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A mosting of the State lands Commission was held in the office
of ths Department oi' Finance, State Building, los Angsles, at 10:30 a.m.,
Fevrvary 10, 1539.

Prasent worez

Phil S, Gibson, Ellis E, Patterson,
Hariy B. Riley

The Executive Officer reportad the neceanty of slection of a
Chai=san for the Commission, Thereupon, Ellis E, Priterson nominated Phil
S. Gibzon be elscted Chairman of the Commission, and upon unanimous vote
of the membera presant, Mr. (Hbzon wos elected Chairman of the Commission.

A Tsport was placed before the Commission of measures heretofore
taken by the Division of State lenda to astadlish the propart,ion of State
lands included withir the probable limits of the known gas field at Rio
Vista, Mr, Athsrion, Engineer of the Division, presented a my 1.0 the Com-
wmission showing the area ownad by the Stats in ‘:,he field, locationg of =i
vately ownéd wells thought to be draining gas from lands of the Stata, and
rocommandations of Dr. E, K. Soper; Consulting Geologist and Petroleum. En-
Zneer, for the develomsent of the State lands. After dixcuas:,m, upon motion of
Mr, Pattersom, seconded by Mr, Riley, and unanimously carried, the Exacutive
Officer was directed to report at the next meeting upon yhuea w foliows:

a, Whether the operators of wells ari‘na dato ;mivdely omed lands
4in the area would be ameabh +o- nka & gompensatory agreament
with the State upon cmdﬁ&o' that the State not anthn:iza arill-
ing of offzst wellss -

. Whether the operators. at “nells il ad :ln‘bo wivately md land
and now deaining the State: lands woild be agréeabls to smtting

~ dom: their wella upon- candit:im that tho Sta.to nat an'!;}mrm off-
set drilling. ) ,

The Cmission wag fwniamdwith & raport. of the area of State
omned lands within tha probubla limits of the kntwn gas £ield at McDonald
Tsland, Sen Joequin County, California. The Enginear of the Division showed
the locations of privately ovmed wells upon-a map and the. probable extant
of State ownershiy being drained by such wells.. By s motion of ¥r. ’Pattersan,
seconded by ¥r. Riley, and unenimously carried, the Executive Officer was
directed to confer with officers of ths Standard 0il Company of Galifarnia,
opsmsor of wells now draining State lands, in an endeavor to enter into an
agreamant to cmpamta the. State on account of drainage from said State
lands, and ts repas at the hext mesting of the Commission.

& contract was pressnted to the Gommission between Pacific Western 0il
Corporation and Standard 0il Company of Gslifornid, Sogether with a Istter
from Pacific Westarn 0il Corporation to Standsrd 0il Company of Ealifomia,
wita referenca to sale of 0il produced from




Stats 011 and Gas Leaze No, 92 at Elwooi., The Exscutive Officer recammendad
approval of the contract subject, howewver; to conditions as follows:

a. That such spproval shail nob be construsd as waiver on bhe
part of the State of any rule or regulation concerning State
0il and gas leases, of any provision of State 0il and Gas
Ilsase Fo, 32, or any iaw of iha State ef Ca}.ifcrm.a, incon-

sistent with one or mors provisionz of said conmtracts

That approval of sald contract shall not prevent the State
from exsercising its right to take, amd to take, its royalty
in kind in accordance with the terms of State 0il and (ms

wm NO; 92,

That the State’s lessee, Pacific Western Oil Corporation; a
corporation, -shail report to ths State of woduction from
the avea described in State 0il and Gae Leass No, 92 and pay
to the State the royalty ‘thereupon in accordance with the
terms of scid lease;

That certain understanding or agresment between Pacific West-
ern 0il Corporation and Bankline 0il Company mentioned in
said communication dated Jamuary 15, 1939, shall in ho mannesr
modify or alter {he terms of said Ytate 0il and Gas Leasé Yo. ;
92, subject, houever, to the method now employed whereby the
Statels royaltv ‘on- oil produced from said lease shall be paid
on the basis of corrected volume and gravity measurenents
mads at. the time the oil is ran from the leased tremises .at

& price per berrel to be. computea by the doduction of five
cents per barrel from the prices quoted for oil of like grav-
ity f.0.b. tanker in Elwcod Field, by ‘Standard 011 Cmpany of
Callfm“ mt

=% ‘Upon motion. of lfr. Bi..ey, secondod by e, Pa“sterson, and unani-
nonsly carried, 2 remdlution was adopted authorizing and diresting the Exec-
uive Officer to approve said salss contract and led ter; subjact, however,
1o “he f~onditions hersinbafore mentionad,

‘Upon p'esentatd.on t6 the Commission of proposed assigmment of
State 0iL and Gas Leane Mo, 82 from Rimcon Oil Company to Riucon Development
Compeny, and following discugsion of the ability of the ares to produce oil
and gas, Yr. Patterson moved, Mr, Riley seconded, ard it was unanimously
carrisd, that Dr. E, K, Sopsr, make & survey of the area and vicinity to
determine whether oil and gas deposite in commercial quantities are likely
t0 bs found there, and report to. the Cosmission, and pending recsipt of re-
pori; no action bs taken upon the proposed assigmsnt,

The Executive Officer reporied the receipt of two bids to enter
into sgreement to extract chalk frosm certain atate landa filed pursuant to
notice of intention of the Commission adopted by resclution of the Comedsiion
on December €, 1938. By motion of Mr, Patterson, zecondsd by Mr, Riley, and
unahimougly carr:s.ed, the tine for the opening of the bids was exterded from
Fobruary 6, 1939, to this date, and the Exscubive Officer was directed to
open the srid bids. On opening
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ssid bide, the Executive Officer reported 8 bid from T A McCall to pay
the Siate of California a rcyalty of 208 of the value of the mineral
produced from the ¥3 of SEX of Section 36, T. 27 N., R. I 5.,

S. B. M., and a bid from George Beilis to pay the 5’c.ate a royalty oF
20¢ of the value of the minerzl prodiced from E% of SE: of Section
36, T.27 M., R. 4 B., S. B. K. There being only one bid received
i‘or each 80 acfre parcel, the Executive Officer was directed to refer

said bide to the Division of Wiries, Demartment of Natural Resoirces of
the State of California for a rsport.

advised the basis which the Commission would Mmploy to caiculate the
state!s one-sixteenth ressrvation of mirierale contained in certain:

lands heretofore sold by the State, ¥r. Riley rmoved, Mr. Patterson
seconded, and it was unanimously wrr}..oi, that the. Executive Officer

be directed to obtain an opinion from the At.*bcrney General respecting
‘the question, ‘ - . .

R To Gm of accoxmt ‘of failure to. 5y annual rental dua Septmer 6,
1938. Upon sotion of ¥r. ‘?ile:era seguaded by Mr. Pattersen; and upat-

imously e&rried, the action of the Executive foicer taken in this
conhection was. mnﬁmed and appnved

and- aaoptaé oF sranimous- vate, the Kxecitive Hfficér was authorized and - -
. directed to pexfom ‘t.he act.g, and his 2cig were a;;proved and canf,ime& N
as i‘olloxs;:‘ R o -

Xe

L«

5.

