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APPROVE A NEGOTIATED SUBSURFACE (NO SURFACE USE)
STATE OIL AND GAS LEASE
(232 ACRES UNDER FALSE RIVER),
CONTRA COSTA COUNTY

Calendar Item C22, attached, was pulled from the agenda prior to the meeting.
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Hamilton

APPROVE 2 NEGOTIATED SUBSURFACE (NO SURFACE USE)
BTATE OIL AND GAS LEASE
(232 ACRES UNDER FALSE RIVER),
CONTR2A COSTA COUNTY

APPLICANT:
Texas Crude Exploration, Inc.
801 Travis, Suite 2100
Houston, Texas 77002

AREA, TYPE AND LOCATION:
The State land contains about 232 acres in the bed of False
River situated between Franks Tract State Recreation Area
and Webb Tract in Contra Costa County, California (see
exhibits "A", "B" and "C" for the description and
approximate location of the State land). Texas Crude
Exploration, Inc., a Texas corporation, has completed the
application requirements for a negotiated subsurface (no
surface use) State oil and gas lease on this State land.

USE:

Because the State land is a waterway, Staff has determined
that surface locations for oil and gas operations (drill
sites) are not available. However, oil and gas resouxrces
that may underlie the State land would be protected and
could be developed pursuant to the Commission’s negotiated
subsurface (no surface use) State oil and gas lease. Under
the terms of the lease, the Commission would approve all
slant drilling into the State land from county-approved
drill sites and any pooling or unitization of the¢ State
land.

Except for a few submerged parcels located within Franks
Tract State Recreation Area, Texas Crude has oil and gas
leases on all of the private property adjacent to the State
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CALENDAR ITEM NO;C 2 2 (CONT'D)

land and has a permit from the Contra Costa County Community
2 Develcpment Department (Lead Agency) to drill for oil and
y gas well on private property adjacent to the State land (see
- Exhibit "D" for permit requirements).

AUTHORITY: ,
P.R.C. 6815(a) authorizes the Commission to negotiate and
enter into compensatory drainage agreements or oil and gas
leases on State land if any of the following exists: wells
drilled on private or public lands are draining or may drain
oil and gas from the State land; the Commission determines
the state land to be unsuitable for competitive bidding
because of such factors as its small size or irregular
configuration or its inaccessibility from surface drill
sites reasonably available or obtainable; the State owns a
fractional mineral interest in the land; or the Commission .
determines. the agreement or ldase to be in the best .
interests »f the State. %

Because the State land is a waterway and because Texas Crude
controls by lease all of the drill sites adjacent to the
State land and has county (Lead Agency) approval to drill
for gas and oil near the State land, Staff has concluded 0
that the critéria of P.R.C. 6815(a) have been met in that
the State lapd is unsuitable for competitive bid leasing
because suriface locations for oil and gas cperations (drill
sites) are not available and that a negotiated subsurface
(no surface use) oil and gas lease will provide protection
from wells drilled on private property which may drain oil
and gas from the State land.

NON-NEGOTIABLE LEASE PROVISIONS:

1. Primary term will be twenty (20) years and for so long
thereafter as oil or gas is produced in paying
quantities from the leased lands, or so long as the
lessee is diligently conducting producing, drilling,
deepening, repairing, redrilling or other necessary
lease or well maintenance operations in the leased
lands.

2. No right to use any portion of the leased lands to a
depth of 500 feet for drilling locations, producing
facilities or related oil and gas operations.

All development of the leased lands shall be
accomplished from surface locations on adjacent lands.
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CALENDAR ITEM NO.Q: 2 z (CONT’D)

All drilling into the leased lands shall be by slant
drilling from surface locations on adjacent lands,
shall be on a course and to an objective approved in
writing by the Commission prior to the commencement of
drilling.

5. Compliance with all applicable laws, rules and
regulations of federal, state and local governments and

- receipt of all necessary permits or approvals prior to

s slant drilling into the leased lands.

NEGOTIATED LEASE PROVISIONS:

1. Drilling term of three (3) years. However, if all or
X part of the leased lands is included in a Commission-
b approved podled area or unit, then drilling operations
’ on and production from the pool or unit will be deemed
to be drilling operations on and production from the
pooled or unitized leased lands.

2. Annual rental of $35 per acre ($8,120 for 232 acres).
3. Royalty of twenty percent (20%) on gas and oil.

4., Performance bond or other security in the sum of
$10,000.

