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APPROVAL OF 1982-83 PLAN OF 
DEVELOPMENT AND OPERATIONS AND BUDGET, 
LONG BEACH UNIT, WILMINGTON OIL FIELDJ 

LOS ANGELES COUNTY 

4/22/82 
Thompson 

Section 5, Chapter 13B, Statutes of 1964, 1st E.S. (Exhibit 
"A"), and Article! 4 of the Long Beach Unit Agreement re.quires 
adoption by the City of Long Beach of an annual Plan of 
Development and Operations and Budg~?t. The Plan and Budg~t 
is then to be submitted to the Stat~ Lands Commission 100 
days prior to submission to the participants of the Long 
Beach Unit. 

The City Council of the City of Long B~ac~, at its meeting 
of Mal;,ch 16, 1982, adopted this proposed Plan of Develop'llent 
and Op'erations and Budget for 1982-83, and autho .. rized its 
submit:tal to the s,~at~ Lands Commission for consideration 
and approval. The Plan and Budget was submitted \9 the 
State by the City nn March 16, 1982 • 

The State Lands Commission has 45 days after submittal 
to take action. If no action is taken, the Plan and Budget 
is deemed to be approved as submitted. Sections 5(b), (c) 
and (g) cover the actions the Commission can take; all 
three options have been used in the past. Section 5(b) 
covers approval by the Commission or modification at a 
formal hearing. Section 5(3) covers modification without 
a hearing, upon mutual agreement by the City of Long Beach 
and the State Lands Commission. Last year, in its Plan 
and Budget consideration, the Commission also retained 
budget fund transfer control over certain budget items. 

The proposed Plan provides for continued development of 
the Long Beach Unit and the operation and maintenance of 
necessary faciliti~s. Commen~ing with the last paragraph 
on page 19 and continuing on to pages 20 and 21, the propvsed 
Plan and Budget would include in the Plan 16 items which 
are '\mder conslderation or in preliminar.y planning stages". 
This i~ a policy decision for the Commission, whether to 
include these in the Plan, as proposed, or cons~der them 
for information only and not as a part of the Plan, or 
to delete them ~ltogether. 

To accomplish the development and facility aaditions that 
are proposed in the Plan and to manage, operate and maintain 
the various existing facilities, a Budget totalling $253,C70,000 
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has been proposed by the City of Loug Beach. This total 
is $58,070,000 more than and 30 percent highe~ than the 
estimated expenditure ~f $195,000,000 for the current year. 
The proposed Budget provides $82,277,000 for capital ~nvestment, 
$l61,880,000 for expense and $8,913,000 for administra~ive 
overhead. These are $21,027,000, 137 percent), $34,430,~00, 
(27 percent) and $1;81J,,OQO, (26 percent), respectively,. 
more than estimated expenditures in che 1981-82 year. Th~s 
is shown on Attachment "A". .. 

Investment funding includes $45,000,000 to drill new wells, 
$1,414,,0QO for other well ·work and $35,863,000 for field 
and well facilities. It ls planned to operate nine drilling 
rigs for the purpose of drilling, redrilling and major 
Wt:ll workovers. The Commission retains control of drilling 
rig activity in add~tion to funding. This is implemented 
by the requirement in the Procedures section of the Plan 
and Budget, that the Commission's Executive Officer approves 
the drilling or redrilling of each well during the Plan 
year. 

lnv~stment for facilities includes $23,000,000 for island 
expansion and ne~ well cellar construction. More than one-half 
of the nearly $26 million in funds for new facilities proposed 
by the City is for t~e construction of 267 additional well 
locations ~ith asso~iated piping on Islands Chaffee and 
Freeman and on Pier J. The remaining $12,863,000 in i~ves~ment 
funding is distributed to pumps, vessels, pipelines, and 
e lectl'ical, drilling, productil1n and other equipment. 
Justifications for ~om~ of the additional facilities were 
not transmitted to the Commission with the Plan and Budget. 
The staff has requested such data for the Commission's 
review. 

