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A meeting .of: tbs Stl.tte Lands Cami.saion was held in ti. office 

of the De~tm.ent oi' Finauce, State Building, f.os !n~lea, at 10i30 a.11., 
Febi=tlilry 101 1?39. 

Phil s. CH.bson, Ellis E;.. Patt.e.rson, 
1Iar.ey }!. BileT 

The Execative Off'iceJ'. re:pOrted tha nec~ssit;r o~ election tJt a 
Chai..~ for tb.6 Oommissiqn. fhereupcm, Ellia E• Patterson n~ted Pbi1 
s. Grbaon be elected Chairman ot the ·co:rm.ssion, and upon unani:aous vote 
_of thts .wmi~~ .pmsanti Mr-~ Qihson ~~: .eleeted' Ohai...~n of thi.i Cvu~11i~sion. 

A ~port was plac::ed be:rore the Co-is.i31on or· aeasures hereto:rore-
taken b1" ti. Di;d.aion or State Jan~ to establish the :i;ro~~tion Qt ~te 
land:s included- with:in tru, probabll~ liaite or i1- known gaa. ~rield a~ ;Rio 
Vista. Jfr •. .lths~Wn1 -~ Of ·t;be. ·DJ:ri.a~OD1 ~~~·a ~·~~j> t9 the· C~ 
Jiisa;on ahOtti~ ~·a~ :owned.by: .thiJ:,Sttit• .;·n:·tlle 1"ield1. +0¢1.i;ions 9~ Fi .... 
va.te~ owned we~ thou~t to be dr~ird:ng ~8 ~:rem landa Of.~· ·!ttate,_ a.nd 
rec(llim8ndati~ or nr. I~ I. Soper, . C0naUltini <eologiat .·M-d' Pe~ole~. En
~er~. far tbe 4evaloiJ:a'nt or. ]he State lan<il• Attar diScwssiQri1. u~ ~otion ot 
Kr~ .. Patterson; ·seconded b7 Mr. Rile7, .pd ~oual.7 c~.fjd, tbi! -~cutiTe 
Oi'!ie!" was ~~eted to r•portat thia ~xt aeet:µlg-~,~es· ~ .tol-;f.""8: 

a. Wheth&r the operators or •11*' .dril.i'.a~. ~~to .pri~lt owned· J:a,nds 
~n. tq, .. ar~ w~ld ~· a~~\>le; 't.Q~~ ·~ .. ~arapen~t·9ry ·agreeamt · 
...n tti .tl,le. :~~- ·Jipcm ccnd5.:t-io:f· t;b&t ~11.t Sta,te: .~qt· ·'-'ui!h~ drill
~~: J>f :o.(.Ca,t .. ·:we1,'ls;;. or. 

b. llJie:ther tm ope~a~~·: or ""e~ls <ktil.1..qq_ into l"~Yi,t~q ~d }.aj1d 
and #0.· d.fft.j_td.ilg tm· ·st.a~:. ~~· wa~).4~,b~ ·~&1:'8'~b~ ·t·o· ~mt.ting 
dam: tb9ir welli upcm."crond;ttioii t~~- tAa· s~te not :~ts"i~r~. tJtt:-. 
sat .d.J'i~&•·· · · 

The .Oa+iiis,ion, iras: t11rn:hihad.'lf;th. a.. r.tp«t or ·~ht are&· o~ ;$tate 
owned ·linds ld;iiliin the obi.bl• li:aits ot the m6Wn. ·as. ·t:Wld at JlcDonald· . . . ... , .. .. . . P'. - ·. . . . . . .@: .. ' • .. - . . . . 
!rs1and1. San J.C,.qllin C~7,. ·~lif'oaja. ·The E?lg~ar ot ·:the l;)insion &hawed 
:t~ ).~cati,~, ·9t :p::iva~•lt CMDed ~m upon-·•>•P. ·..oo ·~. ~~'PJ:e· ·.e#~nt 
or Sti&'fi& ~ri~·~·:qe~ng: ~d. bt: aucb: 1'•1:1:. •.. :B)' ·~ati~ of ~· .;~tterson, 
secondad w Jfr. }'lile;r1 •nd ~imo~q ¢arri~d,· tlte Eiecut~'ft. Officer -~.s 
directe·d to confer with o:f$icera ot the: St~d&rd ·Oil COmpatt.j'· Qt Gal:ttorni._,, 
Qpellltor or wlla naw drai~ State 1.anU.:, in .~ endeav~ to, en~ il)to an.· 
·~~•Irti tQ ccaP.~iie.· ~the- ~ta on acaount of ,drainage from n.id ~ta:te« · 
lands, .iµld t·6 re~t .• t the :nex;t ae~ting ot the.. U~saion •. 

A ccn'tiract 'Was pres.anted to tbe Ctams~i-on· bet.we~n Facifie· Wea~ Oil 
Corporation and ~tand.ir4 Oil Company ot Califo:r¢a1_ together With a: .~t1;er. 
£rail Pac:j.fic 'fea:t&rn·Oil Corporation to Standard Oil Com}».nt ·Of California$ 
w;ttii :;-ef~renoa to sal.e \~t Qil. :pr.cdlced froa 
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State Oil and Gas Lea2e lfoo 92 at Elwood.. The Executive Officer recca.•nded 
approval of tb8 contract subject, boweyer, to conditions as .f'ollaifs: 

a~ 1bat such epp:toval sha:i.1 nbt be construed as waiTer on the 
!)5.rl. or ths State of an;s- rule or regulation concerning S~,a.te 
oil and gas leasee, or any- p.. .. ovision ot State Oil and Gia 
Lease iio •. 9.2, or SJ"'t:l law Of tha Btate of Calif C'.Mli.a, incon·
sistent with one or aore pi-wisiona cf aidd contract; 

b. Ti"~t approval 0£ said cont?'act shall not prevent the State 
frca exercising its right to take; -and to ta:ke, its royalt:r 
in ·kind in accordance with the terms ot ·State. Oil and Clas 
!ease ~o. 92;. · ~ 

e. That tho: State·1s le3see., Pacific Western ~l G9i'poration,, a 
corporation., :aball report 1;o tba. Statfl ot p-oduction. troa 
the are~ dascribed in Sta.tu Oil ~nd Gls Lease lfo. 92 and ~Y 
to the Stir~ -t• royalty ·tmre\tpon i~ acc·ordap_~ with the 
ta.rm ot s.U:~:l"J.eise; 

q.. !hat eer'tain undera~ng or agre•ent betfeen Pa.citi~ li'est
e~ :Oil Corporati~ a~d Bank~ ·011 CamJ:lL-V.~ntioned :bt 
S!-id c~eat~on- .a.t~d· J&rma?7 ]$;, 1939, =shall in "no ••r 
·•Od:U7 or alter ~he ter.ma o! a.i:d J.ha.te.'011 aQCI ~-- Lease 'lfo. 
92, aubj'ect#. ho1reter, t<:> ~ method: n~ .eapl~d ~reb1- ti» 
State's ra,alty on: ¢1 :ir.qdlf~d:tra. a~id lea,e··~l.1. be paid 
cir1 the :bas~· ·.of ·c9J're'~ted ·'YohaJie: ~a· .@!\Yi t;r~S&asureiients · 
ll&de at: t~. ·t~~, ~·· oii :·i:S rWi· :t~~ t~ ·~~ ·P,r.~IJ~· ·~t 
~ ·pr1:ee· ~r· ·~rel ~o· ·b~ ·.cc:>:mpU.ted b)" .~: .d~d'.tl~i6si .of: five· 
~ent-. per :~el fr~ the prices ·qu.ot.ed:..tor oil .or lik(t. gt"av
~ty- t.o.b. ta~ker ~··~wood field1. ·bT :~ttµi~ Oil Cca~w ot 
Cali:toru~.. · · 

·ifpon--:aot~~· .. qt _. •. :~~~7, ·a•cOJl(fe~ b7 ·Ji'-• P&ttera~n, ~d up&n:i.
Z'l9!181)' ~,ied1 a ·reablut-;gn. •as adppt,.e~ aU:;horis~. ·and ~o~ ·the ~"'! 
uvlT9· Of.ticer. to ·approve ui~ ·eal.S :contra9t ~d letter~ subject,,. bow-~, 
to '-.he r:onditioris Jiereinbo£0.re mentioned• 

" - ' " - ' # ~ -

. '~ :trese~~ti:Ph to the· C~sston gf pr~~a ~n.igra~ ot 
Strite Oil flP.d ·CU Leaa' llo. · 82 from, Binco~: Oi~ Compa~" to ·i.i;uoon I>eVel~paent 
CcaJ..?Em7., a~ :tol.J.owing disoussio,n of the ability of the ar~ tQ pr$ce o5.l · 
and gas,,. :._• ~tteraon n!:OYed, Kr-. Rl:leT second$d, and .it was unanblous~ 
ca,rried, tlia~ Dr. t~ K •. Soper, 1'1~ a euney ,ot the area ~d T.i.eini.t7 to 
:dete~ wmt~ oJ.:l and g~: Qfl~sit~· in ~r9ia). <Jlanti~es artJ. :like~ 
to M tound :thei~, am repor,t to .. tbla Oalld.asto~, a:nd pending rece:i.pt ot re
p0r-~, no action be .. taken upon. the· propo~ed asaignaent. 

