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APPROVE THE FIFTH MODIFICATION OF THE 1990-91
PLAN OF DEVELOPMENT AND OPERATIONS AND BUDGET
LOKG BEACH UNIT, WILMINGTON OIL FIELD, LOS ANGELES COUNTY
REVISING ECONOMIC PROJECTIONS

The City of Long Beach has submitted to the Commission the Fifth
Modification of the 1990-91 Plan cf Development and Operations and
Budget, Long Beach Unit, providing updated production, injection,
income and expenditure information together with revised economic
proiections. This report reflects information for the period from
July 1, through September 3¢, 1990 and was accurate at that time.
Subsequant events have revealed a significantly lower crude oil
price will apply for the balance of the year. A new report
covering the second guarter and relecting a revised oil price will
be presented to the Commission at a subseguent meeting.

The Fifth Modification revises Exhibits "C-3" and "C-4" in Part V
of the subjec%t Plan and Budget based on data available through
September 30, 1990. PART VI, PROCEDURE Section A-2, of the Plan
and Budget provides for a Quarterly Review by the City and State of
past operations and intended future cperations under the Plan. The
City is to furnish the State detailed reports; updated and revised,
if necessary, exhibits; and any recommended modificaticen of the
Plan and Budget resulting from the City's review. The City does
not pifopcse any changes other than in Exhibit C-3 and €-4 to
replace forecast first quarter numbers with actuals, to increase
forecasted oil prices for the second, third and fourth quarters and
to revise expenditures downward. This modification does not change
the latest approved budget ©f $%¥47,035,000, or transfer funds
within the existing budget.

The aJvarage oil production rate during the first gquarter of the $0-
91 Plan year was 45,646 barrels per day, 1,146 barrels per day more
than originally estlmated. The water productxon rate was 446,800
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barrels per day, 21,300 barrels per day more than originally
estimated. 7The water injection rate was 537,300 barrels per day,
17,300 barr¢ls per day more than originally estlmated. The City of
Long Beach oW estimates that the oil production rate for the year
will average 43,468 harrels per day and the water injection rate
524,400 barreis per day. Gas production averaged 8,672 thousand
cublc feet per day during the first guarter and is now expected to
average 8,068 MCF/day for the year.

Expenditures during the first quarter were $29.3 million, $3.28
million 1less than the Plan and Budget originally estimated
excluding carry over funds.

Estimated expenditunrs for the 90-91 year have been projected by
‘the City to $141.8 wnillion. No reduction in budgeted funds is
suggested in this modificatien.

Anticipated total Unit income for the 1990-91 fiscal year has been
adjusted upward from the original Plan and Budget predictions.
Because of higher cil prices for the first three months of the Plan
and Budget period, and projected higher price for the remainder of
the year, the City nouv estimaiss net Unit income for the year to be
$222.9 rillion, an increase of $150.2 million over the estimate
projected at the beginning of the 199C-91 Plan and Budget period.

The <Conmission's staff has reviewed the Fifth Modification
including the estimated production, injection, expenditures and
reverue shown in the revised exhibits. When actual information
through the second gquarter of the 1920-91 fiscal year becomes
available, it will be reviewed by the staff and reported to the
Commission.

AB 884:
N/A,

OTHER PERTINENT INFORMATICH:

1. Pursuant to the Commission's deiegation of authority and
the State CEQA Guidelines (14 Cai. Code Regs. 15061), the
staff has determined that this activity is exempt from the
requirements of CEQA because the activity is not a
"project® @as defined by CEQA and the State CEQA
Guidelines.

Authority: P.R.C. 21065 and 14 Cal. Code Regs. 15378.
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EXHRIBITS:
A. - Letter Requesting Approval of rifth Mcdification to Plan

of Development and Operations and Budget.
c-3 - Ecocnomic Projections - Basic Data
Cc-4 - Economic Projections = Deollars

IT 18 RECOMMEWDED THAT THE COMMISBION:

1. FIND THAT THE ACTIVITY IS EXEHPT FROM THE REQUIREMENTS OF CEQA
PURSUANT TO 14 CAL. CODE REGS. 15061 BECAUSE THE ACTIVITY IS
NOT A PRCJECT AS DEFINED BY P.R.C. 21065 AND 14 CAL. CODE

REGS. 15378.

APPROVE THE FIFTH MODIFICATION OF THE PLAN OF DEVELOPHMENT AND
OPERATIONS AND BUDGET, LONG BEACH UNIT, FOR THE PERIOD JULY 1,
1990 THOUGH JUNE 30, 1991.
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EXHIBIT "A"

(1Tt OF LO%YG BEACE

OCEPARTMENT OF Qi PROPERNES

AT —— . # T W

S8 WEST XA SOULDARS o LaG GLACr CATORNA KRN « 2°% WS

Dacanber 6, 1990

Hr. Charies ¥Werren

Executive Officer

staze lands Commigeion ——
248 Wast Broaduay = Suits 428
Leng Bzach, Californie 90802

Subject: REOTES2 POR AFIRGWAL X0 TRE PIFTE NODIFICATION 70 TAS
PLA¥ OF DIVELOPMEAT AND OWEEATIONS AWD BUDGE?, 1ONG
BBACE GNIT {JULY 1, 1990 TRRCUSE JUNE 20, 1981)

e E A e At G S m e St ¥ ee e W

oo -

Deay ¥Nr. Wazrren:

In sccordance with the provisions of Parz IV, Section A, and
Part ¥V ard of the 1950-199) Plan and Budgat, ve ars submitting
for your approval the Fifth Heodificetion of tha Plan of
Develcopment and Oparstions and Budget of the long Beach Unit
covaring thae pariod July 1, 1990 through June 30, 19§1.

