
'~---- ·' "-· "('><,., ' \ ,, ,;-""' c..- ., .... A,~ \'.e ~~--..... "l 

-,."··~---_....~2:~~~,;~.::.:·,~--~-;:::~ .. ~- z~~-. -..,.' .......... ,. •• ~~-:.- :, ';.' ~~~--~ '.4~· .... ~~~·,,,~~-~~~.::1i...~.-~~:i~-·~L"~-~:~:~~, 
"/(-~ .-

~ - 0 
-~ 

"' ,, 
,_ 

<.-:· , : ;'~ ~ 
i' ... : 

~·, "'_ ,,.• 
' ... -, ~: 

0 

c;, 
v 

MINUTE ITEM 

22. SUPPLEMENT TO CRUDE OII.1 SALE CO?iTRACT BETWEEN BOA..'IW OF HARBOR CCMMif .. 
SIONERS OF THE CITY OF LONG BEACH AND e:GNAL OIL AND GAS COMP.Am - W'IL.lfilGTON 
OIL FIELD - L.B.w.o. 10,167. 

After consideration of Calendar Item 10 e.ttachad, and upon moticn du2y ma~e 
and unanimously carried, the following resolution was adopted: 

.i:...1E COMMISSION, PUBSUAl?.r TO SECTIOM lO(b), CHAPTER ,19, 5TATUTBS 0,., 1956, lS': 
E.S., APPROVES, AND AUTHORIZES THE EXECUTIVE OFFICER '00 CERTIFY .APPROVAL OF 
THE "SUPPLEMENT W CRUDE OIL SALE CONTRACT ll.l\'I'ED Jt.1LY .i..'5, 1941), BEiYlEEN THF. 
BOABD OF HARBOR CO:WAISSIOrlET.<S OF WE CITY OF LOrm BEACH, .\S SELLER, ArID 
SIGN.AL OIL Am> GAS CQI.!PAl.'iY, AS BUYER11

, DERE'!'OFOBE APPROVED BY THE BOARD OF 
HARBOR COMMISSIONERS OF 'mE cm OF LOfiG ~ .. CH Ju'ID BY THE CITY COUiK:IL OF 
THE'OITY OF LONG BEACH. 

Attachment 
Calendar Item lQ ( 2 pages) 
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SUPPLEMENT i:ro CRUDE OIL ;ALE CONTRA.CT BE'n'lY'~l BOARD OF B.-J:lBOR COMMISSIONERS 
OF THE CITY OF LONG !sFAC,H AfID SIGNAL OIL Ah."'O GAS COMPANY, WIIMINGTON OlL FIELD .. 
L.B.w.o. io,16;. 

The City ~t Long Beach, in accordance ~rith the provisions ot Sect!~n lO(b), 
Chapter 29, Statutes of 1956, 1st E.S., has submitted for approval by the 
St.ate Lands Commission an agreement entitled 0 Sui:1plement to Crude Oil F:al.e 
Co~tract Dated July 16, 191}0, e.s Amended, betveen the Boe.rd of Harbor 
Commissioners of the City of Long Beach, as Seller, and Sigilal Oil and Ga.$ 
Company, as Buyer, n to provide for the purchase by Signal of oil rece:tved by 
the City as payment for excess cost~ advanced by the City in conjunctiov;. with 
the develo;pment of rept·essuri?t.g :f'a.cili ties for the Fault Block II, I:fl and 
IV Unitso 

The or:tgina.l C?'llde Oil Sale Contra.ct ~s. ~ntered into on Ju.\y 16, 1940, to 
provide a purcha.~~ for the oil .,px-oduced from Parcels nW'r, 'vX", uyu and iizn. 
The con+..ract ws amended on May 20, 1943, to inClude the purchase of oil 
produced frO)D. the new Parcel "Z-1", and was e.menQ.ed again on Januo.ry 25, 1945, 
to inf!lude the .newrarcel 0J"~ 

OA January 26, 1961,l the State Lands Comm.:..ssion .~pproved an additi·onaJ. amehd
ment (Minute Item ~,5.., Minute Page 6660) which l'e~'lni tted Signal· to take 
allocai~ed. o1:l in aiJ.di,tion to produced oil where C:i ty tidelands have been cOlllM 
mitted to unit operationb and prov;tded fo~ the merger of Hancock C.Ll Company 
with Signal Oil a.ntl Gas Company:. 

