A meeting of the State lands Cammission was held in the office
of the Department of Finance, State Ga;ﬁ,tel, Sacramento, at 3:30 a.m.,
March 9, 1939.

7 Present were:

Fhil S, Gibsan, szmn
Ellis E. Patterz on, Member
Harry B, R;loy, Megber

The Exetutive Officer advised the Coxmission that Walter J,
Iittle and €, J. Foulds, upon behalf of the Sontharn Pacific Coapany, and
Frank S. Roberts; upon. ‘behalf of the Hogan Iumbar Compeny, were na:.ting cut-
side and desired to. appear before the Commission to present evidence in e
support of applications ¢f these corporations for grant of easepamt from o
the State of certam tide and submerged lands fronting their respective .
properties in the -Oakland Estuary, City .of Chkland, County of Alameda. BN
These gentlemen appaared ‘before the Commidsion upon behalf of their respec~ N
tive dpplications., After discussion, Mr. Pattergon moved and Mr. Riley
secondsd, and uianimously carried; that no action be taken at this time
_upon the applications and that the matters be contimied for conaiﬁeration
at a fnimro neating.

-

‘The Executive Qf.’fieer a.dﬁaed the. Commission that Stanluy Peddér
dsaired 10.appear before the Commission to irge the Commission: o Tequest
the Attorney General to seek an injunctxon a.gamt che ‘City of los: Angeles
- o prevent future flooding of Owens Take. &t which place the Natural Soda
‘Products. Gonxpna; & corporation repreaentad by M. Pedder, held leases
from the State, M. Pedder appearsd, and after discussion, decided to
take no- action upon the proposal, and upon-motion of . iattersan, ‘Sec~

- onded by e, Riley and unanimously x,arried, ¥r. Gibson was requested to
take ap-the matter ¥ith the Attorney General in.an effort to: daterming
'nhether -or riot the rights -of the State and its lesseaa nlght ‘be: protactea
nthmt the pacessity of institution of an action in court.

The E&ecutiva -Cfficer ;resanted ’ca the. Ccmﬁ.sszon appiication
oi‘ Kirk B, Boone, léssée under State 01k and Gas lease No, 81 at. ‘Rincon,
for an extension of the time for ons year after Jamary 1, 1939; within
#hich t0 commance drﬂ}ing requirements of the lease. The Commission was
- advised by Mr. Atherton that no drilling had taken place upon the lsase
and that it hed besn granted by the State under 4 umit plan of operation
authorigzed by the Legislature. The only advantageé to extending the time
within whch o commence drilling operations would be to enable Mr. Boone -
to ‘se¥l the lease at. 2 profit should oil be discovered upon adjeining
State Oil1 and Ges Lease No, 82, or, as an.alternative, ¥r, Boone could
perhape raise the capital and procesd with the drilling hiwself, After
conzideration of the application, amd in viaw of the low royality rate set
forth in the leage, motion was made by M. Gibson, seconded by Mr. Riley,
and unanimously adopted; that the apphcatim be denied, and the action
heretofore taken by the Executive Officer giv'ng nobice of cancsllation
of said lease be confirmed and. approved.
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The application of Stamex Cil and Gas Company of Bsvurly Hills
was presented to the Commissione In this application, the applicant seeks
apprcval by the Commission of a so-called working agreement with the
lessee of State 0il and Cas Isase No. 16 at Summerland, California. The
plan sst forth in the ag'eemsnt contexplates dr::.llmg ca either the vplands
or the tidelands,.

Upon motion of kr. beson, seconded by Mr, Rilsy, and unazimously
carried, the Commission refused to gn’a its spproval to said working agrea-
ment,

, A raport mos mads by the Kxecutlve Officer of negot:xations xith
Standard Oil Company of California to obtain a éompensatory agreement,
whereby the State of California would receive royaliy -on account of gag
being extracted by this caspany at McDonald Island; 8an Joaquin: County,
'S'..aliforma. It was- explained that StandardOil Ccapamr i3 _agresable to an

