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? CHAIRMAN PEIRCE: ALL ripot, Lolks, Le t the meazting come o
,order,  HMow the Lirvst order of business is the conflrmation ol the

!mxnunuu ot the weeting that took place on January 28th and Feb-

|

i
i

Ay coriections; any questions?
i
3

rudry Jth,  Coples have been malled to mewmbers of the Commission.

' MR. PUTNAM: We have nu corrections.
1 CUALRMAN PLLKCE: Mr. Kirkwood, okeh?
‘ MR. KLIRKWOOD: Okeh.
CHAIRMAN PELRCE: The minutes will stand as approved and

written.
| Colonel Putndam?
MR, PUTNAM:: We'll start right in with Item No. 1, sir.

CHATRMAN PrIRCE: AlLL right. Ttem No. 1l on the agenda. Page

MR, HORTIG: On January 10th the Commissicn deferred action
on the specitication of a surety bond to be waintaired under Oil
and Gas Lease P.R.C. 1466 in the Rincon Oil Field as keld by
Richfield Oil Corporation. The specitic lease provides that a
(Surety bond may be required not to exewed 50% of éhe cost of the
iiilled lands and auxiliary structures to guarantee the faithful
performance by the Lessee of the placement and maintenace of the
;iillud lands  and the vemoval thereof at the request of the State
iupon terminat luon ol this lease.

Cost estimates under a constructico contract which has becen
iuwardud for the erection of a drillsite island under the subject
flease At an estimated cost of $2,680,000, current estimates of
jthe cost of remuval of the offshore island, and estimates of the

{

fcost of island maintenance and ultimate removal of surface equip-
gment and of the island have been reviewed by the staff. 1In
%Cuniurmdnce with the policy of the Commission for specification of
élcusu performance bonds i a reasonable amount Lo assure future

jeompliance with oll lease terms and conditions, it appears frowm

‘the aforesaid review that a perforwance bond in the amount of

~

‘




B

b SN <R o S I

ol $500,000 should be required,
It is the recomendation that the Commission asuthorize the

Baccutive Ofticer to intorm the lessce Richfield OLL Corporation

thiat a hond in the amount of $500,000 shall be filed and maintained

to guarantee the ol chful performance by the lessee of the
specific lease requlirements under OLL and Gas Lease P.R.C, labb,
A representative of Richficld 0Ll Corporation is here toddy
if the Commission bas any questions to ask him,
(Harold J. Yowers, member, arrived at this point)

CHAIRMAN PEIRCE: Do T recall that at one time we contem=

Cplated requiring a larger bond than this?

MR, HOKRTLIG: §L1,250,000 was the original staff recommendacion,

CHATRMAM PELIRCE: Now you believe that $500,000 will protect

' the sState adequately?

MR. HORTIG: Adequate and in contormance with Commission

Cpulicy as it has been conducted in all other leases. This is in

~uescess of the amouot that the leusce proposed should be filed,

Mr. Cook of the Richfield Company is here and perhaps would

o like to make some comment .

CUATEKMAN PEIRCE: Has the lessce contested this?

MR. COUK(Richiield Oil Corporation): We scill feel chis

o bond 1s in an amount that is more than is necessary. However we

will agree to the recommendation of the staff,

CHATRMAN PELRCE: All right. Ts therce any further discussion}

The recommendation of the Staff is before us.

MR, KERKWOOD: Move its approval,

MR, POWERS: Second it.

CHAIRMAN PEIRCE: ILt's been moved and seconded that the
recommendation be approved and s0 be the order.

Hext [temd

MR, PUTHAM: Mr. Chairodn, we have quite a few appearances

and L would like to take thewm up out of order here if we can?

1
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| CHALRMAN PELRCE: ALL vight. What is next in order?

; MR. PULNAM; Pages 40 to 47,

J CHALRMAN PELRCE:  ALL right.

E MR, HORLLG: An application has been received from Mr. Harry
J.ositevens ol Gayuceos, Calitorpia, for a permnit to prospuet for

idlL winerals other than okl and gus in Lots 1, 7, and Ld in the

North vne half ol Svctien 33, Township 29 south, Range L2 East,

L0 uan Luls ubispo County, containing approximately b)) acres.

Fireld reconnaissance and record review by the staff have shown
Sthat the area for woich application has been made cannot be
fclassiﬁiud at this time as known to contain commercially valuable
fdupoaits of winevals., The subject » - Jas acquired by Lhe state,
;has been administered by the oflice . & «.e¢ Adjutant General, dnd
1cuu surface is included in a lease to the United States Army as
part ol Cawp San Luls Obispo. The office of the Adjutant General
“reported nonobjection to the issuance of a prospecting permit ror
the subject area, subject to compliance with two conditions to be
?appgoved by the installation commander, and written approval with
ﬁthuSu conditions has been received from the Commwanding Officer of

!

fthe Camp San Luis Obispo.

| Therefore it is recommended that the Commission find that
Lots 1, 7, and 1% in the North half of Section 33, Tewnship 2Y
E»uutn, Range 12 east, San Luis Obispo County, are not known to
?contdin commerclally valuable deposits of minerals and authorige
%thv Fxueecutive Ofticer to exccute and issue & two-year prospuzcling
&

Ipesmit to b, Harry J. Stevens in accordance with the Public
%Rcbuutucs Code for the subject lands with the royaltv payable
ﬁdny preferential lease upon discovery of commerically valuable

i

Edupu&iLs of wminerals to be in accordance with the established

|

jbchudulu cstablished by the Commission herctofore for minerals
other than vil and gas.

|

” Mr, Peiree wiwo 1s a mine operator on an adjoing p iece of privi

i
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! property adjoining the State lands s here today to protest the

|

Issuance ol tuis permit,

GHALREAR PELRCE: ¢ Did you say Peircee?

f MR, HORTIG:  Pelrece; yes, sir,
CHALRMaN YEIRCE:  Vhere are you, My, Peirce?
MR, PEIRCEH:  Here, sirc,
; CHATRMAN PEIRCE:  ALL right. You bave the sawe name as 1

Cand L owant to wake it clear that you and | are not related.

Call right. Now you would like to protest this recomnendation winhl

Crespect to thiu leese being piven to this man and so will you tell

us wity you are apainst itc?
MR, PELWCE: There was a State Englpoeer came up to look at

Cthe property, that, approximately two weeks ago, I guess, and it

witn Laining so hard he didn't get a4 chdnce to redlly ook the thing

over. It was, cverything was a sea of wud up there and it was

a4 bard, svormy rain and there's things that we haven't brought up,

didn't get a chapee really to beioay up such as the operavion wun

there's too wmuch dive to move as well as too far to wmove it dand it

widod block a road that's been there for years and years and this

Cruad Ly an access road to the Trinidad mine which we have leased.

cAnd the only economical way in our cstimation that could be

cwined would be to carry dirt out through the present pit which

cadjulng this Lot 7 and there's ore showing in the base of the pit.

The pit slope 1s cut on a three-quarter to one slope; three

Jquarters out as you drop one, and there's ore showing, a large

C

Cvoluime ol vie showlng vight in the tace of our pit and this ovre

i

[}

bas been cunning there for approzimately between 6~ and 700 feet.

flt's been a continuous body of ore with Little breaks in it but
i

fthu pit Ls there to show where it tas been mined and I wish to
1 e
ucoutuud this cuglnver who was there, Mr. Blossy, didon't have a
|

i . . . .
pchance to really sce the situation and 1 would like to have it,
it

|
!

|
1
|
!
r

Lot 7 couldn't be carried on econowlcally in our estimation becuausy

i
!
!
1
I
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tuis postponed untll a further date until the State could send
apothuer engioncer 14 they wished Lo Lo examine the property undev
betiter ¢ouaditions.

CHALRMAN PEIRCE: My, Hortig?

MR, HOKRTLG:  Yes, siv. The examination referred to by

b, Peirce is actually the second one made by our cttice in coa-

mection with this propexty. This applicacion for perwit has been

punding Lor approdimately two years, with the delays which are no
tault of the applicant. The Camp Commandant of Camp San Luls
Obispu and the sState Watter Pollution Board were concerned whether
adaitional mining operations in the area might be detriwental to
the Chorre River water shed which is the water supply source for
Canp Sap Luls Oblspo.

These problems were Einally rvesolved by those other agencies
whece we apdain had no control but to await their findipngs. And
it was determined by these agencies that additiopai operations

vn this area for which Mr., Stevens has made application would not

be deteiwmental to the water shed; therefore no objections.

S0 we are faced with the problem that under the law if the
lands are not known Lo contain commervcially valuable deposits of
winerals, that parcicular land, then the prospecting permit way be
issued, The ore discoveries on the adjoining land to which

Mr. Pelrce hds referred were not koown Lo exist at the time of the

applicution by Mr. Stevens. These ore discoveries on the adjoining
‘land have been made during the intevim period while all these other
deelays were ensuing and the other activitics relative to the

‘water pollution and so forth rjeve under consideratcion.

Additionally I belicve frowm coulkerences we have had Lo our

orLlicve with Mr, Peirce I belicve Mr, Peirce agreed that surface
Jnopection ob the state lands shows nothing and konowing only of
@ aurldce iuspection of the State lands it could not be contended

ithat the State lands contained commcrcially valuable deposits of




twloerals, or, Peivee's oplnion with respect to this mineral con-

)

Jtent on the state lands is based on his estimate ob what thwere may

%hu updor the state lands by redson of his having developed siudlar
iﬁru on the adjoing lands, but as te which dre privdately owaed,
J But as tu the State lands there has been no prospecting, oo
Jdevelopenient aud thoere's no surlace evidence on the State lands
éLrum whileu it can be lodependently contended that those lands dre
xac this Lime koown to contalo cowwerclally valuable wmincral dupuuit%
%Thu Commission will recall we had a similar situation with respect
%tu uranium deposits in Imperial County and the Court since held
that the Comulssion was to be guided by the criteria whiclhi were in

!
‘ealstence fur the specific State lands, and on that basis the staft
bas recommended that io this case the permit be lssued,

GHAIRMAN PPLRCE: Now Mr. Peirece stuted Lf I understuod him

:v'.:urmect:ly that the grantiog oi this permit might interfere with a
i
road which connects the wain highydy with his property; is that
‘Ecurrcct? )
; MK. PEIRGE: That's correct.
CHALKMAN PEIRCE: What about that, Mr. Hoxtig?
" MR, HORPLC: This, of course, would depend on the actual
patiore vl the opecation, It is possible, for crawple, since we are
“in he realw of theory, under the worst civcumstances it could
“hdappen that oce permites, 1E we have one, would proceed with core

dadlling the htate lands and discover that there are actually no

jeonmercially valuable deposits of minevals in the land in which

event there would never be any large scale carth removal,
IL there were, such as wight hawper road operations, I think

lvery reasonably alternative road provisions would have to Le pro-

i

‘vided LE it has been a noruwal access road, and certaionly this would

ﬁbc Coequaied by Lhe camp comnandant ol Camp San Luls Ublspo who up
I C . .

to now has not indicated any concern over the road situdtion because
[ . . . .
'we hdave not actually been in to an operation which wight Lnvolve

~3
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Cretaived some measure of surface jurisdiction oo the operation in

Carea and out of the total camp arva we only have 64 acres of land.

There are three groups of land.

cwould that be adoitting a right that otherwise isn't established?

Cdn LB82 and this road Ls mentioned in the field notes which makes

CLhat there is & spe_cific reguivement velative to other operatlons

S s known tu exist.

tor three hundred feet Leom this lot 7 he's referring vto, and I

the roads,  In that compection the camp commandant has still

being conducted by our applicant, Mr. Stevens, on private land,
that 1f ae mining operatiovs should become profitable and such
an operation would require the installation o)X a mill chat the
permission tor installing a mill and other rovad and other additiond
al fucilitivs will have to be the matter of separvate approval of

the canp comsandant at the time that an actual physical condition

MR. KLRKWOOD: 1Is this a road on State land that is presently
being used?
b’ll{-o 1"‘:1"‘.‘-:[’:: Y’LAS » it is w

MR, HORTILIG: Well, partially. It wanders through the cawp

MR, KIRKWOOD: Is there a right to use that rodd? 1L1f we put

something in the permit that would require the road to 'e kept oper

MR, HORTIG: That could be.

MR, PEIRCE: This road is an old road. The wine was putented

it 4 road that has been there, and the hill is situated so that
there could not be another rovad made without a very steep grade
Lo pet to that mine and out, you know, to and oo our way out.

CHAIRMAN PEIRCE: Do you wish to be heard in connection with
this?

MR, STEVENS: (Harry J, Stevens) Yes.

CHALRMAN PELRCE: You are the appiicant?

MR, STEVENS: Yes. Aond the road dead-ends about another two

certdinly wouldn’t try to do anything that wasn*t in cowpliance
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|

L hor good relations dn as far as the mining operation.
i

2 CHALIMAG PELRCE:  You do not contemplate changing the route of
I " v

& cthie road or surluce?

4 MR, STEVENS: Not at all ro cause any harvdeships or anythioy of
'

§ :that nature.

