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1 	CHAIRMAN PEIRCE: All right, lolks. Le t the meeting come to 

2 ,order. NOW the first: order of bus fness is the confirmation of the 

3  imindtes of the meeting that took place on January 26th and Vet,- 

4 ruary 7th. Copies have been mailed to members of the Commission. 

o Any corrections; any questions? 

	

6 	MR. PUTNAM: We haw nu corrections. 

	

7 	CnAiRMAN PEIRCE: Mr. Kirkwood, okeh? 

	

8 	MR. KIRKWOOD: Okeh. 

	

9 	CHAIRMAN Pi IRCE: Ihe minutes will stand atiz approved and 

10 :wriLLen. 

	

I.I. 	Colonel Putnam? 

	

12 	HR. PUTNAM:: We'll start right in with Item No. 1, sir. 

	

13 	CHAIRMAN PEIRCE: All right. Item No. 1 on the agenda. Page 

	

14 	MR. HORTIG: On January 10th the Commissiun deferred action 

15 on the specification of a surety bond to be maintaired under Oil 

16 and Gas Lease P.R.C. 1466 in the Riucon Oil. Field as held by 

17 Richfield Oil Corporation. The specific lease provides that a 

18 surety bond may be required not to exceed 507 of the cost of the 

19 .filled lands and auxiliary structures to guarantee the faithful 

20 [performance by the Lessee, of the placement and maintenace of the 

21 filled lands acid the realoval thereof at the request of the State 

22 upon termination of this lease. 

	

23 	Cost estimates under a construetioh contract which has been 

24 awarded for the erection of a drillsite island under the subject 

25 Ilease at an estimated cost of $2,66U,000, current estimates of 

26 the cost of removal of the offshore island, and estimates of the 

27 (sost of island maintenance and ultimate removal of surface equip- 

28 [went and of the island have been reviewed by the staff. In 

29 conformance with the policy of the Commission for specification of 

30 leaase  performance bonds in a reasonable amount to assure future 

31 jcompliance with all lease terms and conditions, it appears from 

32 the aforesaid review that a performance bond in the amount of 

2 



1 	oi :.t)UU,000 should be required. 

2 G 	It is the recommendation that the Comission authorize the 

3 Executive 011ieuX to inform the lessee Richfield Oil Corporation 

4 that a bond in the amount: of $500,000 shall, be filed and maintaine 

5 Lo guarantee the 	thful penformanee by Wm, lessee of the 

6 :Anecific lease requirements under Oil and Gas Lease P.R.C. 146b. 

7 A representative of Richfield Oil Corporation is here today 

8 if the Commission has any questions to ask him. 

9 if 	(Harold J. Powers, member, arrived at this point) 

10 	CHAIRMAN PEIRCE: Do I recall that at one time we contem- 

11 , plated requiring a larger bond than this? 

12 	 RORTIG: $1,250,000 was the original staff recommendation 

13 	CRAIRMAN PEIRCE: Now you believe that $500,000 will protect 

14 the State adequately? 

15 	 hORTIC: Adequate and in conformance with Commission 

16  policy as it has been conducted in all other leases. This is in 

17 excess of the amount that the le.,see proposed should be filed. 

18 	Mr. Cook of the Richfield Company is here and perhaps would 

19 like to make some comment. 

20 	CHAIRMAN PEIRCE: Has the lessee contested this? 

21 	MR. COOK (Richfield Oil Corporation): 	still feel this 

22 bond is in an amount that is more than is necessary. However we 

23 wiLl agree to the recommendation ut the Staff. 

24 	CHAIRMAN PEIRCE: All right. Is there any further discussionl 

25 The recommendation of the Staff is before us. 

26 	Mk. KIRUWOOD: Move its approval. 

27 	MR. POWERS: Second it. 

28 	CHAIRMAN PEIRCE: It's been moved and seconded that the 

29 recoumiendacion be approved and so be the order. 

30 	Nela itcal? 

31 	MR, PUTNAM: Mr. Chairman, we have quite a few appearances 

32 and L would like to take them up out of order here if we can? 
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=MAN PEIRCE: A1.L right. What is next in order? 

MR. PUTNAM: rages 46 to 47. 

CHAIRMAH PEIRCE: ALL right. 

Nit, IIORTLC: An application has been received from Mr. Harry 

5 1 J. ';.evens ol. Layucos, Calliornia, for a permit to prospect. kor 

6 (411. minerals other than oil and gas in LOtti 1, 7, and i5 in the 

7 'North one halt of Section 33, Township 29 South, Range 12 East, 

8In an Luis 'Obispo County, containing approximately O5 acres. 

9 	Field reconnaissance and record review by the staff have shown 

10 'chat: the area tor wnich application has been wade cannot be 

11 classified at this time as known to contain commercially valuable 

12 deposits of minerals. The subject r • as acquired by the .,tate, 

13 lags been atiministored by the eiliee , 4-4 Adjutant General, and 

14 the surface is included in a lease to the United States Army as 

15 part of Camp ;;an Luis Obispo. The office of the Adjutant General 

16 reported noiaobjection to the issuance of a prospecting permit, tor 

17 the subject area, subject to compliance with two conditions to be 

18 !approved by the installation commander, and written approval with 

19 ithese conditions has been received from the Commanding Officer of 

20 the Camp San Luis Obispo. 

21 	Therefore it is recommended that the Commission find that 

22 :Luta 1, 7, and 15 in the North half of Section 33, Tawnship 29 

23 tioutri, Range 12 east, San Luis Obispo County, are not known to 

24 'contain commercially valuable deposits of minerals and authori‘e 

25 the Executive Officer to execute and issue a two-year prosp.!cting 

26 permit to Mr. Harry J. Stevens in accordance with the Public 

27 Resourees Code tor th..! subject lands with the royalty payable 

28 any preferential lease upon discovery of commerically valuable 
11  

29 clepu5it..8 of minerals to be in accordance with the established 

30 ,;schedule established by the CamtaibsiOn heretofore for minerals 

31 ,either than oit and gas. 

32 
	

Hr. Peirce who is a mLne operator on an adjoing p_iece of private 



1 property adjoining the State lands is here today to protest the 

	

2 	.1t)suance,  of this permit. 

	

3 	mill MAN PEIRCE: : Old pal ;;pry Pei. 	? 

	

4 	Nit. HORTIG: Peirce; yes, sir. 

	

5 	' 	CHAIRMAN l'hIRCE: Where are you, Mt . Peirce? 

	

6 	MR. PEitta.: Here, sir. 

	

7 	CHAIRMAN PEIRCE: All right. You have the same name as I 

8 and t want to make it clear that you and I are not related. 

9 All eight. Now you %ould like to protest this recommenda Lion with 

10 respect to Chi., lee se being biven to this man and so will you tell 

11 US why you are against it? 

	

12 	MR. PEIRCE: There was a State Engineer came up to look at 

13 the property, that, approximately two weeks ago, I guess, and it 

14 we:s raining SO hard he didn't get a chance Cu really look the thing  

15 over. It was, everything was a sea of mud up there and it was 

16 a hard, stormy rain and there's thin6s that we haven't brought up, 

17 didn't got a chance really to bring up such as the operation un 

18 • Lot / couldn't be carried on economically in our estimation because 

19 • there's Lo) much dirt to move as well as Lou far to move it and it 

20 viola block a road that's been there for years and years and this 

21 :road is an access road to the Trinidad mine which We have leased. 

22 !And the only economical way in our estimation that could be 

	

23 	would be to carry dirt out through. the present pit which 

24 , adjoins this hut 7 and there's ore skaAng in the base at the pit. 

25 The pit slope is cut on a three-quarter to one slope; three 

26 Auarters OUL as you drop one, and there's ore showing, a large 

27 volume of °Le showing right in the Lace of our pit and this ore 

28 Inas been running there for apprwlimately between 6- and 700 feet. 

29 LL':, been a continuous body of ore with little brtaks in it but 

30 
li 
the pit is tilere to show where it nas been mined and I wish to 

31 i
i
i contend this engineer who was thete, Mr. Blossy, didn't have a 

32 chance to really see the situation and 1 would like to have it, 



1 this postponed until a further date until the State could send 

another engineer it they wished Lo to examine the property under 

3 hurter ernditions. 

	

4 
	

ChAIRIMI4 PEIRCE: Mr. Ilortig? 

	

5 
	

MR. HURT1G: Yes, sir. The examination referred to by 

	

6 
	

Peirce is actually the second one made by our office in con- 

7 nection with this property. This application fur perwiL has becn 

8 pending for approximately two years, vith the delays which are no 

9 fault at the applicant. The Camp Commandant of Camp San Luis 

10 Obispo and the State Watter Pollution Board were concerned whether 

11 aduitional mining operations in the area might be detrimental to 

12 the Chorro River water shed which is the water supply source for 

13 Camp San Luis Obispo. 

	

14 
	

These problems were _Una Ly resol%/ed by those other agencies 

15 wnere we again had no control but to await their findings. And 

16 it was determined by these agencies that additional operations 

17 on this area for which Mr. Stevens has made applicextion would not 

18 be deteimental to the water shed; therefore no objections. 

	

19 
	

So we are laced with the problem that under the Law if the 

20 lands are not known to contain commercially valuable deposits of 
01.  mintrais, that particular land, then the pLospectin permit may be 

22 issued. The ore discoveries on the adjoining land to which 

23 Mr. Peirce has referred were not known to exist at the time of the 

24 application by Mr. Stevens. These ore discoveries on the adjoining 

25 land have been made during the interim period while all these other 

26 delays were ensuing and the other activiti,:.s relative to the 

27 water pollution and so forth. ':ure under consideration. 

	

28 
	

Additionally 1 belieTe from conferences we have had in our 

29 oilice with Mr. Peirce I believe Mr. Peirce agreed that surface 

30 ,inspection of the State lands shows nothing and knowing only of 

	

31 	scrag aec ilibpeAtiO0 at the 	lands it could not be contended 

32 that: the state lands contained conumially valuable deposits of 
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1 	iminerals. 	Petree l s opinion with respect to this mineria eon- 

() tont. on Lhe :)tate landu is based on his estimatx ol what Llwre may 

3 I nv tmckc LhL jtat.e lands by reason o1 his havin6 developed similar 

4 l ore on the adjoin lands, but as tu which are privately owned. 

	

5 	, 	But as to the :/C,ILe Jands the: le: has been no prospecting, no 

0 development and there's no surface evidence on the State lands 

7 from whied it can he independently contended that those lands are 

at this Lime known to contain commercially valuable mineral deposit. 

	

9 	Commission will recall we had a similar situation with respect 

	

10 	uranium deposits in imperial County and the Court since held 

11 that the COMM1.5:5i00 was to be guided by the criteria which were in 

1.2 existence for the specific State lands, and on that basis the Staff 

13 ,has recommended that in this case the permit be issued. 

	

14 
	

CHAIRMAN PEIRCE: Now Mr. Peirce stated if I understood hint 

15 eorrectly that the 8ranting of this permit might interfere with a 

16 road which connects the main hi8hway with his property; is Lhat 

17 ,correct? 

	

18 
	

MR. PEIRCE: That's correct. 

	

19 
	

CHAIRMAN PEIRCE: What about that, Mr. Hortig? 

	

20 
	

MR. HORTIC: This, of course, would depend on the actual 

na t t e ci the operation. It is possible, for example, sinCe we! are' 

22 in -.le realm of theory, under the worst circumstances it could 

23 Alappen that ore permitee, if ,we have one, would proceed with core 

24  cifilling the state lands and discover that there are actually no 

25 commerciaily valuable deposits of minerals in the land in which 

26 event there would never be any large scale earth removal. 

	

27 	If there wel:e, such as might hamper road operations, I think 

28 riery reasonably alternative road provisions would have to he pro- 

	

29 	1 i1 it has been a normal access road, and certainly this would 

30 be rt.:quirt:LI by Lite camp conuadAddrii 01 Camp San Luis Obispo who up 

31  co now has not indicated any concern over the road situation becaus  

32 rwe have not actually been in to an operation which might involve 

7 
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3. 	the roads. in that corince t ion tlae.e camp commandant has Still. 

2 retained some muauure of suriace jurisdiction ow the operation in 

3 that there is a Spe_Ciiie Vetiail:UMent rviativu to other operations 

4 'being conducted by our applicant, Mr. Stevens, on private land, 

5 that if pie: mining operations ,ib.Juld become profitable and such 

6 ) an operation would require the installation of a mill that the 

7 penoissiun tear installing a mill and ocher road and other addition1 

8 al. facillites wilt have to be the matter of separate approval of 

9 toe camp com.aandant at the time that an actual physical condition 

10 is known to exist. 

3.1 	MR. KIRKWOOD: Is this a road on State land that is presently 

12 being used? 

13 	MR. PEIRCE: Yes, it is. 

14 	MR. HORTIC: Well., partially. It wanders through the camp 

15 area and out of the total camp area we only have 64 acres of Land. 

16 There are three groups of land. 

17 	MR. KIRKWOOD: Is there a right to use that road? If we put 

18 something in the permit that would require the road to e kept oper 

3.9 would that be admitting a right that otherwise isn't established? 

20 	MR. IIORTIC: That could be. 

21 	MR. PEIRCE: This road is an old road. The mine was patented 

22 in 1682 and Lids road is mentioned in the field notes which makes 

23 it a road that has been there, and the hill is situated so that 

24 there could not be another road made without a very steep grade 

25 to get to that mine and out, you know, to and on our way out. 

26 	CIL URMAN PEIRCE: Do you wish to be heard in connection with 

27 i c.his? 

28 1 	MR. STEVENS: (harry J. Stevens) Yes. 

