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K meebing of the State Lands Commission was held in Room 306 State Cap-
itol, Sacramento, May 28, 1942, at 1D o'clock A. M.

Present were George Killion, Chairman
Harry B, Riley, Member

Absent was Ellis E. Patbtérson, Member

Minutes of the meebting of the Commission held in Los Angeles om April 30,
1942, were, upon motion of Mr. Riley, seconded by Mr. Killion, unanimous-
y approveé and confirmed as submitted. : , L ‘
The Commission was informed that an investization of conditions at Font-
ington Beach has developed the following information:

~{a) 01l line connactions on the propertiss of the "Humphreys" 1 and
*MoGarthy® 1 wells were 30 arranged that oil eould he diverted inte stor-
age sumps ab the wells without btampering with any Dtate seals on other
‘portions of the I3ines. Such civersions never reached ths hormal stérage
tanks whére production meagurements were mads.

{b)] Tank truck shiptents froil the storsge sump of well "Humphrsys™ 1
- which were not accounted for to the State were witnessed and recorded
by investigators of Herley-Kelly, owners of the two walls in gquestion.

{c) Memoranda of oi} shipments of 223,01 barrels in March 192 and pay—
ments of $88.78 weve found in the office of the Boe Tunstall Company
{operators of the bank truck observed hauling the preceding shipments)
showing receipt of oil and payment therefor for the dates on which the
truck shipments were witnessed. These memoranda were headed "Scotiy?,
pres;ma;blgl“Scoi;by." Hadson, employed by Herleg-Kelley as field operator

. of the wellge = - - : R R ' —

The original memoranda disappearsd from the files of the Boe Tunstall
Company z2fter copies had been made. These copies are in the possession
. of the Commission. _ oL .

{d} Hun tickets were found in the office of the Boe Tunstall Company
showing receipt of vil frow and payment therefor to R. @i Hudson (the
aferementioned "Seotty" Hudson} Ffor the periwed May 1940 through Augnst
1941 in the amounts of 6173.44 barrels of oil scld for $52,488.01. These
reQGrdas &re now in the posSsession of the Cdmmission. ‘

(e} Interrogation of K. 8. Hudson, the seller of the oil, Frank Arter-
berry, the truckdriver who hauvled some of the oil and Boe Tunstall who
purchased the ©il; hag resultsd in three different statemeants which
sre widely divergent in Iimportant particulars,

(£} R. C. Hudson has admitbted the sales of o0il to Boe Tunstall during

1950 and 1541 but claims te have purchased the oil in obher fields as

sgent for Tunstall; & procedure denied emphatically by Tunstall. ¥o

other explanation has been given by Hudson and he has rstained counsel
since the firsh inberyrogation.
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{g) F. Arterberry has admitted hauling oil from the wells in question
but has admitted only smaller amounte.

{h} The records of the Bee Tunstall Company and the statements of Bee Tun-
stall show that his purchases involved numerous transactions where oil wag
purchased from individuals without any questioun as to the ownership of the
oil. ile Tunstall admits all of the 1940 and 1941 purchaseg of oil fraom
Hudson, the source is attributed to two obther wells (not under State ease-
ments; in Huntington Beach. However, the records of the Diwision of il

and Gas and those of the 0il Administrator show that during the applicable
period one of the purported source wells was inoperative while the other

one was incapable of producing the quantities of oil actually transported.

After careful consideration of tbz foregoing evidence, the Commission,
upon motion duly made and carried, resoived that the matier should be re-
ferred to the Attorney General with the recommendation that such actions
{both divil and criminal) as wmay bs necessary to protect the State and
public interests be instituted. . o -

In regard to the properties hereinafter described, the Cpmwmiamsion, upon
motion duly made and carried, adopted the following resolutions: -

(&) Resolved that, inasmuch as the Division of Highways is paying from
five to ten cents per tdn for sand and gravel in Lassen County, the bids
of Bressi. and Bevanda Constructors, Inc., and A. Teichert & Son, Inc.,
of one ceént per net tor for gravel and sand extrachted from the property
deseribed as the N3 of SWk and Si of SWL of Section 16, T. 27 W., R.

17 E., M.D, I, and NEi of IWk and MWW of ME: of Sectiom 27, T. 26 N.,

- R 16 E.y M. Do Ve, Lassen Gounty, be rejucted. TR

S -

(v} Resolved furtheér that the application of the Division of Highways

made March 25, 1942, under ChapBer 386, Statutes of 1933, be graubed,

and that the following described lands be conveyed %o that department, -

- subject to the reservabion of 3ll minerals, iu condideration of payment
“of $6.00 per acre: , ' - ,

Fraction Section - Township Rangs ‘ ~ EBase

NWi of Sf of SEE . Z2 26N. 16 E.  M.D.B. &N
. Swk of SWE oof SEX S 0 L e ' n .

