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8. ACTION OF STATE LANp,~ .COMMISSIO~, OF NOVEMBER 21, 1974, AUTHORIZlNG THE 
RESUJ1PTION OF DRILL~G OPERATIONS UNDER STATE OIL AND GAS LEASE PRC 427; 
MOBIL OIL CORPORATION, - W 9735, PRQ 427. 

During consideration of Calendar Item .5 attached, Mr. Donald J. Everitta, 
Manager, Energy and Mineral Resources Development, explained the history 
of the transaction ~d its curr~~~ status to the. Commission. 

Appearance: Mr. Lawrence Str~w, Jr., Attor~ey, representing ¥.obil Oil Cnrporation. 

After the Commission determined that the ~former action of the previous 
C0nimission WaB pro!iei-9 iiO· action W8.~ teken. 

Attachment: 
Calendar Item 5 (3 p~~~s) 
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CALENDAR ITEM 

.5 .. 

INFORMATION REGARDING ACTION OF 
STATE LANDS COMMISSION NOVEMBER 21,- 1974, 

AUTHORIZING THE RF,SUMPTION OF DRILLING OPERATIONS 
UNDER STATE OIL AND GA~ I.EASE PRC 427; 

MOBI~ OIL CORPoR~TION 

State Lease PRC 427 (Calendar Item 21, Exhibit "A" attached)'• 

lessee: Mobil Oil Corporation .. 

County: Ventura. 

Issued: May 19, 1930· 

Acreage: 148. 

Bonus: Nou~. 

Royalty: Sliding scale, minimum 12-1/2%. 

Stilucture: Pier facilities. 

Well locations: 33· 

Wells Drilled: 33· 
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Cumulative Production: Oil - 12,141,503 bbls~; ·Gas - 14,14o,576 mcf. 

Cumulative Royalty: $2,903,887. 

Current Production:~ Oil - 11,824 bbl./Mo.; Gas - 12,912 mcf/Mo. 

Current Royalty: $9,305/Mo. 

Attachment: Exhibit "A" (Calendar Item 21, November 21, 197lt meeting) 

In Ik.~ember 1973 additional operational procedures were adopted for offshore 
dr~ll~ng operations conducted under State oil and gas lease. Such proce(4ures 
mands·te safeity and oil spill equipment and procedures, training of opera­
ting' p~rsonnel in oil spill prevention,. control and cleanup techniqu~s, 
and fr.equent and i~tense inspecting and monitoring by State Landa Division 
rsp!',e~iantativea. Additionally, detailed well ~:asing requirementa, blow-
out prevention equipment, drilling, fluid programs, ·dril+~ng pract~ces, 
production p~ocedures, inspections, testing, .plugging 1ttlld record keeping 
are specifically deta.iled in the· new requ~_~emonts~,, · · 
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21. 

APPROVAL OF P,ESUMPTION OF DRl'T.LING OPERATIONS 
ON STATE OlL AND GAS LEASE PRC 427.l. 

RINCON FIELD, VENTURA COUNTY 

PRC 427.1. 

Mobil Oil Corporation. 

Ventura. 

Rincon Field. 

11/74 
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w 9735 

PERTI?©rr INFOBMATION: 
The ~urpoae of the project i~ to complete the development 
of the oil and gas reserves in the reservoirs underly~g 
th~ developed portions or the subject lease by·continued 
~terflooding of the currently produ~t.ive zone3. The plmi 
of' development includes the redi;illing of four "injee~or" 
we~~s which have become severely plugged result~ in low 
injection rates and paor injection profiles. The produc-. 
tive. 'limfta· Qf the reservoirs and' tte 0eology of the 
lands underlying ihe d~v•loped portion of the.leaBe are 
fully know as a result of prior ~ill:µtg ·operations. 

Bedrilling the inject!'lrs as pr.:)J>osed will not inva~ye MY 
ne~ environmental ·cc:.mnitment~. No new surface {ocean 
floor) holes will be created, with the redrilled portions 
of the weils to be commenced at considerable depth below ,, 
,the ocean. f'loor, and completed in the presently developed 
zones. The redrilling progra~ will require no additional 
production !acilitiee on the pier, no additional pipelineG1 
and no add.itionid onsl'i..ore facilities. 

' - c• 

The profJect will be conducte~ in &C?CQrdB.nce with the pro­
cedurea .. for dr~:lling and prod~f?tion .QpGrationa, ~d rules 
&nd regulations of the S~tc Lands COmmi&sion and ';the 
State Division of Oil. &ild Gas. 

ENVIRONMEN1/AL IMPACT: 
In accorr..szj(ce :with the State Guidelines for Implementation 
or the C,~ff9rnla Environmente1 Quality Act of 1970, as 
amen~ed, ~"" r,Legative dec;:hro.tion has been prepared and 
circulated to cone 3rned agencies and tc> 'the public. 

EXHIBIT: 
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CALENDAR ITEM ·NOei 21 •. (CONTD)-
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IT IS RmOM?mffiED ·~i:f "!'~ COMMISSION: 

l: DETERMINE 'MAT'AN ENVIRONMENTAL.IMPACT REPORT HAS 1NOT BEEN PREPARED FOR 
~- ?ROJE.CT ·BUT THAT A NEGATIVE DECLARATION BAS BEEN PREPARED BI THE. 
DIVIS-l'.CN. 

2. c~m~ THA~ ~ NmATIVE DDOLARATION (ND m 16:;) HAS BEEN COMPLm!D 
IIi :cOMPL'I~CE WJ:TH THE CALIFORNIA ENVIRONMENTAL QUALtTI ACT OF 1970, 
AS mENDEul·, ANP ~ STATE ~UIDELINES AND THAT THE COMMISSION BAS nEVIEWED 
-ft_m>- C,PNS!D~ED THE INFORMATION C0?1'TAINED T::r.e~;N .• 

3. DETERMINE THAT THE PROJECT WILL NOT HAVE A SIGNIFICANT EFFECT ON THE 
ENVIRri~wr. · 

4£, ATJ~ORIZE .THE .RE:Sum>TION OF DP.ILLING OPERATIONS l'ROM EXISTING l!"ACIL.tTIES 
ON STATE OIL AND GAS LEAsE . PRC 427 .1, -IN ACCORDANCE WITH THE TERMS .MD 
CONDITIONS OF THE I.EASE ANP THE RULES AND REGULATIONS OF 11JIE STATE LANDS 
'X>MMISSION. 
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