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24. REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS P.R.C. 308.l AND P.R.C. 
399.1, COAL OIL POINT, SANTA BARBARA COUNTY; RICHFIELD OIL CC'.BPORATION -
w.o. 5432. 

After considers'cion of Calendar ~tem 33 attached, and upon motion duly made 
and unanimously c~rried, the follo,rl.ng resolution was adopted: 

THE EXECUTIVE OFFICER IS AUl'HORIZED TO. GRANT.TO RICHFIELD OIL CORPOAATION, 
OPERATOR, A DEFEKmrr OF D~LLINGt REQlJ""IREMEiir:S tJNI)ER OIL AN:P GAS IEASES 
P.R.C. 3os·.i AND ·P.R.c. 309.1 THRoUGH MAY 17, 1965; AI.J:. oomR TERMS AND 
CONDITIONS OF THE ~ASES TO mJMA!H IN FULL FORCE AND EFE$CT .• 

Attocmt3nt 
Calendar ltem 33-. ( 2 pages:) 
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33. 

REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS 1 P.R. C. 308 .1 AND P.R. C. 3C9.:, 
COAL OIL POINT, SANTA BARBARA COUNTY; RICH.FIELD 01L CORPORATION - W.O. 54;~. 

State Oil and Gas Leases P.R.C. 308.1 and P.R.c. 309.1, totaling approxi­
mately 3,840 acres of tide and submerged lands in Santa Barbara County, were 
issued to Honolulu Oil Corporation, signal Oil a~d Gas Company, and Macco 
Corporation on Ma;rch 4, 1947, ~ursuant to competitive public bidding. The 
leases are now held by Richfield Oil Corporation and Signal Oil and Gas 
Compayzy-, with Richfield Oil Corporation designated as operator. 

The Cotnmission on Dec~mber 20, 1963 (Minute Item 6, page 9481), and on 
April 29., 1964 (Minute Item 15, page 9835), granted. deferments of drilling 
requirements under the le~ses tb:t:ough July 31, 1964' . 

An application has been received f+om Richfield Oil Corporation requesting 
a deferment of drilling obligations from Novembe+ 17, 1964, through May 17, 
1965. 

On July 28, 1964 (Minute Item )2, pag~ 10,278), the State Lands Commissio.n 
approved a Unit Agreement which became effective October 1, 1964. Under 
this Unit Agreement, Richfield, as operator, agreed to drill an 11 obligation 
welln into the Coal Oil Poit?.t o:f'f'shore oil and gas field, Devereaux Area ... 

Though the Uni~ Agreement was not in effect, Richfield commenced oper.atj.c().s 
on June 27, 1994, ·for the drill~ng of said "obliga-t:ion well11

• This well,. 
designa.ted nsta.te ;08" 4, was drilled and core4 tc total depth. After th~ 
ltell wa$ evaluated through logging and coring, the casing was cemented, the 
drilling .operations were suspended on August 17, 1964, and the drilling 
bargr was released. 

At this point, ~ichfield determined thnt there were sufficient inii~ations 
of hyd.~ocarbous to wai'r'lnt completion of the well a.nd the :i.nstall8.tt1.on of 
underwater flow lines. Prudent engineering practice .dictated that the :;.'c-rW;?,.­
t::cns eacountered had to be evaluated prior to embarking on furthe:r expt;1,,'>di • 
tures for pur<.:hase and installation of underwater flow line.s, whic.i~~ ·w1lJ, 
e.mou.nt to $175, 000. Operat iona.l difficul·cies in the procl.t1ctiO/l of 
"St~te 30811 3 through it& underwate~ flow li:i£ creu.t~d problen1J in t:~e d,~s·!,gn 
"co be resolved before the :i.nstalla.tion of the un.d.e:r.water f) 0"1T line for 
11 State 30811 4, :resulting in some delay. On NO\'$!llber 9, J.961t, 'the li,nes for 
the well were !l'!ade up and ready to be pulled to the welJ.baa.d, but .1s ·1 .. he 
result of weather problems and the unavailaollit.y c1.I: pulli,zi..; \.'"essels, ther1~ 
has been no furth~r progress since ~hat date. 

Richfield :pJ.ans to proceea. with the insta.llo.tion of. the und.e:. vat~i flo'\I· linec 
and the testing of the well ~der g )od en~j,1' ~ering pr"-l.ct15.ce ,. but oubject t.o 
the availo.bility of shi;is and c1~~i1,1aent, ancl con·~icJ.gen!; u:pon Wf:/j.thc1 .. condi­
tions. 
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From August 17, 1964, to date, Richfield has been diligent in working 
toward the completion of the well; the time involved has been due to 
the complexity of completing underwater wells with underwater flow lines. 

In conformance with current Commission practice of granting deferments for 
periods not in excess of six mo~~~s, 

IT IS RECOML"ENDED ~HAT THE COMMISSION AUTHORIZE THE EXECUTI~'E OFFICER TO 
GRANT TO RICHFIELD OIL CORPORATION, OPERATOR, A DEFERMENT OF DRILLING 
REQ,UIREME~S UNDER OIL AND GAS r&s:BS· r .• ILC. 308.1 AND P.R.C. 309.1 THROUGJ{ 
FEBRUARY 17, 1965, AL~ OTHER TERl.~S .AND CONDITIONS OF THE LEASES TO REMAIN In 
FuLL FORCE .1-\ND EFFEC,T. 
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