SE; of SWh of 38F ¢ o o »

Nu: of SWi of Wi 26 " n n

SWE of Sl of Wi " no ® | ,

SLE%; of SWh of NgE - s e T : B

Wi of NWE of SWi 1§ " Y n

NE‘&%’ of I\m}; of SW% ” k24 i1 )

Sik of NWL of SWg " t 2 "

RE; of VS?& of SW:- i L] 1 "

SWiof NE: of S a n % : 1t

SEE of sWk w r " a

nik 27 26 H., 16 E. 7 -n

Re -
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Fraction Section fownship Range Base

NEi of KEX of N} 35 26 N, 16 E. M. D, B, & M.
Sp,} of NEX of MyE 1 n 1 ]
of W% of NE n " n "
swi of Wk of HEE u i nf ' n
5E: of Wy of NE*’E 1 i " #
. I“.»Z of sm; of NE:x n 1 . n rg
NE% of 3W: of REL " " i i
"SE:{, of Si’;l' of NE%; ' n ; n 1 n
A SW of SER of Nix 7 " " , "
NE of qpl of NEE o ow .- ﬁ B
NE¢ of WWi of SE n " n n
. NEL: of SEL 1 1 oon #t
i NE* of SEL of 3E% # o " I oon
| Qwé of W of swk 36 26 K. e on
% aof \.d-» n.o.- - " o : n

{c) Resolved fnrther that Sect.;.on 15, T, 28 M., R. 17 E.y and the NWE of
. Seetion 27 T 26 H.; R. 16 B, .4, b. B, & M., centaining 800 acres, be

ex*'han,,ed

Fme:b:mn : | -Section Township R_'a%' s 'Base

N} of NE: M 26N. 16 E. - M. D B.&H.
St of HEE L o n T

NEE Of Sus | oo w ’ oo g

B} of 53 , 23 . Com "

S%‘t}; of S‘Iz;‘ . , - 3 1 1Y B N

W ‘ 7 o - 1 s

Nz of KE: " n n "

wh % - oErw. v om0

belang:mg 4o the Department of the Im;e*'ior, in aecordanee with the app-
lication of the War L\epartment datwd lay 2, 1942,

{d) Reaolvwé forther that sasements in f‘avar of she Wer er:par'tment pro—n
viding for the excluq ive and unrnstric ted use of Section 16,T2% W.,

R. 17 E., and the IH of Sectidn 27, T. 26 N., R, 16 E., M. "Dy B & My
be executed pending the completion of the exchange abo\,fe rwted.

“{e) Q&oclved further that due to the transfer of the property to the

Federal Goverwwent, Grazinzg Lease No. 754 covering Section 16, T. 28 ¥.,
R. 17 £., e Do B. & M, be cancelledn
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{f) Resolved further that, due to the conveyance of such lands to the
Division of Highways, the following be withdrawm from Grazing Lease

I‘IO‘: 7214-:
Fraction Section Township Range Rase
W of SWE of SE: . 22 2€ T, 16 E. M.D.B. & H,
St of SWi of SE 1 i tr by
SEL of SWE of SE: 1 " n ®
NE of SWE of NWi 25 " 1w "
Swk of Sk of MW 0 | u n "
SEy of SWh of NI 1 ‘ " : n n
KW of NEL of D9 o - W 1 S n
WE: of I‘S’-!-}; of S n I 4 " "
3B of WE of SWg i oo w ; v
. WEL of SW% of S ¢ : . " . "
- 8Wk of &L of SW e uwoo o o "
3 SEf of Sw2 - o w . 1
' NE}. of NEZ of Mg 35 i | . Cw
St of NEL of MG w it % .o
W of MWy of NEL " Con I "
SW: of Wit of “NEL " " H "
SE} of Mz of NEL " 1 n o T
N’-J of 3;:;%’-{7 of NEE i no - 1 ) o
e < 'NEL of SW: of NE: " - 1 " e W -
BE® - 5E: of SWi-oof W& 0 M ) L ' r - o on
B . - SWi of SEX of ﬁEi R - " ' 1 "
s ML of SBY of NB o B " "
T_.% of M¥r of SEL. " - : i o
CHEL of SE:“(. o L ) R ) . k4] . o "
- NE; of SEE of SE} . ¢ - on R N o, r
3WE of WL of SW: . 3 1* ’ i oon
o 14 i )4 i . ]