The proposed investment Budget also includes an expendicure 
of $2 million for engineering, design and permits for a 
proposed ~15 million new landfill and relocation of the 
Long Beach Units' warehousing, bargP and docking facilities. 
This proposal is in response to the Long Beach Harbor Depart
ment's desire to relocate these Unit-owned facilities. 
This would be a policy decision for the Commission, whether, 
to approve the expenditure of Lo1g Beach Unit funds for 
relocatirg the existing facilities~ and the enlargement 
of the filled Pier J area. 

Some of the projects that are proposed are covered in the 
Commission's audit of th= Field Contractor by Deloitte, 
Haskins and Sells in 1981. The Commission could consider 
removing those projects from this Plan and Budget and con5ider 
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them at the time the Commission reviews the Field Contractor's 
response to the audit report and che proposal to install 
a cost effective data processing/manag~ment information 
system. This proposal is planned to be on the Commi5sion 
agenda for the July 1982 meeting. 

Expense funding provides $132,840,000 for operating, 
$10,062,000 for administrative and $1,0?8,000 for other 
expense. This funding proposal is $32,6l~lOOO, {33 percent), 
$1,748,000, (21 percent), and $54,000, (-~percent), 
respectively, different than the est:.mated expenditures 
for the current year. $17,900,000 is provided for taxes 
and licenses. 

Operating expense funding in the Budget provides for oil, 
gas and wate-r to be produced, separated and processed. 
Funding for operation of existing wells and facilities 
for prodµction and injection is a major part of the Budget, 
and at the proposed level of almost $133 million is 52 
percent of the total proposed Budget. The histo~ical cost 
trend of this Operating Expense Budget Division III B2 
is shown on Attachment 11 B11

• Since the v0lume of fluids 
handled and the number of active wells to be operated provide 
bases for cost comparison, these are shown as Attachments 
11 C'' and "D", respectively. They are in dollars pe·c active 
well per month and dollars per barrel of total flui.ds handled 
per month. These show cost trend increases for past years, 
and the increase that is proposed in the 1982-83 Budget. 
The funding for operating expense that is proposed for 
1982-83 is $132,840,000. Compared to an estimated expenditure 
of $100 million for the current year, this 33 percent increased 
funding is tou idgh. Tha anticipated increase in wells 
to be servic~d is nine percent, with an increase of six 
percent in fluids expected to be handl~rl. Part of the increased 
funding may be due to (1) pessimistic cost trending, (2) a 
greater than historical trend in well servicing requirements, 
without off sets in cost savings if the purchase of four 
production masts is approved and (3) a ten percent overall 
inflation factor. 

A historical comparison of the cost and total number of 
Field Contractor employees is shown on Attachment "E". 
The staffing was increased from 466 to 52a positions in 
the 1981-82 Plan and Budget. A further increase to 578 
positions is proposed for next year, with a funding increase 
of 24 percent. The increase of employees this year is wi~thout 
a corresponding increase in activity level. Analyses of 
spending trends do not support the payments used to justify 
pre~ious employee additions and the equipment purchases 
for their use. A schedule of the number of such employees 

(~evised 4/26/82) -3- CALE~IDAR PAGE 

MINUTE PAGE 1077 



• 

• 

CALENDAR ITEM NO. 2, 9 (CONT..O) 
~--

and their salaries and benefits must be approved by the 
Long Beach City Manager. He is required to give due rega,rd 
to the requi~ements of good oil field englneertng and operating 
practices and the compensatton and other benefits normally 
allowed to comparable ernµloyees by the Field Contractor 
and by other responsible per.sons engaged in comparable 
oil field operations. The selection of employees used by 
the Field Contractor in conducting 0peraticns, their hours 
of labor, their conditions of employment, and their supervision 
is the responsibility of tha Field Obntractor. 

