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Ju. {BIDS FOR OIL l~ND GAS LEASE, 835 ACRES 01'~ TIDE AND SUBMERGED LANDS : HUNTINGTON 
BF..ACH - W,O. hoh, P.R.Ca 425) The following persons appeared in connection with 
this item and Item No. 35 follow;iiig: 

Charles R. Gilmore - no representation 
R. T. Patton -,Shell Oil Company 
M. ~i. Sheppard Jr., - Shell Oil Company 
J. H. Powell - Union Oil Company 
R. Rodda - Sacramento Bae 
H. F. Dmgberg - The Hancock Oil Co. of Calif. 
John \V. Hancock u u n n tt 

Lynn 0,.. Hassem n n " 11 n 
s. B. t~etsher - Signal Oil & Gas Company 
H. J. March - Sout}J.west :Exploration C.oin~ ... ..y 
William w. Clary - Signal &: Southwest 
Dr. E. K. Sopei" - Signal & Southwest 

Ths-Coll1Ui.S$ion was informed that on ~cember 21, 1949, {kl:nute Page l0h8, Iteu 20) 9 
the Comtll.3sicn· dei"erreq decision on the aYJard of a lease pursuant to bids ~$1itted 
tor 835 acres ot tide and ~ubmerged lands at Huntington Beach llllder 1V.o. ho4 
-pending re~eipt from the Attorney General of a .formal opinl.on· on the following 
questions: · 

· l. Does t!le Commission have adequate powers of eminent domain tor the, 
acqui~it~on .of necessary si.tes and rights of way? 

2. Could the· Commission obtain immediate possession of drill sites: 
~hrough condemnation? · 

:.. Whior .. bids received qualify under the Commission• s Notice .ot Intention 
~o lieceive Bids? 

l'he f'oriiial opinion of the office of the Attorney General (No .. 49/257) s\UilllW.l'ized 
in the order of the quest~ons detailecl above states: 

l. The State may not : acquire such drill sites un.less and until the State 1 $ 
o»n9rship of the leasehold lands is confirmed and established. 

?... The answer to the first question bs:ing j.,. the negative, the answcs.r to 
this question is likewise in the negat~ve. 

3. The bid o.t:fer of the Southwest E..tj>lorat ion Compan.y is the only 'bid· 
of£er legally quafii"ied as a proper bid !or consideration as the basis 
ior a~ard of an oil and gas lease. 

· Persons appearing in connection with this matter nere givsn an opportunity to 
be-heard. fhose so speaking were Messrs. R. T. Par,ton of' Sholl Oil Com~v and 

. Wm. Clary on behalf' of Signal. Oil and Gas Company and Southwest &."'Ploraticm · 
\.:ompany.. After due conside1'"ation of Opinion lio. 49/257 of the· Attorney ueneral. 

' . it was the consensus of the CoJ?llll.i.ssion that it 8hould be bo\md by the lagal ndvice 
t t!'u:irei."l given. 
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Ucon motion duly macle and unanimously carried, a resolution was adopted accepting 
the bid of tha Southwest Exploration Company of November 30, l9h9, having a bid 
factor of 1.10 for an oil and gas lease on 835 acres of tide and submerged lands 
at Huntington Eeach, designated as w.o. 404, P.R.C. 425, and authorizing the 
E.v.eclltive Officer to execute and issue the subject bid form ·of lease to the 
Southwest Exploration Company, subject to the filing of a performance bond in the 
amoW1 t of .t;25, 000. 

35 •. (BIDS FOR OIL AND GAS LEASE, 640 ACRES OF TIDE AND SUBMERGED LANDS -
HUii-rllIUTON BEACH - Vl.O. 405, P.R.c. 426) The Commission vtas informed that on 
rbcezbor 21, 1949 (Minute Page 1049-50, Item 21), the Conmission authorized 
del'el'ment of a decision on the award 0£ a lease pursuant to bids ·submitted for 
640 acres of tide and su}:>merged lands at Hlllltington Beach under W .O;. 405 pend
ing receipt fro:::n the Attorney Genaral of a formal opinion on the folldwing 
quest~ons: 

1. Does the Commission have adequate pmvers ot eminent domain for the 
acquisition of necessary s~tes and rights .of way? 

. 2. Could tr~e Commission obtain immediate possession of drill sites through 
condemnation? 

3. Vrllich bids received qualify mder the Commission's Notice of Intention 
to Receive Bids? 

The forma,l opinion of the office of the Attorney General (Mo. 49/257) .sumnarized. 
in the Order or the questions dE!taileq above states: 

l. The State may not acq'liire sw::h drill site$ unless and tintil ·too State•.s 
ownership.of the leasehold lands is. confirmed and e~tablished. 

2e Tl---; answer to the first question "bE)ing. in ·tha negative, the answer ctQ 

this qu,estion is lih"ewise in the negativ~. 

J. The bid offer of the Signal Oi'l and Gas Coin:pany is the only ·bi4 offer 
legally qualified as a pi'oper bid !or consideration as the basis for 
award of an oil a:nd gas lea$e. · 

Persons appearing in co1meption with this matter were given an opportunity to be 
heard. Those so speaking were Messrs • .a. T. Patton or Sheil 0~1 Company and 
Y:m. Clary on behalf of Signal Oil and gas Company and Southwest ·Explorati..on 
Company. After due consideration oi Opinion · No, 49/257 of the Attorney G.:meral:, 
it was the consensus of the Commission· that it should be bound by the legal advice 
therein given. ' · 

Upon motion duly made and unanimously carried, a resolution was·adqpted accepting 
the biq of the Signal Oil and Ga.s Company of November 301 19 49, r.av ing a bid 
factor of i.10, tor an oil and gas lease on 6hO acres or tide and submerged l.ands 
at Huntington Beach, dssig)'lated: as \Vc.Oo 405,, P.R.C. ·426, and authorizing the 
Exocutive Officer to execute and issue the subjeot 'bid form ot lease .to t.he Signal. 
Oil and Gas Co!llpany, subject to the filing of a perforll'~nce bond in the .amount of 
$25,000.00o . 
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