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AREA, TYPE LAND AND LOCRTION: . O >
: ﬁw-acre pﬂ'ccl of séhool land. 1ocated mqr

S : ’i’mnty-ﬁim Palms in San Bernardinc County.
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L8kD pSE: = Experinental Jo;;oba cultivation.
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“ TERMS OF ’anmrum. LEASE: - :
Initial period 25 ycnrs beginning_ %ouoﬁor' 1.
1980. _ -

Public :.iabxlity :i.mur-anco' Mmd cigm
limit coucrage of $300

 Consideration: $550: per anmx*w"ﬁ@
* : = rent review.

STATUTORY Aﬁﬁ'OTHER REFERENCES’ ;’ R
) A. P.R.C. Div. 6, Parts 1 and 2; Div. 13

- : 8. Cal. Adm. Code: Title ‘z,j’ piv. 3; Title }B@,
pDiv. 6. S ° o R
AG B8&: N/&. - . e
OTHER PERTINENT INFORMATION: e
i1.. Pursuant to the Co—:tssion ? del.ﬁt:lon ch
authority and. the Stats. CEQA Guidelines
(14 Cal. Adm. ‘Cods 15061). the staff ;
. determined that this nctitity 1s pwis 2

- - .
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cALENDAR ITEm No. 20 . (cour'o:

- from the requzrencnts of the~CEQh because
"z the activity is not a “project™ as defined
by CEQA and the State ceqn‘cuiéeliaet. )
Q
Qgth’ority: P.R.C. 21065 and 14 Cal. hdm.
Code 15378. ‘ - - - )
ﬁachROUND. )
Qn.necember 16, 1980, in response to the Governor's pollcy to ¢
dewclop ensrgy-crops in California, the Cosmission approved an
Experimental Agricultural Lease for Jojoba cultivation on
640 acres of school land. Due to the exp;risontal nature of
joioba cultiuation as an agricultural crop, the lessee decided
to plant 120 ‘acres a year for four years. This allowed the .
lessee tc evaluate techniques and methods deuveloped for jojoba
and apply the successful ones to;subsequent plant1ngs. ’

-

-

Since it was artlcipated that a commercially haruestable crop 4
would not occur until five years into the lease, “a rental
structure was adopted whereby the -anntal rental would be. QSSQ
for the First five years. Thereafter the rental would be set -
by a formula based on the market value of the raw land and tho,
amount of iand dlsturbed by the lessee.
On September 26, 1983, the Commission approved the setting of u .
new rental schedule for the next five years. The existing L
- rental of $550 per annum was changed to $4905 for the sixth anﬂ
seventh year, $9,225 for the eight year, %13, 5¢&,For the - -
ninth vear, and $22,185 for the tenth year. .
CURRENT SITB&IION'
Dye to unexpected delays and other setbacks, the first R Lo
‘commarcial harvest was delayed until 1986. As the 1286 cropﬁn~—=,
developed it became apparent that earliér frost damage roducq ’
the evpected yield to the point where it would not be cost | [
effective to harvest. ) !

Due to the aconos1c hardship resulting from the increased

rental which uould have been offset by revenue generated From

. the first <rez; ‘fhe lessee has requested that the rental hc-kg
tc-porarily reduced: to- $550 (the amount he:paid for the firses>

five years of the»lease) for the period of Nove-ber 1, liit th:

October 3t, 1987. -
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CACENDAR ITEM i 20 ccontiny

The lessee has paid his rents prongtly in the past and has
" - procaeded in-a responsibla manner i his use of the lease
premises. Aalso the lessee has wade a -substantial capital
investment on this project ~ the 1mprovenentsnalonc will
- enhance the value of the State's parcel.

' poteéeritial nf school lands, and the godu faith evid:gced by. the
- lessec's zapital investment; Staff recommends that a

executad providing that the lease reéntal for the period
_November 1, 586 tc October 31, 1987 be reduced to $550.
"lessee -understands that as of Novgnbar ¥, 1987, the rent -dllx
Commission on September 26, 1985. A1l other terws &nd. o
conditiont of Lease PRC 5928 will renain unchangodr_ = ¥

IF is 'RECOMMENDED THAT THE COMMISSION: ) : ;‘;:

FIUD THAT THE ACTIVITY IS EXEMPT . FROM THE REQUIREHE“TS OF
THE CEQA PURSUANT TO 14 CalL. ﬁDH CODE 15061 BECAUSE THE
T ACTIVITY IS NOT A PROGJECT AS DEFINED iY P.R.C. 21065 AND -

14 Cal,. ADM. CODE 15378. L

1.

. | DREZRSTAMDING (LEASE AMENDMENT) NS SHOWN -IN EXMIBIE *
- . ALL OTHER TERMS AND CONOITIONS OF
: . _ UMCHANGED. , R

Therefore~due to the experimental nature of this projoct. the }
Commissions.expressed policy to develior the incomc generating

 return to the schedule as agreed upon and as approu-d bg the 7"

EXHIBITS: A. Land Description.’ .= - @ e
~« B. -bocation Mag, o . -
C. Supplementary Letter of Onairst nair ;;%:ER*LA:AJ

. 2.° -AUTHORLIE EXECUTION OF A SUPPLENERTARY EOTTER OF  ° ,
LEASE pRC 5928 n;ilm fm» -
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Suppglementary Letter of Understanding (Lea@o Amendment) be fﬁ
The "
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EXHIBIT *C*

STATR OF CALIPOBRNIA * "

STATE LANDS COMMI3BION o

LEPSE MO. PHc 5526.2, PUBLIC RESOURCES CODE SERIEE - :
| SUBYLXMEWTARY LETTIR OF UNDERSTANDING S

~

‘ This letter shall .be deemed a -part of said Leise ag if
ti¥lly set forth therein, effuctive jpon execution on bekalf- Gf
the State Lands Comaission of the State of California.

Notwithstanding ‘the Special Provisions’ “eq,ti‘g’g.:igo‘a% in”
section 2 of PRC 5928.2, dated December 8; 1981} <the annual,

cental, for the Leases year October 1, 1986 — September 30, 1987, .
shall be $550.00. The aanudk zer;tal on October 1. 1927, and:
every October 1st thersafter., shall e in 2ccordance cwith . the -
special Preyisions contained jn Secticn 2, of PRC 5928.2. All.
other terms and conditions of PRC 5928.2 rcmaln unckanged. - °
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STATE OF CALIFOMELR
STATE LANDS COWRISSION
— oY

ritle . . .
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Execution of” this lettes was

- authorized -by the sState Lamds °
Commission on °___ o .
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