V'Cnntixiﬁance oi‘ Leaae Lpplz.i.a’oion }Io. 718 of };. :8*.‘ !miams

‘M,atrict, of ‘i‘a}.ter :Braﬁdcck ard Theresa Tppolito to: purch;se
Mo D. ¥., and the NW} of WWZ, Bf of i, NE} of S8 and X%

Block 32, Delbi Townsite, containing .3k acres at $60, to

In response 1o inquiry from 2. As Pexez Company to be

The Executive Offieer noti"iod the Cmnxissian that no!:.ice_ ,

‘‘‘‘‘

‘By resolutitns zmt by ]ir. Paﬁterson, secunded by Hre Riiey .

A,ppraval of Laase Applicam_on e 'Zl? of Rees ‘T Jenhns I.and
and Livéstock Gompany tir Lease 37578 acres of schoo‘l 1and
'in Lasssn Ccm‘:‘y at 10 cmts per acre per yeary -

pending completion of publization; m _
Rejéction of ,&pplicaﬁm No, TO0RLS; Lss Angelns iLs.nd I):i«tr ct,
of Leonard B. Hegwer to purchase the W of ‘5BE of ‘Section

36 T. 6 8., Re 5 Wiy So B H;, containing L0 acres; and
directed that meant be taken to returty 16 the applicant the
45 application fse plus §3 deposited for pﬁh},ic&tion, '
Rejection of &pplications Nose LL92 aﬁd 1493, Sacramente Land
the KEY add NBE% of SE} of Sactien 36, T. 16 5., R. 2§ Ko,

of Sﬁ“ﬁ@fi 36, ‘EQ 31 St, Re 33 Bo, ¥. Iit 3., rﬁﬁm&tﬁmy,

Sale af, and: issuance of déeds in thez nane of State of Cali-
fornia through ¥he State Iands Commission, covering Lot 9,

lawrenice K. Jomeés, and Lot 3; Block 32, Dslhi Townaite, con=
taming «18 acres at 555, to Frod w. Carter; :
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Lease of, and sxecubion of leases, in the name of the State of
Califeornia, through the State Iands Commission, as follows:

a, To E, 0. Vtyles covering Lots 6 and 2l Revised Delhi Tcunsite,
containing 48.7¢ acres, for the peried of one year, at a rental
of one-fourth of returns of crops inéluding bean stras, with
the privilege t.o the leases 1o use 12 acres thareof for pasture,
for $10 cash;

b To E. 0. Voyles. covering approaximately 5.78 acres in Revised
Delhi Towneite, for the penod of one year, at & rental of $10
'cash, ,

ce To C, V. Mendonca cmirer:lnﬂP Lots 7to 13, inclusive, Revised
Delhi Townsite containing 3.12 adres, for the pariod January 16,
1939 s to October 31, 1939, in: consideration of keaping the
‘leased promises. free from weeds;

 Writing oﬁ’ of obligation to the State of Galiforxda of Thomas E.

Craig in the: sum.of $159; plus $L8,LS interest, which obligation arose
on account of the execution of mmissory noté secured by deed of
trust upon staté property at Delhi State Land Settlement*

Additional mveszi@tion in connection w.cth the establishmnt of or-
dinary high water mark at and near propsrtias identified by Lighthouse
Cafe and Will Rogers Estate, Santa Monica.

) Contixmaticn of application of Bel Adr Bay ‘Club; Ltd. 5 for -change- in
8P’ cifications in approval of ‘,olans heretorore given in cemnection
with repair of & groin fronting pm'operty of the applicant at Santa
lﬁnlc&o

. Ohack by ccnsult:ing Seacoast Engimer of application or apgroval’ of
plang faor constructicn of gro:m at-or near Pismo Beach, San Inis Obispo
County,. ,

Continuation of apphaatzcn of scuthern Pacific CGolden Gate Ferriea, 7
Ltd, for sagement. over c;ertain lands near: the .f.‘oot of Broadwa.y :!.n Oak= -
la.nd. ’

dranting of easement to Caun’cy of San lfatao over certain ;ands of tha
‘the State constituting a partion of (uadalups Camal, San Mateo County
Califorria; limited. to landmcaping, for & period of fiws years, and
directad preparatiom of form of easemsnt far ¢onsiderstion of the
Diréector of Finance under Section 675 of the Political Code,

Designating Gertrude larimer and Loie lhuho -&nd the kacntim Officer
to sign claiss for presentatisn tothe State Controller and directed

- the Execubive Officer o sign card of State Controllar in evidence
thereof s

Retransfer of $9,051.88 from State Park Msinterance and Acquisition
Fund to General Fund fo corrsct an error previcusly mede. -
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15. Transfer of $100,000 from the State lands Act Fund to the General
Fund and 3tate Park Maintenance and Acquisition Fund in the pro-
portion of T70% and 30% respectively.

16. Executive Officer to sign reports of performance for personrel in
the Division of Lands,

17. Specifications for Consulting Seacoast Ergineer,

18, Restating authorization for Executive Officer to certify earned va-_
catitn of Carl B, Sturazsnacker of 22% da.ys and A, K. Alexandsr of 9%
da”t )

19, issuing duplicate Certificates of Purchase No, 2177 to Frank K.
Prescott, Location 2863, Stcskton Land Disteict, for B} of SE} of
Section 6; T, 10 S., R. 23 E., M.D,¥,, Frasno County, and Certificate
of szrchaae Wo. 2khi to Abram Humm under Tideland Location Ko, 233 for
fraction in the HE% of NE} of Section b, T. ki Niy R. 10 W,, M.DX,,
21,80 acre, Marin C’mmty '

20, Issuing Patent No., 1882 for ittie SWi of S¥} of Secticn 8, T. 18 N.,

R 12 W,, M.D.M,, Mandocino County +o Richard Hoddinott under Location
No.. 11;895, San Francisco Land District; Patent No, 18822 for ths NWi
of NEX of Section 34, T. 9 Ni, R. 10 I., $.B.M,; Kern County, to
William F, Xerr under Location No, 8790, Los- Angeles land District;
Patént. No., 18223 for the B} of SEL of Sectj.m 6, Tv 10 Suy R, 23 B,y
M,DM,, Fresno County, to Frank K. Prestott, Iocaticn No. 2863,
Stockton Land Districts and Patént No. 5121 for 21.80 acreg of Tide- -
land in the % .of Section 11 .a5d in the NE% of NE of Sect:v.on 1,

