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ADPPROVAL OF R\SUMPTION oF DRELLTNG OPLERATTONS ON STATE

0Ll AND GAS LEASES PRC 1824 i, PRC 3i50.,1, AND PRE 000, L,
SANTA BARBARA COUNIY - W 9732,

Puring, uonbmdcxdtton of CGalendar Ttem 19 dtua;hcd Mp. William I
Northrop, explained ¢hat at the last Commission mecting the
Gounty of YVentura . 1nchaLPd they had not bccn given sufficient
time to comment on the Envxronmcntal Tmpact Report covering
the‘pxopased pro;cct They tharefove requechd that the
Comm1551on defer acting on thie itef until this meeting, arv which
‘ hmxtted Lhe¢1 input, On that baqu the

1Lem \as put vé e Gounty's comments weve suhsequantly

received. The comménts and spaff vesponses haye been submitted
to the Commissiox and will become a. part of ‘the ginpl ETR.

M. N01thfop-noted for the re c01d a telegram from Mrs. George
Sldenbexg, NT I president of the carpinteria Vqlley Association,
protestlng this item.

At this time, ACtAng Ghﬂxrman ‘Bedid noted £ar ‘the record the
pxescnce of Sid Mchuqland Deputy pitector of Fimance. te
1nd1cated that ‘he wanted to,malnta1n contlnuvty since

Mt McCausland sat in ﬂor him at - the 1last meeting when thls
iteh wWas heard.

Mr. Jan Bush, Dmxector oi the Ventura Counity AT pollutdon
Contlol pistrict, appe ﬂxed Mr. Bush gpated that considering
al1 the current and Iutuwe drallxng*dctxvntxes offshore

‘Santa: Barbara’ and Ventura Gounties, there will be amn adverse
cumulat:ve\effehx especually with the yusé of tankers, as
opposcd b preﬂxnes as Q.monné of txﬁpsp01tatxon" Hc
uontended that LheflIR ididi not teflect the aix quality impacts
whxchxcoumd .occut An. Veﬂtumm<County from this project. e
stated ‘that the altexnathve-oﬁ u%qng a plaelune has ot Beeh
ddequatoly ds%esscd“ ‘However, Mr. BRelld p01ﬂted out that all
the odl companacs in the ared woudd have to unite ro make ‘the
prellne a wyiable alternat1ve

Mr. Bush comménted that the 0ffice of Plapnndng and. Research has
made studies 1ndlcat1ng ghe use of pJpeLLnes gould be
cconomlcally feasible.

Mr. Northrop informed the Commission ghat he had been contacted
by a staff member from the Santd Barbard Gounty Board of
SupeTV1sors. The staff member advised him that the goard is
plannlng 4 meeting Ain pecember with govennment and induistry

to. address the pnpellne problen. My, Northrop 10n01Lcd that
the stq(f member asked that the Commission ‘equcst its oil

and gas lessecs ro participate jin that meet ing. Tt was

de'lded that an amenidment would be inserted in the resolution
whereby the staff would 1cquest the lessees Lo partxv1pdte in
such a meeting.
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Mr. N. uregoiy Taylor, Assistant Abtorney General, noted for
the record that the stalf ol the Division has prepared and
suppl bed Lo the County of Vemtura the writien responses o'f
stalf and copies of those responscs are before the Commission.
Mpr. Taylor no’ 2d that the subject drilling opervations arc fron
existihg platfLorus and. cover the remadining productive 1ife of
the leases. With roegand to air quality, he stated the air
quality will hot exceed the presens e ssion levels, except
for very Timited perieds, during this operation and generally
wild be less. He tn&lcaté¢~bhc:pﬁﬁelinc alternative should be
discussed when new ‘platforms are peing considered.

Mr. Mcééuslahd'then~snated‘Epr?ﬁhé record vhat

Cgmmissiaﬁﬁhas taken this matter very seriously.

