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PROSPECTING FPERMIT POR MINERALS
JTHER THAN O1L AND GAS
AND GEOTHERMAL RESQURCES

APPLYCANT: M Company ,
¢/o Tuohey, Barton § McDermott
1200 Noxrth Main Street, 8th Fioor
Santa Ana, California 92701

TYPE QF LAND: Tide aud submerged lands.

AREA AND LOCATION:

19,996 acres of tide and submevged lands, San
Diego County.

MINERALS: Offshore heavy mineralc.

PREREQUISITE ITEMS:
‘ 1.

2.

Statutory filing fees and permit fees
have been deposited by the applicant.

Application kas been approved by the Office
of the Attotrney General pursuant to¢ Sections
6818 and 6850 of ‘the Public Resources Code,

Proposed royalty schedule has been approved
by the applicant.

Area is not knowu to contain commercially
valuable deposits of minerals and has nog
been dgclared to be within a known §eo-
thermal resources area.

Pursuant to Section 6818 of the Public
Resources Code, application has been sub-
mitted to the Director of Parks and Recrea-
tgon for examination and report.,

This project is situated vn State land
identified as possessing significant
envirvonment values, pursuant to Public
esources Code 5370.1, and is classified
in a significant use category, Class B,

Staff review indicates that there will be no

significant effect upon the identified
environmental values.
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PERTINENT INFORMATION:
Proposal: The 4M Company has submitted an

application to prospect by dredging
on State tide and submerged lands
extending from Point Loma to the
Mexican Border and from the: ordinary
high water line to 3 miles offshope.,
The area of approximately 19,996
2cres has been divided into 4 parcels.

Purpose: Determine if heavy metal concent-

rations such as gold, platinum,
zitconium and titanium, etc. exist
in commercial quantities and if so
to devise an ecojiomical recovery
method that would wmake it feasible
to mine such minerals.

Method of Exploration: The applicant proposes

to remave and test approximately 1
cubic yard of sand per acre of
permit area. This shall be accom-
plished by developing a shallow pro-
file of the area by dreaging in a
pattern per acre of 2 perpendicular
strips, each 207 feet Tofrg and. 8
inches wide and 2 inches deep with
cccasional and infrequent samples
being taken at a maximum depth of

2 to 5 feet, only when determined
to be necessary and justified based
on previous sampling and tésting.
The sand will be gathered by means
of a Tlow velocity portable suction
dredge, mounted on a mobile sled,
and having an 8-inch wide-pipe and
drag head with one quarter inch
mesh screen over the dntake part.
Dredged material will be deposited
on a tending vessel where the water
will be removed by centrifugation,
The remaining material will then

be taken ashore and shipped to the
lab for testing,

REVIEWED BY: The proposed prospecting permit has been re-
viewed hy the following agencies:

L.

Department of Army Corps of Engineors
circulated Public Notice No, 75-213% dated
November 24, 1975, and on February 9, 1976,
issued Permit Number 75-213 to the applicant,
with the effective term baing 3 years

from the date of issuance, terminating on

December 31, 1979,
-2




CALENDAR TTEM NO. 40.(CONTD)

2, Department of Fish and Game commented
on November 18, 1975 and recominended the
peTmit b> subject to 6 .conditions.

Pursuant to Setﬁion 6818 of the Public
Resources Code, the Department of Parks
and Recreation has reviewed the application.

San Diegd Regional Water Quality Contral
Board commented by letter of October 22,
1975, and offered no objections to the
project and will not adopt vaste discharge
requirements to regulate the project,

San Diego Coast Regional Commission issued
a certificate of approval, No. E 3047, dated
December §, 1975, subject to 9 conditions.

The applicant has acknowledged and agreed to
comply with all terms requested by the Depart-
ment of Fish and Game and the San Diego Coast
Regional Commission and such conditions, as
speécified in attached Exhibit "C", will be made
a part of the permit.