29 	CI AIWIAN PEikCE: You are the applicant? 

30 	MR. rl:EVI.,NS: Yes. And the road dead-ends about another two 

31 or three hundred feet from this lot 7 he's referring to, and I 

32 certainly wouldn't try to do anything that wasn't in clopliance 

8 



1 	gooJ relations in as far as the mining operation. 

2 	CHAIRMAN PELRCE: You do not contemplate changing the route oil  

3 the road or surface? 

4 M 	MR. STEVENS: Not at all to Cattbe any hardships or anything of  

5 that nature. 

6 	CHAIRMAN 'PEIRCE: Are you satisfied with that promise, 

7 Mr. Peirce? 

8 	MR. PEIlit,;E: Our contention jr,s that in a mining operation, a 

9 strippIng operation, there wouldn't be sufficient room to dump the 

10 dirt below the road. Therefore, any Large scale operation would 

11 have to cover this road because 'rills 'lot 7 is a rectangular piece 

12 of ground. 

13 	MR. STEVENS: Who knows whether we need any dirt room? 

14 	MR. PEIRCE: I don't know if anybody does or nut. 

15 	 in so tar a& the known minerals, I contend that 

16 where there°0 chrome ore been followed for approximately ELX hundre0 

17 LveL, a body of ore with various little 6A.taks in it, that, and 

18 it's just as large in the thee of our cut now as it ever was, and 

19 'where you can see the top of the ore in the face of the cut is 

20 'approximately forty feet from the State line and there's ore also 

21 ire a vertical of fifty feet whicu would make it, will make it 

22 impossible to just take the dirt out any other way besides this 

23 i pif to get that lower out. II: there was a mining operation carried 

24 on there the.' 	wouldn't get the benefit of the full amount of 

25 lore in that area. 

26 ! 	MR. STEVENS: What about yourself? If we would have to work 

27 ,out an agreement between us. 

28 	MR. PEIRCE: There will be no agreement, sir. Anything based 

on where it has to be worked on, an agreement with someone else 

I don't thin, 	I just don't think it's an operation in its 

own. 

CLiAIKMAN PEIRCE: Well, now, Senator Earhart, this is in your 

29 
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county. Have, you any knowledge with respect to this situation 

2 that might be helpful to us? 

	

3 	SENATOR NWIART: No, I only have the inthormation the Staff 

4 has g4,,ven Lo me and I have been interested ..n the case because it 

5 has hung lice nearly two years. Ibnow we have; had difficulty with 

6 
I 
the Army and Guard and those things have been overcome, and 

7 I think thing.' should come to a head. This man has an application i 

8 and he's trying to pperate a project. He will explore it and two 

9 years from now we'll know whether there is ore or not and if he 

10 then applies for, when this permit expires at the end of oe, 

	

11 	%,'(.411-6 we'll know where we stand. I am interested that this 

12 thing be brought to a head, whether it be Mr. Peirce or Mr. 

13 ;1  Stevens. 

	

14 	Of course Mr. Stevens was the first applicant. Therefore, he 

15 , has a preference. 

	

16 	CHAIRMAN PEIRCE: You don't think the granting of this permit 

17 would be contrary to the public interest in San Luis County? 

	

18 	SENATOR EARHEART: No; no; no. 

	

19 	CHAIRMAN PEIRCE: Now, gentlemen, we of the Commission have 

20 , to rely on the advice of our technical staff and their recommenda- 

	

21 	Lion to us is that this permit be granted. It's good for two 

22 years and without seeing the ground or knowing any of the details 

23 I would assum that Mr. Stevens wid. carry on his prospecting oper- 

24 4 atiuns there without comitting any nuisances and I infer from what 

25 i he said that Lae road which passes through the property would 

26 not be closed nor would you be deprived of use of that road. 

	

27 	1 don't know of any other reason 4xy we should deny this 

28 permit. Your statement with respect to the fact that the engin- 

29 euring, that the report may not have been adequate, I now hear 

30 that there were two such visitations, Mr. hortig? 

	

31 	MR. HORT1G: Yes, sir. On behalf of the State LandiDivision 

32 there have been other engineering appraisals by independent 

IU 



1 appraisers and some also retained by Mr. :jtevenu and it is clear 

2 that we have ore on Mr. Peirce's property, but we do pot know 

3 ' independ.otly that we have the ore on the State land from explora- 

4 t.ion of the ,tate: lands. There is a definite probability and 

5 qpossibillty as Mr. Peirce has outlined that it's there. It. could 

6 
1 
also stop right at his line. It has happened before. This 

7 ;why a prospecting permit should be issued. 

8 	CLIAIRMAN PEIRCE: Yes. Now, Mr. Peirce, have you anything 

9 ,e se to say? 

10 i 	MR. PEIRCE: I should think l: hot it should be of interest 

11 tto the State whether an operatic can be carried on successfully 

12 -or not, if there's room to carry this operation on, and I don't 

13  ;think that there's been any engineer look at it with that in view. 

14 ' 	MR. HORT1C: We have looked at it, Mr. Peirce. The problem 

15 ,before the Collunission is that it has an application on lands that 

16 qualify for issuance of a prospecting permit from a qualified 

17 applicant and has had only one application and that one of 

18 HMr. Stevens. You are, of course, the operator on private lands 

19 alongside. If we had all of the area under State jurisdiction we 

20 would certainly probably recomiend a different type of engineering 

21 ,prograLa or app_roach for developement of the State lands if we 

22 Hlould do it concurrently with your property, for example, but 

23 1:alis we do not have. We have simply the 64 acres under our juris- 

24 cliction to be developed, the best way possible under the existing 

25 state law for issuance of a prospectinA permit. 

26 4 	MR. PEIRCE: What we would like to see and T think it would 

27 1  1)t! CO the interest 	the people and State and all would be have 

28  fiaineL,1 extraction lease and go to the highest bidder such as the 

State wolld receive more money out of the thing and so far as 

guarantee of ore why we would be willing to put up a bond that if 

we should happen to be the highest bidder that there would 	a 

given tonnage there. 

29 
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CHAIMAN PEIRCE: Are you interested in the same property? 

2 Would you bid if it were put up for bidding? 

MK. PEIRCE: Yes, I would. 

MR. KIRKWOOD: Actt.ally do we have any discretion in this 

matter? 

6 	MR. PUTNAM: Not if there's no demonstration made as a result 
that 

7 of an engineering examination/there are conunercially valuable 

8 deposiLs on this land. it must go to prospecting. If there is 

9 a further demonsnration then we can as Mr. Peirce has asked put 

10 i this up for competitive bidding. We got nothing to offer yet. 

11 	MR. PEIRCE: Well, you wouldn't have to worry about the 

12 , bidding. 

13 1 	CHAIRMAN PEIRCE: Well, gentlemen, what is your pleasure? 

14 Yes, Mr. Stevens? 

15 	MR. STEVENS: I have had this application in for long 1)efor,,! 

16 Mr. Peirce was out there mining the mine that he so speaks of was, 

17 . has laid there for about ten years, that hardly anything was taken 

18 ! out of it and he leased the adjoining property about a year and a 

19  bald ago; something like that. He's been mining this pit about 

20 little over a year, that he i%eaks of and the mine -- 

21 	MR. PEIRCE: That is a known deposit of ore. It was mined 

22 back in the UAW's so it's nothing new that just came up. It was 

23 , a patented claim in 1882. 

24 	CHAIRMAN PEIRCE: What happens if the prospect turns up smme 

25 valuable minerals? 

MR. HORT1G: Then the permittna is entitled to a preferential 

3 

4 

5 

lease. 

MR. KIRKWOOD: On which he does not have to bid? 

MR. IIORTIG: That is correct, at the royalty rates as speci-

fied in the permit as set out in the recomm emlation which are idea 

cal with all our ore chrome permits and chrome leases that the 

&mission has leased. 
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CHAIRMAN PEIRCE: When does competition enter, then? 

MR. HORTIC: Only in two circumstances. One, if the lands 

at the time of an application are known to contain comercially 

valuable deposits of minerals in which event they are offered for 

competitive public bidding or in the event of a prospecting permit 

containing more than 160 acres. Theo in case of discovery the 

permittee may retain any 160 acres of the area and if the balance 

has been demoLL.,ciated to be commercially vaulable that balance 

is then offered for competitive public bidding. 

CHAIRMAN iEIRCE: That is the law? 

MR. HORTIG: Yes, sir. 

MR, KIRKWOOD: You mentioned a case earlier in which there ha 

'been a finding .and ore discovery on adjoining property didn't nece 

sadly prove up, or a similar case to this, or what was that? 

MR. HOMO: Yes, Robbins vs. the State where a mining 

claimant contendeJ that the lands commission had improperly classii 

17 -fled a piece of State lends as being valuable for prospecting 

18 r)f.rmit in that that mining claimant had actually removed ore 

19 from the State land and sold it in an attempt to establish its 

20 coamlercially valuable deposits even though they in this instance 

21 tried to do it on the surface, not simply next door, but actually 

22 on the State lands. The Court held that the State's classification 

23 Ovas dependent upon the State's examination of the lands at the 

24 0::ime of the application and that there was no basis for demonstrat- 

25 ling that the State lands themselves contained, were known to con- 

26 li tain commercially valuable deposits of minerals and therefore a 

27 prospecting permit was properly issued. 

28 ° 	CHAIRMAN PEIRCE: Any further discussion? 

29 1 	MK. PEIRCE: I would like to, if we could get a stay, a grant 

30 , of time, amonth before this was closed, for to give us a chance to 

31 lget actual figures and engineers, you know, to go over the 

32 t 4  property. 

I 
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1 	CHAIRMAN PE1d 	Well, this thing has lagged now, or been 

2 before us for what, two years? 

MR. UORTIC: Two years. 

MR. PEIRCE: Well, two years. And one month more would not 

be much. 

CHAINKAN PEIRCE: Well, the only thing is that it can't go on 

7 indefinitely. Again I want to say we have had two engineering 

8 ! examinations of the property according to Mr. ttortig, and I am 

9 reluctant to suggest that there be any further delay. Senator 

10 ! Earhart has pointed out that we have had this in the hopper for 

11 two years and he urges us to act without further delay. 

12 	MR. HORTIC: Three years; may I make that one correction. 

13 	CHAIRMAN PEIRCE: All right; three years. 

14 	MR. KIRKWOOD: As to the law. I am curious. Do you know, 

15 have you checked on that case? 

16 , 	MR. SHABESON: No, sir, we weren't coasulted in this matter. 

17 I do know there are some decisions by the Department of Interior 

18 that indicate a rather broad interpretation of the phrase, "Known 

19 imineral land". Now I think, I wouldn't want to say anything until 

20 I have had a chance to do some book work on this particular 

21 problem, but they have interpreted the phrase fairly broadly 

22 
	

MR. PEIRCE: It would be my contention that the ore showing 

23 in this pit Lace right: adjoining would indicate, or in some way 

24 show that there is ore on this State land. Now ourselves, we have 

25 drilled right next to the State land. I can't bring that as evidence 

26 because you can't go there and see it but I know it's there but 

27 no one else besides our driller knows it's there. We drilled righd 

28 up to the line and along the line before we made our present cut 

29 and we know the ore is there. But to bring it out visually no one 

30 else knows because they haven't seen it besides our driller and 

31 1  two of my brothers. 

CHAIRMAN PEIRCE: Well, gentlemen, what do you think? 

3 

4 

5 
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II 

1 	MK. KIRKWOOD: "Known to contain," is a finding at the time 

2 of the tiling? 

3 	MR. UORTLG: At the time of: issuance of the permit, actually. 

4 	MR, KIRKWOOD: We are making a finding as of tdday? 

5 	MR. HORTIG: "No permit shall be issued for any lands which 

have been classified by the commission prior to such application 

as containing commercially valuable mineral deposits. Upon 

receipt of: an application for a permit, the commission shall 

9 determine whether the lands described therein are known mineral 

10 lands. :[f it determines that the lands are known mineral lends, 

11 	shall thereupon so classify them and shall reject the appli- 

12 cation for a prospecting permit." 

13 	And then, "The commission shall issue a prospecting permit 

14 under such rules and regulations as it may prescribe for lands 

/5 whlch are not known mineral land,, to any qualified applicant upon 

16 	payment of the prescribed fee." 

17 	CHAIRMAN PEIRCE: You want to vote now, or postpone it? 

18 What do you think, Butch? 

19 	MR. POWERS: Well, that depends on whether there's known 

20 mineral on this land. 

21 	MR. PEIRCE: Weil, it's not visually -- you can't see it. We 

22 know it's there but: we can't show it to anyone unless they would 

23 grant us permission to drill a hole right on the fine. 

24 	MR. POWERS: I am reluctant to go against the Staff's findingsr  

25 
	

MR. HORTIG: Well, Governor, it reduces to this. What Mr. 

26 Peirce says is undoubtedly a good gamble but it will not be known 

27 until it is either actually excavated or drilled into. 

28 	ME,. KIRKWOOD: When do you ever classify as known? 

29 	M.R. HORTIG: We have had at least two circumstances where 

30 because ot trespass other people have uncovered ore bodies on 

31 otatc lands. 

32 1 	MR. KIRKWOOD: Is a finding ever made short of a trespass then 
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1 
	

MR. BORTIG: Short of: an exposure, no, air. 

MR. POWERS: Does our Staff have the facilities to go in there 

and determine IL there is ore or nut? 

