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Bafore The
 STATE LANDS COMMISSION
. BTATE OF CALTFORNTA
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Meeting held in Rnom 2170
State Cap’tol Annex
Sacremento, Califortis

Thursday, November 21, 10563
10228 Ofclock A, M.
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Alex §, Kaempfer
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;” $ettev from Vincent Thomas, Cheirman, Joint

:s:.;,xg.zz

.1b§

._JEH

;f,Mea%img called to arder by Chairman
{ gﬁnfirma%ien of Minmﬁes of M@eting

of %uptamben lﬁﬁh, 1963 . o

Legislative Audit Committee to Hale |
© Champion, Chairmang State Lands ﬂumme,
deted 11/19/63, resd into vecord

by Chaiwman, and. statmwent of 0haivman

ﬁtatemﬁnt b¢ Lt¢ GGVu &nderson ‘

Statemant by'ﬂerald B@smond, Gity Attarneya
Long Beach :

Ttem 30 Permits, easemen s, and righfs«afw~
way grented to public and cther agencies
at no fee, pursuant to statute (a% ,

~ Port Hueneme Sanitary Distriet; (b)

 Btate of Calif., Dept. of Fish and Game;
~ {e) state of Calif., Dept. of Water
- Resowrces
Motion by‘Gav, ﬁnﬁ&rsen, sﬁ@ondad by |
Mp. Grmnston and’ vnanimously apprmvad

of me issued pursuant to statutes and
gstablished rental policies of the Gomme
a) Aumble Cil & Refining Company; (b)
Huntington Signal 01l Company; (¢) Rich-
field 0il Corporation; (d) Rio Raneza |
Community Services District '
“Motion by Mr. Cranston, seconded by Gev.
&ﬁdersﬁn, and unanimausly approved

- Item 5. Belection anﬂ sale to American ﬂ

Potash and Chemical Corporation of 40i!

acres vacant Federsl land, Inyo Coun'tyA

at appraised price of $2000, -
. Motion by Gov. Anderson, seconded by Mr» .
-~ Cranston, and unanimausly approved

Item 6. Approval of Map of Resurvey of

Surveys Nos. B8 and 89, Swamp and Over-
floged lands along the shore of Suizun
Bay and Hastings Slough, COntrﬂ Costa
C!t:)mf:ts;‘}',ip etc.
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o chg Aﬁﬁevsnn, and unanimonsly‘appﬁéved
al-




1w
iy
16
17
18 |
“19 |
20
21

-y

gtem Isauanae ta Blomquist 01l Sévvic@,

. sales price in excess of $0.42 per

INDEX (Foﬂoinuﬁd} : R - ' \ o Jf””37?égé' . Ling

Ine,, of mineral extracticn leaus for
370 acpes submerged land, San Pablo,
Bay, Contra Costa County, &t i L L |
" royalty of $0.08 per cu. yd., plus an |
_iiincrement of 10 percent of the gross B

 ow. yd. for all sand extracted. ff; ~ ;‘237

‘ | 5
Motion by Mr. Crasnston, seconded by . . 23 11

- Govs, Anderseng and unanimously approvmd | 23 2%

‘Ttem 8., Authorization for Exeoutive ufficer
 to execute imteragency agreement with ,
. Golorado River Boundayry Oummlssian, ‘
providing for rendering of englnesring,
administrative, and other services to
the Boundary Commission for the 1563~
B4 fiscal year, at Comuission?s actual

- costs not to exceed $7000. ‘ 2 ,f2
Mﬁtion by Gov. Anderson; sSeconded by ‘ o 2A A
il Cranston, and unanimously appvavea _ 25 .
. Telegram from Shell 0il Company/read Into L R
> recﬂrd by Mr. Hortig ‘ : . 25 23
| Statemﬁnt by Rs Fe Karshner, Shell o011 ca, L e
of L.os Angeles ~ , - 29 o 'lf
;,1tem,ga Recanfirmatlon of %&te, tiw& and |
place of next Commission meeting --
 Thursday, December 19, 1963, atxla*ﬁo ~
BeMe, In Los Angeles ; - 30 2
"1M§eting.addﬁurnad,  REEE - B 30 | 9 |
‘Reporterfs Certificate | 31
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 to erders

41*~w&3§ N@V@&EER 21, 1963
1032 cmmcm Ao Mo
*gwmcnﬁnxmas

mero@omne

QI%IRMKN Gh&M@IﬂNz ThaJMﬁ@timg Hi 1 please cowe

- The first item iﬂ e@nfirmmﬁimn of the mimut@s @f
Sepﬁéﬁhar.lﬁtha e th@r@ iz no %hﬁ@ﬁtiﬁnj they will stanﬁ
as submitbed, '

Befovre we move on %o ﬁh@’w@sk of the agends, there

is some businmsa b@fer@ us with r@sp@@t to the hid@lanﬁa, the

r@pla@@mant cantra@t on the L@hg Beach tidelands, and 1 Will

i r@aﬁ into the r@%@rﬁ one 1@tt@r wh&ﬁh.Wﬁ reteived aﬁéraaas&
| to the State manda Commizsions (Reading:)

“@he Jaint L@gialativa Audit @ommiﬁ@@e @f the
haliferaia ataﬁe m@g&alataf@ ‘mat mn Navember 19, 1963»
A quorum was presents T
“at that time th& f@llawing motion Was mmvadg
Aﬂﬂﬁﬁ@d@ and mnawimoualy appwﬁvaﬁs‘

"tThat the Ghai%m%n'ba divected to send to th@
atatﬁ &aﬁﬂ% ﬁwmmixsiaa 8 r@Q'@at that no fnﬁthﬁr
aaﬁien'b@ tak@m~inva1wing centract nag@tiati@na |

| in leasing Lomg Beagh tiﬁ@land oil Tislds; |

“‘@urthﬁmg that at thedr earliest sonvenience
theé Jmint‘ﬁagiaiat&vw Avdit Commdibtes, the State

AR E AT G e T S R B &

Lam}é Gmmmisaion, and mmh@aanmmwﬁ of &;&m vgmam‘
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- Gmmimim, but it wa& & st&ﬁemam i:suuaﬁ by &m&tw LR B S & ;f,.\;?

the mp&afsem@nt eontract. Tha.t pmcedmra ‘will gcs fmam % _
it Ma &ﬁz’@aﬂy besn iaagally aﬂt féﬁ?ﬁ, and X ﬁm“t think th.w@ﬁﬁj
| snything in aithw af tham wmmmieatﬂ mw wmm would indicate

m sy wey that that ahmum mt he famm '
21|

| Jodnt A&ﬁm @mmii:we, ‘tmt :c "izhink we win be a‘hl@ to amamga
e :iaﬁ.nt meaa‘&:mg to dinchss the p&lﬁ.t&y off is‘mw mtmm@

A reguired that | would be taken mmﬁx‘{m:&,w o otherwise hﬁwa@m

Fwt Fiﬁeﬁing Gmmaitte& fm ﬁa.tzwal "fiem ources mxﬁ

‘Mmhinmi maatmg w dxaeum m@ruam p@li@y m'a
e thia matter; e B .