" gmmat ‘whereby it would dccepd: the Statets findings Trespacting the
anount. of Jand contadred in beds of rivam and glonghs within: the. 1imits of
tne £i41d which is about 8,28% of the field, and pay the St.ate ‘the game
royalty of 123%, the same. as that being peid to the company's lessees in
the £isld upon a ‘market price of 7 cents per thousand: cubic teet. S The
Executive Officer: Iresen‘bed fhgures from the bocks of the Standard 04

Compeny which showed: of the 8 wells drilled in the £i61d, 7 produced daring

the. noni}h of January 3?,121,000 cubic faeb of gaa. It was mquazteti by

; ﬁ.th ‘the: Staniard 011 compaziy"oéx the. basia }mrain'befone sat forths It s
the opdnion of Mr, (ibson that Ho- a,ction shéuld be- taken -and the uﬁter
should be passad: for tha present. )

- ‘The Commission uas advised by ﬁe Exacutive: Offmer of negotiatim:

e "tith Amerada Petrolemm Gerporatien tao- o‘n’(;a:ln ‘& cmpansatory agramnt with
. that corporatim, Standard 041 Compény of ‘G.lifornia; the Taxas Conmpany, .

o » ths Saperiar 05.'.1. Gmpany, ’oo mpemta the aua'te on account of drainage 'oi‘

nnnnn

ant s}.eughs and ‘ivers near Rio V:‘x’.sta, f}ahfcrma. Tha Executive Of‘ficer :
rectmménidad that ta ba authordzed to-continus the: negotiationa ‘in-an attempt

to obtain consent 0f he -opsrators:ii the Iiald 16 the.payment of & .royalty
. of 1234 upon the prop.rtionite wiount of gas being drainsd by the. .operators,
- -guch agraemsnt; howavei, +o contain & clause ‘empowaring the- Amerads and

" other -carporations on the one hand and the State ¢n the other, to cancel
upon reagonable notice. Usnca mobtion of Mr, Gdbson, seconded by Mr, Riley,
and unanimously carried, the Exacative (fficer was authorized to continue
Hegotiations with the compeniay sbove nawed in order to obtain an agraement
such as hereinbefore mentioned and to nrasent such agreement if obtainad at‘
the next meeting for considerative of the Gommssmne

AL this e K. '&i.bsm exenseti himssli‘ from the meeting and did
not. participate iz further proceadings for this day. -

The application of the Southwest Exploration Gonpany, grantes.
undar Agreement for Basement No.. 392, Bunhngton Beach, for temporary sus-—
pension of raquirements te drill offset well to Standard 0il Gompamr Wall
No, 31 waw prssented to the Commisaion, .




Upon motion of Mr. FPaitsrzon, seconded by ¥r. Riley, and unanimously car-
ried, the Executive Officer was authorized to approve an zgreement in
accordancs with the application of the Soutlmeat Exploration Campany.

The action of the Executive Officer in approving application of
The Termo Company, grantee undsr Agreement for Easement Yo, 272, Hunting-
ton Beach, to block off the lower portion of the well and- a*btempt pro-

duction from the xpper sand, upon motion of Mr, Fatterson, seconded by Mr. 7

Riley, and unanmcmsly carried, was eoaﬂ:?mm and. approvad.

Mr, Atherton advised the Coumission that app::o:dmatoly 12 wellsg
deseribed in Agreement for Easersnts at ﬁuntmgtcn Beach were not froduc-
ifigand recommengsd thet the Bxscubive Offiter be instructed to give
notics to these companied of termination :0f the raspective agreements.
unlz3s they restored productwon within the time ;n’ov:ded fGI‘ urder the
defau}:b ciause conta:.ned in said ag;reements.

- On no’oion ot ltr. Patterson, saeonded by 7 Riley, awna uBani-:
mmxsly ‘carried, the Executive Offiger was: inat:ncted - ke the sieps: z,md
perrom the acta resommendsd by l(r. Atherton.

The lessee of Sta.’oa 03.1 and (hs Iaase 5.5y XH-2t. Summerland rem
- quested to ‘be- excused from acemmt‘ing zor AGD; barrels of low gravity oil-
which wag umtoidubly 1031: by the lessee daring a storw ab Summrlanﬂ and.
along "the coasbe :

Upon motion of Mr, Pat’r.erson, secendad vy ir. ﬁilay, ang unani--;.

