!j!'·'.· . f" ' 

>.' 

d, 

' '' 
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1 

2 

3 ~tter could not be scheduled because th:ere was nc1 ~t:ts 'f~"t ... 

4 d~1a.fting a 1ataff XJeco:wmerida,tiori £or ~esenta.tion 1coQ:a:y. 
'·, 

5 
( ·. ' , . ·' ' 

CHAIRMAN; CBiM.l?I~I ~1 Was there a.n'y- cotuiidera.til~n or 

7 

8 
. ~""'·\, 

ancl as. a mat.ter of" fact~ the '1.;,.-:bnferttnee with the Attorney 

10 actually was held the day befor•' the letter was .r·eceived ft•om 
ii 

l.l ·th.et Joint Legisle.t1.ve AUdit Comm:tttee on whi.ch,, of c0urse,, we 

12 had no prE.r~rious notice; so they wei•e., .enti?'ely ind~peny>Ient 
-:'/ 

13 actions • 
14 

1 
i 
i 
i 
! 
I 

~ 
i 
l 

l 
l 
l 
' i 
I 
1 
t 

I
i 

' 

15 any. furthex• •. · i we,nted to say that what Mr(l :a:ort1g has indicate: 

16 so ta.r as we· l\.THlW ia alJ~o1utely C¢P.t'eet. ·· All ot the 1nf'or:fua.ti 
11 I requested has been furnished by the City;. for a period. of ·time 

ia j the City, was in al.moat <ionste.nt COllta.et with the AttOJ:'l'ley 
19 Genera.1tt1a Of:fiee daily,, and we've aaked again and again if 
20 ther·e$s any f'O.:rtlier in.tol:•ma.tion needed. 
21 

Mr• Hartig h&fl spoken of1 information last supporting 
22 

dOOUltt(l)'i.'lt received by his ot:~ice on Monday. That doautnent 
23 

was requested. oo Friday. . It was del.i'V'el1:ed the next businees 
'24 

day, Just ls.at Monday. 
25 

But th~ other pa.:r·t tna:t I want to go into is the ff.i.Ot 



,,. 

• 

r<i:Jad to the Conmtl.se1on and to th.a audience here refet•s ·-to 

leasing agreements which to begin .with is not the type of 
\\ 

thir.tg tbat1·s bet:o?le tl'fe Oontmiss1on ta.nd actua.lly before the 

'bid(iers at the presen.t t:i:me -

CRAIB.MAN Cl!AMPI(}l : Tba t, too, is my un~ers tanding., 

s I It is ~lot a du•ectly related problem. 

7 over~sll policy in this areao 

!t'b.ey wanted to discruss 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

MR. DESMQNl): But what appears to :me is th.st th1et 

actions that have been ta.ken and t1ne statements .made by 

Bene.tor 0 11Sullivan aJ:.1.ng tJie past two weeks·•, time have 

e.c~u,a.lly ·constituted an at·ta.ck upon tbe bidding procedurE~. 

Wbat encQltl.ragem.ent is there to the bidders -- :r 
know how the Commission feels about it; l understand what you 

said i;his morning that youtre going to go through with t;his 

entit'ely -- but Senato?' oisullivan i's statement., Whi¢h CE~me 

only four days after the Oonmttesion meeting, ended by the 

s ta.temen ti (Reading: ) 

· uI :teel" · .... ~ · and th,1tl is a direct quote; and this is 
' , 

a release fr()m Sene.te?t tl•·sullivat·~; Senato);' V:ix'gil QtS.,,llliva.n 

noted the Conmss1on prev:t.ou.sly ~etused to defer action --

11l: feel this was a l:lasty decision on the pa:ttt 

.p th ' . () --' i. u o.,\.. . e· vo~u.ss en. 
• 

He said that the Cm.tmtteaion indieated: (Reading;) 
0 The '.Lands Oonunisal.on Will again be asked to dit):f'er 

25 . 
· ·L.. action to the bid.a to ba opened,. tha. t the contract 

. 
26 

· , __ P_r_o ...... :p_o_s_a_l_o._n __ w_:n ___ 1_eh_·-_t_:n ...... · e_s ....... e~ ... · _b_i_d_s_a_~_e_b_a._s_e_d_-· · _1_s_o_o_n_t_~_a __ r_1_t_o __ 

' 

I 



.· .. • 

--------~~~~·~·--------"-·_·_--_-_-_--~_---_-_-_-_--_~:_-_·_-_~-~;1: 
. . ... Y1 . . 'f • . < 

l f£tveey .'H7thnit prii~eiple of resour-ce ltt...~nagement by a. :PUblic 

2 

4 Srana. tuc 

5 

. 
. !t~erJ$ are di!'ect quot~s f'l!*olll a· p~ess release by 

o-«isullivatl:~. on Nove,~el? 14th. 
- 1 J 
' ' /· 

N.bw, the tl?ii\'lg th..t§,t I·'m tallii~g· abcrut i,_~ that: wet1re. 
,' .;. . ,\ ·,• 

s looki~$ · t~~a~ to opening ·t.;1a,~·., ·and ,,~,$- hope to get the highest , 
\, 

7 and b.e:-&t bid~ sntt we want. "verybody bidding. We-ire opening 

8 thoe:f: btLds on . December il tha which :ts not very · fa:r~ ~ff,, 

9 

io not present at the meeting on Oet:t'be:r" 10th~ but the very point, 

11 th.at he was asking·· SJ.bctut -- Mr. Ora;ns_tc>ti; on page 7'7 of the 

12 trans~ript,, stated~- (Reading~·) 
13 

14 

15 

:16 

"Therel-t·:s tJ.bs0lutely no l~gal mea~s ava.ile.ble to 11s 

to extend tbe e~rent LBOD eootx-e.ct ·which :ts about t·o 

.expire. 0 

• 
There j.sn rtt any q.\\est,1(Dn a.t all in the Oity·1,s ·.mind, 

17 i~ _the StB:-tEff1s m.ind,, :r.im eure,, that· wbAt is being done is 

18 open t\ompetitive aealed bids ·to be opened on December llth on 
19 a brand ri~w. contra.et. because the ~10. contra.et expires.. It 

i 
. '-'~1 1 

l 

. ·1•:_ ' 
" 

