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1 . ~b-"··~:-;;;:;,~: '·;~;;;~:·:~~~;;:~:·:::·";-·"' l 
~ . I : :r::· sh:::v::: =~=~ t::vson w!.~ oe w1~~ us shot•t1Y I 

, , · . . In cl:'d.er to aes.ure tM~. with the tsl1Sht4' Short 

5 ~ mopuing, we cov·er· c-etttain es15e11t1als, ~-e w1~l f:trs.t i):t.ek. up 
'I 

'I 

a Supplefqental Oalenda:~ Iten1 !h.tm.ber 2~. 
!) 

9 recall the adoptioii on May 4, 1961 of emergency r-ules. and 

10 reeJulattons relating pa,rtiQularly to, the d:t"illing Of explo1"3a,... 

ll ticn eore llolea mJider s·aate Lands Com.'ll:iss:ton ~>erm.it;, and 

12 . that those z~ea as adopted ;pirovi.ded 111 part th.at notl:lin.g 

13 th~1"ei:r.i eoitta:t.ned S~;all p:t'eclude the Lands Co1nm1ssion ,it$elr 

14 i:n its dis<irot1011 and upon applie;ation duly made rrom a'J.thr~rr- ! 

lS iz1ng t:lr1lling opera·tions subject to the same terms and cond:l~ 

1$ tions as those •:b.1,ch, applied to a prior pe~ittee at 1;h~ same . 
17 loaa.tj.on; a.'11.d it was also pi'!lovi~1ed 1;hat there ls no a:ut~hori-

18, zation ·to any , main.bar,. of:t'i«lE~r oz~ employee of the CornmiaaJ.on, 

20 by th~ Coram.iasion to d:tsclo~>e arry inf.o:r1nat1on ma.de conf:tllent1~1 

21 by law -- which are the exploration re~ult~ achieved by an¥ 

S2 pem.l.ttee in the drilling or a core hole .. 

24 Company of Ca.lifoi"nia., Western Operations, Inc.; Paul::~y 

25 £·et:roleurn Irac .. , and Gulf Oil Corporation <:>t Cali:f1orr1la for 

26 a.uthtn:\1.zation to drill subtnarlru.~ core h.ole~1 the name depth and __ , _________________________ ,, _____ . -
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~· :·at., the.'~U1Jtu:.~ 1ocatl.otl aFi~ ootie i'1o:te· 7»$0 dtrllled by texaco "'nd.er · 

,;: ~:·sttfi~e · P,·~it: in· 1i~~11 J.960~ 11le I. sf>1~clt3.c col"~ iu:rl~ wa.a I 
·;" ,:~1:p:.s'. at: a su~w ;i;oll!M,i.On whteh ls · i~entU'•~d. ~:t lih,a . · I 

0 

,, ''; ~1f~X11ia ,eoorainatea . given in thei cale1~dar ' l.bemJ. ,and .. tn v±ew ' 
' '. ,. ' ,, ii ·, 

oi: the pttobl~ ·on, dis(llos.ing ttie dapt11. 1di,,,i.eh lme.. ~eac11ed w-.i.th'\iit' · 
; ' . , ·. :.,) . 

: ' ,' (. ' ' ' 1{ ", '\ 

"?u; CiOllt}a"IEmi~. the · proh:tbit;ion 'a~inst · VlUCh di~clQS'titt~ · b')t'ft ~, .... ·. 

't . :!,n t~ :Jtatute and the rules and N©llati<ins, 't'exii.co Inc. has 

.. a·• co~sented i~ ~;it:tni to the r;elea.se by the eommission ot the I 

l: ::::~:p:; ~;~::~:s ~:: :::o::::t::o o:n a::::~::nh:::: I 
ll . at the fi&n~ loeat1on,t 

:t~ · to the C1::>m.~1s:sion., oop:t.es ot the per.mit form and well drilling 

14 . authorizac.lJi>!l wh;Lch were originall7 :t.ssu.ed to:t the oore holes I .. 
. . . ' ' ! 

l6 a.re attached as F~1ibits {a) arid ('b) l"'espaet:tvely., tha intent · 
- -

r\6 being tbat L'lJ' pe1"-mi ta au:thoi·i~ed 'by the Comm.iS#$~f;.Ol'), this morn~ 

17 @ !rig w111 oon1;ain. in composite .foJ:m all of the same 'tewas r .. 1a 
l 

:La I conditions whi,ch were a.ppl.ice.bl~ to tl1e d:r.~illing o:f' core hole 

.!~) 4[D50 by T~xaco itl April l960tt 

20. ~~here:t~ore, i.t ;1.s recommended that the Oon-i.,•isston 

21. authorize th·e F'Jc.ecutive otr'ioer to issue perm.:tts,, in accordanc 
I ( 

22 " w.ith the rv1~;?~ and regulati,ons t.o S:tandard Oil Comp&.ny ot 

23 · Cal.:t!\')rnia, Western ~npe:t•at1ons,, Inc., * la\1ley Pet::.,oleum IrJ.c , , 

24 and Gulf 011 Corporation of California indiV"idua11.,~, antf101~.i!!:'1. g 

23 l .. the dr.tlling 1.::>f~ oor~ holes at locations within 100 ftlet of the) 

28 · aui"'.ra.ce locat:Lon of aba:.ndo1i.ed oo:r•e llole 7D50,, tho hol~~ rn~vloutlj 

l~.-2!.1..euten$n!_.Gov~rno1,. Anderacli, arr!. ved a! .~1~:1:2.. l)O~p. ,,_,_ ,,, .. J 
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i I dl':l.1:,.l!ld b;y ',l!e.xaco. 'l'he: core hole::i are to be pe:t'l\litted to be. 

:1,:~:~:do;:;:3t:::: :::::a:h:~:~t:ft:~~ ::::~ :::n:o:ti: 
'I ~ i1evat'l~on twent1 .... r-HlV'er.t feet ttbove sea level, or whatever a,4 ... 
5. j1Jst~tent3 are necaaaary to eo!ftpen$ate for" changes 1n datun1 

e pl~r-.e; the$e mea.sure1ner1ts being thG)Se that were applicab.le tc 
.--·, 

7 · tf.4e 'fexaco ,,ore bole --rDSo; the di-rilling to be sttbJect to the 
): 

a 
~I 
iii 

10 

11 

12 

lS I 
141 

''5 "" 
ia 

17 

18 

19 

20 

s~~m·e terms a.r1d conditions which applied. to Permittee Tf~xneo 

in t;he drilling of co~e hole 7JY..50 .. 

Rep1~esentatives of' the ap1>lJ .. cants .f'or these permits 

are all h.ere today :tn the event the IJ,ommi.seion haa any furthe 

questions wlth l""espect to the propriety or necessity far :l .. sst 

ance of the core hole pemits as recommended. 

MR. CAILF{: I dontt have any questions,, do yott.:~ I 

GOV\, AN'VERSON: Second .. 

MR. CRAN3TOM: Approval mcrved and seconded. Does 

ailyone wish t,o d1..$cuss this mot;ion? 

G.OV. ANDERSON: Have we eve~ allowed th.ls before? 

MR. HORTIG: llo sir. 

21 Gov·<> ANDERSON: Thia in the i):trst tlme,, now..t that l 

92 · will ho.ve allowed <.>ther compa.nies to go in and drill a co:t"Je 

r.ii3 hole at a similar locatiot1, or almont the exact l.ccation, of 

:41 a l)l'.'10%' l)ICl'!lll.t? 

251 MR~ HOR'l!IG: 

2EI l~hc -~Ollllllin s ion han nc ver denled thlo author t t;i', ~~ t~ie~. . ... The 



"t 

r
l~~ \l~J!Wl~W~~~1,fo'~)lii~"!!"kti*1 .. tt:t' .. HP.\1.-&iWE1lUfjilt111'fOJ0'1(1iflfAJ!llW'h'l4efel:oi* -~ ..... i~i,_..,~_."1· ~:, 

!) ~ 

lb. are the f:Lt."'$1: applicat-:tons ~:r~ii:' !!ecelv.~ by tbe Com..~1ss10111 +.!l I 

a~. p&t>;'f'Oftt SUCU 8.n dpex•a.tiOn.$. and. 31 *1.lB01 thia:;~·i~ 1101'1 .,PJ:'QVided fo. 
\l 

·s· specitieall)f in the discretion ct the oommisZJion 1n·tbe rules 

.". . "4. and regulatioM adopte(ll on Ma¥ 4tb. 

e 

GOV 1'i ANDERSON: F~ve the;r ever - - I r•eali~.E~ .tt is f 
the t 11:'."et time it has e11e1~ got to the C(;m:rt13s1or1 ... - i::iut have l 

~ 1 they ever been der1ied o:t" in a sense stOJ?P~~d 't"Y the sta:t:f"? 
·~· l 
8 

9 

10 

::i.1 l.1· .· 

12 

,, 

MR .. HORT'!G: 

GOV., ANDERSON: In other wo1~s, there baa never 

MR.r HOHTIG: No. 

MR. CRANSTON: Ou.tr. al.ear purpose here is to §ive 

1.1' poss:toJ:y can in our a\lm:1nis't.:J?at:t.on ot tl'le lEtW"" We ta.ee cet-ta.i.;;. 

15 d.iffi.cu1ties in. tni'i If b'i),t we inteno to do everything we can. 

to be as open. and !'air as we pos~ibly can 1n our~ a.pp1"'oaoh to . · 16 

17 l the problem.., DonL? 

l.S MR. ROSJ~; The ii~em shows that Texaco Inc,. conaente 
' ' 

19 in writ:tng. I'd like to ask what would be the position of th 

20 . sta1·-.r or Gommiasi.on. if they had not consentea., .. 

al ?· MR. Yc!ORTIG: Then we would hav·e an unresolve,d 

22 f 1dl.1ch we we1\$a wrestllns with up to the t1ma anq didn't conolu"· 

23 until we did re:eeive consent from 'J.?ex:aco. 

t-ni. CHANSTON: Any turthet1 que~tions? 

If Texaco ha.dn 1 -c wr:t tten th'.I..$ 1 woul · GOV. ANDERtlON: 25' 

2a l:. :_:_,,. .... ~-~ .. 1:l!_n_6_i _s_o __ m_o_t_~h_i_r_u_~d_· :...._*_L~f_'_e_r_o_n\_· :_o_u_·a_w_"_t ____ _ 
n ____,, _ _J 



l 

2 · reache,d a .conc.lus16n and .tn.e. lU;torney aene:ral.: s off irle. had 
' •I • : - ,\ I' I{ , -- // .(, , J/ , 

undQ:t~ Study S~'nilar' tn1ethoda ur«\er wh11Zh theSt~. permits mi.S})t b 
I' ' ! ' • ~ I , ' 

• :·, I'_:' ':. ! • 

4 autho~i~ed. to the ~pacified d~pth w:'ttho:ut ·revealing confidert-
I 

a• · tia.l data>' assuming that the dept'l1 reached in ~~ore· h()le 1D50 
".'".' 

'I 

s waG or a ao11.fitlent1a1 nature~ In this instan()e,. we hav~ no 
\\ . 

' .\ 

a I hear Depi:rey 3ha.velsron beliind me and I am. sure fv~ can g.l.ve 

9 you .ru1'1;her deta.l.lf:l on the legal concepts involved. 

· ·· ·· lO J 
I 

11 that~ '"tte d.idfi- •t reel that th~~ oont.ents . of the co.re d~:tll!ng pe " 

12 mit given to the prior applicant wa;S coP..f:tdential under 6826, 

l~. Which :n:takes the. vesulta,, the reeo~ds from tile drilling opera•. 

t' tion,, ¢on:t:1d-ential .-- b1~t doesnit make thr~ permit that they 

' 
l& spec1r·ic language that ts contained in the regulation!$< ~hat 

17' l the subs,equent app11ca~t be allowed to d?.'111 under ttAAe ~a.me 

J.8 r terms ~' c~ndi tiOlll!l ~~S tbose under which the priOl' app'ltcant 

19 . had drilled. Under those ~ . .d .. rt'lumstances it would seem Just 

20 about inevitable that he wculd get exactly the same results -

21 [in othe:t> woi-ds, hEi would be allowed to go to a part:!.eula:t> 

221 deptb unless prior to that . de11th there were signitiaa.nt ·shows 

23 of o:t.l a~1d gas· o?' whate""ver the tertn:J 01• the earlier· permit 

24 wer,~; and if a subsequent p~rmittee would be allowed to do t;h 

25 oame tliing, he would be allowed to go to the sa.rne depth as 

2a the enJTlier one. Therefore, without dif.1clot;:l.1'lg what had 

l 
I 
! 
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lS 

14 I 

151 
lGJ! 

l7 

18 

' 191 
20 I 

81 

!( ... pe~1;ttteti: wo~lld aci'&'l~~ve tlif.; samt~ re!1ults .ru1 the earlier· t>ne 

.wi·thout 1!JiQlat.:1.ng tho ::.a"~"' 
' r:· " 

' J 

conaen.t ::.>f 1~xaco at ·this t1.tri.O that we a;.."e dQins something 

in :::n1~ ),1 aa·t;t,.i.)ll in Itexal 23 that we would not do if they had 

· ·MR~ SUA~~LSON: Yes,, if the specified drllling dept 

·;t e~ J ! t'{OUld. say that this is di:V~~-ren.t. 

OOV. AI·JllJERSON: So in the tutux)e if we have a, sim:Ll 
' and the pe:r~son ...,"ho had drilled the prev:ious core h<~le 

was not wi.11.ing to give this permission, then what would our 

I 

Mtt. 3HA\IEUl0t' .;. Then our action would be 1• - If ~ 

::: i,:=:s~::n d::t::::n 1:
0
::1:

6 
b:

0
:::: ·:::t ~::t;~~:;t:1, to go under the same te:r.1n:a and ·ctind1.t1ons'' as the ear·lier one. 1 

In other words, it"' they were allo'lfled to go ta 6,ooo .f'eet unde 

th.e et,~lier permit but were told to cease upoin, r.eaching o1.l. 

a~o.d flas..r then the new ;permittee wc1uld 'be allowed tp go to 

22 · 6sOOO rer:tt un:Les~~ there were s:tg·nificant shown Ill 

23! GOV. ANDERSON; In other• word~, we would let h1m,1n the 
I 

24 lt'il'St insta:~c,, gu t~ ~:ly 5400 feet:. Now, we let the ()thel' 

25 ~ compa.ny co1dO .J..n and t.-11 t:11em to go to 6,000 'but· we W14a.ld 'Jto 

26 t: ~~ .~~===~=-: .. ~~: .. ~-~~~~~:: ~~~~ them] 
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a 
. ) 3 
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' /i 
MR. SHAVELSON: Exactly -- beoauee tell~tng the)n to 

' ,, 
JI 

&top there woUll1l be revealing confidential resli~lts,, anet we 

oouldn 1 t do tbat . 

MR. ORANS!ON: The m'?tion havill$ been moved and 

·'1~ .1: seconded, approval is unanimousl~ ca~ried on Suppleme.m.tal Ite · 
j 

··\l 

,,6 23. 

7 ~ving backwards to Supplemental Item ~": - • Frank? · 

8. 

