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Hon. Alan cra1:,ston, Controller 
Hon. Ha.le Champion, Director of Finatice 

Mr~ F .. J .. Hortlg., J:xecu.tive Officer 
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Mr~ Donald .P... J<.-;nes ~ P..ttorney-at-law, Sp(~c·LaJ 
Cit;y Attorney i\,or Clty :Jf San Clement~ 

Mr .. Will.iam D. Moore, Attorney-at-law., oi."' 0 1Mel'f.;l"eny ... 
Meyc:r10 ~ .r't;pr-escnting Capist1~ai10 E(;ach Ol'l.':.b 
Company 

Mr. Walla.(!e Pinnick, At-~r,rn~y-at·-law, l. .. E.~pref:.lentlng 
Caf~istrats.o Boacb Road Jlsoociat..ton. and 
Capi~t.1'.l'an.o I3a.y Cr:r;~mun:tty Se1•vice 

Mr. Juliuo Oblatt _. reo :ldtl?nt oi .. Dana Poini; Vci11.d 
m~:m1b.oi"l of Dana l')oint Ha11bf:.a• C0'.1~111ittee 

!!:Yr. J. 1),. Couwny, ;.Jtaut.lard 011 Compl9ny of cc~l U.'o:Pnl' , 
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l ,j f!tvV ~ A:t'1iJERSOM·~ fjilJ.e §'.i\e1;;t:,tng of' iibe State LandtS 

2 f Comm:!.1:11;1ion will e.Oflle . to ol'll:r.i~. 
3 I Tl1~~ :fi:c·at :ttem is t.b>e ccrtfl:e,.mat1or~ of' mi:.iute.t~ 

!> 41 me~tzi1lg of N~vem.be;r ~l2nd anQ. or the meet5 .. ng f!Jf De<!embe1~ 
l 

5 f 1961 .. 

O." f' th1··· • •''l. ... >ti' • ..t ,., ' 

el 
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71 
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9 mously. Item 2 -- Pe.:rmits, ea.semen ta J and rihbts-of-wa.;r to 

lo g:r~anted to pul:;llc $:•.nd other ag·enoies at no fea, put•suant t~c.~ 

11 sta1;ute; i 
F:l.r,!>:it appli.cant i~ State of Cal.tf:::·r:rda, Dep~?~·tm~t~t 1· 

ot F:t~h and Game ... ,... l.f.9·-Y~~:tl.1"' pe1•m1 t for publ:tc f:tshing acce:'a 

14 
l 

15 f 

ta I 
17 Lake C·o~:snt;l, fc)r State hlghwa.y route; i:tem (c) -- State of: 

18' California., Department of wa,t~r Resou1 .... ces, fJer.mit :C:OI' J;:lf..n.~icd 

19 througb 10/31/62 for installation or current met,::ra and ap;pur 

20 ~ tenant equipment, 7 .1 a~~es tide and submerged lat1d :ti1 the 

21 bed of Tbreemj .. le Slough, Sacramento .county; :ttem (d) E..'!l~:rald 

22. Bay Service Dist.riot '"'°"' 49.,?~rear <::asi:~ment for sewer <rutf'aJ .. l, 

23 2..07 acr(:NJ tide and subm(~rged land, Gulf or ~an·ta Catalina at: 

24 

251 o:r Public Works -- Pe1'1llit to o:x:truet 38l,B45 cub. :tc .y:sirdo. ~:t: I: 

26 L mater: f1•om i'our s·=~te -~~·~:_:-t-~1_· a-~c_ .... _a_r_1d_~_·~-·u._b_m_o_~r_g_;;;i_e __ d_l:dJ.l;J 
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r·~,*"~~~-1\lttt···~~~w.~,_,'tA~~. · .... lWtt~~l'-~•1111~ .. ...,'*"~' ·-•M•flll~••4~til1~4lft...,.'lfl'1t4'f l''Mil ff"1' •w~·oa1t.,.r~ i:l#j1~1:l!W,... 
. I "· .J 

1 I .in bed uf Nl:lvato ~?'eek, 1»1ar1n County, to :l.ll!pro\'O nav1.gatton · I 
'fl a:r.u f'l~.::id eontn•ol; item (f) Saoi.•amento Munioi.P~l ut:ilit:1 Dts~. 
~ trlct ...,,,.. L.tt. e-\';lf r"'nta'1.tc·tu:r,e p~rm1t fo1~ nower llne ov-e:~ the .;,. i Al' 

'

1 

... ., Jtra~.;1ilj1-0an R:J~v~"ic:i: 0"'08 ae:r,er submerged i,ar.ui, Sacramento Cowit1; 

G ltem (g) :~a(~r.an1'2:nto! Mun1c111al Utility D1trt:r·1ct ...... Ltfe..-or-

e I 31~l"l1¢tUite P~X~it fox-- poi1er l:t,.ru~ .. fi)'ife1l the Ame1-.1c~Ul River' o'\)oa· 

71 acre sui.•m'ilrged lands, Sao:t-amsnto county; item (h) C.'l.ty of 

a I Oeeanslde -•#< 49 ..... yett-r r:lf.~ht,...o:t,~way easement far muniolpal p1.ez:~ 

ti:de and submerged land$ Gulf ot iJatalina,, San Diego County"' 91 
. ~: l Item Cla~~:~~e:::'C:~f: I 

:ua I 
13 t GO"'I+ ArIDER.SON: Moved &nd secondeti, ca,rrled u.nan1 ... 

1

1 .. : .. 

1

1 rn~.u:; 1;r. Item Clas:.1r ica t.'l.on 3 -- J:emi ts , eaaements , lea:Jes , 

v. arld rj,ghts-of-\ft~Y ts,s~ed pu1~suant to statutes and eetablls.hed 

16· 

20 

21 

22{ 

2·3 I 
24; 

25 .,~ 

28 

$928.06. 

t•lr. Chal.~man,, in aupplemerrt to the 

I 
I 
I 

calendar rePo1"t;, I wish the t~ecord to show th.at. tb.e i'or.n of +l 
easement which will be 1~s·t.1ed :;pur•s1;.~,nt to 1~b:Ls i'tem i;C app:t"o·. · ~1 

t)y the 3tutll Lands Comm1s3ion will provide that t;he bx~ide;e J 

which wlll be t':tnanced by Allled J>roperttas aii to lto construf­

tl<Jn w:t:u nevortlleleoo be 1110.J.ntained ao a public brid,ge, and j 
._._._. ______ _.. __ ..._, __ _,,._,.. _______ ~~~~.__._..__,,_w~-·-~--u~~-J9 ______ ____j 
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1 . «va.il~i~ble tor publit1 trarH~J.H~+l.l)tatlon oet'ween the lands adj~:Ji:t-

a ing D1sappo:.tu.tnnen7; Sl.cn~e:l.;. and the Itlaidse T1'la.ct. This are~ ia 

3 currently seririoed by a small .. £er11"'', which has 1n$·uff'leient. 

4 .· capacity to actually -<~wr;v tr~ traf:f:lc that la using th~ :r,i·oad 

5 . in. the area. 

a! GOV' .,Al\IDERSON: This ts a public ferl"'Y? 

i. 

will provide mo1:e adequate fac.ilitie.a. and the a?J.thor:lzat:tcn 

public use. 

GOV. ANDERSOl~: Will thi~ be a toll bvidge? 

GOV. ANDERSON: A free bridge'?· 

GOV .. ANDiiltSON: Wny are tr;;.ey buil.d.ing it? 

