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“The dascuasanﬁ on natural gas. txanaportatmon,nrOJQCb which
would ;mpadt ‘on the State of Ccalifornia began with an opening
tSuatement by Mr,»Wmlllam .. Horthrop, Executive offiicer
(attached as Exhibmt "A" and: by reference made a pact heresf)..

Py esentatxbns Were made by ‘the- followmngzrcpreﬁenbgtlves fiom
the three Lransportatldn svstema prlamnlng thaxr pxajects.

M. Georg& Rice from the ldw Fiipm of Latham and Watkina,
xepresentang the AhvahwmnAnsportd;uonhprmgach~ :

Mr. chhaeﬂ QL Héllamd, Assistant che Pxe&;dent; 0
Faso Alaska'ﬁampany :epxeqentzng thm>Fl Pasn XYai ka
+ran5porfpkxon>proaectﬂ
Mesars. Dan*el 8 o beson, Genera& couns el,ﬂPaclfic
Gas Tran>m1%smon Campany, and Harry z u&pape, Vace
Presmdenv, Southern California Gas Cempany, hoth
gétctloment rabug raenting thé ,n.,:.,u'Llu ml,aung.oﬁx.uaulwh
progeu#. Mr. Lepape submitted his written statement for
the tedoid, on file in the OfﬁlCG of Lhe Statp Lands
' COmMIbalQn. . o

‘Mr. hqgem Q. thompson, Special Repxeqentwtmve and SenlOL Vige
Pre31dent~Ca¢ SuyplywrepresentJng Pacific Gasg and Elacfuxc
Conuany appeared; but did not make a stafemeu

FOr & complehe text of the abuv¢vy¢ebentatlon&, refer to‘the
txansorxpt af the June 30, 1877 State Lénds Commissiop meeting,
on file in the fo;ue of the State Lands Commissaon‘

Various gquestions were poseG by the Commmssmcnerb concernizg
thesé. sybm&mm. ‘

t

At the conclusion of the testimohy, and after a number of
resolutions wére moved, seconded and then rescinded by the
Commigsion, the following resolutions were passed by a vote
of 3-0: , .

[

RESOLUTION

WHLRFAS; California is vmtally conserned with the jmportdtzon
of new supplies of natyral gas, iheluding the rich resourtes
whicly will soon bz available E£rom @nudhoe Bay in aAlaska, and




WEERLao, the Pre esident ang ucngrnpsz pEN SOOI scleot ong
of phree compeﬁ;ng ﬂystvms for delivery of Aldskan gas 0 the:
wower 4% slates, & 8 sphijeck which will @i rsctly affeck the. -
economic well-hemng of a l Caleqrnxans, and
WHEREAS mecmmmendwtxnns ma& to the presldent an
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RESOLUTION

'

WHEREAS, California is vitally concerned with the importation
of new supplies of natural gag, including the rich resources
whiich will soon be available f£rom Prudhoe Bay in Aslaka; and

WHEREAS, the Pregident and Congress will seon seléct one
of three competing systems for delivery of Alaskan gas to ‘the

lower 48 states, a subject which will directly affect the economic
well-being of all Californiansg, and

WHEREAS, recommendations imade to the President and Qongriss
by the State of California on this subject must be céngideied:
with the greatedst care as matters of critically important public
policy, and o ,

WHEREAS, a~divi§ed*1édenal«Eower'Comm;ssignwhgsWrQCQmmgndgd
the sefection of either ‘0f two trans-Canadian bipelinés, néither
©f which is cartain to makeé use ¢f the concept of 4 “western
leg" to bring Alaskan gas directly to the western United States,
now, thexefore, be it

RESOLVED that this Commissign nurged the President and
Congress to sericusly consider the E1l Pai project as one

realistic alternative to transport Alaskan North Slope .Gas to
the lower 48 states. S

This Resolution ig duly adopted this 30th day of June,
1977, and respectfully submitted by:

KﬁNNETH Cdﬁf; dhairmén
California State Lands Commission

MERVYN M, DYFATLY, Commissisncs
California State Lands Commissgion

ROY M. "BELL, Commiss Toner
California State Landsé Commission

Attachment: Exhibit "aA"