9 

10 

ll 

12 

13 

14 

15 

16 

17' 

18 

19 

20 

21 

22 

23 

g4 i 
25 

26 

/ 

MR.. HORTIG: - .. which appears~~-0r1 ·your calendar pag 
., 

31.. On April ·25, 1961 counsel for• Richfield 011 Corporation 

wrote to the State !ands Commission - - andrthis is in summar , 

without rererei :ee to specific data, but summary or the con-

f ident1al attachment to the Comm1asioners 1 copies of the 

calend~r. Tbe representatio:rts by Richfield ·1 a counsel were: 

(l)' chaliE:;ngi1ig the validity or the action of the C~ssiol"i' 
. !l 

start on April 14., 1961 suspending dr:tlling on core hole 

Gaviota 5 on l,ease parcel 4 in Santa Barbara County, at a 

location approximately 1500 teet westerly o:r Texacri core h.ole 

7P50 -- which is, for the information or the Commission, the 

same core hol-0~ for which perm.1 ts have been granted for triple 

duplication; and, secondly, the right was requested to cax~ple·e 

the drilling pf core hole Gaviota 5 b:y Richfield to the same 

:Jtratigraph1c depth a.a ~exaeo core hole number "'(1)50. This 

mean.; to the same phys;:tcal dcpt11 a.a -cne ltiyt::t•s or the atrat1-

graphy or geograpcy which were purportedly encountered ln cor 

hole '7D50" 

The lt:...~ttcr t'*'urther rcquouta that b.idd1ng bo dcferro 



t~ 0 

' .. ·' . ' ··, , .. · ,,.., . ' 8 .·•,' · ,;r:~: ~~~~··:~~;; '~·~ "•\~~:;~::··~::; ·;:;~···~~·::~h:;~:;;:Yu·;:1 
, , , ''s( Lands' Commisai.on, parenthetit3ttll1) urtt~.l Richf'·ield an,~ all · ,, 

... 

~ :· -Otn~r .,interested parti&s~ have be.en give1'l an oppo~tunit\y to 

·~ obtain the same~' in:tormttion ~B T~:ttaco.. The substantive· con.ten 

··~',or the letter· contains material made~ a·onf1dential by law, so 
~, 'i• ., ~ 

i;· ·i:J.;· ·a. iif cannot be a.tta.<:~hed 11~J.:."eto for publ.ic ~'\.stribution. 
'i· n - , \, 

:°'! Since the 1~ichfie1d letter 1$ {~ritical of atatf 
'D 

(< ··~. a action in col1n.ectib~ with the aforementioned order to suspend 

!•()L 

9 drilling cf core hole Gaviota n:umber 5, it 5..s recommended that 

10 ' , the Conu111ssion :t•evi.ew and evaluate said order; and the con-
_,;:; 

11 tidential information with resp~ct to the drilling or the 

, ·· 

0 It'. hole and the c.:>nditions imposed, which were .artandard condition · 

;·, i<~ is .. ,. l . .n the penn~t, have been made available to t-;he Gommiss~{Dners 
. ·~" !··~-\ ·' 

·· 14.. tor their individual rev:tew. 

ll5 As to the request for ap,proval of t~tne:;. .. drilll.ng, 

16. the .staff has reviewed l~a: £1.les, 1ncJ.ud1ng ma:teria.l an{r data .· 

17 made eonf identia..t by law. The staff has dete:t'".m:tned ·i;a:at Rich-

18 f 1eld core hole Gaviota number 5 is not at the same location 

19 as Texaco core hole number 7D50, as i.s obvious from the fact 

'~ 20 ~t is located 1500 £oet westerly, and baaed on the factorh 
,<\\ 

~> :al set forth 1n· the now existent ruJ.es and regulations of the 
f 
~ 22 Comm.tao.ton and the d:tff'erence .tn location between the Rlchf'ia " () 

23 core hole and the :JI'exaco cor1e hole '7D50 and the Commission! t3 

24 knowledge of t•he location or the substrata which a.re the nubj~~ '"t 



l ftoweveil ~ to gr-a,."'lting approval to Richt;leld, upon proper applt · 

a. catJ.on~ to ai~lll. to the nam~ depth and at the same location · 
' I . ' 

J}. ;. . ., . . . 

s as ii•e:xaco cor~ hole 7»50 tr a~chti~ld so desit'es -- and wh1eh 

s 
9 

10 

would mean ;~hat the:r:e ~~uld be a t°t'l'urth tbiplicatior1., un(ter 

thc1st:~ ,, .o:trcums tane.t;s, of the Texa{~O oore hole t•or which the 

Comm1asion''has already ~tho:rised th~ee perm.its this m.oruing .. 

1 
Rep?'esei':f:tati Ve'f!j or Ri~hfield a:t,e in the 8.1.i.dience if 

the- Commission desires to c.all upo11 the!U .f\1r f1:irther comment .. 

MR. CRAWSTON # Doez anyon.e "t1ish to make any comment ·? 

MR.,,. :BErtGENESS: J: do~ yow Ronoi~. My name is Clark . 

11 · Hegge:nens with Ball., Hunt a..11d Har·t of Long Beacb~ representin · 

12 Richtl..eld Oil Corp:o.r·at1oi1., Of' <'.!.ourse,, I can 1 t elucidate or" 

13 

141 

15 i 
16 t 
' ~:I 

jJ,) l 
20 I 
21 

22 

23 

~4 

enlar~~e upon c,.»r letter . request or .April 25:, l96l because 1 t 

contains inf'omation wnieh :ts confidential. I think that 

letter $peaks fol., i.tselr .. r will say '1ih1s • .. • .. I 
You are r.-ererring to th~ l•~ttex~ of 1 . 

April 25th that we have?· 

MR. HEGGEN'ESS: Yes sir .. 

MR. CARR':. tlel.l~ t~ha.tta not confidential :1.;t.• you.1:-

mission or· any 01~ :Lta 6'!11ployees cant t reJ~ease a~v of th ts 

in.formation, bu·t yo\1 can. 

2a the requeot rind. argue 1 t,. :i: would l>o d.i~H!loo:tng info:t"'m.ation 

-'----------~------·-.,~~--------~-----,~-·-""""~---------~--.-.----------------' 



• " 

• 

3 the ba~ia 'RB to gj/1e all com.panie·s equit:l opportfuli.ty •.. :tt 
. / n~ 

4 seem.3· to nie to be consistent and give Richfield equt111 oppo~-

5 tunitY> the x:iequest of April 25, 1 1961 slaoµJ.d be granted. 'fhe 

e, onl~l difference between the perm1ss1on.,granted under Itf;m 23 

1 is that the new core hole in that oaae ia proposed to be 

a drilled at exactly the same location. The only dti'ference 
- ·-..:_-::-

9 .. peirw·een Items 22 and 23 is that in this case the core hole is 

lo to ba drilled in a difterent location. All Richfi~ld is ask1 

ll ~ is that it be given permiaaion to g·o to the stratigraphic dep h 

12 , o'(· core hole 7D50 ~ 

15 In other words, I don't see how the Commissi<>n can, 

14 

15 

1.6'1 comes to strat:i:graphle penetrat.1on .• 

17 MR. CARR: I think there is a geological ans\f/er to 

18 that, .M~. Ho~tig? 

19 MR ... i!CRT!G; In re'Sponse to Ml;'. Carrta question, 

20 1 there is not only a geolot;:ic answer to the situation but a~lso 
I 

21 _I. one itfr the regulations -- that the authorizations now in the 

22 { regulatior;.s for the Comm.iasion to c:onsider granting :t;)ermi.ts 

231 for dl'illing to a deepex- depth p:t'evioulaly :t'eached by another 

24] operator· r·elate to the same, lccat;Lon, where such deeper depth 

Ba J vra~ pl"\{fVioit::;ly encountered, aa pro°'ided by Section 2lOO(f) (ll' 

zsl ~£the Commi3oionia rules and regulatlono which became errect 

__,.,.~~__,., . ....,,_ ____ ...-.._.. ________ ~----------------------~---' 
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r"""'"'-r~--.,j,._...__,_, 1W1,,_,, '"-· . I!-~------., ...... , . •••' ····-•.-.!~ 

: l Ma~ 4, 1961, !lnd passibly e short form analle·I.' - * and he:r·e I 
'% I hav,e 'ho dr$:w anfl.logtes ·because I atn .. ur~de.r, even mo?"e iJf a I 
Q · 

11 .f1anard tha0i Mr .. Heggenes~ ir1 diaevs!ling the speoiflcs o(. the 

4 s:ttua.t.ton;t b,cau$~ the 
1 
EJtatt1te p~ov1de's t:ra:t a«tomit1a.all~Y 

., 

I .<~ou1d be guiiltlf of.~ m1t.Sa~m~adti.-J.' and it doe~rftt ao·\i~r him • 

el; Mr. Reggenea:s., 1.£ he, maitesJ' such a, ,t,•e,rel$.t1ol::t -- he would 

7 ., . iUmplir be iii the do~use, with hi~ priJidpals • The situatio+ ; 
8 · MR. CARR: 'T. hia is the tirst time, th1eY have ever 1 
9 

10 

11 

121 
13 

14 

15 

16 

i 

.·.17 

l~ 

19 

20 

21 

22 

:1 
25. 

26 

. . ~ I 
e~ploretl f e;r oil in this , part.l.c·i11a.r room, i,sn rt it? 

MR. HORTIG: 'l think it would not be unreasonable 

stat·' tha.i.$i in dev~~loptrtent of an 01l1 field'> even after a riel 
i' ' -, . 

is known t~'> exist;., that 'the av~rage step_out distana•~ in ,· 
I 

" . .il " ·. . ·' . .· ' . ··. . 

production "1:tn California!': p:o1Qbab1y doesn ·~ reach ill~>re tm.an a 
< - ' : \ 

,_ ·.( 

average of 600 feet.* In pthetf woros, wells are in. existence 
i ' 

the ne:tt feeder well to the , outskirts may be located about ' · 

6oo feet a.way becauaelibhese t~inga have t6 be explo:red\,.step 

1
by st~p,; and even in a field where there' has teen colUSid~rab e 

dev~lopment ~. thert~ is al\\-ays a)) haZar.''1 ·t;nat m1:>1'e than 600 f~ · 
if 

away could find you in a strange new woz<l.d rather than provi e 

you with an,: additional oil well. 

That being tl1e case,· lt 1hust b~ patent that tltere 

is a tremendous poten~ir,.lity for ex.tre~e difference\ ib geo-
·' 

lO.i.1'tt..1. Conditions between tWO COl.,e hc;les drilled 1500 r-eet 

:apart, a3 has been the cat.se here. 

?tl.R. HEGGENESSt In answer to what Mr .. Ho:t't1g ijS.id, 
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,, ~~'!...,""~ ~lj4ta•:l\iitjl¥1-'111'M!P!ilfJ11~~1~~~--lf•'l tµ ~111 l#\'111191~~-.."'~""~~~.l~~~.tl 

1 , ! aga:Ln 1ti is a qtuas1t,f.on ~t dog~i!H" athe~ .. than prino1pl.e, .. it · 

" ta . aeem"' to me •. !f. ;rou ti.I'~ going to ado~t 'the policies I aa I 
3 , sure you.have in 7our regulat~9ns and you batte bJ aeting ·on 

,{/ " ;,- - . .. . 

:i;tem ~~ ot equil it.~atment .tor all tt.xplo1~:t."S,, 1t e;eerns to 
4 1 

. 5 f ... me whet;ier the eor( hole ls <trill.eel.· in. the .tdenti-cal looatic 

.I 1· 

t: . · or· not .; tha'b each e-rr!lo~er should be able to a>o to the s~ .. e · 

; I · stratigraphic ~apt~ ... as the pre'71ous one. "' . 

10 ) 

llr 
12·~. 

13 .. 

14 

MR. CHJ.NS'?ON: I .tn1Uk the i'inal paragraph of 

letter ca&"'l be :read wi,thout divuJ,ging atlY inforn1at1on~ 

this I 
l 

nRichf'ield requests that it be permitt·ed to complete Core 

Hole Gaviota 1'hnnber 5 to the sa,me atratigrap:t.d .. c depth aa 

~xaco Core Hole No. 7D50 and that 'bi:dd1ng be, deferred on 

parae1 4 w:1til all other part ~es be given the ~ame oppo:r•t/u.ni 

to obt&1n the, same information as Texa.otf't -- and I thirtk und 

the action we ha.ve taken a.ll parties will be gt ven th~ same 

i 

J 
Ot c:ourse, if you deny Richfield 1 s !-

r~quest in their letter of April 25~ l9Ql, tbere might b:e 

room for a differen~e Of opinion. · lie would take the positio . 

2o we were denied the same opportunity" 

21 
22 be alrr1cs t self-evident tha:t the only lA\lf, as pleaded :ror in 

23 the letter you Just, quoted., that Richfie(.i'.1 ar4d a,,l other 

24 

25 

26 

interested pa.rties be given an opportunity to obtain the sa.m1 
:lnformat1on as Texaco would necessitate that Guch parties be . 

glven the opportunity to drill at tlle same 1>.'catlon to the J 
~ .... W.i!•l"ll> 

/)-,,. 
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.. ~~'\ awa.7:, .\ 1,-U. view o.t' our ·~o~pl•x Ca.lit·on,i.a geolog, would l!<e-

····~ ~. Sf\ qu:trtl :tnt~retation &n<t llite1'iii5liil:tit>n as to. 1"1!'Sul t.!11 a.11.d . 

. , /ii• t~. probal,\le :tlllll~:ta;te oa.se, then, tlw.t tl:l.ot'e is a 411'fj!~nc 
'"~1'~ n 
~.~"~',/' ,,, 6 

6 

:f 
I J 
91 

> 10 i 

ll 

12 I 

14« 

l.6' 

10 I 

17 

ist 
:1 
211 

24: 

'·.<>t opinion on that· interp~etatton aa :tJetweifian the State ~da 
,, ' ' . 

'Comtisaton geo.logist3· and possibly those or Richfield; and 

yet unde~ the law we caru1ot explain to Ri~hfield what they· 

.accomplished and what they didn't accomplish because we are 

-That.ts eorreet. 

can1 t disclose the infoRaat!on -- we can and we choose µot t. 

:because of the money that was spent to obta;i.n the L"'lfomatic,:. ,. 

I thi.nk 1t"s a matter fo1-- tbe Judgment ot. the Co~.mission. 

Ag&in . I will say .lt you S.:t'e .familiar with the doe- i 
trine, whloh I aJn sure you are, ol equal treatment -- the I 
application ought to be granted. 

Y.IR. WAUENESS t !lo .. 

GOV,,. A.~IDERSt)N: You.1~ reeling is th.at unl~ss you be I 
given perniissicn to drl.ll 1500 .feet away to tl'le sa.~e depth I 
Y'OU &N being d.1$c?:1minated against~ btit ~OU don 1t f~el lfOU, 

c.an come within a hm'ldred t~et of this and eet the aame answ r? 

We don't .!eel we are entitled to 

go t tho same depth 1500 .f~et a.way. We claim we oufsht to b · 
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·~. if. :./ ..:..-~ r 1TH1~·-·~~"'1iillll1lf k ....... ~ 'lll!tlj~~( ~lft\((F itl'lrlll~M.1t~~l!'-Oli'rlf {ltMPli ....... M;,~~)RitW...,,.....~--.... 

af tbat WOU:liin•t be the aaae vertical depth. 

, · t l , Gov·. ANDERSOI: ~hen h'1\f co:c.ld "~ tell :fou l.ihat 

~1 W1tbout telling 7ou whe::'e the orig1nal person ,ent? 

... :f .the origi;• a==~ 0:
8 
o~i:=s:::o~:: ::ie n::P::l:r Ln . · 

~· cr,>nficduic~ by tlie C:OO'Jnli:aa.io11. Mr. Shavelson ~1ust made that 

r .statement. 

8 

9j MR. SHAVEISOli.: Texaco has ra.leased the absolute 

10 ·• depth,. 
" 

l "Jt''; , ..... ' 
G(JV. ~ ANDERSON; In this case Texaco has released 

1~. it" but i:f they hadn*t we eouldn 1 t tell tb~m;z 

,_:. 1f has rev~aled the a;bsolute depth§ but in order ·to eo1~relate 

15; in this location 1500 feet away r.u:id tlie- Texaco 1ocatien, I 

16.. thin.k we would nave to d1sc.los-e to ·this group addi:ti<inal 

17 , i1U:onnatio1J. <:>th.er than the depth_. Isn" t tha:t l,,ight"\I M:r. 

1s Hortig? 

t::ompleteliy· -- and that~ Of ~~uur!:i~,, J.S ' 

a& I i"lR. HEOOENESS: In anow~I"' t() the Governor's qu~at1o , 

25 we dt.ln 't claim we wo.nt to go to tho same vertical depth --

25· tlle same stratigraphic dc~th • 

• 
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:1 
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10 
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12 

.13' 

14 

15 

ie~ 

17 

18 

19 

9()· (l;;t. 

