MINUTE ITEM

17. APPLICATION FOR PROSPECTING PERMIT, INYO COUNTY, UNITED STATES BORAX
% CHEMICAL CORPORATION - W.0. L2i2, P.R.C. 2833.2.

J After consicaration of Calendar Item 19 stteched, and upon motion duly
L made end unanimously cerried, ‘he following resolution was adopted:

% PURSUANT TO SECTION 6891 OF THE PUBLIC RESOURCES CODE, THE COMMISSION
e AUTHORIZES THE EXECUTIVE OFFICER TO EXECUTE AND T0 ISSUE TO THE UNITED
RS STATRS BORAX & CHEMICAL CORPORATION A TWO-YEAR PROSPECTING FERMIT FOR 160
AGRES OF VACANT SPATF SCHOOL LAND N THE SEX OF SECTION 16, T. 22 .,
Re 7 Bv; S.B.B.& M., INYC COUNTY, WITH ROYALTY PAYABLY UNDER ANY PREFER~
-~ ENTIAL LESSE ISSUED UPON DISCOVERY OF C MMERCIALLY VALUABLE DEFOSITS OF
MINERALS, UFON ANY AND ALL MINERALS PRODUGED, EXTRACTED AND SOLD FROM SATD
LEASED FREMISES, TO BE DETERMINED AS FOLLOWS:

1. FOR GOLD, SILVER, OTHER FRECIOUS MINERALS, AWD RADIOACTIVE MINERALS
R = 3.00 + 0L (€ - 20.00)°

2. FOR NONFREGIOUS METALLIC MINERALS

Q % FOR NONMETATLIC MINERALS
R = 1.27 + 0.1663 (C - 15.35)
WHERE R = GOYALTY I DOLLARS AWD CENTS PER TON OF ORE
C = WEIGHTED AVERAGE OF GROSS SALES PRICE OF ORE SOLD,

DETERMINED OF A QUARTERLY BASTS DURING THE FIRST
YEAR IN WHICH SALES OCCUR. THEREBAFTER THE WEIGHTED
AVERAGE DETERMINED BY GROSS SALES FRICE OF ORE SOLD
LURING THE PREVIOUS YEAR IN WHICH SATES OCCURRED.

THE IIRLANE ROYALTY UNDER ANY LEASE ISSUED PURSUSNT TO THIS PERMIT:
SHALL ER:

$3.00 PER TON OF ORE
2. TOR KOWPRECIOUS METALLIC MINERALS:

$3.00 PER TON QOF ORW
3. FOR NONMMETALLIC MINERALS:

$1.27 ¥ER TOW OF ORE

1. ¥0Ok GOLD, SILVER, OTHER PRECIOUS MINERALS, AWD RADIOACTIVE MINERALS:
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TAE MAXIMUM ROYALTY FOR GOLD, SILVER, OTHER PRECIUS MINERALS, AND b
RADIOACTIVE MINERALS SHALL NOT EXCEED 30 PER CENT OF TKE AVERAGE e
GROSS SALES PRICE OF THE CRE. ~~ — ~ ~ S ;

THE MAXIMUM ROYALTY FOR ALL NONPRECIOUS METALLIC AND NONMETALLIC
MINERALS SHALL NOT EXCEED 25 PER CENT OF THE AVERAGE GROSS SALES
PRICE OF THE ORE.

Attachment
Calendar Ttem 19 (% paeges)
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O CAIENDAR ITEM . . _ . ST
e ek
APPLICATION FOR PROSPECTING PERMIT, INYO COUNTY, UNITED STATES BORAX &
CHEMICAL CORPORATION - W.O. Lgh2, o
Qe“ An application has been received from the JUnited States Borax & Chemical
. “:3355* Corporation of ILos Angeles, Californis, for a permit to prospect for all
e minerals other than oil or gas on 160 acres of vacent State school lend in
: %‘{ the SEf > Section 16, T. 22 N., K. T E., S.B.B.& M., Inyo County. Operations

for the exbractien of borates are presently being conducted by the applicant
in the M of the descrived section under subhority of Mineral Extraction
Iease P. R..,. 36,2, On December 21, 1961, the Commnission authorized the
issuence to the applicant of Prospecting Fermit P.R.C. 2824.2, covering the
N"- of the same section.

Field reconnaissance and record review by the staff have shown that the area
Tor whnich epplication hes heen made cannol be clazsified et this time as
known to contain commercislly valuvable deposits of miverals. The statubory
filing fee of $5 has been paid, and the permit fee of $160 has bzen deposited
by the applicant., The issvance of & prospzeting permit hes been approved by
the office of the Attorney General,

IT IS RECOMENDED THAT, PURSUANT TO SECTIOQN 6891 OF THE PUBLIC RESOURCES CODE,
THE COMMISSION AUTIIORI.Z{E THS EXECUTIVE OFFICER TO EXECUIE AND TO ISSUE TO THE
UNITED STATES BORAX & CEEMICAL CORPORATION & THO-YEAR FROSFECTING FERMIT FOR
160 ACRES OF VACANT STATE SCHCOL IAND IN TEE SBd OF SECTION 16, T. £2 M., R.
T B.; S.B.B.& M., INYO COUNTY, WITH ROYALTY PAYABLIE UNDER ANY WNTI&L
IEASE ISSUED UFON DISCOVERY OF COMMERCIALLY VALUABLE DEFOSITS OF MINERALS,
UPON ANY AND ALY MIRERALS FRODUCYD, EXTRACTED AND SOID FROM SAID IEASED
EREMISES, TO BE DETSRMINED AS FOLILOVS:

1. FOR COLD, SIIVER, OTHER PRECIOUS MIRERALS, AND RADIOACTIVE MINERALS
= 3.00 + .0L {C ~ 20.00)2 |

2. FOR NONPRECIOUS METALLIC MINERALS
R = 3.00 + 0.37 (¢ - 60.00)

3, FOR NOWMETALLIC MINERALS
R = 1.27 + 0,1663 (€ » 15.35)

WEERE R = ROYALTY IN DOLLARS AND CENTS FER TON OF ORE
= VEIGHTED AVERAGE OF GROSS SALNS PRICE OF ORE SOLD,

TETERMINED OF A QUAETERLY BASIS DURING THE FIRST
YEAR IN WHICH SAIES OCCUR, THEREARTER THE VEIGHTED

AVERAGK DETERMINED BY GROSS GALES FRICE OF CRE SOLD
DURING THE FREVIOUS YEAR IN WHICH SALES OCCUREED, |
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e | A THE MINIMUM ROYALTY UNDER ANY IZASE ISSUED FURSUANT TO THIS FURMIT SHALL =y
BE:

b .. 1. FOR GOLD,SILVER, OTHER FRECIOUS MINERALS, AND RADIOACTIVE MINERALS:

Rl s 3~

$3.00 FER TON OF OHE

2, FOR NONPRECIOUS METALLIC MINERALS:
$3,00 PER TON OF ORE %z&,

3. FOR NONMETALLIC MINERALS: - EaY
$1,27 FER TOW OF ORB

THE MAXTMUM ROYALTY FUR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND 2

RADIOACTIVE MINERALS SHALL NOT EXCEED 50 FER CENT OF THE AVERAGE GROSS £

SAIES FRICE OF ‘THE ORE.

THE MAXTHUM ROYALTY FOR ALL NOWPRECTOUS HETALLIC AND NOMMETALLIC

MINERALS SHALL NOT EXCEED 25 FER (En™ OF THE AVERAGE GROSS SaLBS FRICE
OF THS ORE.
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