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FIRST MODIFICATION OF TﬂF 1977*1938 PLAN OF DFVELOPMENT
AND OPERATIONS AND BUDGET, LPNC BEACH UNIT
WILMINGTON. DIL FIELD( n0S ANGBLES ‘COUNTY

The City of Long Beach and the Division have prepared the First
Modification of the 1877-1978 Plan of Development and 0paratmons
and Budgeh for the long Beach Undit,

‘The Firsf hbdlﬁlcatlon*reVLSeq the Econdmi¢ Projections,
Bxhibits ©#3 and ¢+ 4, in PART v of the SLbJPCt Plan &hd Budget,
based on data availaplé as -6f July 1577: The zevision of the
Economic projections does nonuaugment or transfer funds with-
in Lhe Budget., Revision of the Ecohomig PrOJLCtlonS, 1nclud1ng
addlfzon of the. carry-oyer furds wasg ant1c1pated«and reported
to 1he Gommlsslon when the l917 1978 Plan and Budget was.
apmroved by the Conmission at its April 28, 1977 meef;ng

Pursudnt to PART IV E.2, of the 19?7 -1978 Plap and Budget, the
Exscutive officer by letter -dated Juné ?8, i971, transmltteé the
flnalamed carry-over of investnent progecto to the Iiong Beach City
Managexn A carny—over ocoprs each fiscal year because of the need
to commit anestment funds in advance of actual expend;fnres and
the delay in bllllng after compl@tmonkof a project: This provides
sufficient tine for éngineering: dvs;gn, ordering of leng lead time
equlpment, bnddlng and coastruction before actual, expendltures are
nmade. THis carry-over increased the 1977 1978 Iiong ‘Beach Unit
Budget to a totdl of $82,737.000.

Total Unit oil and gas income for the 18771978 figcal vear is
nov estimated to be $161,347,000. This is $29 839,000 below

the oxiginal estimate and is the result of a prodiction decline,
an advérse suymmary judgmeént on the valuat;on of lower tier
crude 01l in tne tideland oil net pxoflts agcounts and the
Lollback OFf upper tier crude okl prices. Fsmeatad expenditures
for*the Unit ‘have been increased from $77,087, 000 to $82,737,000.
Phis increase veflects thé aboveamentxoned $5,650,000 carry-
over of 1nvebtment projécts; but without any considerstion of

the carpy-out of any frunds to next yeaxa"budget. The result~
ing riet income for the Long Beach Unit ms nw estLN:ted to be:
$78,610,000 or $35,489;000 below the original estimate of

$K14 099 000 prepared in February 1977.

These economic @stimates pertain ko the Lond Beach Unit as a
whole., A major port&cn of the oil revemue is shared beétweén
the State and the City of Long Beach, pursuant ha@hapter138/64
lst. E.8. 0il, yas and water production rates, watér injeg~
tion rates, axpnndxture¢, and resulting Long Beach Unit net
revenueé shall be revieéwed quarxtetly by the City of Lony Beach
and the Dmvisxou, and any mneveissary modific¢ation will be rer
po;rt:ed to the :Commission.
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