Th• Executiye ·Of'!ioer repo~ted the recei:P; ot two bidis 'to enter 
into agre~t to extract chalk troll ccrtam. .sta.te ~ngs. f'i1ed :pursuant ~ 
notice of ~ten~ion .ot. the Ooa.tssion-adopted by reaoiuticm: ·o! the. Comittai.on: 
on :December 6, 1938. Bt •oti9n t>f Kr. Patterson1 eecond!d b7 Kr,. Rile7, and 
~ao-Qgl;y carried, the t:Uae·:for t~ ·o,petnmg of tps bids was extended frca 
J'ebruary 61 19.39, iio this date, and the ·Ei:EJcutive Officer was directed to· 
opan the said bj.dse On Op&ning 
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~id ~ide, the :8xecuti ve Officer reported a bid from T• J. McCall to pay 
th~ sta-~e of Calif omia a loyal. ty o~ ~O!C of. ~e val-ae of ths :mineral_ 
produced from the iii- qf ~. of Sect;on, 36, 'l'. 2.7 N., R. 4 E., 
s. B .. lf., and a bid from George Bellis -to pay the State a rQl1Zlty Of 
2CJ;( of the value of the m;l.neral produced front. Kt of SEt o~ S6ction 
36, T. 27 !i •. ~ R. 4 E., s. B~ 'M.. Thete being only one bid ~eceived 
for ea9h 80 :aqre P11'9~~.t :th~ EX~cutive Officer was· di+-.et;~: t(>. t¢'er· 
a~id biee to t~e Di vision of Vines, l)~pa.rtment of N~tui;al 1leso~ces ot 
the State ot Oalifo:rili~ for· a. report •. 

In rea~se· to, 4tqaj.ry fram. :t. A•. Perez Co~~iY ~o "Qe 
ad'4~~ th~ ~s~@ .. l!~cp t.tiiL~.m~ss;cn wo'11.d: ,•play -to· :~l!CU)..t.\.t;e tli.e 
·statets ai~sixteenth· reservation of minerals c0ntainea in certain· 
laqds .ner~tof:ore: ·aoio. "P7 -the.stia·~,: Kr-co -Blier. Jibved, 1ft. ~~~pspn 
secqnded,, ~nq_; j.t was un,.aj.mously ~tr~frl:, t~t the. ;lxecut'Lve .Qffi~er 
bo. ~rected. to obta~ an op;id~ ~om.~· i ~tot~e.r G~e:r.-u :respecting. 
-~~ . q.uesti::9n. · · · 

- . 

the:RU.Cu.ti"8 -Of.ti:~ no~i:~ed. the COlliiiasioo.-. that notice. 
~ad ·t;;ee~; gt~. ·<'.1·· ·~~-~~·· ot s~~ Jiiner~ :Le&se lf9~ '7~ ias.~ed. to .. 

. -•~ .. !.n' •. G~ •Qll a.ccount. ·9.f:· f~P:ure t9- q aililU?;l r.f)n.tal du.'' ~~ptemoet .6.1> . 
. '.!,;93&:. Upon. ~ti,o~ .9£ ll?'·,: -~let,~ s~f~~~- :bt )Ir.-. h:tt~~s~:;-- -'ttA.· ~n~ 
ia¢ulU:7··eart~!4:,.: ~~ ·ii::Qti.~._,.o~· th~ ~-t;ut~:ft ·b£t~eer ·ta\[en?.~ thi,s: . 
c9nil.ecti:op as. -i;9n?i~eq· and ·&J:lproved~ · · -

. . ·:By t~l\loi.u~j:·ijns pµt b): Jk',_., ~tta??S,9µ, a~~,Jlld~ ·.by;·~· ·~1.~t 
~d:·aqQp~: ai·u~¢~?~s:V9i!e:; the·:-..~!'.e i)!~ic~"•~· ~~JJ'oriz~--~g'. · 
·~~~g:t«} tp·. R8t!Q~· ·tfi~ .~ct;:_;;· -~M·-l#...s.: .~c~· wer~ ·approvee:l>:~~ c¢1£~~;. a. 0 -·:r.c/ .. ·1~-.- · · · · · · · · 

. ~ ·' .'""':- Vft ...,_.. • ' 

. ' . 

i. .&.pptoval of. -~~:se ~Pm~a.tt.9fr :I"~·. 7I7 ·ixt' R~e~ ·~:. J'rik;ins .~: 
:~d--~~estook. -Q~--~t lef&se :37$.7.•§4 acres -~~ -~.C:b,~i ~-~· · 
.hi ;t&_as~' Co@tr-~~010:.c~~ ~~-' fiQX"e: per: :y~;- ~ · · 

- . ,., ~- - - ·- - ... ' 

-2. ·c:o;l~inua-p~~- o~· Leji;~~: A.pp:t;~~~t;0n -N<h ·718 or t. t .. ~Jlllia!f!s 
~ti~ir,lg · 90ml>leti911 -~f. :publiit:3~onJ . · · · · · . 

3. ·R.~j~ctLo!i of'~P,l?~C~-t't~ ;HQ~. 10?-49-j ~~~, ~~·~!~-~~t;. l)i~·~~c~, 
of ~eona~d ·B:~ l;t~~ ~Q .P:ur·~~s• th'81fff: .or· :~t Qf: :~ctio;t 
39 '~~- 6 s~, ·R. $· f~,.. ;~·- B. Jl'.-,. 9~~~g ·4o·a9re~,, ,and' 
dµoected that 111~~!! lj• :~lee~ ~o .r~tu~ -:fio:, ttle .a}'Pll:cant th~· 
$~ appll~ation .tae .. p:tus 13 <lmlosite4 fi;,t pv.bl~~ti:on;. · 

:4. R:~j~~~pn ~ 4p~iicat19ns ifos·e .4492 ~d U!,493; .5a·dr~.ento La.rtd 
~st+f:c_t, of yti~~ -~~dd~*~ ~ ~er.ei{l l:pp9lito tp;iJ?~cm;:e' 
the.'. N~f &Ad~ n. of ~E,. o:f -Sect.ion 36i, t. 1?· s •. ,. ·R:• ?~ -~.,: 
;l<l'. :p. Ji., .and: ~e lJWt Qf ·NWi, ¥t of 1ftrt,. B.t or 8'i- -arid_ Bl. 
of -Se~1'ton .36, T .. 31. s., ~. 33- E.~ M. D., ll-.,, recs~~tivtij:y; 

S. Sa'l'e :ot~ ~d issuan~ ot -9-~ed8 in ·:t.be Darile. of s·tate of ~U
form.:a :t_;hrough t,he ·stat~ landf? 09'1114&.sion, eovp_r4ng· iot, 9, 
Biock 32,. Pelhi Townsi:te, ·cont.a;D;ng: .• ~4 ·a·9r.( iiit .$60, to 
,Law-retie~ Ko Jones, 8-?19.l\Qt; .31 ·~Bloek 32,_, ·be'l.lii T.owh.~~t,, con
ta.inj.ilg .• 18 ~ere.a at i,$_, to. fred ·w •. :Qart~; 
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6. Lease or, and sxec~tion of leases, in the name of the State of 

California, througl:t the. St.clte ~nds Camnission, as follows:· 

a. To ~. o. V(;s:les covering Lots 6 and 2lt lievised Ielhi T~msite1 
containing h8o 79 acres,. for tha period of one yeai:-, at a reµtal; 
of' pne-f our th ·Of ret1.1l'ns of crops ill.cl.ugµig bean stra·N,. with 
t}].e privilege to the leases ~9 use 12 ·acres thereof i!ar pastlire, 
!Qr $10 cash; , . . · 

b •. To :~. o. Voyies. covering apwaDmately: 5. 78 acces in Rensed _ 
.Delhi To~site;, for the P'riod o~ one ye.ar, at -a. ren~l of $10 
·cash• · 

. - ' 
c.· To c. ·v. Meni:i9n~ .eo:veririg LOt;· ·r·to 1'3, inclusi,.-e, Retieed · 

Pelhi fownsite conta~~ng 3.12 -t.dres, ~or. the periqd Jan~ :I:6~ 
1939!1 to Oct<>l:>er 31, ~9,39i ln: consideration .of .keoping t~··· 
le~e!!q- :P~-1Se •. ~e ~o~. weeds_; · · 

7~- :wr~t~ :ott· c>t- 9bii~ti9!1 tq. t~e ·State of Gilfforx~ .. i.a of Thomas ·I •. 
Cra:tg .i1-t t~; ~.-~!" $)$91 plys. $48.46 iiltetes~, -ww_cµ- obii.gat~ori _aroee 
on accoµtjt of"t'J~, ~~c~tion· of 1Jt>Clds~oey ,jlote se~Uie4 ·bt deed o,f 

r truat 1;1.P9D ~ta.te Fo~r1;f, .a.t 'JJell;ii sta~: ~d set~lellet:itr 

8. ·~~lOnllt investifP}i.tion in .. cohnection·w:ith the estabU,braent. o~: or• · 
dil1afy Qi_gh wJ.:ter· ·mark at 8.Ji<i ~rielµ" pr~rt,iae· :i;,denti:fi~~ bt ~~ghtllouse 
~& -•n~, Jlil::J. ~~e~e· ;Eat.ai., :Sallta Koni~~:· -

. 9·. Co~ti~t4¢~'0.t: -•i>i>J:i¢at.~on,·f?r._~l #~ '~i ·¢iuQ1· ~ttQ.'.•·;. -t,~ -Chan~·-.!ljl. 
-- .. a~ cificat.i:ons iii. ~pprdval; of :;;~DB ·hereto~ore . gi ~n. in eonne9t1on 

:wi~b. r.epa·:J.r_ ()f -~ grDin· tron-t;~g j:>;'9pel't7 ot the -~pPI:i;cant a:t Sarita 
](?lri:ic~- , . . . 

• 10~ c~C?~ :b;t··~9~ti;mg ~~~it· ~~er·-~ ~-wfica~~o~. -~~ '.a.w:o~r ·_qt . · 
:J?~ll!I for ·cona"truQt:icti· O!',g~91n-a t-'or ne~ Pismo· S...a,c~;- ~san- ~s; · <roiepo· 
COtitti; ·- •· ... Y 

1i41. .09ntinuat4Qn- e>t ~p:I.ica~on. or SOQ.truµ-n. ~a:~~.fi:c 09:tdE!n )•te Fe:tt;te_s1 
Ltd~ f~ ea,,_nt. over certain; ~® ~- ~e .toot -~ ;llroadWJ,ly· ;i.t ~k~ 
~d· - . . 