?. h Rgg Rg 10 ‘o’ Ioﬂcno, Eal‘in \:Gunty, to man anf m Tidﬂma
Iaocation 223,

23. m;recting fnrther imest:a.gation of Lease Hog 719 of 0. Je llcximey to
lease the SE} of SE% of Section 36, T. 7 N.; R, L ¥., S.B M., contain-
ing L0 -acres in San Bex;m;}rﬁdim County, for the period of 20 years,

o :
22, Stats Sslection in NAY4? Section 15., T, 25 S., Ry 18 E., MBM.,
— Ho. hh90, to Sacramn ko Land Distrirt, and anthorizing A, P. Iraland

‘‘‘‘‘

’.l‘here being no further business to come before the Commission,
the weeting was adjourned,




RULES AND REGULATIONS ADOPTED BY STATE LAHDS COMMISSION

JULY 12, 1933, GOVERNING THE SALE OF S5CEQOL LAKDS AMD
LIZU LANDS UNDER THE PROVISIONS OF AN ACT OF THE LEGIS-
LATURE APPROVED MAY 1%, 1933, CHAPTER 386, AND THE LEASING
5% SUCH LANDS FOR GRAZING AND RECREATIONAL PURPOSES UNDER
TiE PROVISIONS OF AN ACT OF THE LEGISLATURE APPROVED

JUNE 9, 1931, CHAPTER 673

1. Applicatiens for the purchase or lease of school
and lieu lands shall be received at the State Lands
Commission, Division of Sta%te Lands, Department of Finance,
State Capitol, Sacramento. Form for application may be
B obtained by addre551nd the State Lands Commission at sald
¢ address,

1 2. Applications presented to the State Liands Com—
mission at said address will taxe precedence ovér thoss
received in the mail.

3. Each application to purchase or lease must be
B accompanied with 2 filing fee of $5.00 and 2 deposit of
$9+00 to cover the cost of pudlication as set forth in
rule 10. of these rules and reguiations,

_ 4., No lands shall be subject to application until
AR the description of ithe lands has been published in a list

R of vacant school lands; such lists will be published
-from time to time as circumstznces may warrant, In cases
vhere there are occupants -of a sixteenth or thirty-sixth
g section at the time the towaship is sectionized, such
B occupants, if qualified to purchase State 1ands, shall be
B allowed three months after dazte ¢of sectionizing within
¢ which to file an application to purchsase the lands. In
B such czses publication of the descéription will not be
-pecessary.

- 3 5. Lands of known minersl character will not be
M sold, but may be leased for grazing purposes, subject to

g the reserV4t10n to State of California to grant perunts to
g prospect for minerals, including oil and gas, and leases
fand easements to extract minerals, including o3l and gas
{upon and irom the leased lands and without compensation
B8 ‘o the lessee. The extraction of oil and gas, or any

g other minerals, from State laads, will be governed by
B rules and regrlations adopted by the State Lands Com-

B rission, under the provisions of the Act of the Legislature '
approved Mawvch 24, 1938, Statutes of 1938, Extra Sesclon, <.
“}Chaptar 5e -

« Dlands suitable for cultivation shall be sold only |
0 actua? settlers.

7. The applicant must state in his appiication to’
urchsse lands, {a) whether or not the land is occupied,
b ) waether or not the land is suitable for cultivation
thout artifirlal irrigation, (o) whether or not it is

Ty
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g :pplicant makes paymeni, the fee for filing the subsequent

xnown to be ‘minerazl in character, and (d) whether or not
it is timbered land, The application must be subscribed
and sworn to before a notary public or other officer
qualified to administer oaths,

8. Applications to purchase lands by municipal
corporations, public corporatiens, quasi public corpor-
ations or by the State Highway Commission, State Park
Commission or other State body authorized to purchase and
hold land must be made in the name 5§ the organization and
subscribed and sworn to {(bhefore = notiry public or other
officer qualified to administer exits} by the authorized
officer therzof, whose authorization must accompany the
application. The seal of the organization must be affixed
to the application.

S. Applicatiens of citizens 1o purchase lands shall
embrace lands in one county and one section only, but any
one or more legzl subdivisions thereof mey be applied for,
provided that any application may be rejected when only
o portion of the vacant land in 2 section is applied for,
if it appears that the interests of the State will best
be served thereby.

10, Vhen en application to purchase or lease lands
has been filed, notice of the filing will be published in
one issue of a newspayer.of general circulation in the
county wherein the land is situated. During a jperiod of
30 days from and after the date of publication of said
notice any othér qualiified applicant may file an applica=
tion with the State Lands Gommission at Sacramento, Sub=-
ject to the rights of the prior applicant. Each applicant
may make as many different bids o purchase or leuse the
land as he may desire, which bids must be in writing,
sealed and filed with the Stzte Lands Commission before
4 PM. of the 30th day from the date of the publicatzon
of the notice. When the price is fixed at which the land
may be s¢ld or leased, the first applicant shall have the
first cpnortunity to meke payment of the purchase price
or rentsl as the case may be. Should he fail to make
payment of the purchase price within the 20 days allowed
by rule 11 hereof, or in the case of a lease should he
fail to make payment of the first annual reantal within 15
days after receipt of the lease as requlred by the leasing
ict, the next applicznt in point of time will have the
a0pporuun1ty to make payment of the price fixed for +the
sale or lease of the land. If an application be filed
subject to the rights of the prior applicant and the prior

otk i AR . ity AR G T B
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8 application cannot be returned. The successful applzcant
} ¥ill be required to pay the ocosts of publication of the
netice.

11, When the application to0 purchase leads has been
$ filed, the lands will be appraised and the applicant shall
2. ' 5
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have 20 days from approval of the application within which
to make payment of the appraised price %o ithe State Lazds
Commission at Sacramento. Copy of the approval of the
application will be transmitted to the applicant who shall
forward same to the State lLiands Commission with the amount
payable. If payment is not received by the State Lands
Commission within the 20 days allowed; the application
will become null and void. When payment has been made for
the lands, the purchaser shall be entitled to a patent
therefor upon payment to the State Lands Commissidn of

the patent fees of five dollars plus one dollar for each
one hundred sixty acres of laad or fraction thereof de—
seribed in the patent.

12. No fees are payable Dy a municipal corporation
or State of California.

'13.  In 211 applications for grazing leases the appli-
cant must state, {2) whether or not the land is timbered
land, (b) the purpose to which said land is principally
adapited, {c) whether or not it is kaown to contain valuable
mineral deposits, and (d) the period for which the lease
is desired and for what purpose. (While the leasing act
provides in Section 4 that no lease shall be issued for
a period longer thun 10 years, no leases are now being
executed for a period in excess of 3 years.) '

14, FEach application to lease Siate lands for
grezing purposss shall be accompanied with a letier from
the appiicant, stating the manimum amount per acre per
year he is wiiling to pey for the renial of said land.

15. When an applicction 1o lease State land for
grazing purposes has been filed; the application will bte
suspended for a period 6f 3¢ days from the Jaite of publi=-
cetion of notice as required by rule 10 hereof, to z2llow
any other applicant an opportuniiy to apply. Each sppli-
cant may make as many differeni rental oiffers as he may
desire, which offers must be im writing, sealed and filed
with the State Liands Commission at Sacramento before
4 P,M. of the 30th day from and after the date of the
publication of the notice.