S#i, of Si

Upon motion of Mr. Riley, seconded by Mr. Killien, a regolution was unane -
- imously adopted authgrizlng~t§$ execution of an amendment to the compensa-

tory agresment dated April 307 Between the State and the Facific Lighting

Corporation, relating to the éoleta- Gas Field in Santa Barbara County,
which amendment provides for payment to the State of storage charges in

the sum of ©3&.31,

The Commigsion, after being informed that Pacific Lighting Corperation
had deposited as collateral security to its bond {filed in connection
with the compersatory agreement dated April 3Q, ICL2,} Wetropolitan
Vater District of Southéern California Colorade River Waterworks 3%
Refunding Bonds Nos,. R 179017 te R 179026, inclusive, Iaving a par
walue of $10,000,00, adopted & resolution authorizing the scceptance
of such bond and coilateral provided a written opinion was received
from the Attorney General %o the effect that there is no statutory
prohihition against sueh action,

S e
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Upon motion of ir. Riley, seconded by Mr. Killion, a resclution was
adopted approving the allotment to Statets land under Agreement for
Easement No. 415, Rio Vista, as follows:

19th revision - 10.984%
said approval being subject to a check of the acreage.

Upon motion duly made and carried, a resolution was adopted approving

amendments to crude 0il purchase contracts:relating to State 0il and Gas
Leases Nos. 91 (G. J. Hahoney) and 98 {Wm. L. Appleford}, subject te the
condition that royalties due the State shall be computed upon the basis

of pogted prices f.0.b. ship at Eiwood.

A resolution was adopﬁe& authorizing the execution of a —c'ontraét with
Frank Bonazzola for the demglition of a pier on the tidelands covered
by cazcelled State 01l and Gas Lease No. 170 at Capi®an, at no neb cost

tio the State. o 7 , .
Upon motion duly made and g:ar:‘eied-, the following resolution was adc‘:;teés

RESOLVED That the State Lands Commission, acting pursuant to the authoriby
conferred upon i% by Division 6 of the Fublic Resocurces Code, and finding

it necessary and apprropriate in the public interest and for the execution

of the functions vested in It by law, does hersby amend Regulatien C of

- the Rules and Hegulations by deleting therefrom the followings - :

BRULE 530, DILIGENCE OF OGPERATION.

Production oparations of all wells shall be continuous and at full vap-
acity while 6il, pas and other petroleum produchs can be obtained in pay-
“ing auantities unless written permission is given by the CGonmission for
the modification of . the rate of prodvction or the suspersion of operations.
Production operations shall influde necessary repairs.” ‘

and adopting in lieu thereof, ths fc:s—llbwing rule:

"RULE 530. DILIGENCE OF GPERATION. E

‘Tnless writiten authorization is otherwise granbed by the fommission; all
wells, while capable of producing oil, gas or eother petroleum products
in gormereial guantities, shall be operated continuously st the maximum
efficient rate of recovery as debermined b recognised enginsering stand-
ards andfor in accordance with field production schedules acceptable to
the CSommission.® .

Representatives of the Bank of Ameriea . T, & S. A, zppedred befors
" the Commission in connectioh with a proposed lease to the Bank of )
"Granger's Wharf? located on ¢artain tide and submerged lands at Port
Costa, Contra Cogta County. After discussion, wpon mobion duly made
and carried, th: Commission adopted a resolution authorizing the oxe-
cution of an agreement providing for the payment of a minimum ~
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rental of $400.00 per year plus 25% of the net proceeds derived from

the operation of the properties provided an opinion was obtained from
the Attorney General to the effect that the Commission has the authority
to enter into such an agreemant.

Upon motion of Mr. Riley, seconded by ¥r. Killion, resolutions were
adopted approving issuance of ark site leases at Corte Madera as follows:

Harry Winter

Lillian R. Mosher

Fred E, Moore

Mrs. Sam M. Hawking
lipon motion dudy made and carried, the Commissien adopted a2 resolubtion
aubhorizing the execution of a 15 year lsase to the Pacific Telephone
apd Telegraph Company covering % acre of lieu land in Seebionm 33, T,
27 W., B, 16 E., M, D. B, & M., {(Honey Lake area - Lassen Countyj, for
the purpose of construchtine a repeater shation thereen. The considsra-~
tion for such lease ta‘be‘§50¢00 and to provide for the right of renowal
for an additional 1§ year pericd. : :

Upon motion duly made and carried, a resolution was adopted approving the
issvance of a three year easement t¢ the  Southern California Telephone