Mt'( ... HORTI{l!': Actually, at the present time both 



I\ 

I 

~~~~~~~~~~. ·~--~--~~, 

l. f,,itu:re., Allled f'rt"Aipert.l.es fee it would be to tht1Jlr advantag · 

3, 

' :t 
71 
a 
9. 

GOV,,· .ltmEt.ts-OM: 'l'h.e bridg", then, wiJ~l be open at 

1 all times\~' tree to the general p-u'blie? . 

MR. HEIRl'IIJ:; That is ei:wrect. Abo$ the plans have I 
been cleared by the u. s. Corps oft Ens;i..>i°"'rs to assure that { i 

they will not irtll}=!de navigation. of srnall et•art iu 1)1sappoint- J 
ment Slough~ j 

GOV' .. ANDEP'80lJ: Wh.at about liatbilit:tes and things 

foR. HORTIG; T'ia.e permit rorrn as 1ssu,ed b:t the Stat;ej 

12 . requires the perm:tttee ·i;;o save the State free and ha.rmlesii. I 
13 t 

141 
t 

15 

17 

~tt:'ucture·plaeed by the pemitte~,,. 

GOV ... ll.ND.&..~ON; .Any other questions'.? {No response) 

royalty,ag:ree.roent to protect State's interest in 'bed of' Haas 

1a j Sl<HlS,h and a.d.jaeent swainp and ove;':'tlowed land, !-1aine l'rairie 

19 f Gas F:Lelcl, ~3ol.ano County. 

20 I Appl,icant ( c) _,,.. 

21
1 

ori .asr:r Qf t.ne.se /1 break in. 

22 I 
23. r 

Frank.:1 1.:r you want to break in 

241 Corporation - :Oe111al o!.' request for one-year extension or 

25 I proopect.l.nr; perml.to, ile.n Ben.tto County. l'e.:i:'lllittoe does not 

I 

2© t ___ a_.~_ .. p_,_o(i_: __ . -t-~---· h-·a-·v-e_· _o_"·-~·-~-r-c-~-~ed. r:~::~:.~::=-i:. .... ::,_u_c;_t_~r l 
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3.61 
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181 
19 
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21: 

·MR. -ODMPfoi: F.i8.y I ask what la 1nvolved in ~hat? 'l 

. ... Ma. ~: Ye~, 11,_1... 'Ihe permits }lere list-ed arel 
prospe'~f~i1:tg pemits . iestli!~ almofiit ·two years ago tqa* a t;~ .... yeaf 

And. Just :lo actio:n on I 
MR- HORTIG: A pennlt grant.ea by the C~iuniss:ion ~ay 

I 

be aonsidered by the Com.mission for an additional one~year 

e:x:tens-~:1.on at no cost to tha pen..:..· .. ~,!;1;;ee ·pro"'1id-£d that the J".'rer~ ;r."' If 

mittee bas prev:to~slJi!' Juatif'i:e.-0 such f:!Xtension by actual J 
ll:levelQPment activities may be on the verge of tUseovery o:rl 
a m:!.r..e:t>a.l depos:l.t, and so tor.th. Ii' tf:e tacts 1n any r:f' I 
tht:Se cases IJ\lPPOl't the extension cf the permits tor one yearJ 

wha.rt ~he aubje.ct permits expire the peria:lttees do ha.,."e tl:i.e J 
oppor"t""~ity to 1r"'ke applicat1or1 f'oi-:. \!ilew pe1'11·.,,.,it·~ ""'n t~e , .... r.i...,,..:; i ".:a . - <..1-\ ·~ <twJ'~~ ........ •::.~~~.:.~ I 

a.:r"'ee.s 1' i 
ifOV... ANDEF.SON: Applicant { C.) is Corlatr-u.ct:l.·;;;n il.g~:;rei 

i': 
ga.t.es «:ot~ora:tion ;..- j,<;(~eptanee ot pay,r~l~n.t 3t:t'tir!iitted ti) ecv~r;:rj 

i 
~ 
f 

and deferme;1t o.f operat1ng requirer:ients tor leaae year '-"n~ing1.·· .. 
21li3/62, Mitte):'al ~t:r:•action Lease P~FL.C. 709.l, San F:rancl~co 

Md Marin coun·t1es. I 
Azipli<Qant ( e} is B:Nno Giovarmon~. -- l~-year lealle -, 

l 1h"l ,.., lf\14!'1"' t·~ ..... :!~ .. ~n.·,fl:i ·'.'>.,,1-,yre·""",..''h•'"'· ·~~to:;,;•;; >,~".;).· .. ,.r.li>"'i+-..,·•ilo 1):-·1r.,.,,·q;;·r; :::{"l!:.'.11~~:·.4., 24 l ·. ~ c&."7.J .. aC ... v~ ... ':A,.... ,.,..,.·"'\ii <..)~.,.<,.;;,,. . .i.~· ... \.A. .,..~ ... i~, """'·""'vi::. ... ~«~.i.-,,.. .., '""'""""'t.~1.,, -'-"'"''...,"""'~ 

25 1 ment::i Count;ir, :for i;mall boat harbor, rerita.l $150 annually. ! 

2s j ____ ·-·~··- ---Apr~l~~~~~~~i•o -~~:v.:i:n.011~.~~~e:. l::~-~~ j 
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.ifhrte 1.sll\:trA~~ in .se·ver~mile Sl~>~i~h,, :~a~rat:ento C{/U.ntl7, t '.'.!ta.J(i 
l 
I 

5.i: . .:?O~r ac"~t:e ~ 't::0:r4 re.:;reat:tc;i:al rn:rrp{>~*2s ~ x-£ulta:l ~ ..... 1;:0 anr/ua;:JJ,- .. 

3 J ,, ,
1 

!te:n {g) is lfcnolulu Oil CcrporiS.t'i:::1'l ~- AslJ!gnme1~t , 

:I .:$:::::e:.::~~.c::7 ~:: :~::a::a:5:1~n;::::: :n~:l r 
e I iBar.bara County. I 
"' ~. -~,...· ·p·~HL~'::an, .+.. 1f1'-..)· .ii'<:! !;z.,.,,.,...'hle, "'·,'* j f'. i Al!"" -..,~,,._ .... ..,. '.\\~,;. _..A;t ~ .. '*'1.;..~"........ ~ "·'~~. 
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~ 
11 f'l "' . ?o • ·1,.. it'. ,. • "' r ., !'."! ""'.:ii: 10 t .l:)f.allta Z'a:r~.oar"a, •t\S:lllol,ura,, .uO~ ang~les~ "";.range_, ar:a ~an J)...,egip 

ll I ~OU."l.ti.es • 
1 ~2:i rw'O ft i rf.i.:r:~!!•e,,...,.:r .. 

11 ... :, .. j,,. :io.1.n.. i..,,1;~ ... -.~;a."l.; .. 'l .. 
i.J 1 Supeirviscir:s and City ·Ccn.:incils have ~teen adv:Ls1·~:1 ar.i.d 

141 
~· l 

t ) 
"'' ( now 

A.0 J 
have protests, Mr. 

18 ;i Crans~y::;:;.n- .1::\d'di't:~.cnally !/ the area appJ.:l.E'd 

~ e~cl i,;.de.e l!rbat 

f"""~ i"'ri- e-n1 .. ,.,, .. ,t .. .,. ..... <'\\·' 
~~1 ~ , ~ t..Jjj,... A.t"'--.~,.).,~16',·~ti..;;-' j 

I 

11 i .r~ is kno)'..11 as tte Banta Earba:r:a sanctt.1ary are~ 
l 

18j 

19 ~ S~n Diego 
~ 

20 '1 
'I 
j 
'i 

21 :i 

2~ 1 
'II:..> i 

l 
23~ 

(h). 

:! 
~ Q ~."'. "i'"J ~i. e. ,f..'i i1J"1 !'.;;! 'l"l ·i r-101 ~ ,.,,, 1 r:·r <6A · -:lill ~ • .t. _.., - """" ""'~"""',1."'""'"'"4' vtlW-kt;f • 

:: l 111. La\.lti - !Rat:l.f:\.;;;St1cJl 
:~ 

2~ ~i 
~ 

! 

oftshorer 
i 
I ..... '~ 

{ ~ ' I . n;' ,l 
·1 

to 1 te~:i { i} -- Geo~~e j;,·,· 

~,•? ., n-::i.,... ..,, ? .'R ,,,. :\1 ""'f'I dd '.i ,,,.,,.. u""..,..Y~· .., ...... ~ ........ ""t'\..;"" ·-:i:: 

1 ____________ ,,, ____ ~,,..~·~t••• ·•--t•---··-..... ---.. ------------. 
~ $,,t!Q .'11'1111 lilt'U 

.:.~': 

"' 
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. f z(l 1 ;'lan .rOaquin: County, tor per,iod er.d{ng 3/17 /62 air~ renewal or 
j ,;~:; 2 l·ease tor peric-.xl 3/18/o2 th.rough 3/17 /63; 'renta~ .$280.80 
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20 

23j 

2tl 
25 ~ 

:1 

26 I 
,! 

annually. 

Ai>Pl1cant ( j) is l1lbbe1·•:Zwens Ford. Glass Company --

49-year lease for right....,of•wa.y purposes, 0.02 acre tjd e and 

submerged land San Joaquin River, San JoaquiJfl County, total 
'd 

rental flCO. 

Applicant {k) is the Moe Sand Campany -- Waiver of 
'I 

operating requ:tre:::.:ents, Mi:r:e:ral Extraction :Lease P.R.c.2036.1· 

Y"8.rin a::d San Francisco co·1in-;1esj· :for lease year erlded 11/ll/ l .. 

Corps 

Applicant (l) !.s Pacific Gas a~1.d Electric Company ..,, , 

bed er Whiskey. Slougb, San 

Joaquin County, effective 3/1/62. m'j...e f)"!~-'i ~~ l"'·aj .r."""'''1"°'€'1":1".:'a· +..,,,TO' i. J.J• .;......- ~w .......... .,L ... 'V tw'>.,.;r· ·~..._ '-" '-"•.., J 

a~reen:ent, easerr..ent 41.2.1, entered into 3/l/40 is to remain 

in effect .fer all zones except the ~cDonald !slar..d sand. 

helpful thir;I 

of 

I 
L 
[ 

'i.,.,.. ____________________ w ______________ _ 
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,, , '1· ., .{oaqµi'l Hive~. !hia" agr.-..nt o»i-g1inally waa ,entered irito 

b' ,t., , with StanJlal't\ .. Oil Coapa:lf )~\pf tal1fc.m1a fQr produ~t~"n or gatt, .. 
t 0 ' 
,j ~,. (, ~ -; ' ; 

I · an~ f>0r wb1.ei\, th• State. l'iaa eo«pensated in a total amount in 
I , '" '\i '· ,, .. . ,, 

'.·\1f · exct1usa :c>f f2:.S3;ooo sim~\17 tor ~~B dra1nas~ .. trom beneath State 
" ~ " i· 

e ',lands';,. Stan(l&I~ 011 Cocnpq;y,,.; with the .Q.pproval or the COmrn:ls· 

~I s!.»n, asifl:l.gned th1s agreement. for gu production oornpensat1on I \ . . 
7 t, to 1!&cifie G4a a~ Electi:~io 001'¢'~1 • Pacif'ic Gas and ~~eetri 

Comp~ now., .tin lieu or continuing~to prcduce gas from this 
'· ,f' ' '" ' # ' 

tiela, ia ~esirous or utilizing the area as an undergrotu1d ga 

10 :reser1voir particularly tor amounts or gas. that may be import&'"· 

11: tbrou~~h the new Canadian gas pipeline which has just b~'n in­

.. 12 augu.~a:ted last week, t~.rtnlnatin.g at Antioch, CalifomiaJ as 

J.S .. well 4$ tro1n other sources, to store this gas underground at 

. J.4 ti•es q;f1 peak availability in 10rde~ to have it ~t times o:f 

· 15 peak de~1!m.d in the San Fmncisco area. By utilizirig the 

lt\ McDonald ~ts land gas t :teld :f.'c>r an \L"'1derg1.,ound gas reservoir 

17 : ~hia, c1t c.~1ourse, !tllcludes that portion for the ·un1~ev~round 
" 

18 tan~ unde1, State lands .. 

191 
al 

Tilie1•ef'ore, in lieu of the present agreement, it is 

desired that a .storage rental figure be ei'?.tered into., whereby 

an annual rent l 
>' 

ut $20, 000 a :Y'tlari plua 011e cent per thousand cubic teet or ga~ 

otored in V'i'ie Mt~Don.ald Ialann ga3 field, with the $20,000 



' ' ·:J' 

Ii 

• 

• 

• .. • ·. . . '• () . i 9 pm----..-.. ......... -~~·VAtit;fR->~.;o:~~., .. ~,,.!¥#~~;;trr.';1)1"t:- . ..,.'.litA'f'f!ll~"'~~~lill--•l~llli~iJ..,t+1i~~jt!il(~i1 f'i. -,,..,,s;tlt 1A''A~ 
. ' ' . . . ' I 

);: ~:i>ecei,.1e $20,.00\) reirtal ~nd 1f mO:re ga:s ia ~tor~~d thaq ealcu. ... 
\/ . ' 

~.J··. la.tee tio a •torage~7'9s; or $20.ooo .t;il.e State 111111 rec.:live 

3 · a.dd1:t·1~~iaJ. rent;al t'6 that ex.t·ent. 

~J 
et 

1n .. 

1 
.. _,.., 

ll 

121 

Ut;1..l1~1ng t:be. field· lrt t&l~S tnanne1't means at the: 

present time~ tllf:n.- that the gas J:4ema;r,ing in th~· M'.olk>nald 

Isl~tnd .. sas f~iel!'li the ?'.tatural gas th$~t wa.:! ther·e or-ig1rrally, 

will probal,)lJ' 11ever be prodtt<!ed and, t!ii£>r,er O:t"e _, the State 

o~''1ld not foresee the pos~ib:tl1:ty 01"'. g:t1l'J~ns its royalty :tnco.m,; 

r:roni t ... ha t .t;as under the ot~1g:tnal dr•ainage a.g:reement.. So., tile 

am.ou.~1t or gas on which the State would hirve been ent:ttled to "' 

l.4 . ann-x.aal rerit<il, arid a sto~rage charge of' one e~nt per thou~and 

15 cu.pie feet of ga.$ tor ever:y thousand cu.hi~ teet of' ga.5 Pl.te
1 

iJ1 

1a the un1.j,ergrcund tank~ ~ •• 

17 MR. CHAMFIOM: ..... 'Over the twenty thousand .. 

18 MR. liOR'.'CIG: * q. ever the twerity thousand, anct th.a 

21 P. G. & E ... and the or!"loe or the Atto.rne~T General;. and the 

221 
23 to lebal1ty. 

24 Tb.eref'ore, l.t lo recor!lmended that the Exe<:.utive 

~------·-----------------...-.~---
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l r ... -~~~;;;~;;;;;::::;;------4·~· ' ' ~lo.: 
, 21 " . rm. CHAMPIO!n " ! move approval ~ - oh, WI w:t.U ;i~ati 

3 f go . n.. .L 
4 GOV~ ANliaBSON: Oe::tt1nuing on witn· ApplitJianp (m) ,H .. ·e ... f .. l ... · . 
fJ Harry M.- end Dorothy Pete,:rson ~-. Approval or ass:lgrupent· t<> f1 
e and ~H.ld:t"ed Gies ot Lf;;ase .P.R.O ~175 .. l covei'i.ng submerge(! la .:i • 

., , in the Sacratliento lU.v.er, Sutter ·County :iu1ed tc»J:" small boat 
" 

a I wha.~f. 
ii.of) I Applicafi'.l.t (n} is Karl Pierce,, et; a.l .... _ Defermer1t 

l .z.. of opet"attng req,u1rentgnts, Mineral Extracti.on !~aae P .. R .. c<> 

ll 

141. 
15 

16 

17 

18 

191 

2150 ~ 2.~ San Luis Obispo counuy, tor lea~e )~ear end1i1g 4/13/62). 

Ore cannot hie mined. economic.allf at th1s time be~ause of de- . · 

Applicant ( o) J.s Walter .E,. Smith -- Re11ewal 'ot 

Lease P.R .. C~ 301 .. 1 i~o:r io ... year t~rm, 0.5 a.ere s•bmerffe,\ed land 

Mo~-telumne .Riv~r,, Sa,-el!~amento caunty, $150 ann'4-ally "'."£:",s1na.ll · 

craft m<;H):t:ing facility. 

Contlnulng on with Classification 3, Applicant (p) 
" . ; 

is. Southern Pacific Pipe Lines, Iv.JJ. -- 49 .... year ;right-of-way 

20 easement for oil al1tl/or gas lin. e· on. ·'railroad bridge cross. ing ·1. 

2,~ the Featil.e~r River, 0 ... 55 acre, Yuba and Sutter coun~ies, to;tali 

rental. ~ 22··,~ .. 4-0 A j· 22 l' . 

23 Ap:pl.toant (q) 10 George !ipeokman -- 15 .... year lease, 

24 j !:>.43 acres t.tdu and oubmerged land in Old ChaMel, San JoaA1ul 

25 I \'U. ver., San Jotiqu.tn Covnty, wl.tll two renewal per.tod:J of ten 

2a yoa:t.,,~'.l ~ach, foi-. small boat h.:ix•bor, berthlne: fa«!lllties,, and 

--------,-----·-·-·---------··-···-------------.,,--·-----~-·-------.....-,.._--_,..,__J 
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,\.J' 
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", ' -- ., 

~ 
'1-

j, ,, ll' 

'\\ 
\' ' ' ' .'.'! ·11. 

v ' j 

't-~,...~..,~~~~~~-~lbl: )!)£41¥ 't'141,N~~1a;,.-;~11o1tii61-to~!lf'~ ... ··~,.~~,~, 

¥" lj t 

·1: i_. r~~x,,~atj.or,u~l area; provid tng fox~ 1'SS#,f?~at1on to .State of. po~vet· 

1! l1r,e r1gb.t-of..;11;~il:1'1 Lease rf!R*C'll' 24'(4;l:1"; vental $~1.86 an.nua.li
1

1, 
', t . ' f~l ·, 31 · Applicant (.r) .1.s· Sta.nd·a:rd 01i OompsytW of Cali£o~~a.1 

·,I weirbern. -Ope1~i1tit:>na, Inc :r ....... .tiemi.t fO'X" zeophJScical exploratiot 

5 · · operatior1s.!) tide and su1'mer-ged lands !.ri Sacramento Rivel",, , 

.$· · Suisun Bay { inolud.it."1g Honker and Grizzl.ey :Bays):,. Montezum.a 

1 

a;., 

9' 

10 

ll 

12 

13 

14 

15 

1sl 
I 

l.7 

l.8 

19 

20 

~~1 · l.,,, . 

22 

23 

~4 

25 

Slough, Middle Slough, and New York Sloug.Jl,; Oo~it:ra Costa and 

Satre.mento and. Solano cour1ties; .for period 3/26/62 th:t-qugh 

5/25/62. I 

Applic~1'C (s) 1s i1exaco !no .. -- l}efe:rment of dt~ill-1· 
ing r~ui!tlements under Oil i:J,d Gas Lease .P.R.c. 2206.1, Santa 

'.Ba.:t'llbara County, to 10/2/62 to stud;rr ar1d observe. I"eserve1r per 

for:mance,; to program for max:tmum economic recove17 of hydr.o-

Ml1. CHA..~~ION; I move approval or items (i} through 

MR. f!OR'l'IG: :tf~-41 Cha.irman .and Mr~ Cranston., may I 

amplify on ~ttem (s) -- that the appllryation for defe1~ent or 

drill1.ng reqv.irementa was for a period or two years and in 

consonance w:tth the program which the Gh.a1r.man sug;gested, that 

a $1x-inontq ~-eriod and then a r~e-evaluat:ton of justification 

tor a!ldi tional deferments w~io Pl .. tl'bably a better policy pro­

cetlure s- the staff i:eeommendat:lon is that this deferment be 

~ranted initially fpr only a s:tx. ... month por~tod.,; to be re­

evaluated and repoJ:,,.ted back to the Commit:scion :ti .. additional 

26 dei~erments are Justi.f:Led in .f:act • j 
L--··-------- ---------~~-----~-~-" ______ ..._ __ ._ ... ______ _._...=,~~-----.-------------
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",\·?~ 
