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Mr. K. M., Cock, Richfield 0Ll Corporation

Mr. Harold A. Lingle, Deputy City Attorney,

City of Long Reach
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| ‘ Nﬁ <¢R§NSTGN2' ﬁili whﬁ maﬁ%ing ﬁiﬁaﬁ“ pone &0
maewé&r” , mtautananﬁ §§V&$ﬂﬁ? éuéayaﬁn wixi he wﬂﬁa‘ug ﬁ WPELyY
!Van¢ w& %h@uld ﬂt&?v 2t this tmme;
e ~ In c%ﬁe o assuve %hﬁﬁg ﬁith *hﬁ %l&gmﬁay shors
mepnimg, we c@ver ﬁﬁrﬁain &ﬁﬁé%ﬁi&&&; we wi&i f’rﬁﬁ uﬁﬁk:ﬁﬁ
&mpglem&ntal Lal@n@a@ Item Humber 23¢ Eranmg would ywﬁ |
}; prggaad wit& 162
' ¥R. HORTIG: Mr. Chalrman, bhe Commissicners will
recall the adoption on May 4, 1961 of emevgensy ruless and
ffre@u&aticms r@la@ing‘part&aalariy to the deilling ﬁf exp aﬁam |
tlon core haiea under State Lands Gommiaﬁion ?eﬁmibé and
| that thooe rules as adopted provided in part that nothing
iﬁh&re&m contained ghall praciud@ the Lands Commission i@d%@f
| in its disersblion and upon agmiiaﬁtion Guly made fr@m authop-
‘iﬁing érilling ag@ﬂ&ti&a& subject bo the aamﬁ terms‘anﬁ'cﬁndiw
tions as those which. ‘applied to a prior permittee st the s same
locatlion; and L% was alse provided that there is no &uﬁhmrie
7 zaﬁiﬁa to any member, officer or employee of the Gemmism Lon,
‘ nww any per$@n performing any fuwnction of work as s&gnpﬁ t@ him
by the Commission bo disclose any information made confidentinl
| by law -- which are the explorablon results achieved by any
\yﬁrmitta& in the drilling of a core hole,

Applications have been precgived frow Standard QLY
Company of ﬁaliférnia, Western Operations, Ine.: Pauley
Fetroleun Ine., and Gulf QL1 Corporation of Californla for

authivelzation o drlll gubmarine core holes the same depsh and
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'7¥? a& hh& 3&mﬁ &aaam;am S nole: ?ﬂﬁﬁ &ﬁ&lza& by wﬁx&ca mmﬁﬂr? t

f?:;ﬁﬂ&ﬁﬁ y&rmi% iaggp%&l 39 ol ﬁﬁﬁ 4§ﬁeif§¢ SO hn&a wma
ﬁﬁi&lﬁ@ @b a smrﬁaxa & w@zzmn which is idantified by @hﬁ :

'iﬁﬁali arnia a@awﬁin&%aa gﬁvan in tﬁ&ﬁa&iﬁzﬁar 1@&&, avﬁ in Viﬁﬁ. -
?ffmf'%ha yw@ﬁ&@m on misaimsi%g the ﬁﬂﬁ Gh mhm&h,ﬁ%ﬁ waaaﬁaﬁ wmnhw; -
5:fg@) ﬁﬁﬁ*f&ﬁ&ﬁim@ ﬁﬁ@ prmhﬁhi@iom ag&iﬂsﬁ au&h éi&aiﬁﬁur@ h@ﬁ&
| in %ha aﬁatuﬁﬁ and ﬁ%& ruiws and vegulations, %exace Ine. has ;f
‘ ®w¢nsanﬁﬁ& in writing to the release by the Tommission of the :

' | total septh mmhaﬁ in m 8 core hole TD50 in mma&mﬁ with |
iﬁ&ﬁ&ﬂ&@ of aﬁy wwmiag for suthorization @f<aﬁditisnai helea
3ﬂaﬁ %ﬁﬁ ﬂama ‘lovation, |

?@r~§nrp@&ﬁ$ of amtﬁﬁyizaﬁignyas«wilayﬁe remsmmanﬁgét%‘
f ha %ha’ﬁbmmiﬁéimm, capi&s of the permit form and weli,ﬁrilling;
;;aﬁthﬁraz@ux*? wWileh uars @rkgi ally &ﬁﬁﬁa@ far the gove h¢1@3>t
ave abbached ag Exh&b*ﬁs {2) ana (B) vespeebively, the inbent

‘f‘amiﬁg that any permitas authﬂfizeﬁ hy the Q@mmismﬁou this mmrn»‘
‘_'iﬂg will cortain in &nmpawit e form all of ﬁha same terms ¢.ad

's@ﬁﬁi%iens which were agglicable toe the drilling of core hole
Y050 by Texaco in April 1960, sy

fherefore, it 18 recommended that the Commission

| aubhordize the Executlve Officer to issue permiis, in accordancé
with the rui&ﬁkaﬁa regulations to S%andard 011 Company of |
 'aa$*z@xnia, Western Uperatlons, Inc., ¥ ?ﬁﬁi@g Petrolewn Imggg
and Geif 011 Corpopvation of Qalifornia iﬂdi% ﬁaalls; authoris mﬁg
! the dpllling of cors holes abt loeations wibhin 100 feet of the!

surface location of abandoned core hole 7D50, the hole previeusly

| * Lieutenant Gevernor Anderscn arrived abt this point,
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'ﬁrilia&'by %éxacaa The c@r@‘hgzas are to be permitbed to be
| ?&11&@ under these speclal paﬂmita tw a kwval depth not In
f@aaaﬁ% of 4yuj feet below the ﬂ@p of th« Kal*y basﬁing at an

Xevaﬁzon twentymaavgn feat above ses Ievel, or whatever ade
jua%mﬁn 25 ape n@casﬁaﬂy to aaﬂpenﬁa @ for»ehang¢¢ in dabtum

plane, these measurements being thﬁu? that were appllicabie &«

| h#& Texace core hole 7DH0; the drilling to be subject to the
, ﬁ&ma Lterms and condifions which apnli?d to Permithbee Texsco

in the dril Lling of core hicle TS0,

EeprSPntwt}vaa ol the appllcants for these permibs
are all bere today in the eveni the fommission has any furthe

questions with respect to the propriety or necessity for issu

ance of bhe core hole permits as recommended.

MR, CARR: I don't have any guestlons, do yoeu? I

- move approval.

GOV, ANDERSON: Secﬂnﬁa
MR, CBANZDOM: Approval moved and seconded. Does

- anyong wish tc digcuss this motion?

GOV. BNDEREOV: Have we ever al&mwea this before?
MR, BORTIG: No slir.
GOV, ANPDERSCGN: This is the first time, now, that i

- will have allowed other companiles to go in and drill a core

hole at a simllar locabtion, or almost the exact location, of
& prilor pemlii?
MR, HORTIG: That ls correct, sir; bub, eonversely,

the Commisolon has never denied this authority, either. The

DIVIRIDHN OF ADMINIZTRATIVE PROCEDBURK, RTATI DF CALIKCRNIA
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| they ever been denied or in & scnse stoppsd by the stalf?

j aa iﬁfﬁ?&ﬁ@e ;n BNY WAY seaso

| in writing. I'd iike to ask what would be the position af Lhel

. gbal'f or Gommisasion if they had not consenbted.

which we were wrestling with up to the time and didn't conclude

“unbil we did regeive consent from Texaco.

| we be doing somebhirgdifferent today®

Rl

ua@*aﬁm.%u 361 am ﬁpeya*l 7ﬁf@ also, ﬁhig i& nm@_prmv ﬁad fﬁﬁ‘
ﬁp@a& &ﬂﬁ&lg o the ﬁiﬁcresiam off tﬁa G@mmaaaimp in *hﬁ w&las
end regulstions adopted on May Mth,

ﬁﬁ%g‘ﬁﬁﬁﬁﬁgﬁﬂ: Have %haylavar S ¥ y&&&igﬁ it is

the fiprst ﬁimm it hwa\@vﬂﬁ got to the Comnizalon - - bubt have

MR, HORTIG: Wo sir.

G&V~ éNDER&ON. I@ pther words, theyre h%ﬁ nevay heen

MH . HOH‘E‘I%; :  No. |
MH, CRANSTON: Our ciear purpose here is 1o give
agual ugyartuﬁity ﬁ@ all oild w@nyammﬁm and be as f&ir a8 we
possiply can in our administration of the law. ¥e fﬁg@ serbain
@iffieulti@& in this, but we intend to do wverything we can
to be as open and fzir as we pmsaibiy carn in ouy appraéﬁh té,e
the pr roblem. Don? | |

MR, RQSM» The iiem shows that Texaco lme. Gwﬁﬁ@ﬂ%@&‘

MR. HORTIG: Then we would have an unresolved problsm

'ﬁﬂ, CEANSTON: Any furthep qu%%tiams?
GOV, ANDERSON: If Texaen hadn'v written this; would

DIVISION QX ADMINISTRATIVE FROCRDURT STATR GF CALIMDAMK
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il nial data, aaaumiﬂg tha* ﬁhﬁ depﬁn ?eaﬁhea in BOPE hule ?

mit glven @a bbﬁ prior apﬁl vant was confidential undex 6826,

‘specific language that {8 contained in the regulationg- that

| terms and conditions @s those under which the prior appli aavt

| in other words, he would be allowed to g to a particular

- depth uﬁléss nricy Yo that depth there were significant shows

T S | 5
~f%%*ﬂm~sHOﬁTX$x Net ﬁ&cﬁ*saﬁfkyJ gir, “We had not
r&&&h&& a aan&luaién and ﬁhe‘ﬁ@t@wﬁav ﬁmn@?ai'a mfaiaa had

undaw skudy aiﬂilas-m@@hoﬁa uﬂﬁar whiah.ﬁnﬁaa @armits might bé

3u§hmri a@ ﬁa the ﬁpen ied d&?ﬁh wathavf r@vaa&img‘caﬁfiﬁﬁﬁw o

was of a §a demtial nature, mn Ehls instanne, we ha?a no
abncﬁrn over ﬁh&& because wa'have th@ ﬂﬁﬂ“%ﬁ* fﬁ@m-%axa@w; an&
I Lear 3&p@ﬁy’3havulson behind m@ and I am ﬁur$ x& can give
you further detalls on The legal concepts in3¢1v@a,

MR. SHAVELSON: We had formerly advised the staff

that we aidﬁ**‘fael that'&ha contents of the core driliing pe-

which mskes the ﬁesalt&, tha ?@ﬂovﬁ& from the drilliing ayar%»;
kion, sonfidential -- bub doesn't make the permib that they |

wawazgivenigsnfiéwmﬁials and thatb ia mn§‘w%,raa$mm%a§a@ fhe
the auba&Qﬂanﬁ applieanﬁ bhe aiimwad to drill under the pame

had arilled. Under Ghose cirﬁumstaneag 1t wonld seem §u3t

about lnevibable that he would get exactly the same results --

of @il and pas op thLQVur the terms of the ﬂar~Larvpermit
wax&, am& 1Y a subsequent permlibtee would be allowed ta do the
same thing, he would be allowed to go to the same depth as hind

the earlier one, Thersfore, without disclosing what had

DIVISIOY € ADMINIBTRATIVE VROCEDURK, STATR SF CALIFORHIA
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'ﬂﬁiﬁhwuf vial& ing the law.

» & e @

4

fhvet i

- hsppened, we felt bhat wder thoso ¢

pernitvee wmuld acideve. the ﬁ&*ﬁ

Bc‘v» ﬁimﬂﬁ‘s{)ﬂ 4

conment of Taxaco ab this time

Do you feel because we have the

that we are doing moﬁ@thing

in *his)action in Item 23 that we would not do 1f they had nob

L

ivan &m tha

- MR. b&ﬁ?ﬂﬂmﬁﬁ:

@QWmﬁﬁﬁuﬁﬁ”

13

Yes, 1f the specified drilling depth

is Jifferent from that contained in the permit gilven to Texacs

/

-*g.,

e

would say that this lg different,
GOV, ANDERSON:

)
24

en

3e

80 in the fubure 1f we have a sgimild

sEOUssEh

was nod willi
1 be?
M., SHAVELSGL o

ﬁQmMiﬁBi&n\ﬁﬁﬁﬂamim@ﬁ it would be in the hesﬁ interests Ox

s

ot ;ﬁ,tﬁféiv& this permmission, then what would onr

aobls
Then our actlon weuld be - it

bhe |

?

the Syate, then our action would be to allow the new permitte%
same berxms and ctnditions as the eariler one,

ir

to go unﬁer the

th

L

In other words, hey were allowed to go ta §,000 feet undex

the eﬁrli&r permlt bubt were told to cease apap reaching oll
and gas, then the new permibttee would be alloﬁed to go %o
6,000 feot unless there were slgnificant shows.

GOV. ANDERSON: In other words, we would let him,ln
nstance, so to only 5400 feen., Now, we let the other

company come in and %ell them to go to §,000 but we woaid stop

and the person who had drilled the previous core hole |

them at 5,400 without telling them we sre golng o stop themy

glLoetmatances the 3uﬁaequ&nk

resudte a8 the earllier one w-

2

A

the
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8 atay thepe wWodld be revealing confidential vesults, and we-
~3};second%d, approval ls unanimously carrled oﬁ,Supp&eW$ntal Item
8] 23. |
- wrote to ‘the State lands Commission - - and'this 1s in sumwarm,

i calendar; The representatiena by Richfield!s counsel were:

TD50 -~ which is, for the informaticn of the Commission, the

graphy or geography which were purportedly encountered ln core

" MR, SHAVELSON: Exactly -- because @elzing thqm b0

couldn't do that. |
MR. CRANSTON: The motlon having been moved anﬁ

ggéing backwards to Supplemental Item 3&5“ - Frank? |
KR} HORTIG: - ~ whlch appears-on your calerdar page
31. On Aprii 25, 1961 counsel for Richfield 0il Corporation

without refereice %o spetific data, but summary of the con-

ridential attachment to the Commissioners! copies of the

(1) challenging the valiaity of the action of the Cowm&ssian*
stalff on April 14, 31961 suspending drilling on core hole |
(aviota 5 on lease parcel 4§ in Santa Barbara County, at a

location approximately 1500 féeﬁ westerly of Texact core hole

same core hols for which permits have been granted for triple
duplication; and, secondly, the right was requested to camplafe
the drilling of core hole Gaviota 5 by Hichfleld to the sanme
stratigraphlc depth as Texaco core hole number TDEO., This

mean. to the same physical depth as tne iayurﬁ or the strati-

hole TD50.
] The letter further requests that bldding be deferred
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18]
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4 -on pas&al nuwbev &, {whiab haa h@ﬁ yet been authorized by the |
i L&nds ﬁammisaian, paventhaﬁ @ﬁlly) un@il Riahfield and all

aﬁher~iﬁ%araﬂted parti&s h&va be@n givem an oppartuni&y tn

‘ abtaim.@ha aamﬁ informaﬁian<as Tﬁ%&p®¢ The subsbantive cant&n

| ot ﬁhe‘l@ttar tonbains mateprial made confidential by law, so

iﬁ cannot be attached h;rate for public uistribution.
Since the az hfield letter ls oribical of staff

‘ actian in ﬂannectién with the aforementiocned order to suspend
{ driliing of core hcle Gaviota number 5, it is recommendnd that
{ the Commission review and evaluate sald order; and the con-

| f1densial information with respect to the drilling of the

hole and the conditions imposed, which were standard condition

Jn the permls, have been made avallable %o the Gommissipners

<fbr‘their individual review.