T Ca yi i
l‘ \ .

”Mm‘la in emﬁlusima; Wm na mgraemtm he
‘uigﬂaﬂ until weh a met*&ng m h@l@h*” |

EES
N
g

%@m iz an c:t;zamr s n@t ﬁemmmmmmm 1‘5@ tha

in which ’kw askad, m aam he :ﬁt tH\.at wﬁmm mmmmm
that h«s m zshmzm be &:&md at a8 mbiie xrm%:mg of the 5@@%@

~Faet Finding comi%m on Neturel Res mzrma, And he Pelt

mat tlm :ﬁamm %misszm ahmm defer aet:mn ta tms bmg

13 o m m)@nm Ba%m‘bar litha -

Wel, 3..; I mmk thaﬁ thwa .ma 1:-*&Ts @ai.i fmv ::mm
@Mvﬁ’iﬁat&m sa %@mt ‘@hﬁ:‘@ wiﬁ ﬁﬁ m m&smﬂem%m&ing as to

‘whaw we now a:m :m this mtt@m af!m ﬁa% %t man that the

bide am ma‘b to M e%mrwﬂ m:- emaddarad on I.?emamb@r iith on

| x emf&mad w.m aeﬁatm’ ot ﬁummm@ and T have not
hsaeﬁt 2 ahanae, hwwm-, to @m:t‘m* mﬁh the @hadrmm af tﬁaa

Now, there®s no further sﬁi"mmm action weally thab




1 new ami m@ oponing of the bmm cm the - m;alammmt efmtmetz on
‘\ Eﬁmmﬁaw 11th, and thmse bmm Wiil e a‘# imm*&s some Mﬁ.ﬁﬁnm
»vaf the. wmlidity mf‘ﬁhﬁ bidding Fﬁ@ﬁ@ﬁ“ﬁ%g anﬁ we wowld hﬁy@ ~

| "bhat the 'bmdaam wm‘m pmmeaﬂ in i‘ull gom faim te present
8 bids s:" that time. g "

Amd that*s the pma@ﬁt planned 'in tention of the

7 {omnission w loek: at those ‘miﬁs cm thﬁm merits as we do on all |
8 t‘ﬁ&mﬁ before izm ﬂemmiaaiom o

It is impomanm of‘ emn:*sew thaet we meet and diseuss

o 0 jany infex*mticn that anybody hes on this of whatever character,
T 11 fapd '@m will pamteipat’@ in & dﬁi’nt meeting with these groups

| 12 @pefully Jﬁst B ﬁeon & peasi‘blm whenever the Jjoint am»anga«-
13 jn@nm ¢an be mdm why, the Ommisai@ra will be glad to c@apmﬂate
14‘1&1 fpl 1ding such & met:’mg md ewplering any pelﬁ.ey queaticns that
-stﬁmy e x*aisad., | -

E 16

17

G GVQW o M’lﬂerﬁ m?

GOVERNOR ANEERS@* Well, on the same th:mg, I feal

18 Qt}m’t there neetds to be a point of elaﬁifiaation be‘hween t&a@
19474 econtract and the new contract.

- 20 Now, I had several calls yesterdsy including one

“Llegtslator, and there seems to be confision in the minds ¥het

are about to continue something that hes been iIn existence,
ahd there isn®t going to be a change in the proceduve, snd I
| B%Mmk that somehow we have to get c::m:ﬁ thet the contract that

ive presently operating undexr was wmiﬁt@n almost 25 years agoé

"t lor to the Statels participstion in 1it, and that one of the




>ﬁ~1. queati@ns that thay h&ve r&iﬁed xa thﬁ inahility to ﬁaﬁ@rmine =
| ¥he &x&ct profit vf tha Harb@rinaW$iapm@nt Gompanr and that

‘3 ?tha poi nt I made cle&r tm this 1egiglatav and to thﬁ mtn&r
4 p@opl@ is that the new @entra@t wa*re @ntaring into aails for &
‘5“ all and eempl@t@ aiaﬁlesura of prmfitso

6 | ~ Now, isn%t that right; Mro Hortig, that th@re iSﬁlt

;7  any qmaabion in the e that we axe aff%rlng 4n this regarﬁ?
'8'i L Mﬁﬁ HERTEG* That is cavﬁ@et, GV«wncr An&erson,

bacause the r&quir@ment anﬁ the propma&& maﬁn@ﬂ af bagiec

10 camp@nsation to the field averaﬁing eemtractorg whi&h is the
i ‘dmeument on Whiﬁh bids are ta'ba recelived e@‘B@c@mber 1ith,
123;pr@viﬂ@s for cqmpﬁrwatmmn of th@ field oparating contractor |
-is“from.a pera@mtag@ af %he tatal net prcfitag RO tha* the n&t pmef

14

- for tha entiwe apera%ian end the diﬁtributien between eity, statle

15 | and field a@ar&ting aantraetar will be knmwn and will ultim&tﬁlﬁ

. b@ & m&ttar of pﬁhlie r@e@rﬁa .
. CHAIRMAN CHAMPION: Wnder the old contract 1t wes

a gr@ss figur@ rather than net, and tﬁat is the reason that ro

17 |
18
19 pregise gmofit figurms &rm abtainable, is that correct?

a0 MR. HORTIG: No précise =- the precise net profit

e ~fisuraaar@’@aly”iﬁxﬁha'earparaﬁajbaaks of the econtractor, the

| sontractor being reinbursed wnder the existing contract from
8 & P@fﬁ@ﬁtﬁgé* of the grons I"QW‘&Q& o
CHATRMAN CHAMPION:  Right.

MR. HORTIG: And therefore how much net Yevenues acerue ;

24

25

26

in fact to the field operating contractor is & matter of his own




1| private financial concern.

i

AN CHAMPIGN: But this is gcm@iéteiy cured in

5 the hew oma L E N

41 ,l,g MR‘ HORTIG This‘will‘pﬁ completely cured in the

i

L
0
po
b
L

5| new contr&cta

. CHAIRMAN CHAMPIGN: And we would know on opening

7| the bids of the net percentages as to exaetly what 1t wowld

8| mean as to the éurrent ﬁet pﬁaﬁﬁatian gt Long Beaeﬁ?

LR MR. HORYIG s This iz also eorrect, OF esu%éeg

10 | actually“th@ net profit toa field operating ccntracﬁar is

going to be less because of aperating expenses whieh are net
12 reiﬁbursed than the peréantaga alleeate& to the msn, but the

e 13 maximhm.possible figure of net profit to the aperating aontr tlor

14 'wﬂl be Imown at all times., L

s ~ GOVERNOR ANDERS®S: Why hasn't this distinction

16 | between the two contracts been given move publicity, er has

7 1t been given publicity?

8 MR. HORTYG 2 Well, it nes been g1ven nublicity, and

191 as a mattér of fact it wes pointed out in the presentatiuns

50

by th@ Long Beach H&rboriﬂaﬁeiapment in proposing the new
21| contract form as wall ag any ﬁiscussibns for tha Lmﬂg Baavh
%2 | unit that the approach by the City of Liong Beach at this txm@
5| was to sé@k for an accounting an'a‘anmplﬁte,net proflt basis
2% | where all these dsta wouid be avallable, and it would be known
8 Just what ﬁhé consideration was to the various participants
26

asg an improvement over and hased on experience gained wuder the
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wrim;en a.s 101'18 sgo@s 25 years.