In the operating expense, about $39,000,000 is for electrical 
energy, a 39 percent increase over the cur:rent y._ar's estirnat~d 
costs. The funds for electr~cal energy are primarily for 
the purpose of lifting to the surface almost 200 million 
barrels of oil and wat~r, and for the injection of a similar 
volume of produced saline water as a part of the pressur~ 
mnintenam.:<:! program. Electrical power rates have incr~ased 
sha1:pl:y in the f:i.rst of 1982. (See Attachment "F".) The 
fund~~g in the Budget mus~ have been predicated upon an 
escalation of these hig,,r rates per kilowatt hour, even 
in vi'.ew of anti~ipated ,> :-wer fuel oil costs and at least 
normal amounts of hydroelectric power available. The Commission 
restricted transfers from certain Budget Items containing 
electrical &nergy costs, in the 1981-82 Plan and Budget. 
It ~ppears that the 198~-82 estimated expenditure of $28,000,000 
for ~lectrical energy will be only 'bout 85 percent of 
tha budget funds requested originally. 

The Procedures section of the 1982-83 Plan and Budget contains 
two significant changes, relative to previous years. Paragraph 
D.3.c. contains a new provision, the "any transfer of funds 
between Budget Category A.1.a. - Development Drilling and 
Budget Category B.2.a. - Wells" shall be excepted from 
the requirement that transfer of funds between Budget Divisions 
or Major Budget Classes be accomplished by a Budget Modification 
in accordance ~ith Section S(g) of Chapter 138. In addition, 
the City of Long Beach proposes to increase the Budget 
Contingency Fund from $350,000 to $500,000. This fund is 
intended to E~nsure continuing development and operation 
by providing a contingency fund for the emergency use of 
the Unit Operator. 

Fundlng for Long Beach Unit taxes and licenses, in the 
amount of $17,900,000, is primarily for mining rights taxes 
levied by the Los Angeles County. Actual amounts of taxes 
will not be known until November 1982. The proposed funding 
is at approximately the 1981-82 level. If additional funds 
are required, the matter will be brought back to the Commission 
at the appropriate time. 
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Ex~ibits C-1 through C-4 of the Plan and Budget are estimates 
of production and injection rates and economic projections. 
The economic projections, Exhibits C-3 and C-4. estimate 
the oil and gas income for the Unit to be $594 million. 
The estimate of net revenue, after deduction of proposed 
budget expenditures and without consideration of windfall 
profits tax, is $341 million. The Commission staff, in 
analyzing crude oil pricing trends, believes that the estimate 
of $25.50 per barrel of crude oil price for the 1982-83 
Plan year is too high. The staff estimate of Unit gross 
income is $560 million. If a severance tax is enacted, 
this estimate would be reduced accordingly. A hi&torical 
comparison is shown on Attachment "G". 

AB 884: N/A. 

EXHIBIT: A. Section 5 1 Chapter 138, Statutes of 
1964, 1st E. S. 

ATTACHMENTS: A. Total Budget Expenditures. 

B. Operating Expense Total . 

C. Operating Expense and Active Wells. 

D. Operating Expense and Tptal Fluid. 

E. Contractors Salaries and Buro.den. 

F. Electrical Energy Cost~. 

G. Comparison of Gross Revenue with Total 
Budget Expenditures. 

IT IS RECOMMENDED THAT THE COMMISSION: 

1. DETE:RMTNE THAT THE ACTIVITIES CONTEMPLATED BY THE "PLAN 
OF DEVELOPMENT AND OPERATIONS AND BUDGET, LONG BEACH 
UNIT, JULY 1, 1982 THROUGH JUl~E 30, 1983" ARE PLANNED 
TO BE CARRIED OUT PURSUANT TO ~ ~REEMENT APPROVED BY 
THE COMMI~SION BEFORE APRIL 5, 1~73, AND ARE THEREFORE 
ONGOING PROJECTS WITHIN THE MEANING OF 14 CAL. ADM. 
CODE 15070(B) (3), AND DO NOT REQUIRE THE PREPARATION 
OF EITHER AN EIR OR A NEGATIVE DECLARATION. 