2i I 
22· 

23 I 
l 

241 

25 

the 0'~1ss1on,, th.e circumS'tancEJ ~ould &l."ise \i1ler~ a pemitt . ;,1 

-e\teh s.t 1'; l()catioll 'Wlle~re Riehf.!.eld drill8d, 11.ad reach~d the 

sa~he s'Gratigraph:J .. c <l~J;rtb .... whieh woUld be of 'j;remendous sig . 

n.tf1c~.t}.t)ft to th.em to mow. ThUB,t while the Oommiasi.:on•s 

ocuJ.d n.o~;; tell the pe1uittee tht~, despite the fact that the 

p&mitt'e was olairaing that they shoul~ be permitted to reac!i. 
.': \ 

tl1e lt.l:stme Gtratigtiaphie depth, the1y had already encountered i 

in tact.. The r-atnif'ication-s and ccrtnplications ~due to tllis 

ar·-e endless$ It has to be a matter of '·'judgment. It is sub

mitted that. t;h~ Judgment of necessity must be made bl' the 

tecbnieal staff of the Oomm.1ss.t.vn, who 8l~ the adm1niatpativ 

body wbo are· adm1n.:late~lng these State-owned. land5; and the 

or.1ly questio:Jt I feel t;h.at Sili)u._l,d be raised in px·opriety :ts 

·;~ether. or net~ t~J.estt Judgments are being, ex~rei.a~d un,:Lf orm.J.y · 

with impartiality and;, J;<.articularly ~· unitormi.ty ae to all l 
permittees; a.1".td I be1ieve as a result of the last repor.ts th, 

the Oorr~m.:t.ss1o:n cons ide.t~d on May 4th, the heart of the Com.mis 

s:.ton 1' s conelus:Cons 'to proceed ~ri th prior lease offerG was 

predicated on the i\~.ct that ther.e had 'Q:een oonfonnity w1th t ~ 

C<:tmm:lsa1on *. s ~olicy. a.1d wW.-0h alll.'e now rules ari·:l regulatl.ons •

1

. 
l?er.n.ii.ps one aoluti<:..1n -~ 1,ez~naps Richtield and 1ts .. 

group would be willing to n1a.ke public 1 ts lnf'ormation C'll :lts 

to make 

publlQ; all its inf OI-rnatlon. 
I 

SS MR. G.RANSTOU: That ill a mai:ter l.'ol:' "OU to ''.O lnto I _________________ ~ ___ L_J 
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1 .
. ·. lf!.th TUfco. ,· . 

. n 

,I 
1'1 

~ .. · anr· X'ea.&v' to Stibmit thecmatte1,;'. Do y~)U l1ave a nuest1,on .. ·Mr¥, ' .. ,, .. '"' . J 

' 

:: j 
17 

18 

· Carr? You &'tarted to as.k one. 

MR. \tl.4.RR: No, I d;h:l,nk Mr- Hartig eover1ed it., 

MR. CRA.NS:i~l'f; AlthoiUgh this is headed Hintomat;ive n 

actually there should be action sl:tsta.111ing our position'? 

MR. BORT!G: Aet:ton for tf'e Commission. The reason 
' 

for the: variance in .ft,rmat ·of calendar i t 1em.s to the Comm1ssio 

it wo1!1d haJ1e appeared presu.TUptuous ftlr- the ata.ff to make a 

firm l~commendation. ~is would. be ma.de a:u.tomati.eally. Thia) 

would be in view of · the prior contidentia:l matters pre$enta:d · 

to the Commisai9n and rep~esentations made here this morning,. 

on motion in the first instance by the Oo.mm.ission. 

MR.· ORANS!CN: Does anyone wish to spea..tt to t:tds? 

(No r~spons·e) ~he staff reconun~nda'bion ia for dental or 

Richfield's request without pre Judice to gra.:1ting approval to 

Richfi~ld upon proper application to .. dr:tl+ to the eame 'depth 

I 

. : 19 .. at the same location a.s Texaco Inc. Core Hole No. 7D50,, 

i 
1,1 

20 Motion :ts in order. 
I 

21 MR,. CARRi Mr. Cha.i:rma.'1 1 it is my Judgment, in hav-

22 lng re~te~d t;hia and also the confident:tal 1i'lformat1on, that 

23 a motion to deny conf o:rming with the recommendation of' the 

24 staff canp11es with our new :regulations, as well as with the 

·:.,,. 2a law, and I make that motion. 

26 GOV. AN:DFJtSON; I'd l1kc to ask Mr. lio?>tig a row 

--------~----------------------------------------------------~~ 
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~~~,••i;ttWilLWU11$~lil'*'1i*i t MPifMIWJ I T. I\'"! :f J t ~tlilM~11 i $ •' 

l. quetitioQs if· I ~ould and let the motion stlltu{.t be.fore I ar:cG'n · 
.. ~'\ 

2 it. . ~hi'S 1.a .a conr':t.de:ntial letter and I don• t iritand. to aak 

a anv queations that are cU .. vu.lging anything;,, bttt ther;e &re 

some thinm-lS I am a little (.H'Jnoettneu about. I am eh~¢kin~ & Q {:;) 

5 

a 
7 

a 
f 

l:1 
ll j 

12 

17 

18 

19. 

20 

21 I 

this spot at the bottom o:f'. page l,. where it sa.113 that. Rich~ '·· . ·. 

f'leld contended that th~ conditions of' tht; p~rm1t had 11ot b(~+! . 

violated and a.."'lf aigni£1c.~ant showing or oi.l a.nd g:e,a or poten 

tia.l oil and gas has not been encountered.. IJ3 thi,s <livulg,i. 

24 that e!the:n or both of these had occurred. 
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16 

17· 
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-~f 

oov" ANDW't.~101~: ···That/ 'ft~ rrq fff!elj .. ng Ml'* it w1~ k&pt 

· ~~·· i1~,t point ~""' I was a little eonoe1tned tb.a,t ,m. 
·:r.ou l)aq, told. them,·· or Jtoux~ tteld man had told them,. to st({ p f 

and. t~hey ebJected to thi.s and ti1esr wa11ted to eon·tinue on,. 

then you said (or you:r" to~a..~ said) the,- eouldn. 1 t enn:t1.nue 

un.l~sa a ~1.tten request outlining in detail the reasons tor 

l.'· td.sh:t...~g );c continue · qrilling would~{ 'be r~q1;i;ired.i1 Now,, 1e '1 

tld.:;i a i.wrmal tb:tng -- tha:t; we aek tor a written request on I 
l 

eometh'ing like this? J 

MR"' HPR[lIG: If I may state the oi3Jcumstanee·s unaeJ· 

wbieh thi.s l'Elfl'teat ~. ~ceived and tne tilning, I thlnk it' , f 
wil,1 sned light on :it., Gove:t-n.or; a.n.d. iS'. 11a.s not the staff m~i, 
1 t waa me ptlrsonally who .r'eJ..a~ed ~~s statement to Richfield 1. 

19 at approximately 4 :45. ~ .. m. on a F:r:iid.ay afternoon ,..._ at which 

20 time these qt1esti<:1na always seem to arise:s unless they arise 

\ ~- i 

21 at 1nldnight en Sunda:y; ~..n<i this 1sn • t .itr~ended to be facet1o"' ""~ 

22 
1 

J.~ juat .ssems to happen that way ln faGt. 

2$1 \!lhcom the Richfield oral. reque"rt.: was received, as 

24 j noted in the letter oi' px-ot;est r immedlat.:cly malled tor con·"' 

2s I o.ultatiotl with tho representative of tlie Office of" the Atto:i::·~ 

,__ ______________________________ .._ ____ ~------~-~·----:----·---~·~-~"-n-•--~-~··--...-.a 

~··~~ ~M Sl"d' 
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. \\. h. 1~.·~-...~"""---1" ,,,_., ... ,,_in· • Ill .,,,., .... 1 I "fl.HOfl1f,i , •. ,..,,_.~ .. •· ·." IF. il"t••• !M~9 
ll · t \ ;,tudying the prl.cr pending objections" with ~pect to th 

~l ~ot-«l ~o~e dr1.llir1g }iro·gram .. on Which th$ Attorney General ha 
,.&. • •• I ! ' // 

3 "' =~n~e :r~:-:ported to tlie Comm..tssion an&. on wh:toh the Com.mission 

4' · t'1\t'Jk act~ion on. May 4t!1. So as not to .:a.dd "any additional con

e t,1ll.Sion. to the a.ttuat1on,. I wanted to be certain that we liad 

a :l-egal advlee on what should be done with such a situation~ 
if' 

7 QOll. ANDERSON: That was Friday .... April 14th, on 

e ···Fri.day? 

9 MR. HORTIG: Hight. The rP.oom..tttendation of the O!Cfi e 

1

10

1 

l or the Attorney Gener~l -- and Will dc::.•t have our file notes 

r~re$ I know, but the situation 1s very clear in my memo~ ......... 

~2 : the recom..tttendat1on was that in 11iew o:r the fact t,~at the 

1$ statr interpretation of the ap:pV,Licability of the permit terms 

14 and conditions and t:f,le neceaaity for ordering the shutdown 

:t.5 was completely to shut down in\ .rhe justification or the 

1$ I ,· ata:t•t I that a I*equest for a modif"ication ot' the permit, which 

17 · had beett accepted in writing previously by the permittee, 

ia · should not be undertaken orally7 w.lthout documentation., first, 

19 .. to assure that everifone was talking about the same thing at 

20 the aune location; and the&e oral req.uests,, I might add, 

21 in.volved oneJ. ·two, th.ree -- well, two representat:l.ves of R1ah 

22
1 

field and one ~ttorney for Richfield at appro:ii;imately fifteen 

23 · minute intervals,, plus discussions by start witll, the geologi~:; s 

24 and an expression of d11'1'011enc~ of opinion a.a to Jilat what 

25 geologic strata had t;een reached or what the eco1;)mp11ohmento 

2G on reaching the partlculc;.r depth signified • 
.. ____________________________ , __ _ 
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U.P<~n recommendation or the Office ·or the Attorney 

General, then, it was suggested -- to assure that no ex1roneo·u 

.hasty Judgntents would be formed by the staff or the state 

Lands Comm.1ss1on -- that the specif iq(;l of the further opera

, t'.i.,";q/1: proposed by Richfield should be ·submitted in Wl:iting.; 
> -~- '~/ 

that, additionally~ there was ~- and 1t was pointed out to 

Richfield at the time ~- there was the hazard that should be 

considered that if~ in fact,, they had reached a part;icular 

stratigraphic deptr.-. that waa s5..gnificant in relation to that 

rea.ched in any other tr1a l holes,, while the easiest thing to 

the .start to do would be to permit them to drill deieper, this 

could automatically perm.it R.t.chfield to drill deepe:r -- to 

the disadvantage of all other segments of the indus·try, a 

condition which Richtleld. had abhorred and protested to the 

Commission, which protests were:, being considered by the 

, Oi'f:lee of the Attorney General, were being studied at that J .-

t~. 

The manager of the oil department of Richfield, 

Mr. F. McPhillipa ...... I believe the initial is oorrecli -- tol 

me at approximately 5 p.m. on tl9.iS particular F:t,ida.y, April 

14th, that the conclusion had been reached (not f1na...LJ th1.P" 

would b~ next to th~ last conclusion~, f lrst, that operat,).t .... ~ll 

would be sunpended, anrl that a wr!.tter.i. request woul.d be rort~

coming that afternoon. Thia wa';! ;nodiQlad oubsequently to 

25 state that a request wol.lld be foi .. thcoming on the ± .. ollowlng 

r.iou.day .. 26 Th.lo was l'inally modlfied to rop.;n .. t that Rich:t'leld 

l 
~-------------4i----------------.-..---------------~-------------~ 
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~ .. 1 had decided tq, plug the hole; that their. technical~ staff fel 

a that. }while tbey plugg~Hl .:t:he h~le and moved ~- • with··: th~ 
·:I · driil:1.ng, equipment,· if sube,,equently th.e~ received ·.any author 

4L · . zai~on ;o dr1ll d.in~pet;~ that :th.J. could enter ~he hol$ a-nd 
/f \I . 

~ 

8 

7 

8 

\ .,9. 
{\ ,,;.,.' r; 

'~: 
12' 

13 

l' 

~ 17 

18 
·~ 
.;'Ii 

"'9 J. 

20 

2l 

·$2 
(/ 

d;r111 to a deeper dQpth, even as applied for today to the 
,J \' . , 

,/ ~ 

Commission. 

You note that April the 14th was F:riday, 

hat;e made April the 17th tlle Monday,, oh which i.t was r·eporte. 

that the written application b:; Rtchf1eld would be received 

b;r State Lands. The first receipt of: any material by State 

Lands Division was subsequent to that time,, was this letter .! 

protest of April the. 25th. 

GOV .. ANDERS-ON: Supposing the.information of: the r -
I) 

quest was given to you at 4:11-!i on Tuead,a.J ...... how much tim.e 

woul4 .you. have asked them to wait the.n, ill.Stead of. on Fri. day .. l .. -
Is this because rt was Fri.day evening that; there ~s a d~J.a,1 

. ' 

MR. HOR'l'IG: No s:tr ~ beeiaus.e of ·the necess:ity or 

staff re-evaluation am conaultation witb the Attorn$y Gener .t •s , 

of !'ice in view or the other pending pr~otests with respect to 

the cor•e hole dr 1l.i1ng procedure; a111d at; a time wheii ~lle 

Attorney General ·rs of£1oe had not ;ret 01:>mpletecJ. its conel:us.t na. 

a~1 haq. not yet reported to the Lands Conmais$1on ae to ·mia-t, 

pra.ot1ces the atar.t~ s·houl.d follow; and our pr:t1..o:r• r-,;tandard 

practioes havin~ been questioned, ~!. t ~aa .t"elt that tlte 

\ ' 

pract1ceo or thclr perpetuatlon needed ve?::r ca:t"cful ncrut:tnyI 

uo as not to add auy new bases f'o1• p1 .. ntc3t. I 
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16 

17 

18 
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20 

21 
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24 

25 

26 
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· ~ou al•ya made . them do lt in :·w~tt:U~~ ··in· the pAs t"t 

, r ,, 

' /} ' 

MR. HOR?IG: 'tto sf.r, we tf~Va n(tv~r ,had a.n, app.lleati n 
· '' " - ,. _ ,; . c/· ': ,,_ '1 

for ~xtensiQn". ve:rball7 or . .tn ~it.111.~ .... o.n a deman.d to drill 
' ii " _.-;_ ' 1i ' _/ '\ 

dee~rccafter they h.ad been S'uspen~ftd,. ll'l .. $oco?tda.n~e With the I 
te'r"tna of the permit • 

GQV. JJi[).Jm.S()N; In other 1110ris j· .Y:oii'-StQpper,f them e.t 
' ~ ' ' 0 

a certain depth and they did not pur.s.ue :tt because you told 

MR. HOETIG·~ .. '!hat rs right:.. 

GW C' ' .1.\.MPBR.Sf)li: 

I 
I 
I 

I 
We never I put 1t · tn wt¥A1ting? 

MR. l!Oltl'IG: 

had the quest~ton to proceed at•ter an order to ~G:iut downljl. 

Mind you, aoven~or, ·theJSe stop orders during the course of 

drilling core !.1olas ha.v-e b$er1 a minimum as C!oinpared to the 

total nur.iiber ot: core hQlas drilled.* 
'·' 

w@uld asaum.e in almost every cas 

thera ;.(ould be a. stop order. ~ • 

No s·tr ... . . 
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GOV.- AHDBRSON: Aey tlme the;; run into something 

you 8J?e s01ng to a top tl1em.;. they fa.t"e going to! \i'r"D.nt to go f'u». 

ther -- tha. t 1 s nattiral. 

MR. liORreIG: ~ poip.t was that vf the total, numb~?Jt 1" 

of eore holes per.mi uted. to be, drilled, only a limi te.d l:fi'Umb~1' 
,; . '.' ! 

he£ve !~ncountet:~d the control cor1ditions under tb.e permit,. 1 · 
\I 

GOV. ANDERSON: This is one last £6eneral quemtion: 

I wonder why' we were not informed of this communication at 

the May 4th meeting, when it came in ~n the 25th? 