. ~~ ,---........ -~~,._.,,q .................. ,. -"' ........................ _._ _ _,..,,,~--..,, '' .......... '"""1 ·· 

l IVIR(I CIU,MPION: ! would tJceond~ but I wouJ.d lik~ !'~· t, 
! ti• ask ;:i q{.te~·t:to11 abol.tt (p) betcn;iie we ac.t k71r1a.ll~t c~n this th~~:::; ... ; 
JI'. 

3 What is the policy her\)? This is a 'bridge th.a·& l'fetS cohst~~"~~1\ll 

4 · at cona:tdera'ble exr.,iflse to the State. This of·fera a taci~.-1:·!" 

5 this is a nominal rental;' Do we e~er atteunpt to ?"e~lize a:·.y 

8 

9 

lo 

12. 

., 
of.. the benefit ~ 'rom this? This '"'e a replacement. br:tdge c:.i 

the Feather River const:eucted by the S·tate to replace the 

bridge<:> This is a :r•ailroad bridge. 

M..li.. CHAMPION: Yes, there is a railroad brtdge., 

MR. HORT~tG: I believe the one you had in :nind -wa.s 

13 one for the Western Pacifio Railroad farther up the l4'eatne11> 

14 

15 

16 

17' 

18 

19 

20 

21 

22 

23 

24 

26 

~8 

Ri~~er,. '.mll.e p:i. ... oject originally was constructed under a, ra.11-i 

road easement for · 1h:!.ch there was a general law author:Lty. t 
The type or facility contemplated tc ~ross th~ Stat-e land$ j 
here for an oil and gas pipeline was not authorized by statt.\t~ .. 

The bridge is 1:<imply a convenient method tor gett~.ng the pipe{/ 
l 

l:tr.1.e across the river; otherwise, the pipeli11e would be laid 1· 

under the river and def1nl tely there would be a clear-cut ·~ 

I occupancy of State lands in that case. 

MR. CHAMPION: Ii' tr.1.is :ts. noi; the case I had in 

mind - - I was. eurious. If this was the case, it seems to m 

it poses an inte~esting problem. I second the items. 

GOV. A!IDF.JtSON; Moved and aeccndedJ items (1) 



') ,-,!)\,, /;-

'f' ':t l,J · l l_..' , ~-;-;: ··~;R;;-c::~~·~;: ... ~t~~· ~--=-~-;:~. 
·. \'" ·· al 1~each approvals requ:l.rod p1.1.ri;fuMt to Chapter 29, 1956, Fi~a.t 
: ·f~ :!. I. Elttt'ao.t'dii'lacy session: 

\~ Proje.ot {a) Long B$a.ch Arena'" formEirly,, 1 Conventioo 

and.. Elcllibit Hall -- P~. eposed eu:thori~.t.~tic1n or expenditure 

subsequent to 2/27/6'2., .from tlhe C.ity' s :ibare of' t.ideland o:U I 
r·evenu<es,, ot not more 'tha~n $647 ,735 for equipment to maintain! 

8 , at1d operate the Lon.g Beach Arena111 Mr. Hortig? 

·9. 

10 ii 

ll 

MR~ IiORT!G; Mr ... C..ha.irm:an, as th:ts Comm1~1sicn will 

recall,;; the a.ppro·val was given previously t:or the construotio 

•J:f the stm.a.cture i1ow called the l'..t0ng Beach Areria to be i':tnance 

has been interpreted by the Office of the Attc•J.~ey General 

, 14 , tor the Commiss.1on as coming w::t th:tn the purview (Jf the trust 

16 cond:Lt'l.ons and purposes :req:uired. both u.nder the ;stat:utm tmd 

16 i Chapter 29,. 1956~ Ui'ldar which the Cnn)Inission has the a'uthorit,. 

17, 

18 

l9: 

no· ¢..; 

21 

a:nd must give advance ~ipprova.l to ~.K.pendi.tures of this type"' 

The 1.te1u before you this mo:r."'ning is .fo1 .. equtpment 

to make. ope:.t"able the stru¢ture which was he1·e·tofore approved. 

and the proposal for this expenditure and as to the specit:l.c 

items which go into making the agg~"egate tot;al has also been 

rcv:tew~?d by th~ Otfice or the .A.ttomey Genei"lal for (!t)mpl1~.nc . 

and determination .ichat t.tJ.1.s is an ite111 of the type wh~ .. ch the 

. 
and it is i~ecdmr.iended tha,t .1.1; be sci Cl.171.Pl._oved .. 

23 

24 

25 

26. L ___ _ MR. CRJ. NS TON: 

l 
j 

,_., ...... -1 
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1.)h ... ~ f ... , ............... , .. ,..,____,,.......,,_.. . ... l I ,, .............. ~-··"''i'"""-"~'-'J . '" I""""-··-·"'"""',~-,$ _,_. __ 11-w.c;~-........ ---.. 
1 J MR .. C..t}fAMPION: Second.. . 

2J 
Does Long Beach wish to sa7. a,ax-netlting on, ·bbts:? .· " 

. •: : ' mousl¥. 
MR& LINGLE: Certainly we w1sb to'exp~ess our1appr@· 

eiat;ion tt) eat~h one ot th~ members¥ of' the Oornm11ss:1ron a--n.d .al~of . 
I • I f'' 

we would l.ike to express our appre·cia:tio.n to your .staff. I [ " 

7 think th.at you have an a.dmirabJ.e ataft who prateot the State 1 

interest, and $.lthough we differ on certain matters we ~aV4$: 

always been treated w :a the utmost courtesy 'by Mr. Hartig, 

Mr. Kret:t., Mr., Pfeil, Mr. Bastues., Mr .. Ble.cker,, and the stat£ 

at Long Beach; Mr. fl.olden and Mr<l Sanchez. Every time, 6very 

one oi-. us, as I say.s 11ave been scrutin:tzed and had to prove 
• 

(;')U'.ti' case -- but have always been treated with cou1.,.tesy. I 
It I r.iay impose a minute, Mr. Cranston once asked ml 

why it tool-c so long to get these unitization a,gre&nents to-

lS t~ether. .t\long that line., we think w~ have reached another 

1;7 . miles tone«' Ou1~ petr~ol,eun1 staf.f: reported to the l\arbor Oom-

16 misG1on we a.re now injecting water into the oil field at the 

19 rate of 500 :1000 bar•rels a day. 'lb.is was the p:r-ess :t"elease 

20 th:i..a morning; Enough wa~te:c to fill all the inner and Olltez .. 

.. 2. i 1·.. harbor of Long Bea.ch has been· injeet¢d :Lt1to the oil f~ield as 

22 aP- anti~suln .. 1idence tlleasure. Hughes saya the water inJect:Lon · 

23 ha~ passed 500 :1000 barrels dally and will rap:Ldly increa:ae t 

24 one million, The' :i~r1crease was brought about by the a:tr-~ning_ 

25 of l.urLb:tza'Gion ae;reemcnts f t")l' Faul~ BJ .. ock IV late last year. 

2e Tottj,l amount of watc1~ lnjo~'t;ed :to more than 430 million 

-...--------~------------••m-·--·-~w_..,~...-..---_.. ______ •~-·~--·.-•-;l ________ __ " 

,.;M'l'MM ~,.o 
.\l 
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l 

Aa the 1najection· rate alim'k6 .tn 
I 

:,4 . ·the Uault Block IV area.;1' the~ la;Jt small pcJcket of ·~ubs::tdence 

s· f w111 atop., Htighes told the llarbor :Boa:r.l(.i. He oays h@ expects 

6 ~omplete cont1.,,ol to be obtained bei"o::e July 1963~ 

7 

we ean go furtr.wer· into the oil drilli11g pro~ram. W:t.tb your 

, action on m.eaau.res of this type, where the people in Long J 

Beach cai.vi see that ther-e is some benef'it t<.) the City 1. 11Je. have 

ut:tl~i~ed the staf.f approval which we had gained ahead of tirae 

a.nd speculated yott gentlemen ~1ould grant i·ts approval, ao 

that we C<)Uld use every bit of' persuasion we could tb~ink ot - -

so .t?r:xr the mutual bt~nefi·t of' both the State and City we could f 

urge a favo~rable vote at home today«. 

·rh~mk ~ou. 

GOV. ANDERSON: Thank you very much.. Motion is 

moved and fleoc)nded that ~-Je appr~ove Item 4; no further com-

meri.ts,·carried unanimously. 

:ctem Classif'ication Number 5, Land Items -- Sales:. 

Sele·c.tio.ns~ eto. All land sa.le i.te.tr.ta her3 presented have 

been reviewed 'b-:t• all State agencies having a land acqu:Ls.ttio 

prog1 .. am and. no interest has been reported 'by those agenc iet.l 

25. . in any of tl .. 1e lanids proposed 'for sale. 

t 

26 L._.,,..._ ____ <_a_)_io Sale of va,-... -~.-~--·-t_s_t_a_t_e_s_c_h_o_o_1_1_.a._x_~i_s_,,_·_F_· 1-~-~-s_:_ .. __ 1...a . ..l 
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G~ot'ge Dtt- La.Moree. ,;·~1 •• 

MR .. HOR~l:G:. Mr. Cha:t.rrmin, during the course o.t tho 

c1roui,ar:tz~t:1.on of the State a:ger.u:.d.es. having a land· ac.qui.~1-

ti.dh ;·ro~ram_, .. W~ieh 1S ·eontltte~~d ,:oneu:t-J?~ntly With the preptt, .... 
,_ -, - ' 

5 f rat,ton ot the a.gend:a items, w.e ~ece:t.ved trcm the Depal'."tmeht o 

s ! . !fish and Game• ttom w. 'll· Shannon, Dit'oactor, a re<:i.Ues t with · 

7 f :t1eapect to 1 tem ( l,) 3 the. :fand$. ~"Q:p~ied for. by M:e' li· Q~~Fge D~ 

s 

9 

10 l 

11 l' 
12 

the wildlife a:nd recreational vaJ~.:.ea in the area and to. 

facilitate blocldn:g \)Ut t;h.e surrcund:i..ng public domain lands J 

we recommend the land ·.oe retained in publle own.ership.n-

Su;zb, action would be consistent with that taken by 

is, the .State Lands Conunission in othet11 pr·efVious situations~ As 

14 · you gentlemen will recall> at ti.le las·b meet1ttf!; I rec(m.uu.e:nded 

15 

Game that,,.. :t?ather than to make. a determ.:U:'U!tion at·ui proeess o ie. 

17' . reject such an application as a piecemeal part ot· the La..~ds 

18 t:~ommisaion land management pr.ogrrun, tl1e aetion on the aale 

19 .· be. withheld ,...._ to be determined finally 111 consonance with 

20 

21 

22· 

23 

2, 

25 

the land mana.gemen·t ~nd disposi ti.on policy to be e.s~anlished. 

by the commission and on which. it is now anticipated fj.rmly 

thhre will be ~, report to tl·.1.e Commission at the Apr:tl meet1i1 .. 

Similar action 1.s !lecommended in tJ1is in$ta.nce --

that Mr. La.Moree, ill~ vlew or these <.d .. 1lloumst:.:u1cesJ be given 

tho opportunity to ei the1" :t. .. ecol ve u. refund of his mt1neys 

dt;poslted with the State at h.1.s optl<Jn •;)X' leav,e the moneys o 

~ 26 u.l. ________ ··-· ----·-, .. ·-· .,.., _ _.. .... I ,..,... ______ ........,,,A _______ ....,_I ----111..J ...... 

'!\'. 
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the .applJ,,<:ab1,.on"'<'be de:t11e~ra& as re(!ueste<-l,1 . with ·tl~~ options f 
, , I 

r$£~rr-ed to 1'~·11:• .ta.~or€tG to act a.s he ollooe\!~s. - . ,. 

. Ml:t11. CRAMSfON:. S~()l:'ld the rnotion .• 

. GOV. AND~SON ;· Moved and ,sec-onded ~ A11y fur·tber 

' 

una~imo1.t$cl}te ' 

.. fb), :ts the select ton and sale of vacant, Fede~a:1 '\ ,,. . ' ·~< .. 
I, 

...... , i; 

lands : . ·Fil'-'St is th~· lJni:ted S1ca.tes Bora.~ Company ,........ the 

app1-taiaed valtie ia $ll~ ·700 and that is the bid; number (2) 

:ts. ui~itecf State$ Borax Com,pany --. the appraised value :L~ -
- ... '" 

$11, 700 and tr.at .i~ tl"!e bid; number (3) Unit.ad~ States Borax: 

('.. 

on behalf of the State" App.licants do not desix~e to proc.eed 

with acqu~s,ition of th~ la~ds. Tll:e .first is, .85.39 .ac~e·f$ in 

20 . Humboldt County~ pu..rsuar1t~ to appl:tcation or M. o. Nicholson; 

25 

number ( 2} 1s 33:1 .15 a<:rea in San Bernttrdino Coiinty,, pura uan .. 

t~:) appl.iea:tion of Wend.ell Arthur :P:t1ough; number { o) is 50,3~ '"( 

a.c'.t"es ln Karn County,!! pi,U.~i$Uartt to apJ>liC(lt.1on of Un.:i .. ted Sta.t 

?t'.R. CMNSTON: 

MR. CHAMPION~ Second11 

Ji .J 

·~. 

,,, l.';l 
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GOV.. ANDERSON t Moved and t'ec·Tt~dad.. Any com.ntents~ 

(No respon.~e) Car-ried una.nimou.sly. 
" 

Number 6 -"'!' P::r.~oposed ai:.n.eJtationa ~ (~:r~suant to 

provis:l~ons ot Seotio11 35313.,1 o'f the Government node). 

Applica.nt (a) is the Ct1~y of San Olemer.tte in 

Orange County. i'ir .. Hortig 1 do Y'rti have a comment you wish 

to make? 

:rvm. l!ORTIG: Mr. Chairman$ ln view ot: inf'ormat:ton 

l ~ceived this morning Just before 'bhe Commission convened, I 

l'>el:teve i·t would be appro])riate to have the Special C:l.ty 

Attorn.ey t:or ·the City of: San Clemente p1"e2ent the posit:ton of' 

the Cit:y of San Clementa to the Com.mission at this time with 

i')espect to the subject application"' 

GOV. ANDEF-.SON: Speej~al City Attorney of the City 

01' San Clemente? Would you identify yourself? 

MR. JONFS: Yes~ I am Donald A. Jones.·$ 13721 

Goldenwest Street, San. Clemente, California., representtng 

City ot San Clemente in this matter.. I came here this morr.1.i­

f or the sole pu1'1>pose of asl<ing ·the State L.ands comm:tssior.t 

to re{5iater the prote~t in oi'lder to give the City of Ban 

Clem~nte a chance to dismiss ·tne annexation. 

Mow, gentlemen, the purpose of. thi~ai is un.surmou:n.t­

a.ble oppr.Hllt'ion. to tlle annexation fl We me .. ke no bones about i ·• 

We aro v.t.go1'\oualy opp;Jsed from apparently most, if not all, 

o:tdeo. We do not concede that the position ~)f the City is 

' ,,_, .,J 



"" .4: " 
-:.,.., > 

'~,~~ ~; .. 

:o· 

·!""" 

·:';'::' 

'<· 

;,.; 

" I::,. 19 ·"c~ • ,, 
~ ~ 

;.;...,...,,<••• a;n • l.r ,·\ llMl .........,.,,. ~ •1 lflli•ta'll~u;~rti~ u111 r •••••• r i. ••-•• t ,,.., 1 •~ "''" _ _...... _______ -... 

1 1;p:t~otf~¢t this harbor a~ea.;-~tl~ia loa'Stline, and the tremerxdouu 
II . ., 

2 1.nvestment that 1t now ha.a in its e-tty""'own1~d beaches and also 

3 

4 

5 

) ,, ·~. 

other beaches that are in the O:t:.ty 0£1 S~n Clemente. 
/ l! 

,'1 ?? I 1· \ 
1
" The reason tor asktng i;hE~ Si$at~' Lands Commission no 

' ·, \\ 

'.\ ~·~: 

to pro~~st on behalf ot the State at th~s t11ne was that we ma 

6 . · drop our anr:vexation,, so that we will not be precluded .for one 

s 

9 

10 

ll 

12 

13 ! 

:t~4 f 
15 

lB 

17 

2S 

year(as provided by statute when a majority protest is filed.) 

· from proceeding with the por·tion that i~ directly in front of 

the City boundaries; or if the people in the unincorporated 

terr·itory o:f' Orat1ge choose to join the City of San Clemente 

that there will be an opportuni:ty at that time to appear be­

fore you aga:tn with th.e shoreline joined to the tidelands 

annexation. 

We have our Council :tz;-~ session and a telephone call·J 

'Wil.l result not only in the di~missal of this uninhabited 
) 

anne.xa.tion of tidelands, but a.l.eo the inhabited annexation 

until such time that we can pex'haps stir up a little more 

sympathy on our side~ We would appreciate if you gentl~men 

will grant us this privilege.. We would be willing to step to .. 

the phone and drop the annexation immedi&tely if you gentleme 

will refrain fr~m protesting and barring us for one year. 

G·OV. ANDERSON: Mr. Hortig? 

MR. HORTIG: Mr. Chairman, if I might suggest: - -

which comes first? If' the City of San Clemente does, in fact, 

drop the application for annexation and the anne.x.atj.on p1"lo ..... 

ceedi.ngs, there ls Zl.othing bcfc>re the .State Landr) Comminslon 

DlVllllON 01" ADMINlil'iRATIV!l PllOC:l:DUltl:1 •TATllC. 01" C:Al.ll'Oltl'UA 
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l ·-to con'a1der this morning. 
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3 
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5 

6 

7 

8 

9 

10 

