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O MINUIE ITEM :
i ol,, REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS P.R.C. 308,1 AND 2.R.C.

. %% . 3Q9°l,h90AL OIL, POINT, SANTA BARBARA COUNTY: RICHFIELD OIL CCRPORATION -
L WQOQ 5 320

After considerstion of Calendar Item 33 attached, and upon motion duly made
and unanimously carried, the following resolution was adopted:

°. THE EXECUTIVE OFFICER IS AUTHORIZED TO GRANT T0 RICHFIELD OIL CORPORATION, .f
S OPERATOR, A DEFER{ENT OF DRILLING REQUIREMENTS UNDER OIL AND GAS LEASES |
0l P.R.C. 308,1 AND P,R.C: 309.1 THROUGH MAY 17, 1965, ALL OTHER TERMS AND
CONDITIONS OF THE LEASES TO REMATN IN FULL FORCE AND EFFECT.

N Attachriont | ;ﬁ
2 o - Calendar Item 33 (2 pages) l flt

e « e PR e s .
Ly e, M Embe  h & o G S L eeiiee, e ,
} B 5 . . 4 - eiaE P 3 ,&,1 g s i opthige e Fw ee A o




- . - o - N T " . .

- . - x . . ‘ N

> . ‘
P . . - - - N - . - _ . N :
N . S ” " ] G Y - ¥ g ¥ ¥ " - %
. g % » + B i
. » H
OB S fhﬁ’:‘:\: oty
. . H

TS

O CALENDAR ITEM “’ N
33.

R

g
S \
%dm :
A -~
PN \‘ N
- e )
s " P by

REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 308.1 AND P.R.C. 3C9.7,
COAL OIL POINT, SANTA BARRARA COUNTY; RICHFIELD OiL CORFORATION - W.0. 54*2,

o State 0il and Gas Leases P.R.C. 308.1 and P.R.C. 309.1l, totalinhg approxi-
- ’ mately 3,840 acres of tide and submerged lands in Santa Barbara County, were
. issued to Homolulu 0il Corporation, Signal 0il aud Gas Company, and Macco
Corporation on March 4, 1947, pursusnt to competitive public bidding. The
leases are now held by Richfield 0il Corporation and Signal 0il and Gas
gy Company, with Richfield 0il Corporation designated as operator.

The Commission on December 20, 1963 (Minute Item 6, page 948L), and on
April 29, 1964 (Minute Ttem 15, page 9835), granted deferments of drilling .
requirements under the leases through July 31, 196k, c s
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An application has been received from Richfield 0il Corporation requesting g
a %eferment of drilling obligations from November 17, 196k, through May 17, -3
SR ' 1965.

e On July 28, 1964 (Minute Item 32, page 10,278), the State lLands Commission P
SR approved a Unit Agreement which became effective October 1, 1964. Undex =2
o , this Unit Agreement, Richfield, as cperator, agreed to drill an "obligation

w well" into the Coal 0il Point offshore oil and gas field, Devereaux Area.

:f,ff/r : Though the Unit Agreement was not in effect, Richfield commenced operaticus i =

-t on June 27, 1964, for the drilling of said "obligation well". This well, &
designated "State 308" L, was drilled and cored tc total depth. After the o
well was evaluated through logging and coring, the casing was cemented, lhe
Arilling operations were suspended on August 17, 1964, and the drilling
barge was relegsed.

P At this point, Richfield determined that there were sufficient inlications o
BN of hydroesrbons to warrant completion of the well and the installation of 2
2 underwater flow lines. Frudent engineering practice dictated that the lcrme-
NS , ticns eucountered had o be evaluated prior to embarking on further expendi-
S | tures for purchase and installation of underwater flow lines, which will
emount to $175,000. Operstional difficulties in the producticu of
= "Stute 308" 3 through its underwater flow line crested problems in tle design
IR o be resolved before the installation of the underwater flow line for -
P "State 308" 4, resulting in some delay. On November 9, 198k, the lines for |
S the well were made up ard ready to be pulled to the wellkeed, but as ‘he -
- result of weather problems and the umavailaoility ol pulling vessels, ther: O
i T has been no further progress since +hat date. '

P Richfield plans to proceed with the installation of the unde.vatzt flow lines 2
R . and the testing of the well der good enginzering practjice, bubt subject to L
. g the availobility of ships and cguijuent, and contiagent upon wsather condi- =
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CALENDAR ITEM 33. (CONTD.) -

From August 17, 1964, to date, Richfield has been diligent in working
toward the completion of the well; the time involved has been due to
the complexity of completing underwater wells with underwater flow lines.

In conformance with current Commission practice of granting deferments for 1N
periods not in excess of six months, 2]

IT IS RECOMMENDED THAT THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER TO
GRANT 70 RICKFIELD OIL CORPORATION, OPERATOR, A DEFERMENT OF DRILLING
REQUIREMENTS UNDER OII, AND GAS LEASES r.R.C. 308.1 AND P.R.C. 309.1 THROUGH
FEBRUARY 17, 1965, ALL OTHER TERMS AND CONDITIONS OF THE LEASES TO REMAIN IN I
FULL FORCE AND EFFECT. ¥
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