MR. HORTIG: I am not cleax• at the moment as ·to 

11 the actual date of I"aoeipt of this protest.. liowe\i""er, t:his 

12 ,opecific 1 letter was considered as a portion of the matt..er 

13 er )j ;-:.dered by the Attorney Gener~,..l anO. reported to the Com .... :· 
r. , 

14 · m1.asion as a matter of policy and procedure at the meeting 

l} 15 of May1: 4th~ 

16 MR.4, ltQSE: TA.Le letter? 

t7' GOV .. ANDERSON: Waa this letter made a matter of 

18 :f\ec ord? 
. 

MR. H0RTIG: It, had been offered 'to the Office <:>f 

io the Att;orney General for study .. 

211 · 
22 

23 

24 

f'll. RCSE: But not to the Commission. 

MR. HORTIG: No ~ir,.. 

GOV() ANDERSON: I am not too ai.tre it would have 

char;.gcd our action: but at least the contentt:J or the' letter 

25 ::.ihould have been mad<) available to us inasmuch as tt was 

2a addranoed to the Comm.isoion.; ~.nd lt ml~ht or mlght not have 
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':1: I.. .. . +-- ....... ... • .... .. ... . . • .. .... ... . ..... . ..... .. . . ·- • •. .... . .. -·::-· ... 2; 
l,

1 
.... ~i'.eoted tt;ie ~c~ion at that meeting. 'l'hat was 1r•he conoe:tn · 

2 ,; heti>e ~- that it opened u:@ on tt11' part .... ,!"t,, that lt wasn~t at th 
n 

Z ·, 'May ,i4th meetingi!I 11 

·1, /, \( 

4 

15 
1\ 

a 

:1 
;9 t 
10.l 
11 I 
12 

13 

MR. HORTIGt If I mar ~ave a moment, Gavern'9r - -

On April 2v~h letter to Mr. Jlns~ph Bal,lrfrolltt m~ stat$d: 
1' f.J 
i ;· 

n ' Thifi will confirm the :t~ec:,a1pt of yo'lr l~tte:r or 
l~pril 25, 1961 on ·behalf or Richfield Oil Corporation, . 

· requesting that }Uchrield be perm~;~ted to complete 

core hole Gaviota, Number 5 to the same strat.1,graphic 

depth as Texaco 7D50 and that bidding be daterx~a 

uutj'~l Riohf'ield and all other intereeted parties l'.tave 

been given·an opportunity to obtain the Sa..>Jle intorma-

tion as Texaco. 
I 
I 

l~ 

15 

t 
1.' .. oore hole drilling .proposals are. cur~~'ltly 1u1der study .~ 

Inasm.uo-h as the· bases for apJ:'}rQ.wl of specific 

IS ;1 
!.\ 

17 

18 

),9 1.1 

20 ' 

21 

22 

23 

24 

2''5 

28 
I 
t. 

' . •. :. 

tae geological expJ.oration program and its relation to 

the awarti of o1J~ and gas lea~es, your lett~r- ha~ be1i~n 

referred to the Off.ice of' the Att·orne;y Gene~al tor• 

cot'lSiderat:.ton in this review. Your request will oe I 
p;-ocessed in~edi.ately upon receipt and analysis of b · 

,i 

tbe at1'oresa1d ~eview report :ifrom the Offioe o"r thfJ 

Attomey General. 11 

·:r 

Carbon copies to Cb.airman Cranston, Member J. E... Carr, ... and 

Membeh' G. M.. Anderson; and on that same ~ate the letter had 
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been forwarded to the. 01~r1ce ot• the Attorney Gener~a.1' ~d bad 

2 · been inc 1.ude<J. iri the ·oon~1a.1era.t1ons wl\ich rE..aulted ir1 the J .· 

reool!llnend:11:C1on ~a our rei'. ereno es ln tbe .conf:t.· derit1al i~~1pox~1 .. 
by the Attorney General's Otfioe to the Comm1s.g1on,. ·· 

L " 

., 

15 As a :ttesutt; of that consideration by the DOll'fl'ntsslon 

6 on May 4th, it has been the atatf conclusion that with the 

7 adop·tion of the emergency rules and regula~ions and th.e dls-. 

a( cuss ion which lQ'l.S had bet ore tr1e commission JI · 1ncIUdj .. ng the 

9 discussions by Richfield Oil Corporation which were made to 

10 the Commission on that date, that this ex1tire problem had 

ll· been disposed of. 

12 Subsequent to the nieeting, MI· .. Heggenes.s {here 
"" 

13 present today) inquired whether there would be fq)ec,itic Com-
~ 

14 mission consideration and $pecific reply#:· separately, frpm th 

15 sum total discussion that the Commission had on May 4th11 

16 based on the contentions or their\ lettea'!> of April 25.r- 1961; 

J.7 and I thereupon assured him that inasmuch as this was desire 

18 that this •ould be broi1ght back to the Commi~sion a.a a speci :to 

19. item, and this 1.s the first IDJ,eeting we have had since that 

20 conclusion on May 4th,. 

21 

22 Ball,_, a~knowledging h.1.o- letter and telling h1m you had refG21" ed 

23 it to the Attorney General and you sent each of ua copiea of 

24 your letter ackn.8wledg1ng receipt or it? 

25 

26 GOV'. AND!t1l.SON: I3ut we dld not oee tha letter 1toe .r 
----.._.----~---------------..----------, ____________ ..__ ____ ,._. __ __, 
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10 
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12 

13 
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16 
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19 l 
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21 
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23 

25 

actuall)-r until it came to us yeateroa.y? 

MR. IiOnTIG: Until :it a111r:tved w1th your exhibits 

on your ~ upplemental ealenda.r.... :tte).'fiS del.ltrer.ed thia weak. 

GOV. ArDERSON: Why c.oul.d we not have recetved tha · 

lette1'l With the s8.t11e marking of· °Con.i·iaeni~:ta.l tt and; that it 

had been re.t?erred to the A·~to:t•ney Gen.e:ral 1 s offi¢·e f'or atUdy 

and ad\rtce? 

MR~ HORTIGt You could have. The p:rac·;ice, as ! 

dlseuased it w1th you earlier this week, had been he1~eto;rore -

and the problem ne~1er having been raised under an:1 other cir· 

cumi'ltai1ces -- the practice from a standpoint of security of 

data. had been to hold individual copies only o'f: confidential 

material 1n the locked £1.les o.r the Land.$ Commission -- ava1 · .... 

able,. of course~ to tlle Comraisaioners if they desired to 

.review the spec1:1.'ic data, and to bring this 
1
to the attention! 

of the Conuni.ssion --· whieh was the reaaon for the eopj.~Hl of 

the lf:tter to Mr. E.all~· ·that ·such a letter had ·been recei.ve 

and had b~en re.rerred to the Off ice o:J: the At;tor-ney Gent<:.ra.l,; 

and the et.Ibstan~A-e and the J..egal effect on the p?~oceedinga of 

·the (Jow..miasiC\n were reported ~n to you gentlemen at the 

meeting or May 4th., or imm.ed.1.ately preee<tt:ng, by tr.1.e confide -

tial report 0£ th.e Off 1ee of the Attorney Gene.ral. 

We have not heretof'~)re _..,. and triis has been the 

±•1rst exot:ption -- distributed confident:l.al. intonnation to 

matter in order to obvt.ate the neces;:;1ty of keeping; track oi' 

I 
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lr=~~;:~:;~~~~i~i: t~~ o; ~~;;:-···-·· ... : ·-~ 
a,.. OOV.~A:ND~N'.J · In thlcs /pahle. we got the r•ept.>~ J4 . 

3 tM conf1,:"'i~n;~ , repqrt,: a reP°,rtl" ~f' thi At'o~cy, General, 

. 4 on SQme ·thi~ .. that W6 took $Ct1on Upon'. tWO· or .. ~:trcee weeks 
- -

s . bef·ore w~ go~ to» aee . the inltia.l lett~t.,·· of proteliit in thia 

oase11 a 

7 
) 

MR. HOR!!IG ~ E:tcept that the subste,ntive mattezi; of 

a11 the p~otest was C(l.Mid.er•d b7 tl1e ot·fioe or the A·ttortley 

9 Genera.l and reported 1>n to you ~tn his :r.eport; which J'oi.i had 

io prior to May 4th" 

l.l We took no ~µbstanti.ve actj.,on on 
' 

12 this part1c'Ula.r matter relating to E'arcel 4, did we? 

MR. HORTIG: No a :tr, you .b.ave nat yet· ...,,_ to this 

15 MR. CRA.NSTON: 1'be · actions 'Re took related to 

17 

18 learned a few thingll today that I d.idn 1 t lean1 at that meetin • 

19 Maybe ·1 an slower. I have no f\\~x--ther questiorttL. 

20 

21 to whan M.tt. Hortig said? That ~s this: J: int1ex~p:r~eted Mr. 

22 Hortig ta rem.ax-ks as being somewhat in cri t:t.oism of what 

as Ri<}h:eield fa a.-ttltu.de wa~ on 6.pril ll~th, :&.'riday afternoon.._ 

24 Reraember thio .... ~. it ct:Hlta ap1:>roximatel1 five or SJix thousand 

25 dol:tar2 a day standing out there in the O(~ean waiti.ng llor a 

2a _ deciuion (~f the Landa Commission., so had Rie:hJ.'leld Wklited for 

__________ ,,,..,_ .. ____ .,_.,._41111-cllo)lllff .. ,~W•U-'""--\3-)U.._1 ..... ~~....----------......... _llW' ___ IO J 
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1 a. dec:taion of the Comntla.sion untll Tci.esday, it would have 

a. 1ncuJ!,~d fA.n e X!>en~e oi" t~nty or twenty ... 1"'ive thousand dollal" ... 

5 It waa for that; reason that Richfield tieoid~d to pull oft th 

4 wt1ll a~.d nubra.it the ma:bter· i~or deci3ion 'by ·t1be Commission. 

:j 
'l 

MR. CARR~ Mr. Chairman,. I~d lik.e to comment on 

that. l. ·t.tt1Ilk this is a chain ot clrcwnstances here which 

inv'olvea 110 blame 1on the Richfield 011 Company or the staff 

a or the Conm11ssion. The fact that this :~~tdown occurred on 

9 FI~iday afternoo11 is just a matter of', in point of time, wher 

they got to this place •• ,. •• 

ll. 

l~ ••• which,, ifl the judgment or ·the sta.rr. 

13, was the Pla9e to sus1~end them. I would be ver:1 sympathetic 
I 

with any ~es o~ any procedure which we could adopt ·which 

would ren'J:ove that h~zard from the exp.lorat1on and drilling t r 
. . . . . I 

oil, but I d-On 1t think we can do it. That 1a simply the way 

lf the ball bol:Ulri"efh I certainly sympathize with the decision 

13 .. of' the staff' t.ha.t because o:t the delicate nature ot: th:ts 

19 , piece of · inf..omat:J.on, I believe a Wl'*1tten request :for rE~ver•s 1 

20 ot the '~rder to stop was in order. I would hesitate to urge 

al the sta.rt to respond to oral requ,e.ste over the telephone in 

22 . a .matter as., i.mp,.,rtant as ext,enslon or m.od:tf'icat1on of e.x:isti g. 

.SS , practices and 1"agula·tions .. 

24 I think i.n. equity,; it seems to me that the adoptio 

25. 

2$ j 
l_, 

o:r theue uew regulatlonn and this poll<JY which is backEH:l up 

by t!vJse new regulatlons ls going to g1 ve ~-rverybody an equal 

(; '$ 
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chanoe to .tnf():,mation. R.s' we ba'1re been able to determine 

so ta:r_. this really covers th1$_, don•t you. think so' 

MR. HEGGEm?SS: Mr. Carr, I em not siire '.t;he :reglJ.la

tion$ cover the/ speoif':Lc problem before you<} I f"lnd nothing 

in the regulat:tons perta.1ning to the procedure before the 

Lands Commission ot permitting further d.:v:1lling, except 

where the hole is drilled at the same looati.on. By nsame 

8 . loca'bion.11 if you mean ihe same parcel, i·t does,; if you don•t, 

9 J it doesn rt .. 

10 

J.l 

12 

13 

MR. CRANSTON: We have requested all interested per 

sons to give us l."ecommendations, aci if you can oome up with 

some proposals we would appreoiate that. 

MR. HEGGENESS t r. will say we wil2. do that. I reel 

14 the Cont..~1ssion has intent to deny this$ If they do$ I think 

15 it should be without prejudice. 

16 

11 

18 

19 

20 

MR. CRANSTON: T~tts the staff reoomrnendat1on\'I 

MR. l!EGGENESS: I think :tf you a:i:~e going to deny J.t 

it should be wit)lout p1,,ejudlce to tu1~ther application; but I 

do wish to explain R:tchfieldta pulling of'f the. well. rather 

than s t~tnding and waiting and spending $25, 000. 

'21 MR. CARR: I'd like to ask Mr .. Hege;enesa the diff'er 

ence between "without prejudice" and nwi-chout prejudice.n 22 
'\\ 

23 

24 

25 

2$ 

MR. C.RA}:STON: The siwithout prejudicen in the motlo 

would relate to only - - It 3tate.;i uwl.tbout preJud.:lce to 

granting approval to Ric.hi'ield Oil Corporation upon proper 

application to drill to the uame depth arid at the same locatl n 
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13 
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23 

24 
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as ~.:a.co core Hr0le .Ho. 7!)50.., n so 1£ irou want a mrJre. 

general nwithout preJud.1ce.,n it would be vithout :p:rejudl.ce 

to.any applic:a.tion. 

MR. CA.lat; Does the Attorney Gen~x~l ha'le all3' 

MR. SHAVSLSON: Certainly:< whether or not th.lat ia 

inserted, there is nothirig to stop - - the Commission' a 

aotlon doesn 1 t raise res judica.ta, and there would o·e: nothing 

to stop Ric11f'ield trom i·enewing the a.pp.lication and the Lands 

Commission coming up with a dit".ferent :result; so I don 1 t have 

any oD,jection to tbat language. I don't think it is particu

larl.y necessary" 

MR. HEGGENBSS: I wouJ.d say if you are going to d<~n 

our request on the :merits there i.s no sense to add '1wi.thout 

prejudice .. 0 If you are going to deny it on prooedural grounct , 

it chould be wit.bout prejudice. In other words, you may amen 

your regulations in the future on a.n application s.ubrni't'ted to , 

youJ' whereby you mi.ght gralit the renewal. Of oourse, 1f' tt i" 

denied on the mer:t:ts, there is no point in doing it without 

prejudice to a later application. .I don't know if I inade 

myself clea1". 

MR~ CARR: No. It rem1ndn me oi• language 1n anothe 

situation where someone described a sttuatiori as being more 

apparent than real, and I am $till •••• 

GOV. ANDERSON: In your augg;ost.ton, how would you 

ouggest tho wording would bc''r 

L ----·-· -----------...·-------------------------------------~· 



"", •\ 

l< .' ~ 
·~'\1~ 

:\~ ··-,, lt 
. ... ·• :0;1·?& .. : ' 

',~ ,1 ~. I• 

~-'' .,. 
; ",,. ·~ 

.. ·· '·;,-' ~~f,_ 

l''. 
'! 

( ai: 

81 " .. 

~f i 
.j 1 
sf • 

l:l 
ul 
l!a j 
13 

14 

l5' 

ia I 
17 

18 

19 

20 

21 

26 

26 

'" . .-;: 

MR .. UEGOlll~: nv1tlrt.out prreJudiae, n period .. 

alll MR~ CARR:J That'$ right:. with mo .Lat 1 .a put ....... 
' \\ 

i,n,. 
•\ 
\~ 

\ 

G~)V"' ANDERS'-lM: :U.1 tlle st~a.t tgrapl~, the st;arr 

I don 1 t kr~ow what we a:.re ~et ting into 

GOV. ,A.MDERSOM: If th~:: Attorney Cfa41e:;~~a1 'a. Oi~!ice 

appx•ove3 that, I 111 seo,011d It 

3l. 

it 

. MR. tl&AHSTON ·: ~~he Lieutenant aoverno11 .seconds tha:c ... 

and. if the:t~e 1.s n.o otller com.7ner;;,t,, it is unard.mously app11Poved .. 