With the diszcussions staruing in 1969, 4nd it mow being 1976
suggests that it has not beén dn igsdghificant problem. He
stated thdt deferring the item at Tast moiith's meeting to
allow Ventura Gounty Mote time in which tq commernt ipdicates
wthelr sincerity: However, -he stated . the Commission. has found
itself ineakdiﬂfiauii position ok hdving to administer con-
trachts engered ingo in good faith. Ih addition, heécausde

this 14 the final development ¢ﬁﬁthis,panticular field, the
dama.gées which would occur if ‘the staté did not hohor the con-

tracts far outweigh the disadvantages.. He alsc stated that the qu
safeguards built iﬁmo‘the'propéscd“pﬁoject have been. wddressed ,

and: impacts adequately mitdgated.

Mi. Richaxd Thomsoh,-GoMmissibhrajmexndte for hieutenant
Governor Mervyn. M. Dymally, then ?&quested staff to state
specifically the issues on which ‘the ‘Commission is voting.
Mr. Northiép then<read*%he-vecommendatioh as. presented.

For the record, he added that Ttei 4 (&Y, (B)s. (C), and ()
were added o the contyact by the existinhg Commission after
tl 4 original ditilling ;permit was enteréd into.

Mr. ¥ell also regiiested the word "adverse' be inserted in

A

Recommendat ion No. 3 after the wdrd tgignificant”,

Upon motidn duly made and carried; the following resolution,
as amended, was adopted by a vote of 2-0:

THE COMMISSTON:

L. DETERMTNES THAT A FINAL ENVIRONMENTAL IMPACT REPORT HAS

BEJN PREPARED FOR TUIS PROJECT BY THE DIVISION FOLLOWING
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EVALUATTON OF -COMMENTS AND CONSULTATTON WITH PUBLTC
AGENCIES WHIGH WELL TSSUL APPROVALS FOR THE PROJECT.

CERTYFLES THAT THE FINAL RNVIRONMENTAL IMPACT REPORT

(IIR NO. 203) HAS BPPN COMPLETED TN (OMPLIANGL WITH PHI:
CALTRORNTA ﬁNVJRONMﬁNlAL QUALTTY AGYT OF 1978, AS AMENDED,

AND THER SWA!L‘PUIDILINTS AND THAT THE COMMISSTON HAS

REV.LEWED AND -CONS hDLRED PHE TNFORMATION: CONTAINED THERETN.

DETERMINES THAT THI RROJICI»WILL NOT HAVE A STONIFLCANT
ADVERSE hIILCT ON THE LNVIRONMHNT

AUTHORIZES THR RESUMPIION*OP DRTIIth OPERATIONS FROM
EXTSTING FACTLITLES. ON. STATE OI1 AND ‘GAS LEASES
PRC 18241, PRG 31504 15 AND PRC 40001, TN ACLQRDAV(I
WITH THE TPRMS AND COVDITIONS OF THE IIASBS AND: THE RULES
AND RFCUIAT]ONS QF THE SlAﬂh LANDS PGMMlQoION SURJECT TO
THE UNDLRSIANDING THAT STANDARD OIL COWPANY 01 CALTFORNIA,
AS OPLRA1OR OF SATD LEASES, HAS ACRFBD TO PH“*IO]LOW]NC
PROVISTIONS:
A. STANDARD O[L‘COMPANY OF CALIEORNTAeWILL IURN!SH TO.
THE STATE LANDS COMM]SSION A CLRF[IICATL oF
JVSURANCF FROM! A, REGOGNTZLD BNSURAVCL GOMPANY., DOING
BUS INTSS IN CAbIlORNIA N THE UM OF $10 MIIIIOV”
TNGLUDING THE STATE AS A NAMED: TNSURFD AND
‘fV&DINLlNC leURANLL AGAINSP LTABILITY FOR
DAMAGES TQ THTRD*PLRSONa ARPSINC ouT OF ANY AND:
ALL DRILLING AND PRODUClION AGT[VITlLo JUNDER SAID -
LLASFS -~ WHICH CERT[IICAFL QHALL NOF‘B] CANCELABLE
‘BLXCEPT ‘UPON 30 DAYS | JOTTGE AND" STANDARD OLL COMPANY
QF - CAIIFORNEA SHALL AGREE TO:KL!P A CLRTI]ICATEfﬂ}
INSURANGH MF¥[ING THB ABOVL RFQUPRPMEVFH IN. BFRECT
AT A¥L YIMLS UNTPL ALb DRILLING AND!PRODUQYION FRO“
SAID: LEASES. SHALL HAVR TFRMTNAHI D AND ALl WELLS. HAVE.
BEEN. PROPERLY. ABANDONED BN THE MANNER REQUIRED BY TAW;