12;9 ll:'ant~g of e11.sement to COUI;lty of San ~teo oveJ;" c~r-ta;in ·~ 6-f the 
·t~~ Sta~ ~onstitu:t;ing a p0rtion of .. Gia~lupe Cana.l, ~-,Jilateo,.Cowity 
Uallorni•.; ~i>ed. -tQ- landscaping, . .for fi ~riod <;>~ t:l'V\1- yea:r,,, -~nd 
«lirecteq }:tepar~'\i:f6n or- ~9rur of· easeient t~· .conai~r1'ti.on 0£ -~
Director· or· Finance -under section 675 ot the ·Pollt.i~l ·Code_. 

13. ·Dasignat~g. <hrt#r1Jde ~ '&nd Loj_~ De.~ ~d the ~~cutii"e or.ricer
to sign claims fqr -~esentati·?n tothe State Oontre>ller and dil'ecteg 

-tha :[tt~cutive Offi~r to ·sign card or. St.at~ C(>ntro'l;.~+ in .. ev:~deri~ 
ther&ot• · · · 

.14. :Jtetrans;ter or $9.,o,5i.88 frca $tate Park lfa.ilitenance a11d Acqui~it!:on 
Funq-1;.o Genera1 Fund to correct an e_~<>r previously me.de. · 
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15. Transf'er of $100,000 trcm the State Lan~ Act Fund to the General 

Fund and Sts,te Park Maintenance ~nd Acqu.isi ti on Fund in the pro
portion or 7<J/, and 30% respective~. 

·16. Executive Officer to sign reports of performance for personml. in 
the Division of Lands. 

17~ Speqifi~ations fqr Consulting Seacoast ~ineer. 

18. Reeta t~g ~utho~iution !or ~outi ve Officer to certit7 earned ~
cation 0£ Pa.Tl B. ·st-µrmnacker or 22! days andA. n. Ale~Q&r o~ 9t 
days .• _ - . 

20. 

iiseuing dUplioate Certiriqa~a or Pure~se Ro. 2477 ~o ~ank K. 
Prescott, Location 2863, stc~kt9n ·Land llis~ict1 !or ft ot SEt of 
Section 6; !. 10 s., ·R! · 23 -~•i· K.D.K~,, Fresno· Cbu_nty, and Cer.ti~;cate 
ot Purcbase ifo •. 244 to :Abram. Hum. under ·T:taeland Loeation No. 233. for 
-~ac~on i~ the ·$t 9t :HEt ·of ·section 14~ -T~ 4 lh.1- -R~ '.10 •.-~- K.D.11~1 
21.80. a,·cre, .¥a,rfu C~)·~ · - _ 

Is11nu11g Pat~® ·BC>· •. ·i8824 t~ tlie -Sli- or ·Strf .o.t ~etion 8., T~. 18 1.,. 
R 12' T ~; :K.D.JI~., 'Jliit.n4<>cino 0~~7 :t. ~ .Rie~d Hoddin~tt under L9Qation 
No •.. 1~89.5, Sap.. h~c.~co ,T.an~<~trict~. Pa-tent llo. ~16622 tor the Rt 

- ot NE4 of Sec.t:\,on .36, T. 9 lf.,. :R- 10 'J., S.B.ll.j· .J*rn CQtintx,. to. 
·'Jilllam T ... rr· tµt~r ~ation lo. 879Q1 .toe q4'~s._:~ DiBtr:Lct,;
Pa?in~ .. lf9• ·is223 tor ~i. ~to~.~. or- ~~~On.:6, ~-~' ·10.s~,--~. 23:-E~.,
K~J>~!-lt'. _ ·Fi'esn9. Q~t, to· Fr~Jc: 1~ ·Pre~c~!i. _l.Oc41'1@ .. 10 •. ·?863.-, 
$1i~lctan. ~~-'~str.i~;: an.d. Patenf:'. 10. ,r21: !"or·.'21.ao: acre~ ,or .. ~<k
l&nd: .iJ,i the·- ·~t -?! ~cti~ r.i .a~"\ in t~e :lfEt o.r· Ut of. . Sec~ion 14,. 
T. ;41f•;1· -~. 'l..Q ··~, 1l~D.1f~, :¥a:rin·~~v,, t6 !Jn'~ Hµf:t ~Efi" Tideland 
Locati0n 22.3 •. 

2;J.. Directin~ ~el;: ~:t_e~t;P~?n of ~se 'll9~ n9 ot ·o. ~. ·~~t ~ 
l~·se. the-~ or·.sE.:-of" Be~t1on 361 T. ·711.; R. l :1:-.,, S.-13,J~, c·ontaj.n
ing 40 ·ac~~ .in san· .Berniu!~9 '.Ccil?.Dt!:y:,, fr.n: tbe :Pe.riod ot 20 jear~• 

of NW-=- -
22. Stat,e set~ctio~ iii :1fiio/fof &;c~ion JS.,. T:~ 25 $., R~ 18. E~,, ».B~K,, 

Ho. U490; to SacraJ!&ll'~9 ¥l~lid ~trirt1 °-.nd .aµ.tho~•U:ig A. P~ :tr~la.nd 
·:to tr,-~~ -necess~ aoouma~ts in cotm~ction- thereii ~h. . 

~r. being ·ile> further bus~ss to c~ betore the OommissiQn, 
the Jl8&ting::was· adjot1rneq~ 



RULES AND REGlJLi,,,TIO!lS ./>.DOPTED BY STATE LAHDS COMMISSION 
O!; JULY 121 1933, GOVERNING THE SALE OF' SC!!O'IL LANDS A!m 
LIEU LANDS UNDER THE PROVISIONS OF .AN J..G~ 0::' THE LEGIS
LAWRE 1..PPROVED MAY 17, 1933, CHAPTER 386, ~rn T~ LEASING 
OF SUCH L.ANDS FOR GRAZING AND RECREATIONAL PURPOSES UNDER 
THE PROVISIONS OF AN ACT OF THE LEGISLhTURE APPROVED 
JUNE 91 1931, CHAPTER 673 • 

1. Applications for the purchase or lease of school 
and lieu lands shall be received at the State Lands 
Commission, Division of State Lands, Department of Finance, 
State Capitol, Sacramento. Form for application may be 
obtained by addressing the State Lands Commission at s~id 
address. 

2. Applications presented to the State Lands Com
mission at said address will take precedence over thos'=> 
received in the mail. 

3. Each application to purchase or lease must be 
accompanied with a filing f'9e of $5.00 ano a deposit of 
$5.00 to cover the cos;t oi publication as set for·t;h in 
rule 10. o:f these ;-tiles and regulations. 

4. No lands shall be subject to application until 
. the description of the lands has been published in a list 
·of vacant school lands; such lists will be published 
·from time ·to t·ime as circumstances may warrant. In cases 
where there· .are occupants ·Of a !';i:ideenth ·or thirty-sixth 

< soc .. ,ion at the time the township is se,ctionizea·, such 
. occupan·ts 1 if qualified to purchase.. State lands, shall be 
allowed three months after date of sectionizing within 
which to fil·e an application to p~roh&.se the lands. In 
·such cases publ:ica-tion of the description will. not be· 
cnoce;>sary. 
. 5. Land~ of known minert;l ch~rac.ter will not be 
. sold, but may be leased for grazing purposes, subject to 
,the reservati•n to State of California to grant permits to 
prospect for minerals, including oil and gas, and leases 
and easements to extra.ct minerals, including oil and gas 

·upon and from t~e leased lauds and without compensa.ticn 
to the lesse~~ The extraction of oil ana gas, or any 
·other minera1s 11 from State. la.ads, will be gov4?rned by 
rules and reg1:lations adtlpted by tlie State Lands Com
'mission, und~r the provisions of the Act of the Legislature 
:approved Ma.~·ch 24 1 1938, Statutes of 193~, Extra. Seseion, 
,Chapter 5. 
f 6. Lands suitable for cultivation shall be sold only 
~o actual. settlers. . : 
l 7. The applica11.t must state in his a..pplicr..ti·on to 
purch•r.se lands, (a) whe.ther or not the land is occupied, 
lb) wtiether or not the land i's sui t&ble for cult5. vation 
~it~out artificial irrigation,. {o) whether or not it is 
t -~ 
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known to be "minero.l in character, and ( d) whether or not 
it is timbered land!" The a.pplication must be subscribed 
and sworn to before a notary public or other officer 
qualified to administer oaths. 

8. Applications to purchase lands by municipal 
corporations, public corporations, quasi public corpor
ations or by the State Highway Commission, State Park 
Commission or other State body authorized to purchase and 
-hold land must be made in the naiut: ;:;;~ the organization and 
subscribed and sworn to (before ~ notu.ry _public or other 
officer qualified to administer oa:~l:;;) by the authorized 
officer ther~of, whose authorization must accompany the 
application. The seal of the organization must be affixed 
to the application. 

9. Applications of citizens to purchase lands shall 
embrace lands in one county and one section only, but any 
one or more legal subdivisions thereof may be applied for, 
provided that any application ma.y be rejected when only 
o. portion of the vaoant land in a section is appliea for, 
if it appears that the interests of the State will best 
be served the.re.by. . 