6 meeting might be avrangeﬂ?

1t wikth the Chairmen of the Joint Audit Committee, I have no

14|

Loy 18

pricr ::mnil~ “eax,c.ating con’ r'acts whi&h as 'you apointed cm‘t Were
GHMIRMEN CH&MS?ICN 3 Is there anything mﬂhher?
Mz*. Granstmn. Ly

MR,., GR&NS‘U&\I‘ what ave -your thoughts on when this

CHATRMAN GE&MPI&&T 3 Not having been able to explore

notion, but I think it ocught to be as expaaitious 1y ag poasibleg

|and of eourae working with the cemmiﬁsioners to see what is
T |

a mutually available datw v
| MR, DESMOND: May I spesk, Mr. Cha,j,rmni? Gerald
Desmond, City Attomay; Liong B@&;@h-o ) ‘
I‘“undemtanéi the Gammissmn?*?a pmsit’ion entirely,

, whan legislatcrs indicate that they want additianal t;ime or
; they f‘ael thai: facts should be brought. out into the opem why,

certainly the Conmissien as alwayx is going to listen to thate

- However, I fesl that ma recent action by the Joint
Legislativ& Aﬁﬁit Committes :ls" the reason why o the recent
agtion by the Jmi‘n’t I.egis‘lative .A-‘tidit Cgmmittea Just two days
ago 1s ‘bhe reason why tod&y the Gammission is not aeting on
the Fault ?Block 5 unit agresment.

s

Now, ths yveason I say that 1s because a,ll of *‘sxe

- |documents necessary, all of the work needed for the Faum Block

5 ynit, which has & date of December lst effactive date writien

into 811 of the documents, approved now by the working interest

.
ha)
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i'data of De@ambar lst can not be mﬂt anﬁ youﬂrn net geing to
| discuas this o wefve beet advised only yeaterday for the first

| tim@ We heard romors c¢f this in & very rcundabaat way, 1t come

 Was not gaing to consider Fault Bl@ek 5 unit agreamevt, althqugn

Monday of this week, it is the subject matter of review by
{ the Attorney General’s office for & long series of Attorney

21g,@ensra1@s'ﬁpinibns, which in conference with the attorney

‘;infeasibla-to have 211 of the 1@@&1 opinions ne@&ss&ry for

dawn to the Gity of Long Beachg that @vidently th& Commiaqian

everything.has been gauged tmward the Deceuber 1st dates

Nawg ittty not going to be cn a general - o

CHATRMAN CHAMPICN : Excuse me, Mr. Desumond, Just so
the Gcmmissieners can be'eﬁlighten&ﬂ as to this, itfs only
reached ﬁs ihdirectly yesterday; énd‘thiQ'ras not my
undarstanéinga and I'd 1like to have the staff say what
happened.with respect to ﬁh@ ﬁenaideration of Fault Block 5.

| ﬂR% HORITG s The Fault Bloek 5 proposal submitted by

the Cily of Iong Beach for considerstion and apﬁrov&lkby;the
Commissiem aé{reqﬁireﬁ,by*Chapter ﬁ9>is a camplax.céllﬁﬁtion
of many inter-related documents, the 188t piece of snppontihg‘

evidencevwhiah‘waﬁ\reqnesﬁed by staff having been received on

Ganeral*s Office ywstarday aftarnoon - @RCUSE mss twa days

ago, in the aft@rnoana it was d&ﬁermine& that it was completely

consideration by the Commission yrigr 50 approximately mid-

Decomber, assuming that in the review by the Attorvey Generalts|
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frprﬁhlems are not &avaiopud, and cansequwﬁtly the aubJect
"drafting a: utaff mecammendatian for mresen*atian t&ﬁay,
was it at all invelved in this Audit Committes action?

~andl sy & matter af fact the manferance with the Attorney

‘sc fér ag we know is abﬂal&tely~a@rrecto”'ﬂll of the Informatiod

y \

foiﬂe of‘tha“interwrelé, @ﬂships of th&se documﬁnts add*ti@n&_
matter could nat be gche@aleﬁ beﬁaus@ there waa nm 13 ¢@a

GHAIBMM’ GMMPIQN $ Was thare any ecms iﬁ@mtim or

MRQ‘HORTEGﬂ No, sir, this is eﬁtirely 1ndependent3

Generalt®s Office@ as T say, on the availabllity of opinions
actually was hﬁlﬁ the day bef@r% th@ lettev was r@ceived fra&
the Joint ﬁagislative Audit Cﬂmmﬁtt@a on whiehs of caurse, we
pad no previoms n@tiea, 80 they-ﬁawe entiraly'indepenﬁent
actions, } o ”,#

MR, DESHGND: Mr. Obedrmen, I won't go into thay
any furthers i‘wanté&th $ﬁ¥’th&t-wha£ Mr. Hortig has inéicat$é~

requestied has been furnished by the City; for a period of Gime
the Gity.wes in almost.@enstant}contaét with the Attorney
General¥s Office dsily, and welve azked again and sgain if
thﬁreﬁs any furtner infwwmation needed.

- Mr. Hortig nns gpoken of informatlion 1ast supporting
document received by his of“ice on Monday. That docunent
wos requested on Friday. It ﬁés delivered the next business
day, Just 1&$t Monday .

But the other part thet I want to go into is the fact

thet the Joint Legislative Audit Commlttee lettaw whi§ﬁ,you h$gg
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\f@adftﬁ thbﬂcammissiOh and‘to tha‘audienée her@ refers*%@ |
7 laasing agreem@nts which te begin with ia not the type ar
thing thatfs hmfer@ the Gemmiasien &nﬂ aetually‘befere the
1bidﬁars et tha present timaq" |

| CHATRMAN CHAMPION: That, too, is my understending.
It is aot 8 diraetly related.prmblema Théy wanted tavd13¢uss

'-overmall poliey in this ares .

MR« ﬁﬂﬁﬂﬁﬁa. But what sppears to me is that the
actions thét‘hé?ereéﬁ takan and the statements made by

fenator 0'Sullivan d@&ing the past two weeks?! time have

' ae&ualiy'&anstitﬂtéﬁ‘an attack upon the bidding procedure.