20 goes out ot b:tl~iness. And as ~lr. Cratlston fllrther said: (Rea.din ~) 
21 

22 

23 

24 

25 

26 

, 
~es\1lt in _great in:Jury to the field and to the financial 

interests ot the S t~.te of California in the. t field~ 

0 cont1nu.1ng ope~ati.on of the field is in ·the best 
' 

.interests ot the State and :prompt action on our part is 

best ca.lcu.lated to aocompl:tah this.au 



• 

• 

2 had aeV'3~al p~ess releasee """'! business mµst be a little bit 

3 . slow dOwt~ · g;l. the £ant st Willia.ms,. anca. perhaps her'~ n·ot been 

4 a.'ble .. to keep up With the 1el:J.ow helping Y.tr• Davis and the 
,:·~) 

5 yellow· Journa.:lism of the Willows Daily Journal,, which attacks 

'" e we resent. They•"re attacks upon the :bands Division.,, up~ the 
" ~ •·· ... 

1 Attorney Gene?Jal, upon the Connnssion as wall s;s upon the City 

a ot Long 'dee.eb,~.a.n d .. s. o a:.t•e. se.na.1#.or or~ul. livan'a and h:f .. s ref'er~ee+• 
9 I'ln a. little heated about this 1 and I think natU-~S.lly I 

io so_. and :r think t}\e.t th,., State of Oali:ro:mia should be l\'-QlCe1~n~ I 
11 about 1.t. 

12 Senator OtSWlll1:van quoted one ol the pape1~s :. (Reading ) 
·t 

13 1'Th~ Sta.te is being eh.ea.tad of oil lease ruria.s" ·-
' ' 

14 gain the eonrusion about the leaa,ing rather than the opera.ting 

15 on tx•ac t. --

16 ° ••• cheated or oil lease fa.nds by .a eonapi:ra.cy 

11 between Long Bea.ab offieiale and Qil interesi~s ljJ" 
. 

18 Now; if Sena ter o t Sullivan ss1d ths t .... - I do n Gt kn ow 

19 that he did; Il'ni ~~a.ding .from a news item -.""" the:re is no 

20 onspiraey. Ana e:ne.:rise of !iuch is al.!1 absolute lie, e.nd I think 

21 hat rathel" than a. eonmpira.cy to ti~ prices OJ\'. anything of the; 

22 ind.1 l think there1t<a a Cen'Sp:U-.~u~y a.foot to sabotage the very 

23 ffcn.•.t that this Comm:taa1on approved; ths.t is, of.f1ering a valid 

24 nd $ound cont~act -~ 

26 

I 
I 
I 
I 
l 
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i I senator otsullivan •. lt~• not Ur any way offieia.Uy befor< .. his 
I· 

2 ·;1HX11, and Itm. not try:tn.g t~~ re$tr:t,et :1tree speech by an·yl.,~y, 

. 3 but'.· it just sGeins to me this is ru>t El~ f1oruni fora ,argum.e~.ts 

4 out~1id~~ of the bU$itHr~as b$fore us belillij·een the City of Long 

5 Beacl\1 ~Lnd h~a.toi: <J'$-Sullivane 
:.,.,.:: 

6 MR. DESMQN.D i Right• 

'7 CMJ:RMA.,.Y\f ~\MPIGN i Sc' :t w-ciJttld a~1k th.a. t except as 

a to tb,c ~tte~s wh:tch al-«:l. speeif1ca~.1y bet•t:>re 111$1; that you 

g ~estri.ct yourself to t~hat~ . 

io I :i.m. DES.Marni Fine. Now., the thing tl!iat b before the 

11 Co.ni.'Udssi.on, before the City, 1a th~ opening c:rt bids on DecenibG'.J"· 

·12 
1 
llth, and Senator .O .. Sttllivan 1s press lf'"~lease' which~- htHon 

;i;s refe:t"red to ant\ to hi.a eonta.et is a s-ts.tement 1118de t.,c;rur d&.ys 
'i 

15 0x feel this is a ha$ ty dee is ion on ' tb.e pa.rt of 

' 
17 Now, J.n.~., 10r~anston af3 the Ch.aix':man, of the Qomndssion 

18 on Octcil:ua:t' ldtb trook ~orusiderable time to ~ay that and to :make 

19 it veey clea:r: (Reading:) 

20 

' 
21 <!ela.y "oeca:tlS.$ ot tb.eiJ ti• situation,, but as tor me 

22 personally,, I don\l'.~t tM .. nk e:rry· more time 1e rttqu1ved.,."1 

23 I th:tnlt ~· made it V&ry clear that the Colinhisaion had 

24 studied what WM before it and y•t we bAve i»uned:tately ~~tterw.a.:rd 

25 by the same man who it' not i~"-teree ted in tb1sg oing out to free 

2a e. c;)Jnpetlt1ve bidding ......... 

---~~--~-----------------------~--
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·~ _Cl!AMPICN,i I1~d 11-'.ke to cor~eet one. thing 

there. Y011J.lir~ blaming Mr. Cra~~~ibon fw s omet:hing I $Sid$ 

.. 1..he \V, 

MR. llESMCJn'!: This is ~. Champion$ yes. 

