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UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, A RESCLUTION WAS ADOPTED
AUTRGRIZING THE SALE OF THE SW OF SECTION 36 T, 2 N,,R, 7E,, 8B H,,
CONTAINING 160 ACRES IN SAN BERNARDINO WI T0 THE SI!GLEBIBB&%

MR, JOHN T, BILDERBECK, AT A CASH PRICE (F 86&0, SUBJECT TO ALL STATUTOHY
RESERVATIONS INCLUDING MINERALS,

42. (BID FOR OIL AND GAS IFASE, 960 ACRES OF TIDE AND SURMERGED LANDS,
MONTALVO AREA, VENTURA COUNTY - W.O; 3033, P.R.C, 735.5.) On May 28, 1952,
bids werse reuivad from ths Standard 041 Company of Califoarnia and tha ol
Exploration Co, in response to & published notice of intention of the State
Iande Commission to receive offers to anter into a lease for the extrestion
of oil and gas-irom 960 scrss of tide and submergsd lands in the Montalve

area of Ventura County. Publication of this offer, subjedt to review of the
bids by the Department of Interior. was awrowed by the Démartment of
Interior on Marck 5, 1952, 4 resuse of the coapliance by tlxc bidders with
the spscified bid cmditim is given below, Only the bid of the Standard
011 Compeny of Califarnia is qualified for cmsideration by the Comiseiom.
Fowever, in addition, disregerdirg the defisiznciee in the bid offer of the
41 mpla'atim Co,, the bid royalty offer of the Standard 0il1 Company of

California is tha highest,

Tvo protests to issuance of a leape have béen received. A joint protest by
Union 011 Company of California, Shell 0il Compeny, and Continental Oil
Coampany 1s bassd upom the following oontentions:

1. MtoﬂymmmmcmotcaufmomMomﬂy
vith the requirenents of the leass offer,

2, The Commission should htvo exercised the power of eminent demain
under Section $902 of the Public Reacurces Cods,

The ealidity of bids wider identinal legel and analogous physical cirveus-
stances wis determined by the Attorney Genersl in a formel opinion of
February 8, 1950, relative to an offer of lsasss in tha Huntingten Baach
aresa by the Caminsion (¥,0, 404, W.0, 405, P.R,C. 425, P,R.C, 426}, &
protest had been filed at that iima, on the zane bapes 2s the faregoing, bty
Union 041 Company of California an& Shell 0il Company jointly, Currsntly,

otestants also contend that m opinion of the Attorney Genersl
{!«.9/%7} is in errce,

These legel matters were referred to the Office of the Attorney General for
Toview, On Jume 27, 1952, Assietent Atlorney Gemaral E, W, Mattoon roported
that after consideration of the mbjest protest "It is thexefore our conclu-
slon that the legal status has not changed sinoce the rerdition of the
opinion of February 8, 1950 and that the pertinent provieions of the said
opinion should still be regarded as applioable,®

The second protest was £iled by Mr, Christian Sohirm, contending that o
leame should not be issued becsuse of pricr Faderal oil and gas lesse appli-
cations made by himsslf and others upon the sehe area as offerad by the
Cumnisaion, The specific Federal lssse appliocstions cited were fimaily
rejected by decimitn of the Departzent of the Interior on August 25, 1548,
Howsver, the protsstenta, together with others, have joined in an action in
the U. S, Dietrist Court in Washingten, D.C,, seeking to scapal the
Seoretary of the Interior to ismis the jeasss as sppiied for origlaelly,
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RESIME OF COMPLIANCE BY RYDDERS WITH SPECIFIEDBID CONDITIONS

DERS
Standard 0il Co. 011 Exploration
of Califorpis Co,
1, Sealed Bid sulmitted on or before
11,00 a m,, May 28, 1952 Yes Yes
2, Required Statement on Envelope Yes No
3. Standard Bid Form used Yes Yes
4. Bid Factor 1.251 1,002

e 5. Written waiver requested pricy |
oy to bid opening No Fo (1)

N 7_,-:-:' 6. Evidenca of present availability
. of drill sites, easements, and
e rights of vay Yes Inadequate (2)

7. Certified copy of financial
statement Yes No (3)

. 8, Datz on citizenship gqualifications Yos o

&, 9. %5000 certified or caghier!s check
s (Californis bank) Yes No (&)

(1) Bidder sutmitted an "Amended Bid" at 2,35 p.m., June 4, 1952, 4 letter
of transmittal sulmitied with the "Amended Bid" requuated "written
consent of the State lands Commission for the deviation from the requirn-
ments and/or provisions which sre specifically set forth in the Offer of
ths State Lends Commission to enter into szid lease, which 0il Explaré~ -
tion Co, has by thie letter and enclosures corrected,¥ The fam POffer .
of the State Lands Comisgion to Enter #nto a lense , ., , ¥ specified
that ¥“no deviation fram =ny Tequirements or provisions included within
the bid form of Juase together with those requirements or provisions
which are specificelly set forth hereafier in this Offer shall at any
tine be permitted without the successful bidder having first had and
obtrined the written consent of the State Lands Comission.! (Under-
acaring added,)

{2) As Pevidenne of present availability of drill sites the bidders sub-
mitted an unverified copy of an appliocation filed with the Department of
Interior on May 28, 1952, requeating conveyance by the United States o
title to & strip of land lying Letween the crdinary highewatar mark of
the Pacific Ocean and the seawerd meander line of the Rancho Rio de
Santa Clara in return for a McKee Land Scrip Certificate filed by the
011 Exp .oration Go, This Yewidenca? doss not sppesr o be adsquete fox
tha following reasons:
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i, The #0ffer of the State lands Commission to enter into a lease
o ¢ » " requirad "evidencs of present ability of bidder to
furnish all necessary sites and rights of way for operations v
contemplated under the provisions of the lesse , , . " (Under- e
scoring added, )

2, The form of "evidence® does not conform with the tuo require-
ments specified in the Commission's notica of offer as to the
form for submitting the aforesaid evidence of present ability
of ths bidder to furnish &1l necessary drill sites.