The Division, in accordance with Article 10,

Section 2906(b), has conducted an initial study
and has determined that the project will hot
heve a significant ceffect on the environment,
and in azcordance with subsection (¢} of such
Section 2906 has prepared and filed with the
State Clearinghouse 4 Negative Declaration,

LEIR ND 190,

EXHIBITS: A, Legal Description. B, Location Map.
C. Special Terms and Conditions Applicable
te Permit.
D. Negative Declaration,

IT TS RECOMMENDED THAT THE COMMI SSTON

1. DETERMINE THAT A N*fATVE DECLARATION HAS BEEN PREPARED BY
THE DIVISION.

CERTIFY THAT NBGATIVE DECLARATION EIR No 190 MAS BEE}
COMPLETED IN COMPLIANCE WITH THE CALIFORNIA ENVIRONMENTAL
QUALTTY ACT OF 1970, AS AMENDED, ANMD THE STATE GUTDELINES,
ND THAT Tup COMMISSTON IAS REVIEWGD AND CONSIDRRED THE
INFORMATTON CONTAINED THEREIN,

DETERMINE THAT THE PROPOSED PROJECT WILL NOT HAVE A STGNIFI-
CANT EFFECT ON THE ENVIRONMENT,

v3. )
(Revised 4/26/76)
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FIND THAT GRANTING OF THE APPLICATION WILL HAVE NO
STGNIFICANT 'EFRECT UPON ENVIRONMENTAL.CHARACTBRISTICS
IDENTIFIRD PURSUANT T0 SECTION 6370:1 ET SEQ. OF THR
PUBLIC RESOURCES CODE.

DETERMINE THAT THE LANDS. DESCRTBED IN THE PERMIT ARE NoT
KNOWN TQ CONTAIN GOMMERCIALLY VALUABLE DEPOSITS OF
MINERALS AND ARE NOT WITHIN A KNOWN GEOTHERMAL RESOURCES
AREA.

FIND THAT THE PROPOSED OPERATIONS WILJ, NOT UNREASONABLY
INTERFER WITH THE MAINTENANCE CR USE OF THE LANDS INVOLVED
FOR RECREATION PURPOSES 0K PROTECTION OF SHORE PROPERTIES,

AUTHORIZE THE MODIFFCATION OF THE STANDARD FORM OF TIE

i

‘EROSPECTING’PERHIT AS APPROVED BY THE OFFICE 9F g

ROYA
DISC
ALL
FOR

ATTORNEY GENHRAL.
AUTHORIZE A BOND FROM THE PERMITTEE, PURSUANT TO SECTION

1904, OF THE CALIFORNIA ADMINISTRATIVE CODE, TN FAVOR
OF THE SPATE OF CALIFQRNIA TN SUM. OF $10,000 TO
GUARANTEE FAITHFUL PERFORMANCE OF PERMITTEE .OF THE RE-
QUIREMENTS, TERMS AN NANTS AND OBSERVANCE OF THE
CONDITIONS OF THIS p AND THE CENDITIONS ‘CONTAINED

IN EXHIBITS "C" AND "D, ON FILE TN THE OFFICE QF THE STATE
LANDS COMMISSION AND BY REFERENCE MADE A PART HEREOE, AND
OF THE PROVISIGNS OF THE PUBLIC RESOURCES CODE AND THE
RULES AND REGILATIONS OF Tilg STATE., ;

AUTHORIZE THE ISSUANCE OF A PERMIT To THE 4M COMPANY To
PROSPECT POR A TERM OF 2 YEARS FOR ALL MINERALS OTHER
THAN OI1 AND GAS AND GEOTHERMAL RESQURQES IN SATD LAND,
DESCRIRED ON EXHIRIT "A" ATTACHED AND BY REFERENCE MADR
A PART HEREOF, IN ACCORDANCE WITH THE STANDARD EORM OF
PERMIT, AS MODIPIED WITH THR APPROVAL OF THE ATTORNEY
GENERAL, SUBJECT TO THE CONDITTONS CONTAINED IN EXHIBITS
"E'" AND MDY, ON FILE IN THE OFFICE OF THE STATE LANDS
COMMISSION AND BY REFERENCE MADE A PART HEREOF

