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UPOH MOTION OOLY MADE OD Ul.DIH>USLY CARRIED, A R!S(I,'fJ'.rIOB WAS AIXF.rED 
AUTBCIUZI!G THE SUB OF THE Sift OF SEOl'ION 361 T. 12 N., R. 7 I., S.B.M., 
OONTAINnll 160 A.ORES Df SA! BEIUWUlINO OOON'l'!', TO THE SOOLE Bm>EB, 
MR., JOHN T. BILD§.BEOI, AT A CASH lRIC! c:6 1640, SJBJEm' '1'0 AU.. S'l'AMORI 
RESERVA'?IONS lliCLUDllG MIJBRALS. 

42. (Bm FOR on AND GlS lE&SB, 960. ACRES IJI TIDE AND SOBmtOBD LUDS, 
MONTALVO AREA, VEl'l'ORA Ooutm .. V.O; lo.331 P .R.O. ?35 .. 5.) cm May 28, 19521 
bid• were recei'ftltl frca tt. standard Oil 0c:aplln7 ot Calitarnia and the OU 
Explnration Co. ill Teapon1e to a. pablilhed natioe ot int.ntim or the state 
IAnda Ccmiaeion to reoeift otters to enter into a l•• tor the extr&otion 
ot oil and 8ftG<t1'(11 CJ60 80l'el ·Of tide ana tul.11erged ]1lndl in the MorttalYO 
area of Ventura Count.7. Publieat1an ot thia ott•, 1t.1bj&bt to ren• ot the 
b~d• \f' ~ p.pa,•nt. r4 111~!0!'7-- ~•· !ll:'P~ b7'- the Depa~tment ot 
Int.vier Ol'l March S, 19S2. ·t- re-. -of the ccapU.ance b7 the bidder• with 
tbtt .-om.a bid omd~ticu 11 given ~lov. Cbl1 the bid .or i:Jt" Standlr4 
Oil Ot.apl'07 ot ~cmta 11 qualified for··omddeation l:r the O.Uilm~~ 
lkNftw., in-•dditim, ~i~itc tl1e det1"1cnoie.e in the 'bid otter ot the 
011 lr:plcratian eo., the bid rO)'&ltJ otter ti th• Standard Oil o~ ot 
Cal1f()rnia ia. the !\1gbeat. 

Two proteata to i11n11noe o~ a leaae haYe .beeft reoeim. A joint proteat ~ 
11ni~ on Calpln7 or ~~. Sb.n 011 C<aptn,, ana Continental on. 
Ccl;anr 11 1:811d up(ll ·the. fol.lawing oantentiona: 

l. !lat onJ1' the standard· Oil CcapmJ ot Cilitornia could .,.pi,
:tdtb the.~*'-' ·ot tba !fa• ottfll:. 

2. The ~1a!ca lhould . ._, __.oieed the pcwer ot eainent d~in 
12ftiler Sectim ~ ,r;r the Public Reaoaroea Code .. 

Tbs v&lidit\r ot 'btd• urillei" ide~iaal lecaJ. • ••lcgQ.tft pllflioa~ Cil"C18-
1fAmce1 ws de~d bt tlfj !ttorncr.r· Gctn9ral 1• • to?'Jlll. ~an. ot 
Fe~ .a, 1950• relatlve to an ofter ot lea•• in ~·· Blm~ Beach 
area b1 th6 Oaaa11aica. (V.O, 4041 v.o. 405, P.R.c. 425, ?.R.c. '26)., A 
prot•at ~~ bffn tiled. ~t. tn&t t!Jle, en. th• lllM -bate~· as the :tart((oing, b.r 
Union ·011 C<1D.p8117. of Oal.~orn:la ..Kl· ~$he.'1 Oil ~J' joint]1'. Cur.rtntl.1, 
the Fote.St.ants ·•leo t.'Ontencl th•t tb.t ~~art ot tbe A:t'torn.,- Qe~l 
(49/257) ii 1n 8ftet". 

'rhen legal mattei-1 were referred to the ott~oe of' the Att<rne7 Gefieralt• ren_.,. On J\me Z1, l9S2, ..l1edatant lttor.7 ·Gem:ral E. w. Mattoc. reported 
tlat '.lfter cond.dera~crt ot thO aubjeot protAiaat "It 1• thenf.(t'J.'e our ccmclll
li<m. that the legal eta~s has not changed tinoe the Mndition ot the 
opir.don of 1e'bru8.t7 8, 1950· and that the pertinent prori.aiGVl of the said 
opinion. ehcWd .till be regardecl aa· applicable." 

