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AWARD OF ROYALTY OIL SALES CONTRACT
STATE OIL AND GAS LEASES PRC 3033 AND PRC 3413

HUNTINGTON BEACH FIELD, ORANGE COUNTY ~

puring coﬂiidération of Calendar Item 28 attached, £xecdﬁiv§

officer Dadrick requested that the Commission not adopt
recommendations in Calendar Item 28, but_ permit staff to

nagotiate a price above the 25 cent qinfiuu. staff_would R
fanart back to the Comtission”at the January 22, 1987 wmeeting.
Ugon- motion duly made and carried, the Following resolution weis- °
approved, as amended, by a vote of 2-0. ) .

THE COMMISSION:

1. FINDS THAT THE ACTIVITY IS EXEMPT FROM CEQA PURSUANT TO!
‘ 14 CAL. ADM. CODE 15061 #S A CATEGORICAL EXEMPT PROJECT

CLASS 1, EXISTING FACILITIES, 14 CAL. ADM. CODE 15304,
“Z CAL. 90". CODE 2905(a)(2). .

AUTHORIZES THE EXECUTIVE OFFICER, OR HER DESIGNEE, TO° .~
AONTINUE TO NEGOTIATE, WLTH UNION OR COMPARY, A PRICE FOR

THE STATE'S SHARE OF PRODUCTION FROM STATE. OIL AND GAS :
- LEASES PRC 3033 AND PRC 3413, KUNTINGTON BEACH, ORANGE

" Attachment:. Calendar Item 28. °
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AWARD OF THE ROYALTY QIL SuLES CONTRACT
STATE 2IL AND GRS.LEGSES»PSL 3033 AND PKC 34{3
HUNTINGTON- BEACH FIELD, ORANGE COUNTY

On November 20, 1986 the Commissipn authorized the coupetitive
‘bid sale of royalty oil produced ‘rom State oil and gas Laasns
PRC 3033 and PRC 3413, Huntington;seach Field, Orange County.
The royalty oil is presently being purchased by Chawplin

Peticlioum Company under a contract which uiill expire on July 1,
1087 :

Chamﬁiln Petroleum Company gs paying the State under this
contract a bonus of $0.733. pér harrel above the Base Price; -
defined as the hkighest pr1cerposted in the Huntington Beach
Field for oil of like gravity and quality among the postings of
Chevron U.S.A., Mobil 0il Corporation, Union 0il Company of
cnlifornia and Iexa@o, Inc. The State's share of production,
from these leases is gpproximately 13,000 ‘barrels pevr month 6F
20.80 APT gravity crude oil.

On December 5, 1986 the staff offered by competitive public
bidding the rovalty production from State oil and gas La2ases’
PRC 3033 -and PRC 3413. No bids were received at the bid’

~onening. Therefore, staff recommends that the Comiiission

authorize the return of the State's royalty share of the crudo
2il produced from these leases to the State's Lessee, Union 01l
Company and to receive payment in money for this oil pur:uan&
to the terms and conditions of these leases,

a8 88a: N/A.

OTHER PERTINERT INFORMATION:
i. Pursuant to the Commission':: deiegation oF
. authority and the State CELH ¢ Suideélines .
- (18 Cal. Adm. Code 15061), the stltf hat
det2rmined that thise act1aity~is .xc-pt\;r
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from the requirements of the CEQA because
it is not a "project" as defined by CEQH
and the State CEQA ‘Guidelines. T

Auchority: P.R.C. 21065 and id Cal’ adw.
Code 15378. -

IT IS RECOMMEADED THAT THE COMMISSTON:

1. FIND THAT THE ACTIVITY IS EXEMPT FROM THE REQUIRENENTS OF .
THE CEQA PURSUANT. TO 14 CAL. ADM. CODE 15061 BECAI € IT 1S
NOT & PROJECT AS DEFINED BY P.R.C. 21U65 AND 14 CAL. ADM,
CODE 15378. ) ~ i

AUTHORIZE THE EXECUTIVE OFFICER OR HER DESIGNEE TO RETURN
THE STAT.°S SHARE OF PRODUCTION FROM STATE OIL AND GAS
LEASES PRC 3033 AND PRC 3413, HUNTINGTON BEACH FIELD, :
RANGE -COUNTY, TO UNION OIL COMPANY, THE STATE'S LESSEE, .

AND TO BE PAYD. IN MOHEY FOR THIS OIL IN ACCORDANCE WITH THE
- vk

P

 TERMS AND CONOIZIONS OF THE LEASES.