LTY PAYABLE UNDER ANY PREFERENTIAL LEASE LSSUED upoN
OVERY OF COMMERGCIALLY VALUABLE DEPOSITS, FOR ANY AND

MINERALS PRODUCED, EXTRACTED OR REMOVED I'ROM SALD PREMISES
SALE OR STOCKFTLING TO BE DETERMINED AS FOLLOWS;

R=P (7.0

WHERE P = PERCENTAGE RATE OF ROYALTY To BE APPLIED
AT LEAST 10§ BUT NOT TO EXCEED o4
THE EXACT PERCENTAGE FOR P SHALL BE FLXEN
AND ESTABLISHED AT THE TIME OF THE NEGOTIATION
AND EXPCUTION OF THE LEASE DESCRIBED ABOVE,
BASED UPON A CONSIDERATION OF THE THEN AVAIL-
ABLE MINERAL DATA AND OTHER INFORMATION ‘DERTVED
FROM THE PROSFECTING OPERATIONS HEREUNDER.
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 ~ THE GROSS vALuR of ALL MINERALS ok METALS.
RECOVERED- PER ToN OF MINERAL EXTRACTED AMD/0R
PROCESSED,

FOR PURPOSES op THIS FORMULA,
SHALL BE DEFINED Ag FOLLOWS;

A)  FOR ALL MINERALS SMELTEy, CONCENTRATED o
LAGED INT SOLUTION'DURING EACH MONTH
E END OF Tiay
QUAL THE

"GROSS VALygv

R MINERAL IN
UTEON BASED

OLUTION T L APPLICABLE INDisTRY
PRICE FIXING FOR THAT MINERAT
DAY OF THE MONTH: I WHICH THE
SOLD; =

ON. THE LAST
MINERAL WAS.

DURING EACH\MONTH,
BY THE END OF
SHALL EQUAL Ty

: TARK SPOT CLOSING QUoTaTION
INERAL ON'THE LAST DAY on THE
WHICH THE MINERAL wAs SMELTED;

MINERALS. MADE 1NTO CONCENTRATE oR
F RING EACH MONTH;, Wh{ Giy
SLTED NOR' ARE

BE ASSAYED AND ‘
hL OTHER MINERALS ALREADY
THE PROCESS oF BEING SMELTED .
' SHALL THEN BQUAL THE PRICE
EACH MINERAL IDENTIFIED I

: BASED UpoN THE HIGHER OF THE NEW YORK
ING QUOTATION oR THE APPLTICABLE

RICE FIXING FOR THAT ASSAYED
ON THE LAS OF THE MONTH IN
WHICH THE MINERAL WAS ASSAYED, THE FORE -
GOING SHALL APPLY ONLY Tg MINERALS BEING
STOCKPILED AND

) NOT APPLY To MINERALS
ALREADY SMELTFD OR IN THE PROCESS OF BEING
SMELTL.D. .

NS-
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C = ALLOWABLE COSTS LIMITED EXCLUSIVELY TO THE
FOLLOWING AND. NO OTHERS, WHERE SICH COSTS ARE
APPLICABLE:

1) ONE-WAY TRANSPORTATION. FROM POTNT OF LAND
FALL TO THE SMELTER.

2) CONCENTRATION COSTS (EXCLUDING OVEKHEAD AND
AMORTIZATION).

3) SMELTING COSTS,

If the parties hereto fail, i good faith, to agree:
to a percentage rate of Royalty {P]; or is provided
for above, the percentage rate of Royalty [P] shall
he 20%.