!he eeoond protest •a filed by Mr. Ohriatian So~, contemhlg th.At a 
lease ehould not be issued beoauae or prier F~ere.l oil and gas le&M o.ppli
aatione. made bJ' hbtselt am -othera upon the ,.. area ae ottered _. ti. 
C=n:issim. The apeott,$.c F.aere.l lMaa applioati(IDB cited vere tbtiall1' 
~3e~ b)' deoieietl ot the ~rtmtmt ~ the Interior on Aul"~et 25 1 1948 • 
Bow*'6r" the· prc>teetan.tp, together vith others, blva Jo:!Md: in an action 1n 
the u. s. D$.atdct o~ in Ya~. D4C., •eking to ocepel the 
S.oretf&X7 ot the lnter"-or to i1Mte the lean• •• &ppl!ed ttR Cl"!ita&ll.7 o 
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Standard Oil Co. Oil Exploration 
Qf. ouirom» • SJp, .... 

l. Sealed Bid sumi tted on or before 
11.,00 a.m., May 28, 1952 Yes Yes 

2,. Required Sta.tanent on Envelope Yee :No 

3. Standard Bid Form used Yee Yes 

411 Bid Factor 1.251 

~. Written waiver ~ated prior 
to bid operdng No }!O {1) 

6. Eri.deno• ot prtJeent avai1abillty 
of drill aitea, eaaements, am 
r~ta of wa7 Yes Inadequate (2) 

7. Certified cow ot fin~c1al 
statement Yea No (3) 

s. Data.- on oitizenBlrl.p qualifications Yes No 

9. $5000 certified or caehier•a check 
(California bank) Yes No (4) 

(l) Bidder eubnitted an- "Amended Bidtt at 2.35. p.m., June 4, 1952, ·A letter 
of transmittal subnitted vith the "Amended Bid" roquaated "written 
consent ot the State Lands Camnission for the deviation· f.rc= the requi:rr..)
m.enta and/or provisions Yhich are specifically set forth in the Otter ot 
the State Landa Oamnisa:ton to enter into said lease, which Oil Ex:plcra
tion Co., has by thie letter and enclosures corrected." T~ torm •orrer 
ot the State Lands Commission to Enter ~.nto a tease • • • • specified 
that "no -iieviat~on :rran ~ 'i'.'-equirement!l or provisions included within. 
the bid form of l 1Jase together with those requirements or proviaicms 
which are speoif.ically set forth hereafter in this Offer shall at arq 
tbte be permitted without the suo0$s$1 bidder having .ntst bfid and 
obtained the vritten coneant ot the State Lends Oonmnssi0.'1.. n (trnder
acoring added.) 

(2) As "evidence" ot present availability ot drill sites the bidaera sub
mitted an unverified cow of an applioation tiled with the Department of 
Interior on Ma1 28, 1952., requesting oonve,a.n.ce by the United Staten c:? 
title to a strip or land ly1tlg between the ordinary high-water :mark o! 
the Pacif'io Ocean ar.d. the Bea:ward meander line ot the Bancho· Rio de 
santa Ciara in return tor a McKee Land Scrip Ctrtifi~te filed bf the 
Oil Ex! .ol'ation Co. 'Thia "evidence" dcen not appe~r 'to be :';tf!equaw for 
the follcwhlg reaeons: 
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10 The natter of the State I.Mds Oarmission to "nter into a lease 
• • • n required "evidence ot pre§ep! ability of bidder to 
furnish all neoesssr,y sites and rights or way far operations 
oonte!!tplated under the provisions or the lee.se ••• " (Under
scoring added~} 

2. The form of "evidence" does not eontat"lD with the tw·o require
ment.ts specified in the Comniesion' s notice of' otter as to the 
form for suhnitting the aforesaid evidence of present abilit7 
oi' the bidder to furnish all necessary drill sites. 

3, Th~ .crip application purports to give the awllcant a vested. 
right :1n public darain lying between the meander line o:t' the 
Rancho Rio de Santa Clara am the ordinary high-water ma1'k of 
the Pacifi' Ocean. Prior adjudi~a.tion in-the.cases of other 
cont~ Spanish and M«;Uican land granta fronting, on the 
Pacific Ocean baa establiahed that there is no public danah'l 
between. the Rf.Dtbo me&l)der line an! the ordinsry high-water 
mark and tha-t; t199 to all l.futd extending to the ordinary high
-water ark veata in the awnera of the Bancho. 

4. The Secretary or Interior ias hentorore rejected all similar 
land aor1p applications. 

(3) Letter ~f tranmittal ,51bd tted bf the, bielaer 1with the tor~,. or bid 
st.a.tea "a f'irlaneial statement will be delivere.l by applicant to the 
Ocm:issio" at. a later date". Form o£ notter o.t the State Lands CP{Dmis
lion • • • tt spec~ied that. t'Ea.oh bidder, aa a condition precedent to 
award, must 8\lbllit !.Uh the bid a certified copy. ot. a f5.nancial state
ment establie~ coneluaively his financial ability to undertake and 
fulfill all :0bligatione under the ~ospective lease • • , • (Under
ecodtig •dded;) 