!me ORJNSTcN: J.:~·11 be glad to. eoncur in the r«tmrks • 

MR~ l>ESMONIH 'fha.nk you. :ctm sorry.· I meant· to 1Jt\7 
" , 

Chair.,.n . ot th$ Colmniss1on_. Mr •. ChsJnpion., sa1d: (Read1nf6; J 
0 In, seconding tl"te motian:, I*d like to add. only 
' . 

be;ea'W!e we de feel the pressure tJf the time sit~atien 

dQes not mean a.t least :for m~ p~rsone.lly I do not thmll: 

that we h.ave ·e~tnined every Single question that hs.e be1e 
t "J 

preael'!itea·., looked a.t &\"'ery pie~e or evidence o:ra question 

that antbody want~d ··to present to this Bo~d. 
0 xim sat1$fied not only that we ought to a~t now 
f ' 

but ths:t. vre·•':r?e t)ctil'lg en a ~cpep :.tnstrttmen t on which 

to act., e.nd '.I would not like to ne~ve the in:te:r$n~e so 

far as aur e.ction be~e:u.se we ,do point out this n.6ed for 

haste. We do that out of d0ferene~ to the tact that 

a numbe~ , of leg:tale.to:rs Wlf!.nted more time to look to1~ 

it. 
.. 

0 We O.o not -- at lea•t t :myself do ~o't believe tha1t; 

thi~ Qt)mmj.a a ion n tied$ hlo1--~l time tor iu.¢i.gmen t. n 

Anrl l'Jtt~ C'ran$tor:t had: prevlo~sly statedi '{ntitading:i) 
0x believe that the contraot which is before u.s 
' 

prov14et; the aoundeet v~hi(lle S/fe,ilabla to us under 

preva:t.11ng ci~O~'tances tor oentirruane~1 of the 

op$ration ot that tield., 0 

1 ' 
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15 

16 

17 

18 

19 

20 
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22 

23 

24 

25 
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Now, Mr,. Cra.rurton also said~ (Readi1111g1) 

~·ot· eo\U"stt.1 it' we ·d.o n0t ~ece1v~ w~rt we deem . 
' . . . 

te b$ .~atis:faeto:t'y bidia und.et1. tht pl:io·po$i,ed eontraet., 

we wil'l bia.i~e. no al temat1ve bttt to ·~eJEH:t thtun, and. 

we 'wt~ :: thet\ hr:.ive to t~n tQ the task @.if r:Jeeking some 
:·• ,' . 

; 

Now, this is the 'Vf>t:y thing :rti:m t61kimg about 9 

The bide SJ:le to be opened on >~;ulembe~ llth1 and,. we do not feel 
' ' •\. .. · 

' . 
tha.·t et bad at1n:osphere &:.Chould be cre11ted by anybooyw 

I thin~ the pe:cple that a1'e going to lose a.re the 

people·· et the $tiate or C~lif'omia :tnolud:tng those eitizena who 

reside in the Citw or Long :sea.eh it thsre is a. continuance or 
.. 

th;& sabotage ot tb.e bitlding proeed"ttre. 

A.statement such a~ wa• 11$.dtt> in the saiue article 

whicla I~ve Jued;, q_uoted two ot the Oomm:tssic.n~s on-, that tb.e 

eontract proposal is ccrrtra~y to e'Very sound principle or 
resource -.na.gement -""' new, Sens,t0r e1tSul:l:!.:van was 1meaent 

on October 10th; S~ator o~su11111an has not ottered anything 

at any time WM.ch !la~ been or any advantage. 

l think he~s ber!t known for th.e emplo·1131ent ...... and 

he admit~ tb.e,t he did this ••· the -»lployment of l'Jr., Chapman 

and his 6S$0Q.1at10;·!' ·l}ha..,~ 1!''1t ·out the Chap-.n Report,, and ! 

would. think that Mr. o~Sulli:van wo·uld have ret~ed trolD. the 

t1eld at t·¥ t t:tme boeaut:H) trui t tt"P<>:ttt; certainly e.tild•d n otbing 

It had a. tew illegal suggestions tna·t we~e made 

but tb.att·s allt-

:.: 



""l"'-.-~-, •--~-. ..-.,--;""----.·---·~-,~....,......_....,,":.~~..------- .. ~----·-•,•-,~·-----·-- ---,---.--. ·--~--··----~·--·-,---- ----- ·-· --~- ,.·-.,--~ 
l. ' 

~s· 

- --------....--------------·-----.._...__.,,.. _______ ...,...__-:-r ~ •. - L . 
. . \ 

..... ··· . . ::. 
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2 Deamoo4~ e.$ S. }_i•ttel.1. o·r' :t~a~t I ·would disagree with yeu. a.bout 

3 the Q.apman Report,, but that istflit a matter tb.at1t:s betore us&" 

4 I think there·, bas b.een a t"ndency · on the p~rt of 
:;·) 

5 everybe»d.y involved to contuse two. ~ery ditfe~ent contracts 

6 &tld two very different situations,.. I think talking about the 

7 Ch&p'mS-n Report a.t this time, which goes to a. different 

a s.1tuat1on) a.gain tends to de that~ And Itd like the 

9 diatru,asion· this morning as on the, contract Whi.ch is now out to 

lo bid,, end Itd like to keep it there. !&at m&y prove 1.m.possible 

11 but it would be nice if we couldc. 

12 MR. DESMOND: Th& City of Long Beach he.a 11een in thi 

13 for a long, long pe?'iod. of timeh. U t> s. ve111~rus California was 

14 decided in i·947 -- the Cit¥ ot Long Beach -- I won't.t go 

15 into arty period of ·time on this _..., but the City actually wa.~ 

1s in ithe .to1lefront of the defense ot the state rights and the 

17 question of whether- or not the thi?ee~mile limit. 