'What encouragement 1s there to the bidders -~ I
know how the aﬂmmissicﬂ3feels about it; I understand what you |

said this marning that you're going to go through with this

‘ entir$1yv~~'But‘ﬁen&tor'Oisullivan@s statement, which came
0nly‘f@ﬁr deys after the Commission meeting, ended by the

statements (Readings)
M f&el“‘+#'anﬂ_thiﬂ is a direct quote; and this is

& relesse fremsgééater~6*8ullivan; Senator Virgil 0tgullivan

noted the Commission previocusly wefused to defer action =-
“I’feel this wes a~h&sty deeision on the part
of the Commissien."
| Ye said that the Commission indicateds (Readings)
"The Lands Commission will sgain be aﬁkﬁﬂvta defer
action td the bids to be opened, that thavcaﬁtract

 proposal on which thése blds are hased is contrapry to




‘ 1 | | faxrﬁry 'sc//um"i ?I;idci}?lb oi’ resnum@ mmnagemant by & pu"t;iie
&( 2L op px*ﬂfam agtsm*w ¢ | " =
3/ | : 5 i 'f‘herm are dirmt Que%ea f’rem 8 nre”s mﬂ.ema by
@ | 4  St&mtw Gﬁﬁsmlivan on Nwembar 14the
o8| S .Now, mhe tﬁ‘*ng mm I‘vm '%;almng abe\'at :Ls thm we*fre»\ |
e llc@km\g .fm%m»d ta op@nin&, bie:ta s and we hope to ge*&: th@ hig}wsi:
7| emd b@fﬁ; biﬁ, and. we wanﬁ aéve“ybeﬁy biddingo Wetre cper‘ing ,
8 there b‘iﬁs on - Becembb“ x.ith, wmc is xwt very for ﬂffa |
[ 9 ) The Commission understands -- Gevemnor Anderson vas
10 | not present at the meeting on October 10th, but the wry point
g 11 that he wm aszking abc;ut - M Swans wm, on DRge 7? of the |
E | ;12 vtv&ns&ript, smted’» {Readingz) '
f v » “Tharef?'ﬁs abs @lutely no legal mesns availsbls $o s
‘Q 14 i;o extend 't;he current LBOD mﬁ:‘tmet Whiech is abéﬁgtj 'i;“é |
s explve." | | |
'16, , ‘.’Ehér*e ';;sm‘v% any guestion at all in the Qityfaaémnd, |
17| in the Stete’s mind, I*m sure, thet wheb is being deno is
18 open Qmpatitiw sealed bids to be opened on December 1lth on
19 | g brand new contrach bécavse the eld contract expives, It :
: =0 396?3 oui: of business. And as Mr. Ux’a:ne»t:cn further sald: {(Reading: )-;"_
21 “If thax field were to be ahut aown, it wmld =
22 r@sn‘it in great in ’?ury to the field and to the finanecial
2 lnterests of the State of California in thet field,
= "Gentinwing operation of the field is in the best
2 interests of the State ami prompt scetion on our part is -
2 ' best esleulated to accomplish this.” -
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NOWﬂ Senator ¢ Q*Sullivan prior to th@ m@@ting had

'ha& B%V@v&l press rﬁleases - business nmst be 8 11ttle bit

;slaw &awn en thﬁ fanm,at Williams, anﬂ perhans he's not been

jable tc ke@p up;w1th th@ y&lﬁaw helping Mr; Bavis and tﬁe

vﬁllﬂw Jaurnaliam of tha Wixlows:ﬁaily Jmurna1, which attacks !
We res@ﬂt. Th@y*re attacka upon th@ L&n@a DPivisien, up@a ‘the

Axtcwney'aanéral, upon the CQmmissiﬁn as wall os upon the Civy

Iﬁm &8 little h@ated about this, and I think n%tural

se, and I think that the State of Qalifﬁrﬁia should be amnaerm%d
&bmut 1t¢ o -

ﬁ "Th& &tate is being ﬁheated of 0il lease funds“ ——
again th@ confuai@n about the le&sing rather th&n the op%rating
eantract - | |

;ugwch@atad off mil lease. famds by-a conspiraey
batwwwn Lcng Beaah effiei&ls and mil interests."

Ncw, ifr Senater G’Sallivan s&iﬁ that e T do nﬁt kmow
bh&t he diﬁ, I‘m.reading frcm a neWS 1tem me there 1s no |
eﬂnsyiraeye Ana.ah&wg&/ef gueh is an absclute iie, and I thinie
that rather then s cwnapiwacy to fix pricas ox. anything af the
kind, I think thare@a 8 mmnmpiramy afoot to sabotage the very
affevt that this Commission approved, that is, offering a v&liﬁ
fnd sound contract -

CHATIRMAN CHAMPIGN: Mr. Desmond, I wndepstand your

of L@ng ﬁ@aeh, and so are Sem&&ar OESullivanfa ané his P@f@?@hﬁ@%o

| Senattr O'SMllivan quoted one of the papers 3 (Reading {)

f@alings in this matter. We have bad no such commmication from |
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Hgﬁaﬁaﬁmr Gtﬁﬁilivana ‘itfﬁ not in sny wWay officiéllv befmrf"hi&
‘“%ady, and Itm not trying to restrict free speech by anyhe&y,
‘:hut i% iuat seens %o mﬁ this 1is not m fmrum for argumapts

‘autmiua of the buziness before us b@%ﬁeen ﬁhm City of Lcng

B@aeﬁ anﬂ &&naﬁar ﬁ*Sullivana
| MR. DESHOND: Right. o
&H&IREAN GE&MPIﬁfz Bo I would ask that excapt 88

to the matters WQichfaréfspécifieaiiygbefmre us, that you

restrict yourself to that.

MR« DESMOND: Fine. Now, the thing that is before the
Cm@iasim 5 befwé the 'Giéyg is the wpenmg of bids ‘on Deecexber

11th, and E@aater ﬁ%SuiiiVan‘s'prsss releas¢ which has heem

‘rafarr@& to and to hiﬂ eantaat is a stat@m@nt made four days

sfter the Commimﬂian m@@tiﬁg in’ wmiehﬁh@ sayss {Readings)
;(

"I reel this 1s s hesty decision on tb@ part af
the comissimd* |

He@, B o ﬂvansten a8 th@ Gh&irman of the Commission

on Octébﬁr %ﬁtn took @anaiﬂ@vable time to msy thaet and t@ make

1t very cleaps: (R@a@ing )
Mo can not defer to those who have ssked for this
é@iay’becau@g of the time situation, but as for me
peramally, i,aon®t tiink sny more time iz regquirved.”

I think he made it very elesr that the Comhission had

studied what was before it and yet we have immediately afterwards
by the same man who i8 not Interested in thisgoing out to free
competitive bidding ==

1@"




,;1  - CHATRMAR CHAMPION: I*a lﬂk@ to. earwect cne thing
| 2 *’thm«m | Ymu"m blaming Mro Gmmxben for something JZ saide
5| M. DEswop: This is Mr. Chemplon, yes.
Wl . Gmsmm., I*11 be giad to concur in the %mrksa
; VZ' i B y‘ R MRa lE&MGNm ’J:‘haxsic yous Xtm mrry{ I meant to amr ‘
- e She Cheirmen of the Commission, Mr, Champion, seid: (Reamng,,) |
I 7 “In se’wmamg the matiem P I*‘d lﬁm to aﬁd only
8 | ‘ 'b@eaﬁm we do i‘e@l the pressure of 'the time situation
9‘ does not mean at z!,mm; for me persmally I do nok think
10 ‘ tha't we haw examin@d every aing].@ queﬂ tion that haz bheoen
'1'1 pmfsm«md, looked at wery piece of sviﬂenc@ o queatimn
2| that snybody W&nted to present to this Board.
13 | "I"m m.usfmd nat anly thet we aught to act now
14 | | but tha&; Waﬁw actmg on 8 proper instx@umnt o which
15| o act, end X would not like to have the inference so |
{ 16 ’fyaz’ aa"m action because we do poin’s out this need for
E 17 | hastm We do that out @’f deference to the faet ‘that
‘ 18 s number of 1eg:ies1amm wanted more time to look fow
: 19 1t.
200 "We do ncﬁs -~ at least I myself deo no'b believe thatb
21 this %mmisaian needs mm‘m time fopr @u@gm&nt i
22 | And Mp, 6renston had pwvicmsiy atateds (Reading:)
23 "I believe that the contrasct which is before us
24 provides the s m«am vehicle aveilable to us under
25 - prevedling circumstances for continuence of the
26 eperation of that field."
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"‘L,f we Wi | then hav® t@ turn to the task of seaking some