;wmcasly -carriad, the- Executive Officer wes Juthorized ¥¢ advise the legsse - - .
© “that undei such conditions, w.tbe 1es3ee 18 not: reau.:.red o pay for oil

unavoidably 1ost and: theréfore has no h&bih‘.y to ths State onh aceount 6f
_ the Statels. roya}.ty. ' , -

M, Riley moved that 'moiuﬁsgm*tiés:mt- %\s_xéiié%‘s po
)  Pursuant to nobics of mmtlon of t&-s Stat& Tands Commicsion to -
enter inte agraamants For tha axhractzon of chalk frm \,e“tain lands of
" the ‘State described as foilows: -

E% of the SE} of Section 36, 1. 27 Ney. R Lt Boy
5uB:Msy

and W& of SE: of Sec*bion 36, T. 27 x., R. bt B,
8.B.M,,

gitaate in J.mro County, California, published in accordance with law, ona

bid was received from George Bellis for the E} of SEL of Section 36, T. 27 N.,
Rs 5L E,, S.B.M,.; and one bid was received from T, A MeCall far the W% of ‘SB:
of Section 36, T, 27 N.; R. h E., 8.B.¥,, which bids wers opened a% a neating
It appears that

of the State lands Commission held in los Angsles on Fahauary 10,




the respective bidders have the qualifications set, farth in the "Siate
Lands Act of 1938% and have met all of the requirements of the "State

Lands Act of 1938" and said notice of this Commission, and that Ceorge
Bellis is the highest qualifisd bidder for the E3 of SE2 of Section 36,
T. 27 Noy Eo 4 Eyy 8.BoMo, and that T. 4, McCall is the highest» quali-
fied bidder foi the HQ— of 88% of Section 36, T. 27 N,, R. l; E., S.B.X:

NO¥ THEREF(RE BE IT RESOLVEB That the bid of Gaorge Bellis for
the E4 of SE% of Section 36, T. 27 Nuy Ra i E,,, S.B.M,, and the bid of
To Ao McCall for the W3 of SEL of Section 36, T. 27 N., R. 4 E., S.B.M.,
be sccepbed as. aubmittad, and.that the Exacutive Officer be, and he is
~ haraby, authcrizsd, sapmsred. and directed: to- exacite upon. ‘behalf of the
State Landa Commission forms of b:x&s ‘submd tted by the raspectim ‘bidders
~and- constiwting leases with the Sta,te .of Galﬁemm, and

BE. IT FURTHER RESOLVED: Tlmt the Attorney be,- &nd he-is hersby,
authcrised, mpoyered and directed to-do. any #ndall things necessary to-
‘effactuste the intents and purposas of this: ‘resolution and the "State
Iands Act of 1938% insoi‘ar as -applicabls- thereto. :

,  The mll wag: called and the rasolu’o:mn was. ad:ptad by tha
following votes R Voo .

Ayas - Elhs E. ?a’t.terson
Rarry B Riley

’Xoea - Hom A - )
Bsr resolutions pu.t by lir. Pattarsam sscmded by Wr. Riley, .

and adepted by Aunanizous vote; the: Exacutiva Officer wa® authorized. and
directed to pa:pfpm tha acts, an.d ‘nis acta wsre apprmd and conﬁmed

"y ias fel‘loss:

: Ap;rwal of 1ea.se o£ hnds in Applicaﬁm ‘No, 719 comring
the 3EF of sa% of Section 36, T. T Nuy Bi 1 ¥.y S,BoMs,. to 0o J, UcKinney
xf.ér a gaericd o:t ten years at 3 50 par acre fa camp site purposess -

24 (:cnsant %0 asszgzmmt of Sﬁat& Iaand Lsase. Nc;. 68’?, ﬁsh
~Canyon, L X Angsles. County.-

3e To advise Oftc Ellerman in acsordama with opimion -of the
Attorney -General datsd February 25, 1939, No. NS 1L71, the Stée is entitled
from tha patentee or his successor Lo participate at tha rate - -of One=gix-
teenth upon all ninerals: ;roducod at the mine: ¥ithout any deduction of any
kind, whatsoever, and should it be necessary to transpart ‘the mineral or

to mill them, it would be yproper: forthe patentas or successor to dsduct m :

ratio any such ‘additional costs from the State's royalty.