MR. HORriO: Yes, sir, such an examination was made and as a 

matter of fact such an examination of the State land was actually 

made by Mr. Peirce on the surface and from his own examination on 

the surface of the State land he cannot state that the State lands 

are known to contain commercially valuable deposits of minerals, 

but from the probability of the deveLopement on the adjoining 

10 land, his own land, he feels that it is probably a better than 

11 average gamble. 

12 	MR. PEIRCE: This ore body is a hundred feet wide, approxi- 

13 stately a hundred feet wide and quartering into the State land 

14 and it's right up to the line. We found where our drill holes is 

15 ,right to the line and a hundred feet ore body don't just break off. 

16 It's possible, yes, but I have had a lot of experience in mining 

17 :chrome and anyone else that has mined it will tell you that. 

18 ! 	MR. POWERS: The Senator seems to think that it should be 

19 bettled and he probably is right. Three years is a long time to 

20 carry it on. 

21 	MR. UMW: As a matter of equity I think I should point out 

22 i. to the Commission the fact that for, the first: year and a half of 

23 the pendency of this application by Mr. Stevens in which the delays 

24 as i stated were through no fault of his own nothing was known of 

25 the minerals on the adjoining property which Mr. Peirce now reports 

26 1ln other words, these developments came starting a year and a half 

27 i after the application, but for the conflict arta the: other admini- 

28 strative problems in the normal proceasing this prospecting 

29 'permit would have come and gone by now and probably come and gone 

30 ;before Mr. Peirce's operations actually started next dour. 

31 'This is what makes the thing additionally complex because now it 

32 may not be basic law. There seems to be equity, aome matter of 
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1 loquity consideration in Mr. 6tevens' application also. 

2 ; 	MR, PEIRCE: Wasn't there, though, this ground was not 

3 Hpen ior prospecting permit or mineral lease or anything else 

4 until just recently. Wasn't it until the Adjutant General opened 

6 	e J 	i . here a couple ot weeks ego? 

6 r 	MR. HORT1G: No, sir, it has been eligible for application 

7 prospecting permit as long as it has been owned by the State of 

California. The State Lands Division has never received an  

9 application for a prospecting permit on these lands from anyone 

10 lother than Me. ;tevens. 

11 	CHAIRMAN PEIRCE: What's your pleasure, gentlemen? 

12 	MR. POWERS: I am reluctant to delay it any longer. I think 

13  we might as well get started on- it. 

14 	MR. Ki1<KWo0b: I would say that if the finding is as of the 

15 dire of the application or if by reason of the equities involved 

16 that is the time we should make the finding, I don't think there 

17 is any question from the evidence before us that as to the 

18 classification. That is the basis. Now I don't know whether 1 

19  I would be a little incliiined to make that subject to a check with 

20 the! Attorney General's office or a clearance that that's the 

21 )anding we make. 

22 	ma. HORTIG: I believe if the Staff recommendation was predi- 

23  •cated even on maRing the finding as of conditions today that we 

24 (cannot: state independently that the :;tate lands are known mineral 

25 

26 
	

MR. SHABESON: I might say if the classification, first of all 

27 the. Act refers to the lands being known mineral lands at the time 

28 of Mu application, indicating that that is the test date, but if 

29  the test were being made today I believe that under the practice of 

30 
	

Departuteut, 	interior these could be elassifie..1 as known 

31  Itineral lands even though they haven't been specifically explored. 

32 'Now I haven't done any particular research on this problem but in 

for 

;hands. 

17 



1 ,cunnection with othei: matters I have, and 1 just want to say that 

2 1 that's my reeollection of the law in this area for what it's worth 

3 	MR. MUM: I hasten Lo point out to the Commission, cer 

4 tainly not in debate on the legal :issues involved, but the Depart-

went of interior practices under the Federal Mineral Leasing Act, 

and they are distinct from the practices that have been carried on 

under State law because the self same minerals are not classified 

equally as minerals and knuwn minerals under Federal and State 

law, Consequently tuere are numerous distinctions and lack of 

HApplicability of Federal practice to State practice. 

MU SHABESON: That's quite possible. 

MR. KIRKWOOD: Your advice is regardless of the time of 

classitication, whether it's today or time of application, that 

you could not classify this land as known; is that right? 

MR. HURT IC: Lndependently from any review which can be made 

in the field today restricted to the State land. 

MR. KIRKWOOD: What if there was a bluff there and it was 

exposed? 

MR. BORTIC: And you could see into the State land proper? 

,This, of course, would be a different picture than we have. We 

can only see into Mr. Peirces land. We cannot see into the State 

laud and Mr. Peirce himself will agree that from standing on the 

.:-Jtate land and looking at the State land alone if he didn't know 

about his land he would 1,now nothing of the mineral value of the 

State land. Is that not correct? 

MR. PEIRCE: That's correct, but it's like this, as this 

27 gentleman says, it is just as a bluff now, this pit that we have in 

28 there. It's just as though you were standing down a bluff looking 

29 horizontally at the State line you can see this ore there and 

30 .i.t's,although it's not actually on State land, all indications in 

31 Lhe world are, and any mining engineer I think you will find will 

32 agree that that is carried on there. I don't know whether any of 
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ga will or not. 

1•11t, KILLKWOD: You would not re assify by reason of any 

delay beyond today? 

hR. 1101:TIO: No, six. 

Mt. 	 Okeh, Butch, r will second the motion. 

PE1HCE: The motion has been made and seconded that 

1 

2 j 

3 1 

41 

' 

8 

7 the recommendation of the Staff with regard to granting this 

	

8 
	rineral exploration lease to Mr. Harry J. Stevens will be approvvd 

9 and so is the order. 

	

10 
	

HR. PU'laAM: Page 46, 	gentlemen. 

	

11 
	

MR. 1101:T1G: Mr. Peirce, I believe you stated mineral 

12 rexploration lease. Could we have, that modified to mineral 

13 1 prospecting permit? 

14 	CariII 	PEIRCE: All right. it will be corrected. 

15 
	

MR. POTWAh: Page 46. Ken smith, will you take over on this 

16 one? 

17 
	

MR,, SMITH: The application of Mr. Ernest M. McKee to purchasi 

18440 acres of land in Lake County was referred to the state Lands 

19 Commission for consideration at its meetthng held in Sacramento 

20 r or►  February 7, 1957. The Coamdssion deferred further action on 

21 the same pending discussion with the Attorney General's office 

22 as to appropriate action to he recotataunded at the: next Commission 

23 . 	 recoimuendation was to be made at the next meeting 

24 at of the Corimdssion that was nut earlier than 30 days beyond the 

25 date of the current meeting. The Lime in which Mr. McKee could 

26 kake payment of the additional application Oeposit was to be 

27 c2 tended concurrently. During that meeting, it, was agreed that 

28 thu attorneys tor Mr. McKee would furnish a brief within 2U days. 

29 The brief was received by the Attorney General's office who was 

30 likewise to submit an answering brief. That has been accomplished/ 

31 and the reeommendation is that the applicant be granted an 

32 ! additional 10 days from Hareh 11, 1957, within which to submit the 

19 



1 J:t...quired amount 01: 07191)0..00 to Meet he appraised value of the 
I. 

2 land and in the event Mr. McKee does not make this deposit within 

3 jtnt, Lime speviiied, the E:Lecutive Officer is author::,zed to cancel 

4 11-1,. ha.ue's application and to return the laud to the vacant 

Htate sciltml land list to be available for new applications and 

t.or ,Acquisition under the public bidding' procedure. 

$21.11`itAii: Hr. ticKee is here, sir, and also his lawyer. 

l'ElitCE: Mr. Tochec"; 

tat. TOC:hr:K : 	G. N. Tocher) Yes. Mr. Chairman, evident l;' 

Oie didn't convince the Attorney General's office of our position. 

'.actually we tad three purposes of being here today. 1 would. like 

to state them very briefly. 

One, we didn't want to be in a position of abandoning. We 

cant to pursue all of our remedies with the commission and didn't 

want to he in the position of abandonin6 our position beLere it 

goes into a superior court. 

The nut., as hr. Joseph stated last timu, it will have to 

tbu probably determined with court action. Now we would like -- as 

we understand the problem the file is a public record and we 

know there is an indemnity scEript certificate in the fila and also 

21 ter. heKee's ori,;inal application. I can see no objection why we 

22 should not Le entitled to certilied copies of those documents and 

23 ii. we arc t,oin'„ to have to go titroue.,h court procedure on this I 

24 ;believe we should he entitled Lo those 
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25 	kaLAIKEL,LT 1'1,,,,IRCE: 	Colonel 

26 	ta. puree 1: i Chink that 

27 	to advise us whether or 

28 	tilt. JUt)Lrli: Weil, if you 

29  a part of toe file and 1 think 

Putnam? 

would be up to the Attorney General 

not those should be supplied. 

are asking; mu, Z think there's a. 

there's no question it was in the 

30  rile and it won't do any harm unless there's sumethin6 confidentiali 

31 about the filo. It's a fact that somethin6 is in there that they 

32 ! call a bcripc certificate and if they want to convince the court 

2U 



30 For instance, 

31 04e say is 

32 dhow these 

they mentioned a document that we in our file, that 

ript. They say it's merely an inner-office memo. 

are all going to be questions of fact that I believe will 

21. 

1 

1 ii Lildt. IL .W I suppose a true copy of w 	.ver is there will have to 

2 be Lntnished to them. 

3 	MR. VUTE4AM: No objection to II at ail then, Paul? 

4 	MR, Jo,ah: No. It's never been deliveeed to the applicant 

5 	ut (mat rect has noLhin to do with what the certificate is. 
EE 

8 f 	ma. TuCtiEk: Oe merely wanted certified copies. We would not 

7want the original document, of course. 

8 	MR. PUTNAM: Well, 1 think then, with what Mr. Joseph has 

9 just said if you will furnish us a formal request of just what you 

10 \p/41111. 1 am pretty sure we'll be glad to go just as far as the 

11 Attorney General will let us go. 

12 	MR. JUIA.Pli: It's a fact and nothing; co be concealed in any 

13 ,way. 

14 	Nit. TOChER: The last point I would like to bring up is we 

15 filed a brief and an answer was filed by the Attorney General's 

16 office. 1 would like to make it clear that we heartifly dis- 

17 agree with most of the contents of that answer. We mentioned 

18 the law involved and stated on hr. McKee 's application. We cited 

19 tlto Code sections and that's our brief. And as far as the law 

20 c' goes and we are informed that those code sections had absolutely 

21 no application in this particular circumstance. Fur instance, the 

22 'went ahead and cited their own law that this timber land was a 

23 provision in the code that the titer land should be sold for cash 

24 only. The :A,au has the right to sell for cash only. Well, fur 

25 ;instance, I am just citing eee wwmple, Mr. McKee did not buy te....s 

26 ]_and trout the State of California. he bought it with script from 

27 the Pecelral Government. They had a chance to look at the land 

28 and make their own appraisals. in fact they did turn down the 

29 application and hr. McKee appealed it from the Federal government. 



1 b have to be dote mined in court. 

	

2 	The main reason that L heiluve it is bothering the Attorney 

3 6eneval's eliice and the Staff which is pointed out in their 

	

4 	conclusion as that there' ,.; cilUU,UU0 worth of land here that's 

	

6 	trying Lo be purenased for Nr. MeiWt.0 tor a considerable value 

6 less. Now at the time which was many years a.go that this appll- 

7 ( cation was submitted that was not an unreasonable price for the 

	

8 	land. All I. am saying is that; the answer to our brief I don't 

9 believe covered many of our points. 

	

10 	Now Luc reason I am pointing this out, i would like to 

11 make a suggestion that under Public Resources Code auction 

	

12 	7921 the GOmlidsLdoll)  if it doesn't want Lu make a decision on it, 

13 can refer it. to the court where the land is situated which would 

14 be Lake County so rather than have it brought in with a writ of 

15 mandate on a court battle the decision as vo whether or not: this 

16 script was issued and is full purchase price for the land, that 

17 could be determined by the superior court in Lake County. The 

18 Commission does have power to refer it to the superior court. 

	

19 	ClijtlittiAll PEIRCE: Will it not automatically go before the 

20 superior court if you take the action that I infer you plan on 

21 taking? 

	

22 	11k. TUCEL:: Yes, Mr. Chairman, it will go before the superio 

23 court. This is just a method wuich will alleviate a lot of cost 

	

24 	Lu bout biaL.t, and will be a much quicker method. By being refer- 

25 red to Lie Superior court by the Commission the court will merely 

26 determine the question of laws and fact as we have presented Chum 
and 

27 and as I believe under the code section/from the cases it will 

28 be binding. 

	

29 	CUAIRiAAN PEIRCE: hay I ask Mr. Joseph if the State Lands 

30 LommiSSiOn adopts the recommendation at. the foot of page 48 

31 that's recommunoed by the L;taff, will that preclude Mr. McKee 

32 taking this matter to LAW Superior Court: of Lake County? 

2') 



NR. JO ,F 	Not us I understand it. I don't know what the 

procedure under this code section is but apparently it's some 

reierring a legal question to the court, but as I understand iL  

this Codmissiou turns down the application, or rather if it 

e.Ltends the time 'or payment and tine te's no pay ment made there 

will he an opportenity for Court review of somuland. 

KIRKWUD: Your recommendation would be that we adopt 

the printed recommendation% 

NR. JO,;all: Yes. I think on the law, there's law providing 

for the sale of this land for cash, in my opinion. On the facts, 

L see it, while there racy be some question that there was a 

E:audulent application made. However, leaving that aside I 

believe that the application was made on a deposit of 5 and the 

balance of the purchase price was going to be determined by an 

appraisal of the land after the UHited states patented the land 

16 to the :,tats:, and now because there's a document in the file that 

17  says script certificate, there's an attempt being ,--ade to obtain 

18 the land for a 	deposit, and this 	was never anything but a 

19 deposit as far as I can see front a review of the file, and in my 

20 opinion this recommendation is very equitable giving them an 

21 extension of time to pay the price agreed upon. 