which I%ve gmst,quet@d tvio of the &ommiasimnars oo, that the

',&entw&ét.prapaaal is contrary to ev@ryxgeundvprinciplarof‘

Would thdak thet Mr. 0%Sullivan would have retired from the

ﬁé@@'Mrw Crenston aism saids 'éﬁeaﬁinz)

‘"Gf course, if we d@ not receive what We deem
e;ﬁ@ h@»amtiafaat@ry bids undam the prepea@d eantraat, :
, w@ Will haﬁs ﬁ@»&lt@rnativa'but to rageut them, an&

a¢tern&tive m@&ua of k@@ﬁiﬁg the fleld golng.®

Now, this is the very thing I'm talking ahﬂut,
The biﬁs are to be mpena& @min@e@mher 11th, and ¥e de not feel
ﬁb&% & had a@mesphare Bhonld b@ ereited by anyboldy.

I think th@'paaple that are going %o lose are the
pﬁﬁpﬁér@f‘tﬁa~ﬁtﬁte/ﬁf @aiifﬁrmia 1ﬁaludiﬁg those eitizans who
reside In the City mr‘Lang Beach if there iz a continuance of
thaA@ahotaga @f the hiﬂding procedure.

.A ﬂtat@m@at aaﬁh ag wag made in the sapme artiale

resourcs menagement -« now, Senstor 0*8ullivan was present
on Dotober 10%h; S&ﬁatwr ﬁ‘ﬁulliVan has not mfferaﬂ anything
at any time whick as been of any adventage.

I think he%s best known for the employment -- and
he sduits thet he did this -~ the ewployment of Mr, Chapmen
and his a$3aaiatiéw bhady put out ﬁhm,@hapmaﬁ Report, and I |

field st thm, time because that report certalinly added nothings |
Tt had a few iliegal suggestions that were made
but thakie alle |
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-~ and two very different situatimns* ‘Evthink talking sbout the

dn %ha fﬂrefrent of ths defense of the State rights and the
questlon of whether or not the three-mile Limit.

19

GHAIRMAN GHAM?I@N: wall, here again, Bven, Mﬁo’ |
Eegmondg as & matter ef fﬂ@t T would disagree with'yeu about‘
th@ ﬁhapman Repart, but that isnwt 8 matter thatts before use:
I think there hae been a tendency o the part of

everyhm@y invalveﬂ ta canfusa twe very different contracts

Chapuan R@p@rglat'thia time, which gees‘tbva different
situaﬁieﬂi egain tends to do that. And I'Q like the
discussion this morning as on tha:cmntraét'whiah iz now out fon
bid, end I°d like to keep it there. That may prove impossible
but 1% wmnl& be nice if we could. | | o

MR+ DESMOND

| : The gity of Long Beach has been in thisg
for a long, long peried of time. U, Se versus (elifornis wes
decided in 19%? é-th§ City of Leﬁg Beach == I won't go’, |
into any peria& af tima en thig -- bubt the Gity aetually'waa

 Now, this w= I'm leading up to, I tmnkp a8 very
important point. Since 1946 the City of Long Beach has turned
over under its oil contracts, existing oil conbracts,
apprnximatalyftwe hundrad'miliiﬁn dollars to the State of
califernias | |
The Qity has recently, with the St&ta of Gaiiforniaﬁ
over o periaﬂ of tWo years?® time, worked out s settlement which|

was extremely satisfactory, I%m sure, from the Stabte's

standpoint in the federal suit for subsidence in the shipyard
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| th@ pog Mi@ﬁ that the Cikyra ti‘i:m to ”i;h@
| ﬁwmw& ae‘b i‘mm any grants beck sy far sy 1911 and the

ﬁz@ﬁm gnd ’@mt W&ﬁ approved by t’ﬁa mgislamm Mtlm\xi; any

nggative wabes in @itmx* hﬁﬂ%$3 T %m *'mmm Anww 0:1,1,;
and one of the other S.%@w thet

iy be veferred koy AL you
w’m # :rwmm on the peamimg i@smzwﬁma# is the Twonbly

f @mw, the ¢ity of Long Besgh 1s & defendant slong with the |
ﬁmm ot 'am;f@mi% M%g With you Gomiseioners in the case |

| m’ﬁ f@ﬁm courte

!@m Tﬁ@mm:g @aw is ’ﬁwmﬁgm hy a haxpayer who Lakey

geland aveas is

mba@qmm ones in X925 and 935, but by the action of the
Suprems Gourt in 1953,

N - Nowy 'R;he City of Neng Bessh, working a‘i@ng with the
State ag :L%s ey s 811 ef th@@% pméaﬁ%@ﬂ, Bs token the
posibion that we ars bound by all of the trust restrvictions,
and this m&%w'm now pendivg hefore the direwit cowrt, and

the ﬁm:y @f Lﬁﬁg Boath 48 still feking that position, but

tm:m =3 ’V&W 1ittle encouragenment to the Oiby in this pending

| wmm 4f the zzm&zw of maamg ia discouvared, aam Itm

talking aheut the E&r’aw 1l a@mtxvaea‘bg whish Bids ave Lo be

" We feel thet mm;% the proof of the pudding, Pk
1f the Mﬁﬁmg maxket is going o be sebotaged, then I feel
that the Oity is not yery mueh snocupes
on fubvice ol develouments,

| Nowy Moe Thonss who woote the lether st the wequent

goth Lo work on thiz e

16
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| M’ %:m ;wmt; &agial&ti% ,&mm %xmﬁttw v tms ;Ls nmt on. ﬁh@
| agwﬁa ‘mﬁ X say 1t in mgsmg ~= hBS a@m up again ﬂith an |

' w M;w up the Les .&ng@%ﬂ Hexbor @emmiﬂﬁmﬁ , and he¥y m&w
| W@@%eﬂ mm m@ city @f L@ng Beach mﬁ the City of Le&
| Angnles h&w & Joint port eywam@m ”

and 8o on mti,@m we mw the mm:t:w b@i‘om txs.s,

| Were his own maa not to he associated with %;m forun in whioh

it

M«m t:mt hﬁ% pxmp%m 8 nmm‘bw @f tim@s, Hels mm TG, e
wail, this s fme of the *s. {nges mat he b:m.nga: up wwaimﬁly