As to the request for approval of furtner drilliing,

the staff{ has reviewed i§é»f11&s, ineliuding material and data |
made confidential by law. The staff has determined wrat Rich-

field core hole Gaviobta number 5 18 not at the sam@;location
as Texaco core hole number TDS50, as is cbviocus frmmyﬁhe fact
1t is located 1500 feet westerly, and based on the factors

aet forth in the now existent rules and repulations of the
Commission and the difference ln locatlon between the Rlchilel

core hole and the Texaco core hole TR0 and the Commisslonis

Ahnewledge of the locatlion of the substrata which are the subje

of Richfleld's request for pormisslon to drlll degper, the

starld recommendn denlal of said request wlthout crejudice;

RS

‘&l

W

4
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{ enlarge upon sur lebter request of April 25, 1961 because it

Sk

nﬁw%var\ L& graating apﬁraval to Ri@hf a1ﬁ¢ UpL prm@&r appzi~

anlon, ta deill o the sume depth and &t the same 1acatian

Téxa¢0~ﬁ&f& hole ?ﬁ&@ *f ﬁis%fiﬁlﬁ 80 desives -- and ﬁh&aﬁ

uld ma@ﬁ shat: there %mu;& be g founth auplicatian, undex
theae clre umﬁt&ﬁﬂﬁsg of the Texaco core hols f@r which th&
ﬁ@mmiﬁaien hag already authorized three permlts %his mgrning.
Represensabives of Richiield aye in the audlence 1f
the Commission desires to call upon them for
MR. CRAWSTON:

MR, HEGEENESS:

Dees anyone wish to make any commenbs

I do, your Honor. My name ls Clark
Heggenes
Rigohfield 0il Corporation. Of course, I can't eslucidalie or
contalns information whleh is ponfidential, I think Chat

wildl say this

. I ®
L o u}u

letier g@eakslfer itse
GOV. ANDFIRSON:
April 25th thatréa have?

MR. CARB:

* % @& e

¥ou are relferring to the letter of

Yes sgir.
Well, that's not confidentizl if your
principals wish Lo release that information, is 1b¢

nendidential as far as the Commission is concerned, The Gem»;
migsion or any of 1is employees can'it release any of this
informailon, but you can,

MR. HEGOENESS:

the Infommation.

Thatts right. We do not wish %o

reieasa Therefore, were I to elucldate upon

the request and apgue 1L, I weuld be disclosing informatlon

s with bBall, Hunt and Hart af'L@ng Beach, representing

Itts onl

DIVISION OF ADMININTRATIVZ PROCEOUNE, STATE OF GALIFORNIA
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| comes %o stratigraphlc penetratlon.

for whian Richfiald and its assoclates palid a lot of money.
I will gay ~- in pessing Ibtem 23 and granting 1it,
the basis was to give all companles equad oppar@ﬁnity‘ﬁ Kt

seﬁmﬁ’to me %o be emnsiat&nﬁ ana give Rlichfield equ@ @pparu

tnnity; thﬁ raqa&at of &@ril 25, 19@ﬁ/ahmuldfba granted, The 

oﬁly difference beitween the y&rmissmmnggranted ﬁndef Ttem 23
1s that the new core hole in that case is proposed to be

drilled at exactly the same location. The only differenca

i‘beﬁween Ttems 22 and 23 is that in this case ths core hole 1s
- o be drilled in a different location, All Richfleld is askir
is thalt it be given permission to go to the stratigraphic depih

of core hole TOBO.

~In other words, I don't see how the CGMMiSuiQﬁ can |

distinguish in.principle between a core h@le drilied at one

locatlion and a core mml@ drillad a2t another locablon when 1t

e
AN
y

,Mﬁ. CARR: I think there is a geologilcal answér to

~ that, Mr, Hortig?

" MR, H@RTﬁG; In response to Mr, Carrts gquestion,
there is nct only a geologle answer o the situation but alsoi
one in the regulations -~ that the authorizations now in the
regulations for the Commission to congider granting permits
for drllling to a deeper depth previously r&ached by ancother |

operabor relate to the same lccation, where such deeper depih

was previously encountered, as provided by Sectlion 2100{£) (1)1

e the fommisslionis rules and regulatlong whleh became effectl

&
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'ﬁay i, 1961, and pﬁﬁ%ibly & short form answer - ~ and héré ,’
I Have b@ dw&w am&&agi&a ‘bacause L am under even mo%» ol &
ﬁazard ﬁhau Fr‘ Hegawnés% im &i&ﬁuﬁﬁlﬂg the apegib“cﬁ of ﬁha
sjtuatiﬁn, bﬁcauaa the qtatu =] ??Gviﬁﬁﬁ %ha@ aaxam&tiaal

I couls be guilty ot a mzaaamwanwr and 1*~d@aam*t e@w@r’hiﬂ,;j

ﬁra Heggeness, mf he makes auch a paveiatioa -= he would |
simply be in the doghouse with his prinecipals. The situation,
MR. CARR: This is the first time they have ever

LI ... @ _n

t Eﬁ@lﬁﬁ&& f@@ oil in this, part aular room, isn't 11?7

ot
O

| MR. HOR{LG: I think 1t would nrot be unreasonable ?::
| 11 state that in devglopment of aniaﬁl:fi&id§ even after = fieljo
“’ 12| 15 known to exist, that the avéiagﬁzStepmﬁut’disﬁéﬁbﬁ in |
13| cautiously exploring in an area where there is already known |

14 pr%ductién*ﬁnfﬁaiifﬁrniaﬁ prichsbly doesn's reach more than arn

average of 600 feet. Iﬁ ﬁtheﬁ“wﬁrﬁa wells are infex sﬁencea
lﬁig the nexd ?eed B well tg the oataklrta may bhe lmc@ted about '

17| 600 rees away becauﬁa» these tbings have t6 be explored\stay

1 by st@p, and aven in a I'i eld whera there has %ﬁﬁﬁ ecn%idﬁrable

: 19

o

KBIOR & B 4rO

devel&nﬁ&nt,v*h&ra is always a»hazawd Lﬁat more ﬁnan 6&0 famf
201 away could find yeu in a strange new wazld fath&r mhan pr&vlaa
215 you with an addhtxomal o1ll well.

ng : ’ That being the case, 1t hust barpatant nhat there
23? is a tremendous yatentiallty for extreme difference in gem~
3*; loginal conditions between two core holes drllled 1500 feet
251  apart, as has been the esse here. | -

26 #R. HEGGENESS: In answer to what Mr. Hortlg sald,

TIVIMION OF AGRINISTRATIVE PROCEDURE, STATE OF SALIFORNIA
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- 4gain iv is a q&aa%ﬁaw oL ﬁ&graa x&th@r th&ﬂ pfincig}@, L%
‘«dgeamﬁ;ﬁg mé;vvxf yau ara going ﬁQ aﬁm% ‘the polilcies tmmm’

@;“aura.yaﬁ.hawaiaﬁ.yﬁur reguwaiiﬁﬁﬁ &ﬂﬁ ymu.h&va by aﬂﬁiag on

b

L s

Iﬁém %3, of &mg&i ﬁvaatmﬂmﬁ for axl axgxayavs, b &memg vﬁ ,
. me whanher'hha cor h@l& 18 avxi&a@ in the ldentlcal locaticm?

or nobt that each exylarar 3hau1d be able to go to cne ﬁame
'“stratigraphie depth as the previous one.
, MR, Gﬁ%ﬁswﬁﬁ* I ?ﬁink the final parspgraph of this

lether can be read withaut divulging any information.

0 W N @ B W

"Richfield requests tha% 1t be‘pernitteﬁ4t@ cmmplate Cove

k)

Hole ﬁaviota,ﬁamber o ﬁhe game stratigfa@hzc depth asz

ot
-

‘f@xaca Core Hﬁl% No. 7350 and that biﬁdiag be d*fexr&d on

| 2nd
N

% lsjA%par&el 4 antii a1l other parties he vivan the same eppmruun&Qy
14 ’to obtain ﬁha same Information as Texaco® -- and I thiﬁx under

xg: the action we haﬁa t@ﬁan all parties wllil begiven the same

la{ﬁvmypcrthniby

1%, MR. FE@‘ENE53 Of wourse, 1f you deny Eiaﬁfiéld3$;

181 Tequest in their letter of April 25, 1961, there might be |

19| room For a differense of opinion. ' We would take the position
yor 20 | we were denied the same opportinity. |
Q%£A  : 21{ ﬂ . MR. HORTIG: Mv, Chalrman, X thinkii%‘waa&d havs tc

kﬁﬁf . pn| Dbe almost self-evident thai the only way, as pleaded for in
Y \‘ » ;
“%“ 23] the letter you just quoted, that Rlehfleld and all other

24| Interested partlies be glven an copportunity tc obtaln the samd
R 95; information as Texace would necessitate that such partiles be

oe | Siven the opportunity to drill at the same locatlon to the

HYIKION OF ADMINISTRATIVE FROCEBURE ZTATE OF CALIFORNIA
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i

3ama:éepth awd perform the same tpata@ ﬁriiling 1§9& faat

ﬁiqmiwﬁ iﬁnarpreﬁahien aﬁﬁ ¢nterr@ianaﬁﬁ as 5o rﬁsul*s snd”

Commission gea&@gAst& and possibly those of Rilchfield; and

‘*h@ prmhahla imwﬂdiaﬁg sase, then, that thers is a éiﬁfar@nca
of uﬁzﬁi@ﬂ on that interpratation as betwesn the 5%&%& Lands |

AWAY ia view af aur ~¢mp%&x Call fawaia gamlﬁgy, wau&d Y@

yet under the law we cannot explain Lo Richfield what they
aesﬁmp@i&hﬁd'a@a,wﬁaﬁ ﬁhey didn't accomplish because we are

Pprohlbibed from doling so0.

35 That's correct. In other wurds, you
@aﬁlﬁ disclose the information -- wWe can and we choose nat trwﬂ
because of the meney that was spent to obdaln thﬁ iafmﬁmati$x;f‘
I %hinkyltis’a maﬁtﬁ?’fﬂﬁ the Jaﬁgm@nﬁsaﬂ‘the-commiﬁﬁimﬁw

fgain L w111<say if you are familiar with the &®a~§
trine, which I am sure you are, oi %guﬁiytraatmﬁﬁtrww the |
appiication Gughc o be g@anteu, |

MR. CBANSTON: ¢ you have anything further?

¥R. HEGHENESS: INu. |

Gﬁv; ﬁﬁﬁﬁﬁﬁﬁﬁ: Your feeling is that unless yau‘bé~
Biven §armiﬁﬁian to drill 1500 feet away %o the same depth
TOW &3& being discriminabed against, but you don't feel you
can come within a hundred fset of this and get the same answdr?

MR, HEGOENESS: Perhaps I haven't explained 1t |
properly to you, Governor. We don't feel we are entitled to
&0 to the same depth 1500 fRet away. We clalm we ought Lo hé

K

able Lo go $o bthe same stratlgraphle depth; In other words;

MVISION OF ABMIBIRTNATIVE FROCESURE, STATE OF CALIMIRNIL
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hiiﬁﬂ
¢it; buy if ?hay hadntt we couldn®t tell them?

«th&@ wanlﬁn*t be thﬁ sane Vﬂrtﬁwal'dagth«‘

et v .

.gtaﬁamens*

© m oA S M s X
BT . ol

ﬁﬁw, §HEERSQX°k mh&n huw noni@ we t&4$ Fou %ﬂ&%

wiﬁh@ux ﬁ&liing veu whenre @@a ariginal @&rasﬁ went®

MR, HECGENESS : As T understand 1t, the depth of

the @rig@ﬁ@i app&icatiﬁm or mrigzﬁai eﬁp&brarlis 0ot helid in*fw

aanf*ﬁanca by the Commisaion. Mr. Shavelson Just made thad

GOV. ANDERSON: I think 1t is.
MR, SHAVELSOK: Texaco has releagsed the absolute
depth. |
| GOV. ANDERSON: In this case Texaec has released

MR. SHAVEILSCN: »a@g Governor. In uhis @aﬂe Texaco g

has revealed the sbsclubte depth, but in order Lo norrelate

‘iﬁrtkiﬁ docation 150G feet away amﬁ/khﬁ Texaco lacati@n, ey

"‘@hiak we would have to disclose bo thin group addifional

infomabicon other than the depth. Isn't that right, Mr.

ﬂﬁc"i* BORTIG: ﬁbmplately' ~- and that, of gourse, .18
;.:.r.u nibited by law.

MR. BEGEENESS: %You are btalklng about facts f whi»
I have no xnowledge and I cannot answer.

ME. CBANSTCN: wevare placed in that poaitien also.

¥R, HEGGERESS: In answer to the Governor's questlio
e donit clalm we want o go to the some vertleoal deplth -

the same sbrabtligraphlc depth.