16. At the expiration of the thirty-day pericd from
and after the date of publication of the notice of the
filing of the first application, all bids will be sub-
niited to the State Lands Commission. The application
accompanied with the highest bid will be apmroved, unless
it should eppear to the State Lands Commission that it
would not be in the interest of the State to accept said
bid, in which event all bids shall be rejected by the

tate Lands Commission, and a lease issued and forwarded
to the applicant for exscution. Said applicant shall
have 15 days thereafter within which %o execute and retura
such lease to the State Lands Commissioa at Sacramento
snd meke payment of the first annusl rental in advance. -
The State Lands Commission shall recsive the money and

3,
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issue a receipt therefor. All subsequent annual payments
. of rental must- be made to the State Lands Commission at
Sacramento in like manner witain 15 days after they become
due. In case payments are not made as herein provided,
the lease and all rights thereunder shall cease and ter—
mnaue.
17. If any land, for which 2 lease has been issued,
is sold by the state, the lease shall terminate upon
completion of the sale as1 the lessee shzll be entitled
to a refund of the unearred rental upon surrender of the
lease to the State Lands Commissign at Sacramento.

18, Any lease for 16th or 36th sections or any

ortion thereof which may now or may hereafter be included
vithin the exterior boundaries of a natiqnal reservation
or-within the exterior boundaries of land withdrawn from
public entry, shall terminate whenever the State of Cali=
fornia shall designate said lands as bases for indemnity
selections as provided by law. The lessee shall be noti-
fied by the State Lands Commission whenever any such
designation of bases for lndemnlty is made.

19, Leases for recreational lots in Fish Canyou
shall be issued upon receipi of the application if accom-
penied with the first annual rental in addition to the
five dollar filing fee. Recreational leases will te
issued for a pericd not to exceed 10 years for any one
lease, if desired by the applicant, but there will be no
competilive bidding as the annual rental for the lots

be fixed by the S,ata Lands Commission.. The minimum.

tal for sny sfocreatiumal site on which thare is no

n shail be fiftesn dolliars per eaunum, payable iz

BT and the minimum rental for any siite ¢xn which a

ssbin has bheen erected by a lease pplicant othsr than

tne original lessee shall be twenty dollars per znnum, but
may be incoreased to not to exceed thirty dollars upon. )
approval of the State Lands Commission.

20. The State Lands Commission reserves the rzght
to reject all bids received pursuasnt to 1nvitatlon.
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AMENDED IN ASSEMBLY APRIL 28, 1937.
AMBENDED IN SENALE APRIL 16, 1937.
AMENDED IN SENATE APRIL 7, 1987.

AMENDED IN SENATE MARCH 31, 1937,

AMENDED IN SENATE MARCH 17, 1987.

AMENDED IN SENATE MARCH 15, 1087

'SENATE BILL - |  No. 579

INTRODUCED BY SENATOR OLSON,

January 21, 1937.

L]

REFERRED TO COMMITTEE ON OIL INDUSTRIES. - v

. An act relating to certain State lands and the production and
disposition of oil, gas and other hydrocarbon substances
therefrom, providing for the condemnation of real prop-.
esty, rights of way, sasements and other.interests therein .
far the purposes of this act, repealing all acts or parts of
aces inconsistent or in conﬂwt therewith , DECLARING
THE URGENCY THEREOF, AND PROVIDING THAT
. THIS ACT SHALL TAKE BFFECT IMMEDIATELY .

The people w8 State of .California do enact as follews:

Seorion 1. The State of Celifornia is the owner, in its
sovereign and proprietary capacities, of certain tide and
submerged lands at ITuntington Beach, Orange County, con-
taining valuable deposits of oil, gas and other hydrocarbon
substances, which lands are descnbe.d as follows:

The, area bounded by a'line beginning at the northeast cor-
ner of the northwest quarter of the northeast quarter of See-
tion 4, Township 6 South, Range 11 West, S. B. B. & M.;
’chenee easterly a distance of 14,520 feet, more or less, to the
10 northeast corner of the northwest quarter of Section 1, Town-
11 ship 6 South, Range 11 West, S. B. B. & M,; thenee south .
12 41° 20° west to the high water mark of the Paeaﬁc Ocean;
13  thence south 41° 207 west a distance of 5280 feet to a point in
14 the Pacific Ocean; thence north 48° 40° west a distance of
S 15 10,901 feet, more or less, fo a point in the Pacific Ocean;
B 16 thence north 41° 20 east to the point of beginy’ ag, exeept
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that portion thereof lying landward from the high water §
mark of the Pacific Ocean. 2
Src. 2. The oil and gas deposits in said State lands are 4
being constantly drained by oil wells drilled in and operating
on privately owned lands adjacent thereto. The protection §
of the public. interest requires the development, production, §
removal and disposition of tke oil, gas and other hydrocarbon §
substances from said State lands for the benefit of the State,
Sec. 8. The Diractor of Finance is hereby authorized and ¥
directed to secure the develooment, extraction, removal and ¥
sale of oil, gas and other hydrocarbon substances from said §
lands Ffor the benefit of the State in the manner hereinafter

provided. 3

Se¢. 4. The term ‘‘person,” as herein used, means an 3
individual, a corporation, a partnership, and association, a §
joint stock company, a trust, or any unincorporated organi- ¥
zation or association. ‘

Sec. 5. The Director of IMinance for and in behalf of §
the State, is authorized, empowered and directed to imme-
diately condemn, acquire and possess, for and in the name 3§
of the State, any real property, and any right of way, ease- §
ment or other intercst therein that may be necessary or desie-
able for convenient access to said State lands for the develop- -

ment and preduction of oil, gas and other hydrocarbon sub- .

stances therefrom in the manner as herein provided, and for @

their removal, transportation, storage and sale, and for such 3

purposes shall, in the name of the people of the State of Cali-

fornia, institute condemnation proceedings pursizant to sec-
tion 14 of Article I of the Constitution and the Code of Civil

Procedure relating to eminent domain. The acquisition: of I8

such property is hereby declared a public necessity.

Any property or interest so acquired shall be made available ¥

- to any person to whom an oil and gas lease may be awarded §
under this act; provided, that the. cost and expense of such §
acquisition shall be paid by such lessee. 4
Sec. 6. TFor the purpose of prospecting, drilling for, <&
{ extracting, producing, removing and disposing of oil, g |

*and other hydrocarbon substances from said lands, the area
9 thereof shall be divided into eleven (11) paveels specifically
deseribed as follows: .