6 | CHALRMAN PLIRCH: Are you satisfied with that prouise,

7 hr, Peirce? |

8 % MR, PEILCE: Our contention ks that in a mlning operation, a |
!

9 dstripping operation, there wouldn't be suliiicient coom to dump the

10 dirt below the road. Therefore, any larpe scale operation would

11 have to cover tiis road because chis lot 7 is a rectangular picce

%2 ol pround.

13 MR. STEVENS: Who knows whether we need any dirt room?
14 MR. PEIRCE: [ don't know LF anybody does or not.

15 . ", In so far as the kpown minerals, I contend that

16 where therce's chrome ore been followed for approxiwmately gix hundreb
17 Leet, a body ob ore with varivus Little bLrecks in it, that, and
18 ﬂlt’s just as lavge in the face of our cut now as it ever was, and

19 where you can sce the top of the ore in the face of the cut is

20 ‘approximately torty feet from the State line and there’s ore also

21 ir a vertical of fifty feet which would make it, will wake it

i
@
22 qimpossible to just take the dirt out any other way becides thus !
i

23 pit to get that lower out. IL there wus a wining operation carried

24 ‘on there the State wouldn't get the beoetit of the full amount of
: !

25 lore in that ared.

i)
[¢2)

MR, STEVENS: What about yourself? If we would have to work

27 ‘vut an agreemunt between us.

28 % PR, PEIRCE:  There will be no aprecment, sir. Anything based
29 }on where it Las to be worked on, an agreement with someone else f
30 él don't thin, well, T just don't think it's an operation in its |
31 %uwn.

52 ' CLALRMAN PELRCE: Well, now, Senator EKarhart, this is in your
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~would be contrary to the public interest in San Luis County?

county., Have you any knowludge with respect to this situation
that might be helpful to us?

SENATOR EARHART: No, I only have the ingdormation the Stalf
has given to me and I have been interested ..n the case buecause it
has g, Live vearly two years.  1loow we have bad difficulty with
the Aruy and Guard and those things have been overcome, and I
think things should come to a head. This man has an application ip
and he's trying to pperate a project, He will explore it and two
years from now we'll know whether there is ore or not and if he
then applive Low, when this permit expires at the end of tv.
vedars we'll know where we stand, 1 am interested that this
thing be brought to a head, whether it be Mr., Peirce or Mr.
Stevens.

0f course Mr, Stevens was the first applicant. Therefore, he
hus a preference.

CHAIRMAN PEIRCE: You don't think the granting of this permit

SENATOR EARIEART: Noj; noj; no.

CHAIRMAN PELRCE: Now, gentlewmen, we of the Commigsion have
to rely on the advice of our technical staff and their recommenda-
tion to us is that this permit be granted. It's good for two
years and without seeing the ground or knowing any of the details
L would assuun that Mr, Stevens wiil carry on his prospecting oper-
ations theve without comitting any nuisances and I dnfer from what
he said that che road which passes through the property would
not be closed nor would you be deprived of use of that road.

1 don't know of any other reason why we should deny this [
permit. Your statement with respect to the fact that the engin-
eering, that the report may not lhave been adequate, I now hear
that there were two such visitations, Mr. Hortig?

MR, HORTLG: Yes, sir. On behalf of the State Lands Division

there have been other engincering appraisals by independent

LU
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fappraisers and some also retained by Mr. Gtevens and it 1s clear
i
s that we have ore on Mr. Pelree's property, but we do not know

“tion ok the Jstate lands., There is a detinite probability and

it

4 L . . "
jpossibility as Mr. Peirce has outllned that it's there, Lt could

! . ; . . .
W&lbu stop xight at hig line, It has happenud before. This is

cwhy a prospecting permit should be issued.

1
!
1
i
7
!

CHATRMAN PELRCE: Yes., Now, Mr. Peirce, have you anything

y
celue to say?
: MK, PelrCE: L should think ?bat it should be of interest
?ta the State whether an operatics vaen be carried on successfully
or wot, L there's voom to caryy this operation on, and I don't
;tnlnk that there's been any eongineer look at it with that in view,
, MR, HORTIG: We have looked at it, Mr. Pelree. The problewm
belore the Commission is that it has an application on lands that
unalify for issuance of a prospecting permit from a qualified
‘applicant and has had only one application and that one of

‘Mr. Stevens. You are, of course, the operator on private lands

ralongside. LY we had all of the area under State jurisdiction we

~would certainly probably recomnend a difierent type of engineering

program or app_roach for developement of the State lands if we
fcuuld do it voncurrently with your property, for example, but
ituis we do not have, We have simply thbe 64 acres under our juris-
ﬁdictiou Lo be developed, the best way possible under the existiog
ibtute law for issuance of a prospecting pesmit,

i

i MR, PEIRCE: What we would like to see and T think it would

@bu to the interest £ the people and State and all would be have a

}minun@l extraction lease and go to the highest bidder such as the
;Stutc wolld receive more woney out of the thing and so far as
guarantee of ore why we would be wiiling to put up a bond that if
we should happen to be the highest bLidder that there would L. a

given tonnage there,

11

Pindupendengly that we have the ore on the Stace land £rom explora-

i
i
1
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| Would you bid if it were put up for bidding?

CHALRMAN PEIRCE: Are you interested in the sawme property?

MR, PELWCE: Yes, I would.

MR, KIRKWOOD: Actrally do we have any discretion in this
mattex?

MR, PUTHAM: Not if there's oo demonstration made as a result
of an engincering examination/ggzge are commercially valuable
deposits on this land., Lt wust go to prospecting. If there is
4 further demonsnration then we can as Mr. Peirce has asked put
this up for cowpetitive biddiag. We got nothing to offer yet.

MR. PEIRCE: Well, you wouldn't have to worry about the
bidding.

CHAIRMAN PEINCE: Well, gentlemen, what is your pleasure?
Yes, Mr. Stevens?

MR. STEVIENS: [ have had this application in for long befor:
Mr. Peirce was out there mining the mine that he so speaks of was,
has laid there for about ten years, that hardly anything was taken
out of it and he leased the adjoining property about a year and a
hald ago; sowething like that. He's been mining this pit about
little over a year, that he sozaks of and the mine --

MR, PEIRCE: That is a konown deposit of ore. It was mined
back in the lodU's so it's nothing new that just came up. 1t was
a patented claiwm in 1882.

CHAIRMAN PEIRCE: What happens 1f the prospect turns up smme
valuable wminerals?

MR, HORTIG: Then the permittews is entitled to a preferential
lease.

MR. KIRKWOOD: On which he does not have to bid?

MR, HORTIG: That is correct, at the royalty rates as speci-
fied in the permit as set out in the vecommendation which are ident
cal with all our ore chrome permits and chrome leases that the

Eommission has leased,

12
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i MR, HORTIG: Yes, sir.

- claimant contended that the lands commission had improperly classis

{
I
1
f

D we s dependent upon the State's examination of tie lands at the

Iibucn a findipng und ore disccvery on adjoining property didn't neces

{ . - . . .
eommercially valuable deposits even though thev in this instance
: p & y

ton the State lands. The Court held that the State's classification

ting that the state lands themselves contained, were known to con-

1 MK, PELRCE: I would Like to, if we could get a stay, a grant

CHALRMAN PLELRCE: When does cowpetition enter, then?

MR. HORTIG: Oply in two circumstances. One, if the lands
at the tiuwe of an application are known to centain comercially
valuable deposits of winerals in which event they are offered for
competitive public bidding or in the event of a prospecting permit
containing more than 160 acres. Then in case of discovery the

permittes nay retain any Lo0 acres of the avea and if the balance

liis been dewvnotrated to be comuercially vaulable that balance
i Ls then oliered for competitive public bidding.
CHAIRMAN FELRCE: That is the law?

, MR. KIRKWOOD: You mentioned a case earlier in which there had

csarily prove up, or a similar case to this, or what was that?

MR, HURTLG: Yes, Robbins vs. the sState where a mining

fied a piece of State lands as being valuable for prospecting

| peralt in that that mining claiwant had actually removed ore

+

' from the State land and sold it in an attewpt to estabiish its

b

tried to do it on the surface, not simply next door, but actually

ttime of the application and that there was no basis for demonstrat-
.
tain commercially valuable deposits of minerals and therefore a
progpacting peomil was properly issued.

CHALRMAN PEIRCE: Any furthex discussion?

ol tiwme, amonth before this was closed, for to give us a chance to
get actual Ligures and engineers, youw know, to go over the

property.

13
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CHAIRMAN PELRCIE: Well, this thiog bas lagged now, or been

before us for what, two years?

MR. HORTIG: Two years.

MR, PELRCE: Well, two yecars. And one month more would nct

be much,

CHALRMAN PELIRCE: Well, ihe only thing is that it ecan't go on
iindcﬁinituly. Again I want to say we have had two engineering
| examinations of the property according to Mr, Hortig, and I am

i
i . o
f reluctant to sugpgest that there be any further delay. Senator

ﬁEarhdrc has pointed out that we have had this in the hopper for
gitwo years and he urges us to act without further delay.

MR, HORTIG: Three years; may I wmake that one correction.
CHAIRMAN PEILRCE: All right; three years.

MR. KIRKWOOD: As to the law. I am curious. Do you know,
;have you checked on that case?

3 MR, SHABESON: No, sir, we weren't coasulted in this matter.
v%I do know there are some decisions by the Department of Interior
gthat indicate a rather broad interpretation of the phrase, "Known
Gmineral land". WNow I think, I wouldn't want to say anything until
SI have hdd a chance to do some book work on this purticular
jfproblcm, but they have interpreted the phrase fairly broadly.

’% MR, PELRCE: It would be my contention that the ore showing
{in this pit tace right adjoiniog would indlcate, or in some way
ishuw that there is ore on this State land. Now ourselves, we have
:drillud right next to the State land. I can't bring that as eviden
;‘because you can't go there and see it but I koow it's there, buc

!
no one else besides our driller knows it's there, We drilled right

up to the line and along the line before we made our present cut
jand we know the ore is there. But to bring it out visually no one
celsce knows because they haven't scen it besides our driller and
two of my brothers.

CHATIRMAN PEIRCE: Well, gentlewen, what do you think?

i L4
}
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PR, KIRKWOOD: "Koown to contain,” is a finding at the time

i
of the tiling?

MR. HORTLG: At the time of issuance of the permit, actually,

! MR, KIRLGOOD: We are making a finding as of tdday?
‘ MR, HORTIG: 'No permit shall be issued for any lands which

|
|
!
!
|
i
|
|
|
ihaVu been classified by the commission prior to such application

|
!
|
as containing commercially valuable mineral deposits. Upon
Qruueipt of an application for a peruit, the commission shall

i

gduLurminu whether the lands described therein are known wmineral
élunds. 1L it determines that the lands ave known mineral lands,
?it shall thereupon so classify them and shall reject the appli-

jcation for a prospecting perwic.
i

‘under such rules and regulations as it may prescribe for lands

And then, “The commission shall issue a prospecting permit

{thch are pot known mineral land: to any qualified applicant upon
fthe payment of the prescribed fee,!

; CHAIRMAN PEIRCE: You want to vote now, or postpone it?
ﬁWhat do you think, Butch?

|
|
j

l

'‘mineral on this land.

|
i

MR, POWERS: Well, that depends on whether there's known

MR. PEIRCE: Well, it's not visually -- you can't see it. We

N

i . .

jknow it's there but we can't show it to anyone unless they would
i

i . : . . .

pprant us permission to drill a4 hole right on the line,

!

i MR. POWLERS: I am reluctant to go against the Staff's findings
& MR, HORTIG: Wwell, Governor, it reduces to this. What Mr.

!

ﬁPeirce says 1s undoubtedly a good gamble but it will not be known

duntil it is either actually excavated or drilled into.

ﬁ MR, KIRKWOOD: When do you ever classify as known?
(
i MR, HORTIG:; We have had at least two circumstances where

1
i
rhucause o trespass other peuple have uncovered ore bodies on

J
“atate lands.

i

b MR, KIRKWOOD:

@g

Is a finding ever made short of a trespass then

3

L™
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3 MR, HORLLIG: Short of an exposure, no, sir,

Mr. POWERS: Does our Scaff have the facilities to go in there
and determine il there is ore or not?

MR. HORI'LGC: Yes, sir, such an examipation was made and as a
hmatter ol fact such an examination of the State land was actually
made by Mr., Pekrce on the surface and from his own examination on
the surface of the State land he cannot state that the State lands

are known to contain commercilally valuable deposits of minerals,

{but from the probabilicy of the developement on the adjoining

Plamndd, his own land, he fecels that it is probably a better than

javerage gamble,
i

| MR. PEIKCE: This ore body is a hundred feet wide, approxi-
ématuly a hundred feet wide and quartering into the State land
ﬁand it's right up to the line. Ve found where our drill holes is

érignt to the line and a hundred feet ore body don't just break off.

i) Ly - . - . . . s
}Lt's possible, yes, but L have had a lot of experience in mining

fehrome and anyone else that has mined it will tell you that.
{
!