PREkEQUIBI‘I‘E CONSIDERATIONS: ‘
Filing fee, processing costs, first year’s rental and duly
executed State 0il and Gas Lease (Negotiated-Subsurface-
Royalty) form have been received and are on file in the
Commission’s Long Beach office.

AB 884:
03/01/92

OTHER PERTINENT INFORMATION:
1. CEQA Guidelines Section 15378(a) (3) identifies an
activity involving the issuance to a person of a lease

as- a "project". The site of the project or area in
which the major environmental effects will occur is
located con private property within the county of Contra
Costa. The County has, therefore, functioned as Lead
Agency for the proposed project.
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The Contra Costa County Community Development
Department is the lLead Acgelicy for approv1ng
applications for o0il and gas well permits in the
County. Development of oil and gas wells within the
unincorporated area of the County is governed by
Chapter 88-14 of the Ordinance Code. BRefore any new
oil and gas activity is established, Chapter- 88-14
regquires the granting of a land use permit.

On September 4, 1991, the County Community Development
Department “nproved Appllcatlon for 0il and Gas Well
Permit (File No. WD-5-91) to permit Texas Crude
Exploration, Inc. to develop o0il and gas wells on
private property near the State land (see Exhibit "D"
for the permit requlrements) The pro;ect is a
permltted act1v1ty and is governed by Section 88-14.602
of the County Ordinance Code. The project site is
certified as being located in a permitted area. For
the purposes of complying with the California
Environmental Quality Act, the County has issued a
categgrical exemption (Class 3) for this project.

Purcsdant to the Commission’s delegation of authority
and the State CEQA Guidelines (14 Cal. Code

Regs. 15061), the staff has determined that this
activity is exempt from the requirements of the CEQA as
a categorically exempt project. The project is exempt
under Class 4, Minor Alteration to Land, 14 Cal. Code
Regs. 15304.

Authority: P.R.C. 21084 and 14 Cal. Code Regs. 15300.

This activity involves lands identified as possessing
significant environmental values pursuant to

P.R.C. 6370 et seq. but will not affect those
significant lands, or their environmentally significant
values, because the surface of the State land is not
included within the project site.

EXHIBITS:
A. Land Description.
B. Site Map.
C. General Location.
D. Application for 0il and Gas Well Permit (File No: WD-5~
91).
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CALENDAR ITEM NO.,“ 2, 2 (CONT’D)

I8 RECOMMENDED THAT THE COMMISSION:

FIND THAT THE ACTIVITY IS EXEMPT FROM. THF REQUIREMENTS OF
THE CEQA PURSUANT TO 14 CAL. CODE REGS. 15061 AS A
CATEGORICALLY EXEMPT PROJECT, CLASS 4., MINOR ALTERATIONS TO
LAND, 14 CAL. CODE REGS. 15304.

2. FIND THAT SIGNIFICANT ENVIRONMENTAL VALUES ORIGINALLY
IDENTIFIED PURSUANT TO P.R.C. 6370, ET SEQ., ARE NOT WITHIN
THE PROJECT SITE AND WILL NOT BE AFFECTED BY THE PROPOSED
PROJECT.

3. DETERMINE THAT THE CRITERIA OF P.R.C. 6815(a) HAVE BEEN MET
IN THAT A NEGOTIATED SUBSURFACE (NO SURFACE USE) STATE OIL
AND GAS LEASE IS THE BEST INSTRUMENT TO PROTECT AND DEVELOP
s OIL AND GAS RESOURCES THAT MAY UNDERLIE THE STATE LAND
B DESCRIBED IN EXHIBIT "A" AND THAT THE STATE LAND IS
B¢ UNSUITABLE FOR COMPETITIVE BIDDING BECAUSE SURFACE DRILL
SITES ARE NOT AVAILABLE AND BECAUSE WELLS DRILLED ON THE
ADJACENT PRIVATE PROPERTY MAY DRAIN STATE OIL AND GAS
RESOQURCES.

4. PURSUANT TO P.R.C. 6815(a), ENTER INTO A NEGOTIATED
SUBSURFACE (NO SURFACE USE) STATE OIL AND GAS LEASE WITH
TEXAS CRUDE EXPLORATION, INC. THE LEASE WILL CONTAIN THE
STATE LAND DESCRIBED IN EXHIBIT "A" (ABOUT 232 ‘ACRES), A
DRILLING TERM OF THREE YEARS, ANNUAL RENTAL OF $35 PER ACRE

($8,120 FOR 232 ACRES), ROYALTY ON GAS SUBSTANCES AND OIL

FIXED AT 20 PERCENT AND PERFORMANCE BOND OR OTHER SECURITY

IN THE SUM OF’ $10,000.

