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8. (Tide and Submerged Land Occupancy Permit - Application «

United States Maritime Commission - Suisun Bay, Mo. P.R.C. 252) Upon
motion duly made and unanimonsly carried, a resolution was adoptsd con~
firming the conditional permission heretofore grantad to the United States
Yeritime Commission for occupancy of certein tide and submerged lands in
Suisun Bay, and authorizing the issuance of a renswable permit for the
construction and maintenznce of a pile supported walkway for en initial
term of fiwe ysars but in sny event the term to run co-extensively with
the maintenance of the Reserve Fleet at Anchorage 28, Suisun Bay. Seid
permit i3 to bo issued to this public body at no cost,

9. ({Application for Pips Line Right of %y Across Sacramento River-in
Contre. Costa and Solano Counties - Pacific Public Service Company =

Ho. P.E.C. 240) Messrs, Schrosder, Selfridgs, Csporelli ard Fisher,
representing tha Standard 01l Company of California, and ¥r. Horton,
ropressnting Pecifie Public Service Company, appeared before the Commission
to present the initinl terms and conditions under which Standard 01l Company
of California was wiiling tc eater into 2 compensatory royalty agreement
with the Stats of California for compansation to the State for such gas

as may be dreined from the State lands in the Xirby Hills Gas Field, the
agraenent boings

1. Stsndard 0il Company of Celifornin to pay to ths Stabe
of Celdifornia for gas drained from the State lands in the
Kirby Hills Gas Field a royalty renging from o minimum of
16 2/3 por cont to o maximm of 33 /3 per cent, with the
intermediate rates to be Jetermined at ope per cent of the
aveorage éally production, expressed in mef. of the mells
which my produce the subject zase

Z2e Stopdard 0il Company te furnish to the Stute enginssring
determinations as to the portion of the praducibls fleld

and the total producidle gas which underlies State lands, and

in the svent of a disagreoment with ths State wpon such findings,
to agres to the evaluation by an indepandent expert to be
selectsd as mubtually satisfactory to both the Standard 0il
Company and the State,

After a full discussion during which the Commission countered Standard's
offer of a maximum royalty of 33 1/3 per cent with n propesal that the
compensatory agrecment should previde for a moximum royalty of 40 per cent,
and after advico by Standard thalt this proposal wms not acceptabls to thaenm,
the Commdasion, thereupon, upon metion duly made end unanimously carried,
adcpted & resolubion providing that if the Standard Oil Company would
increase wnder Item 1 above, the maximum royalty to 87 per cent, the
Acting Executive Officer was authorizsd to issue a right of way easement
agreement to the Pacif'ic Public Service Company for a torm of fiftoen years
for sm arsa of tide snd submerged londs 100 feet wido and 4300 feet long
acrogs the Sacramento River from Contra Costa County mnoar Port Chicago

%o Solano County adjacent to Chipps Island, The annual rental for said
easoment to be $126,00 in accordance with the uniform remtal policy of

the Commission, and the issuance of the easement to be subjsct to the
£iling of a $5,000. corporate surety bond by Pacific Public Servics Company
to guarantes performance and the removal of any sirustures at the bor~
minntion of the ensement.




