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'RENHGOTIATION'OF REY¥ALTY RATE
RS s

LEASE: OPRC 11,2,
. ’bypﬁuglMin&s”Cprbratipn

655 South Flower Sgreét

Los ahgpmes,:eaiigbrnia 9071

LESSEE

'
1

t

LEASE TRRM | Pebrlary 25, 1892, to February 24, 1982,

LEASE TOCATION: = o |
Co CenR NEX Sedtion 36, %, 18 8., R. 39 B,
M DB s M, Liyo-Qounty,

’
o

, Y. sierea Tale Compatly entered ihto a lease with
the Btate on February 25, 1942, Thé lease
wes renewed for ten years on February 25;
X962, with all terms &nd tonditions of the
original lease vémaining in full forge and
eéffack, and subsequently was assigned on
August 12, 1964, to Cyprus Mines Corperation.
Thé ledse wag renewed for an adgditional ten~
Year périod commehaing February 25, 1972,
and the royalty was rédefined and made Sub-
jeoct to redetermination every thpeéd pears.

PERTINENT IHFORMATION

Bxisting covensnts and royalty requivements
hmédude: ‘

4. Abnual rental of $40 per year.

be A royally vate of $1.80 per toh (2000 ibs.)
of t." - ~~2 mined and removed fronr the
lea ™ romises,

Mivice~ royvaldy For the First three years
Lf t*r Ymage shall be $1800 anntally or
f450 -or gquartet, payable in advance at
Lité beginning ot e#ach quarter,

After considsration of the tale market, proc~
@s8ing gosts ang tranaportation costs from

the mine to the mill, hhe staff has de terimined,
and the lessee has agreed to, royalty rates
apilicable o the mined ore as follows:
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CHLENDAR xwmmtmm.,za. (gontd)

Ao hat the poyalkty rate shall pe $3.54 per
ron of talc ore mined and removed from
’ £ha laased‘px@mises gox the lease yeax
1976 (QomméﬁgiﬁgvMaxchj;), Lessee had
paid‘$1439 per ton on 28
the year {976 and the
ence due and payable O th

‘$Q3982,6& foxr the yea¥ 19764

Comiencing March Ls 977, royakty Per
tom of talo ote mine - gold from the
1eabed premises Sh be, Sh. 10 pey tan.
Gp March 1, 1998 (yoyak ceyidl date)
the royaley of $4 .10 per ron of e
. minest and remngved adijusted by
el atage chang from Ehe sales
price in &k op on March b 1977, ahd
L gales pﬁiga‘Ln,aﬁﬁﬁcthn Mareh 1o
in5g, with each 3~y ERT inorement. there”
© after, be rayalty rate will be adjusted
Ty whe percentage change ¥n the sales
, , price in effect on thas date. M i invm
o . pitraction require will remain ‘the
v ’ o SRME . : o
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EXUIBITS ‘ -y *bdaatimn Mag.

b 13‘ﬁﬁt@ﬁﬂﬁmbﬁn‘waﬁw e COMMTBEION:

PUTHORIZE THE RENBGOTINTION OF oHE ROYALTY RARTE FOR MINERAL
FRTRACTICN LEASE TH 11,0, AND THE ACCBEPTENCE OF ADJUSTED
ROYALTY PAYMERT FOR CALENDBR VEAR 1996 T ACCORDANCE WITH
THE FOLLOWING WEGOT TATED TERMS AND CORDITIONE. WETE ALL
GTHER TERHS OF SAMD LEASE TO BE IM FCCORDENLE WTTH THE
TERMS OF THE € onr pORM AFPROVER v THE COMMTESIOR AND

o FILE WITH THE FOAMLLBHION. |

A, TUE RUYARTY pETE BHALL By 43, 54 PFE‘TON OF MATERX%L
MINED AND REMOYED ISRES thy LEABP ?REMTﬁE& FoR THE LENST
YEAP COMMENG TRG pakCE 1o 1276,

COMMBRCIING MARLY 1) 1997, THE o RLTY RATE SpEpLL BE
$4.10 pER TON UF MATCRIAL TIHEL afily REMOVED FROM SAID
TEASL ‘ ‘

COMMRRCTRG 1y MLRCH Y, L8748 THE ROYALTY AnTE OF $4.10
PER TON OF MATHRIAL MINED AND RUMOVEED £t RE ADJUSTED
Hy THE POACENTAGE CHANCE FROM THE SRLES PRICE Ny BFFECT
o MARCH %, 1971 sND THE SHLES pRICE IN gFFECT OH

naRON 1y 1678, AND WITH YACH 3-VEAR TNOREMENT PHIRE~
AFPER, THE RORL LY pRTE V1L BE ADJUSTED By THE
PRRCENTAGE CHAMGE Tl THE SALES pRICE TN EEFECT ON THAT
N v




CALENDAR ITEM No. 28. (Contd)

2. AURHORYZR qug ANCE BY THE STATE FRoM mup LESSEE OF yp
SuM op $4,982.68 ag PAYMENY IN FULL FoR ADJUSTED ROYALTY
DUE FOR LEASE YEAR oF 197g
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