MR. HUTCRINSi • Mr. Cb.a1rr.n.:an, i~ry name ts llutchina .• 

I ia. like to address nQtselt to Calendax~ I.texn. Number 23, aG a 

this iQ bccatHH? whr~n Mr. Ho1..,tlg read the :recomm.ondationo, he 
.,__ ______ _... ______________ _,,,,__. ____ ,,._. ______________________ ,_.. ____________ -.a 
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'l He inserted the word 
j\ 

1 
· :

1 

11 u1dividi~a111s' on the fourth line.. ·I would. like to k.nO\lf if' 

_ .•. 3. ~,,····.·.•· ~ai ."°'~ld ~:r.ecJ~ude the .. 1. a~ua.· nee of a Jo.· int }renn. it,, i. f .:arry 
(/ 4'; , three ftif. thes;e (~ompariie~. 0o:r two of them h'lght apply for a 

•' ' n.arm,1.t .• . . 8 .t"""" • 

MR. HORTIG : If' I may ans w.er, Mr. Cha:t.:tman 1 the 

. intention was t.o point ou:t that three permits were reconunende 
'1 •. 

10' 

'li 
iaf 
1sf 
141 
lti 

16 

lf' 

to be 1 ... ssued l?Ursuant to three indi v1duaJ .. appl:tcationa. If, 

on the otner hand, joint oper~ations are desired subsequently 

on the pa.rt of two or three of the perm.itteea operating under 
') '" \ 

one perm:.tt, this would be completely~ proper and teasib:..e and 

witl".Lo\it the necessity for any further Commission action. 

'Mrt!:J 1.1'\'Tn'U'l'l'O"'f''U·ct " 
~~- i~~~~~. 

This would be a matter of bus.inesa 

negotiations between the perntittees. 

MR. HlJTCHIMS ;: I appreciate that, but just wondered 

18
. 1£ it would l?eq:~;tire further application or .further act:ton b'y 

19 . ·i;he Commission. 

·I 

'\ 
Ii 
11 
!\ 
i\ 
I 

20 t 
21 I 
~~ l 

The u.nderst~ding 1s that it would n t .. · 

~-ii/ 

33 

24 

25 

Fine. 

MR. CRAMSTON: What would be the procedure if somon 

elue wanted to drill there? 

MR. HORTIG: It would have to be b~ought under the 

rules and regulations or the Conuniss1on for apeclfic Comm.i~-

26 sion decision at a meeting. I_ __m _____________________ ____ 
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Mf{. CARR: Let me titsk you this: Ia the1~e any conce 

to the Lands Commisaion what financial arrangements.' any ccm ..... 

pa:n:kea make tor the drillin!,~ o:r: a core hole':? 

MR. ~)ORT[G: No sirJll 

MR. CARR: It would 'be 1ny understandlng,, Mr~ Hutch14s, · 
I 

tha:t any one o:t: thee~ e:x:plorat:ton permits~ no ma.ttex) whose 

name it is taken, out under, the infoxma.ti\Jn we assume is in 

the posae~sion of the people 'Who did exploration is their 

property and they can do what they want with it and j,.f they 
'· 

want to sell it is no business of the Lands Commission~ 

Whether you had several parties eithe1~ before or a~ter you 

individually applied for a permit is no concern of ours. 

GOV. ANDERSON: In,. other words., any one of. these 
\ I '\ 

f'our -~ the Gull Oil Company could apply for a p.erbni"JJ: ancl 

could hire any compfl.,ny not named here to do the expl4}ratiorl 

for them, I would :reel, as l.ong as the permit is taliten out 

in any of these four names. 

MR. CARR: r ... any other names. 

MR 11 HORTIG: Tbe drilling will llave to be the 

responsibility of a nari1ed party to the perm.it .. ~- bu.t the 

financial partilcJ~pantu or those who are going i~o shax~e in the 

result~ are OL matter or. buo1ncss negotiation 01• tl1e permittee 

MH... CAHR: I~ th'ltt clea;(l? 
.. 

M:·1. HUTCHINS: In a.nower to Mr. Carr 1 s quci~rtlon_, l t 

was because the wo:r.-d erlndlvlduaJ.lyu was placed in there and 

we wanted to bo oui--c that ~hor10 wo.u no :t.tmltat.1.on o.e ~ranting 

.1--

f 

I 
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~I> 

·~1 ·:the a.pp:1:eat~on be~~e: y.ou. · .. 

s · . ~lit OBA~Sjp9N: Thls is unQ.erst('lod,. ;c 

. I 

r 

'· -.t.);,•.! ..•. ' MR. lltl!~; T~ri.lc you, 
.. a _.'.l .. MR,.,. '~ANBTON: We proceed to Item ,, -- A:utholl'iza- · 

s tion for ~ecut1ve Off'icer to o~~re1' 4.,250.l.4-acre parc&l of 

7· tide and submerged lands in Santa Barbar·a Ootmty for oil and 

· a . . gas le~aae .... ,v P:areel · .ii... Fra~k?,, ·· 
~,9 

.; ·~· \\10 ca1endax-. In accordant.ie with the sequential bidding procedtn:~ 
' \ ,· 

/i ,1~ \";·approved by the Lr.ands Comr.11ission on Mcvembe:v 15, J.960.!' it is 
. II . · · 

, ].2' recommended that the Conmi:l.ssion a:Utllor:l.zs the Executive Ofi'ictr 

1:, to offer a pa.reel o;e tide and r:n1bmt:1rg~d lands in. Sai1ta BarDa:t•t 

l': Count¥ f' or · o·:ll an.cl gas 1ease 3 purs·uant to Di v:laion 6 ot the J 

, .· 15 Public Hasoux-ceg Code; that the· lease awa1•d is to be m.acb;~ to 

I& the q:ualit!ed bidder off'ering the. higl;t;rsst eash-bonus p~ym.ent 

17 in c.onside:ration o;f; the issuance Cr:f: an otl a.I1d gas lease; the 

bid-.1ease f'orm used for the parcel sh~.ll be~ in the fo:trtt1 adopt d 

oy the Comm.iss:l.on in Hovenrnt::.t• 1960;. and tbe p;cso,poaed lease 1 

20 · area is described aa Parcel 4 J• which llaa been. under consldex~- · 

24 

25 o.uthorizat:1.on of the drilling '?f addi't:Lonal core boles on 

26 Parcel. l+, lt la augg;osted that the cloo:tng date J:or bids O&:'l 

....._ __________________________ ~----------------·------------------·---
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\ ·. ~, ' 

3 days arte::- · Oa~raisaic~ 8:u~horiza:t·1on,; · in order to aftord tbe · 

~. · ···'opportunity f 10rt' t!1e peXtmi ttees to actually complete ·;~he co1··e 
' .-) 

,. . .. " 
' ~ . 

hJJles beto:ue bid$: would''/ be su.bmi-tted-
11 . ' 

"' a··i,, MR. CRANS'l.'O:N: I:t' another company wishes to drill, 

7l W)uld the.i:•e be adl;fqua.te time i;o do so, befoi.•e our next meetin 

: l· to appl~ and proceed· to drill i<•- __ 

~ MR. HORTIG: They would have, under those circum-

20 

21 

26 

stances,, s1;ill. sixty dcys -- which.,, as far as drill:tng time 

i.s adeq~;i.ate but ls de~enden.t upon the availability oi~ drillin 

ec;p .. ~ipme~t of: a c~apacity su.ftic:tant to· do this type of operat!.~ n .. 
I 

Tb.is .ts not; an o::ef'-the-shclt 1tem in a hardwaiie store, and 

cont~r-acts £oi: th:ts t3~\e of operation mimt be negotiated, andJ 
I , ~; 

on the othtl:t'' ban.d, it cannot be forecast that this would not{ 1· 

The time limit patently must be· set by the 
~: 

C1Jnmi1ssion or· else we could have a series of requefrta suggest 

ing leasing be w'i.thheld 1~or two yetu . ..,s on·· t~he px~ospective 

intent or a.ome perm1ttee' to possibly drill a core hole .. 

MR~ CRANS1rON: W~U;h the expectation that perhaps 

I<ichf'leld o:,."' some other company., seeing what we have d~>ne 

tt.,day-, ·would want t<:~ dJ:.'tll, a '~ore hole at this sarae locationJ 

I ~hould think thi~l ninet:y daya would be flexible enough to 

give them ade'l,uatc ti~-:!~" providing they apply in time to 

dr"tll.-

r.rffi. HORTIG: It" this shoultl not be tho i''act, the 

a------------------------------------·------~-------------------------__, 
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Ml~. CRANSTON: Motion is :tn order"' I 
MR. CARR; I so move. 

GOV. ANDERf~ON: I second. !( 

MR. CPJ\NSTON: Motion to approve the .''staff r>e·ec1m• 

mendation on Pa.rc1el 4 is moved and seconded. Is thare an)'t 

comment? (No response) If not, the action is taken unanimo l~ 
- ~ 

N'ow we can l .. eturn to t11e regular calendar. First 

is Number l classification -- Permits, easements,, and rights .... 

of-way to be granted to public and other agencies at no fee, 

pursuant to statute. Item {a) applioati~n ··- Pacific Telepho e 

P~1d Telegraph C~nq.>any -- Froposed authorization of approval 

of submarine cable with necessary appurtenances across 0.16 

acre flUbm.erged land of the Merced Riv~r, Merced County. 

there any commen~ on ~;his item (a)? (No r~sponse). 

Is 

Item (b) -- City or Seal Beach (Mr .. Carr left 

meet:tn~ at this point) -- Amendment of Perm:!.t P.R.C. 23»-a.9 

to permit increase of fo:rty feet in width of tide and submerg d. 
,, 

l 

land area, Seal Beach, Orange County, to provide for construe' 

tion to :J.ncrease stability of the pres.ant pier. 

Glenn, do you want to make a motion? 

GOV. ANDERSON: I move. 

MR. CRANSTON: Motion is moved and I will senond it 

toapprove these items. They are so approved., 
\ 

25 . Item 2 .... _ Perm:Lts, easements~ leases, and rights;... of 

26 ~,-a_y_i_s..,st-1-ed_p_u_, r_s_u_a_n_t_t_·o_s_t_a._t_u_t_e_o _a_n_d_e_s_t.a_· b_l_i_' o_h_e_<:_l _r_e_n_t_a_l_p_o_l_i .. c .......... 'l o 
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ot• tJ:ie __ Commission t 
•\ 

~ . 

Oonat~~tJ~ion of a araneway t;o be located on wharf cov•11'ed,, by 

teaise :e.R.c. 618,l in Carqu.tne~ Stl:>ait,\Iiear crockett, con~ra J 

4." . Costa OoU.nty,, I 
GO\~. ANDERSON~:. Ia there a tee on this, 1-or is this 

5 
\; 

a a part or a previous lease? 

7 MR,,, l-IOR'l?ICf: This is part ota previous lea~e .. ~e 

8 
_ previous lease requires that any alterations, etaeter~, are. I 

9 
, subject; to Commissio~n approva1.; ao the Commission can aons:tde 

10 

11 

12 

13 

.14 

15 

lJ~ 

17 

lS 

10 .... 

20 

21 

22 

23 

24 

25 

26 

I 

it and that no adverse type of ati~cture is placed on the lan • 

This is an :asset rather than a detriment, -therefore it is 

recommended to be,c"approved. -

MR. CRANSTON: Item (b) L. W. Mehat~i""'ey _ ... l5""'year 
.. 

lease for a boat,,Aberthitig f'ac:t.iitrr, O. 07 aere Bul.nnerged land 

in bed of< Taylo~ .S,lough,, Contra Costa County.; annual ~ntal~ 

$150• 

Item to) Richfield 01-l Corr/orat:tor.i. -- Def emeAt O'f 

drilling requirementtJ und.er Oil and; Gas Lease P.R. c. 1466 .1 

to January JJ:.. 1962to permit conduct of further studies to 

determine feasibility of drilling additior.1.al wells into th~ 

leased land from other locations. 

GOV ,j ANDERSOl.f: Will you expla1n that a l.tttle? 

MR. HOirl1IG:- Yes, Governor. Partii-:rularly with 

reference to questions which you had raised at the: t:tw.e of th 

last grant of extension, at which time con~iderable debate 

was expended on the desirabil·1
. ~:y o:r a two-yeaI' g:t'ant of 

--------------~-----$,__, .. ------------------------------ _______ J 
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1 dt.;ferment ..,. .... wh:toh two yeal"S was actu.alll:r a typographical e-rt•Q ~ 
'' 

4 

5 

a 

2 :tn that one yeaJ..-- only was set -- our p1~01,1em was :t.":tnally ~olve i 

3 on your m"t:ton t;hat a s:t..x ... mo~th deferment be granted, with the 

statement to tha permittee that it additional t.trae actuall,y 

became neceiasary in fact or desirable, that this itE'fill could 

again be cons:lderod by the State Lands Comm.isnion. 

7 

8 

12 

15 

14 

iat 
i 

ia f 
17 

18 

19 

20 

9,l 

22 

23 

24 

GOV .. ANDERSON: So it's coming up for th.e second tim ? 

MR.. RORTIG: :I'his is the reconsideration. 

GOV. P.NDERSON: Where is it? I 
.MR. H011TIG: This is the a;ea that was leased pursu-. 

I
! 

ant to competitive bidding at R:i .. ncon Field, as shown on the 

page preceding the calendar item on the map which ~lOU have i 
attached, and on wh:tch on stat':r study the development to date I 
as reported by Richfield has been in confo:r.mariee with the 

lease terms and conditions; and there :l. ~ a definite economic 

prob:t.em £'01-:1 justif:i.cat.ion of the drilling of additional wells 

whlch ean be resolved, or it is hoped. w~lll be resolved., as a 

result of a0..d1t1onal possible wells drilled a11d cof?pleted on 
' \' " 

the ocean floor at a future time, when the selee.tiC'l tor loca-

tion can be made, in t;he western port:ton of the J.ea.se. 

GOV. A'.NDERSON ~ In other ~ords, we C.iin expect eve:r.•y 

slx mon,chs or so a continuing def'erment i ot this un~il they 
' 

determine how succes~ful thr~ ociean floor dr:tlli:ne; io? 

r.rm!ll HORTIG: Actually, the i' irat ocear, i'loor cornple 

25 l tl('>n and the only one on the Cal.it~o:t'nia coal!} t is succ~us:t'u.lly 

2a ! op<.'J.•atlng on th;!.s lease now. ;rt ls e. queot:ton ct' selecting 

~~-·· ....... ----------------------------------------------~--~------ .., .. ...., ... -~----



tonal locations for sud4 	wh 

fated would be made, or otarted at least, within this six 

onthsl extension, 

GOVa ANDSRS 	liouldnit that 	several extensi na 

HORTIG: They are not individual leases. It la 

the fact that the contract requires a particular rate of' 

drilling wells. This Vitas been satisfied up to the present ti 

Time is now runnins and the lessee is not actually in a post-

Lion to decide the optimum location for his next well, which 

10 probably would be selected at a location where it would be 

11 bottom-Completed by a method which is already proving to be 

12 successful, So thi($ next six-month period is solely for the 

13 purpose of determination of where we dri21 the next well, 

14' The representatives of Richfield are her- if You desire any 

8 

9 

6,  

15 further specifics. 

la 	 GOV. ANDERSON: You probably feel this def e wentof 

17 	ix months will take cao.!.of tis? 

18 	 MR. HORTIG: And 1 would like to direct that clues 

19 tion to >tbe representative or Riehfield, as to their antici-

patory developments of the program they have under way 

21 	 i4R. COOK; 1 think, Governor, the six-month period 

22 will be suffielenb to determine where to go with another well 

23 Frank haen't' pointed out that during. the present period of 

24 deferment we drilled two holes on the lease, one which was 

25 unsuccessful and tended to limit what we thought was the 

26 producin3 area; so we have sot to flisure out where to drill 

P.Iewooma•••PabaIreerooavolliedaatooe. 	 