Company covering 7% acres in the SWE: of SWE of NEE of MW% and the Wi of -

- NW% of 5BL of MWL of Section 36, T: 5 S., R, 14 E,, S, B, B. & M., in
- Riverside County, for the purpose of constructing a temporsry building
to vrovide telephone service at the army camp in the Shawer Summit Des-
ert Center. and Iron Mountain districts, for the consideration of 50,00,

Upon heing informed that the Atbtorney General's opinion Ne. N34165 héld
+that Fish Ganyon leases must be cancelled if rentals are not pzid within
fifteen days after due date, a resolution was adegted confirming the
cancellation of the following leasess ,

Lease Ho. - Legsees
629 Pasaderna Fresbyterian Church
636 James C. Cwen
610 Norman ¥W. fiardner
64,3 George H. Barron =
Gl kugust Bohn
o5 - W. ¢, Roach
657 Roy H. Robertson

In view of the opinion weferred te, a resolution was also adopted re-
scinding the action of the Commission on January 29, 1942, relating to
the rental paid by Robert M, Sherwocd, and authorizing the cancellation
of Lease No. 693 as’ of December 8, 1942.(J34/ ",

6.




Upon motion duly made and carried, resolutions were adopted authorizing
the cancellation for non~performance under the following mineral leases:

Leagse Ho. Lessee

396 T, A. HcCall
. 397 : . George Bellis
339 E. ¥, Dunn

Upon motbion duly wade and carried; a resolntion was adopted authorizing
the execution of Grazing Lease fio. 101k %o George A, Clough, % Tebin & |
‘I‘c:‘m.ni Hibernia Ba},fg: Bu:tldm , “an Francisco, covering the "T& of Nﬂ%, Wi
of E);Iq,; S¥t of NEE, E‘;s of NE S‘»‘%, of Sectlon 3.6- T. 33 H.s Ba 12 Boy 211
of Section 16, T. 33 V., R, 1k E. NE} of mm s % Nk, vl NER, MR of
'abf(:, Sg%: of SEi By of Seetion 36, T. 34 N., R. 11 m‘.‘ M’I% W of SWL,
NEL, NEX of Sl of Section 16, T. 34 N., R. 12 E. N of NEz;, NEE of
S’F‘%, St of Su;, of Sec’cmn 36, "t 3k B, R. 12 By all of Section 36, T.

e Ha, H.. 13 B 1. D. ., contaln::;.ng §120 acres in Lassen ummty, :E‘or

" five ysars ab ten cents per acre per year.

- The Commission lssued instructions that a Model Tah Tele-S‘teremmcrpe,

Serizl No. 143, be purchased from Fairchilds Aerial Sarvey Inec., for the

. sum of $95,00 and adopted a resolubion to the effect that such sum should
be included in a deficiency appropriation. -

_ The purchase estimate issued to cover the purchase of -one Da&gp p;«cskur
trick for uwse in the Huntington Beach Field at an approximate cost of .
7 §700,00 was, upon motion duly made znd carried, comfirmed. :

In cannec*c jon with the prapcsed development in the gastward ’xxupnsz.on
of the Humtington Beaéh tideland poold, the Comnission issued instruc~

- tions to the Executive Officer to procead to Washirgton, D. 0. for the

purpose of filing the nemessa appllcatmns to o‘otam parmms:ton ‘from
the Petroleum Coordinator for Nabiomal Dexense %o drill a wéll in that-
area. The Commission sppropriated the sum of §350,00 to cower the ex-
benses of such trip, and, upon mobion duly made and carried, sdopted 2
resommon 4o the’ effpct tha% such sum should be ineluded :m a deflcw-
sney appropriation.

Ups:m motion duly made and carried, the following resclution was adophed:

RESOLVED That the salary of F, J. Hertig, Supervising Petrc:lpum Production
Ingpector is increased to $290.00 per month effective as of uuﬂe 1, 10423
an

Tbaf a new classification for the poclmon of Intarmedaate Stenographer-
Merk, with a salary range of $110,00 %o $150.00 per month, is hereby
established, and that the necessary and proper steps be taken throvgh
the Persounel Board to arrange for a promotional examination  for

June Fleming, Junier Typist-Clerk, effective as cri‘ June 1, 1042,

T




Upon wotion of Mr. Riley, seconded by lMr. Killion, it was resolved that,
subject to effecting proper arrangements with the Department of Tinance,
all accounting incident to the operations of the State Lands Cowslission
should be dene in Los Angeles.