2. A. APPROVE THE "PLAN OF DEVELOPMENT AND OPERATIONS 
AND BUDGET, LONG BEACH UNIT, JULY 1, 1982 THROUGH 
JUNE 30, 1983" AS ADOPTED BY THE CITY OF LONG BEACH 
CITY COUNCIL ON MARCH 16, 1982, ON THE BASIS THAT 
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CHANGES AGREED TO BY THE CITY OF LONG BEACH AND 
THE STATE LANDS COMMISSION WILL BE tNCORPORATED 
INTO THE FIRST MODIFICATION OF THE PLAN AND BUDGET, 
WITH CORRESPONDING CHANGES IN THE PLAN LANGUAGE. 

B. Fam THAT THE PLAN AND BUDGET FORMAI) JUSTIFICATIONS 
FOR EXPENDJTURES AND OVERALL ECONOMIC ANALYSIS 
ARE INADEQUATE FOR ITS DECISION MAKING PROCESS. 
IT DIRECTS. THA'i: THE FIHST MODIFICATION OF THIS 
PLAN AND BUDGET IN~LUQE A CHANGE TO A PROGRAMMATIC 
PLM! AND BUDGET FOtiMA1. BASED UPON THE ABOVE MODIFIED 
FUN.D$. . 

C. FlN.D THAT CERTAIN RECOMMENDATIONS IN THE AUDIT 
OF 'l~HE FIELD CONTRACTOR BY THE COMMISSION. AND 
PLAN AND ~UDGET FORMAT CHANGES, ARE DIREC.TED TOWARD 
THE SAME O.BJECTIVES ANl) SHOULD BE PRESEN' ... 'ED TO 
THE COMMISSION JOINTLY. 

D. FIND THAT EXPENSE FUNDING AUGMENTATIONS AND TRANSFERS 
ARE NOT ANTlt:IPATED IN A TIMELY MANNER. THE QUARTERLY 
REVIEW OUTLINED IN THE PROCEDURES SHOULD INCLUDE 
EXPENDITURE TRENDS BY BUDGET ITEMS, ALONG WITH 
FORECASTS OF ANY FORESEEABLE REQUESTS OF THE COMMISSION 
FOR AUGMENTATION OR TRANSFERS OF FUND~. SUCH FORECASTS 
WOULD ALLOW TIME FOR CONSIDERATION OF ALTERNATIVES 
AND FOR PLAN MODIFICATIONS IF NECESSARY. 

E. FIND THAT THE NET REVENUE FORECAST FOR THE 1982-83 
YEAR REQl'IRES RIGID COST CONTROL MEASURES. THE 
STAFF IS DIRECTED TO PROV!DE TO THE COMMISSION 
THE NEED AND ECONOMIC JUSTIFICATION FOR LOCAL TRANSFERS 
THAT EXCEED $100>000 INTO ANY BUDGET ITEM FOR THE 
1982-83 PLAN YEAR . 
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the total aggre~ate amount of remaining oil revenue (i~cluding advance payments) 
retained by the city on and efter the effective date of this act should reach 
the sum of two hundred thirty-eight million dollars ($238,000,000) at any dat~ 
prior to Ja~uary l, 1988, the city sheJ+ retain.during the next cal2ndar year 
f olloW"ing the date at wllich such total aggregate sum is reached, and during 
each calendar year thereafter, tre total sum of one million dollars ($1,000,000) 
out of remaining oil revenue during each said year, in lieu cf any amounts which 
might otherwise be specified in the above schedule in respect to said years. 

(f) ';!:be contr<;ictors' agreement shall include a provision for a ":reserve 
fo1· subsidence contingencies." Such reserve shall accumulat.e at the rate of 
two million dollars {$g,ooo,ooo) a year, exclusive of interest thereon, com
mencing f rcm and a~er the fir~t day of the second month f o:µ.owing termin~tion 
ot the right to receive any advance payment from the field contractor and shall 
cont~nue for a period cf 20 years thereatter. Sa.id amo\lllts so acc'l.ll1lulated, but 
not the interest thereon, shall. be t~eated as a cost of oil production under' 
tba contractors' agreement and shall be ded~ctible ii+ ccinputing oil revenue. 