R►%VtuloN or AtIttilltittPrIUTIVIC PROMMORIC, STOOP elf CALIFORNIA 

014 aro 
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16 
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19 

26 
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uov·. P .. NDEBSO?q·: !iow many uric .. they 

under the n:t"'eaent :l~ane? ,. 

MR .. COOK; Well, it requlras one well eyeiey fifteen 

acreG down te 6,ooo :t•eet; one well to th.l.rty acres balow 6,cot. 
'°ee:?-J;. ...... 

Mil. cn .. tNStt:ON: Thank you very much,. Item (d} Rich-

field Oil Corporat;lon -- 49-yea.1., rigb.t-of'-way easement t"or 

construeti.('>n., maintenance and operation or a. submarine pipe 

lin~, 7 .,5 acres tide and e:ubmerged lands, Pacific Ocean near~ 

Coal Oil Point,, Sa.i:'.i.ta Barbara County; annual rentalJ $~'213.05., 

MR. liORTIG: As shown on the ma.,r.s or Exhibi.t B, the 

second page f'ollowi..vtg eal·endar page 7, the ar~a :ldent:tti.ed is 

:e.R.O .. 308.l,, just at the o'Oast line. Tlle outer l;tmits repre 

:::H:;11t tho liirdts ot: an e.:xisting tide ~..nd submerged lar1d.s lease 

issued punuant, to competitive bidding in the l940ts b~ the 

State ~ds Com.mission.,. Pxaoduot:ton has riot yet been devalope. 

.f:t~om this lea$e.Q Ricb.1'1eld is currently dril1:1.,.ng at the loca. 

tion identified as 1'Frod· .. Headu on "the seaward and of 

a.a slto\-tn on. the ma!" -- ·the propos'fbd production head. 

then 1t is p1 .. oposed that the well 

the parc.l,, 

. If~ thi.s I . 
I 

wil~l be 

completed on the ocean !"J,oor, as w.1 ... ll be . veported in a la.tE:n~ 

item; and conveying the products of" th.is well to the :llhot'e 

to an existing tank ;t·arm would: require a prop0s~d su~ms.r1.ne 

pip~ line, wh.!..ch would bi.!! pax•l;ia.lly on the leased Pl'oparty ant, 

as you cun see J to the Wtrl.St; arMi north pa.rt.tall~" on beret of ore 
.__, _______ ,. __ ,,,r ____________ .., ___ .,. _______ •. _, ___ ,,,,,_J 



/J 

,. 

" \\ 

'" 

• 

l 

2 

~ml.eased p1~cpe:rt~l~ Of th~ State or Ca11fOl'.'nla, being tidti) and 

1:n1bme~gecl :lands; and appl,l.ca.i;lon. hit~l b'2:cn made .ror a l!g ... year 

rl.g;ht~ot-way easen1$nt to cover that~ port.ton or tne pipe line 

~m. CRANSTON: Item (e) Soutbe!'n Celif'Qmi~ Gas 

9 Company and Southern Counties Gas Cornp~~Y of: Cal.itornia --

10 49-year pipe li,ne right· of--was' easement, 0.831 acre vacant 

ll State ;~chool land., Saxi Bernardino County; total 1'lental, $100. 

l.2 Motic~n is in oz~ex~ to approv·e all of: these uv.der 

13. Class1fi.cat:ton 2'6 

®V~·· AND.ERSOM: Is that $100 for the 49 yea;r$? 

I 

14. 

J,5 ·. 

~:I 
MR. RORTl'G:. ~·es si:r."., If you wlll refer to the mapl 

' following ea.1.en.clar paga 8.1 you will see that th& pipe line: l . 
I . . \·. 

c:t.'ljosaes onl.y 346, feet.~ ~:the southeaet copne~ of Seation 36 

18 of t.f1~~ vacant State achool l.ands. I.t. is a.n j;11tersta.te p:Lpe-

19 line and tbe opt::tmum rou.tim.g I from both si i>es makes .1 t desirab e 

20 

21 

to inte:t<sect the St;ate lallds,' but onl.1r 346 feet. I 
GOV. ANDERSON: When they put a pipe lire .. how dse~ 

22 do th<~y put it? 

M.R. fi{)R!!IG: I.t is partl~ dependent. on the size of 

04 i;he pipe and pressures to be1 tJ:'ansported. There a1-re safet~r 

25 rule$ u.nd regula:bl1oria an.a speeificat1c,ns -:i 
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2 fJOV,. AMDEllSON ~ S~ feet? In! 0th.ex- W01PdS J this 

'( , rf 

'"3 
! 

wouj~dn•iyJ'~tv~r.fe:?!e_, get into 1 ~\~\er tor ~griieulture? 
I •·.,,fa/\\ 

' MR. HQR~!G: No $:tr. ~hey ~;rte all below plow depth · 

6 The~ ·do. thia tq:v the ·satety , of their pipe linec. Ir.i. addition .· ·: :; 
/' 

6 tJ1.te1ie'.· ,·a:v.e ru~~ and regulations to rem~;,ve all hazards. 
//, 

I 

®V .. ANDEruJON: Make the rAotlon"' 

~3·~ CRANSTON: . &\eeond the nt~tion, item appl?oved. 
I J) I ' >f\ 

Iterrt 3 _,..,, City or Long Beach projects -- approvals 

l.O 

ll 

requirecj; pursuant to Chapter 29: {a) Su;bsidence studie:a, 

State ;Lands e~p~..nse7 Chapt~~ 29 (2nd .. pha~e),; estimated projee 
. ~ 

12 expenditure from May 25 to June 30, lB61, of $2,000; &ll es.ti 

13 

14 
·'-.,. 

15 

:ta 

17 

18 

19 

20 

21 

22 
·-

mated as.subsidence costs; item (t') ?ier A, Berths 2o8-209 1 

11 t~ansit 5hed arid area developmen:t (f:trst; phaee) -- esttmated 

subproject expenditure f;rom May- 25; 1961 to termination of 

$239,000, lfith three percent or $7,lTD estimated as subsidene 
- .-\ . ( ' J] /. 

~osts; ( c} Roads and stree~::s; raise w strip and s~aside· Boule 

vard on~i:L'~rminal Island (2nd phase) -- E~timated aubprojeet 

expenditure from Ma:y 25., ... 1961 to terrniliatidh of $l,000;1000 

with 86 per cent or $860,000 estimated as iubsidence coats; 

(d} Subsidence maintenance -- Estimated project ~:x:penditurea 
. . 
from \!uly l, 1961 to June 3,0, 1962 of $168,ooo, all est:tniated. 

as subsidence costs,; (e} Subsidence studies (2nd phase) -· 2~> 

24r - ~ ~ c 

~stimated proJeat expenditure from July l, 1961 to June 30, 

,25 l9u2 or $251, 000, all es·ti.ma.ted as su.bsiclienoe cos·ts; {f) 

~ 
-F-· .. emovlng pi·p--e-1-·:t:_::i ..... e-tr_e_s_· t_1_e,_n_a_v_1_g_a_t_1: __ l_o_b .. _'"'_ .. t_a_c .... ~-e->:i. _f ... ~~r-o_tr._1 _L_o_s_· __ J 

. ·~ 
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·.:C-i f ·~~;t:Jl ~~~ b~:, ~~=~~-;;~: ~ml:;~;~~ .. ~;~~:;;,-;· -· -1. 
, ·~~~· •. ~8nditu:re :l.':rout Cit:y1 (1 share of 1-ideland oil l"evenues subHJ 

r' '1 ' \. _, ' ' . 

.. quent to May 25 ~ 199~. ·:or: npt more than f 20, ooo nor· mor"'°' than ' ~,i! .. · ~.. . ii 

)\, - • • h 

: \\ J~ •. ·\~·1a.5/65th~ o.t:. <H':>ff\t .Qf const:ruet1on; tnJ.bjeQ;f:. to con.dit;1on ~hat 
(( 

} ~:,.I~.'. 
~\ ,:y 

!1 ,/ 

p !l7 ·ri 
), 

·r s 
:;:\ <;.:: ,~ 

work' must cQntprm to plans hereto:.rore aub1nitted'* 
I ,' • 

~;~ HORTIG: ~e items categorized by tbe Ciiai:t1nan . 
- 1} ' - -

ax-~ all pur!uant to:)·ap,eeific appJ.ication ·'by the CJ.ty of LOng 

·Be-ach under the aut~rity _ .... for consideration by the State 

1~...ds Commission un~er Chapter 29, 1956; have all been J?ev1e d 

by the teehr.ticai staff and are all recommenderl :fqr app12oval, 

~ubject ta the f.ltandax»d conditions in Co:rmnissiun advance 
' \ 

e.;ppt'ovais. -- that the amounts to be allowed ujttima.tely will 

be ':a-ete:emined o,q1 .t*i.nal engineering review and \li.Udit subseque. · 

to th:e t:1m.e when ·.the work ~luthor1zed ia ac·tua.J .. lir completed. 

MR. SHA"rEisON: May ! ask one question,, Frank? on 
. . 

Calendar J:bem ll, ·the~e might be a l.ittle ambiguity. It 

says u. e 11# not more than $20;000 nor mo:t'e than l2.5/65ths of 

the cost of constr"Uct:t.on. n Is th.at whio!ie·veJ? is higher or 

whichever is lower? 

bt.tt. HORTIG: It is whichever is lower. Act.ually, 
·" 
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"·'· 
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9 

lo 

ll 

12 

13 

14 i 

151 
161 

17 

18 

19 

20 

part1e1panta, whioh d+ vided ,\the 25 into 12, 5 and I wili a ~1P'1' " 

late this is the .first time t.hab t: have ever ~e·et1 a .ft~t~.¢t'1on 

of tnia type. Actus;l:J,y; this ~a the ·way it haa been p~·ov~td~d 
'( (<' , 

in contracts \'f.l.th tha City of.Long Beach. 

GOV. ANDERSON: 0 Wil:L you br~.ef'ly c.xplai.n what t.tiey 

1

_ 
iw .. v·e in aubs·tr-'nce there'l 

~ 

MR. HOR'l'IG: Yes sir. Ref'el:'l'ing to page 1.3, the I 
~~arbor Department has a ccntinu:tng p.rcject tor subsidence l 
studies, en.e;ineering review.., elevation su.-rveys ~"!'!' the aequisi~ 

I tion or the technical data on a continuing ar.Jiual basis for 

control and planning .. of· subsidence remedial proje·cta; and 

th:l.s, in :their accoup.til."'lg sys.tam,, they ~onaider a.a a utorceu 

or as a project which is carried on by their o~n employees 

and the time charged to this projeot ib t1.~!ci'.'.»tmted to tlie 

parti.oular project; a-'tld the Office of the Attoi~ney GeneJ?al 

_ has heretofore rllled that t:p.at poi•tJ.on of the fund~ expended 

ror this project mich relates ·co subsidence elements and the 

alleviation thereof may pre>pe:rly be involved .1n expenditure 

of tideland funds to defray the' costs; ·(Mr.'earr:, ':ttetµmed) 

GOV. ANDERSON~ And the study alone for a year 

would cost a quarter million dollars 'l 

MR. HORTIG: Yes $ix-. 

GOV. ANDERfl.ON: How long ~oes this type of study go 

on? ln other wo1'llds, what ,are we talking about? 

MR ft CRANSTON: May I it:rbei"rupt 'l Glenn, will you 

take over? I have to 1eave-.i (Mr. Cranston left meet:ing 

, n 
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1 and Governor Anderson took over as Oha1rw.a.n) 

MR. HORTIG: sJ 
s . J>l"OJect of necH~ss1t1 on the part of the Harbor Depiartment "an 

4 bas b•en cha:~.e;ed to tideland oil fu..~ds ever since the Legit(_~· 

5 la.ture by Oha.;pter 29 of Statutes of 1956 ••••• 

GOV., ANDERSON: Haa ii; been costing a quarter mill n 

a year dollar~enerally? 

MR"' :tiOR'l1JrS: Roughly• . 
I.: 

GOV. ANDERSON: How long haa this been going on? 

~m. liORTIG: The project has been going on ever .si e 

ll the City of Long Beach recognized they had a subsidence prob 

12 

13 

GOV. ANDERSON: I ~"n talking about the CtiSts. 

MR,. HORTIG; These annual costs ~ave been approved 
~~ . 

14 by the La:r1ds Commission and the project has been conducted 

15 the funds expended since July 1956. 

16 

17 

18 

GOV. ANDERSON: w, are ta:r.R:;thg .· ab•ut, ~oughly :> the · 

aixtll year now? 

rm. MORTIG: That 1s correct. 
~j/' 

19 

20 

GOV. ANDERsON: A~dJ we have been spending roughly 

qilarter million a year for tbe purpose of the, study of the 

l success in the future? +.· ... am not questioning the amount ....... l' 2 

22 want to find out how much we are aotually spending for- just 

23 a study to know we are doing a good Job ox• r.i.ot. 

24 

25 

26 

M.tt. HORTIG: And it ltf a.Lao th.c .}>rcliminaey data 

for planning toward i:•emediaLl t;)peratlons. As you will note o, 

page 14., we have a total of $168,ooo rathe:t* than the quarter 

. I' 

t:i 
'I 
I 

;; 
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46. 

l. [/)~~;~1;~ roun~c~ nu.~b·e~ ~~i~;·~~u ~~~;:;ed t~ select, Govemo 

2 
~nd the point, of oo~rs~:, is that al$o ·~· even though it is 

de~ermined afte!' tl1e work is compleied that :1.t was one h'Undr 
,,;;:~ 

per cent': related. to subsideflce -""I only twenty-five per cent 
d 

of this cost is allctict:ll:vle to the State•s share of the tidel 

funda until such time as an accumula.ted expenditure cf thirt 

million dolla:ra shall be accrued; ar.td our,rent estimates are 

tha1; this thirty million ·dollars Will probab,fY never be 

r·eached,., If it were reached., then thereafter th~ Stater a 

participation would be :f:if·ty per cent at the cost. 

So, actually, wh<.it itt being talked about i .. ere is, 

ir1.sorar as the State 1 s share of tideland funda allotted by 

the Legislature,, is t.W3nty-five pe,1? cent o:t~ $168.,00.0 fof- the 

next ~iscal year. 

I, 

IY1lt. LINGLE:1 We have two pages, Fra.rL.tt -· ... one is 
. 

14 and the other 15. 

MR. ROSE: You are looking at 

?i!R. LINGLE •• $ 15, Frank, and GO'\ternor A-z.t.ders,,,u1 

is looking at 15~ 

GOV. ANDEnSON: I have th2m botr" _ .... one i~ f't1J;i 

$251,000. 
.I ' 

I 
I 
t 

MR. HOK'l'!G; One is tor actual emergency m.aintenr;.nn. , 

ope:t--ations and the next on.e 1s for the s11bsidence ~tudiee,, 

and you are correct -- ths $251,000 lo .f.'or the ea~~~ted eo'3tl 

¥) 
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3 

4. 
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s· 

7' 

8 

9 I 
10 ~ 

11 I 
1r:t 
J .. 3 .· 

14 

15 

16 

171 
isl/ 

l 19r 

" 

,, 
L 

·t.m1oh have . been on a eontinuing ann.v~l bas:ts. to p:rovida t11e l . 

baaic engineering necessary to know what is actually go:.tng on 
f;r 

.L"l colll'laetion ·with subaidenee.1 to provide the basis. for plaru1 s 

aubsiden~e ren1edial. ·. wot~ks,. an. d t6 det1~rinine. Whet. her tl.1.ere :ts .. ·+· ... 
actually an ~.dvantageO'UU accomplishment in. Subsidence allevi · . 

" 
tion as a result of the repr~;~surization prog:t:tam. which is 

being earr1ed on ext~~~ively. 