! MR. POWERS: The Scnator seems to think that it should be

;settled and he probably is right. Three years is a long time to
|

i .
,earcy it on.
ﬁ MR, HORTIG: As a matter of equity I think I should point out

%to the Comuission the fact that for the first year and a half of
‘the pendency of this application by Mr. Stevens in which the delays
'y

fas I stated were through no fault of his own nothing was known of

i . C o . . :
ithe minerals on the adjoining property which Mr. Peirce now reports
I

| a

tIn other words, these developments came starting a yeax and a half
i

ﬁdxter the application, but for the conflict andthe other admini-

ﬁstrative problems in the normal processing this prospecting
i

|
‘permit would have come and gone by now and probably come and gone

ibefore Mr. Pelrce's operations actually started next door.
]
i

This is what wmakes the thing additionally complex because now it
way not be basic law. There seems to be equity, some watter of

!
|
J
16

|
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iuquity consideration in Mr. Stevens' application also,
| MR, PELRCE: Wasn't there, though, this ground was not
ﬂupun for prospecting permlt or wmineral luase or anything else
fuptil just recently. Wasn't it uontil the Adjutant General opeted
it hwre a couple ob weeks apo?

MR, HORT1G: No, siv, it has been eligible for applicacion for
ipruspecting perwit as long as it hds been owned by the State of

California. The State Lands Divisien has never received an

application tor 4 prospecting permit on these lands from anyone

other than Mr., Stevens,

CHAIRMAN PeIRCE: What's your pleasure, gentlemen?

MR, POYERS: L am reluctant to delay it any longer. I think
jwe might as well get stavted on it.
‘ MR, KLEKWOOU: 1 would say that if the finding is as of the
ﬁhtu of the application or if by reason of the equities involved
gthat is the time we should make the finding, I don't think there
is any question from the evidence belore us that as to the

;classificatiun. That is the basis. Now I don't know whether 1 ~-~
1

I would be a tictle inclaned to make that subject to a check with

i

1

;thc Attorney General's office or a clearance that that's the
ifinding we make,

g MR, HORTIG: I believe if the Staff recommendation was predi-
ﬁcatud even on making the finding as of conditions today that we
%caanot state independently that the Lrate lands are known mineral
glands.

| MR, SHABESOd: I might say if the classification, first of all
|

tthe Act refers to the lands being known mineral lands at the time

(

guf the application, indicating that that is the test date, but if
§

sthu test were being made today 1 believe that under the practice of
i

jbhe Departnent . of Ioterior these could be classificd as known

|

mineral lands even though they haven't been specifically explored.

Now I haven't dove any particular rescarch on this problem but in
|

i

L7

i
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i copneetion with other matters L have, and I just want to say thac
that's my recollection of the law in this arca for what it's worth,
M, HORTLG: I hasten to point out to the Commission, cer-

tainly not in sdebate on the legal issues jovolved, but the Duepart-

and they are distioet from the practices that have been carried on

I

b

t

i

tmunt ol Interior practices under the Federal Mineral Leasing Act,
i

&unuwr Stale law because the sell same winerals are not classitied
|
|

egqually as minerals and known miperals under Federal and State

" law, Consequently toere are nunerous distinctions and lack of
i
j . L -
p@pplicability ol Federal practice to bstate practice.
i

MR SHABESON: That's quite possible.

f
i

{ MR, KIKKWOOD: Your advice is repardless of the time ot

v
i

Jclassitication, wihwther it's today or tiwe of application, that
:yuu could pot classity this land as known; is that right?
: MR, HORTIG: Ladependently from any review which can be made
é‘ii.n the field today restricted to the State land.

MR, KIRKWGOD: What if there was a bluff there and it was
hcxpuﬁcd?
; MR, HORTIG: And you could see into the State land proper?

it

JThis, of course, would be a different picture than we have, We
ccan only see into Mr, Peirces land, We cannot see into the State

fland and Mr, Peirce himself will agree that from standing on the

fstate land and looking at the State land alone if he didn't koow
:ubuut his land he would hnow nothing of the mineral value of the
gﬁtate land, 1s that oot correct?

1 MR, PEIRCE: That's correct, but it's iike this, as this

bl
facntleman says, it is just as a bLluff now, this pit that we have in
%Lhurc. It's just as though you were standing down a bluff looking
ihurizoncally dt the state Line you can see this ore there and |

)
lit's,although it's not actually on State land, all indicacions in

\

Lthe world are, and any wminiog engineer I thionk you will find will

{

lagree that that is carried on there, [ dop't know whether any of

18
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Crecting.  eald recowsendation was to be wade at the next wecting

lextended concurrently. Durlng that meeting, ic was agreed that
D the attorneys tor Mr, McKee would furnishi a briefl within 20 days.

CThe Lrief was recclved by the Attorney Geneval's office who was

thicn will or vot.

MR, KLEKWoOL:  You would not wveclassify by reason of any
delay beyond today?

MR, HORTIG: MNo, siv.

MU, KLRWOOD:  Okeh, Botel, [ will second the motion.

CHeTEMAT PELRCE:  The wotion has been wade and scconded that
Lhe zeconmendation of the otaly with repard to granting this
wineral explocation lease to Mr, Harry J. Stevens will be approved
and su is the order.

bR, PULNAM:  Page 48, G .., gentlewmen,

MR, HORLLG: br., Peirce, I believe you stated mincral
¢xploration lease, Could we have that wodified to wineral
prospecting peondt?

CIAT WHAN PELRCE: ALl righce, Lt will be corrccred.

MR, PUTHAN:  Page 460 Ken suith, will you take over on this

MR, SMITH: The application of Mr. Ernest M. McKee to purchasg
44y acres of land ip Lake County was refecred to the state Lands
Commission for consideration at its meetdng iield in sacramento
on February 7, L9537, The Commlssion deferred further action on
thie same pending discussion with the Attorney General's office

as to appropriate action to be recowmended at the pext Comadssion

of the Conmission that was not earlier than 30 days beyond che
date of the current meeting. The time in which Mr., McKee could

wake payment ol the additional application deposit was to be

Clikewise to sulalt an answering briel. That has been accomplished

Dand the recosmicudation is that the applicant be granted an

Vadditional 10 days froaw Harch L1, 1957, within which to subwmit the

Ly
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Eugquirud awount ol $97,900,00 to meet the appraised value of the
%land and 1o the event Mr, MeKee does pot make this deposic within
i

XLug Chine sperilied, the Baveutive OLLicer is authorized to cancuel
I

ihx. lelee's application and to return the laud to the vacant

{
ﬁuLuLc gchuwol land list to Lie available for new applications and

I
%Lur acquisicion undew the public bLidding proceduve,

3 bk, PUTHAL:  Mr. MeKee bs here, siy, and also his lawyer.

é CHALRsd PREIRCLE: My, Tochecs

; Lidy TOCiHEK:  ( G. N, Tocher) Yes. bMr., Chairmuan, cvidently
we didn't convince the Attorney General's oflice of our position.
‘actually we nad theee purposes of Leing here today, I would like
‘Lo slate thaa very belefly.

i One, we dida't want to bLe in a position of abandoning. We
Lwant to pursuw all of our roumedics with the commission and didn't
iwdut to be in the position of abaondoning our position belure it
iaoes into a superior court.

b

| The next, das My, Joseph stated last time, it will have to

Lo probably determined with court action. Now we would like -- as
fwe understand the problewm the file is a public record and we
kaow there is an indannity sdéript cercificate in the file dnd also
fis. licKee's original application, L can see no objection why we

b silould pot Le entitled to cevtificed copies of those ducunents and
LL we are golng to have Lo gzo through court procedure on this I
Cheliceve we should be entitled to Lhose.

ClUALKMAH PELRCE:  Colonel Lutnam?

tolfiice to advise us whether or not those should be supplied.
MR, JosbLill:  VWell, if you are asking we, I thiuk there's a

L opart of tae fLile and L think there's no question it was in the

j
Fabout the Lile. It's a fact that something is in there that they
i
|
i

call a scripe certificate and ik they want to conviuce the court

20

MK, PUTUAM: L ¢hink that would be up to the Attorney General’

P Lile und it won't do any havm unless there's something conﬁiduntiuH
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jthan it s L suppose a true copy of whatever is there will have to

e Luwnlshed to them,

Pk, LUTKAM:  No objuection to xt at all thew, Paul?

&

MR, Juoiitl: No. It's pnever Leen delivered to the appllicant
I
abuL Lhal Luvt has nothing to do with what the certificate is,
!
3 M. TOCHER:  We merely wanted cercitled copies, We would not
|
|
l

i -
Ewant the vriginal document, of course.

ﬁ B, PUTNAM:  Well, 1 think then, with what Mr. Joseph has
fjust sald Lf you will furnish us o Lormal request of jusct what you
JdeL L it pretty sure we'll be glad to go just as far as the
Fﬁtuornuy Generual will let us go.

| MR, JOskPH:  It's a fact and nothing to be concealed in any
iway.

? MR, TUCHLER: The last point I would like to bring up is we
‘iilcd a brief aond an answer was filed by the Attorney General's
‘office. I would like to make it clear that we heartifly dis-
agree with wost of the contents of that answer., Ve mentioned

‘the law involved and stated on hr. McKee's application. We cited
che Code sections and that's our brief, And as far as the law
ﬁgous and we are informed that those code scctions had absolutely
ino application in this particular circumstance. For instance, the
fwcnt aiicad and cited theiv own law that this tiwber land was a
pprovision iu che code that the tiwer land should be sold for cash
iunly. The state has the right to sell for cash only. VWell, for

glnstance, 1 aw just citing oo cexamnple, Mr, McKee did not buy tius

| , : . e . .
iland frow the State of Galifornia. le bought it with script frow

(the Feanral Covernment. They had u chance to look at the land

H
\

and wake their own appraisals. f[n fact they did turn down the

tapplication and hr. McKee appealed it frowm the Federal government.

(for dnstance, Lhiey wentioned a document that we in our file, that
i . . ,

Iwe say is scoipt. They say it's werely an lnner-office memo.

a3

1Now these dare all going to be guestions ol fLact that I belleve will
i

1

2L
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bave Lo be detervmined in court,

The waln redson that I beliceve it is bothering the Acrorney

fuunural'u obtive and the Stall whdch is poiloted out in their

f anelusion Ls Lhat there's H1u0,000 worth ol land here that's

f trying to be purcnased Lor bHe. Mekee fow 4 consideralile value

; Less.,  Now at the time which was mdany years ago that this appll-
i cation was subnitted that was pot an unreasonable price for the
land.  ALL 1 aw sayinyg is that the answer to our brier [ don't

D believe covered many of our points.

Now tne reason I am pointing this out, I would like to
wdke a sugpestion that under Publle Resourcus Code section
7921 the Comulsoion, LE Lt doesn't want to make a decidon on ic,

can refer ib to thw court wheve the land is situated which would

" be Leke County so rather twn have it brought in with a writ of

adndate on a court battle the Jdecision as ro whether or not this

script was issued and is Lull purchase price for the land, that

“could be detecwined by the superior court in Lake County. The

- Couwslssion does have power to reier it to the superior court,

CHALRMAKR PELRCE: Will it oot automatically go before the
superior court Ll yeou take the action that I infer you plan on

taking?

ik, TOCHEd:  Yes, Me, Chalrvwan, it will go before the superior

ceourt.  This is just a method wnlch will alleviate a lot of cost

to both sides and will be a wueh quicker wethod. By being refer-

CTed to the superlor court by the Commlssion the court will wmerely

s deteowine the question of laws and Lact as we have presented them

and

cand as L believe under the code scetion/from the cases it will

be binding.

CUAIRMAH PLEIRCE: May I ask Mc, Joseph if the State Lands

S Loambssion adopts the recowmendation at the foot of page 48

that's recomwenued by the Staff, will that preclude Mr, McKee

taking this watler to the superior Court of Lake County?

j3e
1
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pilt. JOuklil: Not as I understand ifc. I don't know what the
procedure under this code scetion iy Lut appavently it's some

reivrring a legal question to the court, but as 1 understand ii

Ly Comisiyyion turns down the applicativn, or rather if it
ﬁudtuﬂdb Lhe ciwe itor payueut and thueee's no pay ment wade there
?wiLI Lo an opportunity for Court review of somekind,

Mite KIRWOUD:  Your recowmmendatlion would be that we adopt

‘tie pranted recowaendation®

z ViR, JUoklH:  Yes. I think on the law, theve's law providing
it

| Low the sale ol this land for cash, iu wy opinion. On the facts,
?um [ see it, while chere way be some question that there was a
fﬁraudulnnt application wade, However, leaving that aside 1
ébelievu that the application was wade on a deposit of $5 and the
?balance of the purchase price was golng to be determined by an

il

ruppraisal of the land after the UNited staces patented the land

4
i

to the state, and now becausce theve's a document in the file that
1says seript certificate, theve's an attempt being ~ade to obtain
. the land for a $5 deposit, and this $5 was ncever anything but a
deposit as Lar as I can see frow a review of the file, and in wy
Lopinion this recoumendation is very equitable giving them an
featension of time to pay the price agreed upon.

ft CHAIRMAN VEIRCE: Alter the ten days mr. McKee still has
1accuss to the superior court?

i M, TuClidl: The only point I was trying to make, we realize
it probably will be in superior court. This was just an alterna-
tive method rather than us Lriuvging a writ of mandate and having
i a lww suit arisce out of it. It would be werely a procceding in
the superior court without a sut beipg Liled. It®s werely

referred and the court in Lake County would make its decision,

Attorney General and the attorneys for Mr. MeKee to declde afier

|
E M. PUTUHAM: Mr., Chalrman, wouldn't that be a matter for the
I
[
l - r
;uun days have clapsed, Lt's a watter of procedure. I couldn't

’i 23
" N
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precommend Lo Che Comuission the Lovw of procedure to take., I

i , . 1

?thxnu that's a matter for the attorney General,

% M. JOBEPH:  de, Pelree, in ansyer to your question I cannot

vay that the applicant's position will be as good in a court after

;Chu lapse off ten days as it will Le before that time., I can't

sday that. But ii there's godng to be a court procecding they can

|
3
,
b
4
1
3
E
|

thVu it within the ten day time 1£ that’s the thing that they shoul

ﬁdu. LE pot they can wait unuil after the ten day time. But [

%certuinly chink this was a sale for cash and there's a balance of
i
1397,900 due and unless they pay that the application should
]

i

Slapse or sowme such thing should be done with it because they simplyl
‘haven't paid the appraised value of the land,

; MR, KIRLWOODL: You don't wish to procced under the alterna-
Stive suggestion?  You want us to proceed under this one?