22 	CILAIRNAN l EIRCE: After the ten days Nr. McKee still has 

23 access to the superior court? 

24 	MR. TUCRIA: The only point I was trying to make, we realize 

25 it probably will b4 in superior court. This was just an alterna- 

26 , Live method rather than us briAging a writ of mandate and having 

27 , a 11W suit arise out of it. It would be merely a proceeding in 

28 the superior court without a sut being filed. It's merely 

29 referred and the court in Lake County would make its decision. 

30 1  
1 	

PUTOAM: hr. Chairman, wouldn't that be a matter for the 

31 I Attorney General and the attorneys for kr. NeKue to decide after 

32 Len clay's have elapsed. It's a matter of procedure. I couldn't 
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recommend to the Commission the form of procedure to take. I. 

2 think that's a matter for thu Attorney General. 

3 1xttt. J(iU11: ttr. I.'eirce, in answer to your question I cannot 

4 	ay that the applicant's position will be as good in a court after 

5 1  the lapse of ten days as it will be before that time. I can't 

6 H5ay that. But ii there's wing to be a court proceeding they can 
I. 

7 have it within the Len day time if that's the thing that they should 

8 (.1o, It not they can wait until after the ten day time. But I 

9 !certainly think this was a sale for cash and there's a balance of 

10 497,900 due and unie:3s they pay that the application should 

11 or some such thing should be done with it because they simpl 

12 haven't paid the appraised value of the land. 

13 	 KM-sidOOD: YOU don't V71;311 to proceed wider the alterna- 

14 tive su6gesCion? You want us to proceed under this one: 

15 
	

tit. JUSEVh: I? rankly I am not acquainted with the alternative 

16 procedure that's been mentioned. but I see no reason for doing 

17 ;it. It seems cluar to me as a routine matter merely the valance of 

18 the purchase priced hasn't been paid. 

19 
	

ChAIRMAN liEWCE: Any fui:t!.1er discussion? 

20 
	

Tucaa.: w.11, I believe if the Attorney General is not 

21 acquainted with that provision then we do have ten days and we will 

22 just. take the standard method of filing suit in the superior court. 

23 
	

KIRId4OOD: hove the approval of the recommendation. 

24 	rift. POWLRS: Ukeh. 

25 ; 	Litt. Mci:EE: I have been working on this five years now and 

26I have been to a lot of expense. I have been before your Commis-, 

27  ,sion and the Li_ttorney General has net made any direct answer to 

28  the code that existed on my applicati)n, has not made any direct 

29  :denial that there was script issued and I have the word and 

30 evidence of Nr. Ireland that; L was getting script on a deposit that 

1 31  1,,,ould he settlid upon the approval of the interior Department. 

32 
	

That: was done last June and there is some nine months elapsed 

24 



1 since and you .6entlemen have heard the code, seen the script 	seen 

2 the application, and of course I have nothing to say to influence 

3 .;,'our decision. tot apparently it's up to you to decide on the 

4 .:alidity of Lhis application and distribution of this land. 	have 

5 spent: five and rt half years on it now. Jil I want is fair action. 

6 ':'.nu of cours% 	position is that I bou;.;ht an paid roe ihe land. 

7 1- was 60 advis,d before and after in the wore Lands office. 1. 

8 ,have. proceeded aocordinly. 1. tried to 	alon6 with your 

9 ;,:iffel:ed cotipro—ises and offered everythin possible. EN/CO went so 

10 ;ta",:.  as to pay etra fees to have theta investitAte all the an6lus, 

11 wag LLe application waiCh Lucy had a fiL;nt to see whether: it was 

12 ,a;„;:icultural. land or not which I think they decided iL wasn'L. 

13 	it was the only matter of controversy.  whetuer it was z4eicul- 

14 ,Lurid or wasn't aL,ricultural in fivy application so all I can say is 

15 	your decision, and if your decision is advers of course our 

16 ;.,oray recourse is superior court. 

17 As Mr. Tochor said you initiate it and to save so.au more 

18 'of idy tlifie and troubles. T naive spent a lot. now. Thank you very 

19 ,auch. 
li 

20 	 Pi%lia.;t:: Thank you, lir. Mci;..ee. 

21 q 	flow we are tollowin'; the advice of our staff, our technical 

22 :itatt and the ofl.ice of the . ;tate Attorney General. Mr. Kirkwood 

23 nas ;,:oved and Governor Powers has seconded the wolion that LILL! 

24 t',Ut 101:Lii 	 46 audi as subwiLtod by the  

25 !:.;taft be approved and so is the order. 

26 	 Lnile Nr. Joseph is here he's in another ODE; of 

27 j)ur fiTortant eaz;,,s here and that's pa8o lb. 

28 	This has ch.066ed on since Septeiaber of '49 where a quiet 

29 [:1t le ac Lion 	faed by Nr. and Mrs. perry a8abst the ;tate in 

30 (,:onnoction wi 	Lhe occupancy and use 	an island. This has teen 

31 1.-alcoo„n coui:L, and 	CO the superior Court. 

32 M. JkL.L.'11: 	iL was appealed to the District Court of 

• 



1 s  Appeals. Thu 3tate won in the superior court and it was reversed 

2 on appeal on the facts. 

3 
!I 
	M. PUTNAM: And referred back for further evidence, further 

4 qtestimony to be taken, and we have explored the matter and can 

5 obtain ;mie, eperts, spend a lot of state money and so on. But 

6 41ave always felt that even if the Jtate came out with a favorable 

7 decision in the case there are a lot of factors involved and for 

8  that reason 1 nave recommended to the Attorney General and Paul 

9 Joseph handling the case has recollounded to the attorneys for the 

10 4other side that. we settle this thing on the basis that the recom- 

11 )(lendation here that the State accept payment in the amount of 

12 *1.,LIO0 for releasing its claim to the island and further arrange 

13 i lor a lease for the water area in the channel between the island anti 

the mainland, occupied by finger piers, at We Cominission's 14 

15 established minimum rate of :;),LUO per year. 

16 	1 believe you concur in that, don't you Paul': 

17 iNR. JO:A:Xii: 'Yes. There has been talk of settling this case 

18 for years ever since it was remanded to the superior court. The 

19  people have gone in there and improved an offshore island there 

20 and the controversy is whether it was originally a part of the 

21 'swamp and overflow survey and there's considerable dificulty and 

22  it involves establishing the river bank in 1851 when the state came 

23  'into the Union and we produced in court some evidence and the other 

24 side did and the Judge concluded that we were right in our con- 

25  tention. Then the District Court of Appeal said that the evidence 

26 jj didn't amount to very much. and it should' go bar'.' for certain 

27  testimony which will involve a goodly scan to get these experts. 

28 
	

In the AlLi411LiMe these pepple have put all the money they have 

29  into improving this little offshore island. T think it's fifteen, 

30 'twenty 4c1:06, and they have improved it as a fishing resort down 

31 at tile junction oi tae Mokulumne and San Joaquin Rivers and their 

32  Ilia! savings are going if they louse this law suit, and at the same 



Lime it's Lilportant for the State to establish a precedent and 

principle. However, this does nut seem to be a case to do it in 

and nu One will know after we get all through with. the law suit 

just what the facts were and it will be very expensive to prove the 

facts. 

ThL:ICU s probably a week's trial involved tnd Rt seems to not 

. 	a case to be retried, although we did win the case once. 

CHAIRMAN PEIRCE: What do you think the value of this property 

Wight be? Does this represent a fair value? 

MR. PUTNAM: Lt would be a compromise because if we got into 

this case originally when they started to improve the island 

1 clonti believe the island would have been worth two- three hundred 

dollars, but they nave put in substantial levees all around the 

island and raised the elevation of the land inside and put on 

substantial improvements. Now our fault lies in years ago not 

catching on to what they were doing and advistni, them that they 

were getting into dangerous territory so I am perfectly willing to 

f, :said; this recoithaenclation here. 

CHAIRMAN PURGE:  You are satisfied with respect to this 

recoi.a.Aenciatiun? 

OIL JOSEPH: Yes. This is practically the offer made by the 

people there and the coulprowise came rather mutually lrom each 

Lt isn't a suggestion that we are making. It's a mutual 

suggestion and i am satisfied with it. 

CHAIRMAN PEIRCE: Mr. Rirkwood has moved. 

Mi POWERS: All right. 

CHAIROAN PEIRCE: Governor Powers has seconded the motion. 

The recomwendation is approved and so will be the order. 

Next, CoLonel 

NR. PUT1iA11: Now we have an item on page 45; Leon studies. 

here's that Jan Francisco buy out here, the heavy line over there. 

Mit. KlkhiUoD: is there objections to this deferment? 

27 



I. 

1 I 	11R. PUTNAM: Y es, it's quite disputed. Otherwise I would 

21have taken care of it myself. Here's the line with the green, 

3 the big heavy Line (lndicatini; on diagram), and there's some land 

4 wur here which has not been granted due to the City of Sausalito 

5 but under Au semby till 323 which is now pending it 1,6 proposed 

6 that all the rest of the land of the City of Sausalito be granted 

7 to the City. Now back in here there's one syrcet that's within 

8 the grant to the City, and that's Richardson Street. These in 

9 t,reen are Main streets and bridgeway are outside the grant. 

10 144J'w it is proposed by these inteists that they biild an apartment 

11 house in the area I have got my finer on and to get access to 

12 it they want to build some suspended slabs in here by way of 

13 I street access. 

14 	CHAIRNAN PEIRCE: Is this under water? 

15 	MR. PUTNAM: 	Yes. And that describes practically everthing 

16 here except that. 

17 	CHAIRMN PEIRCE: The pink part is owned by the State? 

18 	MR. PUTNAM: Owned by the State. The green is owned by the 

19
' 
 State. 

20 	CHAIRMAN PEIRCE: That's it; the green by the State. 

21 	MR. PUTNAM: And the City has granted a. building permit just 

22 within the last few days for the building and for the encroachment 

23 on the pink street. But: after that came to our a.:tention wee  

24 learned about Assembly Bil1323 which was going to grant all this 

25 area to the City and so I have imide the recommendation that this 

26 application for the work in the green area be deferred pending the 

27 outcome of assembly Bill 323, or of any other bills which effect 

28 the boundaries of the legislative srant to that city feeling that 

29 we may be moving into legislative grounds or prerogatives if we 

30 issue that permi.t. The amount of the money is nominal. 

31 
	

CitAILdoti'N PEIkCE: Is Assemblyman Mc Collister the author? 

32 
	

UR. PUTIIAZ.1; Yes. 
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MR. KIRIa4MO: ',this is within the city limits 	Sausalito 

but is not owned by them and the city of Sausalito has no objeetiol 

to our 4ranting this perudX? 

N. PUTNAM: No, I have got a letter to tne effect that 

this ijrant was made, just 	it, t:o the City the City Manager 

states that he would recommend approval of this work in here. 

It's a matter of legaslative policy that/didn't feel right about. 

ChAlaNAN PEIRCE:: All right. First of all is there anyone 

9 Ihere who desires to speak in opposition to this recommendation of 

10 the Staff? Now tnki recommendation of the Staff is that action 

11 on the application be deferred. 

12 it 
	

Na. ClbEOU(David b.) : I am an attorney from San Francisco 

13 and I represent the applicant owner and I would like to speak in 

opposition Lo the recommendation that action be dekerred. 

CUAIILLiAN PEIRCE: If you will proceed, please. 

MR. GIDE00: The initial word that we had from the City of 

Sausalito was that all of the streets were under the jurisdiction 

of the City of Sausalito and so we originally addressed our 

application to the City of Sausalito for permission to use the 

streets which abut upon my client's property. Subsequently it 

was discovered that as to two of Elle streets they were under the 

jurisdiction of the State and had not been granted to the City of 

Sausalito 6L) Wt had to split our application and address a part of 

it to the City of Sausalito pertaining to the Street that had been 

granted to sausalito and as to the other two streets which is 

before the Lands Commission we are still under your jurisdiction. 

I was advised just a short time ago that there is this bill 

323 pending which would consolidate, you, might say, the granting 

of all this land to the City of Sausalito. I learned of that just 

a few days a6p and in view of the fact that the City had granted 

us a permit to use the street under its jurisdiction I went to 

the Mayor and City Manager and ,u;ked them whether this bill does 
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1 	) through. If they would objeet to action on the part of the 
it 

2  State granting ua a comparable easement and they said, and we are 

3 0 willing to reduce it Co writing, the Letter is a part of the file, 

4 (-nat. indeed they having just granted us such an easement would st;L: 

5 nothing inconsistent on the part of the :Ault; in granting such an 

6 east ment. it the bill }hoc;, thrOU6h, in other words, the City says 

7 we'll grant the eabelAienL, so they take the position that there 

8 is certainly nothing inconsistent in obtaining the easement now 
ai 

9 Hind the point is a question of timing. 11 we feel that we have to 

10 a.'uit the enactment of the bill it will be well into Jeprcuiber, 

11 and the building permit issued to my client stated it was to take 

12 , effect upon the granting of this encroachment, permit. 

