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MINUTE ITEM

22, SUPPLEMENT TO CRUDE OIl, SALE CONTRACT RETWEEN BOARD OF HARBOR CCHMIE~

SIONERS OF THE CITY OF LONG BEACH AND SIGNAL QIL AND GAS COMPANY - WILMINGTON
QIL FELD - LoBtWoOo 10,3.670

After considerstion of Calendar Item 10 sttached, and upon moticn duly made
and unanimously carried, the following resolution was adopted:

;B COMMISSION, PURSUAWT TO SECTION 10(b), CHAPTER ©9, STATUTES OF 1956, 1ST
E.S., APPROVES, AND AUTHORIZES THE EXECUTIVE OFFICER 70 CERTIFY APPROVAL OF
THE "SUPPLEMENT TO CRUDE OIL SALE CONTRACT DATED JULY .5, 1940, BETWEEN THE.
BOARD OF BAREOR CONMMISSIONEKS OF THE CITY OF IONG BEACH, AS SELLER, AND
SIGNAL OIL AND GAS COMPANY, AS BUYER", KERETOFORE APPROVED BY THE BOARD OF
HAREOR COMMISSIONERS OF 1HE CITY OF LOSG BEACH AND BY THE CITY COUHCIL OF
THE CITY OF IONG BEACH.

Attachment
Calendar Item 10 (2 pages)
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CALENDAR ITEM
10.

SUPPLEMENT TO CRUDE OIL JALE CONTRACT BETWE:N BOARD OF K.RBOR COMMISSIONERS
OF THE CITY OF LONG BEACH AND SIGNAL OIL AND GAS COMPANY, WIIMINGTON OIL FIELD -~
L.B.W.0. 10,167.

The City ~ Long Beach, in accordance with the provisions of Section 10(b),
Chapter 29, Statutes of 1956, lst E.S., has submitted for approval by the
State Lends Commission an sgreement entitled "Supplement to Crude Ol Fale
Contract Dated July 16, 1940, es Amended, between the Board of Harbor
Cormissioners of the City of Long Beach, as Seller, end Signel Oil and Gas
Company, as Buyer," to provide for the purchase by Signel of oil received by
the City as payment for excess costa advenced by the City in conjunction with
the development of repressuring facilities for the Fault Block II, ITi and
IV Units.

The original Crude 0il Sale Contract was entered into on July 16, 1940, to
provide a purchaser for the oil produced from Parcels "W", "X", "Y" and "Z".
The contract was amended on Mpy 20, 1943, %o indlude the purchase of oil
produced from the new Parcel "Z-1", and was amended agein on Jamunxry 25, 1945,
to include the new Farcel "J".

On January 26, 1961, the State Lands Comm.ssion spproved an additionsl amehd-
ment (Minute Item 16, Minute Page 6650) which permitted Signsl to take
allocated oil in afGition to produced oil where City tidelands have been com-
mitted to unit operation, and provided for the merger of Hancock Cil Compeny
with Signal 0il and Gas Company.

On June 28, 1552, the State Lands Commission approvcd another smendment
(Minute Ttem 23, Minute Page 8097) ¢overing the purchase of oil produced from
ana allocsted to the six consolideted Longz Beach 011 Devélopment Company
tideland parcels.

The amendment of 1961 provided that Signel purchase all oil allocated to
unitized portions of the camblred parcels; however, Signal wag not obligrted
to purchase env oil delivered ms reimbursement for unit costs in excess of the
City's unit shere or feor gZoods and gervices furnished to a Unit by the City.

The City as working interest owner has borne unit costs in excess of their
allocaten snare and is entitled to receive in kind certain quantities of
increased. oil production derived from the unicized formetions, whi~h increated
production would otherwilse be devivered to working interest cwners who have
borne less than their elloeated sliexre of costs.

The Cuty enticipetes it will soon be receiving approximater, 50,000 barrels
of crude oil per ronth as reimbursement, for their excess costs. The State of
Calircinia will be eredited wilh 509 of the net proceeds derived from the sele
of all snch oil. -




CALENDAR ITEM 10. (CONTD. )

Undexr +this proposed agreement, the City agrees to sell and Signal agrees to
purchase end take delivery of all the inecreased oil preoduction received by
the City as reimbursement for excess costs advanced by the City.

Signal also agrees to pay for all such oil; whichever is determined to be
higher, either, {a) the highest well price posted end paid by msjor oil
campanies in the Wilmington Field for oil of like grade and gravity on the
day of delivery, or {b) the non-posted market price offered by a financially
responsible purchaser for cil of like grade and gravity in the Wilmington
Field on the day of delivery, whichever is higher.

The Long Beach 0il Development Company is not entitled to participate in any
of the proceeds paid for such inecreased production.

Thne effective datie of this agvesment shall be coincifent with the initial date
of entitlemsnt by the City to receive and dispose of incressed production from
either the Fault Block II or IuX Units, and the terms shall remain in effect
until March 20, 1964, or until the sooner termination of the consolidated
Drilline and Operating Contract.

The bond securing the performence of ¢bligations under the original Crude 0il
Sale Contract shall spply to sald contract as supplemented and amended by this
agreement.

The Boerd of Harbuv Commissioners adopted a moblon epproving the proposed
amerdment, in principle, at its meeting of August 20, 1962, and the City
CounrAl adopted & similer motion at its meeting of August 21, 195Z.

The office of the Atbtorney Genersl has siated that the proposed sunplement
is legally proper and may be considered for spproval by the Commission.

IT IS RECGMENDED THAT THE CGIMISSION, PUFSUANT TO SECTION 10(b), CHAPTER 29,
STATUTES OF 1956, 18T . S., APPROVE, AND AUTHORIZE THE EXECUTIVE OFFICER TO
CERTIFY APPROVAL OF THE “SUPPLEMENT 70 CKUDE OIL SALE CONTRACT DATED JULY 16,
1940, BETWEEN THE BOARD OF HARBOR COMMISSIONERS OF THE CITY OF LONG BEACH, AS
SELLER, AND SIGNAL OI, AND GAS COMPANY, AS BUYER", HEREZOFORE APPROVED BY T0:
BOARD OF BARBOR COMMISSIONERS OF THE CITY QF LONG BEACH AND BY THE CITY COURCIL
OF TEE CITY OF LOMZF BEACH.
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