Pareel A. The area bounded by a line beginning at the 5
northeast corner of the northwest quarter of the northeast §
quarter of Seetion 4, Township § South, Range 11 West, S.B. ¥
B. & M.; thence ensterly a disiance of 1320 feet, morxe or &
less, to the novtheast corner of eaid Scetion 4; thenee south
41° 207 west to the high water mark of the Pacific Qcean;
thence south 41° 20’ west a dislance of 5280 feet to & point ;3
in the Pacific Ocean; thence novth 48° 407 west a distinece of £
991 feet, move or luss, to & point in the Pacific Qennn: thenee ¥
north 41° 20’ east to the point of heginning ; exeept that por
tion thereof Iying landward from the high water mark of the
Pacifiec Ocean,
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Puarcel B. The area bounded by a lin: beginning at the
northeast corner of Section 4, Township § Sonth, Range 11
West, S. B. B. & M.; thence easterly a distance of 1320 feet,
mare or less, to the northeast corner of -the northwest quarter
of the northwest mm*er of Scetion 3, Township 6 South,
Range 11 West, S. B. B. & AL; thence south 41° 20° wesi to
the high water mark at the Pacific Ocean; thenee south
41° 207 west a distanee of 3280 feet to a pmnt; in the Pacific
Ocean; thence novth 48° 40 west a distance of 991 feat, more
or less, fo a point in the Pacific Ocean; thenee north 41° 20/
cast to the point of beginnive; except that portion thereof
lying landward irom the high water mark of the Pacific Ocean.

Parcel C. The avea bounded by a line beginuing at the
northeast corner of the northwest quazter of the northwest
quarter of Section 3, Township 6 South, Range 11 West,
S. B. B. & M. ; thence easterly a distance of 1320 feef, more
or less, to the northeast corner of the northwest quarter of
Section 3, Township 6 South, Range 11 West, S. B. B. & ML
thence south 41° 2¢” west to the high water mark of the Pacific

QOcean; theree south 41° 20" west & distance of 5280 feet to &

point in ihe Pacific Ocean; thence north 48° 40 west a dis-
tance of 991 feet, more or less, to a point in the Paciﬁe QOcean;

thenee north 41° 20’ ecast {¢ the point of beging’ =; except

that portion thereof lying })‘md\\ -ard from the hzo"x vater raark
of the Pacific Ocean.

Parcel D.  The+area hmmded by a line beginning at the
noriheast corner of the northwvest quarter of Seetion 3 Town-
ship 6 South, Range 11 West, S. B. B. & M. ; thence easterly a
distance of 1320 feet, more or less, to the 11ortheast corner of
the northwest quarter of the northeast quarter of Section 3,

Township 6 South, Range 11 West, 8. B. B. & M; thence
south 41° 20 west to the hl«n water mark of the Pacific Ocean;
thence south 41° 20" west a distance of 5280 feet to 4 point in

the Pacific Ocean; thence north 48° 40° west a distance of 991
feet, more ox Jess, to a point in the Pacific Qeean; thence north

3 -41° 20 -cast to the point of beginning; e‘«:x.ept that portion:

thereof lying lanawmd From the hwh water mark of the Pacific

Deean.

Parcel E. The area bounded bv a line beginning at the
northeast corner of the northwest quarter {}f the northaast
quar ter of Section 3, Township 6 South, Range 11 West, S.

- B. B.-& AL; thenee eas‘erlv a distance of ]390 fect, more or

less, to the northeasf corner of Scation 3, anmlnp § South,
Range 11 West, S. B. B. & M. ; thence south 41° 20" west tc
the high water mark of the I’acxﬁc QOcean; thenee south

20" west a distance of 5230 feet to a pomt in the Ps cxﬁc

‘Ocean; thence north 48° 40" west a distance of 991 feet, more

or Iess to a point in the Pacific Ceean; thence north 41° 207
cast fo the point of beginning; except that peetion thereof

ly*rz landward from the high water mark of the Pacific

Qcean.

.......
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Parcel ¥. The aree bounded by 2 Line beginning- at the Ji
northeast corner of Section 3, Township 6 South, Rangs 11 HES
West, S. B. B. & M.; thence easterly a disiance of 1320 feel, g

more or less, to the northeast corner of the northwest guarter

of the northwest quarter of Seetion 2, Township 6 South, §
Range 11 West, S. B. B. & M.; thence south 41° 207 west {0 I

the high' water mark of the Pacific Ocean; thence south 417

20" west a distance of 5280 feet fo a point in the Pacific SN

Qcean; thence north 48° 40° west & distance of 991 feet, more
or less, to a point in the Pacific Ocean; thence north 41° 2¢°

east to the peint of beginning; except that portion thereof B
lying landward from the high water mark of the Pacific

QOcean.

Parcel G. The avea bounded by a line beginning at the 3@
northeast corner of the noxrthwest quarter of the northwest 48

quarter of Section 2, Towmship 6 South, Range 11 West,

S. B. B. & 3L; thence easterly a distance of 1320 feet, more 3

or less, to the northeast corner of the northwest quarter of
Section 2, Township 6 South, Range 11 West, S. 3. B. & 3L;

thence south 41° 20’ west to the high water mark of the 38
Pacific Jcean; thence south 41° 20’ west a distance of 5250
feet to a point in the Pacific Ocean; thence north 48° 40" §

west a distance of 991 feet, more o less, to a point in the:

Pacific Ocean; thence north 41° 20° east to the point of begin-

ning; except that portion thereof lying landward from the

high water mark of tha Pacific Ocean.

Parcel H. The area bounded by a line heginning at the
noriheast corner of the northwest quarter of Section 2, Town- @
ship 6 South, Range 11 West, S. B. B. & ML ; thence easterly a
distance of 1320 feet, more or less, to the northeast gorner of &8
the northwest guarter of the northeast quarter of Section 2, B
Township 6 South, Kange 11 West, S. B. B. & M.; thence 3§
south 41° 20’ west to the high water mark of the Pacific §§
QOcean; thenee south 41° 20° west a distance of 5280 feet -
to a point in the Pacific Ocean; thence north 48° 40’ wesi
a distance of 591 [eet, more or less, to a point in the Pacific '}
QOcean; thence north 41° 20’ east to the point of beginning; B
except that portion thereof lying landward from the high

.water mark of the Pacific Ocean.

Parcel I. The area bounded by a line beginning at the
northeast corner of the northwest quarter of the northesst 2

quarter of Section 2, Township 6 South, Range 11 West, §

S. B. B. & M.; thence easterly a distance of 1320 feet, more §
or less, to the mnortheast comer of Section 2, Township 6 8
Souik, Range 11 West, S. B. B. & M.; thence south 41° 20’ H
west to the high water mark of the Pacific Ocean; thence §

south 43° 20’ west a distance of 5280 feet to a point in the
Pacifie Ocean; thence north 48° 407 west a distance of 991 feet,
more o less, to & point in the Pacific Qcean; thenee north
41° 20" cast to the point of beginning; except that portion
thereof lying landward from the high water mark of the.
Pacific Qeean. : ~

i
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Pareel . The area bounded by a line beginning at the
northeast corner of Seetion 2, Township 6 South, Range 11
West, 8. B. B. & M.; thence easterlv a distance of 1320 feet,
more or less, to the northeast corner of the northwest qnarter
of the northwest guarter of Section 1, Township 6 South,
Range 11 West, S. B. B. & M.; thence south 41° 20’ west
to the high -water mark of the Pacific Ocean; thence south
41° 20° west a distance of 5280 feet to a pomt in the Pacific
QOcean ; thence north 48° 407 west a distance of 991 feet, more
or Im, to a point in the Pacific Ocean; thence north 41° 20/
east to the point of beginning; e.\'cept that portion thercof
J\gm" Jandward from the hlgh water mark of tie ’Dacxﬁc

cean.