AUTHORIZE THE EXECUTION OF THE DOCUMENT NECESSARY TO EFFECT
THE COMMISSION’S ACTION.




EXHIBIT "A"

LAND DESCRIPTION

That portion of‘the bed of False River simated north of Frank's Tract, Contra Costa. County,
California, more particularly described as follows:

‘Bounded on the north by the right bank of the False River.

Bounded on the east by the southerly prolongation of a line having a bearing of
S 4° 59" W as shown in the Record of Survey recorded July 21, 1955 in Volume

16 at Page 50, Contra Costa County Records.

Bounded on the south by the left bank of the False River.

Bounded on the west by the southerly prolongation of the west line of Parcél A as
shown on Parcel Map No. 173-71 Filed September 27, 1973 in Book 30 of Parcel
Maps, Page 13, Contra Costa County Records.

EXCEPTING THEREFROM any portion lying landward of the ordinary high water
marks of the False River.

END OF DESCRIPTION
PREPARED SEPTEMBER, 1991 BY LLB
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~-Etmmunity
Development
Department

County Administration Building, Nosth Ving

P.0.Box 951
Martinez, Cahforma 94553 0095

Phcne:(d)f) 646~ boo

Application for Oil and Gas Well Permit

Harvey €, Bragdon
Ditector of Comnmunity Development

T8

ExHiT "D

WYo b4

Development of Oif and Gas Wells wathin the unincorporated area of the County is governed by Chapter 88-14 of the
Ordinance Code, unless the project is located on land that is zoned Planned Unit Development (P-1) in which case
such activity 1s subject 1o the review reguirements of that dises®

Before any new oif and gas activity is established, Chapter 88-14 requires the granting of a land use permit unfess
the subject parcel 13 certfied by the County as Iying within 2n area qualifying for administrative approval.

File No.

WD=T-2/

City, State Dixon, CA .,

APPLICANT OWNER  ~
Name Tex?s Crude Exploration, Inc. . Name_Bedford Properties, Imc.
Pecroxe n/froperties Corporation
Adaress_B+0. Box 1080, o P Address_3470 Mt. Diablo Blvd., FA100

94549

Phone _(916) 678-1693

. City, State Lafavette, CA

(415) 283-8262

Phone

PROJECT INFORMATION

Name of Wetisy T exas Crude/Bedford Properties 36~

&) viciaty map

Assessor’s Parcel Number

26 . 060 - 17

9 the D

Total Parces Area. L8455 Acces

Section—38__ Townstip_3% Range

atl wehthead equipment

3E MDB&M

This project invoives:
develcpmcnﬂ"of 3 new well mite,
DOmoditication,. to an existing well.

Use thus space if necessary to further descebe the project e

fignt, glare, cdor and other

OTHER SUBMITTAL ITEMS TO ACCOMPANY APPLICATION

the propOsed project,

credited 10 the 1and use petrmit 3pplication fee

Owner’s Signature

m SITE PLAN, o( the entire parcet drawn to scale showing the Jocat.on
at well site and the dccess 1oad.
m EXPL ORATION AND PRODUCTION PAD LAYOUTS enttying
[K) A STATEMENT describing the location of any nearby residences or
othet seasitive activities near the well nitels) ang detaibng the mes-
sutes 10 be taken 1o protect these acluvlnu from axcess noise, cust,
wnth the

. $100 FILING FEE (If the project 1s Getermined o De sudject to the
1and use permit requitement, this fee ¢an netther be refunded nor

S\

D d A. Lo .
3 1n tiew of ownevel;‘:mwvz.% cop&olz;heex}ezuﬁmnmcnl i ns:ﬁcd.
R

APPLICANT MUST READ AND SIGN.

. m FOR OFFICE USE ONLY'

STANDARD CONDITIONS OF APPRO\;—\L FOR
OIL AND GAS WELL PERMITS

1. The prcnosed uses shall be established in accord

1nteator
Orniting operations shalt confurm to the 1.

»

wath the plans submilted with the aophication as ap-
oroved by 1ne Contra Costa County Zoamg Agmin.

REQUIRED,

Anplication Accepted by.c
Receipt No._Cz. I ZTCos T

ot the Cahfornia Davision of Oil anc Gas dcsngned
to prevent amags to natural cesources.

