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18. APPROVAL OF CONDENSATE SALES CONTRACT, P.R.C. 2205.11 NAPLES FIEL!..'~ 
SANTA BARBARA COtllt'TY; PHILLIPS PETROIEUM COMPANY ... w.o. 4419. 

After consideration of Calendar Item 16 attached, and u~onmotion duly made 
and unanim.ously carried, the following resolution was adopted: 

THE EXECUTIVE OFFICER IS AUTHORIZED TO APPROVE THE CO.'NDENSATE :PURCHASE AGREE
MENT BETWEEN PHllLIPS PETROLEUM COMPANY AND TIDEWATER OIL COMPANY ENIERED 
INTO ON .JANUARY 20, 1962, A?ID EFFECTIVE UNTIL TER.\llN~ :SY EITHER PAR'ff, 
SUBJEC~ 'l'O THE CONDITIO.N THAT SUCH APPROVAL SB.ALL NOT BE CONSTRUED AS CHANG
ING THE ROYALTY PAYMENT PROVISIONS OF IEASE PoR.C,, 2205.1. FURTHER, THE 
LESSEE SHALL BE REQUIRED TO PAY TO THE STATE A ROYALTY BASED UPON TBE 
HIGBFST PRICE IN M NEARES{f FIELD AT WBIC'".H SUCH NONOIL PRODUCT:CON OF LIKE 
QUALI~ IS BEING SOLD IN SUBSTANTIP.L QUANTITIES, lili1l SUBJF£T TO THE roR'.t.'!flER 
CO?IDI'TION THAT Str;H APPROVAL ,DOES NOT lrDDIFY OR AFFECT, :rn ANY MANNER, ANY 
OF THE LEASE 'J!EP.Ytt, INCLUDllfG FULL COMPLIANCE BY THE LESSEE 'WITH ALL OF 
THE TERMS AND CONDITIONS OF OIL AND GAS I&SE P .R.C. 2205 .l AND WITH THE 
RUIES AND REGULA.TIONS OF THE COMMISSION. 

Attachment 
Calendar Item 16 (l page) 
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CAI.END.AR ITEM.-~~~~~~~~~~~~~~~i 

16. 

APl?ROVAL OF CONDENSATE SAIES CONTRACT, P.R.C. 2205.,1, NAPIES FIELD, SA?JTA 
BARBARA COUNTY; PHII.LIPS PETROLEUM COMPANY - W.O. 4419. 

State Oil and Ga.a Lease P.R.C. 2205.1, covering 3,84o acres of tide and sub
merged lands, issued on July 25, 1958, to Phillips Petroleum Company and 
Edwin Pauley, et al., pursuan·t tt) competitive public bidding, provides in 
pa.rt that the lessee shall not sell or otherwise dispose of the roya.lty 
share of products produced frQm the lease except in accordance with approved 
sales contracts 01~ other methcKls first approved in writing by the State. 

~f.be lease «Uso provides tha.t f'or a.a nonoil products the current :na.rket price 
al# the well shall be deterndnE!d by the State and sha.U not be lea1:s than the 
higtiee1; price in the nearest :eield in the Stat~ of CaJ.iforoia at t,rhich such 
ia.onoil production .of like qua.'J;ity is being sold in .substa.nt;t.al qu1mt1t.ies. 

In accordance with the terms ·of the lease, Faillips Pe1;rqleum Colll;-pallY has sub
mitted for app~o~ a condenna.te purchase agreeip;ent da:ied January 20, 1962, 
between Phillips .Petroleum C1~mpany and Tidewater OU Company, f'or the sale of 
not tc;> exceed a. maximUln of. 750 ba.rrel1s per day of con:d.ensa.te, except at 
Tidewa.1.er"s option. The te.rm of the ·agreeme~t comme111ced on Jta.n\!S.X'Y 20, 19,62, 
a;id co~~tillues there~er mi.tu terminated 'by either ,PP...rty oij .. 90 da.YS' written 
n~'tice to the otner. The a~eement quotes &. price pe·r barrel of 42 uls. 
ga;.\lons of the product del~iv.ered. of $3 .. 33, which is slightly higher than the 
highest price currently: pa:!,d for a. pit"oduct of like Q]..wl.i ty ib. i;he nearest 
field- 'HQwever, it is p0sf1ible that 'rlth a change in prc;>d.uct quality the 
prict.' in the aaJ..es contraci; might be less than the b:i:ghe::;t price J{S.id fo:r ·a 
product of like ·c+Uality in the nea.r•~st field. 

Othef terlllt.' and conditions of the ccmt;ract relating to the mnne1:i of delivery 
ai.~e in ~onfQJ:",ma.nce with the lease terms and general practices in industry. 

lT IS .RECQMME>JDED THA.T THE OOMMISS:S.ON AUTHORIZE TBE EXECUTIVE 01fFI1;;ER XO 
Al?.E:a,C:NE ~B.'I& C0i.1DF~NSATE PURCHASE AGtCEEMEl'J'"T BETWEEN PHIWFS fETB.OIEUM COMP.ANY 
AND TIDEWA.1.'ER OIL COMPANY ~ Xlf!O OH J~ARY 201 19621 ANT> EFEECTIVE 
UNTIL T:Emm~ATEl,' BY EITHER PARTY, mJBJECT TO THE ~or.mnroN TBA'!' SU~H APPROVAL 
SBAJJ,, NOT BE' c~m.1TRUED AS CHANGI!{Q THE ROYALTY: PAfi~ l?.ROVISIONS OF LEASE 
P .. R.C. 2205.1,, F,URTHER, THE IESSTt:B; SHALL BE l1EQ.UIRED TO PAY ~i:o THE STATE A 
30YALTY MSED 'Jl?Olt THE Hl&11EST P.RIC;E IN THE NEAREST FIELD AT ·WHICH SUCH rmrmit 
rnODUCTION \'lF J~De QUALITY IS BEIN;G SOLD IN SUBSWf.CIAL Q,UAifJ::tTIES; ~~ SUBJECT 
TO THE FURTRt:R CONLlITION mAT SUCU APPROVAL DOES NOT MODIFY 1JR AFFECT,, IN A..ffi 
MA,tJ:NER1 AMY Cilli' Tl.'E t.EASE TERMS, D.qCLUDING FULL COMPLIANCE B~. THE IESSEE W!TH 
ALL OF THE TEUMS 1\J:Rl CONDITIC~7S o:e1 OIL AND (JAS !E.l\.SE p .R. (!. 2205. l AND WITH 
THE RUIES ~~ REGU!Al.'IONS OF THE CJOMMISSION. 
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