	

13 	On the basis of my first discussion with the State Lands 

14 Commission in Los Angeles i assume there would be no technical or 

15 other objection to the granting of the per is and it was only 

16 when I found that 14.r. Mc Collister's bill was in that we ran into 

17 this delay. 1 spoke to Mr. Mc Collister this morning and he says 

18 as far as he is concerned he's not in a position to take any 

19 stand on it. his bili is aimed at giving to the City of Sausalito 

20 the remainder ui. the land which was not given to them in 1951 

21 and if the City of Sausalito says they are willing to give us 

22 acce==ss to ou.6" prOperLy as they have, both in the original ease- 

23 merit granted last week and in this letter you gentlemen have 

24 before you he certainly can't object co that and if the State 

25 should give tie eaSeMent now he wouldn't object to that. 

	

.26 	You have jurisdiction now and the, if the bill goes through 

27 the City is willing and between the two of you there is assurance 

on both sides that we should have the easement so we ask respect-

fully that. we not be asked to wait until September but the easement 

given now. 

CHAIRMAN vEIRCE: Colonel, is there opposition? 

MR. PUTNAM There is opposition. I Chink there willke some 
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1 loil.wuw)ion here. 

CUAIRMAt; PEIRCE: Do you have anythihiL further to state? 

CIDLUN: There was opposition before the City Council. 

4 1.,;c week and the Council voted lour to one to give us the permit 

6 :,nid the encreacftant permit. over the opposition. 

6 	Mt. KINKWOu0: Why is it only an easement? Why can they 

7 i ohild the building without a permit? 

8 1 	L.Lit. PUTNAM: Tic: building is on land which they own. What 

9 jtney want is an overhand road approach fru the wilding to get 

10 ;in from nere on Richardson Street and to come back here on Main 

11 Street. 

12 ' 	MR. G11)LON: We are in the position of owning a block of land 

13 havin6 complied with all of the zoning requirements and building 

14 N reqeirements. Ive are not asLing for an exception to use or any 

15 type of variance permit. it's admitted on all sides that it com- 

16 :plies with zoning and construction requirements. Thu only questiol 

17 :is we can't get to our building unless we get from the state an 

18 easement over this road which is under water which we were 

19 , originally under the impression belonged to the City of Sausalito. 
1 

20 	 PLIhCE: Who represents the opposition? Anybody 

21 here who wants to speak in opposition to the state granting an 

22 ' easement to the property owners through property owned by the 

23 slate or over such property? 	(no reply from audience) 

24 ' Colonel, what are the names of some of the people? 

25 ;j 	MR. PUTNAM: I have a couple of written letters, one by 

26 Lenore and James Smith. The objections lie largely towards perhaps 

27 t.:he obstruction of the view because this will be off the Coast iron 

28 the highland there and the second was from a Mrs. Loren. There's 

29 still anotht.r, irom a Mrs. George C. Cummings, and one from a 

30 iirs. Robert ta. LObtj. They are ail, I take it, in the upland up 

2 

3 

C1IALi.4•AN PLIRCE: In other words, the opposition comes from 

33. 	here. 
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1 Ilpeople who own property above, this property who feel that the eon- 

2 struction of this apartment building will obstruut their vlew 

3 1 	Mg. PUTilAK: That's correct. 

4 	MA. HORTIG: And create traffic hazards, it is alleged. 

Na. GIDEON: Mr. Chairman, I might point out that those were 

6 the bases of their questions before the City Council and the 

question of whethur it constiuted an impediment in the City of 

8 iSausalito was discussed and threshed out at four meetings of! the 

9 City Planning Commission and they were defeated as I say by a 

10 ifour to one vote. So their objection goes really not the the 

11 HState's jurisdiction over this land but to the fact that the 

12 ovartment is being built and we leel. that the owner of the proper- 

13 :ty having complied with all applicable laws shouldn't be subjected 

14 to additional obstruction on the part of the persons who have had 

15 their day in Court. 

16 1 	CitAliNAN FLiRCE: If the Mc Canister 81.11 is enacted into 

17 law and if the City maintains its present attitude in this matter 

18 this permit will be granted as of the middle of next September? 

19 	MR. GIDLON: The letter front the City Manager states that 

20 i they intend, if the Bill goes into law, to give us the encroachmen 

21 permit whether the Bill is effective or not. 

22 
	

CUAIRMAN PEIRCE: So your recommendation is that we defer 

23 L action with respect. to this permit until say September 15th? 

24 
	

KiRiWOOD: Do these letters ask for determent or oppose 

the project: 

MR. 1'UTN41: They oppose the project. 

MR. KIRKWOOD: if the Bill doesn't go through then it's back 

our laps again? 

MR. PUTNAM: That's correct.  

MR. KIRKWOOD? Then what would be your recommendation? 

HR. PUTi;Aisi : My recommendation would be in favor of it, of 

their application, 

r, 
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MU. KIRKWOOD: Wouldn't It have to be? 

	

2 	MR. PUTNAM: Yes. I could see no reason why to recommend 

3 it  otherwtse. 

	

4 	 VaRg.WOun: It 412Q1118 to mu to me this morning that we 

8 are hyping t:Le Seueu out of $58.50, if the applicant is willing to 

6 put up the money, aren't we ahead? 

	

7 
	

MR. PUTNAM: The suggestion has been made, and this may be 

8 the answer, to change my recommendation to the effect that this 

9 ;permit be granted subject to transfer to the City of Sausalito 

10 i.i, as and when the Lands are ever granted. Then we get the 08.00. 

	

11 	! 	CHAIRMAN PEIRCE: But they building project is postponed for 

	

12 	months. 

	

13 	MR. PUTNAM: No, 1 didn't make myself clear, I guess. 

14 l say, that the Commission grant a permit which will be good only 

15 so Long as the State still has control over the lands. 

	

16 	MR. KIRKWOUn: Gee, that would put them in an impossible 

17 situation ofgoing ahead. 

	

18 	MR. GIDEON: It wouldn't put us in as bad a situation as if 

19  'it were denied. I feel having discussed this with the City that 

20 ; they would pick this up immediately on the transfer of jurisdiction.  

21 if you give us the permit now and when the Bill goes through they 

22 ; will pick the permit up and we will have a continuity of the 

23 permit. I have discussed this with the City Manager and they would 

24 take this, you might say, subject to you might say any encumbrance 

25 that the State might make on it. They have said they would inter- 

26 
I pose no objection, I believe, Colonel. 

	

27 	I 	MR. PUTNAM: Mr. Shabeson has reviewed this matter with me, 

28 y very recently after this was written and believe you are in 

29 H,ccord with :Wute such interim arrangement? 

	

30 	MR. SUabESON: I didn't see any reason if the city of 

31 sausalito dien't object to this, I think this is certainly within 

32 the power ot the Commission at the present time and I didn't see an 

33 



Ireason for not issuing the permit. Of course if the City objected 

2 to IL then perhaps there would be a reason /or waiting but 

3 couldn't L..ee any reason for waiting under the present circumstances 

	

4 	HU. 1:11:1.WU0D: Mr. Chairman, I, move that we go ahead. I 

5 i clon't know the technical Language that it should go in but I 

	

6 	that could be worked out, and get the fifty-eight fifty, 

7 and if the bill goes through and there should be an adjustment 

g ii and bOWC of that go to the City wake the adjustment at that time. 
ii 

	

9 	ti 	MR. PUTNAM: We have to do that on lots of these grants. 

	

10 	MR. KIRRWOOD: I can't see that anything is to be ga_ned 

11 A:eally as long as the Assembly man doesn't seem to have an int9rest 

12 and as long as the City has gone along. 

	

13 	MR. POWERS: I would second Bob's motion. 

	

14 	CRAIRMAN PEIRCE: The motion has been made and seconded that 

15 the permit to the Leon Studio be approved. Any further discussion? 

16 !If not, it will be the order. 

	

17 	Next item? 

18 MR. HORTIC: Page 20. The Commission on February 7th 

19 approved the costs proposed. to be expended by the City of Long 

20 :beach, including subsidence remedial, work, during February, 1957 

21 'and estimated expenditures in the first portion of March, 1957 

22 jor payrolls and similar items. 

	

23 	These same elements of subsidence costs expenditures which 

24 are; to be paid during March and the first portion of April, 1957 

25 • for pc:yroll force account and voucher payment other than consttue-
, 

26 Ltion must again be considered by the Commission for approval if 

27 I the City is to have the authority to make these expenditures and 

28 07eceive proper credit under Chapter 29 of the Statutes of 1956. 

	

29 	The Subsidence portion cal: the amount of $40,000 estimated to 

30 be el,Ipended during the month of April, 1957 fur payroll has been 

31 ;estimated by the Harbor Department 89% which is in approximate 

32 iconformance with previous estimates. 
1 

34 



It is recomended that the Commission approve the costs 
to 

proposed/be expended as indicated on attached tabulation exhibicA 

Lor the month of March, 1957, to include subsidence costs and the 

amount of $40,000 to be expended during the first portion of April, 

1957 to cover force ace runts and vouchers ofther than construction 

subject to the standard conditions that the amounts ultimately to 

be allowed as subsidence costs deductible under the statutes 

will be determined by the Commission upon an engineering review an 

final audit subsequent to the the time when the work under any 

of these items is completed, and that the Executive Officer or 

the Assistant Executive Officer or the mineral resources engineer 

be authorized to execute appropriate written instruments reflectin 

the Commission's conditional approval. 

CHAIRMAN PEIRCE: Did this meet with the City's approval? 

MR. LINGLE(Harold A., Deputy City Attorney, Long Beach): 

It's all right with us. 

MR. KIRKWOOD: Could I ask, just as a matter of curiosity, 

why we rant inform the City on these routine matters that we will 

approve them; is there need for the City to be represented each 

month? 

MR. PUTNAM: They are cleared with the City before we submit 

them. 

MR, KIRKWOOD: It does seen to me, unless they have reason 

to send a representative up here, as long as we are acting along a 

pattern, that there's no reason why they should not be -- 

s 	MR. PUTNAM: I think you're a hundred per cent right, and 

when we get to the final engineering review and audit that would 

be the time for them to appear in case we can't agree and discuss 

the matter before the Commission. This month it's really routine ,  

i agree with you. If we can iron it out down south? 

KIRKWUOD: I don't want to tell the City how to do its 

business, but they may not be aware of the fact that we have gotte 
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o that point. 

CHAIRMAN PEIRCE; Anyone eloe': 

MR. WHLELER) 	1 any Mr. Wheeler of the Harbor bepartment 

and we know that these have been checked with us, but in one case 

wk-: did come up with a correction in one of them that we feel it 

would pay us to COWL,  up each Lime on this. 

CHAIRMAN PEIRCE: You both agree with respect to that? We 

are merely trying to simplify things for you. 

MR. LINGLE: Yes. Thank you. 

MR. K1RKWUD: I move the approval of this. 

MR, PO ERS: I second it. 

CHAIRMAN PEIRCE: Moved and seconded that the tecommendanon 

be approved. and so will be the order. 

Neat Item? 

MR. ITTNAM: I think we have appearances on the item on 

'ages 3, 4 and 5. Mr. Smith, will you Lake this one? 

Ma.. SMITH: This is in regard to an application to purchase 

320 acres of school land in San Bernardino County. The original 

application was submitted by Mr. Eugene 0, Pettengill of Long 

Beach to purchase the 320 acres at kr3U, the minimum value estab-

lisned by a prior appraisal.. 

An inspection and appraisal by a member of the Commission's 

jtaff on September 26, 1956 established the value of the subject 

land at x30 per acre and also indicated the land was not suitable 

fur cultivation without artificial irrigation. The land was 

advertised fur sale with a stipulation that no offer of less than 

0,000 would be accepted. 

And pursuant to this advertising, a Mrs. Florence Steiner and 

a Joseph H. Longeval of Rio Vista submitted a bid of $11,200. 

Pursuant to the Commission's Rules and Regulations tne first 

applicant, aLter Mrs. :Leiner and Br. Longeval had submitted a 

bid of 11,200, was allowed 20 days from date of his original bid 

within wblih to submit the additional amount to meet the highest 
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bid received. The first applicant, Eugene G. VLI:Lun61111  mut the 

high bid within the period, specified above. 

Oy letter dated February 27, i9 7, Attorney Rol; rt. Krause 

Long beach reported that Mrs. Steiner would appear before the 

Goi,thassiOn for the purpose or protesting the bale of the land to 

the first applicant. The letter also stated that Mrs. Jteiner 

believes she is the original bidder and should have the opportunit 

to raise her bid if necessary to become the successful purchaser 

of the .and. 

Tne records of the ':tate Lands Division shows the following 

information relative to applications by Mrs. Steiner for the 

subject land. On August 10, 1948 there was received and filed an 

application from Florence Longeval--now Florence Steiner-- to 

purchase the land accompanied by the required minimum deposit of 

$2 per acre, plus an expense deposit and filing fee, pendieg 

appraisal. The land was appraised at $6 per acre. At its 

meeting held December 10, 1948 the Commission by unanimous 

resolution authorized the sale of the subject land to 21orence 

Longeval at a cash price of $1,920. Lille refused to meet the price 

of $u per acre and accordingly at her written request the appll-

cacion was canceled and all funds returned to her less the eA.pense,  

incurred. 

On March loth she also filed a new application and an offer 

of $6 per acre. That application was returned for the reason that 

the land for which she intended to apply was not properly des-

cribed or identified in the application, and further more tile 

application did not contain an offer of $30 per acre consistent 

with the rules and regulations of the Commission requiring that 

if the land had heretofore been appraised, that appraised value 

must constitute th initial offer. It appears therefore, in view 

of the record, that all rights o: Mrs. acingr were forfeited under 

her 1946 application at her own written request, that the lands 
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V4C4OL and subject to the filing of an application by her 

at any time until the close of the bid period above-mentioned, and 

that all requirements of law have been complied with. 