18 , Now., thit'$ ·- :tt:m lee.ding u.p to, I think, a -v·ery 

19 important point"' Since 1946 the City of Long Bes.ch b.e.s turried 

20 o·ve11 under its oil cont~ac.ts,, existing oil eorrk:rs.ets, 

21 a.pprox~tely two hund.red mil.lion dollat>s to the State of 

22 California.. 

2:s The City has l."e{tently,, with the statf..' or ca11torn.1a., 

24 over a period ot two ,-ea.~s·t time, worked out a aet·tlement wh1e 

25 we.a extremely aa.tisfe.ctory, I~·;ni. au.re, from the Statete 

2a r:rtandpoint in the ted&ral $u:l.t tor subsid~no• in the shipyard 
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1 $.~$$1'.:~ ~n& t)iat WSIJI app~o"d: bJ' the at$1S1St\t'ft'~ 'Wii'fhottt tiny 

2 nosat.1T~ vo.t&• in· e.~:thor: ltou-e, "*' S-. itot';s~ Al\.~@ 011; 

3 •~4 ett• :ot th'ii: .· oth•l!' itrt• th.nt. ~7 \le. litts~-4 tt>, tt 7mt 
' ' 

4 l!Aire ·• ·11•~~t OB· the l?tlt,~8 l•sitJl,.iitn;: t• tltt,t''~"~iw 
5 · ~-~-~· 1'1ie Ct.ty ot l.r®g lleaeh ta a .d.•.t•i•l1 t •1~g · w:t:fih th• 
s Rtllt• flt QaltrG1'.1ia# ai~s with 7~ e.Jo~ssione~ na tb.e ease 

7 ~· f~U&1 ~Q\~~t~ 

a ·ill• ~•omllr t••• 1• WQ'W8bt by 3 tSJtpa:yer who takes 

9 th& DC$1ttm·. titat the Qi.ty1•1~ t:t.tl• t(J the ti~lar.td areas is 

io del."i.Yed .~et troin l!n1f g1°~ints· ba-ck a$ t~ ~• 19lJ. and th& ,. 
'· 

11 $'nbtteqttf)nt en•• ·.in. 19ttl5 sn4 ¢35, b'U.t )¥ th• a~tio~ of th$ 

12 S~•a ·ao~t in 1953:~. 

13 Now" the e1ty ot ltt~g ~••4lh1 W~X'ltttlg along with tile 
..... .. 

14 Sta'h$1 at it~- in all f)t tllt'f• 'l't·tl~ff4tlltt«(~ ~~ •ken th.e 

15 potft!.'tiot\ thtlt w• &r$ 'b~,4 ~,. .all uf th~ t~ust l*Hbietions, 

is and tl1ts. •tte~· !$ n,~ ,.~S, 'b.e-tot:t• th• c~cu.it ce~t, and 

17 . the Qity f:t l.'1~$ :aeaelt p f;rtill teld.ng th•~ position.; but 

ls tha~$:~\j've'lft' 1ittie encOlU."ag1~ii to the Otty in this pending 

19 Ottl~et if· tht •ttQ Of )ntdd.il.1g i~ dia·e.o~g<t4s attd I•m 

20 ttA~g abbut th$ B:t\t'b01t Oil a~tl'aot,, Whibh bids &~ti ·to be 

2
1 op~ed. l1e~•~tx? lJ~th. 

22 'fe ff)el thet t~t@'• t'.b,• p~:Q~t· ot tb.WJ P\Ul~g, bttt 
23 

U the btid~g lWAll'ltet ;tgU. ttoi"S t.o bt?t s1Abet1.ged.,. tb.e" I f~el 
24 

t'U.t tJA• Ci~ itt not Tt~ 1llU.tah. e~<lo~agttl to wo~:k on this 01'4 
25 on fu~eatl dtvelo)mtnts~. 

NO# :1 ~. !ehC•1$ lfko Wl"'Ot• thtt 1ttt . .,l'- Stt tht!'i ~Q.U(t$ t 
26 

._I ----------.-...__,...._.... -----,·-------------·-----------·---' 
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i ot tbf;) Jc:tnt ~eg1rs·l&t11"• Jlll;dit Cemud.ttee ~- this is net on the 

2 &giendA ~t ·lr ~ay it ·in. '1l#!U?Ji.ng . ,,,., .. llas co• u,p age.in "With an 

3 14.eai ttm,t ketm propoaed a nu:mber Gf tbaet:t • . :a:e~8 told me. ~· 

4 well, tld.s itll CNae ot th• tau.gs that lae. ~ings up ·ccct.s1onally· 
I I f '. '' 

. . \ ~ . ' 

5 1o,. ~it~ ~P th.fl>· Los ~gel.el?!. ira~bor Commitsfl~ott, · and b.et~ff h~'W 

6 p:Fc:pe1~4 thiat .. th.e Ci'Q' of Leng Beach am4 th.e Oity et Loa . . - .. 
7 Ang:~l•• MTe & ;Joint pert op~s:t;1on,. 

8 

9 t.Jtat we ll~ve in oil devel0,pment in Les Angeles that this should 

io b• held. up .ae a lilcd.el._ we, tto net waat to get into the tights 

i1 that l~ ... t~y has w:ttm ih.e '\f&.l:'tious co~ssions 1 with. the . . 

. 
13 Ans111e• ~~b~ tle>mni.ss~o~ .ha$ CHMs1dered. th.is at ~iou times11t 

/! 

14 ~ ~~- n~b .te•l. tlut $UCh a propCJ&e.1 would ~~• 

ie !hem&# witltin the ~e.st tw.c wetb~ PE?riod ot time. Vti fe~1 t'bat 

17 -w:e.a t 1f!r propo$ed he);ll ir bas.~~ tor the St4te_. and wi) ·hope tbAt 
. . 

