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MINUTE ITEM 

4. (REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, MONTEREY OIL COMPANY, 
HUNTINGTON BEACH, ORANGE COUNTY - P.R.C. 1549.1.) 

After presentation of Calendar Item 18 attached, and upon motion duly made 
and unanimously carried, the following resolution tfa.e adopted: 

THE EXECU.rIVE OFFICER IS AUTHORIZED TO GRANT TO MONTEREY OIL COMPANY, M3 
OPERATOR UNDER OIL AND GAS LEASE P.R.C. 1549.1, A DEFERMENT OF DRIL.tING AND 
OPERATING REQUIREMENTS UNDER LEASE P.R"C. 1549.1, FOR THE PEBIOD UNTIL 
SEP1""...t:MBER l, 1958. THE GRANT OF DEFERMENT IS TO BE SUBJECT TO THE EXPBESS 
CONDITIONS THAT DURING mE PERIOD OF DEFEmm:NT THE IESSEE WILL PERFORM ONE 
OF THE FOLLOWING ACTIONS: 

l. INITIATE DEVELOP?tm"T ON THE I.EASE; 

2. QUITCL.UM THE ENTIRE LEASE AREA; 

3. PRESENT NEW ADEQUATE BAsES FOR CONSli>ERATION .AS TO ANY FURTHER 
DEFERMENT OF THE DRilUNG AND OPERATING BECIJIREMENTS UNDER THE 
tEASE, 

Attachment 
Calendar Item 18 (l page) 
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CALENDA.R ITEM 

SUPPLEMENTAL 

18. 

(REQUEST FOR DEFERME?lr OF DRILLING REQUIREMENTS, M>Nl'.l:mEY OIL COMPANY,. 
HUNTINCY.rON BEACH, ORANGE COUNJ:Y - P.R.C. 1549.l.) $ 

Oil and Gas Lease P.R.C. 1549.1 was issued. to Monterey Oil Company, Htunble 
Oil & Refining Company and Seaboard Oil C()!J})any on August 16, 1955. on 
August 15, 1956 (Minute Item 14, page 2773} the Commission authorized a 
deferment of drilling and operating requirements under Lease P.R.C. 1549.l 
for a period of on.e year from August 15, 1956. The grant of defexment was 
subject to the express conditions that during the period of deferment the 
lessee would perform. one of the following actions: 

l. Initiate development on the lease; 

2. Quitcla.i.Q the entire lease area; 

3. Present new adequate bases for coneidera.tion as to any further 
determent ot the drilling and operating requirements under the 
lease • 

.. 

During this period the lessee has drilled tour core holes on the ad.joining 
State Lease P.R.C. 1550.l and conducted seismic operations on both leases in 
order to acquire turther subsurface data having a direct bearing upon. the 
evaluation of production poss1bil1 ties within the area. 'rhe cur:r.ent prog~ss 
of the work of interpretation and the correlation of the ae:tsmic i!lformation 
with the data obtained trom core drilling indicates that additional coring 
may be necessary to evaluate the productive possibilities of Lease P.R.C. 
1549.1. The equipment necessary for further coring is presently being used 
by another State leesee and will not be available until a.tter Janua"cy', 1958. 
In consideration of the foregoing, Monterey Oil Company as operator, on 
behalf ot the lessees, has requested a determeut until September 11 1958 
within which to conmence fUrther drilling operations on State Oil and Gas 
Lease P.R,C. 1549.1. 

1 

IT IS RECOMMENIED TH.AT THE COlltISSION AUl'HORIZE THE EXlOOUl'lVE OFFICER TO GRANT 
TO !()NTEREY oIL COMPANY, AS OPERATOR UNDER OIL AND GAS LEASE P.R.c. i549.1, A I 
DEFERMENT OF IBILLING AND OPERATING REQ~--r8 UNDER LEASE P.R.C. 1549.l, 
FOR THE PERIOD MIL SEP!'EMBER 1,, 1958. THE GRANT OF DEFEBMENr IS TO BE SUB· 
JECT TO THE EXPP.ESS CONDITIONS TRA!l' DURING THE PERIOD OF DEFERMENT THE TJi',.qSEE 

• 

Wl!.:C, PEBFOBM ONE OF '!'HE FOLLOWING ACTIONS~ 

l. ImIATE DIVELOPMENT ON TBE LE.ASE; 

2. QUl'rCLAIM 'l'HE Eltt'IRE IIASE AREA; 

3. PRESEN:r N1W ADEQUATE BASES JroR CONSIDERATION .AS TO ARY FURTBER 
DEFElU!IH'r OF c.rBm mlLLING AND OPERNrlNG REQ.UlP.HNTS JJHDIR THE 
LEASE. 
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