; ble JUSEPH:  Prankly L aw oot acquainted with the alternative
Aprocwduru that's been mentioned, But I sece no reason for doing
}it. [t seems cloar to me as 4 routince matter merely the halance off
éthe purchase priced hasn't been paid,

3 CHATRMAN LelRCL:  Any fucrher discussion?

S MR, TOCHEK: Well, 1 believe 1r the Attorney General is unot
facquuintud witii that provision thien we do have ten days and we will
fjust tike the standard method of [Liling sult in the superior court.
i Inida KLR&MOUD: Move the approval of the recommendation.

'

i Mk, POWLRS:  Okeh.,

; MR, Med£lll: I have been working on this five years now and
3

|
|
|
|
!

I have been to a lot of expense, 1 have been before your Commis-

sion and the attorney General has pot nade any divect answer to

Ithe code that existed on my application, has not made any direct

B . . . -
sdenial that there was script ilssued and I have the word and
i

evidence ol Mr, Iveland that I was getting script on a deposit that

|

quuLd be setlled upon the approval of the Interior Departmentc,
|
x That was done last June and there ds some nine months elapsed
|

t
I

i

|

-~

|
] 24
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i

Fincu and you gentlemen have heard the code, scen the seript |, seen
iche application, and of course T have nothing to say te influcnce
sour decision,  Lut appavently it's up to you to decide on tle
fralidicy of Lids application and disetributlion of this land. I have

swpent pive and g hall years on it now. 411 I want is Lair action.
|
jend oL course oy position Is that 1 bought an paid for the land,
t

‘L wids 50 ddvisced before and after in the stave Lands offiice. I

|
i
i
b

juave procecded aecordingly. L tried to get along with your stalf.
i

e . . - Ce f1t. e

prlfcred conprowises and orfvesed everyching possible.,  Bven went so
Enar as to pay catva fees to have thew luvescigace all che angles,
;

ol the application waich tiney had a right to see whetiier Lt was

i

spricultural land or not which 1 think they decided it wasn'e,

; Lt was tne only macter of controversy whetuer it was agveicul-

i

Lucal or wasn'lt agricultucal In wy application so all 1 can say is

gddiee your deelsion, and if your decision is advers of course our
il
¥

wonly recourse is supewrior court.

As Mr. Tocher sald you initlate it and to save sowe more

’
nuf wy tiwe and troubles. T wave spent a Lot now. Thank you very
auct,

|
!
t

: CHalblad PelaGr: Touank you, . MeRoe.

; dow we dre tollowing thwe advice of ogur staif, our technical

P

‘stafl and the ofiice of the dtate Attorney Genaal, Me. Kirkwood

mas woved and Goveimor Powers has scconded the motion that the
|

Clecowaendation as sceb Lorths on pase 48 and as sulmitted by tue
rotall be approved and so is the order.

|

N
i

i

PR, PUTHAL . while M. Josepin 1s here he's in another one of
our Leportant cases twre and that's page LS.

49 where a quicc

i
] Tuds uas dvagged on since septaedber of
Hi

tlile accion was Piled by ke oand Mrs. Perry aganst the state in
L
copniection wito the ocoupaney and use ot an islaund. This has Leen
i

1

|

Lo i court, Jdnd ol Lo Lie supuesior coudst,

B, Juoei il Lod Lt was appealed to the bistrict Court ol
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fappeals.  The JState won ip the superior court and it was veversed

‘on appeal un the facts.

1 , oo . . . .
i M. PUTHAM: And referved back for further evidence, further
jrestiwony to be taken, and we have explored the matter and can
!
fobtain soue caperts, spend a lot of state woney and so on. But [

i

nave always Lelt that even Lf the state came out with a favorable

fucelsion in the case there ave a lot of factors involved and for
it

:Lhut ceasun I tave recommended to the Attorney Geperal and Paul

i

;Josuph handling the case has recownended to the attorneys for the
ﬁothar side that we scttle this thing on the basis that the recom-
fmendution heve that the State accept payment in the amount of
€$l,uuo for rceleasing its claim to the island and further arrange
iﬁcr a lease Tor the water area in the channel between the island an
fthu wainland, occupied by finger picrs, at the Commission's
imstabliahud winiuwan rate of $LUU puer year.

B

L belivve vou concur in that, don't you Paul?
o 3

) MR, JOukfti: Yes. There has been talk of settling this case

3

i'or years ever since it was reuanded to the superior court. The
{punple have gone in there and improved am offshore island there
:and the controversy is whether it was originally a part of the
iswamp and overflow survey and there's considerable difi“iculty and

fit involves establisning the civer bank in 1851 when the state came

“dnto the Union and we produced in court sowe evidence and the othex

fside did and the Judge concluded that we were right in our con-

%tuntion. Then the District Court of Appeal said that the evidence

|

[ didn't awount to very much and it should go bac’ for certain
1

! testimony which will involve a goodly sum to get these experts.

In tne meantime these pepple have put all the woney they have
Cinto baproving thié little olffshore island., I thiok it's fifteen,
twenty acres, and they have ifuproved it as a Lishing wresort down

fuE tue junction ol the Mokeluane and San Juaquin Rivers and Cheir

!
il .

v life savings ave going if they loose this law suft, and at the samﬂ
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fLinme it's laportant for the State Lo estublish a precedent and
principle, towever, this does not seewm Lo be a case to do it in

and no one will know after we get all cthrough with the law sult

just what the Facts were and it will be very expensive to prove the

Lacts,

Theme's probably a week's trial iovolved ¢nd ¢ scuns to not

be a case to be retvied, although we did win the case once.

CHALKMAN PEIRCE: What do you think the value of this property,
alpht be? TIwoes this represent a fair value?
¢ M. PULINAM: L[t would bu a compromise because if we got into
Cthis case originally when they svarted to iwprove the island
;1 dontt beliceve the island would have been worth two- three hundred
*dollars, but they nave put in substantial levees all avound the
Clsland and ralsed the clevation of the land ingide and put on
'auhutantial lmproveuents, Now our fault lies in years ago not
Jcatchina on to what they were doing and advising them that they
were petting Into dangerous tecritory so I am perfectly willing to
;make this recommendation here,

i CHATRMAN PLEIRCE: You are satisfied with respect to this

fruc0mmendatiun?

h MR, JusErl: Yes., This is practically the offer made by the
;?puOPlc there and Che compromise came vather mutually Lrow cach
;?oldc. Lt isn't a sugpestion that we are making. It's a mutual
fﬁsubauuciuu and L @a satislicd with it.

I CUAIRMAN PEIRCIE: Mr. Kirkwood has moved.

MR, POWERS: ALL right.

! CHATIAN PEIRCE: Govervor Powers has seconded the motion.
}iThc recommendation is approved and so will be the order.,

| Next, Colunel?

FR. PUrmslt: Now we have an item on page 45; Leon studios.

tiere's that tao Francisco bay out here, the heavy line over there.

M, KLkkWoub: L1s there objections to this deferment?
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M, PULNAM: ¥ cs, it's quite disputed. Otherwlse I would
have taken care of it myself, Here's the line with the green,
the big Leavy Line (Lodicating on diagram), and there's some land
over iwere which has not been granted due to the City of Sausalito
but upder Asscaby Bill 323 which is now pending it is proposed
chat all the rest of the land of the City of Sausaliito be granted
to the City. Now back in here there's once syreet that's within
the prant to the City, and that's dichardson Street. These in
preen ace Main streets aond bridgeway are outside the grant.

Wow it is propused by these interests that they baild an apartwent

Thouse in the area I have got my finer on and to get access to

jit they want to tuild some suspended slabs in here by way of

street access.,

CHALRMAN PEIRCE: Is this under water?

MR, PUTHAM: Yes., And that describes practically everching
here except that.

CHALRMAN PEIRCE: The pink part is owned by the State?

MR. PUTNAM: Owned by the state. The green is owned by the
state.

CHAIRMAN PEIRCE:; That's it; the green by the State.

ik, PUTNAM: And the City has granted a building permit just

cwithin the last Lew days for the building and for the encroachient

on tiwe pink strect. Bub after that came to our a:tention we
learned about Asscably BLLLI323 which was going to grant all this
arca to tie City and so I have made the recommendation that this
application for the work in the green avea be deferred pending the
outcome of Assembly BLill 323, or of any other bills which eficct
the boundaries of the lepislative grant to that city feeling that
we may be woving into legislative grounds or precogatives if we
Lssue that peramit. The awount ol the mooney is nominal.

CHALAN PelliCE:  Is aAsscewblyaan Me Collister the author?

ML, PUTHAN:  Yes.
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MR, RIRKWOOR:  this s within the clty linitys of Bausalico
but is not ownued Ly thewm and the city of sausalito bhas no objectio
Lo our peanting this permiv?

MK, PULTHALLY Mo, T have pot a letter to the effect that ig
Ly prant was wade, just got it, to the City che City Manager
states that he would recommend approval of Lhis work in here.
IL's a watter of lLegaslative policy thdt/iidn't feel right about,

CUALWMAN PETRCE::  ALL right, Mirst of all is there anyone
heve Wwho desices Lo spealk in oppnsition to this recommendation of
Lhe staflly How moe recoumendatioa of the staff is that action
on the applicacion be deferved.

fg, GLUDEON(bavid B.): 1 am an attorney from San Francisco

Sand I represeat the applicant owner and I would like to speak in

opposition to the recommendation that action be deferred.

CHALWHAN PEIRCE:  IE you will proceed, please.

MR, GIDLOW: ‘the initial word that we bhad from the City of
sausalito was that all of the streets were under the jurisdiction
oL the City of sausalito and s¢ we oviginally addressed our
application tu the City of oaﬂbalito for permission to use the
strects wihilch abut upon my client's property. Subsequently it
was discovered that as to two of che streets they were under the
jurisdiction of the State and had not been granted to the City of
sausdlito su we had to split our application and address a part of
it ro the City of Sausalito pertaining to the street that had been
sranted to causalito and as to the other two streets whichh is
before the Lands Commission we are still under your jurisdiction.

I was advised just a short time ago that there is this bill
323 pending which would consolidate, you might say, the granting

ot all chis land to the City of bvausalito. T learned of that just

a4 row days ago and in view ol the fact that the City had granted

us 4 permit to use the street under its jurisdiction I went to

the Hayor and City Mapager and asked them whether this bill does

29
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and the building permit issued to my client stated it was to take

Cothier objection to the granting of the perwmit and it was only

when [ found that kr. Mce Collister's bill was in that we ran into

o the remaioder or the land which was not given to them in 1951

Sdecess to ous property as they have, botiv in the original casc-

sment granted lust week and in this letter you gentlemen have

g Lhrough Ly they would object to action on the part ol the

Lhate granting us a comparable casement and they sald, and we are
willing to reduce Lt Lo writing, the letter is a part of the file,
Lidt dndeed they baving just granted us such an edscment would see
potiing ivconsastent on the part of the tate io granting such an
vdbowments Lo the Lill poes through, in other words, the City says
we!ll grant the edsemcol, so they take the position that there

Ls certainly nothing inconsistent in obtaining the caseument now
and the point is a question of tiwing. 1L we feel that we have to

await the vnactment of the bill it will be well into septewmber,

cllvet upon the granting ol this eocroaclisent permit.
On the basis of my first discussion with the State Lands

Commission in los Angeles I assume there would be no technical or

"

this delay. 1 spoke to bir. Mc Collister this morning and he says
as far as he is concerned he's not in a position to take any

stand on it. His bill iy alwed at giving to the City of Sausalito

and if the City ovi sausalito says they are willing to give us

before you hie certainly can't object to that and if the State
should give the easement now he wouldn't object to that,

You have jurlsdiction mow and the, Lf the bill goes through
the City is willing and between the two of you there is assurance
on both sides that we should have the cascment so we ask resgpect-
fully that we not be asked to walt until september but the casenent
Llven now.