Parcel XK. The area bounﬁed by a line beginning at the-

northeast corner of the northivest quarter of the northwest
quarter of Seetion I, Township 6 South, Range 11 Wesi,
S. B. B. & M. ; thenee easterly a distance of 1320 feet, more or
less, to the northeast corner of the northwest quarter of See-
tion 1, Township & South, Range 11 West, S. B. B. & M.;
thence south 41° 20” west to the high water mark of the Pacific
Ocean ; thence south 41° 20”, west a distance of 5280 feet to
a point in the Paeific Ocean ; thence north 48° 40 west a dis-
tdnee of 991 feet, more or less, to-a point in the Pacific Ocean;
thence north 41° 20’ east to the point of beginning; except
that pertion: thereof lying landward from the high water mark
of the Pacxﬁc Ocean.

SEC. 7. Ilach parcel deseribed in section 6 hereof shall be
offered for lease in the manner as hereinafter provided, to
that- quaiified bidder effering by bid to pay to the State the
highest per centnm in amonnt and value of oil, gas and other
Thydrocarbon substances produced from wells drilled under

such lease; but no two parcels contiguous to each other shall -

be leased to the same person, nor shall any lease he made of
any parcel to any person that has an interest, divect or indireet,
equal fo or exceeding twenty (20) per cent in value in the
lease of any contiguous parvcel. It is the intention of this act,

. in the event leases are made as hierein provided, to develop the

jpareels.: deseribed in section 6 competitively with lesses of con-

gmn.s parcels made to disiinct persons who have no interest
equal to of exceeding twenty (20) per cent in & lease of a
eontiguous pareel.

SEC‘ 8. The Director of Iinauce shall immediately after
tl.e cfiective date of this act canse to be published twice a week
for three consecutiva weeks in a daily newspaper of general
civeulation published in e county of Orange and in three

daily newspapers of general circulation pubhshed in the city .

of Los Angeles and in two daily nevspapers of general cir-
culation puohshed in the city of San Francisco, notice that
the parecels deseribed in seetion 6 will E» leased and that per-
sons desiving to bid for leases ‘thereof shall fill out and fle,
within fifteen days from the last date of publication of said

notice, a gquestionnaire with the Director of Finance; pro- -
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vided, that the time for filing said ques‘aonmure may be
extended by the director an additional ten days. Said notiee

_ shail coniain a deseription of each of said parcels and shall

specify the minimum royalty requirements herein established,
and such additional information with reference te the loca-
tion of said lands and the provisions and purposes of this act
as the director may include in said notice for the purpose of
informing the prospective bidders and the public generaily
of the purpose of the State to lease said lands under the pro-
visions of this act. Said questionnaire shail be immediately

" prepared on a standard form by the Director of Finance,

copies of which shall be available to all persons desiring to
qualify as bidders for leases on any or all of said parcels, and
shall contain questions calling for the following information:

1. The exact name in which the person filing the -question-
naire intends to bid;

2. Whether the person filing the questionnaire is an indi-
vidual, partnership, nuincorporated association, business trust,
-corporation, or joint stock company. In case of a person
filing a questionnaire as an individual he shall give his resi-
dence and business address for five years last past. In case
of a partnership or unincorporated association, the names,
addresses, and residence for five years last past for all mem-
bers shall be given. In case of a corporation, the names of °
the directors shall be set forth, together with all stockholders
holding steck or other interest in the carporation equal to or
exceeding . twenty (20) per cent, or more. Like informa-
fion as to managing-officers or husteES and beneficiaries shall

be filed in the case of business trusts and joint stock assoaia-

tions.

3. In the case of business trusts, corporations, joint stock
associations,. or partnerships, the name of the State or other
sovereign power under which the filer is organized or incorpo-
rated and the period of time that said filer has been gualified
to do and has done business in the State of California.

4, The period of time the fler has engaged in the oil bus-
ness in this State and in what branch ‘thercof. .
5. The number of producing wells, if any, being operated
by such person in California, the location and average daily °

produetion of ezch. -

§. The name and address of any other company or person
who controls or is controlled by the filer, and all affiliates and
subsxdxanes of the filer,"

7. Such other information as the Dxrector of Finance may
reqmre

Sec, 9. Such statement of information shall be verified
under oath as pleadings in a eivil action. All statements
shall be accompanied by a certified or cashier’s check pay-
able to the order of the State Treasurer in the sum of $100,
as an examination fee, which in no case shall be returned.
Statements so filed shall be public records and shall be open
to inspection by &uvy porsom or his duly authorized agent
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filing statcments hereunder. Immediately upon receipt of
said slatemenis the Dircetor of Finance shall proccca fo
examine the gzame for the purpose of carrying out the pro-
visions of this act. If such gquestionnaire be deemed insufi-
cient by the Dircctor of Finance he shall, within ten {10)
days from reeeipt of said questionnaire, notify in writing the
person filing the same of his objeetions, and such person shall,
within ten (10) days thereafter, file an amended statement
setting forth the information requested.

See. 10. Within nineiy (90) days after the effective
date of this act, the Director of Finance shall prepare a list
of persons who shall have filed' said questionnaire and paid
{be examination fee provided for in section 9, and all such
persons shall be- deemed. qualified and entitled to bid for
a lease of any or all of said parcels described in section 6;
provided, that any corporation filing such questionnaive must
be qualified to do business in the State of California.

Sec. 11. The list of the Director of Finance of persons
qualified and entitled to bid shall specify and group together
those persons who by common control of interlocking inter-
ests are entit'ed to have only one person in the group secure
a lease on contiguous parcels. Hach person in said group,
however, shall be entitled fo bxd -on any or all of said parcels
without restriction. =X eop¥ of the lisb so prepaved by the
M%MM%&%W%%&%} persons whe
Bave gualified a5 bidders hereunder )

Sec. 12, Within ten (10) days after the preparation

of sald Ust of qualified bidders, the Director of Finance

Ashau send out to each person qualified and entitled to bid, a

form of lease for each parcel, the only difference in said 'leases
being the deseription of the parcel.

Szc. 13. No bid shall be accepted and no lease shall be
made unless the same provides for payment to the State of
more than thirty per cent (80%) of the smount or value of
the preduction of oil and gas from asny wells drilled there-

under, when the average daily production thercof during a -

pézrzold of thirty consecutive producing days exceeds 200 barrels
of of

Sec. 14. Any lease made under authority of this act shall
be for a term of fen (i) yeurs with the right of renewal
given to lessee for an additional five {5) year term, and as
long therea.fter as wells drilled therecon are producing oil
and gas in commereial quantities, not exceeding twenty-five
(25) years from the date of said lease.