The Fifth Nodification revises BPxhibits C~3 and C-4 and i2 based
on data available through Septexder 30, 1990. It does not
change the latest approved budget of $147,035,000 or transfser
funds wichin tha existing budget.

Haps are not included since their latest revision: are on file
with the Pield Contractor, Unit Operator, and the State Lands
Comminsion. Later revisiens of the exhibitx may be rugquired to
zaflect changing conditions.

This budget comparison is based on conritments and experditures
incurred in the six prograns through the first quarter of £isceil
year 159%0-1991.

on August 3,. 1590, drilliing rig activity increased from two
rigs to three. During this time, one nev producing well
vas completed in the UpP-Ford Zona. On Ssptexber 30, 1990,
the totsl number of active wells was 1,208, of which 884
are producers and 324 are injectors. Excludsd from thess
totals are 1§ 2bandoned wells, 3 producers and 13
injectore. Total program funds were 1S percent axpandsd.




Charles ¥Wacren
Decesber 6, 1990
Page 3

The Unit oil production rate averaged 45,646 bdlg/day and.
gas production 8,672 Mcf/day. Soth the oii and gas
production rates and prices wvera greater than originally
a@stimated in Bxhibit C-3 of the 1990-1991 Plen and Budgaet.
Tetel prograz funds vtere 22 percent expended.

No fundg waere budgeted or axpanded.

Watar injection averaged 537,347 bbls/day for the quarter
comparad €0 $20,000 bbls/day originally eatimated in
Exhibit C of the 1590-1591 Plan and Budget. Total Progranm

funde vera 23 percent expanded.
Proiscts Proqran

Total progzran funda were 13 percant expandsd.
During this quarter, no plan supplenents vere reguested.

Total expenditurss for the first quarter ware $29,295,000. The
projacted ¢otal expenditures for the fiscal year ars shown in
the revisa C-4 and jts attachment. No reduction in budgeted
funds. is sugyested in this Kodigication.

Total unit incoms for the first quarter of the 1980-1991 Plan
Yesr was higher then anticipated. Net incoma was $39,732,000
(cozpared to an estimale of $23,649,000). The total unit incems
for tha currzent fiscal year is now estimatad to be $232,887,000,
$150,185,000 higher than the $72,702,000 projected when the

original Pian and Budget was prepares,
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Chzries Warren
ar 6, 1590
3

Page

Tha City of Zong Beach, as uUnit Cperator of the long Beach Un:e,
2Lproves this proposed Modification. In accurdance vith Sectien
S eof Chepter 132, 1964 Firae Extraordinary Session, your
&pproval of this proposed nodification is requasgtad.

Vazy truly yours,

FI¥ 313.002




1990-1991 PLAN AND BUDGET

EXHIBIT C-3

ECONOMIC PROJECTIONS - BASIC BATA

ACTUAL EBTIMATED ESTUSATED ESTIMATED
THIRD  FOURTH FIRST  SECOND
QUARTER GUARTER QUARTER QUARTER
1580 1080 €81 1961

4,011 3,843

43,800 8278

38

157,818




1990-1931 PLAN AND BUDGET

EXHIBIT C-4
ECOMOMIC PROJECTIONS
(DATA I TMOUBAKDS OF DOLLARS)
ACTUAL ESTIMATED ESTIMATED ESTIMATED
THRD  FOURTH FIRST  SECCND

QUARTER QUARTER QUARTER QUARTER  TOTAL
1980 1850 1081 1981

R $91,302 $365.319

21,807 352

67,861 520,676 632,889 884,081

£4,079 $§7,342 §7,342

81313 815310 815,310

) 0 $0

29,697

SN,30 88,784

855,390 $222,987




ATTACHMENT TO EXHIBIT C~4
PLAN AKD BUDGET 1820-1081
(THOUSANDS OF DOLLARS)

ADJUSTED ESTIMATED ESTIMATED EBTIMATED
BUDQET EXPEND. CAFRHY OUT SURPLUSB

A, DREARNG 3 DEVELOFMENT PROGRAM:

1. DRILLING & REDRILLING $1,0138

20
ADMAISTRATIVE OVERMEAD 0 843
i =,

PROGYAM TOTAL

8. Of. A GAG FRIOD. PROQRAM

.+ ) QR WL REPVRS: $17.080
- SR LIPTRNG 313,210
3. BUR. FLUID MANDLING: 24,854
4. GAR HANDLBNE: $1.308
6. PROD. MAXNTENANCE: 317,002
ADMBEGTRATIVE OVERKEAD Rare

8 1888888

TOTAL: 339,088

C. EOR & CTRsNLATION PROOIRME

1. STRALRATION:
2. BTEA DANVE:
ADUBEGYPATIVE OVERIEAD

FROERAM TOTAL:

. AHRTER BBESTION SACERAM:
1, BUBCTION WLl REPAIR:

224,185




ATTACHMENT TO EXHIBIT C-4
PLAN AND SUDGET 18501091
(THOUBANGS GF DOLLARR)

ADJUBTED ESTIMATED ESTIMATED
BUDGEY _ EXPEND. CARRY OUT

EW.WWMWMPWW:

S14.770 $14,711

311,318

816,10t
$117,844
¢5.018

8144,784
5]
83,27
847,584
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NABER &F WELLS
AS OF SEFTEMBRER 3, 1990

Erodyears
189
153
197
Fragman 231

Pier J (Ime. THY) 113
TOTAL 484

Tar ¥

Rangar (A5 Avens) 268
Upper 8 Lower Termina) Vi, v11 21
Tersinal (Blocks viyg, §9) 17
Unton Pacific.Ford (A1 Areas) 16
237 (A1 Aress) 0

B, 34 328

{Figures exeluds 3 abanconed producers ang 18 abandoned fnjectors)