~ 

19 CB:A.DMAN OlllMPION i ~k you, Ml.*81· :ie~m.ond. At least 

20 thank you irt ~rt.- ··I · think· oni'.1 part ct i1ba t you aay lbeara 

21 d~etl~J :r th:ltlk th.at as tax- as so• of wbat you. •a::td, tb.U 

22 i• not the ~oper tol'l!tJl to •t•·CU.tHt J:.os. Angc~les port opel"ations 

23 and so otl ~less we M.·ve th• inatt•~ befoN '1,t• 

24 

I 

.. J 

11, .... . ' 
' 



1 

2 a.t so.me til1ie ~~ &Jltl. i ·do not mean to )e im;t)$rt:tne~t-'· but titd 
I . ~ 

3 like to kn CM Vlhat a.vh!fon~f, teelfl is the val(.~· ot· th~: -•~.apman·· 
. l,1 

• I • 

4 Repolf:lt, and. I ~. tbs.t most ~inOel.'eiy, wellll dis.cQs that 
M\ 

r 5 pe~haps & t anotkttt time' 
• 

6 OHllllMAN CHAMPION: ill l!igbt11 Fine. We¢ill be glad 

8 

g ~:eel:l:ng that :lt is importa.llt ~t bid.del!'s understand that 

io there u abs ol:u.tely n otlrl:ng in te~pted about this Pl?OCe•s 1 

ll that ttl'feey ott1c1a1 lJody he.a 1t.aken every otficie.l aetion -· 

12 the l"ec())!td is completely Ol•al? ....... and thf.trefs. no x-ea$~ why 

13 the~• .~hn1~ lte ai1y hesitation l\';out bidding oo this Xteplac_,/ll)t 

14 m@nt eontraot at L~g B$a4"11 that that is a clean ~eeord and 
" 

15 l\Ope·tul17 Will. l"GmAil'l otl~ 1t 

17 

19 agenda. 

Is the~e anything turtker on thie 3U'l»Jeett 

(No rersporuse.,) 

If not1 we1111 past! on to the next item on the 

20 (Whe~eupon Item Olassifitation Now 3.on ta• agenda 

21 was .taken ·up i>Y Chaix-maw~ Oha:m.p!on.1 ar:Ad is continued on t:tte 

22 toll owing :pe.ge$.) ·· 

23 

24 

26 

26 
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10 

11 

,'.' O:aAI~.AN CHAMPION : (Reading:) 
(/ 

"Perndts,; easeme.·nt~l1' and rf8hts-of-wa.y grante<J.. to 
l 

public and other agen~i~\~ at no fee, pursuant to statute~1 n 
.\ 
\\ 

0 (a) Port Hueneme tianitary Dist'.ri.ct. 

"Amendm~nt of :Life-of-Structure Permit P.n.,c. 

1560.9, Ventmt'a County, to delete p:r:tesent legf).1 

deser·iption and substitute a. legal descri.ption that 

will include th.e area cove:red in origina}f p.ermit plus 

additional area needed for a 4000-foot-iong e::xtension 

tc existing seer outfall$'1 

' 
11 (b) Sta.,te of Califcnmia, Department of Fish 

12 and. Ga.me. 

13 t(Amet1dm1eht to Letter Permit I~.R..C. 30091119 1 San 

15 

17 

Pedrto Channel, Orange County, altering the legal 

d.i~scriptioo of the center points of fish-propagation ,, 
,. 

reere." 
' 

0 (,e) State of California, Department of Water 

is Resources .. 

19 urssuance o:f replacement of r-ight ... of-way ease-

20 ment P-.RoG. 2638.9 for e. period of three years, covering 

21 o. 019 a.ere tide and submerged la.n.de in Suisun Bay, 

22 Contra, Costa County (usec. for submarine cable that 

23 services current mete-rs in the »:S{l:V a.nd recorditlg 

24 equipment on Mallard Island) .. 11 
:· 

25 

26 

GOVEP,.NOR ANDERSON; I moV'e them. 

MR .. CRANSTON: second :Lt. 

[ 
r 

I 



'\\' 

f 
l 

~ 
i 

i /; 

: J/ 
' ii 

l I ' CHAll'UllAN ORAMl'l~: 
? , unan ilnous • .. {Rea.ding 1 ) 

,'' 
If 

( 

,':' 

4 

5 

6 

7 

8 

9 

1.0 

11 

12 

13 

14 

15 

16 

17 

18 

"4·. PertnitaJ es.sements#c leases> and rights-of 

way i·ssued pursttant'- to statutes and t~ste.bli.shed rental 

policies of• the- Oo:mmission 4f 
• '!", 

"(aJ Rwnble Oil & Refining Ccmrpa.ny 

0Deferment Of drilling requirements., State Oil & 

Gas Leas~ P~:a-.,o. 186.1, Belmont Offshore Fielcl.i orange 
• 

County,, t~ough June 306 1964. (Difficult to program 

new development 0perati0ns beca·u.5e under certain 

conditions an expansion of the L~1ng Beach Unit could 

inlZlude leas~d area.) 11 

' 

' '(b) H,untington Signal Oil Company. 

"Acceptance of quitclailn to terminate State Oil 

& Gas 'Lease P.R.C. 994.1, Huntington Beach Oil Field,, 

Orange County. (!.essees have concluded that it is no 

longer profitable to operate the. lease.) 

u(cJ Richfield 011 Corporation 

19 °49-year easement,, 5 .5 a.eres tide a.nd eubmerg·ed 

2o lands of the Santa Barbare Channel$ Santa Barbara 

21 County (ro~ subma.rine flow lines from Well No. 308-2 

22 to onshore point about one-half mile west of 'Coal Oil 

~3 Point). Annual rental,, $156.24~ 

24 1t (d) Rio Ramaza. CotnnlUnity Services District 

25 n1s-1ear lease ot 3 ,.28 t~ettes · tide a.nd. atibmerged 

26 landa" Ss.oramen·to Ri\rer, Suttie~ County (far a. small 
,__ ____ __._. __________________________ , ______________ , ______ ............ _______ __,, 

20 
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~ )' ' . ' ' " era.&.t :roal?ina. • .Annual rental, "lfl.,357 .10. 

Ma. CRANSTON; Move '-~provs.1. 

GOVERNOR ANDERSQN: Se~ond it. 

What :is involved in Item (a)?· 
·! 

------...... 