1

Ch x

S

C R R AW MRS
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11 MR, RO ﬁ‘&& ?f 1 e .y cam§aanﬁ the ganfusi@n for
2j; *he ﬁﬁ@ﬁiasi&n, the circumsbance ﬁguld arisa wﬁar& E:S germiﬁ é&ﬁ
- g) even at o location wnara Riches ald dr&ll&&; had raachea the
| @5' same stratigraphle RRPLH ~e wﬁi&h Whuid a& of ftremandous aig~'
5| nificance vo them 5o know. “Thus, while the ﬁammissi&n*sgatafﬁ%
g; ﬁﬁﬁlﬁ not tell the @eﬁmzttee thia, despite the fac% that the
oy paxmi?%@ was clalming fThat they shouid be permitted to reach
| gg“ the ﬁa %tr&%i&r&“hie &@pth th@y had a&raaav encountered it
g1 in fact. The ramif@c“*iwna and ccmplicablions due to this
;@?' are endless. It has o be a matber of gﬁdgmaﬁt, It is sﬁbmg' g
;l%?' wltted that the Judgment of nsaeés ty*muat be made by Ehe j
11 Ttechnl aal staff of the ﬁammiﬁs*un, who are tha administyatlve*
i§: vody wiho are adml matew&ng these State-cuned lands; and the
141 only quesﬁg@m I feel thas snﬁu@é b raifed in propriety is
15‘ whether or not ﬁaﬁse‘Jaagmenﬁs ara ﬂaing ax&rcisad unifarmiy
16 ] mear%iali%v and, ﬁartlcularly uﬁifarmity as to all |
»1?3‘"§armiﬁt@as, aud belleve as & result of the last reporis tﬂak
13* the Commisslon considered on May Lth, the heart of &he ﬁ@mmiﬁ»
7 19; sion's cenclusions to progeed with prior 1&&&@ offers was
3Qi predicabed on the fact thaf there had UYeen conformlty with thp
21 1 ﬁ&mmiggioﬁ*s poliey, and which awe now rules and regulations.
ﬁ25 | Perkaps one solublen ~- perhaps Richfleld and 1ts '
33: group would be willing to make public its ilnformation on its
| 24f core hole 1¢ valked about 1T Texaco would be wiliing to make
o] Public all itz Lnformatlon. |
gsf w MR, GRANSTCHN: That o o matber for you to go Inbo |

e, i PAVIRION DY ADMIRISTERTIVE FAGIASURE, BYATE 210 CALIFORNIA
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rak

Cwith TexXaco.

\am.@aa&y to subnit the matter.

firm recommendation.

{No rssponse)

MR. ﬁEﬁGEKFSSO That's right, Other than %h@t, I

3
.

- Care? You startaﬁ Lo aak Gﬁ@a

Mng&ﬁBRs Ka, T think Mr. Hortig covered it,
ME. CRANSTON:
agtm&llyﬁthare should be action sustaining our position?

MR, HORTIG: Aetion for the Commission.

- for the vavianc@ in format of calendap ibtems Lo the CGommissio

it wouid have appaar?d presunplbucus for the sta?f £o make a

This would be made antomatically. This

would be ln view of the prior cenfidential matters prea&ﬁtﬁd'

to the Commission and representations made here this morning,

»iﬂ the first instance by the Tommission.
W¥R. CRANSTON:

on metion
Does anyona wish to speak Yo thls?

The staff raeamm@nda@ion is for deni&i of

Richfield's r$guest wlthout prejudice to grauting approval to|

Richfield upon proper apﬁlleaﬁimn to drill to ﬁha game depth |

" at the same location a2s Texaaa Inc. Core Hole mo. TD50,

Motion is in order.
MR, CARR:

imgvré%&ew&ﬁlthia and also the confidential lnformation, bthatb

a motion to deny conforming wlth the recommendation of the

stalf complilies with our new regulations, as well as wlih the

law, and I make that motion.

GOV, ANDERSQON: I'd like to ask Mr. lioptig a few

Do you have a question, Mr. |

The reason

Mr. Chalrman, 1t 1ls my Judgmenit, in havel

Although this is headed "Informativel"

§
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,%ﬁ&%@iﬂnﬁ if I« cu&d and let the motion stunu befove I seoond
it. This is a c&nfid%ntial letver and i doﬁ*t intand to agk |

| any quaﬁtiaﬁa nnat ars divulging anythwng, bmt ﬁh&ﬁ&y&?&
some %ﬁinga I am a little concerned sbout., I am “héﬁ cing
this apoct at the botbom of' page l,'wﬁﬂre;iﬁaayé hﬁt i @ﬁa
field contended that the conditlons of the p@rmih had not %ea&:"
viplated and sny signiflcant showing of oil and gas éryggtﬁﬁa

£ial oil and gas has‘nat been encountered. Is %hiskﬁi?giging‘
onfidential information fto ask you if this shabement of
thelrs 1s frus or ﬂ@t9 | | )

MR. HORTIG: I believe not, and itis true shis was |
Richrield!s aaﬁﬁ%ﬁtianﬁ however exactly contrary to the ét&fﬁfsﬂ
analysls of the resulis; and“%hisg-again; 18 The age-old prob-
len of who's going to make The deeislon, when the terms of
the permit are to be applisd -- a p&rmit which had the r&gmiﬁe«“'

mﬁmts and aéﬁdiﬁi@ﬂs in it aud wﬁi@g nad been aoegepted in |
writiag by Richfield 011 as the pewmlittee.

G$V¢ A&ﬁﬁﬁ&ﬁﬁ: Then there was & finding aﬁ *hﬁ
staff thab significant showings had been found, 15 thab 1t?

e MR. HORTIG: That either a combination of, or
:$;Q§ n‘ oy | Individually, the conditions that would requlire a au&@ﬁﬁﬁiﬁn 5
; :§< . gpl of drilling based upon significant showings of oil or gas,
@l i o3| or potentiwl oil} and gas sand having been cncounsered -~
N 5; o4 | that eith&mxér both of these had necurred.
£ - MR, CHAVELSON: May I suggest we arc treadiog ....
26 | GOV, ARDERSON: We are being asked Lo maks some

DIVISION OF ADMIBSTRATIVE PROCEADURE, STATE & CALIFORNIS
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i

f’{ ﬁia%uamianm @ﬂ @Q&? thim@ﬁ &aﬁ aw& pﬁﬁ% y alwaa aa&&? “
5%7%@ 3&&%&%@. ?am e e
P ¥R, HO ’j}fﬁnt m mng us f&iehﬁ'wm éwm*ﬁ mm mw
.| f‘*@gm méay wers at the b m@; we ave fine.
| aﬁva aﬁﬁ%ﬁﬁﬁ@» @h&ﬁ W@w mg‘ﬁ&&&ing s z# we k%@ﬁ
;g_away from some of the Tlguves g@r& we would be ail right. ‘fw
e next point e I waﬁ a iittle ﬁareermed that wh&%
g| you had told them, or your field men had told them, to stop|
;f &nﬁxﬁnay shlected bo this aﬁd @ﬁ@y wanted to conbinue on,
fthaﬁ you said {or your fnraman aaid) they eouldn't g@ﬁ@iﬁﬁé |
unless a w%itﬁéa regﬁe$§v®aﬁiiﬁiﬁg,iﬁ'éatail the reasons for
:wisbiﬂg tﬁ sentinaﬁ df&lliﬂ@‘%bﬁ@@;pﬁ reauir&d; ﬁow#’ia §
thls a normal th;ng ~~,thaf we aﬁ for 2 written req&a&t on
something 1ike this?

Fbﬁ@i& ' x may state ﬁha Giﬁ@umatanaea umﬁ&w'
Whi@ his raqae&h WaE - rac&ivaa and the ﬂ&ﬁiﬁﬁ; I tn*nk 1y |
wlil shed light snv“t, &Qverngrs angd L¥ wag not the staff AR,
1t was me p&rsmn&lly who ﬁ&L&V&d bhas st&%emgut to Richfield |
at ap§r0x¢mately L 45 p*m. on a Fﬁwdav aftarmﬁan -~ &t which
time these questions always seem to arise. unless they a&iﬁe‘
at midnlght on Sunday; and this isn't lutended %o be facetlous -
16 Just scems te ha@yen that way 1ln faock,

When the Richfleid oral request wzs recelved, as

noted in the letter of profest [ immedlately called for cone

sultabion wlth the repregentative of the Office of the Abtoray

261 General, in view of the fact the Attorney General was at that

FTISION DF ADKMINIETRATIVE PROCEDUNK, STATE GF CALIMIMNIA
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‘aﬁﬁma w@udyéng the prlior pendiﬂg ab}actisns with ragpaet te thg

‘Wﬁwta aﬁ?& Gl ng prcg%um, on which the Attorney General has

)
=]

;f“iaaa ? sported Ho tﬁa cmmmiasiam»an& on which tha Commission

§§%uﬁk aﬁ*ign on May 4th, ’@e &8 not to add ‘any additional aon~ 
h£u$&0ﬂ to the sibuation, I wanted to ﬁe certain that we lwad
?:zegal agvice on what should be dome with such a situation.
GOV. ANDERSON: That WaSs ?riday = April 1l4th, on

Taig

- Friday?

® W N o @ A

MR. HORTIG: Right. The recommendation of the Offlde

of the Abforney ;aneral ~« and we dontt have our flle notes

pood
°

3 h$r$ I know, bubt the Sitﬂ&ﬁ‘@ﬁ iz very clear in my memory -

po
fut

12| the recommendation was that in view of the fact that the

ggz a%@ff interpretation of the azppiicability of the permit lerms
1% anﬁ'a0nd1ti¢ns‘and the necesslty f@r~ard&ring the shutdown
151 wWas cem@&e%aly to ﬁhﬁ&d@ﬁnxiﬁ\#h& 5u3ti§icaﬁion of the t&chniaal‘
13 *$t&ff3 that a reguest for a medification of the permit, which
R rléf'had beenr accepted in writing previously by the permlbtiee,

13| should not be undertaken orally without documentation, Ilrgh,
lgj‘ﬁa aggure that everyone was talkiﬁg abauéithe game tThing at/
gg‘ the sme locabtlon; and these oral requests, I mlght add,

o1] involved one, two, bthree -- well, two representatives of Richi

3
@

gt Lleld end one attorney for Richfield at approximately Lilteend
23§ minube infervals, plus discussions by staflfl with the geologisis
D4 and an expression of difference of opinion as to Jﬁat what

szl geologle strata had teen r@achea or what the sccomplishmento

25§ Gn r&a&hing;the partlcular depth sipgnified,

DIVISMGK OF ADKINISTRATIVE PROCKDURE, KTATR OF CALIFORNIA ’ /
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hasty Judgments would be formed by bthe staff of the State

{?gkn%prapaaed by Richfield should be submitted in writing;

T T . I T R

the stal’f to do woild be to permit them to drill deeper, this|

=

|, Office of the Attorney General, were being studied at that

Upon recommendatlon of the 0ffice of the Attorney

General, then, 1% was suggested -~ Lo assure that no erronecu
Lands Cammissian -« that the specifics of th& further opera-

that, additionslly, bthere was -~ and 1t was poinbed out to
Richfield at the time -- there was the hazard that should be

considered that 1f, in fact, they had reached a particular |
stratigraphlc depth that was significant in relation to that

reached in any other trizl holes, while the eaalest thing for]

could automatically pemmlit Rlichfleld to drlill deepepr -~ to
the disadvantage of all ather,segm&ﬁﬁs of the industry, a
condition which Richfileld had abhorred and prote&téﬁ to the

Commission, which protests were belng considered by the

time. |

The ﬁanag&r of the o1l department of Richfield,
Mr. F.mMcPhiilips ~- I belleve the inltial is correct ~~ told
me abt approximately 5 p.m. on this particular Friday, April '

14th, that the conclusion had been reached {not Clnal; thi-

would be next to the last conclusion), flrst, that operatin.d

would be susp@n&ed;‘aﬁ@tthat a written request would be forth
coming tﬁaﬁ afternoon, This war modlililed subsequently o
state that a requesat would be forthcoming on the followlug

Monday. Thlo was rlnally modlfled to report that Richileld

wr

g
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Qbhakfﬁhila thay p&ugg&ﬁ $he haia and moved &w&y @tbh the

e ® N o « f{é? bl %*—*

ha& dacidad o plug the hole; that thelr technica3 staff f&lﬁxj”

| drilling equipmant, if suhﬁ&quartly thay raceived any auuhari'

za%ﬂ&n to drill Hdaepen ﬁh&t they aaald enter the hal% and
will to 8 deeper depth, &van as ayplied Tor teday to hhﬁ

ﬁmmmissian_

-~ Yeou note that April the 1l4th was Friday, This would
| nave made April the 17th bthe Monday, oh which 1t was repmrte@

that the written application by Richileld would bhe received':
by State Lands. The first recelpt of any material hy State
Lands Division was subseguent to that time, was this letter

prdﬁeaﬁ of April the 25th.

GOV. ANDERSON: Supposing n%@ i@:ﬁﬁmaticn of the rd-

quest was given to you at & @ﬁ“an Tuesday ~~ how much time

would you have asked them to walt then, inﬂtead of on Friday?

Ia £his because f% was Wfﬁday aevening that there was a dﬂlaya

MR. HﬁR@I@* No slr, because of the necessliy of

staff re-evaluation amd conaulbation with the Attorney G&n@rar

office in view of the other pending prﬁtesﬁa wlith respect toi

the c¢ore hole drilling procedure; and &t a time when She
Attorney General's office had nnt yet completen its conslun i
ard had not yet reported to the Lands Commlssion ai to dhat
practlices the stalf should follow; and our prior standard
practlices having been questloned, i1t was felt that the
practices or thelr perpetuatlon needed very carcful scrubliny

30 ag not o add any new bases Loy proteat,

5k

s
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~1§f; ) - GV, &ﬁﬁ@ﬁ&ﬁﬁ;_ In other warﬁs, you 3tQ§@ﬁﬁ ‘them aty
igf a aerhaﬁh ﬁepth.aﬁﬁ they d4id not pursue it becausze you geid
1gwhyhnam they were a8t the end?
11|+ MR, HORTIG: T must assume that.
ig{ yﬁﬁvt ANDERSON: And this is The first time they
¢‘15, w&nﬁ>§ﬁymm@'an§ mads ﬁ&&i‘%&@%&ﬁﬁ and pub it In writing?
’.1@9 | Eﬁy'ﬁﬁﬁﬁxaa Thatts righkt,
15 | GOV. ANDERSON: And haraﬁﬁféra you asked them te
48 p&tyit-iﬁ wﬁiﬁimg?? | |
1?  MR, Hﬁ?%i That ﬁaﬁ&ﬁ have been right. We n&verf
135\ had e guestlon o p%aaaﬂﬁ &ﬁt&@ an orvder bﬂ shut dowm,
1@k Mind you, ﬁﬁ?@%ﬁ&ﬁ,'@hﬁﬁ% sﬁap,mrﬁayﬁ during the course of
20] drilling core noles have been a minlmum as compared to the
gz‘ total number of core holes drilied, |
23 | GOV, ANDERSON: I would assume in almost every case)
23] there would be & stop crder...
34 MR. HORTIG: %o slr,
o5 GOY. ANDERBON: .., where they find somethirng.
24 | MR. HORTIG: ﬁhere they fiand scmething,
-
DIVISION OF AUNININHIATIVE PROGKAURK, UTATK OF CALIFORNIA
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'y vau aiﬁaya mada tham ﬁa iu mﬁ wyitiﬁg in fhe p&st?

aca

ﬁhiﬁ ﬁhﬁ firﬂt t&m& thaﬁ thﬁy
3$anp&ﬁ samaoae tha& ﬁhpy didn’t wiﬁh to gq f&rﬁh&r? Have .