» Hﬁm it ams not Boom to me that with the ea;mmpia
that we have in oil develepment in Los. .&ng@%a that thzm gshould
be held up as a model. We éia not want to get into the figh:m ,
é:ha’t P Eﬁ’mﬂ*%%y has with the vamms copming i@ng, with the
v&mw ﬁ@g—mm% of Wls - mmmi‘ﬁzm end we Inmow that the Los
Angmaa Earbw :l@mzsisaim has amam@rw this atb wmm tm@m

. - They da ;wf; fesl thit such a proposel would he

mmmfmmﬁw vet this is the proposal mede again by Mre
a?h@ma thn- the last two weeks® perioed of tm, We f%’i that |
weat is pmpéﬁm here ir best for the Stete, and we hope that
We kave ,gmt 28 m&w Mﬁs as p@sﬁbl@ to opan on Decomber ll’sm |

thenk you in pavk. I %hmk only pevrt of wﬁat yor say besrs
ammy, .;,; “bhink tmt as far am soms of what you said, bthis
is not *ﬁm ww@r forwn O mwmam Liog mgealw port mpam%;im:s

But I*11 siwmply say that the views of the spmkw

they were mads.

Thank you, Mre Besmond., &t ieest |
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to do thaks

T wnderstand, And, M, chairmmnﬁ ~

at 8ome tima«@n and I ac'mot mean to be im@@rtin@nta but fﬂd
1ike to anW’Wha% &mymn% foels is the yal{y of the aﬁapmmﬁ ‘

R@pﬁrﬁ, aﬁﬂ I mesn

that mmaﬁ biﬂ@@?@lYg wa@ll discuss tkat
p@whapa 2t anotheyr tim@?

I do wisk, however, to sssociate myself with the
leeling thet 1t is importent thet bidders understand that
thers is abselubely nothing interrupted about this process,

t every offiecial body has taken every official sction w-
the ra@g@@ 1s eempi®ta1y ¢clear -- and there's no reason wWhy
there sheuld be aﬂy'h@éitaﬁi@ﬂV&kemt bidding on %hia,r&p&é@@m_
ment conbtract at Leng Beash, that that 18 a clean record and
h@p@fﬁl&? will‘wamain aaaa

Is there anyt%ing further on this sukjaet?

{Ho ’mﬁpmmm}

_Xf’nmt, @Wil pass on to the next item on the
sgenda, - |
(Whereupon Item Classificatien No. 3 on the agenda

| was teken wp by Cheirmapn ehampmn » and iz continued on m

fellowing pag@ﬁ@}

OHAMPYON 3 ALl rické, Fine, We®1l be glad

18
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16 |

' CHAIRMAN CHAMPICN 3 ,» (Resding:)

"Permits, eaﬁenmntsg and riéhtSvaf«way'granted to

public and other agenuiés at no fee, pursuant to mtatuteaﬁ

"(a) Port Hueneme ﬁanitaryfbistrict. » b
'"Amen&mﬁnt of Life~ of~$tructure Permit P»R Ca
1560»9, Véntura County, to d@Wate pregent legal
descripticn‘and substitute 2 legal descripﬁion that

_will include the ares covered in original/ permit plus

additional.area needed for a HOOwaootaiang extension
ts existing sewer outfall.” | | ‘
"(p) State of California, le@értment of Fish
and Game . | | |
"Amendment to Letter Permit P.R.C. 3009.9, Sen
Pedﬁbehannel, OPéHEQVCOUth, alteriné the 1egalx»
ﬁﬁSCP pti@n of the center peints of fiahrpropagation
reefs. | St |
"{e¢) State of California, Départment of Water
Res ources . o | | |
"Tesuance of replacement of rightwof~way'ease»

ment PQR,G, 2648.9 for a periocd of three years, covering

0.019 acre tide and submerged lands in Suisun Bay,

Contre Costa County (used for submarine cable that

services current metQTS‘in‘thaaBay‘and recording

,:gquipment- on Mallard Ial&nd)a"

GOVERNOR ANDERSON: I move them.
MR. CRANSTON: Second 1t.

19
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| tnanimcus»y,

CHATRMAN CHAMPION: They stand approved and
(Readings) ' : |

"M;iirarmitsg eas@mantsg.leases; and rights-of

way issued pursuant to statutes and established rvental

. bolicies of the Cgmmissions,

”(a)]'Hﬂmble,Oil'&fRafiniﬂg,éampany
"Deferment of drilling requirements, stete 011 &

Gas Lease PoR.0. 18651,‘Belmontk0ffshare Field, 0range

County, through June 30, 196%. (Difficult to program

new development operations because under certain

~conditions an expansion of‘the ﬁ§ng,Beach~Hnit could

ineclude leassd area,) "

9{b)'Enntington $iénal 011 Companye.

‘"poceptance of quitclaim»té;terminate;State 011
& Gas‘Lease P;R,Cg 9ok .1, Ehnﬁington BeachmOil Field,

Orange County. (Lessees have concluded that it is no

longer profiteble to'aperaté'ﬁha 1ease¢)'
”(c)‘Richfield 011 Corporation |
‘"49~year casement, 5.5 acres tide and submerged

lands of the Sante Barbars Channel, Sants Barbars

County {for submarine flow lines from Well No. 308-2

to onshore point about one-half mile west of Uosl 01l
Point). Annual rental, $156.24,
"{(4¢) Rioc Remaza Commﬁnity 8ervices District
"15-year leage of 3.28 scres tide and submerged

lawdag Sacramento River, Sutter County (for a small

20




1 i - eraft m@ﬁiﬁ&)@' Annual rental, $1,357.10."

205: . kﬂj MR, GREﬂSTGN, Mbve approval.
s i Gﬂwmea ANDERSON: Second it.
4| "f‘“ What is invclvad in Iteml(a)?
15 1', ' MR, HQRTIGz The exmating Stato 011 & Gaa Lease'

8 on which Hunble Qil & Refining Gompany are now the 1esseess

7 whieh has apprpximately'50 @ppducing wells operating thereon

Q;ﬂ}v g, drilled frcm*thatxbna affshoréiéiand»at Seal Beach, which

o | you have visited,Governor, iwmediately adjolns what may
10 baacm@f—a itfs been designated ax Tract 2 in Lorg Beach,

 11! ‘Which can become part of the Long Beachkvnit Development,
12 'anﬂ~th@%efare future contemplation of proper coordinated

‘,lsgfyoperation of bafh the areas Within the City of Long Beach and
14 | this adjoinlng State Lease in Seal Beach would inGLcate tnat

15 futur@ devel@pmant prqgrams Shﬂﬁld’be undertaken so as to |
E* = 16 | be compatible with the type of development that is undertaken,
17 pr@preseuring Programs, et cet@ra, onfthe Long Beach Unit

18 | When that is fppmalized@

19f Bo in the interim it would be LTiterally &nﬁ~viﬁtually
!v go"impossible to program any new additional development under the
B @' 21 | existing lease, and therefore the operator has propesed that

22 | they be granted a deferment of aﬁdiﬁinpal»drilling requlrements
25 | until such time as a logical and effective program can be

24 | devized.

