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17. AGREEV£flT AND RA'rIFICATIOli, COMPENSATORY ROYAllfi AGREEME?iT P. R.C. 2834 .1, 
McMULLIN RANCH AREA, SAN JOA®IN COUNTY; GRID.AT BASINS PETROLEUM.COMPANY ... 
w.o. 4426. 

After c.o:: sideration of Calendal~ Item 17 attached, and upon motion duly ma.de 
and unanimously carried, the fellowing resolution was adopted~ 

THE ~UTIVE OFFICER IS AUTHORIZED TO CONSENT TO '.G!E "AGREEMENT MID RATIFICA
TIONu UNDER WHICH THE OWliEBS OJi' OPERATING RIGHTS OJl 110UTSIDE LANDS 11

, GREAT 
BASINS PETROLEUM COMPANY;. PORI'.Mi SESNOU 1 BARBAl~ SESNON CAFTAN AND WILLIA.! T. 
SESNDrt, JR., AS TEJ:lANTS IN COMMON'·; SANTA ~ DRII.LING COMP? 'Y; G. R. SCO'IT; 
J. W. !JART AND R. G. GREEME, WILL .,\SSlTh1E TEE OBLIGATIONS OF COMPENSATORY 
ROY.ALT! AGREE~J~ PoR.C. 2834.l Wl,tH ~PECT 'ro PRODUCTION OF {MS FROM WELLS 
DRILtED ON SAID ttOUTSIDE LANDS0 ~ McMG1LIN RANCH AREA, SAN JOAQUI!i comm., 
wrm GREAT BASINS I-3TROllIDM COMPJThY TO BE DESIGNATBD AS OPERATOR. 

Attachment 
Calendar !'tem 17 ( 1 page) 
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CA.mIDAR ITEM 
- - -- ------------------------ '., ; ~ ----------r··. ». ,. 1 

AGREEMENT AND RATIFICA':l?ION, COMPENSATORY ROYALTY AGREEMEN11 .t:>. RC r 2834.1, 
McMULLIN RAiiCH AREA, SAN JOAQUIN COUNTY; GREAT BASil'S PEr~ROLEt;M COMPANY -
w.o. 4426. 

Compensatory Hoyalty Agreement P.R.C. 2834.l va.s issued to Great Basins 
Petroleum GJmpa.ny on November 23, 1961, and runs coextenslvely with Great 
Basins, et al., oil and ga.a leases affecting certain lands known as the 
McMullin Ranch Area, Sa.J1 Joaquin Coun'cy, Californi.a. This agreemen: ~as 
entered into ~'llrauant to Section 6815 of the Pur·_c Resources Code, to 
assure compensation to the State for clrainage of gas from State lands by 
wells drilled upon pri.·11ate lands within the l~n Ranch Area. in the. br~d 
of a portion of the San Joaquin Rivel'.' and certain swamp av.d overflowed 
lands in Sect~ ins 22p 23, 26, 2:(, 34, 35 and ;6, T. 2 s., R. 6 E., 
M.D.B.& M., Sa:p. Joaquin County. 

C~'\'JlPen.aatory Royalty .Agreement P.B.C. 2834.1 defin~s 0 0Utside L&:Ptis" us 
those lands within said McMullin Ranch Arep, abutting State lands, witJ:i 
respect to which Lessee does not oun all of the oil and gas operating. 
rights (see Exhibit 0 A"). Paragraph 3 9f the Compensatory Royalty .AE;ree
ment provides among ether things that ~1~thin cne hundred eighty days from 
the eff'ect.ive date of the Agreement., tt~e Lessee is to consummate agreements 
with the mmers of oil•and-gas operai''!mg-rights in said. "outside L&J.ds 11

, 

under which sai(l owners,. vi.th the consent of the State, will assume the _ 
obi.:i-g:ations of th:Ls agreement ·with re$peCt to production of gas from vells 
d.rill•~d on ;Said "Outside Lands. I!. n. sUch an agreement, e '"1tled 11Agreement 
and !J.a.tification°" ·has been entered into :y G::.. -t Basins l:~.;:t.'oleurfl: Company; 
Portar Sesnon, Barbara Sesnon Cartan and William T'" Sesnon, Jr., a,; ~~mants 
in -Common; Santa Fe Drilling Company; G. R. Scott; J. tf. Dart a.:Qd R. G. 
~reene; the owners of oil-and-gas operating-;rights under aaid "(?Jqtside Lands". 
Great Basins have now made an applic9.tio11 requestin.g thr 3ta.te '13 consent to 
the a,f'oresaid "J\g:.."'eement ancl Ra.tifica.tion°. 

IT IS RECOM~·m.liffiED THAT THE EXECUTIVE OFFICER .BE AUTHORLZED TO CONSENT TO THE 
"AGREEME!f.t' AND RATIFICATION'* UNDER WRICH THE OWlmRS OF OPERATIJsG RIGHTS OF 
naUTSI.DE LANDS11

, GREAT BASlliS l?ETROIEUM COMPAnY; PORTER SESMON1 BARBARA 
SE5NON CJ\RTAN AND WILLIAM T. SES!mll, .. "1l. 1 .AS TEUANTS IN COMr©?i; SANTA FE 
LJ.ILLING COMPANY; G. R. SCO'l'T; J. W. DART MID R. G. GREE!IE, WlLL ASSUME T.BE 
OBLIGATIONS OF COMPENSATORY ROYALTY J\GREEMENT P.R.C. 2834.l w:'CTR RESPECT TO 
PRODL..~TIC' .i OF GAS FROM WELLS DH!I.JED Oti SAID "OUTSTDE LANDSu, McMULLIN RA?tCH 
AREA, SPJ1 JOAQUIN COUNT'l, WITH GREAT BP.SINS PETROLEUM CCJMFA.Tff; TO BE DESIO .. 
NAT.ED AB OPERATOR. 
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