%ﬂ. HORYIG: ﬁn air, we hava aevpr h@é an app&&caﬁi

fﬁ?‘?&@&hﬁl@ﬁg veﬁba iy o &n W?ifiﬂg, or & damand tc driil
da&p&r aften th@y haa he@v saspenéaﬁ 1a accardance With ﬁh@

t&ﬁna o ﬁhﬁ pénmiﬁ.

GEL
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GOV. ANDERSON: Any time they run into something

you are going to stop them, thay are gaing ﬁa(wanb B0 go f@?;iu

ther we that*s natural.
ME. HOKYIG: My point was that of the t@tal mumbem

of core holes permitted to be drilled, only a limited mumbnv o

have enaount@rad the control conditions under the permit.

G@V} ANDERSON: 'This 1s one last general guestlon:
I wonder why we were not informed of this cammunic&t}am alt
the May 464 meeting, when it came in on the 25th? R

MR. HORTIG: I am not clear at $he mameht as to
the actuzl date of recelpt of this protest. However, this
specific‘letter was considered as a portion of the matter
cennidared by the At torney General and reported %o the Com~
miagion,ag a matber cf policy and procedure at the'meétiﬁg
of May 4th.

MR, ROSE: Thls letter? f

o GOV, ANDERSON: ‘was.this letter made a mahter of

record? |

MR. HORTIG: It had been offered to the fo¢c& of
“he Qttayney General for study.

MR. ROSE: 8ut not to the Commission.

MR. HGB?IG: No sir,

GOV, ANDERSON: I am not too sure Lt would ha?e
shanged cur actlon, but at least the contents of the letter
should have been made availlable to us lnasmuch as Lt was

addresced £to the Commisslen: and Lt micht or might not have

RIVISIGH OF ADRINISTRATIVE PROCEDURE, BTATE OF CALIFORRLY
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affwutad %h& actian at that meebing. That was ﬁh@ ﬁenaeén
haxe = that ie myanﬁd up on my part -~ Fhat 1t wasnit at ‘the
ﬁay nth meeting¢; | -

MR. HQRTI& If I may have a moment, Governor - -

On April 2¢ 26t latt@r to Mr, Jhaéph.aazi {rom me state§*1~ {
L Thi& will confirm the *ecﬁiyt of yor l@tter of
ﬁpril 25, 1961 on behalf of Riehmield 011 Gorpar&tien,f

requesting that Richfield ae permi%ted to complete
core hole Gaviota Number 5 ta ths same stratigraphic
depth as Texaco TP50 and that bidding be deferred
watil Richfield and all other interaaﬁed parties kave
been given an @pporturity to cbbain thﬁ same informa-
tlon as Texaao. ’

Iﬁasmnﬁh as . the bases for ap@ravai of mpacifig
core hele driliing @ropasals are curpently wxler study
;by;thﬁlﬁffiaa of the’ﬁttérney ﬁeneﬁai_in ?eview ni
}tﬁe gealqgiéai exploration‘prngﬁaﬁ aﬁd,its lation to
the award of oil ané gas leases, your 1&%@&&*@&3 ben
referyred to the Office of the ﬁﬁtﬁrn@y General for

consideration in thiﬁ review. Your request will pe

processed inmedlately upon receipt and amalysis of

a h=cd

the aforesald review report from the foiae cf thv
; Mstamey General.
Garban aapies to Chalrman branaten, Member J. E‘ Carr, snd

Member G. M. Anderson; and on that same date the letter had

BIVISIGN OF AUNSISTRATIVE PROCEDURK, STATE OF CALIFORNIA
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been forwarded Lo the Office of the Attorney Gensral snd had

-~ heen ncludeﬁ in tha cansi&@rati@ns wirlch rezulked in Lhe

recomnendatlion and our mef&ranc es in the samfidenhi&l RIS gar& 3

caliiR

by the Attomey Gaﬁeral’stgfﬁicayta the uamm@aﬁi@ma
As a pesult of that consideration by the Commisslon
on May lith, it has been the staff conelusion that with the

- adoption of %he emergency rules and magulaaianﬁ and the ais- |

® N @ «»

cussion which was had before the»Cemmissiﬁnﬁ‘incxuéing the

9| discussions by Richfield 01l Corporation which were made &o
10 the Commission on that date, that this entire prohlem had

11| been disposed of.

12‘ ' Subsaqaenﬁ to the meeting, mr. Heggeness {here

u 13| present today} inguired whether there would be apéﬁixic eomw 
{il , 14; missien cuﬁﬁider&tiﬁn and u§60&;le reply, separateiy fr@m %ha
15§ sum tobal discussion that @he ﬂommissien had on May 4tn,
is' baaed on the contentions of their letter 0f,ﬁpril 25, 1661;
17 and I thereupon assured him that inasmuch as this was desirveqg
181 that this would be brouvght back b@_the‘ﬁommiasian as a speciffic
19- item, and this ia!th& first mgetiﬁg we have had since that
201 conclusion on May 4th.

21 | GOV. ANDERSON: You sent the letter, then, to Mr.
22] Ball, éakncw&adging his letter and telling him you had refcsyed
23| 1t %o the Attorney Gaheral and you aent zach of us coples of)
241 your letter &axnbwledging receipt of 1t?

25 MR, HORTIG: That's correct.

28 | GOV, ANDERSON: Bub we dld not pee the letier Lliselfl

DIVIBION OF ADMIRINTRATIVE FROCEQURK, STATE OF CALIFORNIA
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actually uwntii 1T came to us yesterday?
MR. HORTIG: Unbkil it arrived with your exhibits

on your supplemesntal calendar iiems delivered this week.
| Gﬁ?; ﬁfﬁﬁﬁﬁ&ﬁ:v ¥hy could we not nave received that
ietber wibth the same marking of “ﬂﬁﬁfﬁﬁ&ﬁ%i&l“ and that 1t
had been referred to the Attorney Generalls office for study
and adavice? g
MR, HORTIG: You could have, The practice, as I

discussed it with you earlier this week, had been herebolorei—

K2

and the problem never having bheen railsed wder any other ¢l
cumstbaices ~- the pracitice from a standpoint of security of

data had been to hold individual ccples only of a@afiden@i&l 
material in the locked fiie& of the Lands Commisszion — avaiim

»

able, of eourse, to the Commissioners if they desired to
review the spécifia data, ané‘te bring thiszta the attention}
of the Commission -~ which was the reason for the coples of
the 1@&@&@ to Mr. Pall-~ that such g is2tter had beéﬁ r&a&i&@ﬁv’
and'ha& bwen referred t¢ the Office @fvﬁﬁ@ Actorney G@ﬂﬂf&l;i
cand the aubs%g@@% and the jegal effect on the proceedings of
thé Gemmia&iéﬁ were reported on to you genblemen at Khé
neeting of May 4th, or immediabtely preceding, by the @@nfiﬁemw
t1al report of the Offlce of the Attorney General. ?
We nave mot herstofore -~ and this has been Lhe

first exception -- disbributed confidentlal infomaticn to

. o o5 the Coummissloners except on Ghelr request, simply as a secusiby
o ng| ®abber In order fo chviate the nevessify of keeping track of

PIVIBION OF AGKIRIUTRATIVE PEOCEDLIRK, 8TAYE OF CALIFCGRNIA
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numerous copies ar bhia ﬁy?e ef ﬁ&taa
ﬁO? M&m ey

aﬁﬁ“ In ﬁ%&a ﬁa&e we got ah@ rapavﬁg,”l
'itﬂ@ Q&ﬁfiﬁ&ﬁﬁl&i vapart, a re@wf% of thﬁfﬁﬁkﬁrm&y-aanaxal,
on some thimgn ﬁh&t we taa& &a%ian ﬁpan two or phﬁﬁ& weeks
before we gaﬁ %a sa8 tha 1&1&1&& l%%ter of grﬂﬁeﬁt in %hia
pase, | | }

’ﬁﬁ» HORTIG: Except that the substantive matter of
| the protest was @3%&&&3&@@ by the Qffice of ﬁka ﬁctorﬁey
General and reporbed @m o yau~&n.hia report; which you haa
prior %o May 4th. ”

ﬁﬂg CRANSTON: - We tosk po aﬁhsbamtiv&;aatjmn on.
this ﬁartiauiar m@tter‘relating to Parcel 4, did we?

MR, HORTIG: No s8ir, you have nob yaﬁ - ta this
moment you have not. |

* MR. CRANSTON: The actlons we took related to
 ‘$thﬁr p&yae;éa, o | |

GOV. ANDERSON: Yes, but it's all related. I have
Vl&arned =3 fe%‘ﬁhing% toﬁay tha% i Aidnt't learn at that meebing.

Maybe T an slower. I have no further questions.

MR. HEGGENESS: Could I make one comment in response
gzg to what Mpy. Hortig sald? That Iis thiss: KN 1qt°r§reted M,
221 Hortigis remarks as baing anmawhat in criticism of what
35  31¢&£1@&&§$ abtibude waz on April 14th, Priday afternoon.

34: Remerber this -~ 1T costy appreximately five or six thousand
o | doliars a day standing out Cthere in the seean walbing for a

og 1 declolon of the Landg Commlssicn, so had Blehfield wsited for
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2 decislon of the Commlssion until Tuesday, it would have
incuxred an expense of tﬁgn@y or twenty-£ive thousand doliagrs
It was for that reason that Richfield decided to pull off fhe
vell ard submiﬁethaAmaﬁmeﬁ‘far declsion by the Commission.

MR. CARR: Mr. Chairman, I'd like to ocomment on
that. 1 think this 1s a chain of circumstances here which
involvesd no blame on the Richfield 01l Company or the staff
cr the Commissior., The fact that this “hutdown occurred on
Friday aftéfneon is jﬁst a matter of, in point of time, wherd
they got o this place.....

MR, HEGGENESS: That's right.

MR. CABR: ... which, in the Judgment of the stalfl|

was bthe plagé ta susyend them. I would be very sympathetic

vwith any “ales or any pr@cedure whleh W& could adopt whizh

would remove that hazard from the explioraticn and drilling fc

Okl; bn& I ﬂan‘t think We can da i%. Thak's simply the way
the ball bounces. I certainly sympathize with the decision

of the staff that becauﬁa cf the delicate nature of this

_ﬁi&ce'éf}iﬁﬁm?aﬁ%ion, I believe a written request for reverssg

of the srder to stop was in order. I would hesitate Lo urge|
the staff to respond to oral reguests over the telephone in
a matter aérimpgrtant as exktenslon or modification of existin
practices and regulations.
L Think in equity, 1T seéms to me that the adoptlior
of these pew ragu@ati@mu and this poliey whlech is backed up '

by these new regulafions 18 golng to glve averyboedy an egual

i

1

1N
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chance to information, As we have been able to determine

- go far, thils really covers this, don't you think 802
MR, HEGGENESS: Mr, Carr, I am not sure the regula-

tions cover the speciflic provlem before you, I find nothing

in the regulations pertalining to the procedure belfore the
Lands Commisslion of permitting further drilliing, except
where the hole is drilled at the same locatlion. By “same

leca%iam“ if you mean the same parcel, 1t does; 1T yau dont't,

it doesn't.
MR. CRANSTON: We have requested all interssted pert

sons to glve us recommendaticns, ari 1f you can come up with
some proposals we would appreciate that. .

MR. HEGGENESS: I will say we will dé that., I feelk
the Commission has intent bo deny this. If they do, I think
it should be without prejudice. |

MR. CRBANSTON: Thut's the staff recommendation.,

MR. HEGGENESS: I think Lf you are going to deny it
it should be without prejudice to further application; but I
do wish to explain Richlfield's pulling off the well rather
than standing and walting and spending $25,000.

MR. CARR: I'd 1like to ask Mr. Heggeness the differ;
ence between “without prejudice" and "without prejudice.™

MR. CRAKSTON: The “without pre&&dice“ In the motiol
would relate to only - - It states "wibthout prejudice to |
granting approval to Richfield 01l Corporatlion upon proper
appllication to drill to the same depth and at the same locatis

*

r—

P13
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as Texaco Core Hole Ko. TD50."™ So Lf you want a more

| to any apylia&ﬁiang ; - )
- MR, CALR: Does the Attorney General have amy

LR

general "without prejudice,” 1t would be without prejudice

comment on tiat langusge?

ME. SHAVELSON: Certainly. whether or not that is
inserted, there is nothing to stop - - the Commission's

action doesn't raise res judicata, and there would be nothiag]

to stop Rlehflield from renewlng the appiication and the lands

Commlasion coming up with a different result; so I dont't hava{

| any objection to that language. I don't think Lt is parblcu-

Iarly necessary.

MR. HEGGENESS: I would say if you are going to deny

cur request on the merits there is no sense to add "without

prejudlce.” If you are going to deny it on procedural grounds,
it chould be wlthout prejudice. In other words, you may amend

your regulations in the future on an appilcablon submltted tol

you, whereby you might grant the renewal. Of course, if it iy

denled on the merits, there i8 no point in doing it without
prejudlice to a later application. I don't know if I made
myseli clear,

MR. CARR: No. It reminds me of language in aneﬁheﬁ
gsituatlion where somecone descrlbed a sifuation as belng more
apparent than real,iand L am gtill ...

GOV, ANDERSON: In your gsugeestlon, how would you

suggest the wording would be?

