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18. UNIT AGREEMENT, UNIT OPERATING AGREEMENT, EXHIBITS, AND FIELD CONTRACTOR

AGREEMENT, IONG BEACH UNIT, WIDMINCTON OIL FIELD, LOS ANGELES COUNIY - G
L.B.W.0. 10,155, b

LT In connection with informative Calender Item 17 attached, the Executive
o Officer reported thet the Senate Rules Committee had appointed a Special
B Research Committee of the Senate, Senator O'Sullivan, Cheirmen, together o
ool with six other members, who sre proceeding with the study directed by Senate
a Resolution Fo. 100. O
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KR Upon motion duly made and carried unenimously, & resclution was adopted
‘ considering the following letters as having been read into the record: |

1. Letter of April 1, 1963, from Pauley Fetroleum, Inc., gigned by
Mr. L. E. Scott.

2. letter from the Iong Beach Chawber of Commerce, dated April 22, 1063,
pigned by Orville Cole, M.D., President.
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2 UNIT AGREEMENT, UNIT OPERATING AGREEMENT, EXHIBITS, AND FIELD CONTRACTOR
AGREEMENT, LONG BEACH UNIT, WILMINGTON OIL FIELD, LOS ANGELES COUNTY - 7
e L.B.W.C, 10,155, I SR
I Pursuant to a directive from the Commission on March 28, 1963, the State Lands .
L9 Division staff held public reviews in Los Angeles on April 15 and April 22, g
o | 1963, relative to the proposed contracts for development of the Long Beach i¥ (2
EE: Unit of the Wilmington Oil Field. R
PR ¢ : - ’ ' ‘ L7
T These reviews were full-day sessions and were sttented by approximately 100 i v
O representatives of the petroleum industry, the City of Long Beach, private r:
ER citizens, and other intevested parties. Full opportunity for discussion T
: ) o resulted in questions, suggestions, end recommendetions thet will provide e
N factuel bases for further staff considerations and coordination with the 14
. physical, legal énd economic appreisalé and recommendations including those .
o o that will develop from Senate Resolution 100, waich was adopted on April 8, 1o
o g 1063, and reads es follows: ¥ g
: ﬁj | "Senate Resolution Mo, 100 =
A "Relative to the East Wilmington 0il Field

"WHEREAS, The State Lands Commission is being requested pursuent to
O law to approve various doeumsnits dravn by the City of Long Beack

preparatory to offering the so-called B. Wilmington 0il Fisld within
A those lands held in trust for the State by the eity for bvid for the .
v " extraction ol oil, ges end hydroca:sons therefrom; and ¢ o5
L9 , | g
A 'VHEREAS, Baid field contsins en estimated 1.5 billion barrels of oil,
g the lorgest known ofl resexve iu the western hemisphere; and N
o : Y
Q .8 "WHEREAS, Many questions have besn raised pertaining to the form of
e the proposed field contract snd unitization egreement rclating to TR
T the economic effect of such contract and sgreement upon the interests o
o of the State &4 the oll snd gag industry; and San
i-‘. RS A ‘ ﬁ/}}. ;}
R T "VHEKEAS, It is not clesr vhether information availeble is sufficient ) b
0 permit en objective evaluaition of the effect of such contract and o
S agreement; now, therefors, be it a9
f Ay "Resolved by the Senate of thz State of Celifornia, That the State

Lends Commission be reguested to withiold until May 15th, 1963 its

determinotions with respect to all of the documents ralating to a
pid offering by the City of Long Beach for the extraction of oll, L
gas and hydrocarbons from the East Wilmington 01l Field; and be it %M
further o oA
"Resolved, That the State Lands € ymission be encoursged to continue ;&
public hearinge and reviews Wy i’ stalf relating to such existing g
Jr proposed documents, recogniz.ng the value of such hearings and [
review ¢ insure maximum participation by all those who may be o
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concerned and who mey aid in a rinal determination of the most
appropriate aepprosch for such extraction which will be tec the
meximum equiteble beneiit to the State, the City of Long Beach,
and the industry; and be it further

"Regolved, That the Secuate Rules Committee assign this resolution
for study to the General Research Committee of the Senate, directing
such committee to make a thorough physical, legel and economic
appraisal of the proposed oil, gas and hydrocarbon extractions, as
expeditiously as possible, and to report its recommendstions thereon
te the Senate at this session of the Legislature; and be it further

“Resolved., Thet the Sscretary of the Senate be directed to distribute
copieﬁ of this resolution to each member of the State Lands Commis~
sion.