ThG "1-nded Bill" f'il4d Ju..l'lb 4, 1952, \fas accmpanied by a letter stat
ing that "Oil Exp~ation Co. for its statement of financial nbilitJ 
" • •. a~sea your CaJ>mission that Oil !x})le>rat19~ Co. is ready, willir:w 
and able- to perform all or the provisions ot said leaae ••• tt· 

(4) The letter o£ trananittal subnitted Ylit..li the bid states that ttcashier1• 
oheok in the sum of $5,000 payable to the State or oaillorni& as a 
deposit, vhioh check will be delivered· to the Oarmission at a later 
date·. 11 The form ot •or:r.- ot the State lands Camdsaion • • • n speoi
fied that "eao7n. bid subnitted pursuant to this notice ,shall be 
accanpeuded by a certified or oa·ehier's check dra11n on a :responsible 
California bank and made pa,able to th& State of California in the 8U.!l 

of $S,ooo.oo, as a deposit of evideno• of good faith .. o • 11 oaahier•s 
check in the 8lla of $5,000 "1S.S deposited by the bidder June 4, 1952, 
together 'With the 11Amendeil B:tdtt referred to p:reviouslJ'. 

Mr. R. R. Schwab appeared on behalf ot 011 Exploration Co, to aek that 
action on the bide be det@rNd tor at least tvo weeks, claiming that bis 
Oanpa.111 and not Standard OU Ocmpany ot Oalttorma controls the strip ct 
lan1. betl.!een the drill sites and the upla.~ a.r~, l11llt hffl d!~ not pre~t 
any evidence to ,substantiate his claim, and st.e.tea th&~ lit$ i~tl ~ bt~l)(lU 
at.tare of the aituation about. a half'-~ bef~ tha meeting. 



• 

• 

•• 

Mr. G,. F~ Sobi'eeder, Manager of the Land Lease Divieion ot the Standard Oil 
Ccepany of. Oillrornia, stated that thfJ area in queaticn is actuall7 under 
lease to his ccnpany, subject lease being baaed upon a patent f'rOlll the 
United States Gover.ment that goea to the ordinary high-water mark. He 
stated that they lave a pol:t.ey of title msuranoe on it. 

Mr. Dean stated that while he was alwa7s willing to consider vs1id requests 
far poatpmements ot Omaiasicn action, in hie opinicn 011 Explol'&tion ·Oo. 
had had ample tim• to prepare i'te oaae, and should not ome to the C<mie
aion at the last minute witli an '2naupported request for postp<lli81P8nt. 

Mr. Hortig reported that all requireaents ot the Camnieaion had ~n· ccaplied 
with by the Standard Oil Cmp&~ ot California in aabdtthlg ita bid. 

Upon a q'Ueatim b,y Mr. Schwab a• to -why a tew week• t poatpcnement ·ehaW! be 
ot iJlpc!rtance, Mr. Watean pointed out that a drainage probl• ~.nets. 

In response to a quea'fiion b.v Mr •. Dean as to hcu the bid factor of 1.2Sl aub
mitted by the Standard 011 Canpe.ny ot Calit'ornia CCDpflred with bide·uetaUJ' 
aublitted., Mr. Hart11 indicated that it was a oc:apa:rablCjt anl tawrable bid 
aild the Statei'e interests are aaply protected. 

TJP<.li MO?IOH DULY MADE AND U!Wf~USLl C-mBIEDt A. RESOLUTION WAS~ 
AUTmRIZM THE EXECUTIVE OFFit.lm TO ISSUE AN OlL AND GAS LEASE TO Tlim 
STANDA.RD OIL QCMPAI!' OF CALn'<Ml! D ACOORDAMCE WITH DIVISICll 6 fl THE 
PUBLIC •SooitCES CODE FOR THE ·960-A.riftl PARCEL OF TIDE AND SU'lltERGED LAHM 
llf THE ~QlftALVO -AREA, VER'tUBA OCllHTY, AS DET~ltED nt T8E PUBLISJ}'ED· -HC1J:'lCE 
OF DTENTIClf UNDDt w .9. 1033,, THE ROYALTY BATE BID FACTOR m S&m LFAsE 
'!'O :BE l.2Sl AS OFlERED BY THE SfANDARD OIL COMPANr OF OALIF.(lm!A IN THE 
BlD JC11M CP IEASE, ~JEOT TO THE APPROVAL BY THE DFJ>Al\~ tR mTERICR 
TO THE ISSUANCE OF THE LEI.SE mro:m THE TEBMS OF THE srIPUIA'rION EN!l'ERED 
INTO BX THE ATTORNEY GEN!mL OF 'THE UNITED STA'l'ES AND THE ATTOO?El' GENlltAL 
OF CALIFORNIA o• JULY 26, 1947, AS D.'TENDED. 

There being no further business to oane be.tore the OODD:lseioo, the m~ting 
w.s adjourned • 


