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CALENDAR ITEM 

C32 
A 11, 13 06/22/17 
 PRC 9068.1 
S 3, 5 A. Franzoia 
 

CONSIDER ACCEPTANCE OF A LEASE QUITCLAIM DEED  
 
LESSEE: 

Three Rivers Acquisition Co., LLC 
 
EXISTING LEASE: 

AREA, LAND TYPE, AND LOCATION: 
Sovereign land in the Mokelumne River, adjacent to Assessor’s Parcel 
Numbers (APN) 069-030-35 and 156-0070-007, near Isleton, San Joaquin 
and Sacramento counties. 

 
AUTHORIZED USE: 

Installation, use, maintenance, and operation of a 4.5-inch-diameter steel 
natural gas pipeline installed using horizontal directional drilling (HDD) 
beneath the bed of the Mokelumne River. 

 
LEASE TERM: 

20 years, beginning June 21, 2013. 
 

CONSIDERATION:  
$221 per year, with the State reserving the right to fix a different rent 
periodically during the lease term, as provided in the lease. 

 
  SPECIFIC LEASE PROVISIONS: 

Insurance: Liability insurance in an amount no less than $3,000,000 per 
occurrence. 

 
Surety or Other Security: 

1. Surety or other security in the amount of $25,000. 
2. Construction Performance Bond or other security in the 

amount of $250,000. 
3. Guaranty by Summit Energy LLC for all the Applicant’s 

obligations under the Lease. 
 

Other: The lease contains special provisions related to pre-construction 
and post-construction project engineering review and verification; 
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and provisions related to emergency response and frac-out 
contingency plans. 

 
BACKGROUND: 

On June 21, 2013, the Commission authorized a General Lease – Right-of-Way 
Use to Three Rivers Acquisition Co., LLC (Calendar Item C09, June 21, 2013). 
The lessee proposed constructing a 4.5-inch-diameter welded steel pipeline to 
transport natural gas from an existing gas well site located on the south side of 
State Highway 12 on Bouldin Island, San Joaquin County, to an existing gas 
gathering facility located north of the river on Tyler Island, Sacramento County. 
 
The upland private property owners originally signed right-of-entry 
authorizations and agreed to an easement and right-of-way agreement prior to 
the start of construction; however, the lessee has been unable to obtain an 
easement from one of the adjacent private property owners. 
 
The well located on Bouldin Island (not under the Commission’s jurisdiction) was 
drilled in 2007 and remained idle since its construction. Because of the lessee’s 
inability to obtain the needed right-of-ways, the time it takes to get through 
permitting and construction, and current natural gas market conditions, the 
lessee no longer plans to construct the previously proposed pipeline. The lessee 
is now applying for the Commission’s acceptance of a lease quitclaim deed. 
 
No construction has occurred on the leased lands to install the previously 
approved pipeline. There are no improvements to remove or abandon and thus, 
no further obligations on the lessee once the quitclaim is accepted as 
recommended by staff in this proposed authorization. For the reasons stated 
above, staff recommends the acceptance of the lease quitclaim deed. 

 
STAFF ANALYSIS AND RECOMMENDATION: 
 Authority: 

Public Resources Code sections 6005, 6216, 6220, and 6301; California 
Code of Regulations, Title 2, section 2000, subdivision (b). 

 
 Public Trust and State’s Best Interests Analysis: 

The recommended acceptance of a lease quitclaim deed will not 
substantially interfere with Public Trust needs at this time and at this 
location. There are no improvements to remove or abandon and the lease 
premises have not been disturbed. Acceptance of the lease quitclaim 
deed is in the State’s best interests because it will make the area available 
for other Public Trust uses. 

 
 

http://archives.slc.ca.gov/Meeting_Summaries/2013_Documents/06-21-13/Items_and_Exhibits/C09.pdf
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OTHER PERTINENT INFORMATION:  
1. This action is consistent with Strategy 1.1 of the Commission’s Strategic 

Plan, to deliver the highest levels of public health and safety in the 
protection, preservation, and responsible economic use of the lands and 
resources under the Commission’s jurisdiction.  

2. Acceptance of a lease quitclaim deed is not a project as defined by the 
California Environmental Quality Act because it is an administrative 
action that will not result in direct or indirect physical changes in the 
environment. 

Authority: Public Resources Code section 21065 and California Code of 
Regulations, title 14, section 15378, subdivision (b)(5). 

 
EXHIBITS: 

A. Land Description 
B. Site and Location Map 
C. Lease Quitclaim Deed 

 
RECOMMENDED ACTION: 
It is recommended that the Commission: 
 

PUBLIC TRUST AND STATE’S BEST INTERESTS: Find that the acceptance of 
a lease quitclaim deed will not substantially interfere with Public Trust needs at 
this time and at this location.  
 
AUTHORIZATION: Authorize acceptance of a lease quitclaim deed for Lease 

No. PRC 9068.1, a General Lease – Right-of-Way Use, issued to Three Rivers 
Acquisition Co., LLC, effective June 20, 2017. 
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