MR. RORT!G: Tb,~ existing s.te.te 011 & Gas Lease 

on Which E:ttm'ble Oil & Refining C.ompa.ny are now the lessees, 

which has approximately 50 producing wells operating thereon 

di.,illed from that one offshore island at Seal Bea.ch# which 

you have visited,Gov0mor, i:mntedia/c.-ely adjoins what may 

io become - .... itt·s been designated a,g Tract 2 in· tong Bea.ch, 

11 Which can become part or the :Cong Bea;ch Unit Development 41 

12 and th~e . .fore f'ttture contemplation or proper coordinated 

13 operation of both the areas within1 the City of Long Beach and 

14 this adjoining State Lease in Seal Bea.ch would indicate that 

15 future development prog1,a.tnS· should be underitaken so as to 

1s. be compatible wit~ the t:ype at deva·:topment that is undertaken, . 

i 7 pr~p:res8uring programs, et eetf,,1)ra, on the LorJg Beach. Unit 

18 

19 

20 

21 

22 

25 

24 

25 

26 

When that is forll:lalized,. 

Sc in the inte:vim it would be litera.lly and v:tritua.lly 

impossible to program any nel'l additional aavelopment under the 

existing lease, and tb.ere.f'or.e. the ope~ator has pr1oposed that 

they be gra~ted a defe~ment of additional drilling requi~ements 

until attch time as a logical and efte<.ti'\re prog1~e.m can be 

devised. 

In the m~anti:me, of cou.1,sa, they continue wj.th full 

p:roduct:ton f':t'om the existing developniont. 

21·;· 
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GQVERNOR ANDEBSON: Thie would be of perl'laps 
' . ' '1.\ 

mutual benefit th.en to the State·'.," 1rle wouldn 1 t want them t.p 

produce_. to ci~tVelop in any 'Wa:y.t under the present Situation., 

would we? 

( MR o HORTIG '; This is c or re et. 

GOVERN' OR ANDERSON: Actually 5. tis as much to our 

benefit not to encoul'age any other development here until 

we know actually wna.t we•re planningo 

.MR4i HORTIG: Until we can de.velop an optimum plan 

for the future,, that is correct, Governor. 

CHAIRMAN CEAMPION: It's been moved and· se:eonded. 

(Reading:·. 

115. Selecti,on and sale to American Potash and 
. 

Chemical Corporation o:f 40 ae:r-es va.can·t Fede:ra.1. land., 

Inyo County:i at. appraised price of $2000ou 

GOVERNIR A.'®ERSON: 1i11 move itc 

.MR. CRANSTON; Second ito 

CRURMAN CHAMPION: . Stand approved~ (Rea.ding:) 

116. Approval of Map of Resurvey of Surveys Nos " 

88 and 89, Swamp a.nd Overflowed Landa a.long the shol'e 

of~'Suisun Bay and Hastings Slough, Contra Oesta 

County; and approval or boundary agreement between 

the State of Califo~nia and Elouise liawley, Allied 

Properties_, a. California corporation, VI;. P. Bal\.:er, 

Ka.rl B. Rodi. a.nd A. J11 West, along Hastings Slough, 

a tidal; navigable wa.·terway exolt1ded f~on1 p~ivate _ _.._.. ___ _... ______ .......,_ __ ..._... _ _....... ...... ~.--------......._--------

I 
;, ' ' 1 



l ownership by th:Le. resurvey., rt 

2 MR., CR&NS'!'ON : Move . approval. 

4 

GOVERNOR ANDERSON'; Second it. 

CRA!RMAN CB:AMPION: Statld approved. (Reading:) 

5 
\\ 

"7. Issuance to Blomql1ist Oil .Service, Inc,.. of 

s mineral extraction lease tor. 370 acres submel:"g~il. land, 

7 San :Pablo Bay, Cohtra Cos·ta County, st minimttm royalty 

8 of $0.08 per cu. yd~,. plus an in.«rem.ent o:r 10 percent 

9 of the gross sales price in e::>::ces$ of $Oo42 per euo 

. 10 yd,. for all sand extracted~n 

11 

l 
i 
l 
I 

!, 1 
GOVERNOR ANDERSaH Are they selling this to someooe I 12 

13 else? 

14 MR. HORTIG: Yes. This will be pr•ocessed and res old : 

15 as commercial aggregate. 

16 G('YV~RNOR .ANDERSON: And this will be a. continuing 

Process then? 17 ,.-

l8 MR. HOR~'IG: Th:ta is co:rrect. And the only besis 

·, , is for authorization ot this type of removal is a remova.l m:t.neral 

20 extraction lease pursuen t to public bidding, and this is the 

21 high bid ~eeeived. fo~ this·· particular offer previously 

22 authorized by the Col'.mll:tasion,.. 

23 GOVERNOR ANDERSON: Itll seoond it" 

• 24 CHAIRMAN CJJ:A.MPICN i Stand approv:;d unanimously. (Read . $g i} 

25 

20 

0 8. Authoriza.t:ton for Executive Officer to execute 

in te.ra.genc:t s.greemen t With Col o:r.ado River Bounda.I"y l 

.. <'1'~•,•;~.r~ 
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" i Commission,,, prov:I.ding tol? rendering of engineering,, 

.•. 2' . 
. ' . \\ adnd.n.1strat1ve, fl.nd other services to the Bouni&'aey · 

JI . . . '( 

'.,; < 
Commission for the 1963-61~ fiscal -:,,.ear 1 at o·ommission¢!J 

4 : actua.1 costs not to exce~d: $7000~0 
'· 

5 
.. ' 

GOVERN OR 1¥NDEHSON: I move it. 

6 lm. C~MST'll: Second it. 

7 CHAIRMAN CHAMPION:,./ Ii m in agreemen t.1 but I 1 d like . . . .· . n 
.. . i 

a to ask, What fu.rtb.er functi<kis do the Clolo:r:ado River Boun.dar~·: 

9 Comndssion actually have? 

io ..MR. HORTIG: We are presently, With ll'ly' Boundary 

11'. Commission ha.t on,, in negotiating a.nd completing service 
' \j 

12 contracts with U f s. Coast and Gemdetic Su~vey and Bureau 

13 . of :Ga.nd Management of the Department of Interior for surveys 
!" 