S~id amo\lllts. so accumulated, together with iµterest, shall be impounded by 
the city in a. separate fund and shell .be invested iir 'bonds issued by the Sta:i:·e 
of California or, if such bonds are ilna'·~lf\ble, then in securities of the 
United States. Sa.id fund sbal.l be available to, indemnify and hold hal1llless the 
City of Long Beach, the State of California, and any and all contri~ctors under 
the contractors' agreement from cl£\ims, judgments and costs of defense, arisir.g 
from subsidence alleged to have occurred as a.·result of operations under said 
agreement. Said :f'Wld may also be used for the purpose of paying subsidenc:~ 
costs or for conduc.ting repressuring operations· in the event tber~ is no o.ll 
revenue or the oil revenue is insufficient to pay such costs. 

Said fund shall remain im:pounded until such time e.~ ·vhe city and1 State shill 
jointly determine that there is no longer any hazard of such claims or judg
ments or that there is no pote~tial danger of subsidence, whichever is later; 
p~ovided, that if the city and State ure unable to agree •..r,pon ~uch a joint 
determination, the State Lands Commission may make application to a c~urt of 
comp~tent jurisdictio11 for determination by the court as to whether it is neces
sary to conti~1,ie the impoundment of said fund. 

Upon termination of such i.mpoundment, the money so impounded, including all 
interest and earnings thereof, sha:U. be distributed to the cit1 (in addition 
to the amounts s:pecified under subdi:vision (e) hereof) and the State as follo\.rs: 
e.n amount equal to ;o percent of all subsidence ~oats approved and disbursed 
by the city :t'roni the effective date of this act to and including December 31, 
1968, shal.::'.. be distributed and paid to the city; and the balance shall be paid 
and dist~ibuted to the State of California. Nothing herein contained shall 
constitute e waive~ of sovereign immunity by the State of California; nor shall 
anything herein contained afi'ec·c in any manner the rights and obligations of 
the City of Long Beach, the State of Caliibrnia, or the contractors under the 
contractors' agreement, or any of them; as against any other person or persons, 
relative to claims, judgments or liability arising from subsidence of the land 
surface • 

Sec~ 5. The contractors' agreement, and any unit agreement and unit 0}'.1erat
ing agreement between the City of Long Eeach and any other r; 
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(including the State) relating to the undeveloped portion of the Long l3each 
tidelands, or any part thereof, shall include all proviaions necessary to 
assure· compliance with the ordinance adopted by the people of the City of Long 
Beach at the municipal election held on the 27th day of Febx·uary, 1962, con
cerning the Offshore Area a1ld 'rovnlot Area therein defined; provided however 
that the City of Long Beach is hereby authorizeq and directed to exercise all 
controls and reservations of authority specified in Sections 4( c), !~(f) and 
4(h) or said ordinance, in accorq~nce •...i.th all of the provisions of this act 
iµid in accordance With plans of operation anddevelopment containing the provi
sions llnd adopted in accordance t.f~.th the procedure ~et forth in this section. 
Nothing herein shall be construed as affecting the rights and powers of the 
State Lands 1?ommission uo.der Section 3(J) hereof. 

(a.) All exploration, deveJ-,·~ent nnd operation of the undeveloped portion 
of the Long Be~ch tidelands, ur any part thereof, shall be in accordance with 
plans of development ond operation. Said plans shall not cover a period in 
excess of one year (unless otherwise mutt:nlly agreed between the city and the 
State Lands Commission), and ~nsµ. specify (unless otherwise mutually agreed 
between the cftY. and the ~nate Ulnds Commission) w:Lt:b particularity, in a'ddi
tion to other matters deemed necessary or desirable, the surface and bottom 
locations of both producing and injection ~ells to be drilled, drilling sched
ules, t'ange of rates of prod49tion, range of. rates and p~essures of inj;;cti1?n, 
location and capacity of facilities, and an itemized budget ·Of intended ~xpendj.
tures relating to the exploration, development and operation of the undeveloped 
portion of the Long Beach tidelands. Each such plan of development and opera· 
tion shall be initially adopted by the City of Lcing Beach and shall be sub
mitted by the city to the State Lands Commission at least 100 days prior to its 
submission to the participants in any unit agreement covering the undeveloped 
:portion of the Long Beach tidelands. Day-to .. d3y operationa shall be the respon
sibility of the field contractor acting under the direction and control of tha 
city. · 