11' 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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MR~ JONES: Well,.,. gentlemen, under the provisions 

of State law~ or course, even after we drop you have the 

rignt ta, Pll~'?test anyhow. We have promised to hold the hea.ri '1 

· 

o~~rt and w,ill keep our word. · We ha'.Qe no objection to drop~~. ,~ 

'thtJ~~ this is cer1ta.1n, and if this is:i what the Comm1ss1on de 

~i~es we will be happy to do so. We can do it in either 

of two ways -- we can do it by phone and you can. drop it fro 

your agenda or whateve:t1 you wish;- or we can send you cop:tes 

ot the resolution which we have prepared on which the Counci 

will act in. dropping the annexation. 

MR. CRANSTON: What form of motion would most suit 

your purposes? 

MR" JONES: If it 1a the attitude of the Commissio 

we drop this, I pre.fer i~ go to the next meeting. If this 

matter is deferred, you have my positive assurance that the 

City Council will abandon Annexation Number 2, the tidelands 

annexation today~ 

MR. HORTIG: I would feel, Mr. Chairman, possibly 

this should be, under those circumstances, :r•eported to the 

Conunission at the next meeting as having tr84spired. If the 

c1r<}umstance1s as o'Utlined by Mr. Jones we1"e to follow ln 

sequence which he outlined them, this would simply mean at 

the next meeting there would be no agenda item on which the 

State Lands Commis,Jlon would have any reason to act. 1rhere 

would no longer be a.1 application pendine before ;the S cute 
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l . ommiasion,; and the start would certt~1nili.y be happy to 
c 

~ report, as an ~.ntormat:tve :1.i;em 1n order to Clit}Se the'i docket 
'~''.· 

21 

3 on this a1tuat1on> ~hi;tever aoti1011 had been tak~n b~ tht-:? City 

4 of San Clemente., 

5 Wouldn 1 t :t t be. I.limp le ·to just have 
\i 

a . this action taken. riow by the CO'Ul)cil and have it reported 

7 back to us? 

8 MR. JONES: I will be glad to step to the phone and . 

9 report back to.you~ 

10 MR. MOORE~ Mr. Chairman,, my na.me is William D. 

11 Moore. I, am an attorney with 0 1Melve:ny &~rs :tn. Los Angele ,_ 

12 representing the Capistr&'"lo Beach Club Company JI pri ~ately owr.1¥ 
'. .. i 

13 property in the subm.a.rged area, and also speaki.ng; in behalf 0 

14 the Capistrano Beach Road Association'., but that assoc:tat:ion 

16 

10 

17 

18 

is f'orrnally represented by Mr. Pinnick. 

I think the proposal of the City of. .San ·Clemente .ha . 

merit, except I doubt the legality of·i.t. The.only power of 
I 

the City o:r San Clemente to abandon their anr.iexation :l.s prio~t·. 

19 to the time set .for the hearing,, Deoembex- 20, .l96l. Followi.i: 

20 

22 

24 

25 

26 

that day J they have no power to abandon; 1;hey have only power' 

to have the protest hearing, and notwithstanding the intent 

of the City CounoilJ, i.f they should attempt to a.band.on a.t thit 
tS:~ any taxpayer may go forward. 

Again, I would object strennously. I think Che I 

on1y thing the Board can do is to f .tle a proteatG I :realize l lt d= :lmpose a one-year p:ohib:l.~~on ~or ~::.=di:~j 



l 
,. 

~ · m.f11sa bj'" the City Ccuno1l c~uld be attacked· and w~ m1g..ry.t be 

3 · ba~k .. 

7 

S · · only pr:i.or to the date set f <>r the hearing can, it be termil1-

9 a.ted. The aontinued heax~ing d1oea not prolong ·their power to 

l.O ter.minate. '?hat date is past; we cannot go back fl I wj,si.1 we 

11. • had known thi& at the t:tme ""'~ we may have been a.ble to work 

12· it ottt_. but at this tLite I think it is much too late. I th 

13 we are· open:ing up for a law a:.u:tt(; 

14''• 

15 ·val.lace P1rm.1ckr; I am attorney for the Capistrano :Beach Roa· ... 

lS 

17 

18. 

Assoc,tation and; also the capj~e,trano :Say- Community Serv;to.e;f: 

We hawe here a l.ette~ ±~rorn: Mr'"'. Pierce lforks, wo happens to I 
He han .... 

. -
19 pens to ·se the president of one of our grotips .• and J: would 

20 · like to file this. It is notice to the Conun.t.es;ton that they 

al have tal~en legal ~cti-on by the .aoard ot ,l)ireato~s to protest 

22 th:ts., In oonnectit':>n with the proposed aetion suggestad by 

23 

24 

25 

. 
analysis of Mr. Moore, but I would also. like to aa:y that I 

would like tr;, see this thing termir1a.ted1 a.t'ld perhaps the Com 

miss1011 could seek its own legal eounael as to whether or no . ...._ __________ , ______ ~ _ _.,,. _________ .. __ , ________ J 



2 ·this time by th• .. Sl:ty or ·.$an Clement,!!i~ 

'3' 

8 

In .a.tl1' event, tlie people in our area have·spent 

some time and money opposing this thing. Ve a1,..e not an incor 

por.ate~ area and it has been a per1,f}onal expense to th!lm.11 and L 
\\ ' 

they would be mo$t happy if I could oome back and say the 

City ct San Clemente has finally abandoned this$ they did it 

by telephone, and they took th~ action. Then~ if the Commis-

9 . sion discovers later on they must carry on, they can come 

10 

ll 

12 

13 

14 

15 

16 

1'7 ' 

18 

19 

20 

21 

22 

through with their protest. 

I wouldn't like to miss thia opportunity to get 

this thing terminated~ I don't care about another foggy tri 
" 

to Sacramento. Tr..uank you. 

MR" JONES: Gentlemen, with due respect to Mr. 

:Moore's analysis of thE.t law.,(I suppose we could have a f'ull­

fledged legal argument on that}, I disagree emphatically. 
. 

The law does not state what ~t'. Moore does say it states --

that we have no power to terminate as long ras the hearing is 

open. The law simply states it has the power to terminate 

before the hearing. However, if it doesn•t it must continue 

to hold the protest hearing and make a finding. 

Mr. Moore states we are liable to· be :eaced with 

23 litigation. We drop this annexation without wanting to make 

24 

25 

26 

too much of a jest of' this thing but I don•t know anybody wh 

is gcJ1ng to auo over it. 'I'o be honest with you., the oppoolt on 

seems to bo overwhelming. The .ta.ct or the matter ls 
~-------.._.. __ , _____________ , ________________ _,... ____ _... ________ ..._--t 
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10 

11 
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14 

15 

16 

17 

lS 

19 

20 

21 

a2 

23 

24 

25 

26 

have ·it te111ninated immed:tately. 

·w1th all due raspectJI Mr .. Moore i~it desirous of ~a. 

:year's moratorium against tl1e City of San Olemen-Jie. I don 1t. 

·see .this is a good thing because we c&?:ir.t.ot .foresee a yea:c 

ahead. I think we ir;a,n eliminate it f'rom the .State level ~ac 

to the loaal level where it belongs and work it out among 

ours el V'(~S. 

GOV• ANDERSON·: Mr. Moo:l:'e. 

MFL MOORE: I dol'l1 t want to prolong this on a 

legal basis but I wtll answer that in 1955 the Legislature 

pasaecf 35007,, and I shall quote verbatim n:er1or to the date 

set for hearing,n the Council may terminate by resolution. 
" 

Now this·does not mean prior to tbe conalus.ion of the hear:.tn 

or prior~ to the time it is held. It means prior to the date 

set for the hearing. we have had many cases or protest wh1~ 

had to be filed prior to the time set ror hearing~ Wbe11 tha.. 

time comes,, I state emphatically that the only power the 

has to terminate now is ~o hold the hearing. There is none 
i 

left in the City. !t wiJ .. l be pe11d~,!'.g regard.less of what act' on 

'bhey take until they hold a protest hearing. The only pro·te ~· 

tion we can have is to ha'\re this :Board's writter1 protest. 

MR. SAMFSON: I am Kenneth Samp:lon, Manage1r of the 

Oran{~e County Har1.1or District and here o.t the instruction of 

tho Boar·d of' Superv.taora of: Orange county. I really wanted 

,.._--------·------------...-----------------~-------...._------------~ 
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10 
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17 

18 

19 

20 

2l. 

22 

23 

24 

25 

26 

to inqu1.re,, Ml'.'.J. Cha!rma.n .. 1 1.f the rreaolution r~om the Board oJ 

.Supex~visors has been. filed and to ,~emind. you -t;llat the ~tNow ,. 
therefor$, be it resolved•• po~tio.n of' tbe »esclut,ion. is "Thai 

the state I..ands commission of the State ot Ca1itorrtia be· uu.d 
" 

·the same is hereby requested to Join the ·County 01'; urange in 
', 

prote~tir~ satd annexation in :regard to the area theretofore 

owned by the State and subject to the management of this 

Commission." our interest,, of course, is l:~l. a recent tide-
, 

lands grant for development in this area. 

GOV. ANDERSON:: T"nank you. The resolution is on 
. 

fiJ.eo ?'~~ Hor·t1g, do you have any comments? Shall we ask 

for some J .. egal advice he!*e? 

MR~ HORTIG: The suggestion ls going to be that thE 
' 

prac.tical mechanical method would appaa.r to me to be to com~ 

bine the suggest:Y.ons that have been made to the Commission 

here, which :c thinl<: meat the te3t or everyone exoept th@ ex­

Pl'essed desire of ?6..r ~ Pinnick to get this thing closed now 

and a.tudy it later, but that the Commiss.ion take the matter 

under consideration for final acti.on at the next m~eting., if 

any action is needed,on the assumption that t~e City of San 

Clemente will proceed with the proposed abandonment of the 

annexation appJ,.j,cat:lon before the State Lands Commission; 

the legal ef£ect of which a..11d the necessity for action by thE 

La.rids Conunissi~n thereon to be eval.ua·ted by the Commission's 

counsel, the Off'iae of ·the Attornt2~y Getleral, to be reported 

to the Comm1ss'iQn at the next meeting. 

, ...... "' t , .. llo\et'.,... 

'1 

I 
I 
I 

) 1 

I 
I 
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l ,, . Mr. Sha~telson ... 

As the Com.mi Sa 1on kndws, this . . 2 '. 

3 . ' ptropoaal c&11e irmned:1.a1t&ly prio:t" to the meeting and tle di.dn 't 

. 41 have an oppor·ttmi.ty to zo into th• legal quesifions. at all, 

5 and I wouldn•t like to state any c.onclu.sion in that :r;'eap~ot 

e without having a cb.anae to make a prior stt:.tdy,, We. will., of 

1 ·. course, be pr·epar.ed prior to the next OonID1.tsaion mee·;:tng to 

s 

9 

10 

11 

12 

13 

14 

16 

1$ 

171 

advise the Commission aa to our views, as to 'V-3hether a protea 

should be filed. 

I'd like to ask Mr. Moore whether :Ln your studies 

you reel that there would be any p:t'eJudice to our' l"ight to l 
f~ile a protest if that is postrJone.d until the next Gommt.zsion 

meeting. 

·?Ifft. MOORE: r think there would be far this reason: 

Nothing prevents' the Count~il ln San Clemente from meeting now 

and determining whethel? or r.&.ot there ia a majo~i·ty protest an 

closing the hearing. In a very recent case; McMillan versus ----------------
~a . ~;.~~ .. £,1.on1e,:, Pl'""otest filed after the hearing opened was 

19 inef'fect~ual e''IT&n . .in that case where the protest was ei.ghty-

20 seven percent of the va.J.ue" 

21 ! would suggest .... - I have no doubt ae to the a.in· ... 

22 cer1ty of the City ot San Clemente and its cotll"lse1, but I 

23 think '"de would reso.lve the :matter to the satisfaction of bot;h. 

24 part:tes. if this Commission author1zes Mr. Hort:tg to file a 

25 written protast. If the Council acts to terminate this" ai~te: 

they terminate it/! ·then .I.t is .ineffectual. Ii" it; has beet1 

L -·---· -------· -ff)I--·----... -· ---~-------------,-----.. -
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l .1':1J.ed pl:-i~r·to th• t.erminationa the protest if!. good and 1t I 
3 J prote.c,t;a :~ JO.NBS.: A 1 ·· .. ·· ' d ... i . t l 
S 

1

s ong··aa we aN .. "'iaou$$ ng re~en,. 1 .... ·· 
4 lsgit»l:at1~-e changefl, I :woul~ point otlt the law\was recently 

5' changed to pro';ide ;Cor prote~ts up to the hearing ct San Clemedt;~ 

8 gave its lto:t•d that it will hold up its hearing mitil the Com-

7 mission adv·1aea us.. That means if you wish to .file your pro-

sr test next month,, your p:rotest is as valid as today and the la 
l ' .is a· 0 valid .a6 tr.,..,;:i !'.:!!'"'• 

l:· /' u J!o!R. u ~~QN: Might we do this -- might we not 

11 . .authovizce ~lr~ Hortig to f1.le protest at any time if the 

12 Attorney General. decides we need to do so. 

13 MR., HORTIG: Mr. Champion, •e already have such 

14 authorization,., 

15 MR~ JONES : The onJ~Y thing we have to say is this: 

16 If we are go.l:ng to be ba't'red - - we 1~elt " ... "' 

17 MR .. CHAI"'J?ION: ~is wo~1.d not bar you$ unless h~ 
' 

18 files the protest. 

19 MR.. JONES: It would ba1• if he tiles the protE!:st, 

I 
i 

20 in whicli case we want to make our poai tion clear - 1 
MR. CHAMPJ.ON: I. think you mi.suncl.erstand, Mr. Jones} 

It may never be necessat•y to do this, but because ot the lega.r· 
eomplicationa here we are merely aontinuing to vest in Mr .. 

Hortig the right: to protest;,,. Unl.esa "the:r.~e were legal com- i 

21 

a2 

23 

24. 

25 plica.tions, it woul,d never be filed., 

MR. JO~~: I see. •fuank you • 

·-------~ ••111:•., .. P'l'4••• ..... -· I ...... 
' } 
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1 Mn. HOR1'!G; .I would reel.JI Mr·. ~ima.n,, tha·t; the 
" 

·tS Qomnttss~on would be in a much o.lea::e:r.!f poslt1on to conc1inu6' 

. . ~8 

•' I ' . , l 1~ 
fl; 1:/ 

;-~-c:::~/c''~·' the status quo as. ot' tni.$ morning v.nt11 we nave had the 

4 advar:itae;e or the O:k>1n~on. O.fi the Oommiasion. s ooimsel ~ 
1,.'\ 

a 

MR .. OB1UiS~ON: Ml'. Cha:trina.n, I mov~ that the stat ~ 

qu9 aont:inue, that. the Executive Otfieer have tl11~ eont:tnu:l.ng 

7. powe? to protest, but that there be a clear tindersta.ndir1g .; 

s,, that no protest be/: filed unless legal quest1.ons arise that 

9 make it nec.•ss·ary • 

10' 

11. J 

12 t 
lS j, 
l A . 
~ . 

15 

l.6 

MR. CHAMPION: I would second that motion~ 
' . 

GOV~ ANDEHSON: Moved and seconded •• ~ 
' 