&

b
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¥R, dﬁﬁﬁﬁﬂ%ﬁ&* hﬁﬁiﬁmaﬁt pﬁéjudicé,“>ge#&udﬁ
MR. CAHR: That's am rlght with me. Let's pub it
in. S \\
GOV, ANDERSON: In the stratigraphy, the staff
deriles wiﬁ&ﬁm& prejudice wﬁ#%“&éﬁﬁ ﬁﬁ%ﬁ-ﬁﬁ Yo ua?
| ?‘ﬁ’h SEAYELION nave ne ldea, Governor, Seriousk
I think it a&@@lﬂ be without yw@*“dlwe to gome specific thing
| MR. CRANSTON: Without prejudlce to some furbher
aﬁ@liaaﬁimm? |
ME., SHAVELSON: Thatis Dine,
W, HEGGENESS: Except as I sugpested ...4.

M. CRANSTON: I suggest -~ the shalff - coumends

"withoub prejudlice to the congideratlon of further &@piigﬁﬁio 

and withoult prejud ig&’am gw&ﬁtimg approval” ebosbera...
MR. CABR: I don't kumow what we are zebting into
here, but will take a chance. )
GOV, ANDERSOM: If the Attorney Generslis Qllce
appryoves thabt, It1ll second,

MR, CBANSTON: “he Lieutenant Covernor seconds thatf

and il there is 00 other comment, it iz unanimously approved.
MR, HUTCHINS: Mr., Chalrman, sy name 1s Hutchins,
I7¢ like %o address myself to Calendar Jtem Number 23, as a
result of this discusslion on 22 -« Lecauss Nr. Horbig referce
to a fact that this would grant the fourth go-avound on thls
area, would be the fourth core hole., The reason 1 mention

thils i because when Mr. Hortlg read the recommendstlons, he

b 4

P 3

-
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1‘f §zdn%t‘r@&ﬁ them 88 printed exactly. He ingerﬁed'the word

”imé%viﬁmallgﬁ on Ghe fourth line. X wauld‘iike to know ifi”n
ﬁhﬁt wwuld yr&cfaéa the i&auanee of a Jolnt permiﬁ, 1P any
%hr&e %z these ammﬁanipa ‘wr two of them. might apply for a }~7
zmmam o o 4 - o
MR, HORTIG: If I may answer, Mr. Chalyman, fhe g
é" intention was to polnt oub that three permits were recommﬁﬂﬁéd‘é
Lo be Lasuved pursuanﬁ to three individual appiications. If, |
| Qn thﬁ other hand, Jjoint operations are desired subsequently
on the gavﬁ of two or three of the permitteea cppratlng under|
| wibtliout the necessity for any further Commlssion action. N
MR. HUPCHINS: O.K., that's the question I wanted |

to be sure was clear.

| MR. HORPIG: This would ke a matter of business

negobiations between the permittees. ~:,W
MR. HiFPCHINS: I appreciate that, but just wnndeééd iL
£ 1t would reguire further appllcation or further actian'by ﬁ
the Commission.
MR, CHANSTCN: The understunding is that it would nbt..
MR. HUTCHINS: Fine.

k14

MR. CRANSTON: What would be the procedure 1f somon
¢iie wanked to diill there?

MR, HORTIG: It would have to be brought under the
rules and regulatlons of the Commlsslon for speclflc Commls-

slion declslion at a meeting.

‘ DIVISIGN OF ADMISISTAATIVE FROGRDURE, STATE OF CALINGRNIA
o w0 sro




-
<

11

Bl

33

© W T D G B K’ N e

MR. CARR: ILet me ask you thls: Ig fhere any conaeﬁﬁi

to the Lands Commlssion what {inancial arrangementa7any'ccmw
pankes make for the drilling of a core hole?
. MR. WORT%G: No sir. |
‘vMR, CARR: It would be my understanding, Mr. Hﬂtahir
that any one of the&g exploration permlts, no matter whose
name 1t ls takenqouﬁtunder, the information we assume is In
the possession of the people who did exploration is thelr
property and they can do wnat they want with 1t and if they
want to sell it is no business of the Lands Commission.
Whether you had several parties elfther before ér after you
individually applled for a permit is no concern of ours.
GOV. ANDERSON: In. other words, any one of these
four QT the Guir 01l Company coulﬁ agply for a pawmix and
could hire any company not named here to do the exploration
for them, I would feel, as long as the permlt is taken out
in any of these four names.
MR, CARR: ¢~ any other names.
MR; HORTIG: The drilling wlll have to be fthe
responsibllivy of & named party to the permit -~ but the

financlal partlelipants or those who are going to share in the

resultec are a matter of business negotiation of the permities

MR. CARR: Is that cleap?
M1l. HUPCHINS: Iun answer to Mr. Carr's questilon, L
wag because the word "indlvidually" was placed in there and

we wanted to be sure that chere was no limitabion of granting
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4| County for oil and gas lease, pursuant to Division & of bhe

’ ‘ et st sty
jl%ﬁhéév“pa?miﬁ§7ﬁﬁ 3&3% £&§£&*@&&1 &&&ﬁaﬁi&& as a resulb oft
the aﬁpima&tign befsre you* 1 / € |

ﬁﬁg @Rﬁﬂﬁwﬁﬁ" This is understood,

Mﬁ, ﬁﬁ@@ﬂiﬁ&« Thank you. | .

| Eﬁa QP%N%?Q&¢ We ﬁrﬁaﬂéa to ltem f - ﬁmt%mrizan‘

ﬁken for ﬁxaﬁdﬁiVF Q iaarrta mffe@ I, 250, ?&wacvﬁ ?ﬁ?ﬁél of
t ide and summerged l&ﬁdﬁ in smmﬁa,Barﬁara Connty Lor oil and
gas 1@&&6 wyfarcel . \F@a@kiy “ |

MR“ ﬁﬂ%@t@: ?@S'siﬁ'mw‘pag¢,25 of the regular
;ealéndar. in accordance with the segquential bidding procedurd
*appr&ve& by the Lands Commission on November 15, 1960, it is
r@csmmﬁnded uﬁ&t the Gommisslon a&tharizw %he Exscubive Gﬁfva%r

[ to offer a parcel of tide and submerged lands in Santa Barbary

Public Reé&uraes Code; that the lease award is to be made o
the gmalified biﬁder ﬁfferiﬁg the highsst cash-bonus payment
- in eonsideratlion of the issuance of an oil and gas lease; the
- pid-lease form used for the parecel bh@ll be in The fomm agopbgd
py the Commisslon in Novemver 1963; and the proposed lease
ares is ﬁea@ribad as Parcel 4, which has been under consider-
able discussion with Hhe Commlssion heretofove:; thabt the leasé
rental to be épagifiad under the Publlc Rescurces Code be atb
the rate of $1 per acre per year.

In:vmew of the actions the Commlssion has taken Jop
avbhorization of the driiling of additional core holes on

Parcel 4, it is suggested that the closing date for bids on

DIVISION OF ADIINISTRATIVE PEDCKDURN, STATE OF SALIFGRAIA
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‘?&raal o bﬁ aeb &pﬁmﬁmim&t&ly nln&tv dayg hence, ratnaw than

mprmhmmahﬁay tha mére su&naaﬁd clasing heretofore Qf sixty

uaya afﬁar ﬂg*miﬁsimn au@horizatiou, in order Lo mfford the

,Hﬂppartunity ﬂnr the Qarmit ees to actuslly complete bhﬁ cox

noles bafow& %ida/wmulﬁ”be submitted,
Mﬁtyﬁﬁﬁﬁaﬁﬁﬁ:, It another ccmpany wishes to drill,

would there be adequaﬁe time $o do so, before our next meebing

to apply and prmceod to drill? _ |
MR, HORTIG: They wbuld ave, under thosekcircumw

stances, still sixty dovs -- which, as far as drilling time

is edequate but is dependent upon the avallability of drilling

equipment of 2 capaclty sufficient to do this type of cperatie

This is ﬁ@ﬁ an off-the~shelf 1tem in a hardware store, and

conbracts for this type of operatlion must be negotiated, and}

on the othaer hand, 1 cannot be forecast that this would noﬁq”

4

be adequate time, The time 1limit patently must be set by the

Commission or else ws could have a seriss of requests suggest:

ing leasing be withheld for two years on the pr@sﬁective
intent of some permiftee to possibly drill a core hole.

MR, GRAN&TQN:, Witk the expectatlon that perhaps
Klichfi2ld or some other company, seeing what we have d%ne
Loday, weuwld want to dwill a core hole at thilis same location,
I should think thig ninety days would be flexible enough to
give them adsguate tize. provialng they apply In time to
drill,

MR, BORTIG: If thig should not be the fact, the

OIT o

x
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clesing date would stlll be under the control of the fummisal
MR. CRANSTON: Motlon 1ls In order.
MR, CARE: I so move,

GOV. ANDERSON: I second. _, e

MR. Cﬁ&NS@GNz” Motlon to approve the sgtaffl recum-

mendation on Parcel 4 is moved and seconded, Is thefe any

comment? (No response} If not, the action is baken unanimousl;

Now we can reburn to the regular calendar. First

is Number 1 classifleation ~-~ Permits, easements, and rights-~

of-way to be granted to public and other agencies at no fee,

pursuant to statute, Item (a) application ~~ Paclific Telephone

and Telegraph Company - Prépésed auvthorization of approval
of submarine cable with neccessary appurtenances across 0.16
acre submerged land of the Merced River, Merced Counby. Is
there anj)comment~on ﬁhis item (a)? (No response).

. Item (b) ~- City of Seal Beach (Mr. Carr left
meeting at this point) -- Amendment of Permit P.R.C. 2348.9
to permit increasg ofkfarﬁy feet in width of tide and submerg
land area, Seai Beach, Orange County, to provide for construe
tion to inecrease stabllity of the present pier.

Glenn, do you want to make a mobtion?

GOV. ANDERSON: I move,

MR. CRANSTON: Motion is moved and I wlll second it
tospprove these items. They arve so approved.

ITtem 2 ~~ Permlts, easements, leases, and righta~of

way lssued pursuant to statutes and establlshed rental pollcl

] 4
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of the Gmmmiasimn* (a} Am&w@aan wm&lb ng,dnﬁ R@fiming sﬁmy&ngw
écngﬁr%wtien of a araneﬂay to e locatad on mhﬁrf awv&rad by
Lease Pﬁ%,cg 618 1 in Carqaiqe? atraiﬁonear Crmckett, Conkra | |
f Costa Gnunﬁy; , ; o u
GOV, ANDERSON: Is there a fee on this, ov is uhis ‘

a paft of a pr&vio&s lease* _ |

| MR- HﬁRmIG: %nis is part of a previous 1&3&@.' Thef
praviéus lease requires that any albterations, e%gaﬁgrgg are |
gubject tQACammissimn/apprévai, 1o ﬁh& Commigslon caﬁ consideé,
it anﬁ that no adverse tyyé of structure is placed or: the land.
This 15 an asset rather than a detriment, therefore it is |
recamman&ed to Be approved.» :

MR, CRANSTON : Item.(b) L, W. Mehaffley - lSmyear
lease for a boat~berthi ng facility, 0.07 acre submerged land
in bed cf‘Taylor Slough, Ceontra GcstaCeﬁnty; annual r&ﬂtalg
$150. |

. Item %é} Eichfield;ﬂil Cer@craﬁignmu Deferment of
drilling requirements under Oil and Gas Lease P.R.C. 1866.1

to January 1, 1962 to permit conduct of further studies to

19
50| determine feasibility of drilling additional wells into the
21 leased land from other locations,
o GOV, ANDERSCH: Wilil you egylain ﬁhat a 1little®
- MR, HORTIG: Yes, Governor. Parbticularly with
24' raﬁerence to questlons which you had ralsed at the tlue of the
25 last grant of extenslon, at which time consldersble debate
pg | Wes expended on the desirabll¥y of a two~year grant of

BIVISIGH OF ADMININTRATIVE PROSEDURE, STATE OF CALITORNIA
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in that one yeay only was set -~ our problem was finally aocive

became necessary in fact or desirable, that this item could

. ® ~N B G » D

ant to competitive bidding at Rincon Field, as shown on the
i attached,; and on which on staff study the development Te date

- lease terms and conditions: and there is a definite economice

[ probiem for justificabion of the drilling af additiénal wells |

| the Jcean floor at a future the, when the selesti mﬁ for loca-

‘deturmlne how successful the oc@an Iloor drllling is

deferment -~ which two years wss actually a typcgraphical ervop,

s

on your motion that a six-monbh deferment be grented, with thel

statement to tha permittes that 1f additional time actbually

again be consldered by the State Lands Commission,
GOY¥. ANDERSON: So it's comlng up for the second timé?‘
MR, HORTIG: This is the reconsideratlon, |
GOV.ANDERSON: Where is 1t?
MR. HORTIG: This is the area that was leased PUrst-

page preceding the calendar 1tem on the map which you have

as reported by Richfielé has been in conformance with %he

whick can be redolved, or it is hap&a will be resolwved, as a
result of additional possible welxs drilled amd co@pie%&d on |
tion can be made, in the western portion of the lease.

GOV, ANDERBQW: In other words, we san expect every

six months or so a gontlnulng deferment of this unt;l they

MR, HORTIG: Actually, the flrst ocean floor comple-
tion and the only one on the California coast ls sucecasgfully

operatling on this lemse now. It Lo a questlon of selecting

RIVISION OF SOMINISTRATIVE PROCKDUNG, STATE OF CALIFORNIA
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L plated would he nmade, arxdtarbed at least, within this six

1 8ix months wilh adk@ enre of this?

- Frank hasn'd pointsed oubt that during the present period of

A

additlonal locatlons. for ﬁhah dﬁil&imp, whiﬂh 1% is nmntem“

v

mntha’ e&tun Lon.

aov. ANDSKSON: Wouldn't that be several extensionsy

¥R, Hﬁﬁ?ﬁ&: They are not individual leases. fiﬁ‘ig'

the Pact that the conbract requires a particular wvate off

Time i3 now running and the lessee 1s not asctually in a posl-
pion to deai@e the optimum locatlor for his next well, shi.ch
prabably'wwulﬁ be selected at a’locaﬁion whare 1t woul& be
batﬁomucompketed‘by a.method,whicﬁ is already proving %o be
sucseésfula So thié next siz-month period ié solely for the
purpcse of deter mina@ion of wherve we drlil bh@ next wall.
The representatives: of Riohfield are herw if you desire any

rurthar specif:tc,so

GOV. ANDERSON: You probably feel this dﬁfarment of}

MR. HORTIG: And I would like to divect that gues-
»ion to the represenbative of m%field, as bo thelr anbici~
patory develcpments of the program they hava mnder WaY .