MR. LINGI1.E: I am Harold !1ingle, Deputy City A ttorr- y ~ 

For instance, on ~he bi,eakdown. on page 15, Governor 1 item l 

i.s ac,ti1al people out making alll?veys in the·, field; subsidenee 

section is the cost of maintenance ol'.~ pa.rt of the cost of 

keeping t,ra,ck of where ~11 · i;hese accounts are; pr~;Liminar""t.f, .. ·. . . II 

e:n,gineering studies is a study of ·the \r.&r$®s proJ ects that 

·they aX>e bu1ldin.g,, t~at W@ will be 'Qu:l.lding there and of the 

subs~denc~ aspects o:r the projects; S:tate Lands expense., 

Chapter 29,, :ta· 1nt~c.:.<.1mttion which your frtat>.t" m the Long Beao 

area ...,_ r.4hen they want to know atmtething about what we are 
·-

building do'Wn.the:re.and what we a.re doing,, this is the 

20 . estimated E:xpense,, of bringing them i.·,p to date. 

21 MR. ROSE~ Which item is tbi;)t? 

22 MR. LINGLE: Item 6 on page 15. We have got tH,"4rer J.. 

23 million dolla:as 1 WOJ:'th of englnee~lng ihat the:y check out~ 

24 MR .. ROS:E: Information requeeted and need.ad by the 

25 utatr of the Landa Co1w-taslon is eosti~:ig $50 -11000 a year·~~ 

26 
1

· You a~e spending that for that purpose? 
l 
- 12l: .. T$ MlollU'24'"- ..... 
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l Th8.li 1S r.igh~.· Tha:u is 'What· the $2,000 

2 

$. 

is on tho t.~~st. ~·~~~is ·J"U,st adtl.1.t!Yonal. money .we n4ed tor 
~1 . •' (" \ \' 

thie ba:l~ce o,f this yea:t:>JI flo · tr~' we. aan1 f~~sh :tnto:t'111-trtion 
,. !, 

4 to tha atatt,, ao that· thi$y tJa.n be brought ;up to date on what 

5 w.e a-re1 doing. 

6 G-OV~ ANDERSON: I am JU$'h asking a couple questions 
'.\ 

7 so I am .el.aar .. on it~ :r;tem 1 3 t:bis field work ot the survey 

8 crews, they go out and cheek the measurements both vertical 

9 . and hor1zo11tal, and that ts the t:i.rst i·tems -- twenty-nine and 

10 

11 

:1 
141 
~5 

j. 

lS 

17 
li 

181 

,twe11ty thousand dollars? 

!~ill~ LINGLE: Right;* 

GOV. ANDERSON: Who does the horizontal studi~~s? 

Ia th~.~ a.gain. a group of studies madeiJ of j.hformation brought , 

;t;n by the survey ~rews 1.n the field? Ii 
l• 

MR. T..tI~JG'fi€; :C am sepry-' I,•d,on 1 t khow,... Gov•ernor. I 

am a lawyer.. I know some of thet13 but I dGntt know that. 

GOV.. .~.NDERSON: Maybe Fra..~ does •. 

~Ill. HOI~TIG: The sa.me field erew, the same office 

19 J i .. orce. 
{ 

2{~ ~ G·OV ~ AW.JEBSON: T'n.e a&1'te torce that goes out ar.1.d 

21 lltakes the field si;uc~r, the verti.:lal and horizontal~ st1~idies !I< 

$2 the :f:irst on1~ $29.,.000 -.-.i they a:r~e the aam.e ones that go out 

2~ (;";.~10. make tha horizontal study ·but th.~z;y m~ .. ~e a bookke~ping ent .. ' 
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21 

22 
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25 
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ot $29,000 and '21,,000 a year. 'fheae results arl,l;t then a,na ... 

fyz.ed in-" the engineering section of the~Jtavbor Department an 

olaaaitied &a hor.t.s,ental sttf4i•a., intl)at these have to be 
) 

ans.l.7zed\! and 01,~ssitied. and.' erts_;Ln~~ into phases of th<t co 

strue;tiol,l program to make sure that the horizontal movements 

which ar,e predicted from these studies Will not excessively 

damage a.nJ new work going on. This is the ~';tidy to predict 

any horizont.al ••••• 

UOV. ANDERSON: Item 2 is handled by the engin~er 

department in the Har-bor Department? 

MR. HO~IG: That's ~orre,;ct. 

G01f'. ANDERSON: All ~s0rmation brought in to 

by the field ·cre,·w\~ checking the vertiQal and horizontal 

meuu:uements? 

MR~ HOR'?IG: That's rigll;i. 

GOV~ ANb~~ON! What is \;he subsidence section~ the .. ;.. 

t,r1e next $55 ;OOO? 

~1!1R. a LINGLE: I thiril-c., Governor, this is the aharge

oi:f to bo•kkeeping, of' keeping track where all this money goe 

and how much ot: it; 'Where your ·vario:tl.S allocations and appro

priationS' come from and how much of it should be allocated t 

subsidence. 

GOV. ANDE&.<:JON: In other wo1'*ds, $55, 000 is pretty 

inuc.h 'the booklceeping of the operation ;tor the year,, is that 1 '? 

.MR.t; UORTIG: I believe there is an additional sub-

otant:l.al element that Mr. Lingle did not comment on., GovernQr 

J..-------------------------~--------··--·-----·-rur-·---r~~-.. -----------------
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and,i that is t,h• study by the subsidence section or,\ the inte;r .... 
;( 

~ ~ 

relat~on and ettect of the water rep:i-\esaur.isation progran¥ 
A 
.v' 

whioh is be1,ng conducted by the pet:roleum section .,i..... the aot · 1 

effet:t1veness of that program in coimection with substd•nce 

5 allevia~:ton. Pet~Oleun'~ product'ion and sutis1d~nce a.llevia.t:t.on 

a are difte~ent. 

7 GOV. ANDERSON: Wouldn't that be horizontal studies. 

s MR. HORTIG~ No, the horizontal studiell a1~e only .f'or 

g design of the b-uildin.gs in the future, so they won it be 

lO afteeted adversely in the future by movements that will take 

ll place. 

12 

14 

15 

16 

17 

18 

19 
! 

20 J 
21 

22 

2~ 

24 

25 

26 

GOV. ANDERSON: Why wouldn't that come under engi

neering1 studies under item 5? 
. ·~ 

MR. HORTIG: · That is preliminary engineering. · This 

again, is for~ the over-all harbor facilities study and the 

total program for .. harbo1r development that th£!. Harbor Departme t;· 

expects to en¢'"'• l~ter"' The problem i1s tb.at f'o:r study the 

sum total it is estimated it will require :ts $251,000. !r.he 

~ubdiviaions which you have before you, items l to 6, are sub 

d1¥1sions which have been developed for acaounting and cost 

control convenience. They are net netiassarily completely . 

diagnostic titles of the silm total of the type or work being 

done under ea1cl1 of these headings. 

(J;OV. ANDERSON: P.~re we doing th:tngs here other than 

subsidence studies ·1 

MR. HORTIG: No sir. Ir they were, Gove:t."'nor~ then 
..._ ____ .._._ _______ ~----------~·----·-~ _________ ...._ ___________________ __ 

\\ 
·\ '>\ \ 
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au~itors diaoover that anything ~- done here that ~a.an •t 

1 

i• 

au'b~idence ,ieontrol., then th~a is eliminated from the credi:t · 

· which is al:lowed to the City .of: Long :Beach ...... b~cause those 

costs a~e still only estimated costs. 

GOV. A!IDlS~Oli: And then o~:tr $50,,000 that we are 

supposed to spend, what will ours be used for~ the State Lall 

port+on? 

MR. LINGLE: You do not spend i·t,, Governor. ibis I 
is the money we spend in twmish:f.ng inf'ormation to your stat4 

proje<~t, another set of plans on aome project .. 

. GOV. ANDERSON: In other words~ these sheets th.at w . · 

get every week and some ot the inforlnf!tion you ar~ f'urnishirlg;1· 

to Utl, .it is estimated this will be a 'boc•kkeeping er1t:r-y of ' 

$5Q,O\')O?, v ·, ) 

MR. L!NGiiEt '!'hat is correct. 

MR. RORT!G: In other w•rds, the City views this 

from tht~ standpoint that th:i~s is ~· cost that they wouldn~t be 

put to if the Statt~ did not have s\1pettising r~esponsibilit~r 

over the tµ'ea. and did not have to ask these qu,estions1" 

$ .. LINGLE; Under Chapter a9, if w~ don•t,hav:e 

prior aP:piroval we can 1 t spend any 01' this money" · 
' 

MR. CARR: Tha.t•s rlght, Unl~ss thet have prio11 

app1:'Qval 1.mder the contract they cantt do it at all. We havt~ 

the right to audit and review afterwards and we can co1"'rect 

! 

J ,. 
t 

l 
'------·---·• __ _...""9_1tpu_.1 __ ,_,.,_,_•·-·-,.,l!'I!'_' ---~·-~--,.-· -·-··--·-_,..,..,,.. ;111ni01 UIJU It tra "' 'qi 



l rw:;~;:·::~~:;:;~:;;;~:-~:-:;-t-;~;;;-;~;-." ' ·-. 
9 t GOV ... ANDERSON: Well,)l I wao Just fltSkin~ que2tions. 

11A.a a matter 0£. i'act, ;tt is not a mis .... :sf 
41 · a)?pl:LCAt:!.on ot' tunds, Mr. CaI>:r, I would like the record to 

5 sl>.~~ ~ that 1 t is mis classit~.oat;ton. 

f'N· r 

~m ~ CABE: Ii ll a:ccept that;.., 

MR. HORTIG: 'rhanJt you. 

a GOV.. A~'!>Eru.ioN,: You sire sat.1 .. sf'ied th~ .. s is a go(ld· 

9 e~l{P·~d:ttui~e of $251,000? You would expend i.t t:or this :if it 

10 was :si·our money? 

ll MR. 3 CARR~ Sure. 

J.2 GOV. ANDERSON: · It ll. second the moti.on if you wlll 

l,4 

15 

161 
17, 

t so move,, 

GOV,, ANDERSON: Now· we proceed on to 

aati,,::>n 4 -- .Sale or vacant Stat~ (achool lands~ 
: ,1 ,, 

items here presen~ed have ~:leen +:'eviewed by· all 

Item Classif'i .. 1 

All land ea.lei .. 

State agencj~ee 

18 having a l&"ld acqu .. :tsi~~ivn program and, unleas otherwise ind:t-

19 uated, no interest. has been ~epoi~ted by these age.r1cies tn tlw 

20 lands p~opo3ed. 1~01" sale. 

21 MR,., RORTIG: T.bere ;1.s no uotherw:tseH 1!~eport. 

GOV* AMDERSON; And the first appl1C8ll,t is· {a) 

93 Fe?!ey A. Langer., $1570; item (b) D'onald K,. L~e and. tlte bid :i .. a 

24' $2.-320. 

25 

Now, you asked me a question on that ea:rl~~~, Don? 

r.m., ROSE: This ger1tlouum called our office~ •• ;if 

M:t11
• Leo? 

·~·--------ff-d~~..,---M~-.ri··---~-·--·-.. -·------1-lq(_)l'i _____ l~·------------$1·~---~-"---------'' 
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i I . 
a .. Cx-•1~toh~ . .b.e as out;··ar1d.~eve~or Anaer6iol.\ wu also aut; ~· 

1 ,, _, - -- _ ,_ c;.1 -- - , " ,, 

. s , . :ru~ rats ed. c the . po;.tnt. wh~t·.& he ·was· pre;t7 d1str·11$1•d eb.~ut" vh- . . 
A.·.,. le~th ot ·t~Jnfi: ~-~ took to g•t a decj .. s.101l.t c~nsi,,u:r;tng h~ had I 
...,. . 1·. 

F 

8 a subat~:nf;1al amount . of<. mone!t tied.· up,~ ~J2,soo~ lt w};is c.hecke1 

s by o® oftic.e with Mr~ Iio1,11i;1g and "ll& tom1d that :tt was oc·mins. 

8 

9 a large back.log ot appJ .. ioations just as this~ axid I wonder if 

10 . there is anyth:U1g that rs cJ.elay;1 .. ng ·these coming bet ore tha Oom 

11 · m.1sf!:iena any dif'ferent '~i,an. it was 1ri//past ino~1ths. ! Jmow 
i- _., 

l' 

12 1 vi arious studies ha,ve been made 

14 

! '' 15 

16 

OOV. ANDERSON~ Hew. long ~s his n1oney held? l 
MR. HOB!\IIG: 'ire :w:t.111. h.ave.the date of the applioat:t1n •• 

If" I 'w,,ay reply to that in general, li\\ th1k1.k this 1s a probl~i · · 

that 1s whtl)ll~ solved now.·', Mr· Latie;~1~, al.one; with the othe1~ 
" \ , '\ . ' ' 

t7 j , f'eur appl:l.aants wl'o a.re 1:1.s;!:ed:' here, ~•r Mr'. Lee ••• , 

is MR,. nos;;: Yee,, Lee. 

19 

20 

" " 
MJ.tt. HOR1fIG: o *'"'. were dela.¥e<t.i by x~eas.on uf the moral · 

torium for rare.view declared bi ·:~h~ Commission. in Jan11a:t7 Ji · 

94r and his money at that· time'i1 

25 

sa GOV. ANDEHSON: D:ld h.e have a 1)hatice to withdria.w hJ .. 1 
""--------~------.-------------------------....-.-----._.. ---1 
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21 ,.~.. MR-- HOB.!:CG: .Any ~imje, ye:iL. c> . , , 

3 GO'\'"' ANDEMONi ·SI~ .~ deoj,.d@d: to keep it 1n.i: tt.-re I 
I 

A f· · :parA.ing what the decision •:t~ the · aotmnission· w&.d? ... l 
· · I). MR~ HORTIG: ~be sta.,tt lt'ere inst~1cted to witrJlold 

" 
I):tioc<tssing betweert Jan:uai7 and the laetr m.~etit>~, May 4th..·· At 

the last~ meeting~ Ixla-y · 't}tb+> lfOU gentlemen rescinded the ate,P 

order on pr.oceus1t>;g. Th. J.:ta: is. tbe .n\11Xt meetUJg at~r th!lt andr( 
as a matter of tact, but; fOI~ the stop. crd.er in ~ran~ all 1.1)f 

thef.h:l it.ems would have been on the Jan1.&aey a,ger1da. fo1"f the 

State I•""lds Co~.mtssd.on. 

MR. SMIT:Hi I might say that; all these item~ on. the 

COI!:mis1:dcn1a agenda were pell.ding :at the t:!.lll.e this or®r went .1 .. 

into ef:f.'~:tctil: ) · 

GOV''i) A?f.QEJl,SON: Item.( a) .Philip R. MonSOl'f.t $9 .• 600 bi >I 

(d} R. R •. Templeton; $5, OSQ Jic1. 11 

l'Ji,,. CARR: :r. mo"t;e the approval of these~ 

GOV. ANDER.SOM: . It lJ. s.ec9nd it and this carries l t 

Item number 5 -- authorization tor 13suan~e to A. Or·· 

J.\~t.f'eri~S and Flo~e:t:HM~ ·r ·, Jeft\$ries or a grant daed fair. 't'he . 

nl1n$ral re~tar,~ation~ ,\)n lands conveyed by t~l1e State Qont:r-olle 
I 

011 December 18 #; ;,.91+6 1 So1la:no Qourrty"' wv~~ld you bri~fl7 t~elJ. · 

us what that is? 

t:l.on oit o.monament of statutes r~latlng to the Controller 1 s 

...._. ___ at) ___ ,---·--· ------'llYll ..... ---~ ... ··-----..... -----~-· -·-· ·-· --Ul!-. _ ...... ---1 



. t~t" 

a· office o~t: the Controller:1 tho· statutes required that all 

,,3 111i11eral int;erestS in lands that !ere so sold be reserved to 

4 \ ~he State and., ·;consequ~ntly., all sales that were ma.de,, prior 

5 . to 1949 were so madeJ with the mineral reservation to the 

State. 

tfndar Chapter 1212 of the Statutes ot . l9l~9, the 
. 