MR. HO~E'IG: And the matter l!ill be calendared for~ 

final diaposi ti on or r1i1a.l. repo:rt, as · a.ppropriat~~, at the 

next meeting. oi .. the Lands C.01:mn:tsa1.on. 

(l{)V (t. AlIDElt.t")ON: lii.tll that addition to the motion •••• 

.MR., PI1fi\lICX: ~cuse me"' Gover.nor Ar1derson,. but 

17· that leaves irt limbo the proposition of the City of San 

l.8 Clemente as to whether or not they should now 1 this day, 

19 abandon the annexation proceedings. I would like to have 

20 them sa~ that today they were abandoning them and then that 

would allow Mr,.. Cranst~·1n is mot.ion for legal counsel to deter 

2a mine whethetlt l t is necessary to i'ilE't a protest, get this th1 g 

23 te:r:mi..l'ta.ted one way o.r.• another. 

25 I think the understanding was thai~ the te:t,ephone call would 

28 now be made a.nd w@ would have th.at information before us. 

L .... 'II, . .,.. ;'A!"Nillllll'fb--'r;MW'll iQiHHI •LA Woi ¥' JU 1 'a1'1'A.~-•• -i>«--t·<t!-1,.. _ _. ______ , _____ ..... 
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M.Ro CRANSTON: ~ ha:t•s oo~reot.:lil 

GOV. ANDERSON: Can you do ttJJitt'? 

MR .. JONES: Yea. 
. 

·aov .. ANDERSON: Any further comments? 
'· "' 

(No respons·) 

5 If' not, :tt. ia carried unan1mouslyo11 

6 MR. OBU\!T: My name is Julius Oblatt. I am a 

7 resident of Dana Point and I am not an attorney. However, it 
' 

a I may express the sentiment of the Dana Point Harbor Committe 1 
. ~ 

9 of which I am a member, and also the sentiment dfP ·the Dana 

lo Point; Harbor Association which has created this Harbor Com-

11 mittee.i; and also I believe the sen·timent of the great majorit 
.. 

12 of Dana Point residents ....... we ·have been harassed :for a long 
~ 

13 time by the different maneuvers or tr~ City of San Clemente. 

14 I repeat again> I am not an attorney and I cannot and would 

15 not ·w.tsh to enter into legal implioa.ti@ns at this point. 

1'1 

18 

19 

20 

21 

22 

83 

. 24 

25 

29 

However, just as an orc'linary citizen I feel that 

again and again San Clemente through its attoz"!leys has tried 

to postpone, delay;, a decision ....... in spite of their adri1itted 

knowledge of the opposition, almost solid, of the citizens 

of the areas involved. It is also a fact that in the vnln~ 

eorporated ax>ea we have neither the means financially or I 

legally to1 stay in batt1e very long with the legal staff so j 
eagerly represented by Mr. Jones of the City of San Clemente 

we also reel, however, that "ur plain human rights 

a:t\e not bel:ng considered and I there.fore would like to urge 
• 

the Conun1saion to terminate these proceedings and not permit 



: :r 1 r "'~:: 'o~;; .. ~;· ;::: ~~e:i~e~ ;;::;;:-,;~() harass us aB it has 
\' 

~'~"" ~___,~ --~ done tGl* 1.H, long • 

. I 

l 

. )\ 

'1 

3 · \\ ·I also believe tha.t t>,ne year at least would be 
\• 

4 ~\qu.1rod to produce any change 1"'"1 sentiment of the area and 
\I 

I 
8 

9 

lo 

11. 

· 12 I 

13 

14 

15 

l& 

17 

ia 
19 

20 

21 

22 

\\ 
I \~lieve that those ~resent who ~epresent other areas like 

Oapi~tran<, Beach ; ~~ill conciu:• in this. I 
I do i'eel nothing is gained except the avowed a:tme I 

of the C:t ty of Sat1 Clemente to continue to harass the unin...... J 

corporated areas. That 1s aJ.1 I have to sa.y. 

GOV. ANDERSON: Thank you very much. Acy t~Lt"ther 

comments? 

MR. HA!..tETT: Gentlemen, I mn c. w. HallettJI Presi 

dent of the Gapistra110 Beach Association. 

GOV. ANDERSON: Ml.lat was the name again? 

MR.,. HALLETT: C. W. Hallett. I concu1• and ou111 

people concur in wbat Mr. Oblatt had to say. We .would J.ike 

to ha~ . .re thia., if possible, settled today -- because we have I 
been more or less in a ·turmoil for the last rew months. I 

1

· 
lrr1e>w that our people in Capistrano Beach de:f'in:i.tely oppose 

.·23 

this Annexation No .. 4 -- Number 2, rather. There is also an 

Annexation Number 4, where San CJ.emente would liktS: to ta.ke 

ovel."" Dan.a Point and Oap:tatrano Beach, which undoubtedly they 

~~uld like ·to have be:!' ore ·they txr.f, this Armexation Number 2 

again. So we would lil<e - - our people in Capistrano Beach, · 

we object to this very strenuously. 
24 

25 

~a GOV. ANDEHSON: Thank you. 

Q'----------------------------------~ 
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l~--7·-·;:- HCIR!ICH Mt>; Cha1~ one' point ot 

8 J clutf:l.1.1ati0fl should \Ile. ml!U.\e. Annexation M'Ul!lb•ll' 4 Jtiltt re., 

3 ., !'-erred tc ota1 t~voJ.ves· ~~pl.and$ and .tt ts not propo•o4 to 
. ." " . 

4 il1olude an.r 1ml4s under tha ·· Ju.r1tJd1ct1on or· the State 1Af).d1& 

fJ ~m:!.ea1on .. 

GOV. AHDBBSOM: !ban!-c :-r<nJ."' L\,.~1: f'u:t1t~~:v ~omrnents? 

3l 

( Jl('.> x~esponseJ You have. hatwd the motion... It has been morred 
~ ~ 

8 and secondf..ld~., e~V<leQ. ut\el'lilnously .. 

9 . ·· Itein Clasai:t':ioatioll NU!ll.ber 7 -~ Oil and gaa leases I 
10 and lease offers~ (a} is, a:uthorizat:ton tor th.e E.."!:ecutlve 

ll· Of'f.1eer to pz~eeed wi.th publio~tion o:r notice that the Comm 

1.2 mission tnt~~nds to ·C.Ol'.utider of'fe1"ing leases J:or e.x.traction. of. 

lS oil an<.t gas frora the al'ea of' tide and submerged landa n: .,-

lil ""· i.nc.lu.d$d in a::iating S·tat~ oil a11d gas leases Ji lying between 

15 . the northerly City 11m:t:t$ ot the City of Newp·ort Beach and 

17 

18 

19 

.. 

and ex.i;e,nding aea11f,ard ti:t.rew nautical ~les, containing app:ra ... -,z 
~ 

.m.ately 2.J.,500 acres"' Mr. Hort1g, .e~· comments on that? 

pending dispute as to tit,le as to u11leased areas of tide and 

!nbmer{~ed J~an.ds in or.ar1ge County has been clarified by the di ... 

mla~al of an action brought prav1ou.$ly by the Count;,- of Or~·"I!!~""' 
:1 
22 j 
S3 I eon-tending that tne· State of ·Oali.fo:rnia did i-iot have title 

24 to such lands. Section 6873.2 of the Public Resources Cod 
l 

251 2al land area for an oU and gau lease, the CO!llllliseion shall 

~~f-'! ._._it!_IP .. ~~J) -4_,~~......-f 4 V~MIOO> ~4 J~W'J __ _.. 

providea in ,Part that uBef.o.t'e f:>;etcring any tide or submerged 

-\~~MilN 
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7 

~/ ,~, ' 

publ1~h not1oe thereof and ruiy arreeted c~~ or cbunt1 may 

Wi.tb1n thirty d~5 aft;er the pti.blica.tion Of BUCh notice r~-
--~,. 

ql.l(lat in writing to the 1Commisaion that a heu-in; .. be bald 1n 

conaec:t1on therewith. n 
. 

This statutory requi.33.ament ba:t.ng a oond1t1on pre ... 
c; 

cedent by- the State Lands ,PoJllhJission prior· to otfer1ng any 
' ' 

State ttde and.submerged lands for lease, it is recommended 
I ,, ,a a"G thin time that the stat£ be authorized to proceed with the ·. 

9 requi1=ed notice to inquire whether such leaaes are desired in 

lo Orange County with 1~espect to any heretofore unleaaed tide 

11 8.l"ld aubm.erged lands and if' such hearing is desired to set up 
I 

12 such hearing; hold such hearing, and report tm tr1e Commission t 

13 in order that the Commission may include those specifications 

14 in .future lease o:fters ( wh1oh.. again, the statutes require 

15 shall be included. and or.t:ered at public hear1n~, \) so that the.~6'' 
,... 

16 may be no detrimental effects to the shoreline and reorea-

17 ti.anal values. 

18 

19 

20,. 
21 

i 
22 

23 

24 

25 

26 

MR. CRANSTON: I move approval. 

MR* CHAMPI0N: Second. 

GOV. ANDERSON: Moved and s~conded that item (a) be 

appro·ved, carried unanimollsly. 

Item (b) -- Proposed oil and gas lease, Ventura. 
,.. ..... 

County, Parcel 5A. 

MR. HORTIG: Mr. Chairman, the n.-.:~ after n;;n re±"ers 

to the fa.ct that the pa.real of land was previously offered 

by the State Landa Commission as Parcel 5 under the option 

" 
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9 I 
10 

11 

12 

13 

~ u 0 'l 
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'1 

" . *">"ii!,.\1>o11u11nm11111; .._..,,. 1 ·~ r ''~""''' '"'""'' 00¥"'1' • 11_•....,1111•"'1,j,.~c ~·· •"••·-~·-•"1'• ·-" 1 y1j:;'~' I 'itll!l.nr'"' · , I 
cf!'e~~d _to _tJie .. Lands commiss:i,on ot inv~tillS'. laasea oil a c.~~h. i

11 

l~--IJ tt 111.~~~ ·~-. 

·· bonus plus spec1f 1td r~alt;y basis. As you gentlemen will. re 
1 
I 

I 
o I cal:l, .·no 'bide_ were received. It 1~ JJ ,, therefore, i'eJ~t f~j;; this 

,, l.) l ·\ 

·/: " ·,, , " ' 

t1mEt. 1~ ia a.ppropria:te and dt&s:ll!'able that the co~aato:n> eval 
. "'=""/Ip :: , , , " . 

ate\'tl'£•~ ett~ct:l.1n8siot one of th• other altemata.w f•thoda . 

or ot!,a:cm~~rto i.nv1te bids on the same pareel of land. b~~t on 1__ ~y 
.. n ,1) -:::? ~i .. _ ! :· 

(1a. r9;alty '"basis. only involving no oash bonus payment as a 
,,, -::- -;:? \. {' 

conside.ratio'n tor awa.~fdl:tng the lease. 

Therefore, 1t ., is re.commended· that such leafua illvita ·· 

tion be authorized~ 

MRq. CRA.NS1I'0N: Se move., 

MR. CHAMPION: Second. 
. 

GOV. ANDERSON: It· has been moved and $econded. 

Does this set a.ny kind of policy 011) precedent that some or th 14 ( 
,,;,~, ;"_\ \\ 

75 oil companies or the potential. lessees might look forit'1r-d to , :e and not make bida, with the thought later on of gett~~ thesef-'~ 

18 

19 

' 20 

21 

22 

23 

24 

25 

without having to p'lf~ up a ca.ah bonus? 

MR... HORTIG: Mr. Cbaixman, I believe the answ~t: to 

that is that the determinat1on whether a cash bonuo is oftere 

for a particular parcel in fact will depend upon the evalua­

tion or all prospective bidders as to the possible return fro 

the paree·l and whether a cash bonus can be Juat{..fied in addi­

tion to development costs which must be undertaken lIDder a 

state lease; and the competition in the industry being such, 

I fear that no orga~ation would re~l safe in waiting tor a 

26 lease offer to produce no ca.sh bonus.es in the hopes of having 
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~ 11· the o];Jportun.itlr to· bid Oll a l"'oyalt:y basis only because ;lle · f" 2 I ~otsntial:l.t5,e8 are too hlgb, tb.at someon., in the L'lduatey :Ls 
0 

• •• ~, J go:l.ng to desire 'chat. parcel and may be tile only b161der t but 

jif 'if he 01 .. feX*a a qualified and equits.ble cash bonus b:td for tha. ·· · 
·i 

I ' 

· h5 · pa;rcel :tt .l.$ going· to sink ·tb.e hopes of i.nyone who is wa.i,ting 
' I 

e for m1 opportami ty to bid royaltl{wise on~ •. 

MR. CHAMPION: There :1.s no int.ant to establisb 

a policy. As I understand, the staf.:f.~ f'elt this would be a des1 

9 able way to de"'1elop 1 t if they did not receive a cash bonut:P 
\' 

io···\ MR-11 HORTIG:. That :La oorreot and also I will come 

· ll 'ba.c.Jt to M:r. Ander~\)n i G question. ~.he Comission does have 

12 leases in existence. awax~ded 0 1n both ca.ah bonus basis and 

13 royalty bid basis, so o.t1fering a lease on a royalty bid basis 

14 does not establish a praoedent.;ji 

15 MR. CHAMPION: Further,, the fact tba,t we of.fer a 

ia lease on a l.'toyalt:y basis, if we do not get one that satisfies. 

17 us we can reject it$ 
I 

/ .. ~'t MR .. HORtfIGt You are under the law compelled to 

191· 
20 

reject .. 

MR. CHAMPION: How long s.i11ce we have had one on a 

21 royalty bid? 

32 

23 

24 

MR .• HORTIG: 1955. 
MR. CHAMPION: Itts a.bout time we had a look at it. 

GOV .. ANDERSON: Any fut~ther comment? (No :rie,sponse) 

25 Moved and oe~onded, carried unanim~us1y. 

26 Item (c) Proposed o.Ll and e;as louse, Santa .Barbara 
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~,1·~t.· HOR?l.Gt ~. Ch~:t.nttan, for brey11;J".tt ~i'th 10~ a " :, 
s . pe;mt1saion .t will reati "ths ,ase~ item because the a.allttbt 

.rae~ora a~~ &'1't 'out .h'lbr&. . · · 

· ·.· On Nowmber ?.2, 1961 the Coim!dssion authorized the { 

e Exeeut1ve 6~~1ew to offer tor·;oi.l and gas leas~ a p~cfll o:r 

'!'I · Ude and submerged land designated as Parcel 6 :l.n Santa 
I 

a · Ba:rb.a.1;a Gotim:ty. 
.. 

9 . of inte11tion was published, speeJ.i"ying the ti1cUe and date for 

lo the ;reeeipt of bids as February 7 .J 1962. 

11 . On December 21, 1961.t the Commission authorized in-
. 

12 definite tleferme-n.t or 'the date ~o?! tbC' receipt of bids f'or t 

13 subject pa:vee·l. This poa1tponeinent ~as reeomme.nded pending. 

14 reaol~::~ion of pl',ol:tlems. itt aon..."leotit.:>n with the eertificat1on 

15 and construietion of a gas pipe line of adequate capaa:Lt.y to 

is trans.port gaa pz-oduoed 'in the area. Pursuant tc1 this action,, 

17 all prospective bidders who had requested copies of th~ bid-

18 lease ft.)rttl were ~1otlfied in writing or the postponement of 

19 t!1e date !!.."'or: tbe reoe.tl)t oi' bids. 

20 Certification for construct:ion of the gas pipe lin 

21 h~~ not yet been granted b~r the Public Utilities Commission, 

22 and this matter may not be resolved £or some t1-•e. Neverthe 

23 lesa i it is the opj .. n:t.on of a. segment or the industry that 

.94 the:ie ccndi tions will not influence ],ease-potential valuatio a 

25 by prospective bidders,, and therei'o:t-e it would be- deoirable 

ea to proceed wl th the Com.miosion I a sequent.ial bidding program • 

--------------·---------------------------------~~---------------' 
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On this cH:>noept., then, it is belitg recommendet\ that 

:~. ,th~ Commission authorize the Execu\~i ve Officer to pu.~lilft~, a 

s notice 0£ intention to receive, bid.ei,; that is, to set a ~w 
.I . . ':, 

1';1· b1d oJ.osing date fQr this particular parcel and'\ it is now n1 
5.I· recommended that that be thirty days rro111 today -- with the f 
a. Commission of coU:t'se, as is required by law, resl>!l."Ving the I 
7 right to reJeot all bitls w.bich :tn the opinion of the Oomm1ss1or 

are not in the best interests or the State. 8 

9 

1.0 

ll 

12 

15 

1.4 

GOV. ANDERSON: I.f they cantt sell their gas'" how 

can this be a good time to put it out .f o:r lease? Apparently 