Sec. 15.  Any lnase’made under aunthority of this act shall
provide for the drilling of at least ten (10) wells on the strip
or area embraced in said lease from and by means of piers,

- groins or islands constructed upon the surface of said leased

area, and that the first wells drilled thereunder shall be so
spaced &s to properly and most ¢factively offset wells on lit-
toral or adjacent lands that are or may be draining-oil and
gas from the subsurface of said leas¢d area. Upon the
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completion of the required iuuber of offset wells, the
lessee shall be required to proceed with the drilling of
additional wells oreanward therefrow. with one or mora stuings
of tools, unlil a iotal of at least ten wells shall have been
drilled o the oil zone from the surface of the leased parcel.
The produeing portion of the pipe or casing of any well drilled
under saict Jease shall be so spaccd as not to be nearer than 330
feet from the producing portion of the pipe or casing of any
other well drilled under said lease, nor any nearer than 330
feet from the boundary line of any other parcel deseribed in
section 6 hercof, in so far as it is practicable o so space the
same. At any time after the drilling of the offset or first
wells required to be drilled under such lease, the lessee may
quitclaim o the State said leased premises, except that portion
on which any well shall have been drilled and is producing oil
angd gas in commercial quantities and a space of 330 square feet
square evenly surrounding the same; provided, that said lessee
skall also graut fo any subsequent lessee of such quifclaimed
& ., on such terms and conditions as the Director of Finance
may prescribe, o right to the joint use with said original lessee
of rights of way, easements or other interests in real property
acquired in conmection with the operation of said original
lease as may be necessary or convenient in conneetion with
operations on said quiiclaimed area under a subsequent lease.
The Director of Finance may thereupon lease to the highest
bidder such quitclaimed portion of said leased area in sub-
stantially the same manner as is herein provided for making
such original lease.

-8zc. 16. In addition to other provisions reguired by this"

act, any lease under this act shall alse include provisions:

(a ) That piers, groins or islands shall be so constructed
es to afford public access to and from the beack for bathing,
fishing or other recreational purpeses, and that drilling and
productxon operations shall be conducted and the equipment
therefor shall be constructed with precaution to prevent any
poliution of the waters of the .ocean and any unnecessary
interference with public vse of the beaches for such purposes.

(b) Such terms, conditions and provisions as shall protect
the interests of the State with reference to seeuring the pay-

ent to the State of the proper gmount or value of productxon
tha proper spacing of wells for the purpose of securing maxi-
mum production and oflsetting the drainage of oil and 2as

Jrom seid State lands by wells drilled and operaied on and

within privately owned lands; diligence on the part of the
lessee in drilling the same to {he oil sanfls and vequirements
as to the depth of such wells for the purpose of reaching the
oil sands and producing oil and gas therefrom in commicreial
quantities ; methods of operations and standard requirements
for carrying on operations in proper and workmaniike man-
ner; prevention of waste; protection of safety and health of

. workmen ; protection of any valid existing rights or casement

in the premises; liability of lessee for personal or propexty
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damage; prohibiting assignment of the lease or subletting
without, written consent Of the Director of Finance; security
for faithiul performance by the lessee, including reasonahle
provisions for a forfeiture of said lease for violation of any of
its covenanis by the lessee, and the requirement that the lessee
shall within twenty days after the acceptance of his bid fur-
nish a good and sufficient bond in the sum of $100,000 in favor
of the State, guarantecing favorable fait/iful performance by
the lessee of the terms and covenants and his compliance with
the conditions of the lease, and such other ecovenants, conditions,
requirements and reservations as may be deemeds advisable by
the Director of Finance, in executing the purposes of this act,
and not ineonsistent with any of ifs provisions.

Sec. 17. Every qualified bidder desiring to bid on any or o
all of said parcels shall il out the blank space indicated in
said lease for fixing the percentage of amount or value of pro-
duetion of oil, and the percentage of amount or value of pro-
duction of gas and casinghead gasoline proposed to be paid or
to be delivered to the State as royalty, and sign and execute
the lease as lessee and return it to the Director of Finance,
State Capitol, Sacramento, California, at a date specified not
Iater than tweunty (20) days from the date of the mailing of
the same by the Director of Finance. All bids shall, in this
form, be presented under sealed cover and shall be accom-
pamcd by a certified or cashier’s check of a responsible bank
in California made payable to the State Treasurer in the sum
of $10,000. The amount thereof shall be deposited as securitv
for the faithful performance by the bidder of the terms and
covenants of and compliance with the conditions of said

-lease in the event the bid offereé by him is accepted. Upon

his furnishing good and suificient bond to the State in the
sum of $100,000 for sueh faithful performance as shall be pro-
vided for in the lease, said cash deposit shall be returned to
the lessee. FPailw of 2 successful bidder to furnish such bond
within twenty days after acceptance of his bid will constilute
a forfeiture o his lease and a forfeiture to the State of said
deposit of $20,000. If his bid is not accepted, said deposit
shall be retumed to the bidder with notice of its rejection. No
bid shall be vonsidered unless such certified or cashier’s check
is inclosed therewith.

Sea. 18. On the date specxﬁed for the return of said bids,
at the hour of 12 o’clock M, the Director of Finance shail
proceed to open publicly said sealed bids and list for each
pareel therein the name of the bidder and the pereentages of
amoant or value of production bid for each parcel.

Sec. 19. If one person biddirg on {wo or more contiguous
pareels is the highest bidder for each of said pareels said
person shall have his ciwoice of the noncontiguous parcels to
be leased to him and after exercise of such choice, his bid
shall not be onsidered on any of the other parcels, Likewise,
if any person belonging to a group is the highest bidder on
258579 .
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any of said parcelsso as to be entitled to a lease thereof, all
bids by other persons in the same group to which said person -
to whom the Jease is to be exeeuted belongs, shall not be con.
siclered with reference to any contiguous pareel, and said per-
son shall be disqualified from having a lease thereof.