SHOULD ANY EVENT' QGGUR .CAUSING A SUB%TANTTAL NUMBER
OI CLAIMS ]OR*DAMACL‘ TO 'BE ITLFD AGAINST THE
STANDARD: OIL COMPANY OF CAL;FORNJA AS N RESULT ‘OF
OPERATTONS UNDER SATD- LEASES, S“AHDARD OL{, COMPANY
OF CALITORNIA SHALb,nWITHIN TEN DAYS AFTER SUCH
[VTNT CAUSE TO BL OPENED,. OR OPEN, A CLAIMS
O}FICL WTTHIN THE GITY OF SANTA BARB&RA STAFEED
WITH SURFIGTENT PGRSONNEL AND AUWHORITY T PROCESS
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ALL CLAIMS AND 1o SETTLE ALL UNCOMTESTED GLATMS - -
BARRING UNUSUAL (]R(UM"TANCES THE STAFFING o) SATD
OFFICE SHALL BE SUGFICIENT TQv PROCESS ALL CLATMS AND
SETPLE ALL UNCONTES STED' CLATMS W1 THIN 60 DAYS OF i
FS’IABLIM!MI‘N'I' OF SATD OPFYGE; AL D‘UiLI'NG AN
\PRODUGFION/SHAIL BE CONDUCTRL UNDER SATD LEASES

IN ACCORDANCE WITH APPLICABLL LAW,;. THE RULES. AND
REGULATIONS 01 THE STATE LANDS COMMI@STOV AND

THE DIVISTON OF QT AYD BAS, AND THE PROCEDURES
HFRETOFORF ADOPTED BY THL SPNWF ‘LANDS COWM]S\ION

AND RIFFRRLD TO OR}DL SCREBED TN THE FINAL ENVERON-
MENTAL IMPACT RLPORT:RL!AILNM TO- DRILLY ING ORERATIONS
ERCM LXIS![NC STANUARD OTL COMPANY OF QALIFORNIA

OF CALIIORNIA RLATHORMS IN THE 'SANTA, BARBARAvOUANNFL
~ADOP1LD BY THE. STATH LANDS COMMlbeON IN PARY TWD OF
THIS RISO’UPION

STANDARD .1, COMPANY OF CAblIORNhA SHALL LMPDYMLN1
AND. MAINTAJN RROPERLY AND: IPI]C]FNPLY THE OTL~SPILL
’LONFINGINC\ PLANS ON EILE IN THE OFFICE OF THE
'GOHMISS[ON‘

TO- FAGLLITATE THE SLTTLPMFNT OF GONTESTED -QLATMS BY

THIRD PERSONS WITHOUI’ 'IHE NECT ESSITY oF LI‘I’IGAITON :@j
STANDARD OLL COMPANY OF CALIFORNIA WILL AGREE TO o
MEDIA?ION PROCTDURES APPROVID BY THE EXECUTIVE OFRICER

