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MINUTE ITEM 

9. REQUEST FOR NEW LEASE IN EXCHANGE FOR OIL AND GAS LEASE P.R.C. ll~5.1, 
RINCON OIL FIELD, VENTUBA COUNTY; HUMBLE OIL & REFllUNG COMPANY, BELOIL 
CORPORATION, LTD., SEXTON CORPORA~ON, NEPTUNE CORPORATION, G. L. ROSEN, 
AND A?1JERICAN METAL. CLJMAX, me. - w.o. 4975. 

After consideration of Calendax Item 5 attached, and upon motion duly made 
and unanimously carried, the following resolution was adopted: 

THE EXECUTIVE OFfICER rs AUTHORIZED TO EXECfil$ AND ISSUE A NEW !JEASE TO HUMB!i:E 
OIL & REFINING COMPANY, BELOIL CORPORATION, LTD., SEXTON CORPOEATION, NEPTUNE 
CORPORATION, G. L. ROSE?i', ./.\..ND AMERICAN METAL CLJMAX, me .. , AS .F.~QtJESTBP $Y THE 
OPERATOR, HUMBLE 014 & BEFINING COMPANY,, IN EY.CHM.'GE E'OR ·OIL AND GAS LEASE 
P.R.C. 145 .• 1, IN ACCORDANCE WITH SECTIOI'l 6827 0F THE PUBLIC RESOURcms CODE, 
FOR A TERM OF FIVE YEARS AND FOR SO LONG THEREAFTER AS OIL OR GAS IS PRODUCED 
nil' 'OJ\ VTTJI'!, t:\TTI\ 'l\Jfl1Trtrni'S oi:· r EC!C!'Cl'CI C!U Ar: L -D'CI ,.,011m11cm'T'.l\tn. 'Pl)QhTT('fTNn n:o"'" Tmn. _ • ..r:r...L.LJ.:•\4 "(JV.1-l.6•·.ca.-.J-..,-..b.W 1 •,• .w ,.,.o..r....&:a .;u-u·~ UiJ. v A.•.a..rv: .a.at.:l~w _.... .. , .,,u,,, ••• ._,, ·~ ~-,, 

DEEPENING, -~ArrtING, R:!!DRil.I,.IN<;l OR 0~11il.R NECESSJ\RY LEASE OR WELL-.MAINTENANcE 
OPERATIONS ON THE LEASF;D LAND. THE NEW LEASE IS TO BE ISSUED A'J! THE SAME 
ROYALTY AND UPON THE SAME TEEMS AND CONDITIONS AS LEASE P.R. C. 145 .'1, FOR WHICH 
IT IS TO '.gE EXCHANGED, EXCEPT A$ SP'.$0;£FICALLY MODIFIED AS PROVIDED FOR IN 
$l!!CTION: ·6873 OF ~ P'{fflLIC RESOURCES ·CODE. 

Attachment 
Calendar Item 5 (2 page$) 
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CALENDAR ITEM ' ·' , 

·, 

REQUEST FOR NEVl LEASE IN EXCHANGE FOR OIL AND GA£ LEASE P.R.C. 145.1, 
RINcON OIL FIELD, VENTURA COUNTY; HUMBLE OIL & REFINING COM;PANY, BELOIL 
CORPOR!\TION, LTD .. , SJID(TON CORPORATION, NEP.CillIB CCRFORATION, G. L. ROSEN, 
AND AMERICAN METAL ctn.we, INC. - w .o. 4975. . '~ 

A 37 
s ;:; 

State Oil and Gas Lease P.R.C. 145.1, covering appro:&imately 326 acres of 
tide and submerged lands i:p. Ventura County, issued July 3, 19441 for a 
period of 20 yea.rs, with the provision that such term may be thereafter 
extended upon such terms and conditions and for such period of ti}lle as 
the St~t·e ·may deerit to be in its best interests, is now held by Humble. 
Oil & Re~ining Comp8.iiy,, Beloil,. Corporation, Ltd., Sexton Corporation.., 
Nept~e Co~oration, G. 1'· Rosen, and American Me.tal Clima:x .• Inc. 

Ap. application he~ been received from. the i:iperator, Humble Oil & Refin~ng 
Co1PPany, requesting t11e i;ssuance of ·a new lease in exche.~~ for Oil and 
Ga.s Lease J?.R·•C. 145.1, d:1 accordance with $ect;ton 6827 of the Public 
ResoUX"ces ·Code, the new : t~se (see Exhibit 0 B0

) to be modi:f'ied a.s provided 
for in Section 6873 of the Public Resources Code, as S!llendedby Chapter45, 
Statutes of 1963, in order that the lessee may take ad.vantage of the more 
flexible oper~ting and development coµ4itions specified. 

Se!?tion 6827 of the Pub):i~ Resources Code states in pa;rt: " ••• the commission 
ma.y is~ue a na-r lea.$e in exchange for any lease issued f'or a term, of ·20 years, 
or any renewal or extension the1·eef; suc;h ~ew lease shall be issued at the 
same royal.ty and upon tl:i.e same terms £1,nd conditions as the lea;se for which 
it is exchanged, unless the commission and the lessee sha.11 ot~erwise agree, 
except. that the term of' such exchange le~e shali be for a. term of five 
years -and for so long thereafter ~s oil or gas is produced in paying 
quantities, or lessee $heJ.l be conducting producing, drilling, deepening, 
:repairing, red.rilling or other necessary ltJase or well mainten.e.nce operations 
on the leased land. u 

It is the opinion of the offic~ of the Attorney General that Oil and Gas 
Lease P.R~C. 145.1 may be modified in accordance with the provisions of 
Section 687; of the Public Resources Code. 

The l~ssee has directionally drilled 12 wells from onshore drillsites into 
the leased area. All 12 wells a.Te currently producing... P"te spacing require­
ments of the lease specify that there shall be drilled int! each knoWn. 
pron~ctive zone one well for each 10 acres. This condition has been fUlfilled 
in the known. productive oil and gas zones underlying the lease. 

l~ IS RECOMMENDED THAT THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER TO 
EXECU'l'E AND :tss~ A NEW r.&aE TO HUMBLE OIL & REFINING COMPANY' BELO IL 
CORPORATION, mn .. , SEXTON CORPORATIOW, NEP.CUNE CORPORATION, G. L. ROSEN, 
AND AMERICAN METAL CLIMAX, INC .• , AS REQUESTED BY THE OPERATOR, HUMBLE 

·OIL & REFINING COM:PANt, IN EXCHANGE FOR OIL AND GAS LEASE P.B.C. 145.1, 
IN ACCORDANCE WITH SECTION 6827 OF THE PUBLIC RESOURCES CODE, FOR A TERM 

. OF FIVE ).".EARS AND FOR SO LONG THEREAFTER AS OIL OR GAS IS PRODUCED IN PAYING 
QUANTITIES, OR LEsSEE SHALL BE CONDUC!11ING PRODUCING, llRILLING, DEEPmrr·NG, 
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CALENDAR ITEM 5. ( COlftD.} 

REPAIRING, REDRILLING OR OTHER NECESSARY LEP-.EE OR WELL-MAINTEN~CE OPERA­
TIONS ON THE LEASED LAND. TBE NEW LF,ASE IS TO BE ISSUED AT THE SAME 
ROYALTY '1lfD UPON THE SAME TEWS AND CONDITIONS AB LEASE P.R.C. 145.1, FOR 
WHICH IT IS TO B~ EXCHANGED, EXCEPT AS SPECIFICALLY MODIFIED AS PROVJ;DED 
FOR IN S:&!TION 6873 OF THE PUBLIC RESOURCES CODE,, 
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