some ot them feel they oan. 

MR. HOM.'IG: Right. 

<.lOV. ANDER.SOM: Are there some who can and some who 

cannot? 

15 MR. HORTiq:: There are some who are sell-ing it 1!1. 

16 part; ·there are others who ha-Ve no specific program but ct-er~~ 

17 we can e:nvision a supply pipeline"' possibly not under the (/11 

tion of the Public UtUitieo Commission, even as one of the 18 

19 

20 

State's lessees is doi:.Q.g.... . now,, whic.h is no military s~cret. 1 .J 
R:tchfield Oil Company 1.s selling gas on State-prodia.ced leases · · 

21 as well as other holdings to the Southern Edison Comp"11y. 

22 Sotithe.rn Edison Steam Company and llent~:t company is one 

23 notable: recipient 0£ such gas. 

24 The pre~s has reported the San Joaquin Valley pro-

25 ducers ,. who at the pi-eaent moment have a similar problem of 

market and pipeline .facilities, havj .. ng eva..luated and dete1"m.in 

-



D , 

31 

" 3 , to ~i)'8\al$J,'8. So other ~te and ~ ot 1rr&~port; can M 

5 . 

a 

? 

8, 

' '~ 9, 

10 

l.l. 

12 

13 

14'.f 

15 

\' i . -~ ~I 

developed i.t in tl'te' mfuda ot '&llG l•sse1as thia cou.ta be enoL,,,. u 

c,~ Ju.ati.t'ied, ~.their ec;>ln~ic fl:wU.es are l;be onl.J' 011ea1·. 
that a.re going t'O show.whether this can be Cione or nan.not. , 

., . ; ! j\ 

" 
On ,,the other hal~,, the con1~rol rem.air.ls v~.tl1 the 

Gom!(Jti:ss.ion it~ in tact, th:e the9rJ· as. expounded here ;bat. the-: ·· 
I ,.I ,, 

laek of pres·ent pipeline rae.:tl;U;;Les. is not a deterrent and 

would not be a O.iseount· factor in bidding --- on 'Which tlae bes . 

evidence would be whether or not the 0o-.:Lss1on ra'Ceives ade .... 1: 

quat~ bids ror a pu1cel offered at this time. Ir the convei;s 

is the eaa~ and .adequate bids a.re not reeei.v~,d.., then the re­

ver·~e of thtit theorJr Will hav~' been prove~il and trite C'Olmlission 
:f j 

has the authority and'ob1iga'tion to reJec:t such inadequQte 

~-OV. ltNl>ZBSON: If' the action oz the 

11 18 CQmmisraion .is a dete~.JCent and the bids come in, but are not 
.,~ ' 

'. ...... 
·- .-

19 · as high a~ they would be if this deter.rent was n'-•t there, and 

20 then we were to let the bid to the lessee, after whi1ch the 

21: Public Utilities COllllllission would allow the pipeline to co~e ·1. 

in, making it much mt'l~e va.luable, wouldnit w.e find ourselves 

23 . tied to a contract tthich wrinll.d be leas valv,able to the State? 

24 

25 

MR. HORTIG: I thitlk the short tom answe1't, Mr. 

Chairman, 13: The otaf'.f would recommend you. not be tled to 

I . ___________________ , _____________ ! 
- ~-z,__ .... f #) l 

zuch a lesc v&.lttable co.n.tra-0t1 
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GOVi> ANDB.BSON: ~en shortly atter tb.e bid was give~·, 

then the ?~:u.Q., ~ould al.low the pipeline f'l'Mt~b1se to be 

7 · taken in there .... ...., then wouldn't the value of' the gas rights 

a: be cona.iderabl.,- more valuable and you cr:n:.tldrttt. change it.~1 

9. 

MR. HOR'fIG: 1:h1s would be the ba&~,a or the stai"f 

1.5, ree~)nunendatit:)n. Only under the theory that the lack ot pipe- . 

16 line is not a deter1~nt w01ild the af:;aff reco~.mend,,,. 

17 

18 

19; 

MR. CRA.t~STON: I move approval •. 

MR. CliAMPION: Second. 

20 name is L. E,. Scott. I ant .assistaNil.t to the president ot 

21. Pauley Petroleum,,, I'd like to address my remai'llkB to the Com-." 

:22 mission along these lines: 

23 Ve are one or ·the owners o:r P.;arcel E. We are now 

24 . shut down beca";!Be we do nt;t have a gas saarket. Ve are looiiig 

25 sontewhere between eighu and nine hundred thousand dollar-'a a 

:nonti'.l. in come, of lllhich the State would get a !30o~ly portion,, 
.,_,_ ____ .., ______________________ ~_,..... J, ..... 

... ---~eaoM Sl'O 
~c-A.:. 
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l r~ro::~~ :·7~• ·;~-:;:-~~ ;·~:;··~:·~:.' ••' "'"' ,.,_.,."' "'"' ""'' M-

s I 'lh.:!.3 pe.:rGel ;you ar~ ti.ow voting on adjO.S.U. P•roel E. 

s I.· I want to tell you as & bidder that it you d.or~tt bav;& the "I Public Utilit:tea Commiaslon•s. permission to bu.:t.ld this line, 

5 I; you aria goi.ng to reduce competition; :,y-ou a1"e goL~g to elim1n-

1. e 

7 

a 

9l 
10 

ll 

, 

ate a large ~gment of your b1dde~s; you a~ going to giv~ 

those peot'le that plan to sit on these x~esourcee i 11or some 

· othe;c ·· reason than. that 0£ pr~"due1.11g and generating income - .... 

you are go:L~g to g1 \?e them a ra .. vored po~i tion in bidding\fl 

If you ~ant to sit here and ~ait until the~ build a line to 

Mandalay Beach or some~iere, you are going to give the lease 

.12 to one group o.f peo,ple; lie can 1 -C; build this p.ipeline. We 

l.3 loo&ted into :!.t on Parcel E.. Ve could not Justify it on any 

I lA 

15 

16 

17 l 

181 

money we could get back,,. 

I would like .tor the people of the industcy if' they 

would come f(>t-~_, :.tn the segment ot the industry that say 

it does not in.f luence the bid. I ?zould like to know who it i'' 

tha(; will stand up and tel.l iJ·ou they. a.re not inte:rest~ed, .1.n 

19 getting ·the~Lr money baelt .tn a reasona.ble time. I have been. 

20 I the t)ftshore bus1neas fifteen years and this is the tlrs;t t1m 

21~ .· I have heard the argu.tnent .i Ir d. :.like to have th.em come forwa '6 

22 MR. mti.IPION: Ml•. Scott;:) isn't the baf;lt test the 

'25 bid 1tself1 

24 r4R3 SCOTT: We are .riot going to lay our hands out 

25 · if our tigu .. t"es don t t make U8 feel we can produce the product" 

26 

"----------------------·-------------·~-----------~----·--•-w--~w~~·---
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1i' 

1 ·;:~~~:;:-~~:· ·;~-~~t:··:r· ·-;.~::~~-::·· i;~~~ ~;~~~Ql 
2 "$600,000 l:rusineaa in prillle intet-.11t a.lonia, ~ you th.tu.II: we I 
3 are going to bid on that pal'del? .tt 3~ii ludicrous to gr.h lJetor4 

' 

, 4 managen~ent of a tl-om11any and say ~:r. want to b14$lo .• ooo,ooo 
5 but I don t t know when you are goiiig to g.et yoey m.oney back. 

e I kno·w it is here. n 

7 
. 

MR ... ClJAMJ:IoN: I understand that, but istt't the 

s beat test the actual a.mou..~t of bids'? 

9 
' 

lO because 1t is a very deterring factor& 

11 MR,, CHAMPIOM: The best· test is the bids. 

12 Mn. SCOO?r: Who ls going to lay t.hei:t'll hands on the 

13 ~ table? When you put a lease out, the· high bidder is going 

14 to win. 

15 

18 

17 a.nd. as a leaGor, a la:ndlord, you are telling your lessee "You 
' 

18 have a right to drill and produce n and you in1pos.e upon the le 
, 

19 see the obligation to produce that ol.lt;I How can you produce? 

20 We are on Parcel E now, drilling tan to twelve thousand dol-

21 la.rs because under the lease, u:nder thG contractual Pl'OV1sio~n 

22· 

2-i l 
24 

oantt produce what ·we nave already discovered" 

A.ll I am ai:!Ir..ing is that you tak~ th1a 1l1to c.on .... 

25 For anybody 

26 to aay they don 1 t want any money 
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:I 
:l 
9 

lO 

ll 

12 

15 

16 

j 

-·-

tlliS fW!i·"* to look at . the :e·aets. 

thl*l-~ ye~ to start d~illins~ It they wanted tL~e~ tr~tts 

what the~- would have clone. 
ji 

ninety days after ·th~, lease w~s 1 .. e~;H1ed,, even though they had J 

three years. l 
~ 
'.Ii 

I wish to submit to this Commission; r wish to put you on I 
notice that we as a bidder cannot Justify bidding when -we J 

don't even know we have a market at'ter we get the productimi.j 

I ir1ade these same remarks to the Public Ut1.l:l.ties Collllliiiasion I 
al.sc,., J ·· 

·~. 

GOV., A~~2RSON: Thanlc you, Mr. Soott. 

MR • .CONWAY: Honorable Cha.1.t'man and .members of the 

17 Callt'ornia, Western Operations Land Departn1ent. Mr.,, Scott's 

18 :presentation impressed me -- his logic. does not. Rarely, it~ . 

l9 ever,, has the presence or absenee of ma!'ket de.fer.red o!' in-

20 hib1ted explorat!l:cy act111:tt1es in Calif"o.rnia.. !t didn'1t have. 

21 

24 

prove tbe re~<'~urces,, it 1$ i'air to a~s.um.e that the State or 
Cali:Ci.:n:w-nia lsntt goJ ... ng tc1 let its produc.tion lay fallo"W and 

will .f.!..nd some w~v to gl ve the operators full ,.,~nd adequate 

outlets. 
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l You remember wa:y back in 1960 w~ were all he~.., and 

2 lio:rt1g put u.p four parcels in thj.~;:~~:rea. Ve ha.ti a p:rogr&1rt --
\_\ _j!'i/1~: 

s nine parcels wer1l nominStted and :M:6~\Mortig put them up to bid 

4 011 a. straight ca.ah buis,jt bonus basia, and not on a conttifg'bnt 

5 or cond1:sional basis, and there was a pr.-otee t J and in de.terena 

s t& the prote'stee the Sta.te Lands commL'Ssi.on s~i1d "All risnt, 
: ,; . 

7 will try sequential b1ddingn; and a:t that time John cal:'r was 

a here and John Carr said 0Ali right, we Will go on wlth the 
. . 

9 sequential bidding providing there will be no break in the 

10 orderly handling o:r sequential bidding because sequential 

11 bidding at best is a slow i;-rocess. n 
. 

12 We seem to be oaught ill some kind of vicious et.rcle. 

13 !Ebe Public Utilities Commiss1on,;a as I understand,:; says u'We 
, 

14 wont t g:J .. ve you an outl~t beca,use you don 1 t have resou11'Ce2 .. tf 

16 A:re we to say "We won 1 t put ·r;a.p any more parcels unJ,.esa you 
/ . . 

ia certify the pipeline. We won 1 t try to prove any areas 11uitil 

17 you certify the pipeline 1t? The P. U. C. says "You don't .have 
. ' 

18 re~ouroes n; we come back and say the s&ne thL11g.; :and we go 

19 round and round. 

20 

21 position 011 this? To my k:1owledge there has been none. 

22 MR,. CONWAY: Regardless of what position the P.u.c. 
23 may take, we must ·proceed in eome way with this program of 

1e4. sequential bidding. We star~ted the sequential bidding, and 

25~ th.~n what happened? 

26 land ao a conoeque~ce 
Some obstacles ca,me up beyond your contr 

they olowed up; and I think it la time w 

------.... -----------' 
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1 ·11Xfl~. •'°· •• c~ wet along With; b1~ttng on all these pa~l 
• " ~ i . ' ' .-- . . •, ' . t~r.,". ~~ded ar~ UO!llin&~ ~ 1n the p~. !ti• . 

··.·.~· 'i~y~.J~ out ~OJ.(9 tbe bOM~_; .ar:bat;ter get.the horae ... 
I' 

4··: 'f:b~ .. tilJ cart ..," put; 11u:P tk• l-:1 get}tbe "sources, and 
,... :•· .:: . \ 

·~·- nothiag ,.will .st~p tl,l.e <?Perators r~ getting their r1Sh~ out,· 
" ' ); ' /) 

•l.. 

" or 1t. 

. GOV1
• AliDERSCUi~-;. A:o:I' tunher ·eommexits? Mr. Hort1g'? 

. . 
~ s' wo. ,.._ ~· !i•o. n:.":jrr· .n ..... '".·. -=- 1. · .f.o.:W- .... °"'~41 · ... · -...:1:m.t1 ti .., rm. ... n n ... U' . Ji'lfV$ s ~.;-:· "'"~ fh.•tU..L NCOJ'nJQ$~J.UO. on ~·· .. 

9 

\i ltf · 
ti~ ·. .. 

·:~;· lly, 
i.t we·,'! pu; tHia 1,tp w~ · ean d.t,et1nguish between a r·tntsonable 

,'·. It,- ),- ! 

''12 bid, so· ·tha:t; U ·we dontt tbi,nk it is eno .. ugh becatl&.~. e. ot the 
•. i! 

J ··. i· !'I . ;, 
~, · .~~. ·,;': detwl~t ~ .. o~, ~Ject 10? 

14 • ' I fhat iS cottact, •ithin the limits of 
" 

pre~ision ot" eo®omic e-.a.J~1~a.tiJL\n on an undeveloped pa.reel; 15 
i ··-: -;: \1 

' .· . , . d/ . . . ' . . ·.. , '"''· 
,.: .and ·.}: 1r.rO.S.~: cott'c~-it;a.e t,.o polnt out ~at .. 1s well lalown ~-1 •• that 

fl ·1 

·t;he cast\ bon11s ; is l'<tot tlte en;li' eJAment 1n these l•aso~;. 1'>.e ,, 
G 1?' 

1

1
=f·.·.·:, . is., an ~uate an4 .llr~ i'~el .. equi,tal!lle_ roYalty share llhkh ;-s 

paid tl1- the State a.a ana wh-en p~uction ia deve,.loped. As 11 

, · 2~ f /natte::e. qf' i'act. scme of' om:> leeaees Md bidders :l.nSist it is ' 

2"1 :n :·~f'll. ra.tl1e<r h1~h &hare to l!:ive to tbe Sta~e in view of the cost 
. 22 per q~:rr•l of product10~ ~n leases of this type. 

f 
Not ... vt&l.Jr is there the. cash bonus ·offered to be 

'/ 

'1ff'luat'ed., tittt th~ tact i:r a cash bonus· is actually received 

:; ,_, 

' 

Ji 
" 

':< - , 

25 anq. ,a l.4J:8Sett ia willing 'to undertake this operation and d$Ve op 
1· 

26 .· 
the oil and then proo.:eed with the'; dev.elopinent of the market 
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I • 

and sale, the State 1.s royalty shax•e of this developmen.t is 
<,'-, 

adequate,. equi'table, and a.E1rta.1nly ,at intereat to the st~a.te 

terms of developing S'bate lands .. 

GOV. ANDERSON: Any turthe:t" comments? 

MR. SCOT!!!: I'd like to point out_. Mr. Chairman, 

this pa.r;eel ha.a been up before. Mx1• Conway of Standard. Gays 

they werentt: worried about the rate of return. I do not know 

tb.Q,t Standard or arryone else· :tiled a bid on it. We didn't 

either~. 

MR. HOR'?IG: Mr. Chairman, the problem before the 
. 

11 house there is tllat th:ts. ident1c~"l parcel has not previously 

12 

13 

been or.rared for lease. The par.ee.l. under discussion here is 

numbered NUttlber 6, rather tht,,ln Nu..rnber l aa orig:Lnally o.f tei~ea. 

14
1

,· because i·t includ~~s a ditf'e:rent area and d·tf~~i~ent location .. 

15 Parcel 6 includes all of Parael 1 previousl:r of'.f ered, for 

10 whi'ch no bids were recai ved> but .also does inelud.a addi tic>nal 

17 area which it is hoped by the State will make the thing or 
ia greater interest and will elicit bids, and certainly more 

19 bids than the last t~me. 

20 GOV. ANDERSON: It has been moved and seconded, 

21 c~ ... rr1ed unanimously. 

22 Can I brealt in on tl1e agenda with somethilig alo.tlg 

23 this line? I was go:tng to ask Mr,. Hartig to repoJ?t on the 

24 PetT(\,C. situation concemi,ng Ga\"'iota e.nd Goleta i'ields-.. Is 

25 1 thls i;he t:l.me to do this or later? 

26 r·1R. HORTIG: I would be ve:,•y happy to report, Mr. 

------------------~~ -------,.,_~ .. ---
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1 Chairman, on the s·tatus ot the Gituat1<>n with respect to 
() 

2 Util:Lties Comm1,sa1on consideration of the problems relatlne;" t 

the State Landa Commission and :tt;; lessees • 
. :) . . ' 
4 

5 

a 

7 

8 

9 

