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"The joint lessees have reported that duri~ 19S4 they have en
gaged in continuous geophysical studies of the lease areas 
including additional seismic exploration work, ocean-bottom 
sampling and coring, at an aggregate cost or approximately 
$100,000.. The lessees are now a.ttampting critical independent 
analyses of the data developed from the exploration and feel 
that oontinuatio.,. of sucb analyses and possibly further ex.plora• 
tion are warJ:'tm.ted pefore further explo;:-atory drillir.g is jus
tified. Thet".'".lore, *''le joint lessees have requested a. further 
defe:nnent of the drilling and operating requirel'.'lents under the 
subject leases £or a per.iod not to exceed one yes;c dn~.ri.g '1hich. 
period the required further analyses ani exploration may be 
comple~d. ~J 

THE l>XEC'1~:1-v~ OFFICmt 1S .AUTHClt!ZED T-0 GMr~:i SIGlt'\L i'J!t AND G.~S OOMPMf! ~'D 
HONOIDLU OIL CORPQt"-TtO~,, I~SEES '[Jt.'JJ~ ~'M1E Oil 1ii::P ~ iYt.alS 'P.R. C. 3o8 AND 
p .R.C. .309-, A DEFmMENT OF '1HE DR Tf;1f,TWu .um ·vf~illi1! RF;~U!F""~~l'S TO JAtroARY l, 
19S6~ THE G.i.~AMT ~ DFEEP.MENT :!fl Tv f7.1J: ~t~~EOt ·J!Q T'!ri E.:~.i~E&S OONDii'IONS 'l'HA'r 
DURING THE PERIOD OF DEFERZWlT .. Tim LE8$EES WILL PERFaffM ONE oF THE FOLLOWING 
ACTIONS: . 

l. l1'ITIATE DEVELOMNT ON A LEASE • 

2. QUITCLAIM THE J!lfTJ,RE LEAS~ AREAS. 

3. PRE3ENT NEW, .u>FQUATE f?ASES, NOT CONSIDERED. HERETOFORE, Fm 
OONSlDERATlON ~~ TO AM FURTH!R EXTENSION OF 1HE DEFERMENT 
OF THE OPFBAT:iliG AND DR:tLLmG REQUmEMENTS mmm THE RF,SPEO ... 
TIVE !.EASFS • 

6. (APPLICATION FOR MlNERAL LEASE, E, A., RAY, SAN BERNARDINO COUNTY, P.R.C. 
1313+2 - W"o. 1897, P.R.C. 1467·.2 .. ) The Commission's st.a££ rapo~ted as follows: 

ttAn application £0:: >refereiiti•l lease on 160 acres ot area in-
cluded in Prospeeti , Permit P .. R~c. 1313.2, in the SWt of Section 
16, To 14 N,., R, 12 ;., S"'B,B.& M., San Bernardino Caunt:y, has 
been received from. Mr. Emerson A. Ray, the permittee.. Field in-
spection of tM development work on a deposit of volcanic cinders 
undertaken pursuant to the profJpecting permit has shown tha.t 
cm1~teroiall¥ valuable depos~ts of volcanic cind.Jl's ·have been 
uncovered. In excess ,"Of 2,000 tc.\ns of volcanic cinders h&.ve been 
shipped and sold with royalty paid in accordance with the terms 
of the permit. Pursuant to Section 14 -of ProspE.'ct~ Permit 
P.R.C. 1.313,21 the permittee, upon demonstration of the discovery 
or oomznercielly valuable deposits of minerals~ is tintitl~d to a 
preferential mineral lease at the ro7alty ra.~;e specified in the 
subject permit, issued April 22,, l95l.. The minimum. royal.tr und~ 
this sohedula '5-ll be 2¢ per ton for volcanic cind.ers ex~-,eted 
and shipped. Under Section 6895., a permittee is ent:t.tled to a 
lease or up to lbo a.cre9 of the aJ."'S& within tha permit." 

