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6. REQUEST FOR f\PPROVAL OF CRUDE OIL SALES CONTRACT, Clf.AS .. W. CA?4P, 
p. R. c. 989 .1, :am~'rINGTOlT WACH OIL FIEID' ORANGE COUNTY- • -w·.-t)'~ -4-rro-. 

Af·t;er consideration of Calendar Item U attached, and ·..ipon motion duly 
maf.e. and unanimously" carriecl, the followin$ res<.?lutio11 ~~as adopted: 

Tmi·, EXEC'GTIVE OFFICER IS AUTHORIZED TO ~Ov.Ei '!$]; CRUDE OIL SALES CONTRACT 
EN'.l!EREO llfro AND EFFECTIVE ON .AUGUSi.t' 1 1 1961, BlID.!WEEN CHAS. W. CAMP AND 
MACMILLAN RING ... FREE OIL CO. 1 !NC .. ,. AS THE BASDS FOR TB.E S..4.LE AND DELIVERY 
OF OIL PRODUCED FROM !EASE J?.R.C, 989.1, SUBJECT TO THE CONDITION THAT THE 
APPROVAL OF THE SALES CONTRACT SHALL NOT BE CONSTRUED TO MODIFY OR AFFECT 
IN_ ANY ~ Ju1Y OF THE LE/'J3E ~181 INCLUDiliG FULL COMI!..:IANCE BY THE 
LE~ vl!TR' 1iLL OF THE i'ERMS AND CONDI'l:IONS OF OIL: AND~ GAS :tE:ASE P.R. e-, 
989 .. 1 Al.ID THE RULE$ Alm ~ULATIONS OF 'I8E COMMISSION. 

Att~chm.ent 
Calendar Item 11 (l page.) 
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REQUEST FOR APPR:>VAL OF CRUDE OIL SAIES CONTRACT, CHAS. W. CAMP, P.R .. C. 989.1, 
HUNTINGTON BEACH OIL FIEID, ORANGE COUNTY - W .o, 4170. 

Oil and Gas EaseID.ent No. 295 'Vias issued to c. w. Camp, et al., on March 11 
1934, and was renewed and extended aa Oil and Gas Lease P.R.c. 989.1 on 
May 24, 195~, pursuant to Division 6 of the Public Resources Code. 

Section 14 of the lease provides in pa.rt: "In the event the State shall elect 
to te.lte royalty in money :tnstead of in kind, the lessee shall not sell or· 
otherwise dispose of the product~ prod1med hereunder except in accordance 

·w.tti such sales- contracts or other methods firat app.rt:rv·ed; in ...1f1ri ting by the 
State • 11 Section 2 provides in part : "When paid in money, the royalty shall 
be calculated upon the reasonable market price of the oil at the vtell as 
deter.mined by the State, ltllich p~ice shEUi not be less tha.u th~ .h~ghest price 
e.t which a. major o;tl c'ilmpany then buying oil of lUe gravity tl..Y).d. qu~ity in 
-subsi;;antial -q~an.titiea at the Huntington Beach Field in 01~ange County, Cali­
fornia, is offeri:ng fo:r oil of ille Gravity and quality et the well, ••• '1 

ln. accordance vith this. provision, Charles W. Camp / lessee., has sub~tted 
for approval ~ copy of the crude oil s~ea contract between Charles W. CWllp 
and ~cniillan Ring-Eree Oil Co.,Inc., covering the d~livery of the oil pro­
ciucea from the lea~e at a gravity of not less thf:\n ,;i.4 ° 'API.1 currently 
averarmg 18 ° sr.av1ty at the ourrent prices offered. b·u· St.a?l-dard ·Ctil Company 
of' Oa.llforn:la fow oil of like gravi t:t end quality in. tiie B'.\mtingl~on Beach 
9il f.~eld... Fourteen degree g~avity is the lowest gravity for which .. Standard 
quotes ~ price at Huntington Eeach. In the ab.sen.ce of a quoted. pr:f:{'~ for 
gravities below lli- 0

., tb~ oo.'ltract provides. fo11 t~e payme.ut of six cents per 
barrel less than tP.e 14° gravity posted price for 13° l\l'avt:ty c:r:ude oi:i.; 
~ five cents per barrel le$S then the 1$0 gravity ext~pola,ted prictl i'or 
12° gravity crude.. The contract is to remain in effect for a period of 
three years after the eff~ctive dat~, August l, 19£1, subject. to cancellation 
by either party after three yea.rs upon six monthe 1 written notice. Other 
te;'l.11$ and cond:i t3.ons ot J~he contra.ct re la.ting to the manner of deli very 
procedu~ and for ~estittg oil samples are in conformance 'With the lease terms 
and genel't'J. practi<!:e in the industry .. 

IT ~($ RECOl·lrtlE!IDED i'HAT THE COl1lMISSION AUTHO.t .. _ :n THE EXECU'rIVE OFF!CER TO 
.APPROVE THE CRUDE OIL SALES COlf.i!RACT EUTERED lliTO AlID EFFEC'!IVE ON AUGUST l, 
1961,, BETWEEN ORASt W. CAMP AND MACMILLAN RING ... FREfil OIL 00., INC., AS THE 
13ASIS FOR THE SALE AND DELIVERY OF OIL PRODUCED FROM lllASE P.R.C. 989.1, 
SUEJ)!OT TO THE COIIDITION THAT THE P:EPROVAL OF THE SALES CONTRACT SHALL lmT 
BE CONSTRUED TO MODl~· .. OR AFFECT IN Alff MANUER l'llY OF THE mASE TERMS, 
INCLUDllIG FULL C·~MPL.1.ANCE BY TRE LESSEE WITH ALL OF THE TERMS AIID CC?IDITIO'.NS 
OF OIL AND GAS L'IDASE Pc-R.O. 989.1 AlID THE RU!ES AND REGUIATIONS OF THE 
COrtiMISSIOM, · 
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