10 

ll 

12 

15' 

14 

~: l 
171 
18 

l9i 
20 

21 

22 

23 ~ 

Z4 

25 

26 

Very "r:l.ef'ly 3 and to aet everything in proper per- t' 
speetive, as you have heard pipeline t:t'ansport .facilities be­

tween Gav1ota and Goleta are required tor State tideland leas 

gas production in th~ wsatern Santa Barbara County area. The 

Pu(>.._lic Uttl1t1es Commission hearings on approval of construe~· 

tion o-t the required pipeline facilities were completed and 

the appl:t .. oation WfJ.1' taken under submission by the Public 

ties Commission in, I believe, November 1961 -- and this 

have been early November 1961~ 

The tb.eory is that lack of authori~tion tor and 

laek: of' conitttruction. ot these pipeline t'acil1ties, as you hav 

heard this inorning -· and this doesn 1 t go o:r1ly to the one 

lessee who reported,, but to all -- the lack is impeti'ing lease 

development as requiret' by the ex1s·ting leas.a contracts which 

were awarded after a £1.f'ty .... f'ive million lease bonus paymel\t t 

the State, and thia lack is a18o causing much loss of income 

to the lessees and to the State. 

Now, the ex:I.stence~·' o:r these problems ror both tne 

Commission and its lessees was reported to tna Senate Interim 

Committee on 'fransport'1*tion and Public Utilities in investiga 

tions at San F:rancisoo; at a Public Utilities Committee hea.:1::t g 

in December 1961 in San Franciaao, where, parenthetically, Mr 

Scott atated thl;.; moi--ning he had reported the lesoees' pooit:l n; 

--------------..----~-....-------------------,..___, __________ ..._ ______ ~ 

I 

I 
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l and al~o "the":·~;.· :~e~~~;:~~:~~:ms
0 

h~~~-~ee~ .. ·~~~. , 
2 wlth sta.i'f membe1'2' ot the Public Utilities Commlsa.ton, j 
3 The matter 1$ under advisement with the Publie Utili 

4 ties Commission arid the decision is up i:o the Public Ut:tlities I 
5 CC!mmission; .and the Public Utilities C~f.aa:!.on has not yet ,., 

a announced a decision,, nor ax-e we in possession of any informa, .... I 

7 t'J,o~, commitment, or even estimate a# to when such a deeiaion I, 

9

81. Will be f orthoom:tng., I r 
GOV. ANDEF..SON: Row much are we ;tosing? Now1 we hav 

~ 

lO heard Mr. Scott make the ata.tament this morning that the State, 
. !J 

11 was los:Lng ~ttSt shar~ anyuhere from a. third to a quarter in th& 

12 a.mount of money in their 1ease · each mon,th --- which, according I 

13 to my quick f ig~ing., would be around a quarter million. lio'Y-1 :_ 

• 14 much are we l.oaing by tb;ts inaction by th.a Public Util .. it1e$ 

15 comm:l,seion~ 'This is the .state•s share. 

j; 

b' 

• 

16 MR. HORTIG: We ~re losing it i..'l tile sense,, of cou\~a ';. 

17. that it is no·c coming to the State currently, a.rtd all thing~ J 
ia being equal it will b.e prod·ac~li in the i'uture; so it .ta de.t<l~tt 
l.9 to the State. On tha othe~J hand,, the State is l.oa;Lng the J 

20 advantage of 'Whatever the Fooled Money· Investment Fuud anr.l 

I 

Thi.s :ts the direct; loss, tthereas the ()iJhe 22 1 terms ot interest. 

23 is a deferment of income. I do not have a onm 'tota:.l e~~ti.mate r 
\\ 

24 at hand, .. but an 1d$a of the magnitude of the problem·~ I thinlt;,, 

25 will. be alear to the Cotrrm1aa1on in that exiztin.g pil)'.!J,J 1.ne 

26 rao:ilities which api~ tranaportlnrs all the ga:J that :Ls be.tni1; l 
f ---___ .. ____ , _____ ..,._ __ ---·------....... -,-·,· 
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141 
15 

16 

21 

22 

24 

25 

4~( 

October or 

Novemb~r, to 1">e able to trane-,·:drt only one~thi:Ni ·or· the gal 
,, , I . 11 

I ~l 

that could ao'tu.a.lly be produced from the we'lls a:tr·ee,d~· aevel,.. 

6ped up to that time.. As a result· of lea.sa oottt.ti&<Jt req,u;tre~ j ,, 
. , 

ments for addit:L?nal. drilling; ~ld.itional wells. nav~ been 

drilled .i•... ao, aotual.ly, more we.lls have been drille:d, which 

have eor:t:ributed to the then estimated two•th:L'l?ds of the 

production cQ.pa.c1ty which could not be t:ra-q.spol"ted out of the 

field. 

.have in Santa Barbara C~:nL"l.ty. 

2a 
11 

______ I_r_1_t_w_er-~e-~.1 ~~~::_::t_b_o_o_k_t_y·p-e_f_· i-e-l~~:J 
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l e~ple,. o~ a.ll one Joint operat:ton 01., one lessee ·or l1t.S$ees,. 

a !t m~.ght be. t:eas.tble to i-tt .... :Ln~act all. thls .. ext":eS$ gas back 

3 .1.n~\) tb.Et reservoir t'p aid Hservoi~ racoveey 11t'hile the oil is 

'1· · b$:t,ng :produeed or Sh:!,pped c)ut. · '?h1Sl .la not 111echan1cal.ly< 

5 r ~oasiblo, or' at l$&St has t~ot been eC<:.tn(ijnieally reaa1~ble •. A'l 

e a· matter er tact: wa are :t'unning product1on te3ts on some of 

7 the f ielda to see whether we can at least as a stopgap arrive 

8 at some method of 1~e-:tnJecting the gas, in qrrd.er to permit th 

9 oil to be proa.uced. 

J.O So it is a la.,rge problem and by the requ.i1')Jements of · 

ll the existing leaao contracts, whtoh x·1equi,.re continued develop · 

12 

13 ! 
l~4 t 
16 l 
16 

17 

18 

19 

2,0 l 
21 

2·2 

23. 

24 

mant on the part of the operator, the pr~bl&m gets more aeve 

GVfiJ't!'// day. As a matter of fa.ct, you ge1atlemen a.ppro'ved a 

s:U-inon·f;h deter111ent of dfJVeJ.opment requt~men.ts on one ;.)f the· 

subject lea.sea hare ·tod.~y and aartainly one of the e:t.emetrts 

in oeair1ng ·to ctefer' .f~trther dl.."'-illing riaquirements stems from 

the .fa.at that if ad.di tional wells were drilled at tl.1.1a tune 

the le:fsr~ee woul.d have no place t-0 tak~ his gas production. 

GOV. .!N.D!i'1iSON: It seems kind of odd why we continu 
-· 

this proc:eS$ while we are up aga.ir1st this problen;.. Mr • .Scott 

imada 't!"-J$- statement hi$ companj 1a losing Boo,ooo a )non.th and 

the State is share is a thiat"d to a l'!alf"' A th:trd would be 

a.bout a ·quarter ~nilli<Jtl dollars a i:nonth11 You sf):9 ·tr .. at rs d.e­

.rerred incomt~, but tbata th:t'\!ee .and a half m:f..llion a year and 

'{' ' 

125 L' the interest on that alone in 1tp in ·t.~ie hundred thousanda. 

26 Some of it is defert'ed, but; uome of it is lost<> !!:l this the 

~ ..,.... l 111 _.. Jl#tllt~ JI t V>4AttAJ l """f ~">:'---
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nly company in this situatizn? 

MR, HORTIG: No, sir, 

GOV. ANDERSON: In other words, how much are we los-. 

4 inga month as a itesult of the Public Utiltties Commissionts 

position? 

MR. HOMO,: Well, it is a substantially larger 

7 amount than testified to by Ni. Scott. His data relates 0 

just one lease out of Live. 

GOV. ANDERSON: So there are five companies? 

MR. HORTIO: There are five leases, The Fawley gr U 

have two, Standard and Humble and others have two; and we now 

have Richfield In there Wai a new lease, this is actually the 

sixth parcel; ari, the Texaco Company 

GOV. ANDERSON: What are we losing in royaltiea 

en, fifteen mill4  n a year? 

MR. HORTIG: This may be high, but it is possible. 

Certainly it can accumulate to this 	but, again, we are not 

lciAng this, we are deferring the receipt 

19 
	 GOV. AnDEFSON: 'fie are losing the us of the money, 

20 which is pretty bad, 

21 
	 MR. HORTIG: That Is true. 

22 
	 GOV. ANDERSON: When you have lc st the use of I 

23 you have lost it. 

24 
	 MR. CHAMPION: The problem, 1 gather, with the P U►C 

25 is a price problem, in which they are trying to weigh the 

26 1 intere t Qf the consumer asainst the state and that is a very 

OP/MILK OF ADMINISTRAT44111 PROCEDURE. *TATE or cm.irt NNIA 

11.41* *ON 6PC,  

10 

11 

1 

13 

14 

15 

le 

17 
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Actu.all.11·; they ha~e to say J"•S o!'. no · 
' 

MR. HOR1*IO: 

1 th.s hea.rj .. ng in San Franei"oo in December a$ to the .fact that 

8 ~ deci$\ion had. not i)eert ree.chEttd. At that t;iitte he ·was inrormf: . ,. 

9 that the matts~ had :3nly been under submittal :!:01'11 thirty days 

10 .. The statement was rsade the:tre wo'Uld be diligent Ct'(~ ideration 

at." the PXl!>ilblem and certainly that the P. u. c~ ha.s not refused l.l. 

~-~ 'lf!>. to grant i.lll.is certif'ic$.te -- which was Mr. Seottt's unf'ortunat 
. .. }F .. " ~"' 
. ~( 1-rz .choice ot words" at th~ t!an~., 'Uh.ich he no doubt recal.ls. f.tqw­. ·I "cJ 

.rrt 14 . eY!er, w~.: are now in the ltl~tter part ·of' FebX11.aI7 -- aiX:ty more 
~( 

15 almoS.t nwety more days have transpired an.d we still haventt . 

17.- I· 

·; 18 . have t. · decision but. it is a vtrr'J;;"i' cc'Zlplicated piece of eeono. ic 
;t 

' •Y. 

MR. BOruf!IG: Su.re.. So far ~ .. s going to. ~he hea:t-t: of 

the total program, the Governor has made directives as to sas. 

probl.ems in CaJJ,.fornia Gtai';ew!.de. 

!) 23, GOV. ANDBruJQN: Is there anytbins; thia C~1asion 

can -do to get the Publia Util:lties Oor.unisa1on to move raater 241 
en this and p. ossibl)' take some act1ou that WO"lild. protect the 25 

int~reots of the ;State, more tha:tl. -what we ha."1e done at the 
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intoraetl ot':'tb•.PrOD1'1UI and tlie o«t•~ .ot ,'tl\11 $1-te· :f~dil. t s 
4 

·~· 
6 

7~ 

a 
9 

lo 

11. 

12 

1.3 

c°*!.j,1011 u ~1 rr;i~t• to ~ i!Ut~•~ "b4tfoN th~. · ~e:t'$•• 1 · · . 
toN;J·. 11rb.•th•:r· anotb~v .resolution ~f' tnei:· $t11.tf!* Lands· co.tt1,,1~10J··· 

•• /). \1 

to' th• fu..blie Utilities commiaeion $U.sg•st:LQg t...~at t.be1. mo'W~ 

•• ' ' l• , ' • 

eoo1~erat1 ve and halptul to the Public Utilities Coonuis~ion, ·I ·" ' ··. · 

would doubt extremely. on the othar bal1d> oertainl:J mentior.i 

shoul(l u~ will be ma~.·; to tr...e P\J:blic Utilities· ~~issior.i t 
' ' ,, 

tne Lands Comm1ssio11 toriay had this meeting,, again. 1'&4 e911-

cerned.., an.cf d:i.d hear :tram its lessee$ .. and tbe tltl.~•~u,ol.y.e~ pN"' 

lema al'.'6· not gettin.g simpJ.er ... M they l',,l:'& g'tt!.ng atJ~ckier aa 

14 l·.( time goes oil .. 
15 GOV.. AMDERSON: 

meeting' on tb.is.and now, as 16 going to saw prior to the 

17 

18 

24 

25 

or our action~ I am not too 8ure I want to ex.p1~ess ~as C!':-'8..11'1fn.tu-J 

ot th&> '*'<ds CO!lllllisaion _ .. the ·£act tli,at the Sta:Ce of Gal.ti'+ 
is losing a veey substamtial amf'Junt of revenue (no\~ :;ou prcba+.y 

want to call this defe1.t..,ed revenue) -- severa:L bundi~edJ& of l 
.. j 

thousan(la {)t dollars' every month tr..ab p;roduction iG rlela~ea; } 

seo.ondly, our lesae4'S ha'~~e an ebl1~gat!on to pro<lueie ,tUJ.d we aa J 
a Conuniaa:Lon have an obligation to\ help clear the pat.L:. i~<n."' 

that produatt~n; and, third, :~; .eelt tne .tnability tc P!:"O:d:u.oe 

~iould detract !'rc"m our abllit;y t(.' loase Qth1.-lr drillirig site~ 

I 
i 

23 ln the Santa Barba.ra area • 
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l. malt~. Wil+, tbia s.tatement hurt it: .tt is sent int l.¢r la it 

a·. still approi~nat4t? .. 

''::,' 

4 ~fhere is ohlf 7ou.ir 1ast, statement ~ ~ tlw ·pos~ .. tib111ty/that.: 

5 the r~ituation could detract ff~ tuture lease l!lZterra 1g. going. 

6 to be put t·o the test, it"' bids are invited or wher.;. bids a'ft 

7, invited f QD P~rl,lel 6 .•• ,,. ... 

9 bility ....... 

lo f 

111 
121 

13 i· 
141 
l5f 

16 i' 
l 

lr/ ·~ 
I 

~:r 
20 l 
211 
22 f 

.. Mn~ HOR'TIG: • " • and the ·proof 0£ the puddi?11g ia 

go:f:n:g to be in ·the ~tide the Commise1on rece'i1resit as to which 

sehQo1 of' 'hhought is right~ . Probably" it -will turn. ov.t as it 

so o.ftsn doe~ --·both of thf!m are half r.:tgttt, and natv,.;~lly 

some will &e down the middle. 

MR. OIWl!PIV.&H But t;he sta.temeri.t thet Govern.or I 
Anderson made 1s a.bsoluteJ.:y eor1"&¢t -... ... that th.ere is· a d1stin t 

possibility tJ:l-~i; this ma.if hu:t't 'bidding"' 

, ~ .. \. HOR'.PIG ~ We certainly have· ri.o wa~tknt1 that it. 

GOV. AND!aWON: Serey Jr broke in on the agenda. with 
, 

th.1e, but I thQugb.t it might .be the perfect time to brini:t 

thia out. 

~3 )feJCt it tam is N\lnli~ti /3 · -w 1\)J:thor1af!t'lon f.or E..i.;:ecuti v · 

24 Of.f'i·:i:er ta execute .:Lnteragancy agreement with Colorado River 

25 

26 L~.n~~:~ =·-1-c_e_a_c_.· o_r ~-~,_:_1_~-~-~-.:-~_:_. --:t't"-~_: __ c_a~_:,_a_r_,_a_t_a_c_t_u_a_l_....._. 

i . 
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1 . costs not to exceed $4,ooo~f 

''' 
5. 

sl 
7 

MR. mtl.MPIOJ~: · Mova appro~11.l * 

GOV. ANt>BRSON:. It haZ! been moveds and a~oiondedi' 

MR •. CMNST()H: Right. 

GOV. At~:OERS<>N: Carried unar1:isnoua.ly,. 

Item 9 is st:~rvice agreements pursuant to Section 

(al 1$ 1111th the City of 

l 
I 

8 · ~Ul.a Vista, San Diego Count-.r ~- providing tor aurveui11e; aer~ j 
vices pit~suant to p1•ovislor.ts of Ohapte1' 328/6lj a·b the Com- ·. 

misaio:o.~s actual oosttt not to exceed $1,000; and it~em (b) is 
9 

10 
ll. with the City o£ Imper:tal Beach~ San Diego County, ....... pr~l>vidi11 

12 

13 

l'4 

UI I 
lS I: 

17 i 

18 

19 

20 

91 

22 

23 

24 

26 

:t:or surveying se.rvices 

at Ot~tblisa.ion. ta actual costs not to ex.ceed $10., ooo. 

MlL. CHAMP!.ON': Second,. 

GOV • .t\ND~J30N: M~)ved and .a.~conded; no comments,, 

carried unanimously~ I 
Item·lQ is approval of co:rreot de~er:tption of 

Tideland Lot No. 390 of r~~rin County !fl 

MR.~) CHAMPIO?i: ~ove approval. 

MR~ CP.A!3'S1?0N~ S1~~crJnd. 

GOV. AtIDERSON: Moved tmd saeondf)da oarl.";ted unani­

mously. Iteru ll - ..... App:t"oval or transact.tons conaurtsmated by 

the E.:gecut;l.ve O.t'f:toer, y.n.xra·u.ant to .atitno.t•ity coufit"med by tne 

Commiua.ion at ita meeting on Octobor 5.21 19,~.1'$ 

MR. CRA.NS'l.'ON: Mi:ive app~oval -· l"lo action rec1u.l.rec;L 
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4 req;ui::l:'ed '*'. :t.~epoX:"t ot sta;tus or maJOl"" lJ .. t1giat1on"' Mr~ ... Hortig~ 

sf MR. HOR.'l!IG: Not;hing to add other than t;Q.e m<itten r 
. e I :t,.epo::it on page 70 a:~ to the statue~ aa stated, ot th;;~ m&Jor l · · 