(b) The State Lends Commission shall have 45 days after submittal within 
'Which to approve such plan or order a hearing to consider a modification of 
said plan. If the commission ta.Ices no action upon the plan wi'thin 45 days, 
the plan shall be deemed to be approved. It the commission believes that a 
modification of the plan is necessary, it shall c1nduct a formal hearing. At 
such hearing, the city may present evidence in support of its plan. After the 
hearing, the commission may order modification of the p_lan in any respect if 
it finds that such modification is necessary to promote good oil field practice, 
to prevent waste of oil or gas, to promote the maximum economic reco11ery of oil 
and gas, or to conserve reservoir energy in any zone or separate underground 
source of supply of oil or gas covexed in whole or part by the contractors' 
agreement. Any modification of such plan shall be ordered not less than 30 
de.ya prior to the date such plan is to be submitted to the participants in said 
unit. 

{c) In the event the commission orders a modification of the plan a~er 
such hearing, the ~edification shall go into effect unless the city council of 
the City of Long Beach finds prior to the date such plan is to be submitted to 
the participants in said unit, a1'ter ~ formal hearing at which the commission 
may present evidence in support of its modificatio~, that all or specified 
parts of the plan submitted by the city are required in orde • · ~ 
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program of complete pressure maintP.nance or to prevent, arrest or ameliorate 
subsidence. In the event the city council makes auch a finding, the city shall 
adopt a plan which includes all subsidence controlo which it deems nece5sary or 
appropriate, but which will otherwise conform (to ·the extent consistent '11.th 
said controls) with the modification ordered by the State Lands Co~.:nission. 
Said plan adopted by the city shall be s·ubmitted to the participant!; in said 
unit and shaLl go into effect and stay in effect unless and until, upon appli· 
cation of the colll!!lission to a cotut of competent jurisdiction, the court finds 
that there is no substantial evidence that the plan adopted by the city council, 
including all elements inconsistent with the modification ordered by the com
mission, ;5 necessary either to carry out a prqgram of complete pressure main
tenan~P or to prevent, ~rrest or ameliorate sul,sidence. In the event of such 
finding, said plar1 shall be altered or rescinded, either before or after its 
subntission to the participants, as ordered by the court. In the event the 
city's plan is rescinded, the modification ordered by the State tanas Commission 
shall go into effect. 

(d) In the event the city disagrees with the :f'inC.ings of the commission 
that a modification of the plan is necess3l"Y in order to promote good oil field 
practice, to prevent waste of oil and gas, to promote the ma.~imum economtc 
recovery of oil and gas, or to conserve reservoir energ,r in any zone or separate 
uuderground source of supply of oil or gas covered in whole or part by the con
tractors' agreement, and the city co\mcil does not make tne finding referred to 
in subdivision ( c), the modification shall be submitted to the participants in 
said unit and shall go into effect and stay in effect unless and until, upon 
application of the c~ty to a coµrt of coropetent jurisdiction, the court finds 
that there is no substantial evidence that the itodification of .f;he :plan is 
necessary in order to promote good oil field practice, to prevent waste of oil 
and gas, t? promote the maximura econ07.I1ic recovery oi' oil and gas or to conserve 
reservoir energy in any zone :1.l:' ~epara.t~ underground source of supply of oi:l or 
gas covered in whole or in pru:i b;f the contractors' agreement. In the event of 
ouch finding, sc;id modii'icati\in shall be altered or rescir..ded, either before or 
a:tter submission to the pai:Cicipants, as ordered by the court. In the event 
the modification is rescinaed1 the plan adopted b:r the city shall go into 
efi'ect. 