CHAIRMAN LPEIRCE: Coloncl, is there opposition?

MR, PUTHAM:  There is oppositivn. I think there willbe soue
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Ceasaaent over this road yhich is under water which we were

"hiere who wants to speak In opposition Lo the state granting an

“type of variance permit.  Lt's adweitted on all sides that it com-

PLbate oY oves such propetty? (no reply from audience)

diseussion bere,

CHA LAMAN Prlicl: Do you have anything further to statet

Mk, GLDLON:  Therce was opposition before the City Council
Luvt week and the Council voted fLour to one to give us the perwic
apd Che encruvactueent peomit over the opposition.

Bile KIRKWOUD: Why is it only an cascuent? Why can they
bul ld the building without o permit?

e PUTNAM:  Tue bullding is on land wnich they own., What
tuey wapt is an overhand road approach frowm the Building ro get

in from nere on Richavdson street and te come back here on Main

MR, GIDLON: Wwe are in the position of owning a block of land
having complied with all of the woning requirements and building

reguelooments. e ace not ashing Lor an exception to use or any

plics with zoning and construction cequirements. The only question

is we can't get to our bullding unless we get from the state an

originally under the impression belonged to the City of Sausalito.

CHATIMAL PLIRCE: who represents the opposition? Anybody

caseaent to the property owners through property owned by the

Colonel, wuat are the names of some ol the people?
MR, PUTHAM: L have a couple of written letters, one by !
Leiwre and Jaaes Sadch, The objections lic largely towards perhaps
the obstruction of the view because this will be off the Coast fronm
the highland theve and the sceond was from a Mrs. Loren. There's
still avother, Ltrowm a Mrs. George C. Cunmmings, and one from a
Mos, wobert k. twss. They are all, 1 take it, in the upland up
hare,

CHA LilsAN PLIRCE:;  In other words, the opposition comes from
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ipuople who own property above thils property who fecl that the con=-

i
i

bstruction of this apartwent bullding will obstruet thedr view ?

{ M. PULHAM:  That's coxrect.
;
!
i

ik, HORTLG: And ereate trafilic hazards, it is alleged,

M, GIDEUN: My, Chairman, T might point out that those were

the bases ol their gquestlons beiore the City Council and the

Jquestion of whetber it constiuted ap Lupediment in the Clty of

tsausalito was discussed and threshed out at four meetings of the

|
|

i Cicy Planning Comudssion and they were defeated as I say by a
ifour to one vote., %o thelr objection goes really mot the the
SStaCu's jurisdiction over this land but to the fact that the
3apartmunt iy being built and we feel that the owner of the proper-
Jty having cowplied with all applicable laws shouldn't be subjected
to additional obstruction on the part of the persons who have had
their day in Court.

CHALRMAN PEIRCE: L the Mc Collister Bill is c¢nacted into
iiaw and if the City maintains its present attitude in this mattex
;

’jthis permit will be pgranted as of the middle of next September?
MR, GIDEON: The letter from the City Manager states that
they intend, if the Bill goes into law, to give us the encroachment

; perait whether the BLLl is effective oxr not.

% CUALRMAW PEIRCE: 8o your recommendation is that we defer
;taction with respect to this permit until say September 1L5th?

?i Pk, KLREWOOD: Do these letters ask for deferment or opposc
the project!

MR. PUTRAM: They opposee the project.

MR, KLRKWOOD: T£ the Bill doesn't go through then it's back
? in our laps again?

x MR, PUTNAM: That's correct,
2 MR, KIRRWOOD? Then what would be your recommendation?
% MK, PUTHAM: My recommendation would be in favor of ic, of

their application,

! 32




o B N e O & B’ W K

i I B~ S R
e O o N M O

L7
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

|
ﬁ MR, KIRKWOUL: Wouldn't it have to be?
1
| MR, PULHAM: Yes. I could sce no reason why to recommend

vthivrwise,

B, WLRKWOUD: It seems o me to me Chis morping that we

jare gyplng the State out ol $58.50, il the applicant is willing to

MR. PUTHAM: The suggestion has been wade, and this may be

i
!
|
i
|
!puc up the money, aren't we ahead?
i
|

ithe answer, to change wy recumnendation to the effect that this

¢ permit be granted subject to transfer to the Clty of Sausalito

ﬁiﬂ, as and whep the lands arce ever granted., Then we get the $58.00
} CHALKMAN PELRCE: But the building project is postponed for
'Xin months,

t
ot

i MR, PUTNAM: No, I didn't make myself clear, I guess.
%l say, that the Commission grant a permit which will be good only
;so Long as the state still has control over the lands,

MR, KIRKWOUD: Gee, thac would put thew in ap impossible
'situation of goinyg ahead.

; MK, GLDEON: Lt wouldn't put us in as bad a situation as if

ﬁit were denied. 1 feel having discussed this with the City that

Il

jthcy would pick this up immediately on the transfer of jurisdicfion
fif you give us the permit now and when the BLill goes through they
;will pick the permit up and we will have a continuity of the
'perait. I have discussed this with the City Manager and they would
i
Ltake this, you wipght say, subject to you wight say any encunbrance
tthat the sState might wake on Lt. They have said they would inter-
pose no objection, I believe, Colonel.
MR, PUTNAM: Mr. Shabeson has reviewed this matter with me,
very recently after this was written and [ believe you are in

accord with sowe such interim arvangceuwent?

Pbausalito dian®t object to this, L thiok this is certainly within

t
1
?
g MR, SUaBESON: T didn't see any reason Lf the city of
|
|
iLhG power oil the Commission at the present time and I didn't see an
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reason for ot Lssuing the permit, 0Of course if the City objected
i ,

Lo it then perbaps there would be a reason lor waiting but I
Hcouidn'n sew any reason for waiting under the present clrcumstances

i MR, RLIKWOOD:  Mr. Chairman, [ move that we go ahead. 1
i

ﬁddu'ﬁ koow the technical language that it should go din but I
{ - . "
ﬁausumc that could be worked out, and get the fifty-eight Lifty,

aand if the Bill goes through and there should be an adjustment

i

fand some vl Lhat go to the City make the adjustment at that time.
;

ﬁ MR, PUThal:  We have to do that on lots of these grants.

ﬁ MR, KIRKWOURD: X can't swee that anything Ls to be pa.ned
35
"really as loog as the Assembly man doesn't scem to have an interest

#and as long as the City has pone alony.

MR, POWERS: 1 would second Bob's motion.,

ﬂ CHATIRMAN PEIRCE: The motion bas been made and seconded that
hthc permit to the Leon Studio be approved., Any further discussion?
If not, it will be the ordex.

Next ftea?

MR, HORTIG: Page 20, The Commission on February 7th
;approved the costs proposed to be expended by the City of Long

?Bcach, incluaing subsidence remedial work, during February, 1957
‘and estinuted expenditures in the first portion of March, 1957
;

;fuc payrolls and siwilar items,

! These same elenents of subsidence costs expenditures which

[

jare to be pald during March and the first portion of April, 1Y57

for payroll force account and voucher payuent other than construe-

"

|

btion nust again be considered by the Commission for approval if

Fthe City is to have the authority to make these expenditures and

freceive proper credit under Chapter 29 of the Statutes of 1956.
!

The Subsidence portion ol the amount of $40,000 estimated to

i
ibc cipended during the month of April, 1957 Lor payroll has been
|
f

lestlinated by the Harbor Departuwent 8Y% which is in approximate

fconfotmance with previous estimatus.

34
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J It is recommended that the Commission approve the costs
to
proposcd/be expended as indicated on attached tabulation exhibica

for the month of Mareh, 1957, to include subsidence costs and the

aimount of $40,000 to be expended during the first portion of April,

4B S I

1957 to cover force aectunts and vouchers ofther than construction
subject to the standard conditions that the amounts ultimately to
be allowed as subsidence costs deduetible under the statutes

will be determined Ly the Commission upon ap engineering review and

e b 3 o

final audit subsequent to the the time when the work under any

10| of these itewms Ls completed, and that the Executive Officer or

11§ the Assistant Executive Officer or the mineral resources engineer
12| be authorized to execute appropriate written instruments reflecting
13} the Commission's conditional approval.

14 CHAIRMAN PEIRCE: Did this meet with the City's approval?

15 MR, LINGLE(Harold A., Deputy City Attorney, Long Beach):

18] It's all right with us.

17 MR, KIRKWOOD: Could I ask, just as a matter of curiosity,

18 why we ran't dnform the City on these routine matters that we will
19| approve them; is there need for the City to be represented each

20 month?

21 MK. PUINAM: They are cleared with the City before we submit
22| thewn.
23 MR, KIRKWOOD: It does seem to we, unless they have reason

24} to send 4 representative up lLiere, as lonyg as we are acting along a
25 ) pattern, that there's no reason why they should not be --

28] s MR, PUTNAM: I think you're a hundred per cent right, and

27| when we get to the final engineering review and audit that would
28| bLe the time for them to appear in case we can't agree and discuss
29§ the watter before the Comnission. This month it's really routine,
30 L agree with you., If we can ivon it out dewn south?

31 MR, KLRKWOOD: I don't want to tell the City how to do its

321 business, but they may not be aware of the fact that we have gottiers
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tw that point.

CHALRMAN PEIRCE: Anyone elge?

MR, WHEELER) L am Mr, Wheeler of the Harbor Lepartuent,
and we know that these have been checked with us, but in one case |
we did come up with a corvection in one of them that we feel ic
would pay us to come up cach time on this,

CHALRMAN PLELIRCLE: You both agree with respect to that? Ve
are wmerely trylng to simplify things for you,

MR, LIHoLE: Yes, Thank you.

Mk, KLKLood: I move the approval of this,

MR, POWERS: I second it,

CHALRMAN PEIRCE: Moved and sceonded that the recowmendaton
be approved and so will be the order,

Next Itoem?

MR, PULNAM: I think we have aprearances on the item on
Pages 3, & aud 5. Mr. Smith, will you take this one?

MM, SMITH: This is io regard to an appilcation to purchase
320 acres of school land in San Bernardino County. The original
application was submitted by Mr, wmugene G, Pettengill of Long
Beach to purchase the 320 acres at $30, the winimum value estab-
lisned by a pricr appraisal..

An inspection and appralsal by a member of the Comuission's
stack on septenber 20, 1950 established the value of the subject
land at $30 per acre, and also londicated the land was not sultable
for cultivation without artificial irrigation. The land was
advertised for sale with a stipulation that no offexr of less than
59,000 would be accepted,

And pursuant to this advertising, a Mrs. Florence Steiner and
a Joseph H. Longeval of Rio Vista subwmitted a bid of §11,200.
Pursuant to the Comwission's Rulus and Regulations tne first
applicant, arter Mrs. Steiner and Mr., Longeval had submltted a
Cid of $11,200, was allowed 20 days from date of his original bid

within which to suabmit the additional amwount to meet the highest
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Lid received, The Lirst applicant, bugene G, Pettenglll, met Lhe
Lilgh bid witbio the period specified above,

By letter dated February 27, 1957, Attorney Kol rt Krause
sl lwng Beach reported that Mrs, Steiner would appear before the
Conanission Lor the purposce of protesting the sale of the land wo

the fivst applicant. The Letrer also stated that Mrs, Steiner

helicves she is the original bidder and should have che opportunity

to calse her bid if necessary to becone the successful purchaser
ol ihe land,

The vecovrds of the ‘tate Lands Division shows the following
information relutive to applications by Mrs, Steiner for the
subject land. On August 10U, 1948 there was received and filed an
applicacion from Florence Longeval--now Florerce Steiner-- to
purchase the land accompanicd by the required minimuw deposit of
$2 per acre, plus an expense deposit and £iling fee, pendiiug
appraisal, The land was appraised at $6 per acre. AL its
mecting held December 10, 1948 the Commission by unanimous
resolution authorized the sale of the subject land to florence
Longeval at a cash price of $1,920, she refused to mect the price

of $U per acre and accordingly at her written request the appli-

cacion was canceled and all funds returned to her less the expenseq

wnceurred.,

On March 2oth she also Liled a new application and an vifer
of $0 per acre. That application was returned for the reason that
the land for which she intended to apply was not properly des-
cribed or rdentified in the application, and further moce the
application did not contain an offer of $30 per acre consistent
with the rules and regulations of the Coumission requiring that
if the land had heretofore buen appraised, that appraised value

must constitute the initial offer. 1t appears thevefore, in view

ol the vecord, that all rights ol Mrs, Jteingr were fLorfeited undey

hoer 14y applicetion at hier own written regquest, that the lands
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were vacant and suliject to the f£iling of an upplication by her
at uny thue until the elosce of the bid period above-mentioned, and
Lhat all rcequireaents of law have been coapliced with,

Lt is therelore vecommended that the Commision £ind that saild
land is not suitable for cultivation and authorize the sale of
the subject land containing 320 acves to the first applicant,
pugene G. Pettengill who has met the high bid at a cash price ol
$11,200, subject to all statutory reservations, including mincrals.

Mrs., Steiner is liere, 1 believe,

CHAIRMAN PEIRCE: Mrs. Steiner, you have heard Mr. Smith
outline the history of this application and the various appli-
cations applicable ro this land. Now we would like to hear from
you with respect to the recommendation we have received from the
stalff. Mhrs, Steiner?