EXHIBIT "AY

WILLIAM F. NbeHROP STATEMENT

' Theré hig been much discussion of lLate us to the future
dgyiverﬁgéknf ﬁa;u:al‘gasltq Ggl@fqtnia and“oflthefpfbjects wh&ch
will delivex suéh supplies. Califopnfa has beefl' a gasvim90$ting
staue gince 1947 and last year consumed 1. 6“7 trxltion cubic feet,
This was 4 485 bxllion cubic féet per day. Only 11 pe;ggnt yas
supplmed by its own resources, The State's traditienal soltirces of
gﬁg“havé beaﬁiCauéﬁa @EG&E}:gﬁﬁ the Séuﬁ&ngﬁegﬁ Uﬁitgd’stayﬁs
(PG8E 'and Southern Galifornia Gas Company - SOCAL) . ‘Thesé ‘supplies
have been delivered through éxtensive pipéline ﬁQﬁWdrkﬁu Howevar,
traditional fources and méthods of transportation cdn ﬁS';pnger
meet Galifornia's démaﬁda(

ihere ig some disagreement between gag utxlltles and

publia agencles as to the timing of the anticipated shorsfall
between availuble supplies aad gctual demand. This debate revolves
around the question of "whgn" not “if". Accoxding to figures
furnished to the Californfa Public Utilities Commission (CPUQ},
Southern California will experience a shcxtfall of approximately
1.2 billia cuble feet per day in 1982, This amounts o approxi-
mately 25 percent of Califioxrnia's daily use of gas in 1976. While
the CPUC feels that this shortfall can be mitigated or postpened
potil 1985-86 if specifie measures ure taken (sharing between
SOCAL and PGEE, ete.), the likelihood of all conditions being met

is slim. Othevs maintain that addicional supplies of gas can be

supplies through trad 1 tional systems by drilling deeper into existing ﬁﬂl




o ' '

eld@ in Texas and<0klahoma but again there is not enough certainty
of supply to gamble with the time remainihg.

, Industry prgdicts that without additional supplies
curtailments could begin for priority 1 customera (reaidential) as
aarly as 1982 on the :SOCAL system and 1983 85 on the PC&E system,
Brioritieu 2w 5 would receive no gas at all after these dates
4Acc0rding to 1ndustry estlmates\ approximatply 700,000 jobs would
be 1ost in industr;es which depend on hatural bas and. have no.
capaglty to converr to alternate Iuels. 1he botrom 1line is thls s
CaLiionnia badlw paeds»new éupplias of nataraL gas.

Future,suppbies of natural gas for Californxa may cone

fromea vaxiety of sourues, among them ’ (l) Alaqka, both Notrth. and

(Souch Slope a*aas~ and {2y Indonesxa. The major syéﬁems propos.i
to transport Alaskan North blope natural gas which is astimated
at 22.5+24 trilliod cubid feet in proven reserves, are as follgws:
1.  The slaskan Arctic Gas Piperinme Company;
Zu‘ Thg:ﬁl‘?aso Alaska Companyy aud
3. The Alcan Pipeline Company-.
The material beFore you contains a brief descriptlon of eamh of the
projeqns and pertgnent maps, Briefly, the Arctic dand Alcan pipe-
lineﬁ“follow'differant routés from Alaska through Canada to the
Midwest. Egdh&prqp¢ses a western leg to provide a portion of North
Slope gas to'tﬁe West Coast. In drastic contrast, the El Paso
Alaska Company proposes to transport such gas in the fortn -0of liquefied
natural gas (LNG). It would c¢ome from a liquefaction facility to be
1éc&tad in Southern Alaska to a zegasifﬁcation fagiliny at Point

Conception i.. Santa Barbara County. From Point Conception, thé gas




would b2 placed in the El Paso Natuxal Gas Compauy syvam. ‘Ultimate
distxibution would be detexmineu oy the Fudﬁxal Power Gommission \FPF) ‘ﬂ’

‘ Two other progects now bafora the FPC Qould'bring additional
LNG £o California fdr jn-state usa The grogect ploposad by the
?acific Aiaska LNG Company would bxmng LNG fmom rhe Sauﬁh Slcp& of
Alaska to tenminal facwl Lies in Los Angalab ‘Hatrbor. ’Tthe othex,
groposed by Paalfic Endonesza LhG Gomgany, would bring TNG irom
Indonpsxa to Lerminal fauxlinmes aL Oxnald Californla It 5houl&
‘be noted tbat stafﬁ oi thb F?C has rocommended ¢het aLl ING terminals
proposed for the Jest tcaﬂt be cén%@lLdatediaL Oxnaxd.