AFTER CONSUITATION WI'TH. THE. QFRICEH QF THE ATPORNEY

GBNPRA

DTRFCTS THF STAFE TO RhQUEST ALL - OlL ANDabAS LnSSLIS IN
SANfA BARBARA AND: VENTURA QOUN]I£° 1O‘PARTICLPATI IN THE
‘u0VLRNMENT/INDUbTRY MEETINGS. T0: BE GONUUCTLD BY. THE
COUNTY OF SANTA: BARBARA TO DISCUSS THE ‘USE OF PIPFLINL%
AS: AN: ALTPRNATIVE IN THE TRANGPORFAFLON OF CRUBE 0T1, FROM
THE SANTA BARBARA CHANNEL,,

Attachmcnb
Cale ndar ltem 19 (§ pages)
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RESUMPTION OF PRILLING OPERATIONS
AND- GAS: LEASES. PRC 1824.1, PRC 3150,
400041 SANTA BARBARA COUNTY

pRC 18244 %, PRG 3150.1 and PRC 4000.1

standard 0ii Company of (alLfornLq [OpvrdLOT)
Exxon Co. U.S.A., and Atlantic Rmchime]d Company .

santa Barbatay

$umhérland and Garpinteria offshore Fields.

Ope Januexy 14, 1973, the State Lands Coniission
rescinded. @ ’»ncsolut&on of Vov»mber 21, 1874, which
approvad the resumptlon of dTl]llnL operat:ons
£rom existing &aollatxes on Stane Qil and: Gas
LeaseSwPRC 18a4m*w.PRC 3150 1 and BRC 4000.1, The
Gommission, denewmﬂned that the appllc tions O
Standard 011 Company, asrope1ator.of the three
leases, for rgsumpt;onlof driyling operanaons _
under the‘subject leases would be consadc1ed only
upon%prepazatlow‘of Aan anxronmental impact TC*
port in accordanceVW1th the Cal;fornla Envaton-
mental Quality Act (GEQA) and with State policies
in effect at the tine of su ch ronsxderatlon.‘ The
Enwlronmental Impact Report has beem prgpaled

and process sed pursuqnt 1o requ:renents of OEQA,
and atanda1d ‘has Tesubmxtted ‘their application for
1esumptlon'o£ drml1mng operamdona.

On Febnuary i, 1969, 1w TESPONSE to an ol ahd
gas: well blowout, onsledelql QCS in the Santa
Barbax'JChanneAm the State Land% Comszsxom
declare Y 4, oTaLonium on furghet dril.ing on
ot1te~o£€=hore 0i% @and gas leases, anﬂ'annountcd
thdt no new wel 1§ would be app»ovod pendsng a
complcte peview. of aild offshore dyilling Tegu-
lations, teuhnlques, and procedurosu

On: July 31, 1969 the Commissdon. unanxmously
adoptéa a rcsolublon rejecting the staff
r"commundatnon that oil and gas. drilling on
, State offqhore lgases ‘be resumed. However;
the resolutioit did pxov;de that:

”Recommendatnons for driling wells on
existing Yeasdgs may be brought to the
Lommjws;nn for consxdcrdtxon on & well-
dry- wywell basis 1f there are unique ciroum-
stances uliat Jthlfy and require such
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drilling." (Minutes, grate Lands Com~
mission, 1909, p. 867.)

In. December 1974, the Commission authorized
(1) the adoption of procedures for drilling
and(pfoductibn operatilons from existing plat-
forms, pilers, and islands on existing offshoye
leases, and (2) the regumption of d¥illing
operations on g;lcase~by~&easc basis, such
réﬁhmptioﬁ,tonbe.prcdicated upon @ review by
the State Lands hivision for compliance with
thé pt0cé¢Ures..ccmpriah@e wibh.rgqurcmeﬂUS
of fhe‘CQimﬁoih&é ﬁﬁvironmenta& QuatLLy Act;,
gndaupdn‘ﬁinal :ppr¢v&1»by'the gtate Lands
Commission: ' ‘