MRS, STEINER(Borence): My attorney was not able to be here
today but I will try to explain to you to the best of my ability.
when 1 made the first bid, August the L0th in 1948 it was pretty
much of a rabbit hutch and $2 an acre was my bid. The State
accepten that $2 bid. They gave me an applicatiop number and then
after that they wrote to me and told me I should raise it another
$320. 1 sent them t.e check. I have the canceled check here.

The bid was advertised in the newspaper at $960 just as b,
Petengill, who is the last bLidder on this today, advertised it at
59,000,

Mow I feel that they have, the State has been unjust because
I was actually in competition with the State by their open letter
they tell me that the State didn't have a bidder on that $960
after it had been advertised for thirty days. What made then
deteswine that T shouldn't have that property unless L paid $6
an acre?! That's been in my wind for a long time, about the State
arter this had all taken place they requested that I pay another

SU6U Jhiteh 1 did not feoel was just and not only that «t that time
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J L was a Little pressed Lov it. The time vent on and Lae rdécouds
2| that the State issued showlnyg lands that are available, that had
Il always been erossed out and my husband and I have worked on the
41 pruperty adjuining it. We own it and I have known about this
5| property for a long time. Now I -~ we spent a lot of money
6 and work and time developing our property and in tern developing
71 the State's property although we didn't have a legal title to
8| .t but today I fecl that we actually did and we should have had
9| that property at $960.
10 Now as the time went on [ decided to take the correspondence
11§ that I had from the State telling me when they raised it to
12§ $6 an acre that was the application that I should fill in at
13§ $6 an acre. Now L sent the application in. It had the letter
14} attached. The utate had originally written to me. Mr. Ireland
15) who was at that time taking Mr. Smith's place or he was there
le| previous to Mr., smith. This application had a check attached to
17} it for the amoynt that they had requested. The letter that I
18} pot back, what I want to point out is that on my first bid in '48
19} the State toouk my 92 bid. They gave me a number but they didn't
20| do that with tihis second bid of $2,000. They sent baclk the appli-
21| cation, the application and everything and in the meantime
22} Mr. Pettengill got in there. Now we are working on a road,
234 working @n & subdivision and we developed a well in there and
24| that's when he yot into the bidding. The fact that the letter
<5 was sent back with my check and [ didn't have the opportunity to
281 increase the bid to $30, I wasn't aware of the fact that that
27 ) property was $30. That would have given me the chance to be the
28] first bidder,
29 Now the 30 days they advertised it tor $9,600, for in fact
30§ I called to find out and they -- then I bad learned that someone
31} else had bid in there over me. 1 knew then that I wasn't the firs
32| bLidder agailn, but I decided to raise his bid, and he in turn met
GACRAMENTO |
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wy bide Now | obeel that the Ltate hasp't been just with wme all g
through this affair. Number one in the Lirvst place 1 think 1 shoull
have had the property at $9o0, and In the second place this se@mndf
Lbidding, the sStdte should have kept wmy application. 1t has the |
degeription o it. 1t has the deseription attached 1L you want

Lo tee chactly the way it was sent to the utate and it was

sLamped in the bavk by the State and it also has, although it Lsn'y
@ true, Lt says 4020, -~ YAnd in support ol my application represen
as Lollows: I'nen 1 had the description 3626."

Well, L didn't po ipnto u lengthy description about it because
L had been corrcsponding with the State sometime on this property
and [ also had this letter attached giving a thouough description.
And pot only that bLut I had the previous application number that
they had given me in 1948. So that's why I feel that I was not
justly and fuirly treated by the State.

MR, KIRKWOOD: May I ask the Staff a couple of questions?

CHAIRMAN PEIRCE: Mr, Kirkwood?

MR, KIRKWOOL: Why was the, rather when was the Pettengill
application filedY

MR, SMLTH: That was received on March 30th and oitially
filed on April 2, LlYbo.

MR, KIRKWOOw: Just four days after the second application
from -~ What was the reason for the 1955 reappraisal of the Land?

MR, SHITH: Ou the basis of an application filed in 1955 which
subsequent to the appraisal was canceled out. In other words,
that $30 per acre value was established in 1955 under an appraisal
prior to this one wnich is the subject of this calendar item.

MRS, STEINGR: The point I want to briug out is that I was not
aware ol the stale haviong reappraised that and all I had in the
state oflice was wy application which should have been kept just
like it was originally when I wade the first application for $2,
The state sent me then ~-- he has correspondence there to show that
the state sent me back a number, application number and requested

40




1 that [ should give them another $320 which I did, Then why did
the State not in turn, unless that's the State proceduve, that 1if ¢

person advertises that the state decldes they don't want to let

LS o R v
e BB

you have it. They say, "No, you have got to put so wuch more on

{03

L. LL the state's lpterested 1o making wore money, then I figury
under the cilveumstances let thew wake wore wmoney on this casce too,
CHALRMAN PEIRCE: Mro oswitn?

frie, SMITH: 1 thiok that point is covered in the last parugraph

0w & N o

L page one of the calendar item where she submitted $2 per acce
10 for the land which was the minimun amount required by law at thac
11| time pending appraisal. The appraisal was made at $6 per acre

12| but it's pointed out here in the calendar item she was inadvertently

13§ advised that the minimum value was set at §$3.

14 MR, PUTHAM:  That was a wmistake on our part.
15 Mk, SMITH: Subsequent to that, however, on the basis of §3

18 per acre or $9ou as indicated in the calendar item submitted to
171 the Commission she refused to pay more than that and we proceeded
18| with publication. Following the submission of the matter to the
19) Comuission the recommendation was wmade that it be sold to her for
20 npot leuss than the appraised value of $1920 or $6 per acre, so she
21} was vutitled to purchase it at the current day fair warket value,
22| established at that time.

23 M, oLELNER: May L ask a question? How did the state

24| determine -- Now L paid a iiling Lee and expense fee originally to
251 gend a wman down there to tell me how wuch the ground was worth.
28§ That's why 1 decided the ground was worth $3 an acre instead of
27| $2 an acre because I had pard that fee to cover that. Yet the

28| Ltate comes back and tell we later on after the bid had been

29| advertised and no one was bLidding against it that they don't want
30 LA let we have Lt except for again as much as I originally bid.
31 MR, SMITH: The law provides that the Commission way set the

32| value on these lands., It was set at $1920 and she was entitled to
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buy Lt at that,
MR, RIRKWOUD: Mr, Chalvman, I can't sce that Mes, uteilner
has any cight under che guriginal Liling., That doesn't concern we.

It sewus o we Lhat was closced Lo LY48, but, and at that point it

wasy an entirely different Comaission, 1 dop't see how we can hold’

it oopen Lrow LY4Y un,  § oam eurious as Lo what our usual procedure

io on receipt ol o letter. boes the application have to be in

ciael Lora belore you give i g nuaber and before it has precedencyg?

MRe SHITH:  That is correct, oir, and complete in all respects

MR, KLikiwOul: LE you get an oller and it's complete in all
respucts except that there is an unknown appraisal you would

return it aod intosm of thiat appraisal and say before tnis is

again recopnised as a f£iling you would have to meet this appraisal:

MW, OMITH: That is coreect. The rules require that wnen an
application is received and does not contain an offer comensurate
with the previeusly appraiscd value it 1s not acceptable,

MRS, STLIMEK: How is it if [ may ask that the laws although
there wmay be a ditferent Comuission today than there was at that
Lime, the laws aust bLe the sawe, why could they have accepted my
paper then if it wasn't correct and in the right amount? They
ad to go out and appraise it too.

MK, ShITH: it was corvect and consistent with the law

veguiring a nluluum of $2 per acre olfer which was the case at that]

tilmwe.  Theve had been no priver appraisal made of that land in
L4y,

MRS, STEINGK: How did they deteimine that it was $37 They
advertised it at $3. Why didn't they tell we it was $67

tud, ORI'tH: On the basis of the appraisal and as pointed out
you woere inadvertently advised.

Mo, SUeINER: At the tine L made the application it was
august LUth, It was alwost four months later that the state

decided to tell we it was worth %2 an acre.
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MR, Rlarwoob: L thiok had the application herve that was
Liled for $30 an acre, il afterwvard we had gune out and appraised
it at $50 that gapplicant would have yvecelved 2 similar letoor
aaying you tiave tu come up Lifty., And I can't see any rights
under the carly ve wathers carlive application, Tt scems Lo we in
YGY Lhe Comidssion turned you down and you received back the wopney
tuat you had deposited and I would think that mdde that one deader
than & doovruail.  Lut the guuestion I teied to ask was whether yuu
were the piioe applicant undes this Letter that you wrote to us
un Harch 2oty

MR, SMITU: Tt was not a bona fide application.

MRS, STEINoit: I have it heve. L would like to have you see

MR. KIRKWOODL: Well, bad there been this other appraisal,
and as I understand Lt from the staff theve was, of $30 an acre,
why cleacly 1f tuat s the vule [ don't think we can question it.

Mit, PUTNaM:  The rules were changed, oh, perhaps two years
dp0.

MR, WERNER(E. from Staff): In 1951.

MR, PUTHAM: No, io '55 the rules were changed so that the
bona tide application would have to ameet the wost recent appraisal
that had been wade as a amininum deposit,

MR, LOWLES:  How's that again? I didn't get that,

M, PULHAM: Well --

MR, POVORL:  Someone makes a bid on a piece of lana and theu
before you give it Lo him there's another bid come in higher, the
first applicant nas the right to meet that?

MR PUTRAM: That's true, but bLefore we start the biddiog
process we must have an application, and the application to
qualily as such st wmeet & certain minimum price or the winimum
most reeent appraisal value an acre. You gentlemen adopted it
o, and thet's wherve this thing cones in now,

about twou yudars ag,
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M, POULKG:  How many Llmes do you bid on that?  You can

unly ralse Lt ooee) 1s that cight?

L D Pursuant Lo advertising it can be lnvrcascd as
ey tlitey as the applicavt wishes, ;

HI, PO s supposing one applicant wakey a bid on a pieee
ol property and someone valses that bid, then the first applicant
Las the right to meet the later applican't bidY

vk, hittn: That's righv, at the close of the publicution,

mit, Punbiko:  bul the second oue ducsnt't have the right to Lid
dodlny o wther words, you have just one bid opent

CHALWHAN PELRCE: Mys. oteiner, the record before us indicates
that vn Januery 3, 1949, which is cight years ago, you had advised
Choe state Lands Commission that you were not desirous of increasing
your bid Lrow %3 Lo $6 ap acre, the latter Hpure beinyg cvstablished
by appraisal and this says that the retfund of your $§960 was made
and L would thevefore infer from that that you walved all interest
in the particular Land by taking that action.

MRS, STEINER: Vell, I wn not fawlliar enough with the laws
to know just exactly where I stand but I do feel that it was
imjust on the pert of the Stace. Now Mr. Pettengill who is bidding
the State had the rignt to reject his offer, do they not, .in the
interests of the Gtate?

CHALRMAN I'LIRCE:  Colonel Putuvam, does the State have the vigl
to ruejuct Mr. Pettengill's bid at this hour? At this time?

M, PUTEIA: Yes, it capn reject any and all Lids.

MRS, STEINER: I the State has the right to reject the offer
OL Mr. Pettengill in the interests, the Commissionur has the right
to reject the bid io the interest ob the State, T am here to tell
you that the state will realize more money out ol it bLecause 1
wn willing to raise that LId that e has,

PR Puitiatl: L don't thiok It's pood policy to vejeet bids,

Mil, POWLERL:  Wadlt a winute, now.  You appraised this propercy

ddy
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L at some particular value., Mr. Pettengill has met that,  On what

2 prounds would you reject his bid?  You would have to have sone |
3| pround, !
4 L, PULAl: The only ground we could roject the bid is nhurcg
S| waplit be soume =~ - E
6 MR, POWERS: Unless there had been some developuent vxtra-

71 ordinury between the tiwe you appralsed Lt and the present Liue

8| you dre practically morally Lound to accept that bid, are you not?
9 Pt PUTRAM: L would say so.

10 MR, BUSTLG:  You have the right to reject, but without sufii-

11} cient ceason you wouldn't citeredse the right,

12 MR, POWERL:  Yes, but under vrdingry circungtdnces you are

138 worally obligated to accept that bid?