10. When an· application to purchase or lease lands 
has been f'il·ed1 notice 0£ the filing will be published in 
one issue of a newspaper of general ciroul atHrn in the 
county wherein the land is situated. During a. J\eriod of· 
30 days from and after the date of publication of said 
JH>tioe any other quarified applicant ma'J £'ile an applica-
tion "'1.cth the State Lands Commission at Sacramento,. sub
ject to the rights o'f the prior applicant. Each applicant 
may make as many different bids to purchase or lease the 
land as he may desire, which bids must be in writing, 
sealed and filed· with the State Lands Commission before 
4 P.M. of the 30th day from the data of ·the publication 
of the notice. When the price is fixed at which the land 
1:1ay be sold or leased, tho first applicant shall have the 
first Ol>!JOrtuni ty to make payment of the purchase price 
or rental as the case ma.y be.. Should he fail to make 
payment of t_he purchase price w.i thin the 20 days all.owed 
by rule 11 hereof 1 or in the case of a. lease should he 
fail to make payment of the first annual rental within 15 
days after receipt of the lease as required by the leasing 
act, the next applicant in point of time will have the 

. opportunity to make payment of the price 'fixed for the · 
sale or leass of th~ land.. If an applioati<>n be :filed 
subject to the rights of the prior applicant and the prior 

: applicant makes payment, the fee for filine: the subseciuent 
·application c~nnot be returned. The sucoe.ssful applicant 
will be required to pa.7 the oosts of p·.iblication of the 
notice. · 

ll. When the application to plirohase leads has been 
filed, the la.rids 'Will be &_FI>raised and the applicant shall 
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have 20 days from approval of the application within which 
to make payment of the appraised price to the State Lands 
Commission at Sacramento. Copy of the approval of the 
~pplication will be transmitted to the applicant who shall 
forward same to the State L~nds Commission with the amount 
payable. If payment is not received by the State Lands 
commission wi. thin the 20 days allowed; the application 
will become null and void. When payment has been made for 
the lands, the purchaser shall be entitled to a patent 
therefor upon payment to the State Lands Commissibn of 
the pat~nt fees of five dolls.rs plus one dollar for each 
one hundred si~ty a.cr~!'J of land or fra:etion thereof de
scribed in the patent. 

12. No fees a:i:e payable by a municipal corporation 
or State of California. 

13. In all· ap:pl.ica.tions for grazing leases the appli
cant must state, (a) whether or not the land is timbered 
land, (b) the purpose tc;> which said land is principally 
adapted, { o) whether or not it is known to contain va'l;uable 
mineral de.posits, and (d) the period for which the lease 
is desired and for what purpose. {While the leasing a.ct 
provides in Section 4 that no lease shall be issued for 
a period longer. than 10 years;, no leases a.:re now being 
e~ecuted for a. period in e·~e-ess of 3 years.} · 

14. Eac~ application to 1ea.se State lands for 
grazing pUl'p031lS Shtl,11 be ·ao~ompanied with a letter from 
the applican"t:1 s+,;i..ting the r.1a1dmum amo11nt per <liCre per 
year he is wtlling to pay· for t.'Qe reil~al 0£ ·sa·id l 8:lld• 

15. When an applio::.ti.m to lease State land for 
grazing purposes has been 'filed_. the application wi'll be 
suspenlled for a period 6f 30 da..ys from the d:atf:> of publi
cation of notice as required .by rule 10 .hereof:: to. a.l~low 
any other a.ppl·ic an.t a.n opportunity to appJ:;r.~ Ea.oh '-Pi>li
cant m~y make as m~ny different rental of1e~~ ns he may 
desire, which offers· must be iu writing, sealed anff filed 
with the State Lands Commission at Sa.cramen to before 
4 P .M. of the 3o·th day from and afte·r ·the date of the 
publiot}tion of the notice. 

16. At the expiration of the thirty-day period f:r;om 
and after the date of public·a.tion of the notice of the 
filing of the first a.pplion.tion, o.ll bids will be sub-
mi tteri to the State Lands Commission. The applica.'tion 
accompanied with the highest bid wil.l be a.p7 .. roved, unless 
it should .appear to the State Land's Commission that it 
would not be in the interest of the State to accept sa.id 
bid, in which event all bids shall be rejected by the 
State Lands Commission, and. a l~ase issued and :forwarded 
to the applicant for executiono Sa.id ~pplicant sh all 
have 15 days thereafter within which to execute and retur.n 
suoh lease to the State Lands Commission at Sacrt.mento 
and make payment of the first a.nnua:i. r.ontal in advance. 
The State Lands Commission shall receive the money and 
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issue a receipt therefor. All subsequent annual payments 
of rental must· be made to the State Lands Comm:i,.ssion at 
Sacramento in like manner wi t.J.in 15 days after they become 
due. In case payments are not made as herein provided, 
the lease and all rights thereunder shall cease and ter
minate. 

17. If any land, for which a lease has been issued, 
is sold by the state, the lease shall terminate upon 
completion of the sale a:·-1. the le~see sh<.:.11 be entitled 
to a refund of the unear1.ed ren taI upon surrender of the 
lease to the St~te Lands Cornmissi

6
on at Sacramento. 

18. Any lease for 16th or 3 th sections or an.y 
portion thereof 'Which may now or may hereafter be included 
within the exterior boundaries of a national reservation 
or·within the exte~ior boundaries of· land withdrawn from 
public entry, shall terminate when·ever the State of Cali
fornia shall designa.te said lands as bases for indemnity 
selections as provided .by law. The lessee shail be noti
fied by the State ·Lands Commission whenever any such 
designation of bases for indemnity is made. 

19. Leases for recreational lots in Fish Can.yon 
shall be issued upon receipt of the application if accom
panied wi:th the fir_st u.nnual l"ental in ad-di tion to the 
five dollar filing fee. Recreational leases will be 
issued for a peri_od not to exceed 10 years for any .one _ 
lease, if desired by th~ appl.-icant, bu,t there will be no 
.compcti ~i ve .bidding as 1;h e an~ual r~n·taj.: for the lots 
sh~11 b.e fixed by the ·s.ta.:t;e Lands Cominission. The minimum. 
rental for :>.nv ... ~crea.tiona1 si t,e on ·which tha!!e is no 
cabin sh~ll b; fiftean do-'l;l-ars pa·r ·alumm1 pay:?.-ble in 
advaugs, and t}lE: minimum rental for any sito c.n wh.ich. a. 
cabin has been erect.ad by a lease r:;pplicant other th~ 
the origini:l~ lesse~ sha.ll be twenty dollars pe·r annum, b¥t 
may be increased: .to not to ~xceed thirty doll~rs upon · 
approval of tJie State Lal).ds Commission.. , 

20. The State Lands Comm~ssion reserves the right 
to reject all bids rr~oei'ved pursuant to "invitation. 

. .. 
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AM.ENDED IN ASSE11fBLY APl'tIL 281 1937. 

Al\fENDBD IN SIBNA'l'E APRII1 16, 1937. 

Al\:IENDED IN SENA'rE A1:RIL 7, 1937. 

AMENDED IN SENA'rE MARCH 31, 1937. 

AMENDED IN. SENATE MARCH 17, 1937. 

AMENDED 'IN SE~:A.TE ?rf ARCR 15, 1937. . 
• 

SENATE BILL - . . 
. . No. 579 

INTRODUCED BY SJ!!NATOR OLSON, 

January 21, 1937. 

REFERRED TO COllMlTTEE ON OIL INDUSTRIF,S; 

.A1l. · aci relating· to certain State lands-and tlte productimi a'tid 
disposition. of oil, gas an,d other hydrocarbon substq.nces 
therefrom, providing for the condemnation of real prop-. 
et'ty, rigltfs of way,~easements and other.interests therei~ 
for -tile pu1·poses of this act, repeaUng all acts qr parts of 
acts inconsistent or i1~ conflict therewith, DECLARING 
THE URGENCY THEREOF, AND PROVIDING THAT. 

·THIS .A.CT SHAIJD TAKE EFFECT IMMEDIATELY. 

Tke :people of the State of .California do enact as follGws: 

J. SECTION 1.. The St.ate of California is the owner, in H:s 
::! sovereign and proprieta1•y capacities, of certain ti.de and 
3 submerged lancls at I:tunti_ngton Beach, Orange County, con-
4 taining valuable deposits of oil, gas and other hydrocal'bon 
5 substances, wl1ich lands are described as follows: 
6 The.area bounclecl by a'line beginning at the northeast eor-
7 ne1· of the .northwest quartei· of the nort\1east quarter of Sec
s tion 41 Township 6 South, Range 11 'Vest, S. B. B. & M.; 
9 thence easterly a distauce of 14,520 feet, more or less, to the 

10 northenst corner of the northwest quarter of Section 1, Town-
11 ship 6 South, Range 11 'Vest, S. B. B. & lVI.; thence south . 
12 41° 20' west to the high water mark 0£ the Pacific Ocean; 
13 thence· soutl1 41° 20' west a distance of 5280 £cet to a point in 
1'1 the Pacific Ocean; thence nort11 48° 40' west a. distance of 
15 10,901 feet, more or less, to a. point in the Pacific Ocean; 
16 thence north 41 ° 20' east to the point of beginv: .ug, except 

:I 
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1 that portion theJ'eo.f lying l:l~dward from the high water 
2 mark of the Pacific Ocean . 
. 3 SEc. 2. The oil and gas deposits in said State lands are 
4 being constantly drained by oil wells drilled in and operating 
5 on privately owned lands adjacent thereto. The protection 
6 of the public. interest requires the development, produetion. 
7 removal and disposition of the oil, gas and other 11ydrocarbou 
8 substances from .said State lri-nds for the benefit of the Ste.te. 
9 SEC. 3. The DiMctor of Finance is hereby authorized and 

10 directed to secure t11e develo:~nuent, extraction, l'emoyal and 
11 sale of oil, gas and other hydrocarbon substances from said 
12 lands .for the benefit of the State in the m~nner hereinafter 
13 provided. 
14 SEc. 4. The term "person/' as herein used, means an . 
J5 individual, a corporation, a partnership, and association, a 
16 joint stock company, a. trust, or any unincorporated organi· 
17 zation or association. 