Subﬁequent,to,ité*rg?d actiom, the ‘Commission
has agﬁhbfized restimption of drilling opera-
tionswgh_thr¢e~leasgs in §he’Santa;Barbara
Ghafaiel (Atlantic Raéhfield!s South Fllwood
Lewses PRC 3320 and PRC 3242, and Mobil's
Rincon Pier Leasé PRC 427), And two jeasés in
the ‘Orange County ared (Standard's Tsland |
'Esthéf,fﬂRC 50@5;aahd“ExXop“ﬁ Belmont Tsland,
PRC 186):: In addition, applic@tioﬁs~héve~ﬁeen
filed by ﬂminbi& td»?eéume§driﬁling operations
ft¢m‘Plapﬁbrmfﬁmmyﬁﬁifsthé Huniiﬁgtonrﬁeach,
Cabot 011 éﬁd?QQS‘Cbﬁpqtationgifom an existing
pier -and ©h the' uplanas at Rj.scon at Ventura
Courity, and this application by Standard 0il
ﬁbmpahy,of'taldfoinia.

PROJEGT DESCRIPTION: ‘ ‘ |
The purposc of the project iS'tovcompiqte'thg
dQV?ropment'ﬁf il and gas reserves in known

TCSELVO1TS underlying the subject leases from
tlie four gxisting platforms, j1{1da" an
Hazellt, ip the SurimerLend Field, and “iops"
and. “He1d1" in. the Garphqteria Field, The
prodquivé‘limits‘qf these reservoirs and the
geology of 'the 1aﬁds'underlying the developed
portion of the 1cases in question are fully
known as a result of prior dTilLingéoperations.

Present geological informabion.establishes
‘that the maximun number of new wells requi.ve¢
;m»dgvelcpwthg known reservolrs in tlie Summor-

laiid and Cabﬁmnteria~FieIds would be 10 and

20, respectivelyy. These wells can be drilled
xuSihg‘eXisxihg=wéll locédtions on the.piaﬁﬁcrms. ;
o Erososed otk would be accomplished with &

one drilding Tig, which would be installed
4E$r$btat*Plaufo%m Hildd and then SQquentqulv
to Hazel, 'Hope and Heidi. The project may
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re uire*minimalféXpansion of existine £ e
equi ninima Ins: -.CXISting artificia
lTift facilities and may require tgatgsome ral
existing, but idle, 0il-treatmerit equipment be
Put back into service,

ENVIRONMENTAL TMPACT: ‘ ,
On- July 24, 1975, the Commission, aftey

solicitation df,prgposals for preparation of

the EIR, authorized the Executive ‘Qfficer to

gxecute a contract with Woodward-Clyde, Con-

sultants, for its preparation, with all costs
to. be borne by Standard.

In accordance with the State Guidelines for
Impleménitation of CEQA;. .a draft environmental
impdct report was prepared and circulated for
comment. On May 8, 1976, a public hedaring was
held for the purpose of reéeiwiﬁgﬁqomments cn
the draft report. The comments made at the.
hearing and 31l othér written Comménts hive
beéﬁ:févieWed\by~fhéQGon3ultaht and the staff;
those cémments and the necessary resporises
have bsen incorpotratéd into the final EIR

No. 203, Mitigating measures, for the inost
part, ihvolve bilfsbilﬂapreventiOn.ahd~gontrol
procedures, Sugth procedures include the use
of appropriate safety equipmient during drily-
ing,anﬁapnodq§tignpOpeﬁati6ns” in strict
compliahce With applicable Taws and regulations
of Federal, State, and local governmental

a

AppToVal*Of‘StaﬁdénQ's apptication would inciude
requirements that qlivweﬁi.dfilliﬁg‘bcscondUCtéd
ih‘ac¢ordante‘w;thxthe Gommission's "Procedures
for‘Drirliﬁg.aﬁd*Prodhctioh~0pepaﬁions from
Existing Facilities on Tide and- Submerged Lands
Curtently Under State -0il and ‘Gas Leases', in-
cIudingiTequiremgnts*for’well casing, blowout
prevention, drilling mud programs, facility
safety inspections, and special training pro-
grams- for .operator personnel.