14 MRS,  STEINER: Then why is it that the state did not accupt
18| wy bid origivally 1n 19 == L want to go back to the same in 1U4d
18| as it is at this Chwe. Why did the state not accept wmy bid which
17§ was 1 good Lorm and which was what they required and it was

18| advertised and vu one wa_s a successful Lidder but myself, no vue
194 had cowe in to bid that; Lie State just decided to say to uw,

20| "jell, it's so uuch wore and that's it.' low that doesn't --

21 MR, POWERs: The staff will have to answer that becausce they
22| ave the onues that ‘id that,

231 CHAIRMAN PEIgCE: The point is, and after you submitted your
24| Lid the properclty was then appraisced and Lt was appraised at 36

25 un acre wheveas your bid was vriginally $2 an acre and then raiscd
26| four, to $3 an acre because of some misunderstanding in the meantife
_7 MRS, STEINER: They way [ understand it when this bid of
281 Mr. Pettenpill started origlually there was a peried of T don't
290 know lLow many wonths belore the state decided what the price should
300 Dbe or when 1t came out for advertising. [ beg your pavdon; didn't
310 you say sowcone had set Lt up at $307 Well, anyway, the 9C.te

321 scts the price at $30.  How there is evideoce that 1 can prove ut
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DI Lhe docrease in value Lo chat property teday sinece the tiwe of

20 the Liddin,. Lo the last year we have put oo a gubdivision there
S and nave pold balt of the lots in there and L koow exactly what thd
40 prapecty will beiong and there's a county road cbhat we brought in

O taere,  Jde soboall oeghe aceess roads in there and brought a '

81 county road that goes cleay into the Victorville road,

7 MR, SMLTH:  Our owiginal appraisal was wade in 1Y55 aad

8| relpspected again in septoember of 1956 under Mr., Petteppill's
91 applicatiou.

10 MRy, LTEINER:  The state Heal Estate Comnissioncr has our

11} subdivision tract and has passed on it,
12 MR KLKKWOOD:  On Japuary 25th of '57 you bid $35 an acre,

131 didntt you?

14 MRS. STELNER: Yes.
186 MR KIRKWOUD: Which at that time presumably you considered

18} to be the proper value?

17 MRS, STEIJNER: No, T considered that it was wore than his
181 Lid,

19 MR. LOWERS: That's faicr.

20 MRS, STENNER: Itwas $1600 more than he bid.

21 MR, POLERS: Fair epough,

22 M. PULHAM: L scve no basis, Mr. Chalmman, for recomuinding

25| that the Commission reject.
24 MR, KIRKWOOD: Might L just ask, you say there was a rule
26} change in '5u. The $2 that had to be subwitted up to that point

28 ) per acrve ls set out in the law or set out in a rule at that point?

27 MR, PUINAM: Lo the rales.
28 MR, KIRKWOOD: But it was a [ixed amount in all cases?
29 MRO uMIDH: Yes, sir.  May I read this rule for the Commissiqn’

SO "o qualify us a bona fide applicant and obtan the rights enwncratec
31 under Seetion 2,02(d), a pecson shall tepder to the sacramento

32 olfice of the Cummission his cowplete application on the Form "
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cl Ypreseribed, aceompanied by o Liling Loe and an expense deposit ol

21 »ivy and the tull awount ol his oviler. The minlmum acceptable offigr
S shall be $2 ,..", provided however, and this is what was added |
Al an Yo, "hat == provided bovever that should the lands applied fu%
51 have been dappradsed by the State prior to the Liling of the uppll*i
6 caliun db a value i eieess vl the amounls stated above, tlie mini-

71 wuw acceptable viter shall be sueh appraised vatue."

8 MR, OILLNER: May I say sumcthing agaio?

9 CHaLIMAN PELRCE:  Yes, Mrs. Steiner,

10 MRS, STEINER: L keep coming back to LY48 because 1 just

are
11| can sce how what pertadned Lo 1946 even it there/sume changus

121 reparding the law, in cawe of Laivness there was a price set ol
13] §2 an acre, the lowest acceptable bid, yet the State after dan

14§ sppraisal whiclh apparently vas an appraisal because they allowed
18] it co be advertised for §3 an acre that was the price that came ouf
18} in the newspaper. There was no other successful bidder. There wap
17] no one that even bid against that property. There was no one even

18| wnterested in that property because it was nocthing but arbbbit

{o

194 hateh then. Nuw today after all of the developuwent I konow what th
20| wvalue ol the property is and 1 koow that there Ls really no one

21| ghat is quitce so entitled to that propexty as wmyself.

22 CHALWeiH VELKCE:  why dido't you bid in this property in 1953
23] or Y4 or 'S

24 MRU, STELHER:  In 1Y5) we were drilling a well., It costs

25| about $15,00u tu drill a water well.

26 CUALRFAL PLIRCE:  You have waited until 1956 as L understand
27| it when Mr, Pettegill bid the property in at the wmdoimum appraised
28| walue ot $30 an dacve and under the law you are privileged to watch

29| hils bid; is that it, Colonel?

30 MR, PULHAM:  That's right.
31 CHALRMAN PELRCE:  To wmatch his bid and you have done that.
32 MR, PUTNAM: Yt's the othey way around.
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d clidlaaN PELKGE:  tadised his bld and he had the ripght as the

2 oviginal bidder to meet your bid and he has done that and I

Slhdon't sec that we can do anythiing about it at this late date, f
4 Mo, STELINLEK: L still think regardless of what you lluuuruhlug
6 pentlenen say that 1 do have a legal right Lo it and I chink that

B 1 will take Lt to courct because it -= there must have boeen a reason

tnat this, that vhe State telt that they could charge me another

7

8156, Legally 1 had that at $900,. The State bhas to have a good

9| reason the way 1 understand it, Yor vejecting my bid originally.

0 CHALRMAN PLIRCE: They didn't veject it. They merely had the
11| propuerty appraised, found out it was worth $1920 and you turned

12 that down Lor reasons not known to us.  You apparently watved your
130 intecest in the property at that time.

14 Liks, STEIHER: L will tell you what happened., The State sent
15 e, I have never sven a patent, 1 told it Lo Mr. smith., I don't
le i have it here with we, and I don't thiok that 1 have dr;ams but I

17| do know that L was sunt a picce ol paper that said the application
18 on tnat and puve ae the number and Lt's perforated on one side

19 jand they alse sent wme another picce that sald patent on it, and

20| uL course I telt [ had a tic in on it. I could proupably have

21} recorded this. [ have that. I willlocate it and the day will come
22 |wuen 1 will bring it up io court, Now chat may have been a miscake
230 Lt way have bueen a mistake on the part of the State vr what

24 (happencd I don't koow, But lor a long time the State did not
25fun tuat list wheve they say the grounds that are available tor bid,
26 | that particular picce of acreage was crossed out and, and the

27 | reason I found out tvo that in the Los Angeles office when I went
28 | fown there [ was integested when we weve drilling for water out

290 there we had a livtle oil showing and I decided [ would try to

30 lapply for the mineral rights and that's too vhen 1 learned that
3likiorence Loogeval, it was on reco=d there that Plorence Longeval

32 jwas the owner ol the property. My vame is Stgeiner now but that was
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MR LML vicn, LLedber you bave told me on several uuuuuionﬁ

that you had a patent on the land amd Lf you would surrender ;

wiatever yuu had indicating your cevidence ol title we curtainly :
would review Lt but thece's been no wistake wmade by the dtate and
no ovidence ol title ever been Lusued,

MG, UWERLHER:  Well, the btate, it is possible for the scawe
Lo owalbie o wistobe,  The State here says that oo this gale of
vavanl school lands, on the last paragraph, says, “Subsequently
il appraisa. under this application cstablished the land value atc
¥ oper dcre.  Un OQutober 2L, 194¥ the applicant was inadvertently
advised that the wininum value of said land had been Lised at
59 per acre and was requested to submit the addirlonal awount of
53207

MR, Pubviklle:  That's the crror of the state.

Lk, STEINER:  Well, the crror of the state, but nevertheless
it put we in a4 spot,

MR, SMITH: The value wes sct by the Commission. However, as
they have a vight to do in 1948, and you were entitled Lo mect that
value which you did pot wish to do.

MRS, STEINER:  Beecause L Lelt that I did own it. I felt thac
the otate didu't have a vight to raive it for yo redason.

MR RIRKWOOLD:  Mr, Chaivwan, T can't see at this point tiat
we have any altesnative as | read the vegulation and ook at this
recication of the facts Lut yrant the, or follow the vecommendat ion
oL the stalf, I am pot hoppy with chis 23ul as it stands now, I
aust say. I think it can run us into trouble and I havehopes the
stalf will tuake anothwer look at it as to whether it's the best rule
for us to operace under. But ic's on the bouoks and we are bound by
tboand L don't sve that we have any alternative,

MR, PUWLRZ:  The cerror we made is that $3 here.

MR, KIRRWOOD: L don't think that's timely, Buteh, at this poi

4y




4 M, PUWLRS: But that's the only errowr [ con sve that the
20 tate made any place Tollowing the rules. [ vealize that it wag

Sl canceled abter that.

4 MEL,. LLELHER: May L say a word? L would like Lo hive you
[
5§ guntlewmen Luok at this application. Now My, tmith is the oue that

81 deterslnes whetiny 1t was okeh or not,

7 Lk, ELdoun:  The rule says that we had to have $30 and you
81 didn't bave 30 an acre, and that's why I was looking at the rule
91 and T think we are bound by that rule, and you will adwit yoursely

100 1 beliceve that you didn't put up $30 an dere at that point.

11 LlkE, STRINLR: I will pet bis letter.
12 CUALIGLIN PRIRCE:  The Colonel desires to =-
13 FRS, WTEINGd: Tt says, "said application and chesk wore

14 returned herewith for the veason that under Item 2 of the
15| application you hwve not ingerted the deseription of the land

181 wnich you are applying for."

17 MR, KIKK&OUD: Is that all the letter says?
18 MRS, STEINLER: "If you ave applying to purchase land such and

19§ such contained in 320 acres please Le advised that a miniwum offer
200 o6 %30 ap acre is required to qualify an application for the pur-
21| chase thercui.' That was the same thing that happened in 1948.

22) two dollars an acre wasn't adequate at that time either,

23 B obielil: It was adeguate at that time. That was the mini-
240 mua roguired pending appraisal.  It's the minimum required to

25| qualify an application at that tlue.

23 MRS, oTeINER: To hold (e application in your office, is thay
270 i

28 MR, SHLTH:  To accept Lt and publish --

29 MRS, STLIGER:  When I had wy engineer over there subdividing

SOY the prupercy Lt was at that tiwe that I was willing to po pretty
S nugh witn the siate to Lid.  You asked we about how I bid here.

20 1 will go ioto that. That way not iuterest you, but I had a check
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P ovewm 3 wan that wanted Lo po 3 with ne on this picce of propurty

Lovatne be bDoew the value ol (¢ too, but during that period he told
'
Eler wou send in this thang tor the land, Htate land at two thousand |

A tenty=Lave, dow L odon't know il e, Pettengill ds assueiatoed witli.

Bl e v pot but L thiuk it's very strange that within four days

6| Lt Lhere wits another bld io toere that snapped this thdng out
7o cow under wy nosbc,

8 CUATEAN Phiwdll:  Colonel Putiwm, did you have something to

9l say?

10 Fale PUTNSID Yes, L oam golog to have to run and cateh a plane

1l very shortly and © do have one itoew L would like to dispose ol

120 Lewediately aud then Frank Horeip and Ken umith can cuarry on.
[

15 CHALRMAN PLLRCE: ALL ripght.
14 MR, PUTNSM:  Page 17,
15 CHATRMAN PELRCE: Do vou want to take that up before you

18 esulve thids?  Are you ready to make a decision?
17 Mils KLIBRWOLL: L don't think we bave any alternative with the

18 irules and layw as we gtand,

19 CUALIGLIAY LidinCu:  Mr. Kivkwood moves,
20 Mit, KLIKCWOOL: I move,
21 MR POWen: 1 will have to sceuod,
; 22 CHAW AN Peluel:  The wotion her been wade and seeonded that thie

23 oewtucndation or the staff Le appooved whichh will grant thids propeviy

24 Lo mr. Bugene 4. rettengill who has wet the highbid at a cash

! 28 forice ol 11,200, 1L there's no rurther discuscion that will be the
4]
i
i
If 26 hirder,
% S : :
i 27 M, DPUTHAF: May 1 suggest we wmove Lo page L77
28 Pape L7 has to do with the appointment temporarily as the
29 4svistant vxeevtive OLficer of Mr. rFrancis J. Howtig, and the
S0¢ppointuent of nls present assistant Mr. Adolph W, Pleil to the
. Slposition ol Micerul Resources Lingineer. These are to move these two
£ C . . -
: SZWun up to rill primacily the  acaocy caused by the death of
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L J. Ltuart Watson, §
2 CHALRMAN FELKCE:  Any discussion?  The appolotwent of Mo, i
31 dortiy neeeks with my full approval, |
% MR, PUONLRG: 1L weets with wine,

5 Fate RIKLWGOUDD Yedl, this Lu Line. %
6 Lad PUfAAh: L fiad Lu mabke this recuaendation, Frank wrote
71 it. Me can handle the vest of this stunl,

8 Mit, NIRKWOUOD: This, L suppose was cleared?

5 CUALRMAN PLEIRCE:  So br, Kirkwood has moved and Governor

10| vowers hey secomnded the motion and so 1s Lhe arder.

11 MR, PUULRG:  before we o, do we have these meetings in the
121 jorning? The Lepislature bty in the afternooand it takes me

130 away from the nession and Senate, Could we do that during the

141 session, Colonels

8 MK: PUTNAM: surelv,
16 CHALKMAN PEIRCE: udereafter let's have them in Che worning,
17 MK. POwLiS: And on the last Friday of the wmonth the Kegents

18 meet. Like this rriday dit's impussible Lor wme %o be Lhere.