25 In the meantime, of course, thﬂy continue with full

26 pvbductian from the exlisting development.
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”mutual benefit “then tm the Sﬁateg Wé Wculdn’t want them to

Lprﬁduce 5 ‘tc d&avelop in any way, unde.; tha preaent s:.tuation,'

"would'WG?
: benefit not to encourage any eﬁhar development here until

for the future, that 13 carrect, Govemor.,

If there 'S no camment, stand appreved unanimouslyp - (Reading:)

GOVERNOR ANDERSON : Thig would be of perhaps BT A

MR. HORTIC%*' This is correct. | | B
GGVERNOR ANDERS@N: Aetually itts as much to our j

we know actual]y what: welre plannmg..

MR, HORTIG: TUntil we can develop an eptimum plan
C%IRM!@N OH.AMPION‘ Itis be»n mcved and’ amended.,

U5, Selection and sale to American Potash and
Chemical Corporation of 40 seres vacant Federal land,
: In*yo County, at appraiseci priee of $2000,"
' GOVERVSR ANDERSON: I'll move it.
MR. CRENSTON: Second i1t. |
CHATRMAN CH&M?ION:_ Stand aﬁpx-ovad, ~ (Readings:)
" A, ~‘ Appﬁoml of Map of Resurvey of Surveys NOS.
8’8 and 89, Swamp snd Overflowed Lands along the shore
of Suisun Bay and H&atings' Slcugh; .Contra"cbsta |
County; and approval' of boundary agreement behween
the State of California and Elouise Hewley, Allied
i’mparties,, & California corporation, V. P. Bakenr,
Karl B. Rodl and A. J. Weat, along Hastings Slough,

&5 tidal; navigable waterway excluded from private

) w
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proeass then?

‘ 'awnership by thia‘resufvéy~“
MR, CH&NSTGN°' Move approval.,
'GOVERNOR ANDERSON: Second it. |
- CHAIRMAN CHAMPION: Stand approvedﬁr . (Peading )
M7, Issuanae to Blomquist 0il Serviee, Inc¢ of ;v
'mineral emtractian lease for 370 acres sﬁbmﬁrged 1and
San Pablo Bay, Contra Costa Goumty, at mininm royalty
of $0 08 per ¢u. yd., plus an intremﬂnt of 10 percent
of the gross sales price in ezcess of $0 Yo per cu.
yd. for all sand extractedaﬂ
MR. CRANSTON: Move approvala 
GOVERNOR ANDERSQN: Are they selling this to someone
olses , . _ , ‘ :

| ,MR; HORTIG: VYes, This will be'pﬁgcassed and resold

‘88 commercial aggfégate.

GOVERNCR ANDERSGN: And this will be & continuing

MRG HORTIG: This is correct. And the only basis

:¢er authoriZatian of this type of remaval il & removal mineral

extraatiam lease pursuent to public bidding, and this is the

high bid received for‘this,particu1&r offer previously

authorized by the Commission.
GOVERNOR ANDERSON: It1l sscond it.

"8, Authorization for Executive Officer to exenuta

interagency agrecment with Coloredo Rivar»Banndary

 CHATRMAN CHAMPION: Stend approvsd unanimously. (Resding i)




o100

Caz |

Commission, provﬂulng for renﬁering of englneering,
administrative, and ﬁther serviaas to the Baunéary
o Gemmission for tne 1965~6& fiscal yaar} at COmmission@m
factual costs neﬁ LG exeesd $7@00,” R “
GGVERNQK.&NDEBSGNe I move it. .
MR, wcﬁmsm\m ~saemd it
CH&IRMKN CH&MPIGNQ‘ i‘m in agreement, but I'd like
to ask; What further functions do the Golorado River Bound&wﬁ
Commission actually have? |
MR. EORTIG° Wé are presently, with mw Boundery
Commission hat on, In negotiating and completing service

eontractd with U, Be Go&st~and Geodetic Survay and Bureau

1 .Gf*nand Management of the Department of Interior for surveys
and nounting bfythe,baundary location previously selected by
5| the Joint Boundary Commissions of the two states.

After those surveys are completed, reviewed and

'-accepteﬁ, they will become on motion of the Joint Boundary
| Commissions appendices to the Interstate Compact , which
*:will then be offered to the Congress for ratification and

approval as an Interstete Compaet.

| 4s of the time of ratification then there will only
 *Mbe-th@‘questicm off wh@ther:thar@ should be any further

continuity in térma of h&vihg,a body to reflect the date and
interpret_tha>waau1ts of the Compact, |
Over and beyond that at that time the Boundsry

- Conmissions will have no further funetion.
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 CHATRMAN CHAMPIGN' I wouid hope we could do that

'Without a sapaﬁate eemmissien and staff, that ome thing would

: end When tts functian andada

MRJ H@RTHE: These data eould Bnd it has beenk o

- suggested bun that it not be axpreased in 1egislation o these

data could 1ogica11y for example be m&de the subjeet of

'repasitory and interpretation by the State Lands Gommissiene

CHATRMAN CHAMPICN: It seems to me that this is a
normal faﬁcticn of the Lands Commission and requlres no

Turther special body.»
WQll, the matteﬁ stands approved for the *63~'64

| fiseal year.

I have one nroblem.whieﬁ ¢ame to me, and I don‘t
anW‘whether you gat & cﬂpy and Ifm smrry I didn’t bring it

with me -~ I recelved s ccmmuni@atjcn yesterday frcm Shell

011 Withwﬁespaﬁt to the matter we bad before us at the last
meeting‘sf ﬁid.yéuhget a copy of that?

MR, HORTIG: Yes, sir, I recelved a telegram this

- morhing..

| CHATRMAN CHAMPION: Would you read 1t so that the

‘Ccmmissien could ¢onsider it?

MR. HORTIG: (Resding:)

"Shell 011 Company made applicatien September 20th,
1963, for gaopﬁyaieal permlt aeverimg inland water
Bacramento Rivwf and Honker Bay avresas. Applileation
wes processed by State Lands Division staff and placed