(e) The city shall have the: power, upon recei:pt of any evidence of s1.tb
sidence or a significant diminution of underground ~resaure, to order a cessa
tion or curtailment of production until the time such precautions have been 
taken, which, in the opinion of the city, are completely adequate and sutficient 
to prevent or arrest any land subsidence or carry out e program of complete 
pressure maintenance. Unless the city finds that earlier cessation or curtail
ment is t1ecessary in order to prevent or correct such subsidence, it shall give 
the Gtate Lands Commission 30 days' notice of such cessation or curtailment. 
In tbe event of a dispute between the city and the State Lands Coz:mU.ssion over 
a cessation or curtailment of production ordered by the ci·by under this sub
division, the State may make application to a court of competent jurisdiction 
for review of such action. Any cessation or curtailment of production by the 
city shall not be rescinded or modified by the court unless it finds that there 
is no substancial evidence that such cess.,tion or curtailment is necessary in 
order to carry out a progl'em of c:oroplete pressure ma.intenanc!e or to prevent 1 

arrest or ameliorate any land surface subsidence. 
-,)., 7 

I ... I 

(Added 4/21/82) -12-
CALENDAR P,._GE 

PAGG 1083 
SLCLB 01 



• 

• 

(f) In order to carry out the purposes of this section and to effect a 
speedy determination of any disagreement between the city and the commission, 
the Superior Court of the State ot California for the County of Los Angeles 
(in the event such proceeding is filed in said court) shall give any proceeding 
filed under this section priority over other civil matters, and any court of 
competent jvxisdiction in which such proceeding is filed shall have the power to 
issue appropriate tez:ipo:r:ary order. In any proceeding filed under this section 
for judicial review of any finding mad~ under this section, the State Lands 
Cetnmission and the city shall be entitled to offer evidence in addition to the 
evidence offered at the hearing at which the finding uas made. Upon application 
of either the city or the State, and upon good cause, the court may rescind or 
modify the effectiveness of any modification ordered by the State Lands Com
mi~sion or any plan or order adopted by the city, pending trial upon the merits. 

(g) The City ot tong Beach and the State Lands Commission may, without a 
hearing, mutually agree upon any modification in anY plan of development at any 
time or from ti:ne to time. The executive officer or acting executive officer 
of the state Lands Comiziission shall ho.·.;e the po,·:E:r to consent to a modification, 
provj.ded that his cons~nt shall be subject to ratification by the State Lands 
Commission at its next regular meeting. In the event the State Lands Commission 
does not ratify the consent of the executive officer or acting executive officer 
to such modific~tion, neither the City of Long Eeach nor the field contractor· 
shall be :Liable to the State for any actions performed or taken under the con
sent or authority. of the executive oi'f'ice1· or acti?l.g executiv~ officer. 

(h) The City of Long Beach, in exercising its right to vote the working 
interest in the undeveloped portion of the Long Beach tidelands on any date on 
or after January l, 1968, shall vote as directed by th~ State Lands Commission 
upon all matters relating to the establishment o:f.' equity formula factors and 
tract assignments of oil, gas and other hydrocarbons produced from the lands 
covered by the unit and unit operating agreements including th~ undeveloped 
portion of the Long Beach tidelands, or any part thereof. !my such uni.t and 
unit operating agreements shall provide that all determinations relating to 
equity formula factors and tract assignments made between the effective date 
of such agreements and January l, 1968, and for any subsequent period pro
vided for in such agreements, shall be subject to retroactive adjustment. 

Sec. 6. The Legislature hereby finds that the remaining oil revenue 
bereinabove allocated to the City of Long Beach is needed and can be economi
cally utilized by said city for the fulfillment of the trust uses and purposes 
described in said acts of 1911, 1925 and 1935 and described as follows in this 
act, which are hereby found to be matters of state, .as disti~guished from 
local, interest and benefit. 

(a) The construction, reconstruction, improvement, repair, operation and 
maintenance of works, lands, waterways, and facilities necessary for the harbor 
within the boundaries of the harbor district of said city (as said boundaries 
were defined on Aprill, 1956). 

' 
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