~ 18 SEc. 5. The Director of Jrinance for and in behalf of 
19 the State, is authorized, empowered and directed to inuue-
20 diately condemn, acquire and possess, for and in the name-
21 of the State, any real prope1·ty, and any right of way, ease- · 
22 ment or other interest therein that may be necessary or tlcsir- · 
23 able for co11venient access to said State. lands for the.develop~ • 
24 ment and praduction of oil, gas nncl other hydrocarbon sub~ , 
25 stances t11erefrom in the manner as herein. provided, and for ·· 
26 their removal, transportation1 storage and sale, and for sucl1 _ 
27 purposes shall, in the name of the people of the State of Cali-
28 fornia, institute condemnation proc~edings pursuant to sec-
29 tion 14 of Article I of the Constitution and the Code of Civil 
30 Procedure relating to eminent domain. Tlle acquisition: of· : 
31 such property is hereby declared a pnblic necessity. 
32 Any property or interest so acquired shall be made available 
33 . to nny person to whom an oil and gas lease may be awarded 
34 under this act; provided, that the. cost nnc1 expense qf S\tch 
· .5. acquisitipn shall be paid by such lessee. 
:}6 SEc. 6. For the purv.ose of prospecting, drilling for, 

· 37 extractiug, producing, removing and disposing of oil, g~s 
. 38 ~and other hydrocarbon substances from said lands, th.e area 
39 thereof shall be divided into efoven (11) pmcels s1>ec~fica1ly .. \ 
40 described as follows: . -Ii 
41 Parcel .A. 1rl1e area bounded by a line beginning at the El 
42 northeast corner of the 11orthwest quarter cf' the northeast :ll 

. 43 quarter of Section •1. ·Townsliip 6 Soutl1, Range 11 \Vest, S. B. ll 
44 B. & M.; tltence enstcl'ly n disi::mce of 1320 feet, more or __ i

1
: 

45 less, to tho northeast corm!1' of ~aid Section 4; thc11cc• south 
46 41° 20' west to the high wntl'!· mm·k of the Pacific Occ:m; 

. 47 thence south 111" 20' west a d;stun~e of 5280 feet t~ IL poin~ i: 
JS in the Pacifie Ocean; t11!?nce north 4:8'' 10" ,\·est a c11stlmce o. .fl 

49 99). feet, mo1·e or li:ss, to a point in the Pnnific Oeenn; thenc~ ·! 
50 north 41° 20' Nist to th£! point of. beginning; e:xc~pt tliat. poi'· ~ 
61 tion tliercof lying lnndward fl'Qm th9 high wntcr ntarlt of thtt ll 

52 Pacific Ocenu. i 
" ... ' .. • 
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1 Pm·..:el B. 1l'hc area Mundc<1 by a li1; l be-ginning at the 
2 northeast corner of $('Ction 4i 'fo\\11ship 6 South, Range 11 
3 .,Nest, S. B. B. & :JI.; tl1enco eastt>rly a distance of 1320 feet, 
4 more or les . ..:;, to the n01-thcast corner of ·the northwest quarter 
5 of the nortlnrcst qua1·rer of Section 3, '11ownship 6 South, 
f Umu!e 11 '\Tt1'>t, S. 11. B. & )I. i tl1cncc south 41° 2'l' west to 
7 the \igh wntcr mark of the Pacific O'cean; thence south 
8 JI 0 20' WC'St a clistnrict" of :l2SO feet to a point in the Pacific 
9 Oc~au; th~nee nodh 4S0 ·10' west a clistanco of 991 feet, n1ore 

10 or 1C's..-::, to n point in flit:' Pacific Ocean; tlu:mce 11orth 41° 20' 
ll cast to the 11oint of be~inning-; except tllat portion thereof 
12 lying huulwnr<l from Hie high water mark of tl1c Pacific Ocean. 
13 Parcel C. 11'hc area hounded by a line beginning at the 
14 n~rthcast corner of thC' northwest quarter of the nort.11wcst 
15 quarter of Section 3, Townsltip 6 Soutll, Range ll West, 
16 S. 13. B. & ~I. ; thence easterly a distance of 1320 feet, more 
l7 or less1 to tl1e northeast corner c,f tlie northwest quarter of 
18 Section 31 Townsltip 6 8-0uth, Range 11 \Vest, S. B. B. & nL; 
19 thi:nce soutl1 41° 20~ wc;..tj; to the l1igh water mark of the Pacific 
20 .Qcenu; thence south 41° 20' west a distance of 5280 feet to a 
21 point in the Pacific Ocean; thenee 11ortlt 48° 40' west a d~-
22 tance of 991 .feet, more ;:,r J~ss, to a point in the Pacific Ocean; 
23 thence north 41° 20' east to the point of begiuu · -;; ~xcept 
24 that portion thereof lying fundwarcl .from foe lligh "rater :rJiark 
25 of tl1e Pat'ific Ocean. 
26 Pnrecl D. 'l'he ·area boundecl l?Y a line beginrting at the 
27 nori11ei~o;t corll<'l' of the nortllwcst quarter of Section 3, Town-
28 ship 6 South, Rangq 11 \\"est, S. B. ~- & i\L; tltence easterly a 
29 distance of 1320 feet, more or less1 to the 11ortl1east corner of 
30 the nortlnvest quarter of the norfl,enst quarter. of Section 3, 
31 Township 6 South, Rangel 11 "\Vest, S. B~ B. & M.; thence 
32 south 41 ° 20' west to tl1e lligh wnter mark Qf tlie Pacific Ocean,; 
33 thence soutl1 41° 20' wc.c;t a distance of 5280 feet to a point in 
34 Hie Pacific Ocean; thence north 48° 40' west a distance of 991 
35 feet, more or less, to a point in the Pacific Ocean; t11ence north 
:.Hi 41° 20' -cast to the point of beginning; except that portion· 
37 t 1~crcof lying lmulwnrcl from tl1c Jiigh water mark of the Pacific 
38 Ocean. · · 

· 39 Parcel E. The m·ea bonnc1ed by n lino beginning at the 
40 northeast corner or the northwest quarter of t11e nort11east 
41 qum·tcr of SPction 3, Tmn1s1aip 6 Sout11, Il:mgc ll W estJ S. 
42 B. B. ·& :\f.; tlt(.)nce easterly n clistnncc of 1320 feet, more or 
43 less, to the nortl1east corner of Section 3, T6wnsl1ip 6 South, 
.f.1 Ilangc 11 'Vest, S. B. B. & l\'I.; tl1cnnc south 41° 2or west to 
45 tlie lliglt water mark of tlte Pncific Ocean; thence soutlt 41° 
•16 20' west n clistnucc of 5280 feet to a point in tl1e Pucifie 
47 Ocean; tlicmce north 48° 40' west a distance· of 991 feeti more 
48 or lcs.s, to a point in the 1>acific Ocean; tl1ence nm:th 41° 20' 
49 cast to the point of beginning; excc1,t that portion thereof 
50 · ly:"'~ landward from the l1igll water mark of tho Pacific 
51 Ocean. · 
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1 Parcel F~ The area bounded by a line beginning· at the 
2 norJieast corner of Section 3, Township 6 South, Range 11 
3 West, S. B. B. & 1\I.; thence enster.ly a rlistance of 1320 fee~. 
4 more or less, to the northeast eorner of the northwest quarter 
5 of the nortllwest qtmrter of Section 2, ·rowuship 6 South, 
6 Range 11 West, S. B. B. & M.; thence south 41 c. 20' west to 
7 Uie higli' water mark of tlie Pacific Ocean; tl1ence south 4!9 
S 20' west a distance of 5280 feet to a point in t11e Pacific 
9 Ocean; thence north 48° 40' west a distance of 991 feet, more 

10 or iess, to a point in the Pacific Ocean; thence north 41° 20' 
11 east to the point of beginning; except that portion thereof · 
12 lying l<wdward from tlie high water mark of the Pacific 
13 Ocean. . 
14 Parcel G. The al'ea bounded by a line beginning at the 
15 northeast corner oi the northwest quarter of the northw~t · 
16 quarter of $cction 2, Township 6 South, Range 11 West~ 