-6- 2197 



• 

• 

UPON .~IOTION DULY MADE AND UNANIMOUSLY CARRIED, IT WAS RESOLVED AS FOLLGlAB: 

THE :iU1«JUTIVE OFFICER IS AUTHORIZED TO EXECUTE AND ISSUE TO MR. EMERSON A. RAY 
A PREFErl.ENTill.L MINERAL LEASE IN THE STAl~DARD FORM AUTHORIZED UNDER THE PUBLIC 
HE'>OURGES CODE, COVERING J SO ACRF.S IN THE Swt ~ SECTION 161 T. 14 N., R .. 12 E., 
S.B .. B.& 1'1.,, SAN BERliARDINO COUNTY, HERETOFCEE INCLUDED IN F.ROSPECTING PERMIT 
P.R.C. 1313.2, AT THE ROYALT"i RA.TE SPECIFIED IN THE SUBJECT PROOPECTING PEaMIT, 
A~"D AT AN Al<JNUAL RENTAL OF $16o} SUBJECT TO 'llIE DEPOSIT BY THE LESSEE 'JD' A 
PERFORMANCE BOND IN THE AMOUNT OF $1., 000. 

7. (APPLICATION FOR PROSPECTING PERMIT, B. At TUNISOl!.7 SAN !UIS OB!.SEO 
OOONTY - w.o. 16820.J The Commission's staff' reported as fo1J.f)ws: 

110n July 28, 1954, the Commission directed that the applicati.on 
o£ B. A. Tunison, requesting a,uthorization for the rem.o.,..al 0£ 
~avel from tidP and sul:)merged lands, San Lui~ Obispo Cai.mty, be 
submitted to the Di vision of Bea.eh.es and Parka in -aoeorda.nee 
with Section 5901, Public Rssom~ces Code, for, examination and 
report a..-r to 1ihather the pl't>i)Osed opera tio~ would t111reo~Jiably 
ii1terf ere wit.h th3 1n&interianee and use Clf th~ li'i,,i:urai lands £or 
reorea.tionaJ. purposes !)r Pl"ot.,ction of shore property (Minute 
Item 6_. page 2108 ).. 

"The Division of Beaches fnd Parks h:is reported as !ollows: 

1As these lands are potential State park, areas_, and as 
the question 6£ c~rying out the Beach Master Pl,an. in 
Sao. Luis Obispo County will depend upon tr~ ~isposition 
ot tile ()il royalties, we are hopeful that acti(ti'~ on this 
matter ma:T be def erred.. 

t Ir this is not considered desi~able by 'tihe State Lande 
Donmission, we recommend that periodical surveys be made 
to determine the ef:.f'ect of the proposed sabJ removal on 
'the ~xi~ting beaches and bluffs up and down coast -from 
tn·e !)J.*oposed removal are~-· t 

0section 6403 (2nd) Pul;>lio Resources Code provides that mineral 
deposits reserved ·tio the Sta.te include, among others, Sl1tld and 
gravel. Field inspeQtion by this Division and the DiVision o.t· 
Mines h..19.s shown the existence of deposits of beach gravel at 
the looation proposed for operation by applicant Tunison. No 
prQspecting would be required to establish 'ttie existence of 
these deposits, and the ol'J.1 operations required to render the 
material saleable would, be e.xoava tion!' grading ~d washing. 
Xwo letters in fav'or or the operation have been receiv~d from 
potential buyers of the product indicating its oo!llJ'ilercial feasi
bil'lty. S~ction 6891, Public Resources Oode1 p~ov:l.des in part 
that •upon receipt ot an applioation for a pt:'rnt'tt, • (prospecting 
permit) 'the oomnission st411 determine whether the lands de
scrl.bed. therein are lm~wn mineral lande. If it determines tbat 
the land.a are known minet'4l lands, it ~ thE,reu.pon so claesj.fy 
thorn. and shall rejee·b the applieai;ion fol' a prospe-cti.ng permit. 1 

-1- 2196. 