7 litigat·1on j,11 whl,cb. t11e State :Lands CoJrdttiSti;ton is the J;~riltte j 
8 party in interest, being notably the. case u.s. 'll.J. Anchor Oil,, 

11 the Long B~ach suit brought by the Federal Govemmont; the I 
lo prot;Jlef\t' o.f tidelands bounda;ey detemina.tion in ··Lo. ng Beach 111.· I•. 

l~l . acco~danee ~with Statutes of 1957 ~ whi¢l'l .is goL11g to trial; an1. 
12 ·the qµf:uJ>"~ior1 of ;JU-r'isdioti.on ove:r". minaral:n in i;1d.e and sub- . l ' 
15. merged lands previously qui t~eltd.m~ti b~l' the Ci t.y of.'' Long Beae11/ 

14 · to the Stl',te. 

18 I. 
17 

22 

2.311 
24' 

I 

25 

\ 'j\' 

)!1,t'" C.RANSi()N; .Ml'*$ Cl'ii:\1.rm.art,. there were statements 

made by Alan Post.~~· 

.sea.0!1 bUJ"1n1r ~iometh:t.r11.; ch.eape~ trtom ·us thari other com1;Janies,; 

and aomoth.i.n~ about an off'icf~ 1r1 Rio Vista. Would you wat'l.t; 

to explain this to us? 

MR• HORTIG: I wotild be vary taapp1 to, ~h~. 

and. ! just hap1}en to have a library o:C tacts with ma on the 



1( 

,, 

l l1braJey 'b9h!.nd the br1et statement, particul.a111ly 1n deference, 

2 to COD'tt.iaa1oner CraJ:l.$toh's, Nquest. 

5 . In the .Lt1gislatf1¥e Analyst 111 report on page 310 
; 

41 '1 ~h•re appea.n on tb.e budg•t anal.7sio tor the.State Lands. D1v1 

5' s1011,Jl a Btatement that I f(le:l is m.ucb more appropria:t;e tor a 

tl fil~"5ss quotation than t~~e ones that were quoted •. I would like: 

7 to ~&ad this, 1f' I may, and I q~ote: 

8\· noveir the 7ears t.he agency has e:rad.ually increased. 

9 in size to the point that in zteoent years its budget has 

lo e:xoeed-ed one million dollars a...~d its employees one ,hundred.; 

ii] and its revenue twenty .... f:i.ve million dollars, tlost of the 

12 . latter being dependent on the competer1ce, good !'al th and 

13 judgment of the Commiso:ton and its Stt1,ff. n 

l.4 I thank the Legislative A.~lyst fo'l! those comments,. 

15 It ahould be noted between pages 311 and 313 ot the 

16 an,al~$:1.s it "Nas rec.onmtended that. tour requested staff posi .. 

17 tio~s b~ denied. However> the Assembly Ways and Means sub-

18 committee ~pproved tl1e State Lands Division request for these: 

19 positions. Tb.e Senate Finance Subcomn~1tteeJ pa.ranthet:t.eally, 

20 · i'B taki1ng the I,eg1slative Analyst 1 s and State Lands* reports 

21 under consideration. We have not heard what tbe subeom1d .. ttee 

22. 

:I 
has sent to the full Senate Finance Committee. 

Now,, tl1\~ p1'eS$ report to wh1,ch you. made p!urtioular 

reference, Governor Anderson., is based on page 315 o:r tbe 

25 analyois:t ht:iaded ncompu~a.tion and v1~rifl~a.t1on or royalties 
, 

2a · .n.nd o~he1" income .from oll and gas production. u In brio!', two 

~-..-..---------------....--------~.----~---------------------------
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'\ J _.-. ~ I/ 

' 1J 11tate111enta are u.¢e: · P.1.:t'at, the .Auditor aenen:t 11hoi.tld ~e 

a , examtna.t1ons, and I quote, "or aecom;.t1ng proc$d.u:r.+es and con. \ ;, 

3 · tr<»ls."' fil.~ tat:.t ·is that the AUdi.tor-Ge11eX'al bas alr.4*ad1' 111.dt!. . ' 
' ';) \ i\ ., 

4 such e~uinations or State Lands accounting proesdures and ~on 
' -

11 (! 5" t~~:}ls, with particular emphas1s 10k1. Long Beach portions. I hav · 

a · here a oopy of the Audito1-'tl-Gene11al • s J?eport · on the subJeet mat 

7 ter. In addition, the Audits DivisiG~n of tha Department of 

a Fi:nanct~ mak.ea such examinatioris regularly -- tlle latest., and 

9 again I quote,, na~~11ort of ex,amination of the financial trans-
. 

lo: action& ~Uld operattons of. the State Lands Comm.ission" oov·ers 

11 the period July, 1, 1959 through June: 30, 1961. Four queation
1 

12 were raised in this audit report, all or which we13e in turn ·.I · . 

13 · reported by State La~1ds back to the Audits Di viaibn be£oI•e the 

14 end of 9':3cember ·. 1961, either as to modifications of procedures) 

l. 15 within the State Lands Division or rea.son:s why it was :f'e1t 

16 modifications ~ere not juati£ied• We have neve!? heard to the 

17 .cont~aey ,_,since that time .from the Audits Divll.ion ot: the Depar .... ; 
~ . I 

lS· ment 0£ Finance, who made this same exam1nat;lon as reoommend'id. 

19 by yhe Legislative Analyst or accounting procedure:s and 

20 :ro:r- the .state Lands Commisaion. 

T1 ~eeond statement infers that the price paid to 

22 th.e State t:or Long Beach gas should be measured at p1•1oes 

I 
l 

23 applicable 111 a special purposa contract between Long Beach tu'.·. . ' 

24 Signal 0\\l Company. That last is a quote' and I should l.ike t 

2?5 

26 

point out, wi~hout bel.abor·lng the issue, this should read 
11$1gn.a1 Oil and Gao Company. u Signal Oil Company does not ha 

~ ~~,......_.....~~..-----..,.~l.~~~-lfl.~·.~.....-s~-. ........... .__, _____ 111 .. "' _____ J 
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pi 

l 

a 
3 

' 5 

a 
7 

a 

' p . . .· . , 
}iJ' Wl'!tilf;l(YOMf _ - --1 hi _i'n ''illfli8'jMW'IPt ._ Ali,lU1.~lilt~•:_,....,., 1 

' 
•U.ch a contra.ct u reported in th&;. Leg.talativfil An&l.fst •a, "'-¥'""·,..·l 

, I 

tthia a1tatement overlook.a the er1te?"1a. tor de'Genti~-t 
)' . ..~ 

th.e LOng Ba.!\ch saa price u sp,ecit1ed 1n Chapter 29 ot tht ~ 
"'1 

,Sta~tea of 1956, First· htra.o:r:d:tnaey Ssssion, .lthich is ttn · : 

. authol:'!sat1on to the State Ltmds Comm1aa1on to participat{· ·. 

and supervise activiti:.es in Long Beach. These ·criteria r..n.,,. 

been interpreted by the CQrtan:lssion by opinion& o:r the Att~.~~· 

General a.a rar back as October 1958 ~ 

Since tl'r.a Signal C()ntract has been cited by t.he 

Legislative Analyst, one brief quote Crom the opinit~ of t~ 

Of.fice of' the Attorney General 1S particularly appropr1 .. atc· · 

12, and I quote: 

9 

10 

11 

13 nTlius it appears that the Signal contract (which 

14 

10 

16 

the sa.m.a one cited) doea n,ot constitute an accurate indicaJ,...,'.; 

of' the price to which the State is entitled under Chapter~~·.,., 

The point very simply is that the problem was a :1 

problem for the State Lands Commission. when the State Lands 

Commission was fir.st req1...tired to supervise Long Beach opet"af1-Jf:"'\f 

19 · The question of this disparity in gas prices was studied, 

17 

16 

20 avaluated, the law ',faa resaaroh1Jd with the ortlce of the 

21 A1rtorn<7y General, and the criteria. required by la.w as inter,,., 

22 preted by the Attorney Gen.eral, have been applied v" the S~at.ft 

23 Lands Commission to all or these ope;ra.tions. 

24 

25' 

26 

Not wishing to belabor this thing too longJ the verJ, 

last ocntence of' the pa~e - - 1~e also round that two large (', 

util.itiea were paid in excess~£ 3:.:~ M~~:. the ~:::t 



'1 
·' 

11 

: r::::·:~:::·=~~: ~~~::~:::: c:::::t:::~' 
' ' tf?S) 

3 COflP&t'cy', who buys th• gu i<.~~ ~ta~l level, :reporf;s that the 

4 · average Pl"ice pail' tor the m·;mth ot July l~J,- 1 whi,ch ~edi,• 

7 

8 

ateJ.y followed the last Division of A\1ditac ana.l~s1s, was. 24.9 

rAot being in excess ot 36;... 
Now, if you gentlemen wish, ~s r said> we have with 

\ ~ 

us het'e a lib1?a.cy or facts on the aitl.lation and would be happ 

9 to explore any detail or arq phase. I did n•:>t cover the :ftl;0 

10 Vista offi~ft sit"Uation t.o lii"l.:Ldh you referred~ Would(f you like· i 
! -:;::.-. 

ll · 1ne· to? 

12 aov. AND~ON: 
i\m._. C'HILfilJ.PIO~J': 

No. I ' 

\ I 
I .. ) 

l3 I'd l:tke to r.eport to i;ha c~km1ssion 
14 bri.ei'ly 0n that. I have discussed that with the Legislative 

15 Analyst and .I think he now agrees wi·th us that the statement 

16. wa~)not accuratej that we took no action arter it was called 

17 

16 /' 

19 ~ 
20 

m. 
22· 

23 

24 

25 

26 

to our~ attention.. 

MR. CRANSTON: I would like to ask 111 regard t,\.1 the 

statement: "Our exami.na.tion of such p:r•oc~dures indicates an 

informality and lack of partielpation on the part ot higl:ler 
·' 

levels or p~.r~onneJ.. If 
MR. HORTIG: We W$re unda1,, the impression_, Mr,. Chai 1" 

man,, ....... I donrt want th13 to sound .facetious - - we thought 

we had <:nrecybo(ly involve•:! s"~ept the Gov:·e~.or at1d we thought 

the ~~overnor was busy ~:nough without gett.tng into the, d1.ttaile 

operation.a r,,.yf the State Lands cornm1s~1.Q111!) So :c am at a. loss 

•tollCIM IPl::' 

II .. 
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l t¢ ~:;~~;;-:n:-;1~~::-1~:;;~~:; p:;::~~e~ .. ~:;~1:~· ~:~·~-;~~; 
2 :

1 
MR., C NANS'roN t 1.'Che l1ep9rt. does no~ make clear wh.eth,r ··· 

3 

5 

a 

7 

t1e is tal:K:tng; about people on the staff of the Land.a comrt~lt~~ · 

mission its.elf is conoernod., I think it :ts widely vnde:rst,oo\'i. 

that the present Lands Commission spends a grea;t. d~a-:t. more tj ,e; 

on. matters of intare~:t to the Commission thanc·previous 'boards 

and I have seen no lack or .formality on the part of' the staff 

MR. HOaTIG: I appreciate your conunente. T.tlis is 

why the staf'f did not un(~rstand the report el.ther4 
.1.~· 

GOV. ANDERSON: I would like to get baclt brietly to . '" , 

the first point, that 1s, on the ucciountj.ng. 

J.3 the moat .part dealt with methods of accounting~. ~$ 1.t is 

14 checked a;t the field* When the p;cieaa asked me a°.out it :tmme;-i' .· 

15 dia te~ af terw&rds ,-, they tl'to·ught the count had net~. a.e·tuall'.Y' 

is be~:n checked at the field and l said I had ·been on the f:teld 

17 

18 

19 

20 

21 

and .r: had seen you measure with scaled gauges,. and you told 

me it was f'.odlproof~; and I und~t'stood this was true ail up 

and down ~he p:r1ocedurel) Isr.i.• t th1s. true""! 

MR,. HORTIG: This is co111p.l,et.ely tt'llue and thl.s is 

probabl.y why I should have stressed the title an th~ A~,_d;tts' 

22 ' D1visi-0n report~ 
( 

That is a re1~or.t n~t onJ.y on the t~inanc:tal 

'· 'I 

•, r) ~ 

1'1 

24 mission, so that th:! a~ very reatl..l.reo would determino that 1};he 1 

25 banic data obtained independently by the State Lands C~"lllllisslpn 

1111 checking prcductlon tn all its .t·ield~l i~ be:tng, obtained 26 

-------------~-·._..__. ____________ ·~-.---------------·-·--------------' \', 
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1 · a(lequat•l:f ~ · accu:r-ato:t.y,, and :t.nnependentl;r. A1s a matte:t• or tac ·' })! 

2 we ha~ri. t}l.e Dittegto.r of Ptnar1ce sitting het'*e ....... Over tlta yea 
1' ' •'> 

oul/,; gen•ral ·p~bbJ,,~m wlth the BUC!.gf!t Div~tai.on in prtp~r1+tion of .· · 
' ' ' 

4/ a budget d.nd $~f.Jk:i.nP,; to~ additional personnel.. has been: ·th~t w« 

6 the bufiget to:r add1t1Jt'M.'l. petaaor41el tc' ~e1•1ne these field 
\I 

7 I chec.ka. because it was not t•eit that the t•efinoment that could . 

a b~ a<Hzo~plitJhed by ac;tdlng .additional checI-;;3 !>'Ver and ab<iv~ 

9 

10 

11 

12 

~:1 
l~ I 

· 1a. 

17' 

those tbat are bej,.rig cari"ied out would. Juatif~t the cost .. 

MR. CHAMPION: I wou.l.d' augge$t, and agair.t not 

:racetio:µsly" that if we di~i pu.t in additional pos1tiona the 

J..aeg:J.slative lnalfst nex.t year 'Wou.J.d take a dj.3'£e1~1snt ta.ck and 

delete them" 

GOV. At-lDERSO?l:. Wha:~ is the statu~s of you111 report 

:ttelat:t ve to th$ a a.le of· .State pub lie lancla ,..._ school . lands, . 

. and so torth? · 

l 
I 

MR. HORTIG: '!hia is the report I m~nti<>ned earlie:t" ; 

1s in th$ 1neeting today, Jllr,. c:na11~at1~ ·tl".ta.t wil.l of necessity be · 
19 f 1.n the hands of the Connniss:l .. on not la te11 than the April rri&eti . ·ti 

20' 

2l . is tl"le latest:. Can it; it be at ·the • • • • • J 
, 22 . Mr\. HOllTIG: It we donl't have any further dive:vsion ·, 

23 of ·the type tha,t we nave ba.Q. t,o exp.lain that were prec1p:!.tate 

24 

251 Ma.:t•oh mee·t:tng ~ 

2G L_ a_~o_v_· _·_A_·.· ND-·-~RS-·~·-~N-. _=_T_·1-1e_, __ ~--~-~-·~-~-~c~~:g,_. ? __ . _____ _J 
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bl 
Yes, we ·~~~~~·;::::··-. -~-".,...-..,·-:~--·· _ .. _. ,,_, ... _..,, . ..,...., -·.,-··1 

GO"/. ANJ:iru!SON: What about tt,e phone call? wa::1 tha j 2 

s re11o;rt.ed back to us? I 
t 

Ma~ !lORTIO: It was rioit: l"'lnly not reported ~a-elt to u~ "; 
5 but we ·u.ndt·!l:tQok a floor search te\ f1n4. the pe\~ple and tn,er/, 

'·-' 

i sl 
'1 

a· 

seem to have left the building. 

GOV,. AliDERSO.N: 86 -.Mre icle;es that leave l~G'? 

9 (/)f: Sru:i Cl~ri1e:r1te has dt'Qpped its an:1e.'ltatt ~T::. However., we will 

10 J f"ollow through on that and if thelr have riot <Wopped it,. then 

ll 

12 

is 1 p~ot.est f'or ~. 1n &."V wa:y? 
f 'I' 

14 , mt..,. RORTIG: ~at i.a right. 

15' GOV~ AL~QN: Anything further bef'o:t~e we set th$ 
,) 

time &7ld' place at "the next meetiilg? (No response) 

I 

I 
I 
I 

i 
I wonder it that could be ·· slnlttad ~ J l . 

19 i 

I think ~ h~ve been working in tho 
·I , " 

·"' 
24 Tb.en "We 11111 adjou,).~n to 01Xtt ne~t; 

251 meeting he:tte in l:Rs Angeles .1 10 a.1flc-, M&:t."'Ch 29th. 

26 J i:i adJourned • 

l .. ~........._~ .. --·~·-·----,, ·~' ' .~~~~W..-• _., -411(---~-· __ ... __ ) ____ ~~ ........ ·--------,.._-· 
ADJOURNED 12:12 F.M. 



;-~ ., 

(! r; 

.>, 

•! 

·.r 

~,,., .J ·~-¥'111'17 .. • ,. P~;A-ell~- ··~· .. .,,•P•t11m.i~~A .. ~Ai~.~.-: -...wi#IWtl fr, !1tlltif:sh111<~)d .. l'iPhOll* ''OW• r J)FrMf,K.·~•:iul •~w.111:~-· .. ~t'f lf1illfl •i~~41!: it 1 ) .... 

;i. j . £!Jl3P~~ .. P!..J~!PJ?~~ 

:j reporter i"' or the Orf iee 01 ... 

4 i Adn1inl1rc'rative Fl~oeedure, he?~~b~y· izert1fy that the i'"o~oirtg 

s I sixty-one pages conta:l.11 a i'ulJ., true and cor1-ect transcript 

. $ J. of' the shorthand notes taken by me :l.n the meet1.ng o~ the 

1 I STATE L\\mJS t.'OOMISSIGN O].' THE S'l'A~E <F CALIFORNIA :tzeld in 

·8 l ~~s Angeles.si Cali-t\omi.a,1. on February 27, 1962~ 

9'1 Dated:: Sacram.en.~o, Calitornia, March l,, 1962. 
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