-·17 S. B. B. & 1.f.; thence easterly a distance of 1320 feet, more.· 
IS or less, to the northeast corner of th& north.west . quarter of 
19 Section 2, Township 6 South, Range 11 West, S. B. B. & lit; 
20 thence soutlt 41° 20' west to the l1igh water mark of the 
21 Pacific Ocean; thence south 41° 20' west a. distance of 5280 
22 feet to a point in the Pacific Oc&an; thence nort.li 48° 40' 
23 west a dist.anc~ of 991 feet, more or less, to a point.:in ~e;; 
24 Pacific Ocean; thence !lorth 41° 20" enst to the point .. cf begin• 
25 ning; except that portion t11ereof lying land·ward from the . 
26 high \\"ater mark of th~ Pacific Ocean. 
27 Parcel H. The nrea bounded by a line beginning at the · 
2S northeast corner of the nort11west quarter of Section 2, Town· . · 
2S ship 6 Sout11, Range 11 West, S. B. B. & !\L ; thence· easterly a 
8Ci distance of 1320 feet. more or less, to the northeast qorner of' 
31 the nortlnvest quarter of t1te northeast quarter of Sectioµ...21. · 
32 Townsliip 6 South, Range 11 West, S. B. B. & 1i!.; th~nce . 
33 south 41° 20' west to the high water .~nark o~ the Pacifie 
34 Oeea:u; thence south 41° 20' west a· distance of 5280 ieet · 
35 to a point in t11e Pricific Ocean; tl1ence nortb 48° 40' "';\'esf; · 
36 a dist:mce of 991 feet, more or less, to a point in the Fai::.ific ' 
37 Ocean; thence north 41c 20' east to the point- of beginningr. 
38 excej)t that portion t11creof lying. landward from the high : 
89 . water mark of the Pacific. Ocean. 
40 Parcel I. The area bounded by a line beginning at the • 
41 nortl1east corne1: of tlie northwest quarter of the northeast' · 
42 quarter of Section 2, Township. 6 South, lbnge 11 West, , 
43 S. B. B. & l\f. ; t11cuce easterly a distance of 1320 feet, more 
44 or less, t~ tl1e northeast corner of Section 2, Township 6 
45 South, Range 11 \\Test, S. B. B. & M.; thence south 41° 20' 
46 west to t11e higlt water mni·k of the PMifie Ocean; tl1ence 
47 south 4J 0 20' west n. distm1cc of 5280 feet to a point in tl1e 
48 Paciffo Ocem1; tlumce north 48° 40' west n distnnce of 991 :feet. 
49 more !)r less, to n point in the Pacific Ocean; thence north 
50 •U 0 20' cast to the point of beginning; e."\'.cept thnt portion 
51 thereof lyi11g londwnrd f1·om the higlt water mark of tlle. 
52 Paeifie Q,"!enn. 
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1 Parcel J. The area bounded by a lip.e beginning at the 
2 north<".-ist corner- of Sct!tion 2, Township 6 South, Range 11 
3 '\Vest, S. B. B. & 1\f.; thence easterly n distance of 1320 feet, 
4 more or less, to the northeast corner of the uorthwest quarter 
5 of the northwest quarter of Section 1, Township 6 South, 
6 Uange 11 \Vest, S. B. B. & l\I.; thence south 41° 20' west 
7 to the bigll · wntcr mark of the Pacific Ocean.; tb~nc6- south 
8 41° 20' west a distance of 5280 feet to a point in the Pacific 
9 Ocean j tlien<!e north 48° 40' west a distance of 991 feet, more 

J 0 or less, to a point in the Pacific. Ocean; thence north 41° 20' 
1l enst to the point of beginning; e."tcept that portion thereof 
12 lying landward from the high water mark of foe Pncific 
13 Ocean. 
14 Parcel K. The are.a. bounded by a line beginning at the 
15 northeast corner of the northwest quarter of the :northwest 
16 quarter of Section 1, Township 6 South, Range 11 West, 
17 S. B. B. & 1\-I. ; thence easterly a distance of 1320 feet, more or 
18 less, to the northeast corner of the northwest quarter of Sec-
19 tion 1, To,Ynship 6 South, Range 11 West1 S. B. B. & M.; 
20 thence south 41° 20' west to the high water mark of the Pacific 
21 Ocean; thence south 41° 20' west a distance oi 5280 feet to 
22 a point in the Pacific Ocean;· thence north 48° 40' west a. dis-
23 t4nce of 991 feet, more or less, to ·a point in the Pacific Ocean; 
24: thi:nce north 41° 20' east to the point of beginning; except 
25 that portion thereof lying landward from the nigh water mark 
26 of the Pacific Ocean. . 
27 Sm. 7. Each parcel d~cribed in section 6 hereof sl1all be 
28 ·offered for lease in the manner as bereinafte:r providec1, to 
20 :tlint· qualified biclder offering by bid to pay tu the State the 
30 l1igl1est 1>er centnm in amount and Talue of oil, gas and other 
31 llydrooarbon substances produced from wells drilled under 
32 such lease; but no two pnree1s contiguous to each other shall· 
33 lJe leased to t11e same person!' nor shall any lease be macle of 
:34 any parcel to any person tbnt has nn inte.rest, direct or indirect, 
35 equal to or exceeding twenty (20) per cent in value in the 
36 lease of any contiguous parcel. It is the intention of this act, 
37 . in tlle event leases axe made as ]u~rein provlded1 to develop the 
3S piircels described in section 6 competitively with leases of eon-
39 tignous parcels made to distinct persons who have no interest 
40 equal to or exceeding twenty (20) per cent in a lease of ~ 
41 contiguous parcel. 
42 SEC. S. The D ireetor of Fimmee shall immediately after 
43 t~.e effective dntc of this act cause to be publisl1ecl twice a week 
44 for tliree consecutive weeks in n daily newspaper of general 
45 circulation published in tlte county of Orange and .in tllrec 
46 daily news1lapers of general circulation published in the city ' . 
47 of J;ios .Angeles and in two dnily nel-spnpers of general cir" 
48 culation publishctl in the city of San Francisco, notice tluit 
49 t11e parcels described i11 sectiou.6 will t"' lensed and that per· 
50 sons desiring to bid for lease..c; t11ereof shall fill out and D.Ie, 
51 within :fifteen days Irom the lnst date of publication of said 
52 notice, a questionnaire with "tbe Director of Fi~anco; pro.. · . 
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1 vided1 that the time for fili.ng saicl questionnnire may be 
·2 extended by the director nn ailditional ten tlnys. S~id notice 
3 . shaU contain a description of each of said parcels and shall 
4 specify the minimum royalty requirements 11erein established, 
5 and such aclditfonal information with reference to the loca-
6 tion. of .said lands and the provisions and purposes of this act 
7 as the director may include. in said notice for the purpose of 
8 informing the prospective bidders nnc1 the public generally 

.9 of the purpose of t11e State to lease said lands under the pro-
10 visions of this act. Said questionnaire shall be immediately 
11 · prepared on a standarcl form by the Director of Finance~ 
12 copies of which shall be available to all persons desiri.ng to 
13 qualify as bidders for leases on any or all of said parcels, aµd :1 
14 shall contain questions calling for the following information: 

. · 15 1. 'l'he exact name in which the person filing the ·question-
16 nnire intends to bid; 
17 2. Whether the person filing the que.:;tionnaire is an indi-

. 18 vidual, partnership, uuincorporated association, business trust, 
19 corporation, or joint stock company. In case of a person 
20 filing a questionnaire as an individual he snail giv~ his resi-
21 dence and business address for five years last past. In ca..<::e 
22 of a partnership or unincorporated association, the nameS, 
2e addresses, and residence for five years last past for all mem-
24 bers shall be given. In case of a corporation,. the names of 
25 the directors shall be set forth, together with all stockholderg. 
26 holding stock or other interest in the corporation equal to or 
27 exceeding . twenty (20) per cent, or mo::.-e. Like infotma-
28 tion as to managing officers or trustees _and beneficiaries shall 
29 .be filed jn the case of business trusts and joint stock associa- · 
30 tions. 
31 3. In the case of business trusts, corporations, joint stock 
32 associations,. or partnerships, the llnme of the State or other 
33 sovereign power under which. the filer is organized or incorpo-
34 rated and the· period of time that said_ filer has been qualified 

· 35 to do and hitS done business in tl1e St.ate of California. 
36 4. The period of time t11e :filer hns engaged in the oil busi.-
37 ness in this Sta~ nnd in what branch thereof. 

· 38 5. The number of producing wells, if nny, being operah.~ 
39 by such person in Californi~ the location and average dail7 

· 40 production of each .. 
41 6. The nnme and address of any other company or p~rson 
42 who controls or is controlled by the filer, and all affiliates and 
43 subsidiaries of the filer.· 

- 44 7. Such otl1er information as the Director of Finance may 
45 require. 
46 SEo. 9. Sucli statement of information shall be verified 
47 under oath as plendings Ll\ n civil &ction. All statements 
48 shall be ·accompanied by n certifie<l or cnsnier 's check pay-
49 nble to tl1e order of the State Txensu.rer in the sum of $100, 
50 as au ~mnination fee, which in no case sliall be returned. 
51 Statements so filed shn11 be public records nnd shall be open 
52 to inspection by any person or Jiis duly nuthorized agent 

-- ·---,,.~ ... ___ _..,._ __ -- -
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l filing stntcments hereunder. Immediately upon receipt of 
~ said statements tl1e Dirccfor of Finance sliall proceed to 
.l examine t11c ~ame for the purpose of carrying out the pro.-
4 Yisious of this act. I£ such questionnaire be deemed insuffi-
5 cicnt by the Director of Finance lie shall, within ten (10) 
6 days from rcel'.'ipt of snid quc;;tio,mmirc, notify fo writing the 
7 person filing 1he same of his objeclions, and sncli person shall, 
8 within ten (10) days thcreafterj file nn amended statement 
9 setting forth tlie information requested. 

10 SEo. 10. ··witl1in ninety (90) days after the effective 
11 date of t11is act, tlJC Director of Finance sliall prepare a list 
12 of persons wl10 shall liave filed· said questionnaire ancl paid 
13 the examination fee provided for in section 9, and all such 
14· persons slmll be· cleemed. qualified and entitled to bid for 
15 a lease of any or all of snid parcels described in section 6; 
16 provic1ec11 that ~ny corporation filing such questionnall.·c must 
17 be qualified to c1o business in the State of California. 