See. 20.  In the event two or more persons in a group which
is entitled to rceeive hereunder only one lease bid on any one -
or more of said parcels at the same pereentage and have dupli-
cate bids thereon, said persons shall immediately determine
10 by lois east by the Director of Finance which one of said -

11 persons shall receive said lease, and after such determination, |

12 which shall be final; all other persons in said group shall be | !
. 13 disqualified from recelvmn' any lease hereunder of a contigu- |

14 ous parcel and their bids "shall ‘not be considered with refer- i

{
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- 15 ence to any contiguous parcel. -
16 Sec. 21. Any bid may be withdrawn at any time prior to |
17 the hour for the opening of said bids, said witkdrawal to be as |
18 follows and not otherwise: A request in writing for the with. |
- 19 drawal of such bid must be filed with the Director of Finance, ~f
20 which request must be executed by the bidder or his duly.
21 authorized representative. The withdrawal of a bid shall not .
29 prejudice the wight of the bidder {o file a new bid. Nothing -
- 23 in this section contained shall authorize the withdrawal of"
24 any bid at the hour fixed herein for the opening of such bid
- 25 and no bid shall be received at or after such hour, regardless .
96 "of whether or not such hids-are opened exactly at the hour set
. 97 or thereafter. .
. - 28 Sec. 22. On the opening of said bids, and afterdetermma ~
v < 99 . tion of the highest qualified bidder entitled to the seme, the -
A - 30 Director of Finance, after such bid is accepted, shall execute
¢ o 31 in the name of the State of California the lease execufed .and
" 82 used as a bid by said successful bidder. and thercafter a dupli- -
33 cate of said lease shall be executed; both by the successfui
34 . bidder and the Director of Finance; provided, {hat the Diree-
-35 tor of Finanee, with the approval of the Governor, may reject
» 36 any and all bids and call for new bids on any or all pareels,
' 37 One copy of an aceepted “id or lease, after its execution by the -
38 Director of Finance for and on behalf of the State, shall be”
39 recorded in the-county of Orange and shall be filed with the "
40 Secretary of State. |
41 Sec. 28. Neither the right to-bid for nor any lease
42 awarded hercunder shall be capitalized for the sale of any-
* 43 interest thereunder or for the issuance or sale of stock in any
44 corporation or any unit of interest in any trust or other
45 entity or person holding such right or lease.
46 SEc. 24. In the event bids for leases of any of said parcels,
47 are not received by the Divector of Finance in aceordance
48 with the foregoing requirements, the Director of Finance shall
49 may and he is hereby authorized and &ireeted fo again call for
. 50 bids for leases thereof in the manner provided for an this acl,:
. . 51 or the Directnr of Finence may , with the consent and approval-
52 of the Gove nox,te proceed immediately with the drilling of
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wells en eaek of suid pavecls fhereon for and on behalf
of the State, for the production, removal and disposal of oil,
gas and other hydrecarbon substances therefrom. The work
of drilling and construction work in connection therewith,
if done by the State, may be performed under contract or award
to the lowest respousible bidder or by day labor; provided, that
if done by eontract the Director of Finance may reject any
and all bids and eall for new bids.

Sec. 25. In the event the development of any or all of
said parcels by drilling and other operations is carried on

directly by the State, the same shall be done in aceordance with .

the requirements of this act and of lease requirements herein

with reference to the location and number of wells to be drilled,

methods of development and other provisions so far as applic-

able. Al necessary equipraent and materials for the prosecu-

tion of said work, construction of piers, groins or islands,

drilling, producing and cther operations, shall be purchased
+by the Director of Finance.

All oil, gas and other hydrocarbon substances produced shall
be-sold by the Director at best obtainable prices and at such
times as he shall deem proper for securing’ maximum cash
returns to the State therefor. All funds received from opera-
tions under tliis act shall be immediately reported to the Con-
troller and paid into the general fund, except as otherwise
provided by law,

SEC. 25a. The lands described <n sectiens 1 and 6 of

this act are located to a large extent within or near the boung-
aries of the city of Huntington Beach. Operations under this
act wiil require additional expense to the city of Hunifingtow
Beach *u the administration and enforcement of its ordinances
relating to police and. fire protection. Use by the State or ifs

* lessees of the slrects of said city of Huntington Beach will be

tucidental o the development of said lands 1n the production,

“removal storage and marketing of oil, gas and other hydro-

carbon substances produced from said State lands, as provided

for in this act, and easements and rights of way over, across, - -

through and on lands owned by, under the conirgl of or in
which said city has an interest may. be required therefor. As
full consideration to said city of Hunlington Beach for ail such
uses of the property of said city ead for all zasements, fran-

chises, vighis of way over, across, through and on lands owned -

by, under the control of or in which said city has an inferest,
required 1n conneclion with the operations of the State or any
of 1ts lessees under this act, the Director of Finance is author-
ized and directed to conirvact and agree that ithere shall be
paid to said city of Huntington Beach not to cxeeed two-
thousandths of the proceeds of production of oil, gas and other
hydrocarbon substances produced from said lands and recewwed
by the State as royalties under leases made pursuant to the
provisions of this act; provided, that all moneys paid to the
city of Huntington Beach under this provision shall be
czelusiwely used by said city for police and fire protection and
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for acquiring, constructing, repuiring or maintaining public
parks, playgrounds, piers and streels, such use being hereby
deslared Lo be for the public inierest, welfare and convenience
of the State. .
Sec. 26. If any scction, subsection, sentence, clause or
phrase of this aet is for any reason held to be unconstitutional,
such decision shall not affect the validity of the remaining
portions theveof. The Legislature hereby declares that it
would have pussed this act, and each and every section, sub-
10 scction, sentence; clause and phrase thereof, irrespective of -
11 the fact that any one or more other sections, subsections, sen-
< 12 tenees, clauses or phrases be deelared unconstitutional. :
13 SEC. 27.  All acts and parts of acts inconsistent or con- [
14 flicting with this act are hereby repealed. . N
15 SEC. 88. This act is hereby declared to be an urgency' |
16 mcasure necessary for the immediate preservation of the public [
17 peace, heallh and safety, within lhe meaning of section I,
18 Article IV of the Constitulion of the State of California, and
19 assuch shall take effect tmmediaiely. The following. is.a state- .
© 20 ment of the facts constituling such necessity: ) -
21 That portion of tide and submerged lands of the Staie
29 described v sections 1 and 6 of ilis act contains 0il and gas
23 and other hydrocarbon substances of great value. Many oif 3§
24 wells are now drilled, operating and producing oil and gas upen
25 privately owned lands that are constantly draining said oil, :
- 26 gus-and other hydrocarbons from suid State lands for the sole
.. 27 Denefit of the cperators of said wells and the owners of said
. 28 oprivately ownedland. Other wells drilled on privately owned -
29 lands are cxiended nto said State lands and aré producing -
30 oil and gas-thercfrom. This condition results in the daily
31 " depletion of this walrable resource of the State, making it -
32 imperurtve, if the interests of the State therein are to be pre-""
33 served und the revenues availadble to the Siate therefrom are |
. 84 10Dbe saved, that smmediate action be taken to drill for, exitrack, 1
- 85 produce and remoye the oil and gas so known to exist in said
36 lands and to dispose of the same for the benefit of the State
87 as in this act provided. Ualcss said emergency is thus met,
38 the Sitatewill sufer great and trreparable loss and-be deprived
- 89 of revcnues needed to preserve the public peace, pudlic healil
40. end public sefely. IThe development of said State lands in
41 - the manner herein vrovided is-also necessary for the immedtatq
49 preservation of public health and public sefely in ihe use of
" 43 - the ocean beaches upon .and tn the vicinity of said tide and
44 submergsd lands. . N
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