3, The scrip application purparts to give the applicant a vested
right in public domain lying betuween the meendsr line of' the
Rarcho Rio de Senta Clara and the ordinary high-water mark of
the Pacifio Ocean, Prior adjudication in the cases of other
confirmed Spanish and Mexican land granis fronting on the
Pacific Ocean has established that there is no public damain
betusen the Reneho meander line and the ordinary high-water S
merk and that tifde to all land extending to the ordinery high- N
water mark vesis in the owners of the Rancho.

L. The Secretary of Interior has herstofore rejected all similar
land serip applications,
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(3) Letter of tranmittal sutmitted by the bidder with the form of bid

\ states "a financial statement will be delivered by applicant to the

° Commission at 8 later date®, Form of "Offer of the State Lands Commis-
f gim . . , " specified that "Each bidder, as a condition precedent to
avard, must sutmit with the bid a certified copy of a fimsncial state-

- ment astablighing conclusively his financial ability to undertake and
fulfill all obligationa under the prospective lease , , , * (Under-

sooring added,)

The ™Amended Bill" £ilad Jume 4, 1952, was accompanied by a letter stat-
ing that “0il Expleration Co, for its statement of financial ability

+ o o 2dvises your Commission that 0il Exploration Co, is ready, willing
and able to perform all of the proviaions of said lease , , . "

| (4) The letter of transmittal submitied with the bid stetes that "cashier's

e check in the mum of $5,000 payable to the State of Oalifornis as &

SR deposit, which check will be delivered to the Coomission at a later

B date,? The form of "Offer of the State Tands Comission ., , . " speci-

fied that Yemch bid submitted purswant to this notice shall be

accanpanied by a certified or oashier's check drawm on a responsibls o
California bank and made payabls to ths State of Californiz in the sum o8
of $5,000,00, a5 & deposit of evidenos of good faith , . . * Caghlerts '
chack in the sum of 35,000 was depesited by the bidder Jume 4, 1552, S
together with the "Amendsd Bid" referred to previousiy. -

Mr. R, H, Schwadb appaarad on bebalf of 01l Exploration o, to ask that
action on the bids ba deferred foar at least two weeks, olaiming that his
Company and not Standard (il Company of Oslifornis sontrels the atrip of
lard between the drill sites and the uwolawed ares, bub bw 434 not propent
any evidence to substantiate his clajwm, and siatsd fhat he W oniy voowms
aware of the situation about a half-hop bedore the neoting,
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Mr. G, Fy Schroeder, Manager of the Land Lease Division of the Standard 0il
Company of California, stated that the area in queation is actually under
lease to his company, subject 1ease being based upon 2 patent from the
Unitsd States Government that goes to the ordinary high-water mark, BHe
stated that they have a pelisy of title insurance on it,

Mr, Dean stated that while he was always willing to oconsider valid requests
for poatpmnements of Comission action, in his opinion 0il Exploration Co,
bad had smple time to prepare its case, and should not come to the Commis
glon at the last minute with an unsupported request for postponement,

Mr, Hortig reported that all rsquirements of the Commission had teen compliied
with by the Standard 0il Campany of Califcrniz in submitting its bid,

Upon & question by Mr, Schweb as to why & few weeks’ poatponement should be
of lmpertance, Mr, Watson pointed out thet a dreinage problex already exists,

In responss to a question by Mr, Dean as to how the bid factor of 1,251 sub-
mittsd by the Standard 0il Company of Califcrnie compared with bids usuelly
mbnitted, Mr, Hortig indicated that it was a comparable anll favorable bid
and the State?s interests are amply protected,

UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, A RESOLUTION WAS &DOPIED
AUTHORIZING THE EXECUTIVE OFFICER TO ISSUE AN OIL AND GAS LEASE 10 THE
STANDARD OIL GQMPANY OF CALIFORNIA IN ACCORDANCE WITH DIVISION 6 OF THE
FUBLIC RESOURCES CODE FOR THE 960-ACRE PARCEL OF TIDE AND SUBMERGED LANDS
IN THE MONTALVOC AREA, VERTURA COUNTY, AS DETAILED IN THE PUBLISHED NOTICE
OF INTENTION UNDER W, .0. 1033, THE ROYAI&‘Y RATE BID FACTOR IN SAID LEASE
TO BE 1,251 AS OFFERED BY THE STANDARD OIL COMPANY OF CALIFORNIA IN THE
BID FORM OF LEASE, SUBJECT TO THE APPROVAL BY THE DEPARTMENT OF INTERIR
TO THE ISSUANCE OFMISEA@ UNDER THE TERMS OF THE STYPULATION ENTERED
INTO BY THE ATTORNEY GENFRAL OF THE UNITED STATES AND THE ATTORNEY GENERAL
OF CALIFORNIA ON JULY 26, 1947, AS EXTENDED,

There being no further business to come before the Commission, the meeting
wes adjourned,