I· 14 and :mounting of the boundary location previou.sly selected by 

i 5 the Joint Bound$.ry Commissions of the two states., 

is { After those 1mrveys are completed, reviewed and 

17 /, · accepted, they ''111 become on motion of the Joint Boundary . 
I' 

:1 

. ia4 Co~seions appc~ndices to the Interstate Compact , which 
11 

~ti 

l~~ 
/I 
)f 

will th.en be o:r:rered to the Congress f'o1~ ratification and 

approval as an 'Inte1"'sta.te Compact. 

As of' the time of ratj/.f:ication then there will only 

22 be the queatiot'l1 ot whethe~ there should be a.ny fu:t;\ther 

23 continuity in 1~erms of having a body to ti'eflect the date and 

24 interpret the Jresttl ts of the C(;itnpa.ct" 

26 Over and beyar!d tb.a.t at tha.t time the Boundary 

2a Conm.tiss:tons w:tll ha.ve no further function. 

_i: 
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'1 

CHAIRMAN GE:AMPI~: I would hope we could ~o, that 

without a sepa~ate commis3ion and fZtarr, that ol,ne thing would 

end when its 'function .ended. 

MR. H.ORTIG: These data could 'and it has be,en 
' ) 

suggested bU't that it not be expressed in legislation _.,. these 

data could"i logically f<:Jr example be )ll8.de the subject or 

repository and i.nterpretation by th.e State Lands Commission. 

CHAIRMAN CHAMPION: J:·t seems to me that this is a 

normal fUf'lct:ton of the Lands Commission and requires no 

ftu:lther special body. 

Well; th.e mattet, stands approved for the t63- 164 ,, 

fiscal year .• 

I have or1e problem which ea.me to me,, and :r don ~t 

know whether you got a copy an:d It.m sorry I didn tt bring it 

with lUe ~- I received a co:mmunicattcx1 yesterday .from Shell 

Oil with ~espeet to the ~.tte~ WEI bad bei'o:re us at the last 
~;) 

~'id you. get a copy or that1 

MR. HOR!,rIG : Yes.,, s :i.r _. I reee i ved a tel egrtim this 

morning. 

CHAIRMAN CHAMPICN : WoUld you read 1 t so t11a. t the 

Co.nunission could cons1d.er it? 
. 

MR,. HORTIG : (Reading: ) 

uShell 011 Company l?l~de applioa tion September 2Qt,h,, 

19631 for geop1\ys ical per:mi t covet'ing inland wa te:z:t 

Saoram~nto River and !:!onker Ea.y area.a. Application 

was p~oee~wed by state Lands ltt.vision staff and p:ta.ced 



,.·.····· . . 

·<J,:" 

• 

1 r-·-o--n_a_g_e_n __ d_a_. · _a._s_· -:r-t-em-, I_I_f_· o-· r._,_m_e._..e_t_f_n_g_· _o_f--.-...;Sta te Lands 

2 Commission No11em'be:i; 6th1 1963. Due to c®flict· in 

5 

6 

7 

. language recited in current geophysical :permits for 

0.tf"shore operations and PUblic Resources Cede Section 

6826 Shell's s1Jplieation was deferredo Shell requea.ted 

placing. supplemental it«ll on agenda for meeting of 

$tste Lands Com.mission Thursday,, N'evember 21st, 1963, 

s whereby eorif'lict in language would be corrected. Du.e 

. 9 press ot other ma..tters of ilnportaric.e to come before 

10 State Lands Commission at November 21st meeting state 

i1 La:ads division staff mn~ble to complete processing of 

i2 geophysical permit as supplemental item. In view of 

13 tact tb.tit Shell has seven seismic vessels standing by 

14 ·at eonsi,dersble expense, we respectfully urge the 

15 to:mnliss1on approve issuanc.e or a geophyaieal permit 

16 · incorporQ.ting revised language at N ovem.ber 21st 
/',' 

17 meeting-. Shell will have repr»esentative present 

1a :pitepared to discuss the matter if the Commission desires. 

19 Shell Oil Company, D. E, Clark, Manager 1 Land Depart ... 

20 ment, Los Angeles, Calitol"'(l±a.u 

21 

22 

23 

24 

25 

26 

CltAIR.MlN CHAMPION: ls there any way in which we 

could a.cconunodate Bht~l·oxr:.t Corporation it1 ·~his respect'? 

MRq HORTIG: There is no way, Mr. Chail:)mam, that 

the staff could give the Oonnnission a reeo:mmendation this 

n1orning because the. subject ma.tter of tr1e revised language 

a'1d the g~ou.nd·s of previous pz;otest by Shell as to the existing 

26 



l language in permits which the Com.mission could issue is 

2 v,nd~r tu~tive review in the Off'ice of the Attorney General 

, z ~~' to the 1eg,al ma.liter's and historical :r.aview :tn state !;ands 
/,\' 

4 division o£fices, a.nil this revi$W bas not been completed. 

5 

6 CHAIRMAN CHAll.iPION: Does 1 t appear that the re vis et\ 

7 language, at least if it is·l~g~lly sUfficient, will be 

·. a technic~lly sufficient fbr meeting the requirements, of staff1f 1> 

9 MR. HORTIG: We do not believe, from our p!.'esent 

lo knowledge -of the matter, that there will be an·y difficulty 

11 , in acc.omplish:ing revi.sed language which will be· satisfaetory:i 

12 which Will comply w1 th the s ·ta tutes a.t'l.d will be recommended 

13 'by the staff and will be acceptable to industry. 

14' The problem that is being researched a.t tbe present 

C~ 15 time is to be assu.red that when the Commission does adapt the 

16 . :t'evised language that precedents ~re not created. thereby to 

17 indicate tha.t the Commission abdicate o~ aur11ender any of the 

1a rights it ha.d under tbe previous permits~ under the different 

i 9 language which has been contested by Shell. , 

20 CHAIRMA'N CHAMPICN: Let me ask thi;).. Is it likely 
. 

21 th.at you would be in. a poa i t1on re la tivel-v s oon to make a. 