The platforms are equipped with integrated
safety-control systems that will cause shuy-

in of all wells in the event of fire, pipé-
line failure, or other catastrophe. Well
control training will be .conducted daily.unt;;
each crew is thoroughly trained; and, theveafter,
at least oncé a week for each ¢rew. The
company drilling supervisor will be responsible
er’inStructing all drilling créis in blowout
prevention and State procedures for drilling
-operations, In additon, all Standard 0il
Gompany :and drilling contractor supervisory

-3- 1382
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staff will be required to have attended, on
an annual basis, a fommal blowout control
training school.

As an .added safety measure; ail critical
drilling operations will be monvitored by an
on-site State Lands Division inspector em-
powered to Shut down. drilling opetrations, if,
in hi$ judgment, safety cohsrderations so
warrant.

The Division finds that the project will mot

have a signifitant effect on the environment.

AGREEMENTS FOR THE PROTECTION OF THIRD PERSONS: o
With, the assistance of the Office of the
Attoriiey General, staff has prepared agnee-
ments, additional to present lease require -
ments and acteptable to the lessees, affording
increaséd protection. to third persons for
any, damagés arising from operations con-
ducted under the leases. These agreements
provide:

1. Standard 0il Company will furnish ‘theé
S;gteihgﬁdSQCQmmissionwwiph a certificate
of insurance in the amount Of $10° midlion

evidencing iiisurance .against liability

for damages to third persons.

Procedures shakl be established for the
prompt processing of all claims, and the
prompt faymeint of uncontested claims.

To facilitate the settlement of contested
claims by thiyd pewrsons without the
necessity of litigation, Standard 0il
Coimpany will agree to mediation procedures
approved by thé Executive Offiicer after
consultation with the Office of the Attorney
General.

EXHIBITO: A. Location Map. ‘B, BIR Summary.

IT IS RECOMMENDED THAT THE COMMISSION:
L. DETERMINE THAT .A FINAL ENVIRONMENTAL IMPACT REPORT HAS BEEN

?RE?ARHQ?EORiTHISJPRQJBCT BY THE DIVISION. FOLLOWLNG EVALUA-
TION OF COMMENTS AND CONSULTATION WITiI PUBLIC AGENCTES
WHICH WILL 1SSUE APPROVALS FOR THE PROJECT.




CALENDAR 1TEM NO. LO9(CONTD)

CERTIFY THAT THE FIMAL BENVEIRONMENTAL EMPACT REPORT

(EIR NO. 203), HAS LGEN COMPLETED TN .COMPLIANCE WITH THE
CALTFORNIA FNVIRONMLNTAL QUALIIY ACT OF 1970, AS AMENDED,
AND THE STATE GUIDELINES AND THAT THE (OMMISSTUN 1IAS
REVIEWED AND CONSIDERED THE INFORMATION CONTAINED THEREIN.

DETERMINE THAT THE PROJECT WILL NOT HAVE A STGNIFICANT
LFFECT ON THE ‘ENVIRONMENT,

AUTHORL ZE THE KCSUMPTION OF DRILLING OPLRATIONS FROM
EXISTING FACILITIES ON STATE OIL AND GAS LLASIb PRC 1824.1,
PRC 3150.1, AND PREC 4000.%, IN ACCOQDANGE WIFH THE TERMS
AND COVDIIIONS OF THE LPASL AN THE RULES AND REGULATIONS
O} THE STATE LANDS COMMISS10N, SUBJECT TO THE UNDLR&TANDING
THAT STANDARD 0OJL COMPANY OF CALIIORNIN AS OPERATOR OF
SATD LEASES, HAS AGREED TO THE FOLLOWIVC PROVISTONS :