Alter a-illing s comolete, ali dailhing muds, soil
wastes waste water 3ng other waste lluids shatl he
removed feom the site and disDosed of in comph.
ante wath State and Coungy regulations, Sumps
may temain with the 3pproval of the Zenmng Ad-
minisitatos of they are essentaa) Lo 1he Gperdtion of
3 Procucing weil,

Any pioposed sumps shall be  “ed 30 35 tO Pre-
vent percolauon of tyuids snto the 1ub steats,
Oetrscks shitl be removed when wells ate blought
1010 £roducton

6. 1t welis are anargoned, they 1hall be s2ated 1n ac-

w

&

w

3nd the drdhing or production tacthities shull be
removed  The site shatl be restored 10 the conde
trons 1hat xisted prior 1o the commgncement ot
Cethng actvity,

No tox:¢ 1L3stanzen shall be used 10 violauen of
the reguirements of enhet the Califormie Depart
ment ot Meaih Geevices o2 the Dvsion at O
ang Cax

The dnding eoeration shall de ronhined (o a5
$matl an ared s peactcal,

The applicant shall comply with the requirements
of tne focal fiie protection districts

~

v o

Iheredy cernty that § have the Juthonty to make
the foreqoing appheanion: | have tead this anph-
€30hon 3nd NIL I INIGEMILION 15 TIue INT COMEST
10 the best of my knowledqe, that all dnthng a¢:
tvilies undertaken will be careed out sn comph
ange with the requlations of Chapter §3+13 of
the Contra Costa County Zoning Code, and that

L agree 10 contorm fully 10 thus O and Gas Well
Permit an0jall of the adove condiions

[

carcance with Oiaision o Qi ana Gas regulanons,

The project ute 5.

exempt disingt.

ﬁfHE PROJECT IS"A PERMITTED
ACTIVITY,

The oroject 15 governed by Section 88+14,602

DATE FILED_&.~ 2 -9/ [JJLAND USE PERMIT APPROVA

one or more of the following refons.

z0ned for urban deveiopment cf other non.

of the County Ordinance Code. The projest
site 13 certilied as being Jocated 1n 3 pernutted
Jrea.

(2009 distoict) See attached roamg map

Fadure, neglact O refusal 13 evarcise this permit
within a ne0d of one (V) year from the Cate

of grarning thereof, snall JutONLitainy Cuse the
Ime 10 besame and e null ano vord, After
he iy €30 perrit penod hus mapiad, none of /

tlesigration.

[ witms 3000 feez Bf an urban tanc use

desianated for urbin uses un the County
Generat Plar,
(’rgms PROJECT SHALL COMPLY WIiTH
THE ADDITIONAL CONDITIONS
LISTED ON THE ATTACHMENT. tand we °“'9'“"°"'/
Grantng of this permit govs not release the
petrmittee froin comoiving with all ather county, {General Plas) {Adopted)
31310 O fectardl lows, See attached Generpt Plan map,

ttte equiDInent nstea Letow May o instatled vaul (Genetal Plan)
a new pereit apohedtion 13 (ifed and 1ssued

= comprestor unit
= ol 31009¢e Lank

* wRler cONCeNIAtIon tank Sez attachpd base map,

For purposes nf compluance with the Cahtarrss
Environmentat Quality Act, the Couaty has
siued thit peogest 3

CATECORICAL EXEMPTICON (Clans J) piete the,

{Adopted)

See attached frenera! Plan map

feer of 3 Caty Soundary,

Betore thefproposed activity may be undertaken,
3 tand usef permut raust be granted, Please com
attached aoohcauon and prepate the

{JuecaTIVE DECLARATION

Guring MHAln3 3Ad MICOWTION OPEININ, this

maters. We ask you (o hand detver thets
A coOy ©f this permit must be retsined on nte ~{ 1tems Joaether with the indicated filing fee 10
pattment foe processing.

Applicant’s Signatuee Barry M, Boone,

Ager}ltgmz:oi' T?m? Crude E:qngr:\tion

FoNY Zéz‘//@ Tonrs Gouns
Stat

St rsan Py
7 749

Qate

Dste 1GNey, Date ened,
- 1 Com sty D vefoprment Department ‘Community Develogment Department
WO 93 County of Contra Costa County of Contea Costd

v
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ATTACHMENT TO OIL AND GAME WELL PERMIT #g/{/ﬁ J/’y/
(Additiona!l Conditions of Approval)

The applicant is allowed one well with the permit.
All noise abatement requirements shall be fully satisfied.
The applicant shall notify all adjacent neighbors and the department. prior to drilling.

All clean-up standards shall be satisfied.
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