Beyond cansmderations ui & prcﬁent\q abmliry to da ivex

gas afe Ehe faators of rdst and timlng. Thasa faccors wxll clearly
dffact the feasibxllty of such dpllveriés The ﬁoilowivg erormatmon

Agﬁ these pxcgecta %ab been guthexad 1'*mm varmous source.‘
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Theso  Flgures are subJacﬁ Lo conninual change and the
source oF debate between the industxy and public agencies. Oné
cﬁhclueian*is‘cbvimus'e« che =ra of "cheay and plentiful npatural

gas is over.




Lﬁ*éh?'a@aﬁt} GaXLfmcnia‘s options‘in.the devfston~making
pwéééss~éﬁeﬂse§erémyfl1miﬁéd by the Federdl quexnmentJ Speciﬁically,
~the*FPC‘is chaiged with regulacrng the interstate pricing, transporta-
tion, allocation, eté., of matural ga&, Each of these gai. projeuts
gisgawaitih& £inaL gerdon’ by che Federal Govert welit.

The FPC hdg taketl, actﬁon= pursiiait 16 the Alaskan Nafura&
Gé§,mn§nspnrtétién det of L976 {(PL 94»586), oty Lhose projects
:ﬁésdﬁiated‘with‘Aiaﬁkan‘Nofth/a:op@ggas ~»4Axctic, £1 Pago and Alcan.
On, Februawy ¥, 1977, the FPC adminigtidtive Taw judga*recommended
‘EBd‘apprwval of the Axetic Gas Froiect with a “Western Leg" to Fupp]y
.the West Coast, I doing §o, the judge rejeoted the praposaié of
?EluPaso Alaské (LNG) and*the Alcap Pineline Ccmpany
e On May 1, 1977y the ¥PG rook its “ormal action. dlis
. resulyed dn & ''tie wore" (2=2) between the Arcti ¢uGas Exojégt éﬁ&
that. of the Alcan Pipeline Company. I dhis daéf..i:gib““ he FPO
"deferred" any dec ision on @ "wegtern leg"‘fat eLﬁhenwpffcﬁéSe

"ﬁrojéctﬁq‘ ThHey stated that it was yremature to determine sizing

on: a‘westexn leg for at lgast twd yeags. =mhuq; Whileqthe western,

leq wds not rejected outiight, it Was effectivaly @laced in ldmbo,
The FRG adtiun, thurefoxe, 4id not tesdlt in a dleat
recommendation uponwwh$ch the President can base hig gecommendation
to Congress on Srptember 1, 1977, At his discretdon, ghe President
way postpone. his decisdon €o December 1., Once the Président's
recomendation has been made, Longfess hac 60 days ﬁo,approve=oﬁ
reject his raCQmmand&tioq. £ the President's recommendation is
réjacdted, he must sﬁbmftua new vecommendatiof,  Thig rust come
‘wlthmn 30 days of the end of the “dngreqsaonal review period.
?rqsﬁmedly, the process could repgat itself until Congress aCL87pE

a. route or project.




\ Régardlass of any.ﬁ&dﬁﬁa& action;, the ultimate decision
on the Ax¢tmu Gas o Alean projeet will e made by the Canadian..
gmvernmemt. A pxeliminary Cﬂnadidn recommendation rega;dmng the
Aﬁcti& Gag praject has, $u fact, he@n made recentiy, Io twwad made:
by Commigsioner Jugtige Berger. who 15 vesponsible for native claims
and envirbnmenbal impactg wf the Mackenzie pipeldne. Af present,

& major feaihra of. Eha Aretic Gas project fs the trapspont of

Ganadian Mackenzie D&&»a gas into the Canadian system, Jugtice Berget
éeqisdpn :C&urﬂenéed aba$nst tha danlopmgnt of the Macken&me DeLta
ggs at,. ﬁhas time. . He also xe¢ﬁmmanded agahnst the approval of the
Arctic Gag pinalmne be@&use of unsehtled native alaams‘and signifi~
‘ 9&&& envixanmeptaiyggguesk While no reﬁexenq& waswmadgzquﬁhe'Alcan

. Pipeline proibek, ikt is unlikely that if would encounter similar

“problems begause ik wﬂylﬁ.fo}lgw,tﬁe‘rightwofrWay of the Alean Highway.