For the further information of the Commission, Assembly H.R. 196, introduced
on April k, 1963, wes heard by the Committee on Mamufacturing, 0il and Mining
Induetry, and was voted "do pass” on April 17, 1963, reading as follows:

"House Resolution No. 196
"Relzting to the Long Beach tidelends

"WHEREAS, Tt s estimated that the Long Beach Unit Area contains 1.5
billion barrels of crude oil snd is the largest known undeveloped
oil end gas reservoir in the United Stabes; and

"WEEREAS, Tt is estimated that more than 90 percent of the oil and
gas reserves in the Long Beach Unit Ares underlie tide and submerged
lends; end

"WHEREAS, The development of this tremendous reservoir will prod-ce
millions of dollars yearly in new revenue to the State; snd

"WHERFAS, The development of the Long Beach Unit Area will also
provide an importent economic stimulus to the oil business of Cali-
fornia by creating several hundred new positions and create a new
market for oiifield supplies; and ‘

"VHEREAS, City of Long Beach oil engineers with the aid, co-operation
oand enccuregement of state snd industry engilicers have evolved sound
end economic development plens for the Lons secch Unlt Area to achieve
the maximun wltimate economic production without risking subsidence
or the despoilment of “ue Long Beach shoreline; and

“WHEREAS, The City Council of the Uity of Long Beack, and the City
Yanager, Clty At*orrey and their staffs have devoted thousands of
howrs in developing the foregoing plens for tha benefit of the State
and City; end
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"WHEREAS, On February 27, 1962, the peopgle of the City of Long
Beach &t a special election adopted an ordinance to permit the
development of the Long Beach Unit Area; and

"WHERHAS, The State, city and private oil ¢ompanies have drafted
& proposed Unit and Unit Operating Agreement, Long Beach Unit,
Wilmington 0il Field, California, and presented it for approval
tc the State Lends Commisslon in accordance with the Public
Regources Code; and

"WHEREAS, The City of Long Beach has prepared a proposed Field
Contractor Agreenent Yo be awarded after competitive bid to the
company agreeing to pay the State and ¢'iy the highest percentage
of net profits under such agreement and submiftted it to the State
Lands Commission for approval in accordance with Chapter 29,
Tirst Bxtraordinsry Session, Stotutes 1956; end

"WHEREAS, Current oil production contracts covering oil operatious
in the Long Beash Harbor which have yiclded approximately 200
millions of dollars to the State for use outside of Long Beach will
terminate early in 196k and new contracts must be offered for’
competitive bid shortly; and

"WHEREAS, If the proposed Unit and Unit Opevating Agreement and
Field Contractor Agreement are not approved prowmptly the eity and
State will be forced to delay such egreemsnt %o avold the poten-
tial demoging effect on bidding of offering these two large oil
operations at approximately the sgame dtime widch could preduce
confusion among biddsrs end detract from the ultimate bide; and

"WHEREAS, Every day that passes without the development of the
Long Beach Unit Area delays the day when the State will receilve
a large and sorely needed new incoms, and needlessly causes the
State to loge the present use of this new income &% & cost of
millions of dollers to the State; now, therefore, be It

"Regolved by the Assembly of the State of California, That the
Agsenbly urges the State Lends Commission to approve promptly the
Unit Agreement, Long Beach Unit, Wilmington 011l Fleld, Califoruie,
Unit Operating Agreement, Wilmington 011 Pield, Californis, aand
Field Contractor Agreement, Long Beach Unit, Wilmingbon 0il Field,
California; and be it further

"Resolved, That the Chief Clerk of the Acesmnly is directed %o
trensmit coples of this resclution to each menber of tha State
Londs Comminelon axrd to the Ixecutive Officer of the Commtssion.”
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