IL is therefore recommended that the Commision find that said 

land ai nut suitable for cultivation and. authorize the sale of 

Lite subject land containing 320 acres to the first applicant, 

eugene G. Pettengill who has met the high bid at a cash price of 

$11,200, subject to all statutory reservations, including minerals. 

Mrs. Steiner is here, I believe. 

CUAIRMAN PEIRCE: Mrs. Steiner, you have heard Mr. Smith 

outline the history of this application and the various appli-

cations applicaLle to this land. Now we would like to hear from 

you with respect to the recommendation we have received from the 

Staff. Nrs, Steiner? 

MRS. STEINER(Borence): 	My attorney was not able to be here 

today but I will try to explain to you to the best of my ability. 

When I made the first bid, August the 10th in 1948 it was pretty 

much of a rabbit hutch and $2 an acre was my bid. The State 

accepted that $2 bid. They gave me an application number and then 

after that they wrote to me and told me I should raise it another 

$320. I sent them t- e check. I have the canceled cheek here. 

The bid was advertised in the newspaper at §960 just as Mr. 

Petengill, who is the last bidder on this today, advertised it at 

$9,600. 

Now I feel that they have, the State has been unjust because 

I was actually in competition with the State by their open letter 

they tell me that the State didn't have a bidder on that $960 

after it had been advertised for thirty days. What made them 

dete.cmine that I shouldn't have that property unless 1 paid $6 

an acre That's been in my mind for a long time, about the State 

after this had all taken place they requested that I pay another 

$9Ou 4hich i did not f,2e1 was just and not only that at that time 
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I was a little pressed for it. The Lime went on and Low recoi:ds 

that the State issued showing lands that are available, that had 

always been crossed out and my husband and I have worked on the 

property adjoining it. We own it and I have known about this 

property fur a long time. Now 1 -- we spent a lot of money 

and work and time developing our property and in tern developing 

the State's property although we didn't have a legal title to 

.t but today I feel that we actually did and we should have had 

that property at 4960. 

Now as the time went on I decided to take the correspondence 

that I had from the State Lulling me when they raised it to 

$6 an acre that was the application that I should fill in at 

46 an acre. Now I sent the application in. It had the letter 

attached. The :;tate had originally written to me. Mr. Ireland 

who was at that time taking Mr. Smith's place or he was there 

previous to Mr. Smith. This application had a check attached to 

it for the amount that they had requested. The letter that I 

got back, what I want to point out is that on my first bid in '48 

the State took my $2 bid. They gave me a number but they didn't 

do that with this second bid of 42,000. They sent back the appli-

cation, the application and everything and in the meantime 

Mr. Pettengill got in there. Now we are working on a road, 

working thn a subdivision and we developed a well in there and 

that's when he got into the bidding. The fact that the letter 

was sent back with my check and I didn't have the opportunity to 

increase the bid to $30, I wasn't aware of the fact that that 

property was 430. That. would have given me the chance to be the 

first bidder. 

Now the 3U days they advertised it for $9,600, for in fact 

I called to find out and they -- then I had learned that someone 

else had bid in there over me. 1 knew then that I wasn't the firs 

bidder again, but I decided to raise his bid, and he in turn met 
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.ay hid. 	Now t 1,4 ;VI t,d1tt. the St e hasn't been just with we all 

through this affair. Number one in the first place I think 1 shouljdi  

have had the property at 900, and in the second place this second! 

bidding, the :state: should have kept my application. It has the 

description on it. it has the description attached if you want 

L0 sk.e a xae t ly the way it was sent to the :hate and it, was 

stamped in the hack by the State and it also has, although it Isn't 

a true, it says 	-- "And in support of my application represent 

as follows: Then 1 had the description 3626." 

Well, I didn't go into a lengthy description about it because 

1 had been corresponding with the State sometime on this property 

and 1 also had this letter attached giving a thouough description. 

And net only that hut I had the previous application number that 

they had given me in 1948. So that's why I feel that I was not 

justly and fairly treated by the State. 

MR, KIRKWOOD: May I ask the Staff a couple of questions? 

CHAIRMAN PEIRCE: Mr., Kirkwood? 

A. KIRKWOOD: Why was the, rather when was the Pettengill 

application filed? 

MK. SMITH: That was received on March 3Uth and offially 

filed on April 2, 1956. 

MR. KIRXWO0o: Just four days after the second application 

from -- What was the reason for the 1955 reappraisal of the land? 

MR. SMITH: On the basis of an application filed in 1955 which 

subsequent to Lite appraisal was canceled out. In other words, 

that 00 per acre value was established in 1955 under an appraisal 

prior to this. one wuich is the subject of this calendar item. 

MRS. STUNLit: The point I "ant to bring out is that I was not 

aware of the state having reappraised that and all I had in the 

.,tate: office was my application which should have been kept just 

like it was originally when I made the first application fur 

The zitate sent rase then -- he has correspondence there to show that 

Ulu State sent mu back a number, application number and requested 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

COUNTY OF 
SACRAMENTO 

ROOM 300 
COURT NOUS! 

itIACRA140MTO 14, 
CALWORNIA 

 

 

40 

 

    

    



that i should give them another $32U which I did. Then why did 

the State not in turn, unless that's the State procedure, that if 4 
pe rson advertises that the State decides they don't want to let 

you have it. They say, "No you have got to put so much more on 

it." IL Lt .;taLe l s interested in making wore money, then I figure. 

under the CiYeomsianeoS let them wake more money on this ease too. 

Cant:HAN PEIRCE: Mr jmith? 

SKIM I think that: point is covered in the last paragralh 

uk page, one of the calendar item where she submitted $2 per acre 

for the land which was the minimum amount required by law at that 

time. pending appraisal. Thu appraisal was made at $6 per acre 

but it's pointed out here in the calendar item she was inadvertently 

advised that the minimum value was set at $3. 

MR. 	 That was a mistake on our part. 

NR. SMITH: Subsequent to that, however, on the hAsis ui 

per acre or 496u as indicated in the calendar item submitted to 

the Commission she retused to pay more than that and we proceeded 

with publication. Following the submission of the matter to the 

Colmuission the recommendation was made that it be sold to her for 

not less than Lhe appraised value of 41920 or $6 per acre, so she 

was untitled to purchase it at We current day fair market value, 

established at that time. 

t.h6. 61EiNER: May 1 ask a question? flow did the State 

determine -- Now .L paid a tiling fee and expense fee originally to 

send a man down there to tell me how much the ground was worth. 

That's why I decided the ground was worth 43 an acre instead of 

42 an acre because I had paid that fee to cover that. Yet the 

.;tate comes hack and tell me later on after the bid had been 

advertised and no one was bidding against it that they don't want 

Lo let we have it except for again as much as I originally bid. 

MR, JM1TH: The law provides that the Commission may set the 

value on these lands, It Wa6 set at $1920 and she was entitled to 
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buy it. at that. 

MR. E.1.1MWOUD: Mr, Chairman, 1 can't see that nrs. oteiner 

3 has any eight under the otiginal 1 it in7,. That doesn't concern 

It seems to me that was closed in 1948, but, and at that point. it 

5 WdLi an entirely dilferent Commission. I don't see how we can hold 
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upon from 1949 on. J am curious as to what our usual procedure 
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on receipt of a letter. trues the application have to be in 

tst.act LOCul btiole you give IL a number and before it has precedene 

MR. SMITH: That is correct, sir, and complete in all respeet 

MR. K1woU1): if you but. an oifer and it's complete in all 

respucts u'4e.ept that there is an unknown appraisal you would 

rettn it and iniol.m of that appraisal and say before Lnis is 

again recobni4ea as a filing you would have to meet this appraisal' 

MU. bM1TA: That is correct. The rules require that when an 

application is received and cocas 0)L.: contain an offer comensurate 

with the previously appraised value it is not acceptable. 

MRS. ',ALItlf.R: How is it if I may ask that the laws although 

there may Le a different Commission today than there was at that 

time, the laws must be the same, why could they have accepted my 

paper then 1J it wasn't correct and in the right amount? They 

had to 1.;(i WA and appraise it too. 

MR. SM1Th: It was correct and consistent with the law 

requicin,; a minimum of $2 per acre uCfer which was the case at tha 

There had been no prior appraisal made of that land in 

MRS. STE1NCR: How did they determine that it was $3? They 

advertised it at :?3. Why didn't they Loll me it was $6? 

cn the basis of the appraisal and as pointed out 

'jou were inadvertently advised. 

	

MIL). AP.I.NE: At the ti te 	made the application it was 

,,egust: lutk. it was almost tour months later that the :hate: 

	

decided to tell me it was worth 	an acre. 
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MR. Klia:WOUD: 1 think had the applic,tiou here that was 

lilt 1 lot' :C) an acre, if afterward we had bone out and appraised 

it at 00 that applic4nt would have 1- w...dyed a similar letter 

.,aging you have Lu come up fiIty. And I can't sec: any rights 

under the early or rather earlier application. IL welts Lu me in  

1:19 the Cotimiisslon turned you down Land you received back the money 

tout, you ha4 deposited and I would think that made that one deader 

than a deo nail. hut the question I tried to ask was whether yuu 

wcce the pLine applicant under this letter that you wrote to us 

un March 2util? 

MR. SMITH: It was not a bona fide application. 

MRS. z;TEINa.: I have it here. 	I would like to have you see 

MR. KIRKWOOD: Well, had there been this other appraisal, 

and as I understand it from the 6taff there was, of $30 an acre, 

why clearly if Lit t is the rule l don't think we can question it. 

MR. l'UTN.AM: The rules were changed, oh, perhaps two years 

ae,O. 

MR. WUNER(E. from St:aft): in 1951. 

MK. PUTNAM No, in '55 the rules were changed so that the 

bona fide application would have to meet the most recent appraisal 

that had been thadm as a minimum deposit, 

MK. POW,: how's that again? 	I didn't get that. 

PaINAM Well 

MR. 	,tatt>: L;omuone makes a bid on a piece of land and then 

before you give it to him there's another bid come in higher, the 

first applicant arils the right to meet that: 

MR.VUTAM: That's true, but before we start the bidding 

pi:oce6s we must have an applicat ion, and the application to 

qualify as such ,,iust meet a certain minimum price or the lanimuill 

itiost. recent: appr.:ai ial Valui.,  an aoc. You gentiemen adopted it 

about two years woo, and that's where this thing comes in now. 
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Hic. WW1 (S: Row many Limt:6 do you bid on that? 	You can 

only rai;,u IL once; is that right 

Oh. 	 Pursuant to adverLisinl:, it ern be increased as 

1. y tildes aS 	applicant wishes. 

HR. 	 :.,upposiq, one applicant wake:, a bid on a piece 

of propetty and someone raises that bid, then the first applicant 

has the ri4;h1 to meet. the later applican't bid? 

OR. 	That's ri6ht, at the close of the publication. 

bit. PuWER: But the second one doesn't have the ri6ht to bid 

a,,otn'. 	in oilier words, you have just: one bid open? 

l'Elli.CE: Mts. hteiner, the record before us indicate 

that on January 3, 191i9, which is Light years ago, you had advised 

the Slate Lands Commission that you were not desirous of inereasin,  

your bid from 0 to 6 an acre, the fatter figure being established 

by appraisal and this says that the refund of your $960 was made 

and 1 would Lheteloce infer irom that that you waived ail interest 

in the particular land by taLing  that action. 

AIRS. STEINER: Well, I ain noL familiar enough with the laws 

to know just exactly where I stand but I do feel that it was 

injast on the part of the State. Now Mr. Puttungill who i6 biddin 

the State had the right to reject. his offer, do they not, .in the 

interests of the ataLe? 

ClIALRBAN rhltWE: Colonel Putnam, does the State have the 	t 

Lo reject. Mr. PelteniLilll s bid ai this hour? AC Uhl.; time': 

MR. PUTW1H Yes, it can reject any and al. Lids. 

MRS. FaEINEk: I the State has the right to reject the offer 

of Br. Petteugill in the interests, the Cowmissioner has the right 

to reject the bid in the interest of the State, L am here Co tell 

you that the .;tate will realize v100e money out 01 It LecauLie 1 

Wit Willing O.) Vai8u that bid Lfta. be has. 

iIR. PUThAH: I don't think it's good policy to reject bids. 

MR. POWLR::,: Wait a minute, now. You appraised this pLoperty 
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at some parLicular value. Mr. Pet.Len6ill hab met. that.. On what. 

1:,ruund:i would you reject: his hld? You would have to have bOwe 

3 iround. 

	

4 
	 Thu only Ground we could reject the bid lo ther . 

5 miilht be bOalU 

	

6 
	Titt l'OWERS: Unless there had been some development extra- 

7 ordinary between ale time you appraised It and the present Lime 

8 yuu are practically morally bound to accept that bid, are you no 

	

9 	 PUTNAM; 1. would say so. 

	

10 	Ma. l!GTLCA: You have the rie,ht to reject, but without burii- 

11 cluor. CuJson yuu wouldn I L (...u:Leisu the ri&L. 

	

12 	NR. POWrab: Yes, but under urdinary circumstances you are 

13 morally obliated to accept that 

	

14 	WS. STEIN ER: Then why Is it that the Slate did nut accept 

15 my hid ori.61nally in 19 -- 1 want to 0 bacl:, to the same in 1948 

16 as it is at this time. Why did the state not accept my bid which 

17 was in good form and which was what they required and it was 

18 advertised and nu one walls a successful bidder but myself, nu one 

19 nad come in to bid Lhat; the State just decided to say to mu, 

	

20 	it's so much more and that's it." Now that doeon't 

	

21 	 110=S: The Staff will have to answer that because they 

22 are the ones that ;id that. 