Zln‘cantgaﬁu to the Alaskan North Slope gas projécts, the
'Paagi@c Alaska.an@>Faa&fie,Igdqnasia,KNG propogals dre still within
'ﬁhg,EBQ”reqiewuéga¢&aa. .ﬁheseamay_agso b@:iﬂﬁ&ﬁengad by external
ﬁagﬁo?s‘ Fox example, the mrlginal contract Loy the Indonesian gas
Was. autanad into in 1973, Tg Lanrainpd & reguirement that all.
fecessary regulatexy approvals»uu obuamned bv Janua N 1976A An
extension of this provision was obtained, bub it exply
1977 While negotiations ave rurrently ongoim@ for a fuxrthel
exténsian, thare ave some fears bécauSa Jopan is algo compétiﬂg for
additional Indenealan gas. Tha contract for gas from South Alaska
has & simiia: condition with an expiration date of July 1, 1974,
&gain, the utility conpanies are avtempting o renggotiate thds

contract alsy,




It is increaslngly agpargné that becauss of +he larger
volumes available divectly, the status of the contract Qégéti#ﬁ&dﬁﬂ
afid dnglinations of the Faderal Gévétﬁm@ht‘fégmrding;Alaskaﬁ”Ndnth
31o@e]gﬁs; the State should foeus on those projedts whieh would
‘ hrﬁﬁgJLﬂG“fo Gal#formia from Indbnésia,&nﬁiSQutMsAlaékau

| At the State level, theére séems to bé & general agreeméent
thaﬁi&p~@NG:fﬁQf&iﬁ&’Wi@@‘be tequired dn theé neax Sutufe, However;
bpgﬁg émg@ﬁs;markéd@pxeferénch'aﬁd opinions. There 4s also.
increasing discur dion and support for an offshote site for an LNG
*tetminal=aﬁdhﬁégasifi¢atioﬁuf&éﬁlity" This coneept is one step
beyond4the regui rements of existing 1aw* At present, theGalifornia
Coasbai Act stated that yatik publie health. and safety quegtions are
resalved thetie shall be only dre LNG faciliby and. 1t is to be lbcated
at & site remote from popuxatxon conegitna ﬁ“éﬂsg Under Such &
proVLsian the proposed facility in Los Angeleskﬂarbor would appear
'§9>ba ruled ¢ut and the proposed Ffacility at oxn@gd would beg subject
£6 debate.

An offshote facility is gaining support in the Legislature
and among other intérest facﬁiunsm,ﬁut the‘cbncept 18 unacceptable
to the gas utilities; 4t least as it applies to an initialk facility.
Time is the major detérmining factor lnrany decision Between an
~offshore and remote onshote facdlity. The util..ties mi.ntain that
the projected gas shortfalls will occur befoue an offshore facility
can he qpéragionél. Thus, tﬁe'disagféamenﬁé~OVef the timing of such
'sﬁortfélls gre critical to any si 'ﬁg decisions at the State level,

In th@s réegaid, the Legislattre %s presently considering
two major bills, Assembly Bill 220 (Goggin) and Senmatw Bill 1081

(Alquist). Bach would institute a formal prosé¢uye for the miting,

;IOH
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permitfing, GC.y of any LNG fepility. tider the pne&entipﬁovﬂglons‘
of thope NEASULES, the § LaLQ*bands'Commzwsaon would Have no deshsions
making,rqla‘®n,mhgls&@ing cf an LG facdlity. . Further, the
Comni ssion ' hmshoxmpai gole. as guarﬂiaﬂ‘an& manager of ‘the State's
gide and "sulsmerge ed lapds cowld be restricted b¥ the precedents
established in . either phece of logislation.. Saff will continue
ro Suggest o nénents which wilk n@cegmiza"thewGOMm {gsion®s proper
ET Phare are Ashe indieations: that tha authors may ‘Bodept G
Sugggﬁbed*amanﬁm&ﬁtﬁ~whau‘thaﬁLégis&a&uLa retiixns from rucass

e dava agked each of tho proposed traﬁ portation mode
o send cpvﬁ cantativer to the: meeting Foday to Ppriofly discusd

>

\eiy Favia ol aransporvszﬁéniwith the Cowpad egion. e also liave
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