12, (REQUEST FOR LEFERMENT OF DRILLING REQUIREMENTS, HONOLULU=SIGNAL~HAGCO,
COAT, OTL POTNT - SANTA BARBARA COUNTY - P.R.C. 309) The Commission was :lnformsd
that on Noveuber 21, 1949, (Minute Page 1028 - Item 37) the Commission authorised
the dererment of drilling and operating requirements under 0il and Gas Lease
P.R.C. '309 for a peried of ninety days until Janvary 29, 1950, within which time
to persit the completion of an 8n8lysisof acdcumulzted geological information

and ¢ formulate plans for future exploration on the lsase. H'\nr:...u.«.o 011 Cornoras
tion, as the Operator under Lease P.R.C. 309 has requested zn additional defor-
ment of drilling and operating requirements until April 29, 1950, within which
time to formulate the plans for addifional exploration on the isase

.-t

Al .

Upon motion duly made and unanimousl y carried, a *esolu‘c:.on way adopted aut.hom«-
zing the Exseutive Officer to grant Honolulu-Sa.gnal—Macco, Jegsees ungdsr State

011 and Jas lease Ho. PuR.G. 309, a deferment of drilling and operating requiree
ments until April 29, 1950,

13. (EXTE:SION OF OIL AND GAS LEASE-NG. 90 {303-1921), HONOLULU OIL GCREORATION,
EINCGOD FIELD, SANTA BARBARA COUNTY - %.0. 583, P.R.Ce 122) The Commission was
infermed that the form of 0il and Gag lLeass Extension and Renswal for Gil and
Gas Lease No. 90, Honolulu Oil Corporation, Elvood Field, provides in Section 2
thereof that the oil royalty shall be caleulated upon the reasonable market price
of the oil at the well as determined by the State wmless such oil ig sold pur-
susnt o a sales contract aporoved by the State. Section 15 requ:x.res ‘%;ha% the
iessee shall file with the Stats, true and correct copies of all sales contracts
for the distribuiion of oil, gas, nat.ural gasoline and other substances produced
under the lease, The Honoluln 0Qil Corporetmn, as lessee under the Extension
and Renewal of Oil and Gas Iease §0 {P.R.C. 422) hzs reguested the approval of
the continuation of the lessee's present crude oil sales program whereundsr crude
01l produced on the lease is being sold under contract to the Standard 0i1°
Compeny of California at the Standard Gi1 Company of Galifornis posted market
vrice for oil £.o0,0. chip, Elwood, Czlifornia, less 5 eents per barrel handiing
chargz-, , paid to the Bankline 0il Company, the operators of the Marine Shipping
Terminzl at Elwood, Such price schedules have been used in the standard accounting
practice for all State royalty oil on State leases at Elwood.

Unon mobion fuly made and unanimously carried, a resolution was adopted authorie
zing the Executive Officer to inform the Honolulu Oil Corporaticn, lesses under
extension and renewal of 0il and Gas Iecase No. 90 (P.R.C. 422) that pursusnt to
Section 2 of said extension and rénewal and until furiher notice from the State )
Iznds Commission all royalby shall be calenlated upon the reasonable market price
- for the oil at the well which shall be the price wosted by the Standard 0il
Compapy for oil of 1ike quality and gravity, f,0.b. ship, Elwcod, California,
less five cents per harrel for handling and shipping charges.

1. {(EXTENSTON OF OIL AND GAS LEASE 90 (303-1921) HONOLULU OIL CORPORATICH,
ELWOCD OXL FIEBLD, SANTA RARBARA COUNTY - W.0. 533, P.R.C. 422) The Commission
wes informed that on. November 21, 19L9, the Commission authorized the Executvivae
Officér to execute and issue to the Honolulu 0il Corporation, a ten year exten~—

sion of State 0il and Gas Lease 90, Elwood 0il Field, Santa Barbara County,
(Minvte Page 1Q16-30L7, Item 7). Concurrent with the exscuticn of the leara
form as authorized, the leasee has propesed for the first time certain medificae
tions of the lease, The staff agree that the majority of the proposed changas
are z2sonatle, . .