On June 28, X5'62, the State ii~ds Commission e.ppr.:>w.d another ·amendment 
(Minu.te Item~S, Minute Page 8097) covering the purchase of oil produced from 
aria allocate~ to the siX consolidated Long Beach Oil Development Company 
tideland parcels. 

The amendment of 1961 provided that Signal purchase all oil allocatea to 
unitiz;ed portions of the cembi4ed pa.reels; hovrever, Signal wa~· not obligated 
to :p.;.trcbase ·::....'tt!f oil delivered as reimbursement for unit ~osts in excess of th~ 
City's uru:t ~e or f~x ~oods and services furnished ·to a Unit by the City. 

The City e.a working interest owner has borne unit c:>sts in excess of their 
alloca.tecl snare and is entitlt.\d to receive in Itind certain quantities of 
increase~" oil productiot'L deriv~'4, from tne un:J;t~zed formations, whi ... h incre3£'7d 
produc·tioLi. would otbe:rw:tse be de.1..ivered to working interest mmera who have 
borne less "b..'1.a.n their allocated sliare of costs. 

The City antici:pat~s it will soon be receiving apprO" .. d.rna.te.J./ 50,000 barrels 
of' crude oil per 1.1.0nth as reimburseme.nt for their excess costs, The State of 
Calii\;;;n1e. will 11e eredited ·wi\ih 5ocf, of the net proceeds d.e-r1.ved. from the seJ.e 
of all snch oil. 

A 4ij. & 70 
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Under thi~ proposed agreement, the City agrees to sell and Signal. agreea to 
purchase and take delivery of t1ll the increased oil production received by 
the City as reimbursement for excess costs advanced by the City~ 

Signal a.lf'o agrees to pay fr;r aJ.1 such oil, whichever is determined to be 
higher, either, {a.) the highest well price posted and paid by major oil 
companies in the WiJ.m:j.ngton Field for oil of lilte grade and gravity on the 
day of delivery, or (b} the non-posted market price offered by a financially 
responsible J}UI'Che.aer for oil of li..lte graCl.e and gr.a.vi ty in the wilm!ngton 
Field. on the ~ of delivery, mnchever is higher. 

The Long Beach Oil Development Company is not entitled to participate in a:ny 
of the proceeds paid for such increased production. 

Tne efi'ective da.:te of this agz,&S:ilent shall 'be coinc:! ~.en t rrith the im t.~al date 
of entitlel;lent by the City to receive and dispose of :lncres.sed prod,u~,tion t.r~ 
either the Fault Block II or I:iI Uni ts, El.llO. the terms shall remain in effect 
until J!.larch 20, i964,, or until the i?Ooner termination of the consolid.e.ted 
Drillin~ and Operating Conttact. 

!the bond securing the pe~formance of obligations under ·the original Crude OiJ. 
S3l.e Contract shall. apply to said contract as supplemented and amended by this 
agreement. 

The ~?rd of Harbt:~ Commibej;onera ad.opted a moi~ion a:;.>proving the :9roposi:::-d 
ame!Vli:nent, in princ~·,{(>le, a.t :its meet'ing of August 20, 1962_, and. t'he Cit.y 
Cc.)unt:il adopt$ a si.,'4fla.r mot;ton at its meeting of August 21.1 1$)6~. 

~e office of the Attorney General has stated that the propot?,c:l S\17:lplemeut 
is legat.J.y proper and may be cons::i.dered for a:ppro:vat. by the CO'mmission. 

IT IS RECct4MENDED !mAT THE ca.~:.tISSION, PUP~CIAN1r' IJX) Sl5CTION lO(b), CHPl'TER 29, 
STATUTES OF 1956, !ST .!i~.S., .APPROVE, AND AtlTHORIZE THE EXECUT:tvE OFFICEfl TO 
CERTIFY A..'PI>ROVAL .OF mE "SUPPLJ!ln?.NT To CRUDE .OIL SALE CO?fmAC'J! DA'S> JUJ~Y 16, 
i91s.o, BETWEEN m BOARD OF HARBOR COMMISSIONERS OF m CI'P/ OF LONG :BF.P .. CH, A~ 
SELLER, AND SIGNAL Oft AIID GAS. COi."flPANY, AB BUYER", HE'RETO"FORE APPROVED BY T:":: 
BOARD OF BARBOR COMMISSIOlilra& OF mE cm OF LONG BE..~£'.f{ AND :BY THE CI~ COUNCIL 
OF !IEE CITY OF LONG BFACH. 
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