1  @".an agenda as Ttem IT f@? mseting of State Lends
2| : Commission Ravember‘étn, 1963& Due to eenflict in .
| 51 -language‘reaite&=in ecurvent g&ephysical,permita for
' 4 -"if~effshore @peﬁatiens’and Public'RGSQurces Code Section
5 f 68“6 $hell’s applicaﬁion was ﬁaf@rrede Sheil re&ueatéd
Bﬁw   _p1aeing upplamantal item on agende for mseting‘af'
7 " ' $tat@ Lands Commission Tﬁnrsﬁay;,N@vember Elst,'i963,’.
8| | - whersby confliet in language weﬁld;be—cerreetad@ ,Bue
9 "'press‘af’@ther maﬁters;nf impartaﬁ;é togcamﬁ‘béf@re“
10 State Lends Commission at November 21st meeting State
1 | Lanﬁs-division staff unable taqnamplete processing of
12 | - geophysieal permif éS‘ﬂupplemEﬁtal itemg In view of
, 13 ’V fact th%t Shell has seven seismic vessels standing by
‘ fii C1g ab congiderable exPenée,~we resp@ctfully‘urge th@f
}f  15 - Qémmis@ion appr¢ve isSuaméa.of,a_gemphysieal,permit,v
 ;1 16 | ‘inéowper@ting revised laﬁguagefat Nﬁvembaf'alst |
+g 4> 17 | mﬁetingg’ Shell will have representative present.
f  ‘ ’ig ﬁﬁépared to diseuss the mﬁttér if the CQmmissi@ﬁ,desiresa
? 19 | Shell Oil Ccmpany, D. E. Clark, Mﬂnager, Land heparta o
o 20 | ‘fkment, Los ﬁngelaa, California," |
a3 21 CHAIRMAN CHAMPIGNz Is there any'way in‘which We
il;, 22| could accommodatée Bhgllﬂxerarperatian in bhis respect?
j ﬁ  23 NMR. HORTIG 3 There is no Way, Mre Chairman , that
V;' 24 the staff oould give the O@mmissian a resompendation this
 iiD 4 25 | mnrning because the subject matter Qf the revised language
26 | and the gréunds of previauﬁ y+utast by 8hell as to the exisiing
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lenguage in permits which the Commission could issue is
”~unﬂér aﬁtiva review in the Office of the Attorney General |
'g,aﬁ ta the legal manters and histericaL review in State Tends

| aivisiﬂn offices, and this revieW‘has not been campleteda

I would like to r@pert to the Coxmhssion o

CEEIRM£N~CHAEPIQN° Does it appear that the revised

',language, at least 1f it is 1 cgally sufficient, will be
‘teehn{cally sufficientibr maeting the vegquirements of mﬁdffﬂl

VR . HDRTB?. We do not helieve, from our present

| kncwledge of the matter, that there will be any difficulty
 @1& acccmpllﬂhing revised,language whiah will be satisfaetoryy
'Which will cemply with the statutes and will be recomusnded
by,tha staff and will be»accaptabla to inﬁustrye |

| The problem that is being researched at the present
time 1s to be assured that when the Commission does adopt the

revisedklanguage that precaedents are not created thereby to

indicate that the Commission abdibat@Aor surrender any of the

rights it haa»undar»the previous parmit33 undar(the different
ianguage which has been contested by Shell. | |

CHATRMAN CHAMPT(N: Let me ask thia. Is it likely

that you‘woulﬂ be in & pmsitiam relatively soon tc meke &
formal recommendatimn to the Commission?

%h&t Itm looking for is, if th@w&’s a possibility

:that we might set up some mﬁthad without a formal or further

formal meeting, aithew telephonically or otherwise, to get
this thing approved?
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‘cn this thung, welve got to do the whole job, but there’s no

- one permita

~ereating any adverﬁe precedents, that under those eircumstaﬁceo

‘can go forward agein,

natige - talepnﬁmic meetings are heﬁ authorized, ve are

Ry there are indeed seven tankers sitt*ag waiting

reasom to kmey it bl another formal meeting ir samething
aan be arrangeda
MBQ HORTBE. I subait respectfully that the fate

of th@se seven geophysical vesaalq daas uot depend on this‘

e Om the other hand, ve bave in centemplatien in
the Immediate future, and there is a possibility and this ons
is again being evaluated, of st&rting out in effect with a
new seriea of permits and reserving the right to discuss and

resclve the problems under the previous set of permits witnout |

on which we snticipate having a report by next week, it would
have been my recommmnd&tian that the Commission consider-a
bviaf sp@eial maet%ng of the Commiusiﬁﬁ in brdar to accemplish_

the-nece&sary authorizatieavso that geophysical explorations

CEATRMAN CHAMPION: Doess thisjrequir@ a specisal
meeting? |
l, MR. HORTIG: It does require & specilal meeting on

infcrmﬁ& by”tha‘ﬂtﬁorney General., ,
CHAIRMAN CHAMPION: Well, the Lieutenant Governorls
affioah&s expressed the wish to have such & meeting wﬁ-wculd

the spokesman for Shell like to sddress himself to this problem?
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MR, KﬂﬁﬂﬂNEH:i Yes., Commissioners awd gentleman,
my name 1s Rg Fo Karshner, Kmaurns#hmnuemr, Shell 0il Cempany
of Los Angelesa .

We wev@‘hopeful that this matter might be passibly

B cons.z.dereci, realizing that there was the certain possibility

that it could not be done, ana if it can not be dome without
a special meeting, why, we eertainly cancur in the Jjudgment
of the commissiona; | |
GE&IRE%E CH&MPIG&* £11 right. Thank you.
MR« KABSHNERa Thanks very muche
CHAIRMAN CH&MPIGNs Part of the problem here, and I

think it also goes to the Long Beach prdb;umg I don't think the |

Attorner General has ever been so precc@upied with so many
problams with the Lands Commissian in the history'af that
office,_and I think we have to‘bear with him a 1ittle bit

’becausa they have so many prdblema‘in trying to get,to eaeh‘of‘

these new ones as they come alonge

I assure you theyire being extremely diligent about
it and as & matter'ofrfaet rendering rem&rkablé serxvice to the
Gammidsicn, but the floed of demends is pretty heavy.

. MR. HORVIG: Mr. Chaivman, if I might, I think your
same cdmm@nts also apply to problems belfore the staff of the
Londs Division as well as with the Attorney Generalls.

CHATRMAN CHAMPION: Well, 4n my capacity as Director
o f Finance, I'1l have to heapr that ples some obther time.

Is there any further business to come before the
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Commission?

Oh, we have the regﬁﬁfirmaticnvmf'ﬂate, time and

| place of next Commission meeting. Is it satisfactory with you?

GOVERNOR ANDERSON: Yes.
MR, CRANSTON: Yes. S | o
CHAIRMAN CHAMPICY 5 A1, righﬁ;~the~next,meeting'of"‘
the Commission will be 10:00 a.m. Thursﬂay, December 19th,
in Los Angeles. | | |
And we stand adjeﬂrned.’

{Whereupen adJournment was had at the
hour of 11300 olclock a.m.)
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REPORTER'S CERTIFICATE

This is tm aerti;y that I &me C. KﬁEMPFEH, a duly

1 qua1ified Oertified %horthand Reperter, was present an the

_f‘ﬁim@ and place the rer@gcing proceaﬁings wers had and taken

hefmra the State Lanﬁs CﬂmmlSSiGh of th@ State of Galiforniay

”‘in Room 2170 State Capitol Annex, Sagramenta, California,

coﬁgencing at the hour @f‘10~ao n!aloek»a,m@ thereof, on

kThursday, the 21st day of Nevember, 19633 and that ag such
} reporter I did take aown said proceedings In stenotype writing,|

ard that ﬁhereafter I transcribea my stenotyre wrlbing into

'.vlcnghana typevriting, and that the foregoing pages beginning
| at the tap af page 1 to and including line 9 on page 30 h@reaf

eansti ute a true, Gsmplete, aceurats an&>c0rrect trahscription

'af the aforemﬁntiened st n@type writing,

Dated this a#th day of‘Navamber, 1963,

# 7 if* & @ Ve (,&“.g»g 2 ,ﬁ' %

’  »ewti~Led Sﬁortyand %/ybﬁ»ar