MR, COOK: I think, Governor, the siz-month perlod

will be sufficlent to determine where to go with snobther well

deferment we drilled two holes on the lease, one whlceh was
unsuccessful and tended to i1imit what we thought was the

preducing area; 50 we have got to figure out where to dplll

drilling wells. Tais has been satisflad up to the pr&semﬁﬂtima;

DVISIGN QI ADKRINISTBATIVE ZROCKIZING, BTATE OF CALIFORNIA
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from this lease., Richfield is currently drilling at the loca

the next woll.

GOV. ANDERSON: How many are they supposad Ho driil

under the present leane?

MR. CGQK; Well, 1t reguires one well every Lifteen

P

sores down te 6,000 feet; one well to thivty acres below 6,000

Puet.

Mit, CRANSUON: ‘Thank you very much. Item (d) Rich~-

field 0il Corporation -~ 48-year right-of-way easement Por
construction, maintenance and operation of a submarine pipe
ling, 7.5 acres tlde and &ubmefged xands, Yacifilc Ocean mﬁar
Coal O4il Point, Santa Barbara County; annual rental, % ;3 o5 .
MR» HORTIG: As shown on the map of Exhibit E, the
second page foilewiﬁg aalandar~paga 7, the arza ldentified is
P.R,C. 308.1, just at the coast line., The outer ilmits reprs
sent the ilmits of any&xistiﬁg»ﬁide and svbmerged lands lease

issued pursuant bto compéfibtive bidding in the 1940%s by the

State Lands Commission. FProduction has not yet been developeg

tion identifisd as "Prod.Head" oh,@hefseawarﬂ end of the parc:

an shown on %he”mag‘mw the prépﬁa d px oductian head. If thial

well is suceesaliul, then 1t 18 proposed that the well will be
completed on the ocean floor, as wlill be repsrted in a laber
Ltems and conveying the products of thnis well to the shore

to an existing tank farm would raq&ir&Aa‘pyop%ﬁeﬁ susmsrine

plpe line, which would be partially on the leased property snd,

as you can see, to the wast and north partlally on heretofore

N 2

R

ieF

Ly

/::L"Q‘
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~which would ve placed ot the ovean FLloor over hitharbo Whe
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it e . . >‘ . . A
crosses only 346 féet ix the southeast cormer of Secbion 36

st

unleaned property of the Jtate of California, belng tide and
submerged lands; and applicatlion hag been made Lor a d0-year

rlghﬁgafmway cesement %o cover that portion of the pipe line

laenaed tiaekand submerged lends,

MR, CRANSTEON: ALL right?

@0V, ANDERSON: I chink so.

MR, CRANSTON: Item {e) Southern Califournie Gas
Company and Southern Counbles Gas Company of California —-

h-year pipe line right- of-way easement, G.E31 acre vagant

State school land, Sam;ﬁernardino County; Lotal rental, $100.1

Motion is in order Lo approve all of these upder
slasslfication 2. |

G0V, ANDERSON: Is that $10C for the 49 years?

MR, HOETIG: Yes sir. If you m&ii refer:$Q thé mép

Following calendar page 8, you will see that the pipe lire )

of the vacant State school lands. It 1s an intersbtate pipg-~

line and the optimum routling from both sibes makes it desirablle

to inbersect the State lands, but oniy 346 feet.
GOV, ANDERSON: When they pu% a pipe 1im , how deepl
do they pub 19 a
MR. HbR@IQ: It is partly dependent on ths size of
the pipe and pressures to be transported. There ave safeby
rules and reguladions and speaificaéiansa

GOV, ANDERSON: Roughly?

e
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MR. HORT xa«’ Six, meybe. 5
g %ﬁv ANDERSON: Six feet? In cther words, this

 wnu&dw'b/infﬁr%er%3 get iﬂtﬁ ﬂ&@@r rmr agr&aultuﬁe*‘
MR, HOR?A&. No gir, \%hay are all below plaw dephhw

.
/s
"

”hey dm tbx& fo:'the aarﬁty of thelr pip& lines, In adaitim
theme/aﬁ@ ru;&ﬂ and regulations %o remave all haaaréu.

&av' ANDERSON: Make the notion,

308 ﬂRANSTQH:H‘éeaond the nmetlon, item apprmved.‘;\

Ttem 3 -- ity of Long Béachﬂproje§ts -— appravalé
requiféd pursuant to Chapter 29: (a) Subsidence studies,

State Lands expense, Chapter 29 (2nd phase); estimated vroje

expenditure from May 25 to June 30, 1961, of $Q,QOO,‘&li‘eatié

mated as subsidence costs; item (b) Pler A, Berths 208»209,
transit She&’aﬁ&,afea dévelapmepz (firsh phaaa} -=- estimabed

subp &oject exyend ture from May 25, 1961 to ﬁﬂfﬁ&ﬁ&tiﬂﬂ of

$a39,000, with three p@rcent or $7,1TO euﬁimated as subsidﬁnag

costs, (e} Rmads and sbreets; raise 3irip and Sﬁasidevﬁaule‘

vard on Terminal Island {&nd phase) -- Estimated subproject
expenditure from May 25, 1961 to termination of $1,000,000
with 86 per cent or $860,000 estimated as subsidence costs;:

{(d) Subsidence mainténance -- Estimated project expenditures

from July 1, 1961 to June 30, 1962 of $168,QQQ; all'estimatedf

as subsidence costs; (e) Subsidence studies (2nd phase)

‘Es%imated poject expén&iﬁure Lrom July 1, l§61 ta June 30,

1962 of $251,000, all estimabted as subsidence ecsbs;h{f)

Removing plpe line trestle navigational obstacle from Log

¢

. €

)

Y
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1 \”éﬁﬁ@itaﬁ Charmesl bywnanﬁtvﬁ&ting an undarw&ter arsaaing -

E&gan&iﬁura frams&ityfﬁ share cf ti&alard 6i1 revenues aubs&m
quem to May 25, 1961 of not more than $2¢3,, 000 nor move than
3 *5/651:21@ of cost of mm‘@m@mns ‘3&92&&“& to condifion that|
ﬂiay haa na in&anﬁﬁan af x&yl&c&ng wehicalar»gridgw and Tha
wanrk must eanform to ?lans neretotore Jﬂbmiﬁb%@¢
éiﬁ S MR& HORTIG: The items cabegorized by the Chalrman
| arve all purkuant to- specific application by the Ciby of Long |
%'Bﬁach under the authéfity -~ for consideration by the State
f* " Lands Commissian umﬁer Chapter 29, 19565 have a;l been reviewpd
. vﬁy tﬂe techn:cai stafx and are all racemmendad fqr appraval,
" $ubje@t to the standard conditions in Commission advance
@ppravalq wee Lhat th@ ammunﬁa tm be allawed ui%imaﬁely will
| “°tarminad an ﬁina* engineering review and gudit subsequent
to the Tlie wh@n ﬁhe work authorized is &ctually completed,
R MR. &Hﬁﬁgnﬂaﬁﬁ May I ask one¢ questlon, Frank? ‘On}
7‘ ﬁa¢@mdar Them 1L, ‘there might be a littée ambiguity. Iw |
) saya “M,* not more than $20,000 nor more than 12,5/65ths of
" the ¢ost of construction.” Is that whichever is higher or
whichever is lower? '

MR. H@ETlGU It is whichever ia lower, Actually,
the d&tails on pages 16 and 18; I think, clayify this. The
%@  summary does leave that ambigulty and I might explain that
peculiar fraction of 12,5/65ths results from the faet that

there i1s an allocation within the contract of 25/65ths of ths

co8t, whlch was then divided inte two parts as between two

RIVIRION OF ADRIZIBTRATIVE FRODERDURE, STATK OF CALIFGRNIA,
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~1n contracts wlth the City mf‘L@ng Beach.

Harbor Departme 1% has 2 comtinuing projeaﬁ for subsidencs

© @ =N & O

studies, engineering review, elevatbion sumveys o the acguisi

ot
=

” v
=

“has hevebofore rul&a ﬁhat that porzian of th@ funds

o
® -3

p&rbiaipamtﬁ, whileh d&vidad the 25 into la,B an& w&l& &wiﬁi
late this is the £lvst %im% that I have ever zeen a .fmacbion
of this type. Actuslly, Sthis le the way 1t has been provided
GOV. ANDERSON:
heve in substznce there?
MR. HORTIG:

Xbﬁ 81, Referring to page &,g the

tion of the technical‘data on a cenbinuing annual basis for
control and planning“mf~sabsiden¢@‘ramedial projects; and
thzs, in their accounting syaﬁem, they consider as a‘ﬁfmrea“
or as 2 prwject which is carried on by thelr nwn.ewpla
and the tinme cha%ged 50 this project is awvounted to bﬂ“
particular project; and the ﬁfane of tma AL&@E&@@ Genersl
expen nded
for this projeot which relatps to ﬁubsid@naa uiam@nts and the
alleviatlion thereof may prwper¢y'b& invglvad‘@n expenditure
of tideland fﬁﬁda to defray the costs; {(Mp.Carr returned)

GOV. ANDERSON: And the study alone for a year
would cost a quart@r millian dollars?

MR. HORTIG: |

GOV. ANDERSON:
on? In other wowrds, what are we talking about?

MR, CRANSTON:

Yes gir.

How long does this type of study go

May I interrupt? Glenn, wlll you

take over? I have to leave, (Mr. Cranston left meeting

Hidy

*

Wixl you bl efly cxplain what they |

f
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1l and Governcy Anderson took over as Chairman}
1 MR, HORTIG: Govermor, this has been a convinuing
%l vaﬁagaet of ﬁaeesﬁmty on the part of the Harbor Dapmrtmeat - gnd
A@‘ hes bgen charged to tldeland oll funds ever since the Legiamﬁ
5| lature by Ghapter 29 of Statutes of 1956 ... L
| g; @av ANDERSON: Has Lt been cosbilng a qnarter millijon ]
v| a year dollarghenerally? fé
g MR. HORTIS: Roughly.. ! { B
g GOV, ANDERSON: How long has this been going on?
10 MR, HORTIG: Thé project has been going on ever,Since
11: the City of Long Besch recognized they had a subsidence Q?Qbm@mwl‘
12| GOV, ANDERSON: I am talking about the $§éﬁs¢
13 MR, HORTIG: These annual costs ‘have been approved | |
14 by the Laads Commiﬁsian and the project has been conducted aﬂd g
15!  the funds expended since July 1956,
| GOV. ANDERSON: We are talkihg absub, roughly, the |
‘17,3 sixth year now? |
, 18 MH. HbRTIGz That'is correct. |
%/ig, | Gov, AKQEESDN: frd we have been spending roughly &
20 quarter milllion a year for the purpose of the study of the
21| success in the future? I am not questloning the amount -~ 1
gz| want to find out how much we are éatuallx,spanéinglfor‘Just
2% a study to know we are doing a good Job or not. / 1 ?f
24 MR, HORTIG: And 1t i¥ also the yrellminary data
v T for planning toward remedial operatlions. Az you wlll note oy
28| page 14, we have a total of $168,000 rather than the quarter

-
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;fmillian,rm&nﬁadvnumbar‘which yau’happén@ﬁ to select, Governéx;w

3
ol @nd the point, aﬁ“aoqxa@, is that also VN though 1t is |
wg‘v.deﬁermined after the work is completed that 1t was one hundreld
4] P cenﬁ?ralatgﬁugc aubéiéeﬁca -~ only twenty-five per cent
5| ©of this cost is allecable to the State's shave of the tideland
g| fumds until such time as an accumulated expenditure cf thirby
7 - million dellars shall be accrued; and current estimates are
g that this thirty million‘dallars will preobably never be
9 reachedg If it were re&ch 2d, then therealiter the State’sy
10| participation would be fifty per cent of the coat, |
11 S@{ actua2ly, whet 1% belng talked aboub here“is,
1p| insofar as the State's share of tideland funds allotted by
13| ‘the Legislature, is twenty-five per cent of 5168,000 for the
14 next fiscal year. ‘: 1 | |
-3 15 MR. LINGZE: If I migh¥ seees
'y 16 GOV, ANDERSON: Then why did you. figure $851,0007
‘Q; 17§~ M%“ LINGILE: ¥We have two pages, Froank - @ne 18
;53 o g| 1t and the other 15. ”
| ’fg 19 MR, ROSE: You are looklng at ceen
} / gjw_“yzo MR, LINGLE ... 15, Frank, and Governor bSunderson
ix ‘59' o1 | 18 looking at 15. o
%4 3% 39 OV, ANDERSON: I have them b@t@ ~w one L Low
%;,;fk 24 B mﬁg HORTIG: One iz for actusl emergency maintan&ﬁa%‘
s
|

4 & . gg| operavions and the next ome s for the subsidence sbtudles,

23| and you are correct -~ the $251,000 Is for the estimabed cost

DIVIBION OF ADMINIOTRAYIVE PROCEDURE. STATE OF CALIFORNIA
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1

sechlon is the cost of maintenance or part of the sost of

f‘aﬁginearing ﬁﬁﬁﬁiéﬁ is a study of~ﬁ£e varidus projects tha%
hey ave bullding, tlat we will be building there and of the |

subsidence aspects of the projects; State Lands expense.
- Chapter i Qg,&s infeimetion which your stai’f In the Long Beach
- area - when they want to know semeﬁhifg about what we are
hR.nuilding éQWn,thare and what we are doing, this 1s *he expends,

- estimated éxpensea‘of bringing them wp bto dabe.

of the aubaidenaa @tuémes wh‘eh are detalled cn p&gﬁ i85, and
which have been on a continuing annval bagLa to pravida the |
baaic anginaaring nac&aaary to know what is actu&l&y gﬁing oni
in connectlion with subsildence, to provide the basis for @ianﬁﬁag
éubﬁidah&e remed&&&‘wavks,(and to determine Whethar thare;i& E
actually an sdvantageous accomplishment in subsidence all@y;ae
tion as a resuit of the repressurization program which is |
being carried on ax@ﬁmﬁivaly'

MR, LINGIE: I 2m Haroild Lingle, Depuby Ciﬁv At %Grﬁgy,
For instance, on ihe breakdown on page 15, &overncr, item 1

15 actual people out making surveys in the fieid; subsidence

keeping track of where all chese accounts are: pr&iimin&rg

MR. ROSE: Which item is that?