Attachment: Exhibit VYA"
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Four parcels of tide and submerged. Jand in the Pacifie Ocean, San Diego
County, lying genelally southerly oi the 01ty of San Diego and westerly

of the oruinary high waicér mark of tie Pacific Ocean and more particwiair.y
described as follows:

PARCEL . 1

COMMENCING at theé ordinary high water mark of the Pacific
(cean at the most southérly point of Point. Lom& thence

S 30° E to a line every point of which is distant thwee (3)
geognaphical nmiles from the ordinary high water matk of
Point Loma; thence northeasberly along said line a distance
of 2700 fqet more or less to the POINT OF BEGINNING of the
herein describad palcel being & poilnt that is disbant three (3)
geographicel mileg from the ordinary hlgh watér mark of the
Pacific Ocean slong the webterly alde of Sllver oﬁrand, sald
point also beéing three (3) geographical miles distant Lrom
the ordinery high water mank of Po;nt Lomay therae in &
northwasterly direction 5h00. feet, more op lesg, along a
linz every point of which is dlstant bhnee*(j) geographical
miles from uhe ordinary h/gh water mark of the Pacific Ocean
on ‘the westerly shore of Silver Strand, to & point which
bears S 48° ¥ from the intersection of the ordinary high
water mark of the Pacific Og rean with suubtnerly bouidnry f
the 2ity of San Diego, as epproved and described by the
California Legislature Section 1, Chapter 20, Statubes 18689,
page 643, being a line drawm wester1y from the scuthwvest
corner of the Pueblo of San Diego to the lighthouse on
Point Loma; thehce N 48° E to the ordinary high waber mavk
of the Pacific Ocean; thence in a southeasterly direction
along the ordinary high weter mark 6f thé Pacific Oénan to

a point which bears N 03° E from the point of beginning; thence
5 83° ¥ 5 distance of 21,000. feet more or less to the point
of beglaning, Lontaining 5011 &cres more or léss.

EXCEFIING [N AREFROM that porticn thereof, If any; whicl may have teeh granbed
in trust 6 the City of Sen Dieso by att or acts of the Californie Legislature,
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PARCEL 2
HEGINIING ot the most eanterly coxner of Lhe ahove degeribed
Parcel 1, peing a polnt on the ordindry niph waker wark of
ghe Pueific Oceenj thencd soubherly aloag the ordinary high
waber mark of the quific‘OQQan to the Tnternational Boundpry
Line between the United States and mexlce, hercinatier veterred
ta #s Aypternational, Soundaly: fing"; thence wesberly alang
the Lnbernstional Bowndary tb & point theveon thel is disyanu
ane (L) geogruphicai mile from the pydipury high water mark of
the Pacific Ocean; ‘thence northerly along a Vine, every point
of whicli is one (1)zgeogruphicai mile dintent westerly {rom
the ordinary high water mark of tha Pacific Ocvear, to the
goubherly line of the pbu?vdeacribeﬁparcel 1; thence
i 8398 to the polut of Hagiuning, containing #1960 meres
more Or less.

PARCEL 3

BEGINNING ab ‘the northwesterly sorner &f the above deseribed
Parcel 23 thence aoutnﬁriy along the wastsrly houndary nf said’
parcel 2 to ‘bhe southwesterly cqiper Ehereof, belns & point
npn the International Boundéry Linei{ thence wesberly along
said houndary to a. point théreon thab 1s distant two (2)
gecgﬁéphicui iiles frouw the ordinary high wabex mark of the
Padific Quebd; +ther.ce nottherly—&long a. line every point of
which 1 distant westerly bwo () gecgraphicel miles from
the rordinary high water mapk of the Pagific Qezan tO the
,§outher5y*line of the above described ?afoel 1; ‘bhence

i 82° E to the podnt of beginoiag, containing H010 mces
more or lemsy

ngCEL,h

BEGINNING st the northvesterly cornel of the shove describved
parcel 3; thence goubherly a.ong the westerly boundary of sald
parcel 3 to the southwasterly corner thereof, veing & point
on bthe Taternational Boundarys ghence westerly along seid
boundary to & point theraon that 15 distant three (3) geo-
graphical miles {rom bthe ardinsry high water mark of the
Pucyfic Ocean; thence northerly along n line every point of
which is distant westerly shree {3) geographical miles from
the ordinary high water mark of the Pecific Ocean %o the
point of beginning of the above described parcel 1; thence
% 83° E to the point of begingin¢5~0on§aining 5015 acres
more or less. e el
Tt ;',;‘a "
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