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MODH'lCATIO~ OF DR1'LLING ·REQUIR~MENTS 

LEASE··S: 

1.ESSEES: 

COUNTY: 

AR2A, 

OTHER P~RT.HTENT 

PRC 1824~1, PRC 3150.~, and PRC 4000.i 

Chevr~n u.s~A. Inc. tOperator1 
Exxon Coroo.i:ation (PRC 1'824 .1) and 'A:Cla.ntic 
'6..:f , ... h.F.; o 1 ,.f l"f'lmn.in'tt .{PR r'. :~:i 5() . 1 -~ n •• rl_ ..L,.Ofl_ 0 •. _1.} .... __ ... _... __ ....,_ --·· .. t""-··J "~"'1···- , ... .._._~_,.._ .. _ - - ~ 

Santa Barbata. 

·$urnme:rlan~ ~:rid Cafpint1:1tHr Offshore '511elds 

INFORMATJ:ON: 
On 6ctobi:d:··2a~ 1976, the Stat~ ~ands Commission 
a.pp.:royed. the r~.Sl.lmption of dr:i, lling operati'1ns 
·f±-om exis.ti'1g fad.iities .cm $tate Oil and 
G~s Lea_.ses P~G 11)24 •. ~, PRC ~!!50 .. 1, ap.d 
PRC 40!)0 .•. +. Sub:.;equent necess~ry ap,prov~ls 
'·'e.,..,,, t-hi:.,., ohHd·n"crl hxr bho l 05.ceos f'.,..cm 
n' --- -··-... ":' ; '":'"""_.:,:._ ..,_~~ -J - ... ,. -- w - _.. ,.,. 

~he S9uth Centr.al Coas!:l 1R~egional Coa,~ . .tal 
Commis~iQn 9n, March 22,,. :f977. Such final 
autfio·.,.-iz.;ition· tetmi.n1;1.~ed 't".e drilling d'efer...:. 
mex:its ~nd. the d-;°~fl'ing oot:tgations resuined 
under ~c;i,ch r.especti v~ U:ase .• The Environmental 
Impact Repflrt that was. prepar.ed P,ri·or t9, 
'flnd as a :necessary part of; ,bhe Comrnis~ion' s 
approvai ,pr,c;>v.ided· ~·riat dri~iing operations 
would be condupte,4 frotn ex~.sci,rig Platforms 
~q.da., Hope, Hazel .end Heidi, and wot,tld 
be li~ited ~9 the u~' o~ only o~~ drilling 
r;i.g .. The cbL~gation for. drilling the first 
well on ~RC 1824.1 and PRC 3150.1 1 after 
the lifting of the drilling moratorium, 
accrued Sep~ember 22, 19.-,•7. The initial 
o~ligation to drill on PRC 4000.1 will 
accrue. on October 18, t979 {end of 3-year 
primary drilling te~m). Le~se PRC 1824.1 
presen~ly provides fur a 60-da'/ <l¥;.1ling 
obp,gation (p~tween wells} and lea'?es PRC 
·~150. :t apd PRC; 4Q00'·.1 provide fpr ·l 120-day 
dtj,lling obligation; uhtil the lea~:es are 
ful ~y devel:ope~i. Thi.s means tha,t wi!thi.n 
60 (or 120, as the case ~ay be) days of 
cl:?s~ation bf dr.tll~ng operations on the 
first well on any le~~e the lessee must 
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commence operations for th~ drill~ng of 
the ~~xt w~ll. Also, op~rations for ch~ 
.drill:ing of each succeed.f.ng wel~ thet"ea,ft~r 
~u~t; commen~e within 60 tor 120) days 0f 
~ess~t~6ti of drillfng opera~ions bn the 
preced:tng: well. 

Chev:ror1. ;:; ~·~ ·the i.nitiRl dt~l lt1\g oblig?·~ioh 
~ri ·1;1RC 315.0. './.: by redril:li11g -Wel 1 55-t\'' ficm 
PlaW:form Hqpe. This opera~ion. was complet·ed 
Augt~~ t 30 ,. i91i. Gtlt:vton ~-etf,i.sf led tJ~e 
i.ni:tla:\- drtlling oh~igation :on PRC 18'24.1 
b.Y,. co~men'7in~. ?·rei::~.tions: on,. Septf!mb~r 6, 
1977:, to -redr:ilJ.. W~lJ. 8-B· ;.l'~iii 'Pl~tforrm 
'Haa:e l. Th,€ifef~re, ¢"11'.';i:'ert~·~y. ~ Che'/t.'on '1a·~ 
met ~ii ~:ri~l~ng ol:/11.g~'t;tohs':• · 

However, 'bec·au~e Oh~vron1 1~· "re,st;ricted 
by the· Envl.i;'of::Un~l!t:al ·~mpa<rt 'Repoi'I: t·o the 
use of qne drillii1g r.i:g on 1i:h~se th'te~ 
lea$es· (four pl~t:~6rms), ·th~· only wa,.y the 
·d"r·illJng oblig?tion~ can '}?e ~ompli1:=<;1 ·with 
·6n all ·three 'l·ea·ses is ~to re:loca te· 'the 
artrB.ng ·r:vg0 from. one: l'eaS.e to anodier. 
Sµch ~ pr6ce9.ure i's not ·erf'~.tient, nor 
cori.si'.$'t$nt Vlith ~he ~·9nse.i:-v.ation o.f en~rgy, 
and wil~ del:~y· the di\l.fgent ·development 
of the· l'eas~s' conti·a·cy tc· the ob jecti:ves 
o~ the d~:i-+~ing obltgat:tons. 'In order t,o 
alleviate this pro~lim ~t ~~ proposed ~hat 
·st~d:e Oil arid Gas L~ases ·PRC 182?1-. i, PRC 
3150 .. 1, arid P.RC '4000~:1 pe amended to riiodify 
t~~ ter~s. of th~ 'dtillihg r~qµ~rements 
on· each lease~ 'l'h~ prop9se9. amendments· 
wou~d make two substa~cial changes to the 
drilting tequirements o~ ~he afo~ementioned 
leases: 
i. the current d·rill'lng tequi:rements of 

6b ~~ys 9D PRC 1824~1 arid i~O days 
on PRC ~150.1 and -PRC 4000.1 would 
be repla9ed by a drilling requirement 
of 90 days· on all three leases .. 

2, As long ~s the· d~tliing oblig~tion 
on any o~e of ~he three leases is met, 
the di:fU.ihg, obl iga ti.on on the other 
·t~o lea~es shall be con~idered as having 
been met. 
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EXHIBIT: 

CALENDAR ITEM NO. 22 ( O.ONTD) 

The proposed amendments will be tn effect 
so ~ong ~s ·Chevron is restricted to the 
use o.f one dri'1 ling rig on the threE? lea.sus. 

A. Locati6n Map. 

IT rs REGOMMFNDED '!'HAT THE COMMISSION AUTHOR'IZ·E THE EXECUTION 
b.F Tfl.E ANENDMENIT'S TO STATE O~L AND Gf.S. .tEA$Ef PRC 31.SO. i, . 
PRC 1824. 1 AND PRC 4000 ~ 1, ffN FILE I.N THE OF;FLG~ OF THE 
S1'ArE LANJ)S COMMlSSipN, WHICH MODIFY THE DRILLH{G T~RMS 
OF SAID LEASES. AS SPECIFIED ABOVE .• 
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