MR. LINGLE: Item 6ﬁon page 15, We have got several
million dollaxs! worth Qf englneering %haﬁ they,&héck out .,

MR. ROSE: Information requested and neseded by the
staff of the Lands Com-isslon 1s costing $50,000 a yeary

You are spending that for that purpose? {

DIVISION OF ADMINISTRATIVE FROCKDURK, STATE OF CALIFORNIA
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xtwenﬁy thuuaana dollars?

! T

‘MR, LINGLE: That's right. That's what the $2,000
is on the first F@@&;¥\?ﬁ‘a Juﬁt additlonnl m@ﬁﬁy we naed for |

the ba&&%aa of @h&& yaar, 80 t Lat we can furnish information
to the aﬂaffa do thab th@y san be bra&g%% up to date on what
we are)daxng. |

GGVﬁ &NBER&@Nu I am Just asking a couple questions
so‘I.am.miearwwn jt. Ttem 1, this i elﬂ work ef the aurvey
Crews, théy go out and check the measurements both vertieal

and horizontal, and that's the first iftems -~ twenty-nine and

Fifl o &INQLE» Hightg
GGV AEDERSON: Who dnes thé hoplzontal sfudies?

I= this again a grouy of qtuéias made, af jnfnrmatiam braught,

AN

in by the survey CTOUS in the fi@ldv i

MR, LINGLE: I am serry, Iwﬁon?t know, Governor. I}.

am a lawyer. I know some of ﬁhema but I d@n’t know that,

Gﬁv,Aﬁﬂmﬁﬁﬁﬁﬁz Maybe Frank does..

MR, HOKTIG: The same fleld crew, the same office
forcee,

GOV. ANDERSOM: The same force That goes oub and
makes tthe flield stwdy, the vartisal and horizonval studies.
the first one $29,000 -~ fhey are the same ones that go out
and maks the horizonbtal stady bubt they tuke a baokka&pﬁng entx

MR, HORTIG: Hobt axuetly. Tha neasurements of the
ground, verbleald and hopizontal, are messurements made by the

field creow that makes the messurements under the items ilsted

e

T

it

(

Fwe
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ey
l:, aé $2§,0®0 and $21,0¢G a y@ar, “haﬁa ”aau¢ﬁ$ ary than ana-
5 fyzad in. the @ngiraarﬁng sacﬁion of thes Hsrbow Departmanﬁ améai
z ci&aairied 48 nwr&z@nﬁa& studies, invthat these have to be
4f snalyzed, and ciaaaifi&a &ﬁd engineerad intc pheses of the. canw |
5  atracﬁian program to make sur& that the horizonﬁal mﬁVﬁments
BM‘ which ape predicted from these studles wlill not amaassively \
2 damage any new work going on. Thils 1s the s*udy to predict |
. any horlzontal ..... ; ) ‘ 
g GOV. ANDERSON: Item 2 is hahdlad by the enginéering )
10| ¢epariment in the Harbor Department? ﬁ |
1’1  MR. W{Tm. That's wox*r*act. | :
lzk GOV, ANDERSON: All information brangh$ in to tnem 5
13 by the field crew, checking the vertical and horizontal
14| measuvements? - |
sl MR. HORTIG: That’s right. |
18 GOV, AK@EB&QN: What is the subsidence section, theaf;.
171 the next $55,U00. | :
183 MR, L&NGLE. I think, Gevernor, this 1s the ﬂhargau
1§% off t¢ boekkeeping, of keepinm track where all thils momey gaes
’ sg| and how much of 1f; where your @arieus allocations and appro-
IR »1| Ppriations come from and how much of it should be ailocated to
§~;; no| subsidence, ‘ |
Y4 w8 GOV, AMDERSON: In other words, $55,000 is pretty
ﬁéﬁ”i 24| much the bookkeeping of the operation for the year, is that 1k?
o5 MR. HORTIG: I belleve there is an additional sub-
l‘;; 261 gtantlal element that Mr. Lingle did not comment on, %ovarnwb&

# VIVIBION OF ATMININTRATIVEG PNCCEDURE, STATE OF CALIFOANIA
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1r&la$@¢n amﬁ(éffecb e the wﬁ%@r rapressurization program

' effectiveness of that program in conmnection with subsidence

?‘a&leQiaﬁian. Petroleum production and subsidgnce alleviaﬁign

an%!th&% 1s Qﬁs'ﬁtuﬂy by the subsldence sectlon of the lnter-

which is belng conducted by the petroleum sectilon ww the actupl

are different,
GOV, ANDERSON: Wouldn't that be horizontal sbudies

J,MR, HQBTIG%ZNO, the horizontal studiez ave only fﬁr(

design of the tuildings in the fubture, so they won't be

({OV., ANDERSON: Why wouldn't that come under engi-

neering studles under ltem 5?

MR. HORTIG: That iévpreliminary engineering, Thisg

agaln, is for the 0veruall harbor facilities Study and the
total program for harbor development that the Harbor Departme
expects to eno~mber., The problem is that for study the
sum total it is estimated it will require is $251,000. The
subdlvisions which yeﬁ have before you, items‘l to 6, are sud
divisions which have Dbeen developed for accounting and egst
eontrol convenlence. They are not necessarily completely
diagnostlic titles of the sum total of the type of werk being
done under each of these headings . |
GOV, ANDERSON: #re we doing things
subsldence studleg?
if they were,

MR, HORTIG: No sir.

ti

affected adversely in the future by movements that will take |

here other than

Governor, then

\i ﬁp; “

7

1%

L
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“which 1s allowed to the City aﬁ Iong Beach -~ baeause thoss

foud
. - &

at the end eraur audit at the éﬁdimf the fiscal year, P out
audltors discover that anything was done here that wasn't

snbﬁldance;pontrmlg then this 1is eliminased from the oredit

ccsﬁ& are still only esﬁimated aagtaa

GOV. ANDERSON: And then our $50,000 that we are
supposed ﬁo spend, what will ours be used for, the Sbate Landp
portion? ?

“’MRg LINGLE: You do nob spend 1%, Governor, This
is the money we spend in furnishing\infaﬁmation Lo your §taf£?“
In other words, they will want a different analysis on some
projeet, another set of plans on some project, |

| GOV, ANDERSON: In other words, these sheets thab wh
get every week and some of the infar atian you are furni&hivw!ﬁ
to us, it is estimated this will be a.baﬁkk£e§ing emtry of
$3Q:OQG?, . | | V | S
| MR, LINGLE: That is correct.

MR. HORTIG: In other werds, the City views this
from the staadpaint thaﬁ thisg is a cost that they Wnuldn‘t be
put to 1f the State did not have supervising wesponsibiliby
over the ares and did not have to ask these quest ionsﬁ | |

MR, LINGLE: Upder Chapter 29, if we don't hav»
prior approval we can*t spend any ol this money,

MR, CKRR: what*s right. Unless they have priop

approval under the conbract they canftt do it at all, We have

the right to sudlt and review afterwards and we can correct

DIVIBION OF ADKININTRATIVE PROCEDURY, 8TATR G GALIFGRNMIA
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- make 1L,

lands proposed for sule,

1t LL we &éaawvér}any‘miﬁ&pﬁ&iaatlcn of these funds,

GOV, ANDERSON: Well, I was Just asking questions,

MR. HORTIG: As a mabter of fackt, 1t is not a mis~
applicabion of funds, Mr. Carr, I wpuld iike the record bo
show hhet 15 i& miagl&ssifia&timn* |

MR, CARR: 111 acceph thab.

MR. RORTIG: Thank you.

GOV, ANDERSON: You are satisfied this 1s a good
expenditure of $251,0002 You would expend it for this if i |
Wag youpr money? | |

MR, é&RR: Sure.,

GOV, ANDERSON : »1113'3&303& the notion if you wil&y

MR. CARR: T so move. |

«&QV@,KRDERSO*: Now we proceed on {0 Itemyﬁlaasifiw
cation 4 wm Sa&a nf vacant Svave pchool lazda‘ ALl dand sai&¥;
items hﬂre @reaanﬁed.have heern reviawed by ail State agencies
having a land acquisitiuvn program and, unless <¢therwlse imdi«'

eateﬁ, na ;n%a&asﬁ‘haa\beén reporbad hy thege agﬁmcias in tha;

Mi. HORTIG: There iz no “Qﬁhermmae” weport.
G0V, ANDERSON: And the first applicant is (a)
Peryy A. Langer, $1570; item (b) Donald E, Iee and the bid ig
$2,320, Now, yoa agked me a'queation on that earller, Don?
.. ROSE: This goutleman cailed our offlcCe...

GOV, ANDERSON: Mr. Leo?

BIVIZION G ACNINISTRATIVE PROCRDURK, SJATE OF CALIFORNIA



,"\‘ﬁﬁ;»ﬁQS$; 4&%@;‘M§§ 3&%» Hﬁ gried Lo renci Mm. |

| Fr&natan& hﬁ wWag out; &nﬁ ﬁmv&w&a& Ana&rﬁa“ viau also auL 3 aR 7
hw@ ﬁ% ralsed #hﬁ yammt Wasrs he na« pm%ﬁﬁy A3, tv&as*ﬁ ah~g$ %Bﬁ
| lam&%h off ﬁim& 1% took to geb A decision, a@vmiéwrinm he h&ﬁ
”'a'amﬁgﬂéngialvﬁméunﬁyaﬁzmﬁm@gatmﬁﬁkygg §2,300. It waa,@h@akﬁﬁy
,f_by‘mum~affiaélwiﬁh,mra Horbig end wﬁ‘f@ﬁﬁﬁAthaﬁ 1t was acming;
, f up a@ this tim& on the calendar, |

| 'mh@ Qﬂ&? qn&&tian %5 Q &ﬁn&malzcnag I know we have
: lérgé Eaaklogaaf applications Just as this, and,xwwnnﬁer i
there is anything that's delaying these coming pefore the Comd
miéﬂiﬁug &nyﬁdi ‘Terent &&an it waa iﬂ pa t mosths. I know |
| vartous studies hsve been made ...

. GOV. ANERSON: How long wes his money held? |

MRﬁ‘HGFﬁz“ W@ wili haveﬁﬁhe date of %be aypiiaaticd;*
|\ If 1 way reply to thai; in general, 1 think his 1s o problep |
' j§ﬁaﬁ‘1s mhﬁﬁlgfsa;ved n@w;v ﬁ§,~Laﬁgé§, along with the other
vaeﬁr»applia&ntg wlio ave 1is$ed{hareg @r Mr, Lee .;»;

MR, ROSE: Yes, Lee. \)‘

MR, HOREIG: .,.. were delayed by peason of the moraj
forium for rereview éa@largd by who Commission in January,
suspending the processing of any pending appllestions ab that
$ime.,
| GOV, ANDERSON: He was one who pub in hig spplicabion
and his meney at that time?

MR, HORTIG: Previously.
GOV, ANDERSON: Did he have a chance to withdraw hilyg

)
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manﬂa N :ﬁrpp ﬁh@ elaim?
MR, Hﬁﬁﬁm&;, Aoy sime, yamw
GOV, AMDERGON: So ha decided bo kesp 1t 4n, thara
71@&%&1&@ wha? the dgei sion af the Commizsion was? | |
. MR, HORTTG: The steff were Lnstructed to withhold |
pﬂ@cﬁ&&iﬁg hebweer iaﬁm&wy and the last mesblng, an R&hw At
the last meebing, ﬁay~£$hg you gentlaman,resaipdeﬁ the step |
crder on pracaﬁ%iﬁg,~ This *svtha"nﬁx@fmaeﬁiag'aﬁ%ar\thaﬁran d;
as a mabter of fact, bul f@ﬁ the stop order in Januery all m£ 
ﬁﬁﬂ%% ibems wwuid hﬁv& ﬁ@&ﬂ on the 3anua§y agamﬁa.far the |
Staté Lands Commilssion, |
| MR, SMITH: T might say that all these items on the
Commisaicn’s agenda Ware‘gam&iﬁgwﬁﬁ the time this ovder went
inbo effect. ; | | | |
GOV, ANDERSON: Xtam,{@g Philip K. ﬁﬂms&n, $9,6@$ b
(d} R. R, Templebon, $5aQ8Q Bid, .

*
&

ME. CARE: I move the approval of these, 4

,&CV’ ﬁﬂ&ﬁﬁﬁﬁﬁ:_ 11l second 1% and tals carries 1% f

unanimeusl Ve

Ttem munber 5 -- authorizatlon for issusnce $o A. Ch

sﬁﬁmeriﬁa and Flovenuse 7 - Jeffaeriea of a grant ﬁ%ﬁﬁ‘f&%‘ﬁhﬁk

minersl, ressrvations on 1am&s'auav@yed by the State Controlley

on December 15, 1946, S@iéna @aun%y@ would you beisfly tell |
us vhat that 1s?

MN. HORRIG: Yes sir. Thls vesults from the sibua~{

tlon of arecnument of statubes relating to the Conirollier's

R DIVIRIGN OF ABMININTRATIVE SROCKDURE, STATH N GALSFORAIA
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* mineral im 3%5 in lands that ware so Bold be reserved to

State.