State Lantls Ccw.im.ission was auth!or1~ed to dispose of reserved 

e 
7 

8 

9 

. 10 

ll 

mineral rights in escheated lands previously made if an appli 

cati"'n was received and. a prior purchaser desired 'f?o acqUire 

this mine?;'al.resex.rvation. The Commissi,on has established a l 
1: 12 . p0l:t,cy ~or disposition of such reserved mineral ;rights for a 

. ' 

13 flat f'ee of flO, in addition to the application ree~ i.n those 

. 14 instur.;.ces where the lands are not known to contain commercial_ ''9' 

.15 valuab1e deposits or minerals ·- aa in the in.S~ant applioatio •.. 

16 . '!be land consists o:r three l.ots zoned as .Single 

17 Famil:Y' aesidE:l'\tial District in the City of Eenici~. There 

18 are no geologie·evi.d.enoea tor a:n:y- reasonable expectation of 

19 development of minerals in any of these three lots .and it is~ 

20 ~ therefore, reconmie:nded that the Commission authorize tbe gran. 

21 J deed tor the miner.al reservation uhich lla.d been p:t?evioU$ly 

. 22 r made by the Controller, 

·as . Ino1denta,lly, contemporaneously with this~ the 

24 statute was also changed. no lcne;er ~equiring the Control:ter 

to make such mineral reservations, so land sold b~ the Con~ 

trolle:t• since that time has been sold complete with the 
} 

.._ ______________________ . ------------...-.---------------·--~( 
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l . min~ra:t interest; and .tht<S 1s 1e, statute which pr·ovides 'a 
11 

' 

2 p~ssl\11.lity .r~r pu~t111.& prior aales on the ewne. uni.tom basis 
(• 

s (,;;as t~aies wh,.oll would b• madEt by the ;Controller·.' a ottice. 

I ' 

' I 5. 

6 

e 
10 

ll· 

12 

13 

14 

15 

16 

17 

'?fia ..... 

19 

20 

21 

22 

23 

24 

25 

26 

""' 

" 'I 

c ' oovl) AN»ERSON: Itll aecond.thi motion ;J.t 70u wUl 
make :Lt~ 

MR. CARR: I move .. 
',.I 

GOV. ANDERSON·~ Mo·ved and secon.q.ed.t unanimously 
'\ 

by E. T. 

Item 6 -- Rejection of ionly bid rece:tved~ submitted! 

Ba.xmanJ on mineral extraction lease :ror sand an·l · 

gravel. on 9.45 ac:re~ t':.tde and submerged la.11ds in bed o:r the 
Noyo River, Mandoei:ij.o · Cot1ill.tU. Bid deviated .fl"OJn requirement~ 

of the CommissiJ-)r.its proposal .. 

MR. HOR'l.1IG: T:he subject area Wa$ adverti$ed for 

bids "!:or a.and. and gravel ex·traetion leas€~ on authorization of 

the Lands. Commiss:ton. ~e only bid rece:1VE;?d submitted a hid 

not in the atanda.t>d: torm and 'llhl.ch was subm:l.tted ~o the Offief 

of the At~1rorney Geti.eral for dete~aination as to c~mpl1$mce I 
with the bid offer nnd with th~ ~tatutes~ a..~d the Office or 
the Attorney General has .('ecommenrle<l. that no precedent anould 

be set by acceptj.ng and modil'ying this bid; but rather that 

the pa~ticular bl.~A c reJ ected by ·~he domm1ss:ion and if th\7,re 

is a. desire for lease or the area, ~advertising~, The ini

tiation or the advertising and receipt of bids 1 ~an all be 

but a bid reJcotion or acceptanoa requi.res a ~peci.fic re2olut on · 

;· 



. 
;' 

.~' 

\ 
i1 •, 

/t 

• 

.MR. CARR: Mt". Chainnan,. this part1cula.i- point on 

3 the: Noyo -- I am 11ot .tamiliar with this point irJ. tha ~11J&r, 

4 but: dOWti below whe:r;a tbe breat.11a;r is and the tishing boat.s 

5 anchor or not.,. this is a very interesting spot. Have: you eve 

'6 been there 'P 

7 

8 

GOV .. iUIDERSON; No. 

MR. CARR: Act~Jally$ this deposition of this ;sand 

9. and material here at· this point, this is about the head of "t1w< 

10 tidewat·er tt:a.ere, isn1 t it? Isn 1 t that r;here the st1>Jeam com 

i1 f down slows doMi and traps the mater1ial it wa-s car.rying? 

MR. ROR'lIG: That i~ primarily the reason ohere is 

13 . extensive depo$1t of 3and and grat7el .. 

14' MR.. CARR: What effect wou,ld tha have, this dredg 

15 out, ldlat e!.fect would that have on the rlood o'lntrol" .a_rid 1;be 
\ 

' '. 
i 

ia · rish1ng and all th,at? 

17 MR. HOR'!:tG: 

~ 

'.l'he pennit for dredg..i,,ng on a navigablel · ·· 

18 

19 

20 

21 

22 

23 

stream as it would a.rrect .flood control woltld be i13aued by th 
'i . ,, 

Corps of' Engineers, so th.ere w1Juld i'>·e no det.riment.al efi'ect o 

flood control< The prosp~~tive lease was cleared wi'th Fish an 

G&ne that thi.s would not be lnimical to oUl." tinny frieu.ds who 

happen to reside in the area. 

MR. CARR: H•w abo'U.t their love life? Isn 1 ~ it 111 

24 the gravel bed where they lay their eggs? 

25 MR. HOR~IG: Not this :Car down in the :t•i ver -- for 

2s reason.s t..nknown to me • 

II 
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9 

l.1\') 

ll 

13 

!.& 

i&j.·· 
ie f 

~ 
1•1 

18 

19 

20 

MR. i}ARR: Do you want to reter that to the 

Att•l'!'le~ General? 

MR .. HORTia:· We did"' 
-

MR. CARR;,~;, If'··· there is' a reason he should be able 

to dig it up,,. 

GOV,. ANDE&'lON: I'll sec1ond the hl.ot:ton. if you W'allt 

to make it. 

MR. CARR: I move it .. 

GOV. ANDERSON: Item 6 is moved and seeond.ed. 

MR. ROSE: iVl..ay I ask a quick question? Referring 

to the prev:t.ous item, where the State collected a total :tee 

of' $10 -- :Lt 1s $15 riehe~,, but it gives awa:y its mine1..,al / .1 
f ; • / ) . 

rights* Even though it is disposed or 1n five minutes -·/ ,· 
I f'·. 
\ I ' 

the photosta1;ing.1 and st~.f time 7 and COnh"n.ission~a time i~ 

~robably worth man.v times that. Ls the1-ae .any way flt stream- · 

lining this, so it doesn't cost 3-0 rnneh to give awa~ what 

·the State owned? 

MR-,t CAFJt: I wruldn 1 t think so ·nieoause there are n . 

urt1';innor·tant dollars. It would cost us more to count them. 
• iv. 

Rn~~·· ~ ...... I didn't kn~w if it ca~e up very often. 

MR .. HQRTIG: Not very o.rten. 
i) 

MR~ Rb3E: Iii view 'Uf the fact the ControlleI' now 

as · autcmatic~illy gi vea away these rights, now we are going back 

24 and giving away rijlto that we didn't use to give away. 

25 r.m. ltOF~TIG: Our p1~oble~~, and ! woul~ llke to brl 
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!,' 'J 
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/~ 1 , )F _ , ,, .- _ _ 1., ·~' ; 

order· to h~u1e all it<tu be~ot1i .t.nem. tha't tP~Y p~pera,-,, ,11S''4 " · 
,, ~ ~-

•' '.' I,· " 

tor thet:r:• consitlex-at1,on,,;. •d, ·ntrt ttr1t1'11 ·a b~ok ':lit tbe aub.jec 

and ovel."doing 1 t on tlle o·ther $'ide. 
• ' ~ i• ' 

! agre~ wit.t~ yo-µ "f$~' de'fmi:csly and 11m have been ' 

ve1~" aeut,ely eott..seio~m ot the 1'Mi~c~ssity of ntinim:Lg1ng oosta 

as against revenuea to the State,. pa:t'tieUl\1."'ly with i~ othet"" 

i 

'9 Department of Finance, the Director has 'mad~ sevferal :L"npres~ 

10 sions which I th:Ulk are prebably in my: tiltUJ.,'l in t-hat directio • 

11 

12 

13 

14: 

15. 
l 

ial· 

171 

GOV_. AHIERSON: '-!be inf'ormation you are giving to 

the commissioners shouldn t~ eo~t very m11ch over what you are 

already m:llttng,. You ar~ B~~ing ·three ~idd1 ti.or.tal. cop1,es ~ 
:; " 

Ma.. HORTIG:. ~hat ia rigilt. 

OOV. ANDF~t(SON: :ttem 8 -~ Confirmation of' t1,,ana

ae,tions consummated by tha- Exee~tt:i,ve 0£.fi~er, pursuant to 

authority confirmed by the t:!ommission at its m.eet.ing on 

18 
1 

o,ctober 5,,, 1959 .. 

19 

20: 

21 

MR. CAIU1: so move. 

GOV"' ANDEF..SO:tl: Second. Approved ~trl&"'lL"aOUSjy jf 

Item 9 -- Report on Btatua of" legi;:slation, 19\Sl 

92 session. In.formative only., no Oonunission action requirecl .. 
. MR. HOR'f!G: 

gs May I,, however, amend the reI>ort.,. Mr1t Chai.:r·1r~11,, 

24 becau::Je a~~ recited in the f:trat parag1~aJ;ih the bills whioh had 

I 
I 



iS 

19 

20z 

24 

25 

26 

4110 sans awe 

resolui ,CA or the State Law's Commission approving this 

intrcduotIon, reported on the calendar it; " d,1 ittng signa 

tare br  the Governor,' I op happy to be abl to report to 'th 

is ion that all these bills;  and therefore the Commies 

entire legislative program have been signed .by the Govornor 

and will be the s atutes. 

Additionally, you entlemen will recall that on 

Hay Aril there was a resolution supporting House Resolution 

4490, which would -tra 'can out offshore boundaries of all 

coastal states by act of Congress to onform with wile same 

type of boundary is tante as approved by  the Supreme Court 

for Florida and Texas heretofore. The resolution suggested 

that the. should ae a legislative resolution in the Cali- 

fornia Legislature also and such reso74ution was introduced b 

Senator' McBride as .1 R., 4 copy of which is attached t 

your calendars. 

V. ANDEMON: its 10 	Report on status of maj  

MR. flORTIG: There are no additional repor s beyon 

the wr tten. 

MR. CARR: Iid 1 .ke to ask just one question. Wh 

is the present status or the application of the City of Long 

-each for approval to so ahead and build some of that stuff 

out ti:►ire by the auditorium, whatever it i 
t M. RORTiG: That is under conoidera,ian with the 

Orrice of the Nttornev Geneva 

0110.0.1..001.01.1.0.1.4 

DO/101011 Olv i•DAGANIsTiVerors ettocitoUes.Vnt or OALIOOONIA 
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MR. CARR: What is the Attorney Gene-ral 15 decision 

en it'! Has ther& been anythin~~ worked out en it yet'l 

MR,, HORTIG:. The p.art•1cu1ar Attorney G~ne1"al. doesn' ·· 

seem. to be w.Lth us a.t the moment,,. 

MR .. QA'PJ.l:. I was asked about that ar.td ! couldn't 

report. rt seemed to me tr..at c~'n.a: back when I was in Mexico. 

MR. tTOSEPH: Mr. Shavelson had to get a ~lane by 

ti'lel ve thirty and just lett. He bas some Long :Baa.ch litiga .... 

tion aud had to get back -·· a demurrer oi~ something, so he· 

ia workiv..g fop the s·tate on somethi~~ in connection with 

Long Beach. 

MR~ UORTIG: ! think, Mr <r car·r, in general ai.nnmary 

there was a period ot ~j~.e when~ ir1 ordel.1' to proi;eed Wfitli the 

study"' the Office of the Attorney General had t""equested fcrr 

submittal of add.itionaJ. data. from. the City of Long Bea.oh,, so 

thls aacoui1bed 1,.or additional time; aud ·the issue is now unde 

study by the Of.'1"ioe of the Attorney General as to que.lify:Lng 

an.d as to conditiona under which. the Commission may co:na.:tder 

approval .• 

l'wlRc CARR; ~Chank you. 

GOV .• ANDERSON: Date, time and place of next meeti,n 

Thursday June 22, 1961 at 10: 00 a .m. in Loa. A11geler.~? 

MR. Cf.BR: Yes. 
JI 

GOV. ANDEHSON: Moi1ed and .seconded, carried 

unanimausly. 
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l; j i5' atl it.ft\ ~P , pag111 32 of the 3upplG!ll!eJ:'j-tal 0.altindar not 

'2 
., .. 
3 

4 

5 

a 

7 

b ·1 

9, 

10 

111 

~ 

pre\tl.ou.!~~;u3 oon$~delJei\.l,, .. in Which e are ·reportt1ng -- aa· I 

::::~~::a:: =~::: :: . ::a::i::o:G~::~:;t::P:=~ I 
tio'!l cif a. ~ell ubii:lli a Q(;?iing dr.Ul.iiid. . In th,is instance we I 
ate reporting on the same well, but the rac;tf that it is the f . 
intent of the l~~•s having had engineering peview ~and appr.1ov 1 ·· 

by the st~aff',, it the well is. ::3uccessful to inste.ll an ocean 

floor production head on the well o:r ~he same general t~y1>e as 
I 

is ope~ating succesafully- on a Cormnission .lease at Rincon. 

i~ I 
: ::1 

f 

The u:~ique featu:r-e in th:ts instance is tha·t inst~ad 

of 56 feet of wate~ tJ this well head woa1d be insta1led. j~n 220 

feet of water when. succeS's.t'u.1, lndicaf;l.ng progr~ss in the .. . i 
i development (If this t',ype Of :technology~-· ~ile this haS- been. ~ 

( 

io 1 ., 

16 l 
I 

17 { 

16 I 
19 

20t 
2 ... . ...... ' 

22 

23 

24 

25· 

26 

approved by sta:rf and in the ncrrmal P"',.ceedur·e this is all tha:. 

is :r~equ1redj since the Comm.:Lssion did on. l't>·a ow-:..11 rnot1on a.t 

the time ot: the report of the Rincon !natallation·by re::i.olu- I 
tion a:pprove that· instal.latl-on, the lessee now has au.ggested j 
that to keep the record 'llrliform it migbt 'be de~i:rable to have 

a CommJ.$S:1 .. on resol:u.t:Lon approving this irista.llation on i:•ecom .... 

MR. CARR: I so move. 

GOV .. ANDERSON: I'll sr~oond~ 
l 

Now, this map we havt 
liru~ goos out to:, what 

.tt1 the depth oi.' that·~' 
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a.11d ~~-~he time it gets to. the }1l:t'O"iuctton .head 1 t :t;;; 220 fee 

down. 

,, 
I \, I 

pu.tting the p1"'od\i.ctiC:n,"i head or1 is 22t:r faet· below the surface 

ot' the :water? 

MR. :a'.ORTIG: That 1$ correct. 

GOV.. A.ND EPSON: It there is nothii1g furt~har :i the 

m.'iaet'ir1.g is adjourned .. 

ADJOlJRN'El) 12:03 P~M~ 

. '· .. ~" """' ,,, ...,,. ..... '"' .... ... ,.,,. 
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0 

I, totJI3E H .. LILLICO, raporter for t;he D.tvision 

or Atlministr~~~ive Procedure, hereby eertif;;'" that the foregoi · 

~'~tY1;tbNe pages contain ~i full, i~rue ~nd correct transcript 

o:t'' the .1shorthan~ notes taken by me in the meeting of THE 
- J,( ,-, ~-;/ 

STA:it1f~o"LANDS COMlt!SSION at Sacratnento, CalifornlaJ on *Y 25, 

Dated: Sacramento, Califq~nia, May 29, 1961. 
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