le Exscution by the Executive Officer of a cuitélaim deed or
correctory desd “wo Gaetano Rallo, -or to his successor, Josaph Costa; cove
ering certain ands: of the. Delhi State Land Settlement Fascribed as Lot 7,
Block 26; of revised Dslhi Towisite of the: mlhi State Land Settlemerit,
&s per officisl map thereof
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recorded in Book 9, Page 39, of the records of Merced County, State of
Galifornia, containing an area of .39 acres, more or less,

5« Sale to Juspsh Frederick Carter of Lot 7, Block 3, Delhi
Tomnsite, for the sum of $30, and amthorised the Executive Officer to
execute a deed in the nams of and upon behalf of the State of California.

6. Directed the Executive Officer to execute in ths name of,
and upon behalf of, the State of Califormia, a lsase to H. B, Brady of
the staff house on Lot 9, Block 25, Delhi ‘Townusite, for one year at the
rate of 420 per month on the understanding that the lessee be allowed the
first montht's rental in consideration of a performance of labor and "nmiahing
of materials to make the premises habitabls,

' 7+ To exscute in the name of, -and iupon behalf of, the State of
Cal ifornia, lsass covering Block 89; Delhi Stete Land Settlement, to A,
C. Roedell, .Fabruary 21, 1939, to October 31, 1939, at a rental of one-
quarter of the returns, '

8. The transfer by the Staté Controller of the-smum of $70;000

~ from the State Lands Act Fund to the General Fund and State Park Mainten—

- ance and Acquisition Fund in percents of 70: and 30 raspectinly,

. This meeting -of the Stdte I-ands Com:.s«:.on was adjc:urned wntil
i0 a.m.; 3 Frlday, March 10, at 306 ‘State Caplto‘l, Sacramanto.

Present on March 10 were:

Ph11 Se Glbson, Chaimn
F11is B. Patterson, Hember - »
HarryB.Riley,llmber - I

' - By resolutions Dt by, Patteraon, seconded by lfr. Riley, and:
.adopted by unanimous vota, the Executive Qfficer was authorized and
directed to pa*form ‘the acts,. and hi& acts ware approved and conf:.med,
ag followss

I+ The expendituré of a sum 1ot 16 exceed $300 for certain
work by the enginesr of the Division iii comsction with the setting of
“tablets for bench mazks bstween ‘Santa Monica and Huenems, California,
upon the understanding that the Federal Government will collaborate by
running levels, establishing elevations, throughout this district.

2. Directed the Executive Officer to obtain a draft of a bill
o0 authorize the Commission to sell in its uiscretion small isolated
tracts of swamp-and overflowed lands,

3« Approval of Application Nos [i2h3 of Henry Elwood Petnrson
to purchass a small fraction of swemp and overflowed lsands i the NBE of
NE‘ of Section 9, T. 5 Ni, R, 2 E,, ¥,D.M,, containing .i5 of an acre in

cordance with law gt $1.00 rer acre. ,

-
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1. Advise all mineral lessees (other than oil and gas) that
roport of operations and minerals produced respecting ares described
in the leases shonld be made each quarter instead of monthly.

5. Issuance of patent No. 5122 covering 9.10 acres of S. & O,
land in the Bk of Lot 1, Section 1L, T. 2l S., R. 21 E., MD.X,

) 6. Issuance in the name of and upon behalf of the State of
California a lease under Application No, 718 to L, E, Williams of 64O
acres in San Bernardino County; Cslifornia, 5 cents per acre far the

7. In connection With State Mineral Fermit No. 39k of E. A,
Dunn, the Executive Officer was authorized to &ccept 4 bond in the sum
of $200 instead of the usual $1,000.00.

, 8. Authorized examination of the .SEX of NW}, 'SW%, b of NE} -
Of Seﬁtiﬂl} 36, T & N., Re ,S'iEo‘,‘; ‘S';B:H:’; San Bﬁm&ﬂocmy) and re- h N
port to the Coimission upon application of W, R, Brown for a leasé to

extract minersl clay, ' . '

. There being no further businens: fxg come before the Commission,
the meeting was adjcurned. ’ ‘