191 we have the Regents at 2:00 o'cluck in the afternoon and the

20} Leglslature in the mormy.

21 MR, PUrNab: We'll try to sect them in the morning and Lhey
22| wuwt be before the fifteenth oi cach munth to take care ol Long
23} beach.

24 CHALRMAN PELRCE: ALL right, Coloonel, juu run along. Mr.

25 lortiy, you are polng to take oven:

28 MR, HORYLC: Page 2, geptlemep, NMonteray 0il Coupany

271 operator lease, P.R.C, 1550 at Huntington Beach, have conducted
28} extensive operations. During the period of the deferment the

291 lesuee has prosceuted an exploxatiouprogram with mobile marine

SOl equipwent dabt a cost reported in eincess ol one million dolldrs.

31 The last explovation hole drilled under this progran was gumpluth
20 Pebruavy 23, 1Ys/.  Io addition, a detalled selsmle susvey of the

COUNTY OF resurvey ol the lease was also completed, and it's now Lelt Lhat
SACRAMENTO . . R . : .
cooom S0 Lhe remaining time in the delerment to April 10 is insulficient to

BAGHAMENTO 14,
CALIFORMIA © oy
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I to wtudy, corruiate oud evaluate the subsurtace intormation and
!
Daclondy data whieeh tve been obtadned.  Therelore the Monterey
i

;

PeLd Goapdny a. uperator Lor Leaue FoR.G, Lab0 Ldu requested a

Turther exbvinsion ol i wontas to vetober lu, 1957 within witioh

’b Lo comaeney opeaabbong under Lhie Lesws ol the ledase, and the

“ Al recowncenids suell delferent Lo Octobey 1o, 1957 be pranted
”uUltht Lot capress condilion thatihe lcssee will perforu one
ﬂUL the Lollowing, actions durdng the period ol the deteruent:

ﬂl. Initiate uperations on the lease; 20 quitelaiw the entirve

i

ﬁluuﬁc dlcd, ol three, presceot pew adeguate bases for consideraetiun
iau Lo auy fuctuer deferment of the Jdrilling and operating vequirve-
acidls umder ke ledse,

chaliead PrarUe:  This is Lo the vicinity of Huntington

lu rdet?
ﬁ bide HORYLIGE  Yes., A8 a matter of ftact this area is e ared
Ll produced the cuash boonus bid of three mallion, three hundred
caund thirty-th.ce thousand dollars.
P CHALRGNT rrabsr: Has this lease been drilled?
i MROUOKRTLG:  Tuls ds part ol the explovation drilling.
Clhere has been wo production on the lease, My, Peircu,
! CHALRDAN PELKCE:  And they want additional time.

MR, HURTLG:  To study the results of thelr most recent rplora
tivon which tias cost thewm in Ghe last sic woelhs in the nelghbochood
o one willion Jdollars.,

CUALIMAL PEIRCE:  How wany twles have they deilled?

FHRIORT LG Le's upwards ol eciphty,

CHALRMAM PuliCr:  And they awere all dry!

Mit, HowTLG:  Yes, sir.

\ CHALRMAN PEIRCE:  How much did we receive in way of cush bonus

i
i
“LUL\L million three hundred and thirty-thieee thousand dollars.
MK, HORTLG:  Lt's still a workd's record. There's a represent
i
ﬂllV“ oL Monterey ULL Company nerv also, My, Peirce,

i 53
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! cHALIFAN PLEIKCE:  There's no opposition te this recomncndationy

i

‘ MR, WGP LG: No, sir.

‘ |
M, Pontis L owove that we grant the recomendation. !

| MR, ROt Leeuml,

: Clidbidad P IU's been woved and sceonded that the
Lrecomiaetidal o by approved. Lo ordered.

} RBKe HOKTLG:  vage 17 == 1b, gentlewen,  GShell vil Cowpiany
thite wdde applileation for authorization to conduct subaarine
,uuphyuicul caplorations on thuse tide and submergaed lands unduer Lh}
jlﬂlb\lCLLUn ol Lie btale Lands Comndlssion in Orange, Los Angeles,

Lentura aud Lanta Barbara Cotuutivs, lying between a line drawn |

“due west Lrom Lhe south of the banta And Kiver and a line deawn

due west Lrow Point Arvgucello. A permit bas boeen regueswed Lor a
1

GU-day perviod commencing bareis 19, LY57.  Toe respectblve Countivs
. U p

and the City ol Lanta Barbdara bave beer inporamed that this appli-

eation 1s ta be cousidered.  Ventura County is the ooly one that
i
has oot replicd as a vesult of the notification,  The other E
i
1
fcounties and the City of santa barbaga have reported nenc Ubjthhluﬂs

Lo the Lssudnee ol the pueradlt and it iy vecommended that the permdl;

e Lusued o Lhell 01l Company lor a sixty-day period commenciog

Parcle L5, 19,7, tihwe penalttee to retwburse tor the inspection

coaty, and rhe peeeit s to be ellective only as long as a con-

4

cu;;cnt peaii U Ly tue fish and Gaee Comdssion Ls in effect for

ichu saae operal lag aled.

CHALRIGAE PLLKCE:  No objectlon Lo itY

M, HORYLG:  No, sic,

| L, POWLERSL: T wove it.

ﬁ CHALMMAN PEINCE: Moved and scceonded and so will be the ovder.

Mils HORLLG:  rage 6.

[

: Pty wbhilwils sale of vacant sState school lend. 1t iy recowsacsd
(Lol Gl Cowsalstion auchurize the sale of vecant state School land
i

a1 . . . . . - .
D Luw cash, at thwe wighest oifer, in accordance with the lollowing
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talulation, such o les Lo be subject to all statutory reservatioos

cineluding winerals, and Ttems 4, 5, Y and Y and U are routine

ptews,  Huwber 13, there was a competitive bid recclved and 20
days atter the elose ol the bid pericd che, one of the Lidders,
ey Sy Bunn toereased s bid by $3,3% Lor o total of l6,35%0,
That avditional BLd was sot subuitted persuant to the specili-
cations o the pul.lished potice and thercelore vot considered to
be d bong Tide Did,

bl POwWsitso: This L all in order, isn't ig?

ik, HORTLG:  Yes, sir,

clishdbaid 1tedsCl:s well, in other weesds, on papge L3 Liw sale
will be wade thoen to this Mr, Ikentuss?

bite HORLLG:  No, sir, the Livst applicant matched the Lid of
Lourteen thwusamnd sulmitted by Mry Okentuss, Mr., Nuonn haviug
sulwditted the thlrteen thousand ard at the cluse of the bidding
atteupted Lo mecease it,

CHALREAN CeliC: The tabulation [ don't see. Oh, it's down
below.,  All right, the original applicant to wmatch the highest
i,

MR, HORPLG:  Wes, sir.

CHALRiad rrincls  Any Turthes questions?

R, RKLRRWOOD:  Move the approval ol all those itews.

fue, PUWLNL:  That's okelr witin me.

Challbal PricCh:  Moved and seconded that these various thiug

will bue approved god so will Le the vrder.

Mit, HORTLG: Ve are on pipe 190 We can cover that., survey
L been wade by the Stafy to decenuing the present avea of
aecrveed Gtate land, waterward of the Gallinas Capal line of Lu7}
and Lt bs pevonmended that the Pzecutive OLficer be authorized to
approve dnd have recocded o wdp ol surveys so provided to serve
s evidence ol the state's boundary,

Gibo Lriad IeloCkle Okel, Yateh?

hh
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1 HR. POWLRG:  Yes.
2
5

, OUA LIMAN LPEBRCE:  Moved and seconded and so will be the ovder.

Mo ELL: Pape 14 involves the sale of 532 acres of Land

4 In vhastd County to Curtis M. Rocca, The land was appraised at

W0,000.20 and hie was advised to submit che appraised valuo,

Followin;, that Instroction to him, however, we were advised ol a
peotest Liled to the state's applicati'n by the scott Lumber Company

B
6 i
g
3:and that protest is still pending and this calendar item is to

9 cunlicw extehsions granted by the bxeeutive GLlicer to Mr. Rocca
10 within which he may submit the additional amount to weet the

11 appraised value in view of the pending appeal and protest by the

i

12 luwber cuompany.

13 MR, POWLRG: L move.,

143 MR, KIRKWOOD: Now what I can't make the dates jibe here,
15§Fubruary 20, 1957. Has he come up with thirty-six thousand?

1e§ M, WERNER: Ue made a payment as of that date and will wake
17§un additional payment May 30ch.

18 |

: MR, KLRKWOOD: There is no need for this to be deferred
19} Lurcher?
20! MR, HORTLG: Not beyond the June 30ch, What occurred was

o1 liby kxecutive Orficerts action he was given until February 28 to
i
zggdu this and he actuslly did Lt. As to that part we desirve Cou-
;
o3 alssion confirwation and the bLalance to give the extension under

o4 ! the authority ol the Commission.

o5 MR, KIRKWOOD:  Okeh,
26 CUALKMAN PLIRCE: AlLL right; trhe recommendation is approved,
27 MR. HORTLG: Page 22, pgentlemen, lists the status of bills

og l sugpusted Lor legislative consideration by the Stafi in which the

zgiCummﬁasion s her:tofore given conditiopal approval for Scvaff

30 i processing,

31? Page 23 lists the bills currently pending which could aflect

32 the aduinistrative cognizance of the Comumission., In the same
!
JI
i
[
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1£uvdur as Listed through page 31 you gentlemen have copies of the
ﬁﬁhiLlu berore you in cdage you wish some staff work on them, and it
3 1s vecommended that the Commission authorize the Stall wo discuss
4GLhuuu measures with the authors and to attend the respeetive

B leglslative committee hearings Lov the purpose of prusentation of

6 .reports of tacts and existing Comnission aduinistrative prodedure

i

7 and regpulatilons relative tuegceto.

8

g . yuars ago?

10

11

12 disapproving it it would be brought back to us for further action?

15| MR, HORTIG: Yes, sir.
145 MR, POJERS: This just allows you to discuss them now.
152 CHAIRMAN IEIKRCE: All wight., 3o will be the order,
ls? MR, HORTIGC: VPage 32 and following through 44 are trunsactions
17€§pruviuusly consumated by the Executive Oflic_er on which Commis-
18ﬁsion confirmation is desired. “These are the routine general
19§lcascs, routine renewals of permits, and routine issuances of penni
ZOE for which there is delegation of authority to the Executive Officern
215 MK, KIRKWOODL: Move the confirmation.

i
22§ MR, POWERL: Yes; second,f
23% CHATRMAN PELRCE: Moved and scconded that che actiovns of the
24£ Kitecutive OLficer be confixmed and so will be the order,
gsﬁ MR. HUORILG: There ds just tbe one question whether you gentlé
g;% men considex it will be appropriate within the scoupe of the Lands
27i Commuission as to a resolutiun velative to J. Stuart Watson passing
28 on,
QQL. CHALRMAN PEIRCE: T think it would be very approprate. I am
30; glad that you meptioned Lt. IHow about you preparing a very suitab
31§ resoluticn Lor the signature of the members of the Commission?
szé MR, HOKTIG: Very well. The stall will proceed and route it

|

|
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CUHATIRMAN rELcCE:  Lt's the same procoedure we followed two
?

MR, KIRKWOOD: Before we go on record as approving or

ts

-
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1 ithen for signature,
zf CHALIMAN PELRCE:  Any other supgestions?
5 Fe POibiis: L omove that we approve at this time that it shoul

4 e oon Lhe mioutes swme place that we do that,

5 CHALRMAR PLIRCE:  ALL rwight,

6 MR, HORLIG: We'll include an item in the minutes,

7 MR, POWERS: Do you have a resolution that the scaff hasg .-

8 MRGKIRKWOOD:  Just incorporate it in the minutes,

9 MR, HURTIC: In the forw in which you gentlemen finally decide
10‘ CHA LRPialy PR LRCEH:  Yes,
11 MR, HNORTIG: Then we'll proceed with the preparation of the

12 resolution.
H

131 CHAIRMAN PELRCE: And have it suitably congrossed and prupared

V. . S
14 for the widow and the membels of the family.
+

15 MRCHORT LG, Yes, sir.

16§ CHALRMALY PLIgCE: AlL vight; so will be the order.

17& M., HORTLG: What about a date for the next meeting?

18& CHALIRMAN LFLEIRCE: Are you able to fix one now?

193 MR, HOKTLG: Ve can have it April 8th through the lZch.
20{ MKy KLidOOL: It has to be befure the 15th.

21§ Mit, HURTLG: Yes, siy; otheruise we have payroll troubles,
22{ CuaLidiadl PLEIRCE: Try to work it out,

23% MR, HORTIG: We'll work it out with your secretary,

245 CHALRMAK PELRCE: Yes, about the first week in April.

25: M, HORTIG: About the week of the 8th would actually be the
zsisacond weelt,

27L CIAIRMAN PRIRGE: ALl right. The 8th is on Monday.

zsg MR. HUWTIG: Yes, sir.

29 CHALKMAN VEIRCE: That sounds pood.

30 all right., Tihe weeting is adjourncd.
i
31 ~=~0UQ~~
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