On motvion duly made and carried, it was resolved that, due to the lack of
transportation facilities from the Elwood Field and the hazards involved
in storing large quantities of oil under present war conditions, the
following lessees should be billed for oil in storage:

Legse No. Operator

88 Barnsdall 0il Company

89 Bankline n

920 Honolulu Uil Corporation
9l Signal 0il & Gas Gompany

- 92 Pacific Western 0il Company

93 ] ki1 tr i ’

98 Signal 0il & Gas Compeny

A Ietter was read from the State Controller in which he stated that the
sum of $65,000.00 should be transferred from the State Lands &ct Fund
to the General Fund and State Park Maintenance and Aequisition Fund in
percents of 30 and 70, respectively.

Upon motion of Mr. Riley, seconded by ¥Mr. Killion, and unanimously carr=
jed, a resclution was adopted directing the transfer from the State lLands
Act Fund in accordance with the suggéstion of the State Controller.

4 resolution was adopted authorizing the execution of a comtract with a
finanecial rating firm for reports on the defendants in the case of People
vs, Bestmi Petroleum Corporation, et al., the cost of which will be
approximately $2.00 per person.

The Commission was informed that T. Mart Began, the succesgful bidder for
a mineral lease, hac not filed a bond within the reguired 15 days after
notification, and that Mr. Regan had requested an extension. Upon motion
duly made and carried, a resolution was adopted extending the time for
filing of the bond to June 7, 1942, :

Upon motion duly made and carried, a resolution was adopted approving
the execution of Fish Canyon leases as follows:

Name Lot No. Date of Commencement Renﬁa}
N. W. Gardner, et al, 16 Japuary 1, 1942 %30;00 per month
g, 0. Gompton l",? 1t 1] 1w w 1t "

Gea: H. Barrow 20 1 now n " u
Robert M. Sherwood kel Becember 3, 1941 B r - on
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Upon motion duly wade and carried, a resolution was adopted aunthorizing
the irclusion in a deficiency appropriation of the following items:

1 - $9,000,00 covering services of a mineralogist and assistant
for period April k, 1942, to June 30, 1943;

2 - $50,000,00 to cover purchase of equipment for installation of
land index in the Sadramentc office;

3 ~ $9,000.00 plus $2.50 for each description furnlshed for install-
atlon of land index in the Sacramento office.

Upon motion duly made and carried, a resolution was adopted approv:mo the
eyecublon of a 1e ase covering the premmses used as an Ofxlce and laboratory
at Huntington Beach for the period of one year from April 1, 1942, for the
sum of $20.00 per month, wxfh a prGV1 ton for cancellaxlon upon a thmrt»
day notice. ~

The Commission, wpon motion uuTV made and carrled approved the map pre-~
pared in ¢commection with the survey of Corte Madera Oreek Marin County,
apd 1nstructed that it be offlc¢a11y filed.. v =

A memorandum from lr, 4. B. 801ce111 Chairman of the’Veterans' Welfare
Board, relative to the Commission charglng war veterans only & nominal
rental for ark sites at Corte Madera Creek was considered, The Commis-
gioners present expressed the view that under the law and the rules and
regulations, no exception ‘conld be made to war veterans and a resolvtion
to that effect was adopted.

Senator De lLap appeared befora the Commission relative to the yurchaso :
of a small piece of land loceted Between Swamp and Overflowed lend Sur-
. vey:Fo, 150 and Tideland Survay No. 8. Action on the mabber was defrrred
perding the filing of a written application and tha conclusion of ar in-
vestigation to determine whether the property was of the kind and char-
acter which would permit its sale by the Ccmmission.

There being no further business to come before the Commiasion, the neet-

ing was adjourned.
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4 meeting of the State Lands Commission was held in Room 302 State
Bnilding, Los Angeles, June 4, 1942, at 11 o'clock A. M,

Present were
George Killion, Chairman
Ellis E. Fatterson, Member

Absent was
Narry B. Riley

Mr., Links appeared befnre the Commission and explained that the accoun-
tants of the Department of Finance had made a careful study of the pro-
prosed installation of squipment and records in the Sacramento office of
the State Lands Commission and had recommended that the Remington Rand
system be installed. He further stated that this company was the only
one which could furnish the necessary equipment at this time. Upon
motion of Mr. Patterson, seconded by Mr, Killion, the following resolu-
tion was adopted:

S W ———— o

Resolved that the State Lands Gommission should, subject to the approval
of Mr. Riley, enter into a contract with Remington Rand, Inc., covering
the installation of a lands index system. V

There being no further business to come before the Commission, the meet-
ing was adjourned.

Subsequent to the mesting, Mr. Riley verbally confirmed the action taken,