A.  STANDARD QIL COMPANY OF CALTFORNIA WILL FURNISH TO THE
‘STAPI LANDS COMMISSION: A CERTIFICATE OF INSURANCL FROM
A RECOGNIZED INSURANCE COMPANY, DOINC BUSINESS. IN
fCALIFORhlA, IN THE SUM OF $10 MILLION» IVCLUDINC THE
STATE AS. A NAMED INSURFD AND*EVIDENCING INSURANCE
AGAINST LGABILIIY FOR 'DAMAGES TO THIRD PERSONS ARISING
OUT OF ANY AND- ALL DRILLING. AND PQODUCI;ON ACTLVITIES
‘UNDFR‘SAID LEASES -- WHICH CERTIFICATF SI{ALL, NOT BE
CANGELABLE EXCEPT UPON 30 DAYS.NOTICE AND ‘STANDARD
OIL GOMPANY OF CALIFORNJA SHALL AGREE TO: KEEP A
CIR%IFICAFE OF TNSURANCE MEETING THE ABOVF RPQUTRE-
MENTS N EFFECT AT ALL TIMES. UNTILL ALL DRILL:NG AND.
PRODUCTION FROM SAID LEASES SHALL HAVE TFRNINAILD AND
ALL 'WELLS HAVE BEEN PROPERLY ABANDONED IN. THE MANNER
REGUIRED BY LAW:

SHOULD -ANY EVENT OCGUR -CAUSING. A A 'SUBSTANTIAL NUMBLR
OF LLAIMS ‘FOR. DAMAGES TO BE FILED ACAINST THE SIANDAR
0IL FOMPANY OF CALIFORNIA AS A RESULT OF ‘OPERATIONS
‘UNDER bAID LEASES, STANDARD OlIL GOMPANY OF CAJIIORNIA
SHALL, WITHIN TEN DAYS AFTER SUCH -EVENT; CAUSE T0 'BE
OPENED, OR OPEN, A ‘CLAIMS OFFICE WITHIN. THE CITY OF
SANTA BARBARA SIAFFED WITH SUFPICIENT 'PERSONNEL AND
AUTHOPIIY TO PROCESS ALL CLAIMS AND TO SETTLE ALL
UNCONTESTED CLAIMS -- BARRING UNUSUAL CIRCUMSTANCES,
THE 'STAFFING ‘OF SAID OFFICE SHALL BE SUFFICIENT TO
PROCESS. ALL CLAIMS. AND SETTLE ALL UNCONTLSTED CLATMS
WITHIN 60 DAYS OF THE LSTABLISHMENI OF SAID OITILL
ALL DRILLING AND PRODUCTION SHALL BE CONDUCTED UNDFR
SAID LEASES IN ACCORDANCE WITH APPLICABLF LAW, THE
RULES AND REGULATIONS OF THE STATE LANDo COMMISS]ON
AND THE DIVISION. OF DIL AND GAS, AND THE PROCEDURES
HERETOFORE ADOPTED BY THE STATE LANDS COMMISSION, AND
REFFRRLD TO OR DP“LRIBED IN° THE FINAL ENVIRONMENTAL,
IMPACT REPORT RLLATINC TO DRILLING OPERATIONS EROM
EXISTING SFANDARD OLL COMPANY OF GALIFORNTA PLATFORMS.
IN THE SANTA BARBARA CHANNEL ADOPTED BY THE STATE LANDS
COMMISSION TN PART TWO OF THIS RESOLUTION;
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STANDARD 01L GOMPANY OF CALIFORNTA SHALL IMPLEMENT
AND MAINTALN BROPERLY AND ERFLCTENTLY THE O1L-SPILL
CONTINGENCY 'PLAN ON FILE IN THE OFFICE OF THE COMMISSION;

TO FACLLITATE THE SETTLEMENT oF CONTESTED CLAIMS BY

TﬂIRD,PﬁRSQNS5WiHH0UT THE NECESSLITY OF LITIGATION,
STANDARD 011 ‘COMPANY OF GALIFORNIA WILL AGREE TU
MEDIATION PROCEDURES APPROVED BY TilE EXECUTIVE OFFICER

AFTER CoNSULTKTHON“WmTH THE OFFICE OF THE ATTORNEY
GENERAL.

wia iRrb )Y