' made by the Contreller,

| office. Prior to 1949 in the sale of escheated lands by the |
1ﬁ‘a£fiae of the Controller, the statuﬁes required that &11 ‘

she State an&, eanaaquanﬁly, all sales thaﬁ were mads, prier
to 1949 wers 20 made, with th& mineral r&&eyvatian to the

Uhﬁar Chapker 1212 of the Statutes of 19&9, tha
State Tants Gnmmlssien.was authorized to dispese of ﬂaaerved
mineral xights in escheated lands previously made if an appli
cation was received and a prior purchaser desired go\aﬁquire;
this mineral reservation. The Commission has established a
palicy gér dispasitian<of such reserved mineral rights for a
flaﬁ faa mf %10, in additlon to the appiiﬁatian fee, in thoae
tnat¢“ves where the lands are not known to contaln commﬁrcial
valvable deposits of minerals -~ as in the instanﬁ applicauia

The land emnsisﬁ% of three lobts zoned as Single
Family Residential District in the Ciby of Benicia. There
are no geoalogic evidences for any reasonable expectation of

development of minerals in any of these three lots and it is,

therefore, vecommended that the Commlssion authorize the grant

Geed for the mineral reservabion whlch had been greviau$1yb

Incidentally, contemporaneously with this, the
statute was also changed no loager reqguiring the Controller
%0 make auch mineral reservabtions, 8¢ land sold by the Con-

treiler since that tlme has been sold complete with the

L%

&

I~y
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min¢ra1 intarasﬁ, amd thza is & atatm&e which pzmviﬁea %
paaaihmlx%y far gutking prior sales on tbﬁ same wuniform baai&

"as sales which would h& mada by the Conbrélierts offite,
T GOV, AﬁﬁﬁﬂuﬂN: I*ll 8&&0&@ the mﬂtinn if yﬁﬂ ﬂili

' MB. CABR: I move.
GOV. ANDERSON: Moved and seconded, unanimously
approved, | : S

A

1

2

3
SYIV 4 5 i
_— | 5 ‘ make 1L,

. . :

7

8

2

Item & -~ Rejection of only bld received; submitﬁed 
10| P¥Y E. T. Baxman, on mineral exbtraction lease for sand ani

;# ” 11; gravel on 9,45 ad¢res £ide and submerged lands in bed of fthe

121 Noyo River, henda#inm Camnty, Bid deviated from requlrements
L, . 13| of the Commission‘®s propmsalw
el MR. HORTIG: The subject area was advertised for

15  bids Tor sani and gravel extraction ieas& un authorization ofj

ﬁ ;1g0 1g| the Lands Commission. The only bid received svbmitted a bid

AW

17| not in the standard form and which was submitted %o the Offic
1g] ©of the Atlorney General for deferminatlon as to compliznce
vlg - with thé éid offer and witlh the Statuﬁes; and theaeffiae of
20| Cthe Attorney General has recommended that no precedent should
o | 91 be set by aeccepHing and msdifyiﬁg this bid; bub rather that
| , 32' the particular bi. ¢ rejeected by‘#he fommission and if thyre
23: is a desire for lease of the area, readvertlsing., The inl-
04| tlation of the‘adva&tising and receipt of blds pan all be

25! condusted under executive authorlity of the Execubtive Cfficer,

gg! but a bid reJectlion or acceptance requires a mspecifiic resslution

RIVISION OF ADRINIBTRATIVE PROCERURE, STATE OF CALIFORNIA
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of the Commission. | | | |

MR, CARR: Mp. Chalrman, fhis iﬁ:arﬁ:mu&aw poiant on "
the Noyo -~ I am not familiar with this point in the riwer, |
bulk down below whem‘ the bhreakway ls and the fishing boats

anchoer or 'rmt, this is a/ very inberesting spot. Have you aver |

£y o R
t
i
i
i
& !
& i

@

been Lhere?
GOV . AI‘H)EESO*I : XNo.
MR. CARR: Act nally, this deposibion of this sand

© B N e o m o w

and material here at this polnb, this i about the head of ¥.4
10| tidewabexr there, isn'd j:t? Isn't thabt rhere the stream coming
111 down slows down and traps the material it was carrying? . |
127 MR. HORTIG: That is primarily the reason Shere is |
15| extensive deposit of sand and gravel, ) '
14 | MB. GARR: What effect would this have, tnis &r@ﬁgi#gfﬁ

151 out, whak e?:;féct would that have on the Plood omnbrel Md ‘t;h,. |
18| fishing and aill that? | |

1‘7» m. HﬁB’I‘m:' The pemlt for amd i,ng on a na.vﬁ.gabm T
18] stream as it would affect flood control would be iﬁs@uuﬁﬁ by ism |
191 Corps of Engineers, so ‘fshere would %a ne daﬁriman'ml ei‘s.‘pct ah”

o9 flocd mntrel;- The prospective lease was cleared with Fish a,nﬁ

1| Game that this would not be Inimical to our finny friends whol

221 happen to reside in the area. |
23 | MR. CARR: Hew aboutb their love life? Isniy it in
241 the gravel bed where they lay thelr egps?

25 MR. HORTIG: Not this far down in the river -~ for |
26| reasons unknown to me, |

DXVIBION OF ADMINIWEEATIVE PROCIDURE, STATE OF CALIPORNIA
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MR. GARR:
Attarney General?

MR, HORTIG:

MR. CARR;. If there 1§ a resson he shouid be ablé

Do you wanté to refer that o the
We did. N -

T dig 1T up.

GOV, ANDERSON: I'1l second bhe mobion if you want

k3

Lo make 1%
MR, CARR: I move 1it.
GOV, ANDERSON: Ibem © is moved and seconded,
MR, ROSE: May I ask a Q&i@k guestion? Referring

to the pravisﬁs item, where the State collected a tobal fee
of $10 ww it*s $15 richer, but 1t gilves away its mineral fﬁf
rights, Even though it is disposged of in five minubes —nfﬁf
the photostabing, and 3t§ff time, and Commizsion®s dtime igg
probably ﬂﬂrhh.many'timeé that. Is There any way gi ﬁﬁraam~ 
Lining this, so it dmasn?t cost 5o mueh o Sive away wWhat |
the State owned?
MR, CARR:

I wouldn't £hink sco because there are no

unimporbant dollars. It would cost us more ©o count %hem.
MR. BGSE:
MR. HORTIG:

. ,"/lf
MR, RUSE:

I didgn't know 1f 1% came up very offen.
Nobt very often. |
In view of the fact the Controller now
autcnatically gives away bhese righis, now we are golng back
and giving away »Lfits that we didntt use to glve away.
MR, HORETIG:

Cur yﬁabieh, and I would llke fo bring

it %y the attenblon of the Cormmisslon, of course Lo to strild

DI¥IBAON CF SOMINISTRATIVE PROCEDUNE, STATR OF CALIFORNIA
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: ard@r o have a&l 1@@m& baﬁara tﬁ&ﬁ hﬁb thsy gﬁ@ﬁ@rty ﬂﬁ&ﬁ

“ﬁnd overdoing i% on rh& Q@%wﬁ ﬁi&e.

A h&ppg'maﬁiam in &awm& aﬂ ?alij irfafmiﬁg tha ﬂ@m&x@aiaﬁ4im"

I agraa a&za you vaW§ ﬁ&fiﬁibﬁly aﬁu m% haw% ba»n
very acuiely amﬁsuiams of the n@aasaiﬁy of a%nmmi% Ag,amgts
as against r&veauas tm the State, partileuiryly with ay other

hat on, as E?ﬁﬁh@i?@ ﬁffinar of the Division of i&nﬁs in the

Devartment of Financ e, the Eireﬁﬁaw has made several iﬂﬁraaw i

silons which I think are probably in mgtﬂxﬁlé.iﬁ that directlo

GOV, ﬂﬁﬁEﬂSﬁﬁa'Aﬁhe iﬂfﬁxmatiaﬁ your are giving to
the Commissioners shouldnti e@ﬁt We“y ?ﬁﬁh over what you ara
already making. You arg makin* hraa additionznl »aylasg |

MR, HCRTIG: That*s righ&.

GOV. ANDERSON: Item & -- Confirmation of tra
actions sonsummpated dy the Exeﬁmbive foinar* §nr%aaﬁ$ ta
authar*ty confirmed by the @ammwsaimn at its maating or:
October 5, 1950,

M, CARH: GSo nove.

GOV, ANDERSOH: Second. a@prQV@d “nanimwuﬁxy

Item § -- Report on status of ?egialati@n, 19&1
sessich, Informative only, nce Commizsion actlon ?eqnir®u¢

Mﬁy'%fﬁggi%var, amend the report, Mr, Chalrman,
becauze as reclted in the 2irst paragraph the bills which had
keen introduced for purposes of clariflying sectlons of the

Fublle Rescwrcos Code, and which were introduced pupsuant &

‘x

\'far thelr ﬁdﬁﬂ&ﬁ&?ﬁ%iﬁﬂg &ﬂﬁ»ﬁwﬁ ﬂﬁii&ﬁg a bmak an khe aab§a$w 

1.
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*wjkﬁaalu%%an«gf the State Lands Commission ap@rmvimg;bhi&x

B xntra&uatimm# wﬂparsad on the i i&nﬁar«ﬁtem “awmitgag aﬁanﬁmi

}‘?uwa by the vaevﬂnr,@ ks @mnn& oy %0 be sle to rﬁpa ¢ to aﬁﬁn“
@amm&sw&mn tHat all theae bm&la« &vﬁ tﬁﬁ?ﬁfﬁﬁﬂ-%hp Commissionis
entire 3&&%8&&%1?& program., h&f& heen sigmeﬁ‘by th& vaarn&&

snd will be fhe st atutaa,
&d&i&immallyx you zentlemen will recall that Gn

May hth there WaE B resolubion su@poymang House. nas@lutian

S,

4590, which would straightsn out offshore boundaries of all

coastal stalbes by act of Congress to zonform with the same

ﬁsii:‘ type bﬁﬁnuary gﬁstanaa;aa éygrmved by the Sﬁ?ﬁéme,ﬁnavﬁﬂ
@‘ for Florida and Texas herebofors. The resclubion suggested
%] ﬁh&@‘thﬂfe‘% 0&&& e & legisiative resciubion in the Cali-

1%   fornia Legi&E abupre &lﬁ@ a?&‘“aﬁh %msnéatian RIS intrb’umaﬁ by'
‘1§jjr anatﬁy'ﬁbBWiﬁe am w&wQH@ 4&, capy af mhm&h is aﬁﬁacnad to
& i@ - your calendars. m S i( |
“ 2l GOV, ANDERSON: Item 10 - Eﬁpbrf on sbatus of ﬁajqrc
131 .Litigatien* , K |
l@w, ¥MR. HORTIG: There are no additional reports %éyonﬁt
ogi the written. |

21 \ MR. CARR: I'd 1ike to ask just one guestion. What],
anl io the present status of the applicabion of the City of Long |
2% ach for approval to go ahead and build some of that utuff

mgi UL bhere by the auditorium, whatever 1t is?

o HR,. HORTIG: That Lls under concsideration with the
26 Gflice of the Attorney General
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eapert. It seemed to me that came back when I was in Mexlco.

© W N @ B B W o e

study, the Office of the Attorney General had reguested for

Ethis aaéaﬁﬁted for additiéﬁal tiﬁeg and the issue is now unde
- study by the OFffice of the Abttorney Gensral as to quallfying

~and as to conditlions under which the Commission may consider

MR. CARR: What iz The Attorney General's declsion |

on it? Has there veen anything worked out eon 1t y&t?

MR, HORTIG: The particular Abtorney Gaﬁﬁfai'dﬁasn*%

seem ta/b&.with u¥ at the moment .
| MR. GARR: I was asked aboub that and I couldn't

ME. JOSEFH: Mr. Shavelson had bo get a plane by
%ﬁ%&ve bhirt¥ amﬁ Jﬁst 1eft, He has sdme Long Baaéh 1itiga-
tion and had to get back -~ a demurrer or something, so he
is werking for the State on sdmgthing in connectlion with

Long Beach,

MR, HORTIG: X think, #Mr. Carr, Iin general smmmary ,

there was a period of time when, in order to provesd wifit the|

submittal of additional data from the City of Long Beach, so | -

approval,
MR. CAKR: Thank you.
GOV, ANDERSON: Date, bime and place of next meetin

Thorsday June 22, 1961 at 10:00:a¢m‘ in Los Angelea?
MR, GifiR: Yes. “
GGE.?ANDERSQN; )M&ved and .seconded, cavried
unanimeusly.

MR, HORTIG: Mr. Chalrman, belore we adjourn, thepre

"3

g s
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| A8 8N iﬁﬁm ﬁn ga%ﬁ 32 Qf thm uuppl&mem*al walﬁﬁﬁar nmﬂ

©_ g

previoa#ly nqiaiﬂeﬁaéﬁ in Wbieh w% arﬂ ‘e por@img~~~ aa 1
repuwfad.ta yom earﬁiﬁw o zn aanneaﬁien wiﬁh the phpe lmmw
f‘amréﬁa unlaas&ﬁ maraais cf Sﬁa&a lénﬁﬁ t@ ee&?&y‘fhb w*ﬁduam
tion af ah"@il wm&ah be&mg @ri&lad In thls iaatamms we
are reportlng on the same wnll, bub the pact that 1t 1s the
Intent mf the 1awmm,‘having had engtnaering reVAQW and arpruv&l
by the chafl, if the well is successful o install an ccean

Floor production head on the well of the same general type as!

© ® N e e e W

is opevabing smucessﬁully'an a COmm&ssion lease at Ri naon.

g
o

11 The wilgue feabure In £his inSﬁance i3 that inst&ad‘
12 mf 55 feet of water, “hi& well head wcﬁ&' ba instailed in EQQ‘
"15' feet of water when successful, indlca*iﬂg nragreﬁs in the |
14| development of this type of technology. While this has been
15 fa?@rmvaﬁ_by sbuff and in the normal prceedure this 1s all thab
16| 1¢ required, since the Commlssion did on Lus own motion ab

17 1 the time of the report of the Rincon install&Z%gn by reszolv-
= 1&" ﬁiQnAapgrﬁve that ingtaiiation3 the lessee now has auggested
ﬁﬁ»lg that o deep the record wiform 1% might be desirable Lo have
IQGU; a Commission resolubtlen approving this installation on recom-|

‘/:g‘* menidation of the staff.
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herse, showlng where the probtected pipe iline zoes oub Yo, whab
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| © emi 1o the depth of that?

e | ag MR. HORTIG: Well, 1t will L2 on the ocean floor
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‘and Y the time it gets to the profuction head 1t &3 220 foet
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Gﬁvr Aﬁpﬂﬁmﬁw* wwxs 1‘ wa are tai’z%g abouk
muﬁtiug tha praduaziaﬁ head on i ﬁﬂ Peet maiﬁw the surfaam
" of the watvr* | |
WR. HORTIG: That 1s correck.

GOV. ANDERSON: If theve is nothing further, the
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meeting is adjourned. s
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B |1, LOVISE H. LILLICO, reporter for the Division
of A&miﬁiatrgﬁi@e Procedure, hercby cerﬁify that the fcr&galmg[‘jg
&&xﬁyﬁthﬁe@ pages eontalin ayfullg nru&‘émd correct transceript
of “he ﬁh@ﬂthand nafes taken by me in tha manting of %HE

TATE LANDS COMMISSION at Sacramento, California, on Hﬁy 25,
1961,

Dated: Samcramento, California, May 29, 1661,
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