22 :rorlnal recom1nenda.t1on to the Connnisa:ton? 
' 

2Z What Itxn looking tor. is, if ther.e 1s s. possi'b:tlity 

24' that we might set up some method without a. for:mal or ftlrthar 

25 .forntAl meeting,, eitheX" tel~phon:toally ol'l otl~erwise.,. to get 

2a this thing . approved? 
~ 
I 

.....,,~......,-------------------------·'11, ....... ..._· -----------·-.M.,......;;:\5A~ 
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l Ir there are indeed seven tankers a:ttt.;...og waiting 

2 on this 'thing, we1,ve got to do tli1e whole ~b1 but there',s no 

3 reason to keep it. lmtil another formal meeting if something 

4 can be arranged .. 

5 MR. HORTIG: I subtii:ttrespectfUlly that the fate 

s of 1l4hese seven geophfsi.ca.l vessels do~s not depend on this 
I 

7 one permi.t. 

e ·.··" on the other hand, we have in con te:mpla ti.on 'in 

9 .'the immediate future.- and there is a possibility and this one 

10 is again being evaluated., of sts.X'ting out in effect with a 

ll new series of permits and reserving the right to discuss and 

12 

13 

14 

J:'l&solve the problems under the previous set or permits wit~out 

creating· any adverse precedents, that under those cireumsteJnces 

o~ Which we anticipate having a report by n.e:xt lteek, it would 

15 have been my tteeo.tnl11end&:t1on that the Conmtlssion consider·· a. 

16 'bllie:t: spEHl1e.l 1t1.eet:ing of the Comntl..Bsion in order to accomplish 

17 the necessary author·izat:ton so that geophysical e~plo:rations 

is can go forward age.in o 

19 

.~~ 20 · meeting'?· 

21. MR. lIORTIG: :tt do~s require a speaie.l meeting on 

• 
22 notice -- telephonic meetingi':i are not authorized, l4 e a:re 

20 in.formed by the Atto~ney Get"leral •. 

24 CRAIRMAN 'C~P!ON~ Well, the Lieutenant Gcverno:t.~·ta 

25 otficeblis expressed. the wish to have sueh a meeting -- would 

2e the spokesll:L.13.n for Shell 11lte to c-i)ddresa himself to this problem.If 



1 MR. '.KARSHNER: Yes. Oommissionezts a.t .. ·d gentlemen~ 

2 my. name is R. F. Karshner., K ... a, .... l?-s .... b.-n-e-r, Shell Oil Company 

3 of Los Angeles. 

4 We were hopeful tha.t this matter might be possibly 

5 considered,, realizing that there wss the certain possibility 

s tl:lat it could not be done, and if it can not be dme without 

7 a special mef)ting, why, we ceritainly concur in the judgment 

B of the C onnnis s ion.~ 

9 CHAl'.RMAN CHAMPION: All :right e1. Thank you. 

io MR.a KARSHNER: Thanks very much. 

11 CHAIRMAM CHAMPICN: Part of the problem here, and I 

12 think it also goes to the Long Beach probls-m.11 I don 1 t think the 
·~-..... ,;, 

13 · Attorne~ General has ever been so preoC\\Upied. with so many 

14 problems with the Lan·ds Commission_ in the hist.o:ttY' of that 

15 office, an'd I think we have to besr with him e. little bit 

is because they have so many problems in ·trying to get to each of 

11 these new ones as they come along_ 

18 I assu:rJe you they"*re being ext»emely diligent. a.bout 

19 it and ae a. matter of tact ~ende:r-1.ng remarkable se~vice to the 

20 Conuniasion, but the flood of de7illands is pretty heavy~ 

21 MR~ HORTIG: Mr. Chairman; 1:f' I might, I think ycutt 

22 same coimnents also apply to Pl1oblems before the sta:r.r of' the 

23 Lands Division a.s well as with the .Attorney General ts .. 

24 ('!HAIR&.~ CHAMPION: Well, '\n n:cy- capae:tty as Director 

25 of Fine.nee, :ri11 have to hear that plea some other time. 

26 Is there atry further business to come before the 
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·---~------••• .. ,.,_.._......,.......,um_..,_ ..... ,,. .. _¥41"""",,.~=•rnwmr~"EF-X'IF ,, 4liDMlllBll,l!fl.,rt~ 

__ __, 

. l Commission? 

·2 Oh, we have the reconfirmation of date_, time and 

3 · place of next Commission meeting~· Is it satisfactory with you? 

.5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

23 

24 

25 

26 

GOVERNOR ANDERSON: Yes. 

MR. CRAMSTON': Yes., 
; . \ 

CHAIRMAN CHAMPim-r: All vight'» the next meeting of 

the. Commission will be 10:00 a..m .. Thursday, December 19th, 

in Los Angeles. 

And we sta.nd adjourned. 

(Whereup~~ adjournment was had at the 
~our of 11 : 00 0 a clock a elllo ) 

---oOo---

i 

30 
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This is to c~rt:i.fy that I, ALDX c. KAEMPFER, a d.ul!f;: 

qualified. Cert1:t•1ed Shorthand Reporter--, wa.s present at the 

· time and p1s.eei/ tll'.e toregoing proceedings were bad and taken 

before the State Lands Commission of the State of Ca.lii'omia. 1 

in Room 2170 State Capitol .Annex;i1 Sacramento, California., 

co~encing at the hour of 10:20 o'clock a.m~ thereof.; on 

~'. · Thursday, .the 21st day of November.,, 1963, and that as such 9 

10 

11 

12 

13 

·4 

15 

16 

17 

18 
I~ 

19 

20 

21 

22 

25 

24 

25 

26 

d 

reporter I did ta.ke down ea.id 'J?roceed:tngs in stenotype writing, 

and .that thereafter I transcribed my stenotne writing into 

longhand typewriting, and that the foregoing pages beginning 

at the top of page 1 to and including line 9 on page 30 h<ereof 

constitute a true, complete, aeeurate end .correct transcription 

ot the aforementioned stencltype writing .• 

Date~ this 24th da.y of N oV"etmber, 1963 • 