· 18 SEo. 11. The list of t11e Director of Finance of persons 
19 qualified and entitled to bid shall specify and group together 
20 those persor1s who by common control of interlocking inter-
21 <:sts iU'P. entit!ed to have only one person in the group secure 
22 a lease Oil contiguous parcels. Each person in said group, 
23 l1owe,·er, shall be entitled to bid on any or all of said parcels 
24 witl1out restriction. :A: ~ e£ 4ihe Hat se prepa1·ed ilj: the 
25 f>:ireetoo.1 <1f FinRRee ·slmJl be ~ ~ him ta aY: persen-:; :wHe 
26 ~ £tualified as Madera ~1erettnda1• 
27 SEO. 12. Witltin ten (10) days after. the preparation · 
28 of said list of qualified bidders, the Director of Finance 
29 _ shall send out to eac4. person qualified and entitled to bid, a 
30 form of lease for each parcel, the only difference in said leases 
31 being tl1e description of the parcel. 
32 S:e:o. 13. No bid sbaJl be accepted and no lease shall be 
33 made unless the same provides for payment to the Stat~ of 
34 more than thirty per cent (30%) of the amount or value of 
35 tl1e :prodnction of oil and _gas from any wells drilled there-
36 uncler, when the aYeragc daily product\on thereof dtiring a 
37 period of tliirty consccuUve producing days exceeds 200 barrels 
38 of oil. 
39 SEO. 14. Any lease made under authar~cy of this net shall 
40 be for a term of ten (10) yi:urs with the right of renewal 
41 given to lessee for an additional five {5) year term, and as 
42 long thcr..eafter1 as wells drilled thereon are producing oil 
43 and gas in commercial quantities, not exceeding twenty-five 
44 (25) years from t11c date of said lease. 
45 SEC. 15. Anr base •made under aut11ority of this act shall 
46 proYicle for the drillfog of at least ten {10) wells on the strip 
47 or area embraced in saic1 lease from and by means of pfors, 
48 · groins or islands constructed ·npon the sul.'face .of said leased 
49 area1 mtd tliat the first wells drilled thereunder shall be so 
50 spaced &s to properly and most efi~ctively offset wells on lit-
51 toral or adjacent lauds that are or may be draining ·oil and 
52 gas irom the subsnr£ace of slrld leasod area. · Upon the 
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l completion of tlw ri:quircd 11tu11Ltn· oi oli~•·t wells, th(• 
2 Iess:e. shall be rc11nircd to p~c11.~eed .'~·ith Ult.! d1:i1Un~ of 
3 atld1t.wna l wells Mcnmrnrd thcrc.irom. w1th one or mor:; str.mgs ,. 
4 of tools, until :t total of at least kn wells slmll liave been ''; 
5 drilled to the oil zone from the surface of the leased parcel. 
6 'fhe produr:ing portion of the pipe or casing of any well drilled 
7 under said lease shall be so space(l as not to be nearer tliuu 330 
8 feet from the producing portion of the pipe or casing of any 
9 other well drilled uu<lcr saicl lcasc1 nol· any nearer tlrnn 330 

10 feet from the boundary line or any other parcel cleseribcd in 
11 section 6 hereof, in so far as it is practicable to so space the 
12 same. At any time after the drilling of the offset or first 
13 wells required to be drilled lmclcr sucl1 lease, the lessee may 
14 quitclaim to the State saicl lcnsed premises, except that portion 
15· on which any well shall ha,~e been drilled and is producing oil 
16 and gas in commercial quantities and a space of 330 ~:e feet 
17 square evenly surrounding thesame; provided, that said Jessee 
18 shall also grant to any subsequent lessee of such quitclaimed 
19 t:.. ..., on such terms and conditions as the Director of Finance 
20 may prescribe, ·a 1·ight to tJie joint use with said originallessee 
21 of rights of way, easemen~ or· ot11er interests in real property 
22 acquired in connection \Yith the operation of said original 
23 lease as may be necessary or conYenicnt in connection with 
24 operations on said quitclaimed area under a subsequent lease. 
25 The Director of Finance may thereu1)on lease to the 11ighest 
26 bidder such quitclaimed portion of saicl leased area in sub-
27 stantially the same manner as is l1erein provideµ. for making 
2s· such original lease. 
29 . -&:c. 16. In addition to ot4er provisions required by this · 
30 act1 any lease under this act shall also inclucle provisions: _ 
31 (aJ ·,rhat piers, groins or islands shall be so constructed 
32 as to afford public access to and from the beach :for 'bathing,. 
33 fishing or other recreational purposes, and that clrilling and 
34 production operations shall be conducted and the eqUipment 

· 35 therefor shall be constructed with precaution to prevent any 
36 pollution of the waters of the ·Ocean and any unnecessary 
37 interference with public use of the beaches for such purposes. 
38 {b) Such terms, conditions an<.l JJrovisious a~ ~hail lll'Qtc>ct 
39 the interests of the State with reference to securing the pay-
40 ment to the State of the proper ~mount or value of ·1>roduction; 
41 the proper spacing of wens· for the purpose of securing maxi-
42 mum production and offsetting the drainage of oil and gas 
43 .from said ~tate lands by wells drilled and operated on and 
4.4 within privately owned lands; diligence on the part of t11e 
45 lessee in drilling t11e same to d10 oil i::antls and requirements 
46 as to the depth of such wells for the purpose of reaching tJ1e 
47 oil sands and producing oil and gas therefrom in commcrcinl 
48 quantities; mctliocls of operations und staudni·cl requirements 
49 for carrying on ,operations in proper and workmanlike man-
50 ner; prevention of waste ; protection o~ safety and health of 
51 . workmen ; protection of any valid e..'dsting rights or easement 
52 in the premises; liability of lessee £or personal ~r l>roperty 
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1 damage; prohibiting assignment of the lease nr subletting 
2 without writteJ1 consent o[ the Director of l!"'inauce; security 
3 for faiHlfnl pel'formm1ee by the lessee, inclucling reasonable 
•1: provisions for a forfeiture of said lease for vioiation of any of 
5 its covemmts by the lessee, and the requirement that the lessee 
6 shall within t,"·enty clays after tllC acceptance o[ his bicl fur-
7 nisl1 n good ancl sufficient boucl in the sum of $100,000 in favor 
8 of the State, gmmmteeing :fayo1·able faitliful performance by 
9 the lessee of the terms and covenants and l1is compliance with 

10 the conditions o.f tlte lease, and such other covenants, conditions, 
11 requirements nucl i·eservations as may be dccmecl' advisable by 
12 the Director of Finance, in executing tlie purposes of this act, 
13 ancl not inconsistent with any of its provisions. • 
14 SEC. 17. Every qualified bidder des~ing to bid on any or· 
15 all of said parcels shall fill out the blank space indicated in 
16 said lease for fixing the percentage of amount or value of pro-
17 duction of oil, and the percentage of amount or value of pro
l S duction of gas and casing head gasoline proposed to be paid or 
19 to be delivered to the State as royalty, and sign and C."<ecute 
20. the lease as lessee and return it to the Director of Finance, 
21 Stnte Capitol, Sacramento, California, at a elate specified not. 
22 1a.tcr than twenty (20) clays from the elate of tl1e mailing C'f 

. 2:3 the same by tlic Direct.or of Finnncc. .All bids shall, in this 
24: form, be prcscntccl umlcr scalecl coV'er and shall be accom-
25 lJnniccl by a cert.ifiecl or cashier's cl1eck of a responsible b;mk-
26 in California 1nade payable to the State Treasurer in tbc sum 
27 of $10,000. The amount t11ereof sl1all be deposited as secur1t:v 
2S ior tl1c fait11ful performailce by the bidder of the terms and 
29 coye1Mnts of and compliance ·with tl1e conditions of said 
30 . lease in tI1e event tlie bid offered by him is accepted. Upon 
31 l1is furnis11ing good and sufficient bond to the State in the 
32 sum of $100,000 for such faitl1ful 1>crformance as shall be pro-
33 viaecl for in the lease, said cash deposit shnll be returned to 
:M t11e lessee: Fnilur:. of ·i:t successful bidder to furuish such boncl 
35 within twenty days after acceptance of his .bid '\Vill constitute 
36 a forfeiture o'. 11is lease and a forfeiture to the State of snicl • • 
37 dep.osit of $:1.0,000. Ii his bid is not ·acceptedl said deposit 
38 shall he retu :ned to the bidder with notice of its xejection. No 
39 bid slmll be ,•'lmsiaered. unless stich certified or cashier 1S c11eck 
40 is inclosed the1·ewith. . 
41 SE~. IS. On the date specified for the return of said bids, 
42 at the hour of 12 o,clock :!\'I., tl1e Director of Finance shall 
43 proceed to open publicly said scaled bids nncl list for each 
44 parcel tl1crcin the name of the bidder and tbe percentages of 
...15 amount or vah1e of production bid for each parcel. 
46 $Ee. 19. If one person bidding on two or more contiguous 
4.7 pnrccls is the l1ighest bidder for each of said parcels, said 
•.18 person shall have 11is choice of the noncontiguous parcels to 
49 he leased to Mm and after exercise of such choice, bis bid 
50 shall not be \:ousidared on any of the other parcels. Likewise, 
51 if any pc.t'Son belonging to a group is the highest bidder on 
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1 any of saicl parcels .. so as to be cntitlecl to a lcnse thereof, all 
2 bids by other pcl'sons in tho same group to which said person . 
3 to whom the .Jense is to be executed b~longs, shaU not be con-
4 sidered with 1·cfcrence to any contiguous parcel, and snid per-
5 son shall be clisqualificd from having a lease thereof. 
6 SEc. 20. In the event t\VO or more persons in a group wh!cl1 
7 is entitled to receive hereunder only one lease bid on any one · 
8 or more of said parcels at the same percentage and have dupli· 
9 cate bids thereon, Rnid persons shall immediately determine . 

10 by lots cast by the Director of Finance which one of said · · 
11 poi-sons sltnll receive saicl lease, and after such determination, 
12 which shall be :final; al~ other persons in said group shall be 
13 disqualified from receiving any_ lease hereunder of a contigu. 
14 ous IJ.arccl and their bids sliall not be considered with refer-
15 ence to any contiguous parcel. 
16 SEc. 21 .. Any bid may be witl1drawn at any time prior to 
17 the hour for the opening of said bids, said witl:drawal to be as· 
J.8 follows and not otherwise: A request in wri~mg for t11e with- . 