	

23 	CLIAIRNAN PEUCE: Thu point is, and after you submitted your 

24 bid the property was then appraise.) and it was appraised at 

25 an acre whereas your bid was originally i2 an acre and then raised 

26 four, to 0 an acre because of some misunderstanding in the muantille . 

	

27 	nRs. STIqUER: They way 1 understand it when this bid or 

28 Hr. Pettengill started ori4;inally there was a period of I don't 

29 kno4 how many months before the state decided what the price shouti 

30 be or when it came out for advertising. 1 be your pardon; didn't 

31 you say someone had set it up at. OU? Well, anyway, the 'L.te 

32 ,sets the price at. 3U. flow then is evidence that i can prove ut 
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the increatt in value in that property today since: the time of 

the hiddin„ In the last year we have put on a subdivision there I 

and have wad hall, or tho lots in there and I know exactly what till 

pA:operty will twilit; and there's a county road Lhat we brou6ht in. 

I. a. 	4e ;,:,t,t all Chu access roads in there and brou6ht a 

eounly road that goes el, it.• into the Victorville road. 

MR. U11111: Our original appraisal was made in 1953 and 

reinspected aain in September of 1956 under Mr. Pettengill's 

application. 

MR6'. 	 The State Real Estate. Commissioner has our 

subdivision LtdCt and has passed On it. 

MR. KiRRWL100: On January 2.5th of '57 you bid 05 an acre, 

didn't you? 

MRS. STEINER: Yes. 

MR. K1RKWOUI): Which at that time presumably you considered 

to be the proper value? 

MRS. STEjNER: No, I considered that it was more than his 

  

bid. 

 

  

MK. POWERS : `c'hat's fair. 

MRS. SUMNER: 'tuns $1600 more than he bid. 

MR. PO:ERS: Fair enough. 

kit. PUTNAM: I see no basis, Mr. Chairman, tor recomminding 

that trw Commission reject. 

KR. KIRIWOOO: Might t just ask, you say there was a rule 

change in '55. The *2 that had to be submitted up to that point 

per acre is set out in the law or set out in a rule at that point? 

MR. PUTNAM: in the rAes. 

MR. KIRRMOoD: But it was a fixed amount in all eases? 

HR. SMITH: Yes, sir. 	May I read this rule for the C01111111.661 n? 

'To qualify as a bona fide applicant and (AA:ail the rights enunwrat. d 

under section 2A2(d), a person shall tender to the Sacramento 

office of the Commission hLs complete application on the form " 
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nopanied by a Laing I . and an u:;punse deposit oil 

zuld the Lull amount. oi: his oiler. The minimum acceptable oEie 

3 shall be 	.,", provided however, and this is what was added 

4,11 	"'Mat -- provided however LLWI should the lands applied 'o4' 

lave been alai 	"(A,:d by the ante prior to the iilin8 of the app 

elLion at a vajne All 0%CvSs or. the elmonnts btated above, the mini- 

7 !,lout acceptable ul tur shall be: such appraised value," 

8 	 sTE.LNER: May I say something again? 

9 	CHAIRMAN rEIRCE: Yes, Mrs. Steiner. 

10 	MRS. STEINER: 1 keep coming hack to 1948 because I just 
are 

11 can sce how what pertained in 1946 even if there/some changes 

12 regarding the Loa, in euue ofLiirnet,b there Was a price set oi 

 

13 
	

an acre, the lowest acceptable bid, yet the State alter an 

14 appraisal which apparently was an appraisal because they allowed 

15 it to be advertised for 	an acre that was the price that came cu 

16 in the. newspaper. There was no othe.c successful bidder, There Wa 

17 no one that even bid against that property. There was no one even 

18 interested in that property beedwie it was nothing but a ibbbit 

19 hatch then. NLE,►  today alter all of the development I know what t1 

20 value of the property is and I know that there is really no one 

21 ghat is quite so entitled to that property as myself. 

22 
	

CHAILal PEIRCE: why didn't you bid in this property in 1953 

23 
	

or '4 or '5: 

24 
	

MRS. STEINER: In 1955 we Were drilling a well. It costs 

25 about $15,000 to drill a water well. 

26 
	

ChAIRMAN VIARCE: You have waited until 1956 as I understand 

27 it when Mr. Petteg ill bid the property in at the minimum appraised 

28 value of :„;30 an acre and under the law you arc privileged to match 

29 
	

his bid; is that it, Colonel? 

30 
	

MR. POTILU1: That's right . 

31 
	

CELAIRMAN PEIRCE: To match his bid and you have done that. 

32 
	

MR, PUTNAM: It's the other way around. 
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tat'iltud1N ins.114,GE: hoist his hid and he had the right: db the 

oriInal bidder to meet your' bid and he has done that and I 

3 doolt: see that we can do anything about it at this late date. 

4 
	

1,1 	STEINIK: I still think regardless of what you Ilueurabie 

5 gentlemen say that I do have a legal right to it and I think that 

6 J will take it to cuLWL bucaU8c it -- there must have been a reason 

7 teat this, that the State felt that they could charge me another 

)t). Legally I had that at ki9b0. The State has to have a good 

reason the way I understand it, kor rejecting my bid originally. 

GlIAIRMAN PhIRCE: They didn't: reject it. They merely had the 

property appraised, found out it was worth 0.920 and you turned 

that down for reasons not known to us. You apparently waived your 

interest in the property at that time. 

EKS, STEINLIt: 1 will Lull you what happened. The State sent 

have never seen a patent, I told it to Mr. Smith. I don't 

have it here with me, and I dun't think that 1 have dreams but I 

do know that I was sent a piece of paper that said the application 

on taat and gave one the number and it's perforated on one side 

and they also sent: me another piece that said patent on it, and 

of course I kelt L had a tie in on it. I could pr,,bably have 

recorded this. I have that. 1 willlocate it and the day will come 

when 1 will bring it up in court:. Now that may have been a mistake 

it may 	been a mistake on the part of the State or what 

happened I emelt, know. But for a long time the State did not 

on that list %/neve they say the grounds that are available for bid, 

that particular piece of acreage' Was crossed out and, and the 

reason I found out too that in the Los Angeles office when I went 

.town there I was tete:vested when we were drilling for water out 

there we had a little oil showing and I decided 	would tray to 

apply fur the Mineral rights and that's too when I learned that 

Florence Long,;vai, it was on recoed there that Florence Longeval 

was the owner ol the property. My mule. is Steiner now but, that was 
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my mliden name. 

0MI,TR: 1.41%. Steiner you have told mu on several oecdslo 
1 

that you had a patent on the land and if you would surender 

whatever you had indieatinb your evidence of t it.le wo certainly 

would reVieW it hut theev's been no mistake made by the Atte dud 

no c41(1ence of title over been isnsued. 

slnIHER: Well, Lth ntate, it is possible for the bi„acc 

ma he a mistake. The State here .,dy8 that on this sale ul 

vaL'anL school lands, on the last paragraph, says, "Subsequently 

an appraisa_ under this application Lstablished the land value at: 

:t) per dere. On October 21, 1948 the applicant was inadvertent1). 

	

advised that tlai minimum value of said land had been 	at 

per acre and was requested to submit the additIonal amount of 

'2320." 

MR. Pulvf,R: That's the error of the 6tale. 

NECI. sTEINLA: Well, the errur of the state, but nevertheless 

it pet me in a spot. 

ma. SMITh: The value was set by the Commission. However, as 

they have a right to do in 1948, and you wete entitled to meet tha 

value which you did not wish to do. 

MRS. STLIMR: Because 1 telt that 1 did own it. 1 felt that 

caar ;Late dLdn't have a r4Llit to raise It for no reason. 

MR. KIRMWD: Mr. Chairman, I can't see at this point that 

We have any alternative as 1 read the regulation and '.00k at this 

recitation of the facts but grant the, or follow the recommendation 

of the Staff. I am not happy with this 23u1 as it stands now, I 

must say. I think it can run us into trouble and T haveltopes the 

,,taff will take another look at it as to whether it's the best rule 

tor us to operate under. But it's on the Looks and we are bound by 

IL and I. don't see that we have any alternative, 

Eclat. 	 The error we wade is Chat 3 here. 

KU:MA.)0D: I don't think that's timely, Butch, at this poi 
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• l'UWER4;: But that's the only erLor I con bet,' that the 

mdao any place lollowity, the rules.vs lize that IL was 

canceled 	.r that. 

Mlt. STPLill'A: May i say a word? I would like to have you 

Lwutlealen look aL this application. Now Mr. with is the (mu that 

determines whet:het it was uluh or not. 

LW. KLIX.W0h: The rule .,ay:; that we had to have j0 and you 

didn't have OU Jn acre, and that's why 1 was lookin4 at the rule 

and I think we are bound by that rule, and you will uch.lt yourselL 

1 believe that you didn't put up ;IJU an aeLe at that point. 

1,4kS. 'TEINI,R: I will Set his letter. 

PIURCE: The Colonel desires to 

MRS. bTEINa: It says, "Said application and check were 

returned herewith for the reason that under Item 2 of the 

application you have not inserted the description of the land 

wnieh you are applying for," 

• KI1(1,:a..001): Is that all the letter says? 

MRS, STE1NLK: 'cif you arc applying to purchase land such and 

such contained in 320 acres please be advised that a minimum offer 

of 00 an acre is required to qualify an application for the pur-

chase thereoi.'' That was the same thing that happened in 1948. 

Two dollars an acre wasn't adequate at. that time el%ht..r. 

14A. 6BITA: it was adequate at that time. That was the mini-

EeqUired pendin appraisal. IL's the minimum required to 

qualify an application at Chat Lime. 

MRS. jTaNER: To hold t le application -in your office, is that 

tut. 8itITU: To accept it and palish 

• :aLiUhR: Talon i iced wy engineer over there subdividing 

the property it was at that lime that I was willing to bo pretty 

hfok with the ,tate to Lid. You asked me about how I bid here. 

I will Lo into that. That may not, interest you, but 1 had a check 
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ivum a Wg10 L'1h 	WAUtvd 10 1.,0 11.1 6.11 1 I1 tut en dal; piece of property 

hceIh:o.. Ito Lnew the value 01, LC too, but during that period he (Midi 

you scud in I Lie; thing tor the land, :;Late land at two thousand 

twenty-tivt.. tJow L don't; know it 11r. PuLtengill is atsuelaled with  

.1111 ut7 UUL 1,111 1, /Utak' iL's 1/v1V bl:rdlq;(J Lhat. within four days 

there wa:; another bid in were that snapped this Chinu out 

1.4.70m under hiy 

CILA1REAN PEii:.CE: Colonel Putham, did you have something to 

9 

Y‘ts. I am going to have to run and catch d plane 

vezy bhortly and 1 do have One item I would like to dispose of 

elellaLely dud then Frank Hurtle, and len smith can carry on. 

ClIALMAL1 PLLLWE: All right, 

NR. PUTNAM: Page 17. 

(AMMAN 	 Do .,ou want to take that up 'before you 

.,.esolve this': Are you ready to make a decision? 

Mk. 1KlitMiutili: 	don't think we have any alternative with the 

rale; and law as Wk: stand. 

ei1AI1:ILV4 	 Mr. Kirkwood moves 

NR. K11ci".1400b: 	I move. 

MR- 	 1. will have to second. 

CHAIRILAisi Pf;iuk;t:: The motion ik been made and seconded that Lii 

23 eor.tmendation oi the .Aaff be app.roved which will grant this proper 

24 •o Mf. tug  ene 	reitengill who has met, the highbid at a cash 

25 doe &,1 0.1,200. it there's uo rufther discus:A.0n that will be the 

26)refer. 

27 	Nk. PaNAN: Nay 1 suggest we move to page L7? 

Page 17 has to do with the Lppointment temporarily as thc 

29 ,,,istant oxecytive Officer of Mr. Francis J. HorLig, and the 

30 pp,,intment of. his pfosent assistant Mr. Adolph W. Pfeil to the 

3111 usiLL00 ut Ilii;wail Itesources Lnbineev. These are to move these two 

32. en up to i.:111 pLtmacily the aconcy caused by the death of 
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J. 	WaLtion. 

CHALIO1V4 i'ltaitCE: Any discussion? Tiw appointment of ML. 

,Lodi.;; meets with my full approval. 

Mg. PuWEICI: 	It meets wi Lb rid, 	. 

kiki,Agowo: Yeah, 	Is Line. 

Cat. PU*LiAIi: l bad 10 make this recommendation. Frank wrote 

it. tie can handile the rest of this stuff. 

NR. E1RKWUOU: This, I suppose was cleared? 

COAIRKAN PEIRCE: So Kr. 1(irkwood has moved and Governor 

rowers lic.s seconded the motion and be ib the order. 

NR” PUU,R': before we go, do We have these meetings in tne 

morning? The Legis laturt 	;t:s in the afternooiYand it takes me 

away from the session and Jenate. Could we do that during the 

session, Colonel'il 

MR: PUTNAM: aurelv. 

CHA1WAAN PEIRCE: uereafter let's have them in the morning. 

KR. PuWERS: And on the last Friday of the month the Regents 

meet. Like this Friday it's impossible for me 	be there. 

We have the Regents at 2:00 o'clock in the afternoon and the 

Legislature in Inc morning. 

NR„ PUTNAM: We'll try to set them in the morning and they 

must be Lefote the fifteenth of each month to take care of Lung 

Leach. 

l'aiLCE: All. right, Colonel, 3uu run along. Kr. 

Hortig, you are going to take ove!:? 