- 19 drawal of such bid must be filed with the J:irector of Finance,·' 
20 which request must be executed by the bidder or his dllly , 
21 authorized representatifo. The wit11drawal of a bid shall not . 
22 prejuClice the -right of the bidder to file a new bid. Nothing • 
23 in this section contained shall authorize the 'withdrawal of': 
24 any bid at the hour fh:ed herein for tbe opening of such bid .· 
25 and no bid shall be received at or after such hour, regard!$ : 
26 ·of whether or not-such ·bids arc opened exactly at the hour set: 
27 or thereafter: » • • . 

· 28 SEC. 22. · On the opening of said bids, aud a~ter-determ:ina- ' 
29 . tion of the higl1cst qualified bidder entitled to the same, the : 
30 Director of Finance, after such bid is accepted, shall cxecut~ . 

· 31 in the name of the State of California tlte lease e~ecuted .and ·, 
32 used as a bid by said successful biader. and thereafter a dupl\: · 
33 ca.te of said lease shall be executed~· both by the 5Ucct:s$fui 
34 . bidder and the Director of Finance; vrovidcd, ihat the Direc- · 

· 35 · tor of Finance, with the approval of tbe Governor, may ·reject · 
.,. 36 any and all bids and call for new bids on any or all parcels. 

37 One copy of an accepted !'id or lease, after its execution by the ' 
38 Director of Finance for and on behalf of the State, shall be · 
39 r.ecorded in the-county of Orange and shall be filed with the·· 
40 Secretary of State. 
41 SE'o. 23. Nefther the right to· bid for nor any lease 
42 awarded he1·euncler slmll be capitalized for the sale of any 
43 interest thereunder or for the issuance or sale of stock in any 
44 corporation or any unit vf interest in any trust or other 
45 entity or person- holding such right or lease. · 
46 SEC. 24. In: the event bids fol' leases of any of said parcels, 
47 nre not received bv the Dh-ector of Finance in accordnuce 
48 with the foregoing requirements, the Director of Finance slntl! · 
49 may and he is hereby authorized aiH1 dh·ceteEl:. to again call for i 
50 bids for leases thereof in the manner p1·ovided for in tMs act,,l 
51 or tl&e Dfrectnr of l!'i-tiance may , with t11e consent and apprqvnl l 
52 of t~e Gove: norf~ proceed immediately with the drilling of 
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1 wells ffii: eaeh ef silitl ~ls iltcreon for aucl on bclmlf 
2 of tlu~ State, for tl1e proc1uctio111 1·emoval auc1 disposal of oil, 
3 gas and other hydrocarbon substances therefrom. The work 
"· of drilling and <:Onstruction work in connection therewith> 
.J if <lo11c by the Stafo, may be performed under contract. or award 
6 to the lowest responsible bidcfor or by day labor; provided, that 
7 if done by contract the Director of Finance may reject any 
8 and all bids and call for new bicls. 
9 SEc. · 25. In the event the cleYelopment of nuy or all of 

10 said p~rcels by drilling and other operations is carried on 
11 directly by the Stntet tl1e same shall be do:qe in accordance with 
12 the requirements of this aet ancl of lease requirements herein 
13 with reference to the location and number .of wells to oe drilled, 
14 methods of development and other provisions so far as applic. 
15 able. AU nccessnry equipment and materials for the prosecu-
16 tion of said work, construction of piers, groins or islands, 
17 drilling, producing and ether operations, snall be purchased 
18 "by tbe Director of Finance. 
19 All oil, gas and other hydrocarbon substances J>roduced shall 
20 be sold by the Director at best obtainable prices and at such 
21 times as he shall deem proper for securing .. m[!ximum cash 
22 returus to the State tl1erefor. All funds receivccl from opera-
23 iions under tliis act shall be immediately reported to the Con-

. 24 troller and paid into the general fund, e."\:cept as otherwise 
25 proviclecl. by law. 
26 SEO. 25CE. Tlie land.() desm·ibed in secti<nls 1 ami 6 of 
27 tltis act are located to a largn. extent 1dtliin or 11ear t7rn bound-
28 aJ'ies of the cit11 of Hwntington .. Beach. Operations 'lmdcr t7ti.9 
29 act will requ,irc a<l<litional expense to the city of H·w1tingt01i 
30 Beach;?, tlie arlminisfration a11it enforcement of its ordinmzces. 
31 relating to police mul ffre protection. 1Jse by ilre. State or its 
32 • lessees of the sfretJts of saiil-city of Hmlii?t{]ton Beat;Ti 1t!ill he 
33 focidental io the development. of said. land.s in. tltc production, 
34 "1'emoval stomge and ·market-fog of oil: gas and otlier hydro-
35 carbon s1iosf ances pJ·od.uccil froni. saiil State lands, as p1'ovided 
36 for i11 tltt"s act, mid. easement,<: and rig11ts of way over, act·oss, · · 
37 tlwougli and on lands owned by, 1tnd.er tlte control of or in 
38 'l.chic7i said city lias ·mi. i11tcrest ·may. be reqiiireil therefor. As 
39 full conside1·aU01i. to said city of R·u.11fi:J1gion Beaclt for all s1lch 
40 1tses of tlte prope1·ty of said city ami for all easemc·nts, ft·an-
41 cltises, rights of ·way over, across, tlirottgk anll on la·nds owned · 
42 by, 'ltnder tlie confrol of ot in whiclt said city has an interest, 
43 t•cquircd 1·u cowncclion. 10itl1, t7to opcratifms of the Stato or any 
44 of its lessees mulm· this act, the Dfrector of lfinancc is attflw1•-
45 izcr.:l and directeci to confract and agree that there shall be 
46 vai<Z to said city of Il·m1Ungt01i Beaclt 'not .to exceed two-
.. fi tlwusandt7is of tlt.e p1·occeds of production of ml, gas and other 
.is hydrocarbon substances p1·ocltwed from, said lands and received 
•19 by the State a.~ royalties ttndcr leases tmrda pttrs1ea2:t to the 
50 p1'ovi-s(ons of thi.s a-0t; provided, that a!l mon:_eii~ pa1d to tlie 
51 city of Hunti'ngton Beao1i under this provtston s~all be 
52 exclusively 1tseil by saiil city for police anti fire protecito~ a1!4 
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J fr11· acquiring, conslru,cf.ing, 1·cpairi-ng or main faining public 
2 }Jfltks, vla!J{/1'Qlt1lds, vfr.rs anrl strevts, such 1c,~e being hcteb!! 
3 clt.a.:hu·ecl lo be f 1Jr the p'lt.blic interest, weljo.re mid convenience 
~1: of the State. 
5 SEc. 26. If any section, subsection, sentence, clause or 
6 phrase o.f this act is for any reason held to be unconstitutional, 
7 such decision shall not nff cct the Yalidity of the remaining 
8 portions thcl'eof. 'l'hc J;cgislaturc hereby declares that it 
9 would have 1rnsscd this net, and each and every section, suh-

10 section, sentence; clause and phrase thereof, irrespective of 
11 the fact that any one or more other sections, subsectio~;..;, sen-
12 tcnces, clauses or phl'ascs bC? declared unconstitutionlil. 
13 SEC .. 27. All acts and parts bf acts inconsistent or c:on- . 
14 fiicting with this act ~re hereby repealed. 

1 
• 

15 SEO. 28. Tlds act is hereby clcclarccl to be am urgenc!F , 
16 mcas1tre· 11cccssary for tlie immediate preserviztion orthe public 
17 peace, lwalth and safety, within the meaning of ·section 1, 
18 .tirtfole 111 of the Oons.tituifrni of the State of California, and 
19 as such .':hall take effect immediately. The following is.a state- .. 

· · 20 ment of tli.e facts constituting such ?Zecessity: · ·. 
21 '1.1/ia.t potfion of tide and submerged lands of the Staie 
22 described 1"n sedions 1 and 6 of ihis act contains oil and gas 
23 a11d otlic1· liydrocarbon. substances of great ·1.1a.l1ie. Many oil , 
24 wells are 1ww drillecl, operating aml prochtciny oil amd gas ·itpon ·, 

~. 25 privately owned. lands that are c~nstan/ly <lrai~zing said oil, . ; 
:: 26 gas mid other ltydrocm·bons jrom. said State lancls for th~ sole . 

27 benefit of the cpc1·aiors of said wells aml the owmws of saiil 
28 vrivately owned land. Other tvells drille<l 011.- pri'Vately oumed 
29 la11ds are axiendecl fato safrl State lmzds a.~ul m·e ptod·ucing· 
30 ail mzd gas ·flicrcfrom. !Phis conc1iUoil re.rnlts 'i?'z. tlte daily 
31 • depletion. of this 11al1wale resource of the State, 'nUlki1~g it . 
32 impe1·ur.ive, if tlte interests of tlf.e St<?te therein ate to oe·vre.;. ~ . 
33 served a.izcl the 1'evcnucs availalile to the State tlurrefroni are .: 

·.· 34 to be saved, tliat immecliate act-iw. be taken fo drill for, .. ca;tract:! l 
35 procluce mul rcmotze the oil and gas so k?ioum to exz"st ·faz sm"il 
36 lat1ds and to dispose of. t}w same for tl~c be11cfit of tlte Stats , 
37 as in. this act protifdcd. lfolcss said emergency is th1is met, 
38 the 8.tate ·wilf suffc'l' gteaf and irrevamb1.e loss and·be ~eprived. 
39 of 1·ev~mc.es ?ieeded to p1·eserve the public peace,, pu.blw heaU}t 

·A 40 and p·ublic safei]J'. 1.'lte development of safrl State lands m 
41 · tha mannet herein .vrovided. is also 11ecessat·y for the 'l:nwicdiate 
42 pre!tc1~vation of pu.blic health mid public safety in the 'ltSc of 

. • • . 43• . tlte ocema. bcacJies 1t1J0'1t. . ancl in ilie vicfaity of. said t~e and 
·. 44 submf:tg6d lands. 
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