MR. hORT1C: Page 2, gentlemen. llonrarey Oil Company 

opera!:or lease, P.R.C. 1550 at Huntington Beach, have conducted 

extensive operations. During the period of the deferment the 

lessee has prosecuted an exploaationprogram with mobile marine 

equipment at a cost reported in (22;i:4268 of one million dollars. 

The last exploration hole drilled under this program was completed 

February 23, l'01. In addition, a detailed seismic survey or the 

resurvey of Lhe lease was also completed, and it's now Cti.t. Mat 

the remaining Lime in the deferment to April 16 is insufficient to 

g'l 

   



1 'to study, coitelate and evaluate the Lalbbliadet~ intotmation and 

da •4 	 lieLfi (MLA nud•  Theraore the Monterey 

3 •01.1 t;oiiipany .4.. operator 1:or Lease 1 R.C. 1°..OU has requested 

4 	Ixiiher 	 wouth:4 to wettber 10, I',6/ within wh ,h 

5 ! lo commvnev o11k'a.0.-1,0111: laildvi* the teems oi the lease, aidd the 

6 	'La 4.1 	oi.ttitc I 1 	 defermvnt. to tic Lobe:.  lb, 1957 be 81:ant d 

7 subject Lo tale ei.petis condition that:Li-le lessee will perform one 

8 of, the toilowin actions duin,6 the period ui the determent.: 

9  1. IniLiale operations on the lease; 2. quitclaim the entire 

10 l  i :eo,be area, or three, present' new adequate bases tor consideration 

11 'as to any iErtner de.'l.@r111e1.t of the Uri11.1113 and opeIating require- 

12 	men L.. 	1: I ht.' 1. CU 

3.3 	GttAlaiLka PE'.1.LACE : 	 is in the vicinity a Hunt:LI-law.) 

14  bode ? 

15 	ng„, auLT c: Yea. 	a mattcr 	lact this area is the area 

16 LJOL prUaliCud 111 	 l,onus bid 	three million, three hundred 

17 	thirty-thsee thousand dollars. 

18 	CUAIRlu\O VI;11.(.; 	has this lease been drilled'i 

19 	MR.1101a10: liti!; is part of the exploration drillin . 

20 'There has been no production on the leaser, Mr. Peirce. 

21 , 	 : And they want additional time. 

22 	MR. hoilalC: To :;turfy' the resu1 t.s of their moot recent ''plora 

23 tion which has cost them in the la t siX WW,..hti in thv nei&borhood 

24 	ono mIllloh dollars. 

PEMWE: How many holes have thLy 

Mit#11ORTI6: It's upwards eL ei6hty. 

C1[AIRM1 PEIRCE: And they aware all dry 

MR. HoRTIG: Yes, sir. 

CRAIRMAU PEIRCE: how much did we receive in way of cash bonus 

three million throe hundred and thirty-three thousand dollars. 

WOUTIC: it's still. a world's record. There ° s a represent 

Live ttl nonterty oil Company fere also, Mr. Peirce. 

25 
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CHAIRMAN 1%1RCE: There's no opp Ltion to this recomondation 

2 	Ma. HORTIO; No, bir. 

3 
	

Ma. 	 I, move that we 6ranL the recommendatiu 

4 
	

Pile. 	 :,;econd. 

,11.t A.: 	1 	n Iwtni hawed and :; •onded that. L 

6 
:l evekb.ailcadatiau at. appraVcd. 

7 HUR11.6: 	17 -- lb 6entlumen. !;hell Oil Company 

,o ordered. 

8 	L'adu application for authorization to conduct submarine 

9 	 t:TIoratiuns on InUbc, tide and 5ubmer3e6 Lands under 114. 

10 luci6OLetion of Luc htatc Lands Commission in OranLe, Los Ani:,eles, 

11 Aintura and inta Barbara Cotialcs lyin6 between a line drawn 

12 duo west. 11`om the mouth uf the :anta Int. aivur and a line drawn 

13 	idubt: Eeolit Voiut Arepello. A permit has been requesed .or a 

14 oO-day pecio(1 Lommencift tiarce 	19:)7. Toe respective Counties 

15 !and the City of :,auta Barbara have been informed that: this appli- 

16 cation is to h considered. Ventura County is the on1y one that 

17 has hot replied as a re-ult of the notification. 	Thu other 

18 Hounties and thi City ca Santa Barbara have reported none ubjectioni 

20 Lo the issuance ot thu permit and It, s recommended that the peritiit 

20 be issued to 	L,1,1. Oil Company for a si:.cty-day puriOd cOmmeociO6 

21 	.h 15, 	the permittee to reimburse for the inspection 

22 : co;,,Ls, and Lac permit is to he eik ,ctive only as font; as a con- 

23 current po,ffliL Ly Luo eibh and Game Commission 15 in ufiect for 

24 jtho Liicou opoi:tia area. 

25 
.; 	rllr?Ctui4 .4 PLUACE : 	No oil j 	t: ion Lo 

26 	Ha. 110anG: No, sir. 

27 Itt:;. POWERS: i move it. 

28 11 	CIL% 1 atliiN PURGE: Novod and .1,1 ocondod and so 	 t h4. o i:Our • 

29 	Nit. Eli qa 1G : Lia6c b.  
30 	10.t. t',h1TA: :;d10 of vacant :Ahtu school_ land, 	it is ruculithie.icd 

31tiat, Lac Comiuiss,;on authorize the sale of wcant ::itatu School land 

32 I toil cash, at 	016hest olfer, in accordance with Lau loiluw:h 



tabulaLlon, such 	ICS Lo b subject to all bLatut.ory reservations 

2 . 	 minorals, and Itows 4, a, 8 and 9 and .10 aro rouLino 

3 0,tows. nuwher 	there was a compoLitive hid roceivod and u 

4 !I days atter the close 01. the bid period the, ono Of, tho biddtrs, 

5 0 oil r. 	J. Ih nn tnereased his bid by $1,3W for a total of elt),P)U. 

„ " tl 	YUJI aantLional hid was not suhmit.Led poksuant to Lilo spoolli- 

7 	cat ous ill thy put. I Lsiled not ice and Lherel ore not: eons idured Lo 

8 	a bona Lido hid. 

9 j 	oa. Pow: 	is ail in order, isn't: it:? 

10 	MH. HOaTIG: Yeti, sir. 

11 	 1n1ti.GE: Well, in other words , on p4,;(e 13 the sale 

12 w111 ho made thth to this lir. ikeniuss? 

13 	hitt. hORTI.G: Ih 	sir, Lilo first: applicatat matched the bid of 

14 , fourteen thousand :,aibiaitted by Mr. Ukeniuss, Mr. Nunn havinv, 

15 submitted ttu Le1.11 on thousand avd at the close of they b Uding 

16 attempLed to increase it. 

17 	ChAiRMAA Ci%1RCE: The tabulation 	(1011 1 t see. Oh, it's duwn 

18 ihelow. All, 	the ari6inal applicant to match tate: hi8hest 

19 bid. 

20 1 	na. What,: &s, sir, 

21. 

22 

23 

 

Any further questiorn.-,? 

MR. KiltR41)(1): Move the approval t' ail. H _lose 

1"0: That's okeh with me. 

ChAiltLAW PIA.:CL: Moved and sect:ide,' that thesi„ various thiull 

will LL ipproved and so will bu tho order. 

MR. UORTW: We are on pal,,e 19. We can cover that. burvey 

na.,, 'been made hy the Staff to determine the present arca of 

accreted .;Leila? LIMA, waturward of Lite Gatlinas Caual lino of 1871. 

ano it is lecthlioieaded that the Eceutive Oliicer be au1norized to 

appLove and have recorded a map of surveys so 1:11.1)Vided to surve 

L16 v%?idOUCt2 uf: the State's boundary. 

Okoh, raLch? 
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MR. i'OWLb: Yes. 

CHAI.Rt1\14 PEIRCE: Moved and seconded and so will be the order. 

3 - 	Mit. :41TH: Page 14 involves the sale of 532 acres of land 

4 in ;,liaJta County to Curtis N. Rocca. The land was appraised at 

5 0j,b5b.20 and ho was advibed to submit the appraised value. 

6 Vollowtn that instruction to him, however, we were advised of a 

7 p4:0Lut: tiled to the S tate s application by the .:;Cott: ',umbel: Company 

8 and that protest is sail pending and this calendar item is LL 

9 conlirm c::teusions io:anted by the Executive Officer to Mr. Rocca 

10' within which he may submit the additional amount to meet the 

11 appraised wlue in view of the pending appeal and protest by the 

12 t lumber coillany. 

13 	Atli. VOWLW): I move. 

14i 	MR. KIRK WOOD: Now what I can't make the dates jibe here. 

15 ,, eebruary 	1M. Has he come up with thirty-six thousand? 

16 	P.t. WERNER.: lie made a payment as of that date and will inake 

17 i an additional payment May 30th. 

18 	MR, KIRKWOOD: There is no need for this to be deferred 

19iforther? 

20 	MR. HORTIG: Not beyond the June 30th. What occurred was 

21 i by Executive Officer's action he wab given until February 28 to 

22,do this and he actually did it. As to that part we desire Coal- 
; 

23 mission confirmation and the balance to give the extension under 

24',L 1,10  

25! 

26 

27
1  

authority of the Commission. 

MR,KIRKWOOD: Okeh. 

CHAIRMAN PEIRCE: All right; rue recommendation is approved. 

MR. AORTIC: Page 22, gentlemen ;  lists the status of bills 

28 i sugg3ted for legislative cneh.ideration by the Sta.CE in which the 

• 29,CGmmssion has hett9forc given conditional approval for Staff 

30iprocessing. 

31; 
1 Uage 23 lists the bills currently pending which could affect 

32, hu administrative cognizance of the Commission. In the same 



li 

lorder as listed through page it you gentlemen have copiek; of the 

$lialls before you in case you wi ih NO►ue staff work on them, and it 

3 	recommended that the Commission authorize the Staff to discuhs 

4 these MOd:=C:i with the authors and GO attend the rebpeCLive 

5 Ax6isiaLiVe committee hearings for the purpose of presentation of 

6 reports of ,:acts and existing Commission administrative prodeduru 

7 and regulations relative thereto. 

8 	CHAIR.MAN PELIXE: it's LW,; same procedure we followed two 

9 , year"; agoY 

10' 	NR. 	MC: Yes, sir. 

11: 	MR. KIRK  WOOD: Before we go on record as approving or 

12 disapproving it it would be brought back to us for further action? 

13 	NR. HORTIG: Yes, sir. 

14 	MR. 1WERS: This just allows you to discuss them now. 

15 	CHAIRMAN LE1RCE: All right. So will be the order. 

16 	MR. I1OUTIC: Page 32 and following through 44 are transactions 

17 • previously consumated by the Executive Offic er on which Cotimis- .... 

18 sioo confirmation is desired. These are the routine general 

19 leases, routine renewals of permits, and routine issuaunes of permi 

20 for which there is delegation of authority to the Executive Officer 

21, 	MR. KIRKWOOD: Move the confirmation. 

22 	MR. POWERs: Yes ; sccond.f 

23 i 	CHAIRMAN PEIRCE: Moved and seconded that the actions of the 

24 Executive Officer be confirmed and so will be th,.: order. 

25, 	MR. HUKfLO: There is just the one question whether you genti 

26 men consider it diii be appropriate within the scope of the Lands 

27 Commission as to a resolution relative to 3. Stuart Watson passing 

28 an. 

 

CHAIRMAN PEIRCE: I think it would be very approprate. I am 

30 glad that you mentioned it. Ho,/ about you preparing a very suitab 

31 resoLutien tor the signature of the members of the Commission? 

32 	1.1R HuLTIG: Very well. The staff will proceed and route it 
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len ler siunature. 

	

2: 	 l'ELIWE: Any other suuestions? 

	

3 	• 	MA. MiLR: I move that we approve at this time that it should 

4 ire 00 the minutes Stale place that We de that. 

	

6 	CHM:RN:IV PURGE: All right. 

	

6 	MA. HORTIG: We'll, include an item in the minutes. 

	

7 	MR, POWiatb: Do you have a ret,olution that the Staff has .- 

	

8 	MA;KIRKWOD: Just incorporate it in the minutes. 

	

9 	MR. HURTIG: in the form in which you gentlemen finally decide 

	

10 	CHAIRMAN Pt,;IACE: Yes. 

	

11 	MN, HORT1G: Then we'll proceed with the preparation of the 

12 resolution. 

	

13 	CHAIRMAN PEIRCE: And have it suitably engrossed and prepared 

14itor the widow and the membe-..'s of the family. 

	

15 	Mit.noRT1G. Yes, sir. 

	

16! 	CI AIRMAA P61ACE: All right; so will be the order. 

	

171 	MA. HOATIG: What about a date for the next meeting? 

CHAIRMAN PEIRCE: Are you able to fix one now? 

	

191 	MR, HORTIG: We can have it April 8th t1irou8h the 12th. 

	

20 	 KIAAUOOD: it has to be before the 15th. 

HORTIG: Yes, sir; otherwise we have payroll troubles. 

	

22, 	CliAlaWl PEIRCE: Try to work it out. 

	

23 	MA, UOATIG: We'll work it out with your secretary. 

	

24 	CHAIANAN PEIRCE,: Yos, about the first week in April. 

	

25 	Nit, II MTIG: About the week cyt the 8th would actually be the 

26 lsecond week. 

	

27 	j 	CHAIRMAN PEIRCE: All right. The 8th is on Monday. 

	

28) 	MR. lith.TIG: Yes, air. 

	

29 	CHAIRMAN PEIRCE: That sounds good. 

30 4)iLL right. T00 lalUeL108 is adjourned. 

	

31;I 	 --oUo-- 

32, 
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